Limited Review Report

Review Report to

The Board of Directors

Educomp Solutions Limited

1.

We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of Educomp Solutions Limited (‘the Holding Company') and its subsidiaries (the Holding
Company and its subsidiaries together referred to as ‘the Group’), its associate and jointly
controlled entity for the quarter ended September 30, 2015 (“the Statement”) except for the
disclosures in Part |l with respect to ‘Particulars of Shareholding’ and ‘Investor Complaints’
which have been traced from the details furnished by the Management. This Statement is the
responsibility of the Holding Company's management and has been approved by its Board of
Directors. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity"
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement are free
of material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion,

We believe that the review procedures performed by us and performed by the other auditors
in terms of their report referred to in paragraph 7 below, is sufficient and appropriate to
provide a basis for our reporting on the Statement.

As per the terms of Master Restructuring Agreement (MRA) dated December 28, 2013 entered
into pursuant to approved Corporate Debt Restructuring Scheme to restructure debt of
Educomp Infrastructure and School Management Limited (EISML), a subsidiary of the
Company, certain tangible fixed assets of EISML and EISML's subsidiaries have been identified
for sale in a time bound manner. As per the valuation of such tangible fixed assets as

pproved Corporate Debt Restructuring Package, some of these
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assets are expected to have lower realizable value than their carrying values. Such tangible
fixed assets having total carrying value of Rs. 32,075.33 lacs as at September 30, 2015 (as at
September 30, 2014 Rs. 14,243 lacs) are included in the tangible fixed assets.

The Management has not carried out any evaluation of impairment of these assets on the
Balance Sheet date and no provision for impairment has been recorded, as required by
Accounting Standard 28 ‘Impairment of Assets’.

As we are unable to obtain sufficient appropriate audit evidence about the extent of
recoverability of carrying value of these assets, we are unable to determine whether any
adjustments to these amounts are necessary.

Our audit opinion on the consolidated financial statements for the year ended March 31, 2015
and our limited review report for the quarter ended June 30, 2015 and September 30, 2014
was also qualified in respect of aforesaid matter.

5. Based on our review conducted as above, and on consideration of the reports of the other
auditors and subject to the possible effects of the matter described in paragraph 4 above,
nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with applicable accounting standards as specified under
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Account) Rules,
2014 and other recognised accounting practices and policies have not disclosed the
information required to be disclosed in terms of Clause 41 of the Listing Agreement including
the manner in which it is to be disclosed, or that it contains any material misstatement

6. We draw attention to the notes to the Statement in respect of matters stated below:

a) Note 3(a) regarding managerial remuneration paid/payable to one of the whole time
director of the Holding Company during the quarter ended June 30, 2015, year ended
March 31, 2015, year ended March 31, 2014 and in case of one of its subsidiary
Company, Educomp Infrastructure and School Management Limited, during the year
ended March 31, 2015 and year ended March 31, 2014, is in non-compliance with the
requirements of section 197 and section 198 read with schedule V to the Companies Act,




b)

c)

d)

e)

f)

2013 and Section 198, Section 269 and Section 309 read with Schedule XIll to the
Companies Act, 1956 respectively, for which Central Government's approval has not
been obtained.

Note 3(b) wherein a subsidiary company, Educomp Infrastructure and School
Management Limited has considered its long outstanding Trade Receivables due from
certain Trusts which are due for more than one year, as good and fully recoverable.

Note 3(c) with respect to Management’s assessment of recoverability of Group’s share of
net assets as regards investment in six of its subsidiary companies, namely, Educomp
Infrastructure and School Management Limited, Educomp Online Supplemental Service
Limited, Educomp Child Care Private Lj mited, Educomp Professional Education Limited,
Vidya Mandir Classes Limited, Educomp Intelliprop Ventures Pte. Ltd. (formerly known
as Educomp Intelprop Ventures Pte. Ltd.), in a Trust- India Education Fund and in one of
its associate, Greycells18 Media Limited.

Note 3(d) which explains Management’s view on recaverability of certain significant
amount of capital advances given by the Group and which have been outstanding for a
long period of time.

Note 3(e) which explains Management's view on recoverability of, certain loans
advanced to Jai Radha Raman Education Society (the Society) by Educomp Raffles Higher
Education Limited, a joint venture (JV), and trade receivables due to JV's subsidiary
Millennium Infra Developers Limited from the society under contractual obligations.

Note 3(f) with respect to Management's assessment, based on valuation performed by an
independent expert, of recoverability of intangible assets in form of brand ‘Universal’ in
one of its step down subsidiary named, Educomp APAC Services Limited. The
recoverability of the intangible assets is significantly dependent on the step down
subsidiary’s ability to achieve long term futuristic growth plan envisaged in the related
assumptions used for the purpose of valuation.




g) Note 3(g) wherein the Holding Company has not considered impairment of trade
receivable and investment in Edu Smart Services Private Limited (ESSPL) in the
intervening period, in view of proposed merger of ESSPL with the Holding Company.

h) Note 3(h) in respect of the Holding Company, in the opinion of the management, despite
incurring net losses, including during the quarter ended September 30, 2015 and erosion
of net worth as at September 30, 2015, the unaudited consolidated financial results
have been prepared on a going concern basis in view of matters more fully explained in
the said note.

i) Mote 3(i) in respect of one of Holding Company's subsidiary, Educomp Infrastructure &
School Management Limited, in the opinion of the management, despite incurring losses,
including during the quarter ended September 30, 2015 and erosion of net worth as at
September 30, 2015, the unaudited consolidated financial results have been prepared on
a going concern basis in view of matters more fully explained in the said note.

j) Note 3(j) in respect of one of Holdi ng Company’s step down subsidiary, Knowledge Vistas
Limited, which indicates that the company has suspended its operations and is waiting
for favourable business opportunities. Despite existence of these conditions, along with
other matters more fully explained in the said note, the unaudited consolidated
financial results have been prepared on going concern basis.

Our report is not modified in respect of these matters.

We did not review the financial results of 45 subsidiaries, whose financial results reflect total
revenue of Rs 7,974.77 lacs and total loss after tax of Rs 1,082.16 lacs for the quarter ended
September 30, 2015 and total assets of Rs 125,898.78 lacs as at September 30, 2015, as
considered in the Statement. These financial results have been reviewed by the other
auditors whose reports have been furnished to us by the Management and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries is based solely on the reports of the other auditors.

