
EDUCOMP SOLUTIONS LIMITEDRegd' office: 1211, padma ro*"r r, najendra prace, New Derhi_l1000g

Consolidated Statement of Assets & Liabilites

As at 31-03-i4 As at 31-03-i5
A EQUITYAJID-

1 Shareholders'funds
(a) Share Capitbl
(c) Reserves and Surplus
(c) Money receiVed against share warrants

Sub_total-shareholder,s funds
2 Share application money pending allotment

3 Minority Interest

4 Non-current liabilities
(a) Long{erm borrowings
(b) Trade payabtps
(c) Deferred tax tiabitities (net)
(d) Other tong terrm tiabitities
(e) Long-term prgvisions

SUb-total _ Non_current liabilities

5 Current liabilities
(a) Shortterm bofrowings
(b)Trade payabtgs
(c) Other current fiabitities
(d) Short-term prqvisions

Sub-total - Current liabilities

TOTAL - EQUTTYAND LtABtLntES

B ASSETS

1 Non-current assdts
(a) Fixed assets
(b) Goodwill on consolidation
(c) Non-current investments
(d) Deferred tax agsets (net)
(e) Long-term loanB and advances
(f) Other non-current assets

Sub-total - Non _current assets
2 Gurrent assets

(a) Current investments
(b) Inventories
(c) Trade receivables
(d) Cash and cash gquivalents
(e) Shortterm loans and advances
(f) Other current assets

Sub-total - Gurrent assets

TOTAL. ASSETS

2,448.82
2,20,070.52

2,448.15
2,61,907.70

4,116.57

24,624.48

2,94,938.79
240.37
528.04

1,209.16
874.01

23,412.37

1,44,349.18
375.00

2,229.18
1,062.35

2,97,790.37

19,308.59
16,268.32
33,112.33

186.21

33,903.30
23,995.15
s6,679.30

6,13,809.64

1,62,782.43
1,08,056.99

10,794.36
22.40

78,051.16
198.64

1,69,316.30
1,09 ,619.01

9,782.17
3,804.00

78,348.14

6,574.59
2,18,896.41

10,471.52
16,060.06

5,847.32
1,53,632.97

10,676.14
15,212.82
1,435.46
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EDUCOMP SOLUTIONS LIMITED
Regd. office: 1211, padma Tower r, Rajendra prace, ru1w Derhi-l1000g

Standalone Statenrent of Assets & Liabilites

A EeutrynruDll,neim

1 Shareholders'funds
(a) Share Capital
(c) Reserves and Surplus
(c) Money received against share warrants

Sub_total_Shareholder,s funds

2 Share application money pending allotment

3 Non-current liabilities
(a) Long-term borrowings
(b) Trade payabtes
(c) Deferred tax liabilities (net)
(d) Other long term tiabilities
(e) Long-term provisions

Sub-total - Non_current liabilities

4 Current liabilities
(a) Short{erm borrowings
(b)Trade payables
(c) Other current liabilities
(d) Short-term provisions

Sub-total - Current liabilities

TOTAL. EQUITYAND LIABILITIES

B ASSETS

1 Non-current assets
(a) Fixed assets
(b) Non-current investments
(c) Deferred tax assets (net)
(d) Long-term loans and advances
(e) Other non-current assets

Sub-total - Non _ current assets

2 Gurrent assets
(a) Current investments
(b) Inventories
(c) Trade receivables
(d) Cash and cash equivalents
(e) Shortterm loans and advances
(f) Other current assets

Sub-total - Current assets

TOTAL- ASSETS

2,448.82
1,65,203.93

2,448.15
1,96,089.48

4,116.57
1,67,652.75

1,73 ,155.83
240.37

1,049.74
719.02

62,625.37
375.00

1,372.74
936.31

1,75,164.96

19,658.26
1 5,65 1 .56
20,607.69

133.51

33,898.76
22,506.06
31,261.43

56,051.01 91,014.57

11,410.74
1,69,383.88

7,405.22
175.99

1 3 , 6 9 1 . 5 1
1,64,971.64

1 , 3 1 6 . 1 5
2,617.43

550.34
1,83,147.07

5,662.79
1,84 ,683.1  1

1 ,891.94
18,017.92

237.13

3,468.67
4,922.20

1,30,358.84
3,127.39

32,850.81
1,103.21

2,10.492.89 1,75 ,931.12



Regd. Office:
EDUCOMP SOLUTIONS LIMITED

1211, Padma Tower t, Rajendra place, New Delhi-l 10008
t At{T 1

(ttupees in lacsT

s.No

ffi rRCH 31,  2014
ffi

unaudtted Audited
Marcn J'|,

2014
uecemDer
31,2013

March 31,
2013

rvrarcnJ l ,

2014
March 31,

2013

1 'ncome from operations
t a
(b

: _ _  _ _ . _ _ . . . . w , , , v  r r v r r r  v v e r q u v t  t J

itnerooeratino incomF
4.731.66 3,993 43 22,397 57 28,229 46 73.311 02

,  - * ,  ! ! , vv r r re  r rv r r r  v l , s td l tg i l s  l l te l ,

=xpenses

4,731.56 3,993.43 22,397.57 28,229.46 73,311.02
2

(al PUrchases of slnnk-in-trnr{a

{b
Chanoes in invenfnrioc

847 77 252 80 7,707 70 10,769 24 32.735 82
stock- in-trade 

' rvv vvvve'  vYvr^-rrr-Pru, l

-
Fmntovec nananr a-^^--^I--

,407 14 345 43 s,016 76 996 52 821 84
l c
(dl Deoreciatinn

2.801 78 3,483.00 5,426 66 14,241 67 19,654 96
(el Other exoenses--fOVlSlOn tor dolthffr rl lr..la 16^6ir,6ht^-