We did not review the financial results of an associate included in the Statement, whose
financial results reflect Group’s share of loss after tax of Rs 38.07 lacs for the quarter ended




September 30, 201 5, as considered in the Statement. These financial results are not reviewed
by its auditors and have been furnished to us by the Management and our reporting on the
Statement, in so far as it relates to the amounts and disclosures included in respect of the
associate, is based solely on such un-reviewed financial results. According to the information

and explanations given to us by the Management, these financial results are not material to
the Group.

9. In case of the Joint Venture of the Company, the consolidated financial statements as at
September 30, 2015 are not available with the Company, The consolidated unaudited
financial results of the Company reflects total revenue of Rs 176.46 lacs and total loss after
taxes of Rs.143.01 lacs for the quarter and six months period ended September 30, 2015 and
total assets of Rs 8,312.79 lacs as at September 30, 2015 which are based on un-reviewed
consolidated financial results of the Joint Venture as at June 30, 2015, as furnished to us by
the management .

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W

Ghanshyam Daé:

Partner
Membership No.: 079371

Place: Gurgaon
Date: November 09, 2015



EDUCOMP SOLUTIONS LIMITED
CIN No:-L74999DL1994PLC061353
Regd. Office: 1211, Padma Tower |, Rajendra Place, New Delhi-110008

Consolidated Statement of Assets & Liabilites

{Rupeaes in Lacs)

. As at 30-09-15 As at 31-03-15
vy Unaudited Audited
A EQUITY AND LIABILITIES
1 Shareholders’ funds
{a) Share Capital 244534 2,449 34
{c) Reserves and Surplus 45,995.31 55322 .44
(c) Money received against share warrants - -
Sub-total-Shareholder's funds 4B 444 65 57.771.78
2 Preference Shares issued by subsidiary company 2,701.50 2.801.50
3 Minority Interest 17.265.04 16,324,195
4 Non-current liabilities
(a) Long-term borrowings 295,180.48 304,130.40
(b} Trade payables - -
(c) Deferred tax liabilities (net) - -
(d) Other long term liabilities 4.981.37 3.113.57
(&) Long-term provigions 4 305.51 7.416.47
Sub-total - Non-current liabilities 304,467,365 314,660.44
6 Current liabilities
(a) Short-term borrowings 10,518.24 21,514.00
(b} Trade payables 10.860.08 983843
(c) Other current liabilities 104,544 31 84 48531
(d} Short-term provisions 5.082.53 5,502 42
Sub-total - Current liabilities 131,005.17 121,340,186
TOTAL - EQUITY AND LIABILITIES 503,883.72 512,698.07
B ASSETS
1 Non-current assets
{a) Fixed assets 144 104 34 143,939.47
(b) Goodwill on consolidation 106,637 58 106,637.55
(c) Non-current investmeants 17.720.64 17,790.91
(d) Deferred tax assets (net) 5.19 10.23
{e) Long-term loans and advances 3296350 35.389.18
() Other non-current assets 492139 4 664.34
Sub-total - Non -current assets 306.352 62 308,431,686
2 Current assets
(a) Current investments - -
(b) Inventories 2.710.54 3.603.51
(c) Trade receivables 163.182.13 164,295 28
(d) Cash and bank balances 16,884.10 16,003.67
(e} Short-term loans and advances 8484 98 17,711.08
(f) Other current assets 5.269.35 2,652.86
Sub-total - Current assets 187,531.10 204,266.41
TOTAL - ASSETS 503,883.72 | §12,698.07
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EDUCOMP SOLUTIONS LIMITED
CiN No:-LT43550DL 1594PLC061353
Regd. Office; 1211, Padma Tower |, Rajendra Place, New Delhi-110008

[FART 1

| upees In [acs
STATEMENT OF UNAUDITED CONSOLIDATED FINANGIAL RESULTS FOR THE GUARTER AND HALF VEAR ENDED SEPTEMBER 30, 2016
Quartar sndod alf year I"M-r [GE]
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Auditod
Septembar | June 30, | September | Geptember | Septembar | March 31,
5 Mo, | Particulars 30, 2018 2018 A0, 2014 a0, 2018 0, 2014 2015
1 _|Income from operations
[8]| Met salesfincome from operations 12,757.78 14,323 565 13,087.17 27.080.33 27.421.27 5182023 |
b/ Other operating income - - - - -
Total Income from operations [net) 12,757.74 14,321.55 1306747 17,080.33 27,421.37 51,820.23
2 |Expenses
{a)| Purchases of stock-in-irada 1,158.78 1,701 58 660.03 488035 201174 3,154 07
Changes n inventories of inished goods, work-in- 44.28 3678
(b} progress and slock-in-trade {T.50] (268 55 (334 68} 100,50
{cy Employes benafil expenses 573450 B 048 20 & 287 73 14,782 80 12 455 18 24 950 A5
{d} Depreciation and amortisation exp 201565 2,023.60 241414 4,039 25 5 084 55 548135
{&)] Other expenses 8,394 05 £ 201.66 781473 1168571 13.2B8.70 23,68 38 |
{f)| Foreign exchange fluciuation [(Mat) 747 18 FAT.53 1.516.63 1,385 11 1,838 43 4 588 BY
Total expenses 16,094.42 15,685.68 18,523.57 3700 | 3435392 §6,192.04
5 |Loss from opaerations before other income, |
finance costs and exceptional items {1-2} [3,338 84 1,372.43) 15,466.40) td.?ﬂi.ﬂ'p! 16,932.65) [14,371.81)
4 | Ciher meome oas B4 287633 2.087.98 384817 244375 7,588 45
5 |{Loss) Profit from ordinary activities before
finance costs and exceptional itams [3+4} [2,367.80) 1,506.20 {1,368.42) {B61.60) {4,480.80) {6,772.36)
& [Finance costs £.24581 9,853 B0 9,278 79 18 86541 18,326 07 35,704 10
{Loas) Profit from ordinary activities after
finance costs but before exceptional ltems (5-
7T (8 (11,613,810 [B,147.60)] (1284471}  (19,781.01)) (22813987} [43,476.48)
Excaptional lemsPrior period dems (net) (refer 1,363.42 4330 &1
A |neode 4) 2836 189 48735 13 T1,829.23 125 504 04
{Loss} (Prafit from ordinary activities befors tax
3 |i7-8) (13,012.83)| (10.088.78)|  (50.443.84)| (23.890082)| (84843200  (159.980.50)
10| Tex pxpense
= Curend lax inchrding for earier years (net) 164557 [1,E25 54) 437 .32 [1.656.87) &0 4T 35255
- MAT Credil Entitiemen) | Reversal . . (292 03] - (252 D4} -
- Dreferred tax (credil) / charge 5 (533 90} (474 26}
Nat [Less) /Profit from ordinary activities after
11 [tax (3-10) (13,179.40) (9,161.25)]  (S9.6B0.TH)| (22 34065)  (94.426.73)|  [169,888.60)
12 |Extracrdinary lbem (net of 1ax expense) a 5 g y i
13 [Met [Loss) IProfit for the period (11-12) (13,179.40] (9161250 (5988079 (22340580  (54.426.73)  (169,868.60)
14 |Share of {Loss) | profil of Associates {38.07) [32.20) (3477} (70 27} {53 565) {100.30)
15 _|Minority Share in (Loss)iprofi {356.83] {BE7.32} (2,895 17] (1.024 25} {3.574.37) {6,753 41)
16 |Pre-Acgusillon Loss!profits) = = = = = =
Net [Loss) /) Profit after taxes, minority Interest
and share of profit! (loss) of associates (13+14-
17 [15-18) (12.880.84)  (BEXE.1AY (56720368 (2138667 (9110582 (184 21548
Paid up Equity share caphal (Face Value Rs.2.
18 {esach} 2.448 34 2,449 34 7 44934 2 449 34 2449 34 2 449 34
Reserve sxcludng revaluation reserves (A per
19 |Balance Sheei of previous accounting year) - = 55,377 44
(Loss)l Earning Per Share [EPS) (not
20 -il'll'lllill.!ﬂﬂil
|a} Basic 110.50) [B.55) [45.37) {17 46} (74 43) {134.10)
{b} Diluted 110 &2 {6.95) [46 32} [17 28 (74 40) (134,10}
PART Il o i
SELECT INFORMATION FOR THE FINANCIAL RESULTS AS AT SEPTEMBER 30, 2015
A |PARTICULAR OF SHAREHOLDING
1__|Public shareholding:
= Mumbsers of shares (Nos | BTE20923 | ETE2E003| e7E28003 | E7E2BG3 |  67.62B0M3 67,626,823
. - Percentene of shareholding 55.22% 55.72% 55 72% 65.22% 55 22% 55.23%
2 _|Promoters and Promoter Group Sharsholding |
8} Pledged ! Encumbared |
Number of shares AT 553645 | 47 5531845 47 553 645 47553545 | 47 551845 47 B53 gaAK
- Parcentage of shares {as a % of the total
shareholding of the Promoter and Promoter
groun) BE.72% BE T2% BE.T2% 86 72% 86 7T7% BE T3%
- Percentage of shares (as a % of tha fotal
share capital of the company) 38 83% A6 B3I 38 B3N 36.63% 38 B3 A8 B3N
b1} Nan - encumbered
= Number of shares 7,284 BOD 7.284.600 7284 600 7,264 60D 7,284 500 7 764 €00
- Parcentage of shares {as 2 % of the tolal
shareholding of the Promoter and Promoter
group) 13.28% 13.28% 13 28% 13.08% 13.78% 13 28%
- Parcentage of shares {as a % of the total
share capital of tha 595% £85% 5.95% 5.55% 5 5% 5.05%



LY 1B9'9L FZ'B00 L5 BLLLF'ED FZ'BOO'LS LZv0L' 18 6L°LI+'39 1530
[CERPTFCANN (TN (CE A TR (O Y ) pajesojeur)
LE'Z20T (b¥ 202°E) (DE'Eea's) ivtr LOEE) (65 0EEY) 0E £88'5) [EQDIS) PUE [BlUswaddng auljun
BZ I5LELL 62664581 ZZ 900581 BZ £64'G81L EO'BEL'PEL 22 900'GR1 S00US £ 1
OE'8LL'GZL LG Z0Z 951 BZBSLLLL LG Z0Z 951 ZH'E0S V2L SE6GL 411 SUDNNDS BujLIEST |00UDS
LOZiZ'8 EPRLEBE 06 LEB'EL EF BLEBE ZLLPBEL 05 LER'EL SUDNN[OS BullEa Jaybig
(sempgen wawbas -sjessy JuoWbag)
sasapu) fuouiw Buipnjan) pakojdug jepden
log'o86'691)  [(oz'c¥a've) (z9'666°cZ) (PREPP'6S) (6L986°01) (eg'zio'ct) XE] 810}3q J1J0id/[550]] [EjOL
GP'BES'L SLEPFE LLBFRE BE LBD'Z ECBLET B 895 BWODL| ajqeoo)E-ur) | ppy

BF GEE' L DE BOE'E DE'BOL'Y i O06'L LUEZL'L 65 ¥BE'E SesuBlxa a|qeso(je-un Jagig
OL'tDL'9E LO'SZE'RL ¥ 668 BL BZOLEZ6 08596 LISrZE BaN)isauaju] © sse

(Le'o6v'eet)  [(ssesy'ss) (80°0v8'y) (60°65€°05) (ro°gar'z) (2t'15e'2)
[LOOLLY) (¥9'089'L) EEGG) (I5'LEF'L) L8205 (6% LFE) [EGOID) ¥ [Euawia|ddng sulu0
(rzeos'st)  |ligisy's) (9l ova'L) (L2 v0Eg] (28 0¥0'2) 50002 SI00U0S Z 1
(Z1'605'06)  [(bZ S¥Z'G5) (L2 0ZL'E) (E0D.5'62) (51 068) ([Zooez'z) SUORN|OS BUILIES] 000G
(r6zoE'gz)  [[EL0i0LL) (FEREA] (ZZES0LL) (St'0a) #6902 SUCHN|OS Builiean) JayBbip|
(sjuawibas | 5Ea Wolj xe) pue Jsaisju] aiojan 10ig (s507]] 5)|nsoy juaiubag)|
£20Z8')S LTVEV'IE CE'080'LE LI ISO'EL SSZZE'VL 8L15L'Z) SUONEIad() WD) SW0oU| [S3|ES Jap [EI0 ]
ZZOvL'EE B LEZ L) LLTLB'EL vL00v's LS Bbb'S 9z vap'a [EQO|D PuUE [EjuBlusddng aujug)
Z8'185'L POBLLY B6 EOV'E LE'Z0L'L BLALLE LE9EE'L S|004DS 713
SEEZE 6L LOPEE LL LZ LEb 0L LEHIS'S 0B '925'S L ¥S6'F suDNN|oS BulliEa] [ooyog
varLLL B LB OE'ZeZ SE'GLE 500E2 OE'2S SUONN|OS BuluEs" Jaubiy|
anuaaay juawbag]
S0z ¥L0Z ‘0F SL0Z ‘0E vLOZ '0E  |SHOZ ‘0E Bunp|  51L0Z ‘Of Smnanind
‘be youel | sequaydag | Jequaydag | ssqueydag Jaqueydag
pajpny PalpnEun Pa)pPNEUN) pajpneu palpneun PAPNEUR
papud JEd) papua Jeah ey pPapua Jauent)

[{s2e) w1 saadny])

pakojdwz endes pue sy nsay ‘anUsAaY asim Juslubag pajEpIOSUDD




Notes to the consolidated unaudited financial results of Educomp Solutions Limited

1

The above consolidated unaudited financial results have been reviewed by the Audit Committee and
on the recommendation of the Audit Committee adopted and approved by the Board of Directors at
their meeting held on November 9, 2015,

The auditors have qualified their limited review report on the consolidated unaudited financial
results of the Company for the quarter ended September 30, 2015, quarter ended June 30, 2015
and audit report for the year ended March 31, 2015 and limited review report for the quarter
ended September 30, 2014 was also qualified in respect of the following matter:

As per the terms of Master Restructuring Agreement and approved Corporate Debt Restructuring
Scheme (CDR) of Educomp Infrastructure and School Management Limited (EISML), a subsidiary
company, there are certain assets amounting Rs. 32,075.33 lacs (at cost) which have been identified
for sale in a time bound manner. The lead bank carried out a valuation of these assets which are
indicative in nature. Market valuations have not been carried out by EISML and its step down
subsidiaries, as some of these assets are not ready for sale due to pending regulatory
approvals/permissions.

Based on recent firm offers and latest valuation reports, the Management believes that the market
value of these investments is higher than as considered under the indicative valuation reports and
differences, if any, are temporary only. Therefore, no adjustment is required to the carrying value of
these assets,

The auditors have drawn attention in their limited review report on the consolidated unaudited
financial results of the Company for the quarter ended September 30, 2015 in respect of the
following matters:

a) Due to inadequacy of the profits, managerial remuneration paid/provided, by the Company to one
of its whole time director during the quarter ended June 30, 2015 and year ended March 31, 2015
and by one of its subsidiary, Educomp Infrastructure and Schoal Management Limited (EISML) to its
whole-time director during the year ended March 31, 2015, is in excess of limits prescribed under
Section 197 and Section 198 read with Schedule V to the Companies Act, 2013,

Further, due to inadequacy of the profits in the previous financial year, managerial remuneration
paid/provided, by the Company to one of its whole time director and by one of its subsidiary
EISML to its whole-time director/ Managing Directors during financial year ended March 31, 2014,
was in excess of limits prescribed under Section 198, Section 269, Section 309 read with Schedule
Xlil of the Companies Act, 1956.

EISML has submitted an application to the Central Government for waiver/ approval of managerial
remuneration pertaining to year ended March 31, 2014 and March 31, 2015.

The management of the Company is in the process of making necessary applications to the Central
Government to obtain its approval for the waiver/approval of the remuneration so paid/recorded
in year ended March 31, 2014, March 31, 2015 and quarter ended June 30, 2015 in due course,

b) Due to longer than expected gestation period of schools, recoverability of trade receivables
amounting to Rs. 21,095 lacs from Trusts, due to the subsidiary Company EISML has been slow. The
Management of EISML, is regularly monitoring the growth in schools and their future projections,
based on which, the Management believes that the trade receivables from the Trusts are fully
recoverable,

€) The Group has assessed the business projections of its six of its subsidiary companies, namely,
Educomp Infra re and School Management Limited._Eﬂu;Ernp Online Supplemental Service
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d)

e)

f)

g)

Limited, Educomp Child Care Private Limited, Educomp Professional Education Limited, Vidya
Mandir Classes Limited, Educomp Intelliprop Ventures Pte Ltd.(Formerly known as Educomp
Intelprop Ventures Pte Ltd.), in a Trust- India Education Fund and in one of its associate,
Greycells18 Media Limited., for evaluating the recoverability of Group's share of net assets and
concluded that their business is sustainable on a going concern basis. The Company has evaluated
the recoverability of its share of net assets held through these Companies, using business
valuations performed by independent experts/ its own assessment, according to which the decline
in value of net assets is considered to be temporary. The said evaluation is based on the long term
business plans of its subsidiaries/associate as on March 31, 2015 and concluded that no
adjustments to the carrying value of its share in net assets is reguired to be recorded in the

consolidated unaudited financial results of the Company for the quarter ended September 30,
2015.

During earlier years, EISML, a subsidiary of the Company had given capital advances amounting
Rs 25,329 lacs to various parties for acquisition of fixed assets. The Management of EISML as part
of its regular recoverability evaluation process had identified certain portions of capital advances
which were doubtful of recovery or did not have recoverable value equivalent to the book value.
Accordingly, on a prudent basis, till March 31, 2015 the Management had recorded a total
provision of Rs. 20,175.48 lacs in the books of accounts towards such capital advances or portions
thereof, which were doubtful of recovery.

The Management is continuously monitoring the settlement of these balances and is regularly
following up with respective parties for recovery of the said capital advances. The Management
believes that other capital advances, which have not been provided for, although have been long
outstanding but are fully recoverable and hence, existing provision recorded in books is sufficient
to cover any possible future losses on account of non recovery of such capital advances.

The Group's management has reviewed business plan of its joint venture, Educomp Raffles Higher
Education Limited which had advanced loans amounting Rs. 5,147 lacs to Jai Radha Raman
Education Society (Society) and its subsidiary Millennium Infra Developers Limited which had trade
receivables of Rs. 6,021 lacs from the same Society under contractual obligations. The Group's
management has also considered the business plan of the Society and estimated market value of
its net assets, based on which no adjustment is required in carrying value of its share of net assets
in such joint venture. The Group’s holding in the joint venture is 41.82%.

The consolidated financial statements of Educomp Raffles Higher Education Limited are not
available with the Company, hence there is no update available on above status,

The Group had evaluated the recoverability of intangible assets in form of Brand “Universal” in
one of its step down subsidiary, by using valuations performed by an independent valuation
expert. The said evaluation was based on long term business plans and underlying assumptions
used for the purpose of valuation, which in view of the Management were realistic and achievable
by the subsidiary. Based on revised business plans which entailed scaling down the operation of
Universal brand of schools, the management had recorded an impairment of Rs. 4,527 lacs to this
asset in year ended March 31, 2015.

Pursuant to implementation of approved CDR scheme, certain lenders have disbursed fresh
corporate loans to the Company and corresponding trade receivables were bought from Edu Smart
services Private Limited (ESSPL) together with future business relating to these customers. Due to
this restructuring, the remaining receivables in ESSPL may not yield adequate surplus to discharge
its liability towards the Company for trade receivables and redemption of Redeemable non
convertible preference shares. However, the approved CDR scheme has mandated merger of ESSPL
with the Company and accordingly, the Company has initiated the process and has taken the
approval of Board of Directors in the board meeting held on 13" January 2015. The impact for the
amalgamation shall be given/recorded in the books of accounts upon cbtaining approvals and
implementation of the Scheme.




h) The Company has incurred substantial losses and its net worth has been significantly eroded.
Based on Company’s projected cash flows, it shall have sufficient funds to run its operations in
foreseeable future, As regards availability of requisite funds to meet its debt related obligations
including those falling due in year 2015-16 as per its CDR package executed with Company’s
lenders, the Company intends to monetize its identified investments, receivables and assets to
meet the necessary obligations. The Company is also taking several measures to improve
operational efficiencies and other avenues of raising funds.

The management is confident that with the above measures and continuous efforts to improve the
business, it would be able to generate sustainable cash flow, discharge its short-term and long
term liabilities and recover & recoup the erosion in its net worth through profitable operations
and continue as a going concern. Accordingly, these consolidated unaudited financial results have
been prepared on a going concern basis and do not include any adjustments relating to the
recoverability and classification of recorded assets, or to amounts and classification of liabilities
that may be necessary if the entity is unable to continue as a going concern.

i) The Company's subsidiary, Educomp Infrastructure & School Management Limited has incurred
losses and the subsidiary debt related obligation in form of Funded Interest Term Loan has been
converted into 0.1% Cumulative Compulsory Convertible Preference Shares. Based on subsidiary
company's projected cash flows, it shall have sufficient funds to run its operations in foreseeable
future. As regards availability of requisite funds to meet its debt related obligations including
those falling due in year 2015-16 as per the CDR package executed with subsidiary’s lenders, the
subsidiary intends to monetize its assets identified for sale to meet the necessary obligations. The
subsidiary is also taking several measures to improve operational efficiencies and other avenues of
raising funds,

The management is confident that with the above measures and continuous efforts to improve the
business, it would be able to generate sustainable cash flow to discharge its short-term and long
term liabilities and recover & recoup the erosion in its net worth through profitable operations
and continue as a going concern. Accordingly, these consolidated unaudited financial results have
been prepared on a going concern basis and do not include any adjustments relating to the
recoverability and classification of recorded assets, or to amounts and classification of liabilities
that may be necessary if the entity is unable to continue as a going concern,

J) The Company's step down subsidiary, Knowledge Vistas Limited has taken land from Lavasa
Corporation Limited on lease vide lease agreement dated June 30, 2009 for a period of 999 years
to construct an international residential school. Further, this subsidiary has entered into a sub-
lease agreement with Gyan Kunj Educational Trust (GKET) to sub lease the school building. as per
the sub lease agreement, GKET shall be liable to pay lease rental to the subsidiary from the year
in which it has cash surplus. GKET has started its operations in Academic Session 2011-12 but due
to certain environmental matters, GKET decided to suspend its operations and waiting for
favourable business opportunities.

On the basis of the valuation reports from an independent valuer, the carrying cost of the said
subsidiary’s assets is not less that its net realisable value. Hence, the management doesn't
anticipate any asset impairment. These consolidated unaudited financial results have been
Prepared on a going concern basis and do not include any adjustments relating to the
recoverability and classification of recorded assets, or to amounts and classification of liabilities
that may be necessary if the entity is unable to continue as a going concern.

4. During the quarter ended September 30, 2015, the Group has recorded prior period expense
amounting to Rs. 1,399.42 lacs,

5. a) The consolidated unaudited financial results have been prepared to comply with the Accounting
Standards referred to in the Companies (Accounting Standards) Rules, 2006 read with Rule 7 of
Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013.




10.

11.

b} Consolidation of financial results has been done in accordance with the Accounting Standard-21
“Consolidated Financial Statements"”, Accounting Standard-23 “Accounting for Investments in
Associates in Consolidated Financial Statements” and Accounting Standard-27 “Financial Reporting
of Interests in Joint Ventures” as notified in the Companies (Accounting Standards) Rules 2006
read with Rule 7 of Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies
Act, 2013.

¢} The segment wise revenue, results and capital employed have been prepared in accordance with

the Accounting Standard-17 “Segment Reporting” as notified in the Companies (Accounting
Standards) Rules 2006 read with Rule 7 of Companies (Accounts) Rules, 2014 in respect of Section
133 of the Companies Act, 2013.

d) The basic and diluted earning per share has been calculated in accordance with the Accounting
Standard-20 “Earning Per Share” as notified in the Companies (Accounting Standards) Rules 2006
read with Rule 7 of Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies
Act, 2013,

The Group is in the process of determining and identifying significant components of fixed assets as
prescribed under Schedule Il to the Companies Act 2013 and the resultant impact, if any, will be
considered in due course during the financial year 2015-16.

Subsequent to the current quarter, one of the subsidiary of the Company namely M/s Educomp
Intelliprop Ventures Pte Ltd has sold its entire stake in Wiz Learn Technology Pte Ltd, Singapore at
profit to V-cube Global Services Pte, Ltd.

Further, corresponding to such sale the investment of Wiz Learn Technology Pte Ltd in 3 subsidiaries

naming Singapore Learning .com Pte Ltd; Pave Education Pte Ltd and Wiz Learn Pte Ltd has also been
sold.

The consolidated financial statements of JV of the Company i.e. Educomp Raffles Higher Education
Limited as at September 30, 2015 are not available with the Company. The consolidated unaudited
financial results of the Company reflects total revenue of Rs. 176.46 lacs and total loss after taxes of
Rs. 143.01 lacs for the quarter and six months period ended September 30, 2015 and total assets of
Rs. 8,312.79 lacs as at September 30, 2015 which are based on unreviewed consolidated financial
results of the JV as at June 30, 2015.

During the quarter ended on September 30, 2015, the Company has granted 1,300,000 stock options
under Employee Stock Option Schemes of the Company.

During the quarter ended on September 30, 2015, the Company has not allotted any equity Shares.

Paid up Capital of the Company as on date is Rs. 244,934,336 consisting of 122,467,168 Equity Shares
of the face value of Rs. 2 each.

In respect of 350, 13.50% Secured Redeemable Non Convertible Debentures of Rs. 10,00,000 each
aggregating Rs. 3,500 lacs, the Company has created partial security on the assets of the Company
and is taking necessary steps to create security in respect of these debentures.

The consolidaed unaudited financial results of the Company for the quarter and half year ended
September 30, 2015 are also available on website of the Company (www.educomp.com), National

Stock Exchange of India Limited (www.nseindia.com) and Bombay Stock Exchange Limited
(www.bseindia.com).




12. Previous period/year figures have been regrouped
necessary to conform to the classification in current period.
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Place: Gurgaon 2N
Date: November 9, 2015 \

and /or rearranged, wherever considered

By order of the Board of Directors
For Educomp Solutions Limited
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Shantanu Prakash
{Managing Director)



Limited Review Report

Review Report to
The Board of Directors

Educomp Solutions Limited

1.

We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of Educomp
Solutions Limited (‘the Company') for the quarter ended September 30, 2015 (“the Statement”) except
for the disclosures in Part Il with respect to ‘Particulars of Shareholding’ and ‘Investor Complaints’ which
have been traced from the details furnished by the Management. This Statement is the responsibility of
the Company's Management and has been approved by the Board of Directors. Our responsibility is to
issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement are free of material misstatement. A review
is limited primarily to inquiries of Company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with applicable accounting standards as
specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Account)
Rules, 2014 and other recognised accounting practices and policies have not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement for Equity and Clause 29 of the
Listing Agreement for Debt Securities including the manner in which it is to be disclosed, or that it
contains any material misstatement.

4. We draw attention to notes to the Statement in respect of the matters stated below:

a)  Note 2(a) regarding managerial remuneration paid to one of the whole time director of the
Company during the quarter ended June 30, 2015, years ended March 31, 2015 and March 31, 2014,
in non-compliance with the requirements of Section 197 and Section 198 read with Schedule V to




the Companies Act, 2013 and Section 198, Section 269 and Section 309 read with Schedule XIIl to

the Companies Act, 1956 respectively, for which Central Government's approval has not been
obtained.

b) Note 2(b) with respect to Management's assessment of recoverability of investment in 6 of its
subsidiary companies namely, Educomp Infrastructure and School Management Limited, Educomp
Online Supplemental Service Limited, Educomp Child Care Private Limited, Educomp Professional
Education Limited, Vidya Mandir Classes Limited, Educomp Intelliprop Ventures Pte. Ltd. (formerly
known as Educomp Intelprop Ventures Pte. Ltd.), in a Trust-India Education Fund and in one of its
associate, Greycells18 Media Limited. The Company evaluated the recoverability of its
investments, using business valuations performed by independent experts/ its own assessment,
according to which the decline in the value of these long term investments has been considered to
be temporary.

c) Note 2(c) wherein, the Company has not considered impairment of trade receivable and investment
in Edu Smart Services Private Limited (ESSPL) in the intervening period, in view of proposed merger
of ESSPL with the Company.

d) Note 2(d) wherein, in the opinion of the management, despite incurring substantial losses including
during the quarter ended September 30, 2015 and erosion of net worth as at September 30, 2015,
the unaudited standalone financial results have been prepared on a going concern basis in view of
matters more fully explained in the said note.

Our report is not modified in respect of these matters.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W

éfﬂ Qf/

Ghanshyam Daga

Partner
Membership No.: 079371

Place: Gurgaon
Date: November 9, 2015



EDUCOMP SOLUTIONS LIMITED
CIN No:-L74999DL1994PLC061353
Regd. Office: 1211, Padma Tower |, Rajendra Place, New Delhi-110008

Standalone Statement of Assets & Liabilites

(Rupees in Lacs)

As at 30-09-15 As at 31-03-15
e Unaudited Audited
A EQUITY AND LIABILITIES
1 Shareholders' funds
(a) Share Capital 2,449.34 2,449.34
(c) Reserves and Surplus 29,133 60 4647569
(c) Money received against share warrants - -
Sub-total-Shareholder's funds 31,582 .84 48,925.03
2 Share application money pending allotment -
3 Non-current liabilities
(&) Long-term borrowings 207,202.17 215333.38
(b} Trade payables - -
{c) Deferred tax liabilities (net) - =
{d) Other long term liabilities 2,114.80 1,840.31
(e) Long-term provisions 4,137 .67 7,254 .16
Sub-total - Non-current liabilities 213,454.64 224 427 .86
4 Current liabilities
(a) Short-term borrowings 10.481.70 21,070.08
(b) Trade payables B 52169 B.923.49
(c} Other current liabilities 50.026.25 30,986.61
{d) Short-term provisions 4.831.61 5.421.91
Sub-total - Current liabilities 83.761.25 66,402.08
TOTAL - EQUITY AND LIABILITIES 328,798.83 339,754.98
B ASSETS
1 Non-current assets
(a) Fixed assets B.427.69 B,768.83
(b) Non-current investments 175,670.23 160,383.88
(c) Deferred tax assets (net) - -
(d) Long-term loans and advances 3.053.41 3,560.68
(&) Other non-current assets 142,07 136.35
Sub-total - Non - current assets 187,183.40 181,847.78
2 Current assets
{a) Current investments - -
(b} Inventories 1,693.75 2.538.28
(c) Trade receivables 128,257 11 135,685.24
(d) Cash and bank balances 373805 5,696 .47
(e) Short-term loans and advances 553028 13,899 26
(f) Other current assets 2,386.28 8985
Sub-total - Current assets 141,605.43 157,807.20
TOTAL - ASSETS 328,798.83 | 339,754.98
,*’#-.-: . N
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EDUCOMP SOLUTIONS LIMITED
CIN Mo:-L74999DL1984PLCOG1353
Regd. Office: 1211, Padma Tower |, Rajendra Place, New Delhi-110008

1 —l | [ — {Rupees in [acs)
STATEMENT OF UNAUDITED STANDALGNE FINANGIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2015
Quanter ended Hal year ended Year ended

Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
~Eeptembar | June 30, | Seplember | September | September | March 31,

MO |Particulars 30, 2015 2015 30, 2014 30, 2015 30, 2014 2015
1{income from operations
{#)|Net salesfincome from oparations 4,563.41 £ 530 6B 5,807.24 10.503.10 11,781 05 18,817 45
{oy| Other operating income = E = = = -
Total Income from aperations (net) 4,563,441 5 538.69 §,807.24 10,503,108 11,781.05 19.817 .45
2{Expenses
(8]l Purchases of stock-in-lrade 102833 1,622.07 Al5 45 2,548 40 1.503.74 1,865 60
Changes in inventonas of finished goods, work-in-prograas and 77.08 (g 74| (5087} (17.64) (205,35 440.55
(o} sinck-in-trada
(c}| Employea banafil expenses 2 5 60 3,031,886 323295 5.928.56 6.51880 12,885 T4
{d)| Depreciatien and amortisation expanses 1,008 82 1,008.22 1273.70 2.017.04 2.5T6.61 478328
(#)] Other expensas 242842 1.725.77 4,187 58 4,154.18 626278 7.158.54
(| Fronvisson for doubtful trade receivables/advances . 59.05 297.07 83.05 29707 1ATETT
(g}l Foreign exchangs fluctuatian (Nef) T47.18 3793 588.39 1,485 11 891,57 173195
Total Expenses B,184,43 7.919.28 9,998.53 16,103,639 17,844 96 30,075.71
3{Loss from operations before cther income , finance costs and 13,221.02) (2,379.57) (4.491.29) (5,600.58) (6.063.91)] (10,258.28)
exceptional items (1-2)
4| Cher income 150.08 1,763,085 559,14 1,813.13 46 29 3.402.58
&|Loss from ordinary activities before finance costs and [3,070.94) 1518.82) [3,832.15) (3,587 46} (5,417.82) {8,855.67)
exceptional items |3+4)
6|Finance cogls B, 16048 6.164.13 5 848.39 12.324 59 11,568.73 22.654.43
7lLoss from ordinary activities after finance costs but before (9.231.40) (6,TB0.65) {9,450.54) [14,012.08) {18,986.35)|  (28,810.10)
exceplional items (5-8)
8| Exceptional ltems/Prior period ilems (refar nole 5) 1,253.90 [FRE 27.211 88 1,348 65 52.233.55 BE. 73377
5|[Loss) [Profit from ordinary activities before tax (7-8) [10,485.30) [BB73.40)] (36,6924} (T 3SB.TO0H  (BD.219.91)( (116.543.8T)
10| Tex Expenss
- Current tax including for earlier years (net) - 11,909.08) - {1,905 DAY
- MAT Cradit Entitlamant / Reversal - & =
- Dalgrrad tax (credit) / charge - - ; F = :
11|Net Loss from Grdinary activities after tax (3-10) (10,488.30] {4.964.33) {36,692.42) 15,449,562} (89,210.91)] (116,543.87)
12| Extracedinary ltem (net of iax expense) - = = - -
13| Net Loss for the perlod (11-12) (10, 485.30) 4,964.32) [36,6592.42) {15,449 .62) (6921991 (116 543.87)
14| Paid up Equity share capital (Face Value Rs 2/- sach) 2,4459.34 24450 34 244834 2440 34 244034 1445 14
15| Resarve excluding revaeluation reserves - . - AL aTE B
16)[Loss) Earning Per Share (EPS) (not annualized)
(&) Basic {B_58) (4.08) (20,68 {12.62) (56.53) {85 17}
{b) Diluted {8.56) {4.08) {20 BB} {12 .82} (58.53) {8517}
17| Dbt Equity Ratio - B.OB 243 514
18] Cabt Sarvice Coverage Ratio = - . (0.35) (0.34) {0.25)
18] Interest Service Coverage Ratio - - . (0.45) 0.562) {0.52)
[PART I e ——
SELECT INFORMATION FOR THE FINANCIAL RESULTS AS AT SEPTEMBER 30, 2015
A PARTICULAR OF SHAREHOLDING
11Public sharehalding:
.= Numbaers of shares (Nos | 87 628,823 87,626,871 67 626.623 67,628,923 B7.520.033 | 67828073
- Percantage of sharsholding 55 22% 55.22% 56 27% B5.28% 55223 58,205
Z|Promoters and Promoter Group Shareholding
) Pledged / Encumbered
Number of shares 47 55D 045 47 553,045 47 553,645 47 553,645 47 553,645 47 583 845
Percentage of shares (as a % of the total sharehciding of
momater and promater group) BE.T2% 85 72% 86 73% B5.72% 86.72% B5.72%
Fercentage of shares (as a % of the 1otal share capital of the
campany} 38 B3Y a8 B3 38 83% 14 B3% 38.83% I8 B3%
b) Mon — encumbered
- Number of shares 7284 BOO T.284 600 7.284 800 7,284 800 7,284 800 7 264 600
-Percentage of shares (as a % of the total shareholding of the
Promotar and Promoter group) 13.28% 13,28% 13.28% 13,28% 13.28% 13.28%
Percentage of shares (as a % of he tolal share capital of the
company} 5 55% 5 OE% 5 5% 5.05% 5.85% 5055
| PARTICULARS 3 MONTHS ENDED SEPTEMBER 30, 2015
] INVESTORS COMPLAINTS
Pending al tha b-eglnnsng r;f u'ua quarnier 4
Recelved during the auad 10
Disposed of during4# RHEE S v
Remaining unreg G ¢ Cluarier
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MNotes to the unaudited standalone financial results of Educomp Solutions Limited

1. The above unaudited standalone financial results have been reviewed by the Audit Committee and on
the recommendation of the Audit Committee adopted and approved by the Board of Directors at their
meeting held on Movember 9, 2015,

2. The auditors have drawn attention in their limited review report on the unaudited standalone
financial results of the Company for the quarter ended September 30, 2015 in respect of the following
matters;

a) Due to inadequacy of the profits, managerial remuneration paid, by the Company to one of its
Whole Time Director during the guarter ended June 30, 2015 and year ended March 31, 2015, is in
excess of limits prescribed under Section 197 and 198 read with schedule V to the Companies Act
2013,

Similarly, managerial remuneration paid in the financial year ended March 31, 2014 to one of its
Whole Time Director was also in excess of limits prescribed under Section 198, 269 and 309 read
with Schedule X|I| of the Companies Act, 1956.

The management of the Company is in the process of making necessary applications to the Central
Government to obtain its approval for the waiver/approval of the remuneration so paid in year
ended March 31, 2014, March 31, 2015 and quarter ended June 30, 2015 in due course.

b) The Company has assessed the business projections of six of its subsidiary companies, namely
Educomp Infrastructure and School Management Limited, Educomp Online Supplemental Services
Limited, Educomp Child Care Private Limited, Educomp Professional Education Limited, Vidya
Mandir Classes Limited, Educomp Intelliprop Ventures Pte Ltd.(Formerly known as Educomp
Intelprop Ventures Pte Ltd.), in a Trust- India Education Fund and one of its associates Greycells18
Media Limited, having a total investment of Rs. 157,340.73 lacs and concluded that their business
is sustainable on a going concern basis. The Company evaluated the recoverability of its
investments, using business valuations performed by independent experts/ its own assessment,
according to which the decline in the value of these long term investments has been considered to
be temporary. The said evaluation is based on the long term business plans of its subsidiaries,
Trust and associate as on March 31, 2015 and concluded that no adjustments to the carrying value
of its long term investments is required to be recorded in these unaudited standalone financial
results of the Company for the quarter ended September 30, 2015.

c) Pursuant to implementation of approved Corporate Debt Restructuring Scheme (CDR scheme),
certain lenders have disbursed fresh corporate loans to the Company and corresponding trade
receivables were bought from Edu Smart Services Private Limited (ESSPL) together with future
business relating to these customers. Due to this restructuring, the remaining receivables in ESSPL
may not yield adequate surplus to discharge its liability towards the Company for trade
receivables and redemption of redeemable non convertible preference shares. However, the
approved CDR scheme has mandated merger of ESSPL with the Company and accordingly, the
Company has initiated the process and has taken the approval of Board of Directors in the board
meeting held on 13" January 2015. The impact for the amalgamation shall be given/recorded in
the books of accounts upon obtaining approvals and implementation of the Scheme.

d) The Company has incurred substantial losses and its net worth has been significantly eroded.
Based on Company's projected cash flows, it shall have sufficient funds to run its operations in
foreseeable future. As regards availability of requisite funds to meet its debt related obligations
including those falling due in financial year 2015-16 as per its CDR package executed with
Company's lenders, the Company intends to monetize its identified investments, receivables and
assets to meet the necessary obligations, The Company is also taking several measures to improve
operational efficiencies and other avenues of raising funds.

€ e,



The management is confident that with the above measures and continuous efforts to improve the
business, it would be able to generate sustainable cash flow, discharge its short-term and long
term liabilities and recover and recoup the erosion in its net worth through profitable operations
and continue as a going concern. Accordingly, these unaudited standalone financial results have
been prepared on a going concern basis and do not include any adjustments relating to the
recoverability and classification of recorded assets, or to amounts and classification of liabilities
that may be necessary, if the entity is unable to continue as a going concern.

3. The Company is in the process of determining and identifying significant component of fixed assets as
prescribed under Schedule Il to the Companies Act 2013 and the resultant impact, if any, will be
considered in due course during the financial year 2015-16.

4. During the quarter ended September 30, 2015, the Company has granted 1,300,000 stock options
under Employee Stock Option Scheme of the Company.

During the quarter ended September 30, 2015, the Company has not allotted any equity Shares.

Paid up Capital of the Company as on date is Rs. 244,934,336 consisting of 122,467,168 Equity Shares
of the face value of Rs. 2 each.

5. During the quarter ended September 30, 2015, the Company has recorded prior period expense
amounting to Rs. 1,253.90 lacs.

6. In respect of 350, 13.50% Secured Redeemable Non Convertible Debentures of Rs. 10,00,000 each
aggregating Rs. 3,500 lacs, the Company has created partial security on the assets of the Company
and is taking necessary steps to create security in respect of these debentures.

7. The segment wise revenue, results and capital employed have been prepared in accordance with the
Accounting Standard -17 “Segment Reporting” as notified in the Companies (Accounting Standards)
Rules 2006 read with Rule 7 of Companies (Accounts) Rules, 2014 in respect of Section 133 of the
Companies Act, 2013.

8. The basic and diluted earnings per share has been calculated in accordance with the Accounting
Standard-20 “Earning Per Share” as notified in the Companies (Accounting Standards) Rules 2006 read
with Rule 7 of Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies Act,
2013,

9. The unaudited standalone financial results of the Company for the quarter and six months ended
September 30, 2015 are also available on website of the Company (www.educomp.com), National
Stock Exchange of India Limited (www.nseindia.com) and Bombay Stock Exchange Limited
(www.bseindia.com).

10. The ratios given at serial no. 17, 18 & 19 above have been computed as below:

a) Interest service coverage ratip = Earnings before interest, exceptional item, tax and
depreciation/ Finance cost

b) Debt equity ratio = Debt fund / net warth
Debt fund includes long term borrowings+ short term borrowings + current maturities of long
term borrowings
Net worth includes paid up share capital and reserves and surplus.

c) Debt service coverage ratio : Earnings before interest, exceptional items, tax and
depreciation/ (Finance cost + Principal repayment of term loan)




11. Previous period/year figures have been regrouped and rearranged, wherever considered n

conform to the classification in current period.

Place: Gurgaon
Date: November 9, 2015

ecessary to

By order of the Board of Directors
For Educomp Solutions Limited
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~ Shantanu Prakash
(Managing Director)
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