't.312.20
1,348 30 1,33477 |  5,408 15 5,276 88

(f 1,582.44 1 ,818  53 7,105 81 6,014 20 12,891 26
(ol Foreion evchanna

304.62 1,499 90 160 91 4.654 32 332 75'otal 
ExDenses

91 .31 201.14 (19 .14 1,957 60 |  1 ,172 22

lLoss) /profit from operations oe@
8,347.26 8849.10 | 26,73347 44,041.70 72,885.73

(3,615.60 (4,955,67, (4,335.901 (15,812.241 425.29

lLossl ,Pr^fif
1,756 47 1,050.93 557 62 3,488 17 8,729 45qetrYr(rcs uerere i lnancg costs

and exceptional items {3+4)
Fi l  td t  t ( : c  cnqrq

(1,8s9.13) (3,904.74) (3,778.28, (12,324.07', 9,154.74
6

3.218 13 3.928 30 4,090.40 14,698 76qvrrvrlre_ drrer f lnance costs but
before exceptional items (5-6)

(s,077.26'tl (7,833.04) (7,868.68 (27,022.831 (4,730.75
I

1 1 8  0 0 292 6 .170  08 166 70r - - - - , , ,  t v r r r  r rv r r r  v rv r r rq ry  duuv t t les  OgJOfe  tax  f7_El
I AX EXPENSE
' Current tax rncludinoffi

(11,19s.261 (7,833.041 (7,871.60)1 (33,192.91

-MAT 1,050 60; (3,286.04
Deferr 1.050_60

1 1 {et (Loss) /profit from ordin@
3,018 52 (569 77\, 147 89 1 , 3 1 6 . 1 5 (825 59

1
. r4) (7,263.27 (7,723.71 (31,223.021 (4,071.86,

1 3
14

- -  r _ - - - r , . , y t l r  r y r  r . . e  l J e r r v u  l t  t r t 4 ,'ajllup Equity ghare capitat (Face Vatue RJ)I_EaEE) 
-

(eserve exdudtno revahratioF

(10,927.741 (7,263.271 (7,723.711 (31,223.021 (4,071.86)
1

2,448 82 2.448 82 2,448 15 2,448 82 2,448 15
1 6 l-.oss)/ Earning per Share (EpS) (noGtnuliiEl) 1,65,203 93 1,96 ,089 48

l) Diluted
rebt Eouit

(8 e2l (5 93) (6 3s (25 50 (3 61
1 7 (5 s3) (6.35 (25 50) (3 61
1 8 ebt Service Coveraoe Ra

1 . 1 8 v c o 1 1 8

tterest Service Coverede R (0 52) 0 3 1
t t z o 1 0 3

Percentageorsnareffi

of shares (as a yo of the toEl shAreEDiial

shares (as a % of the totat-traretroiEing-i?

Percentage of shares 1as a@
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1' The above audited standalone and consolidated financial results for the year ended March 31,2014have been reviewed by the Audit committee and on the iecommendation of the audit committeeadopted and approved by the Board of Directors at *reiimeeting hetd on May 26,2014.

A) The auditors have qualified their audit report on the consolidated Financial statements of theCompany in respect of the following matter:

As per the terms 9f MRA and approved cDR scheme there are certain assets which have beenidentified for sale in a time bound manner. The tead bank carried out a vatuation of the,se assetswhich are indicative in nature. Market vatuations have not been carried ;;i;y the cornpany assome of these assets are not ready for sate due to pendin! regutatory approvats/permissions.

Based on recent firm offers and latest vatuation reports, the management believes that themarket value of investments is higher than as consioJrlo under the i.h;;i;" vatuation reports

i:fl,jfl"Jtr""i;,jlrifl;"?le 
temporary onry. rherefor", 

"o adjustment ii i"qrfuo to the.urrv,n!

B) The auditors have drawn attention in their audit report on the consolidated fiinancialstatements of the company in respect of the fofiowing matters:

a) Due to inadequacy of the profits during the cu
by the Company to one of its Whole Time
Infrastructure and Schoot Management Limit
directors during the year, is in eicess of the ti
with Schedute Xlil of the Companies Act, 1956.
the process of making necessary apptication to
the waiver/approvaI of the remuneration so par

b) Exceptionalitem (Also refer note 1 (B) e and note 6):

During the year, the Company as part of its regutar recoverabitity evatuation process, identified
certain trade receivabtes amounting to Rs 11,654 lacs as doubtfut of recovery. tonr"qr"n,tty, the
management provided the said amount as doubtful debts, out of which Rs. 7,OOO lacs has beenprovided for during the quarter end March 31, 2014 which has been disclosed as exceptional item.

c) Due to longer than expected gestation period of schoots, recoverability of trade receivabtes from
trusts, due to the subsidiary Company EISML has been stow. The management of the EISML, is
regularty monitoring the growth in schoots and their future projectionl, based on which, ihe
management believes that the trade receivabtes from the trusts are futly recoverabte

d) During the year, the Company assessed the business projections of its 2 subsidiaries Educomp
Online Supptemental Services Limited and Educomp Chitd Care Private Limited and one of its
associates Greyceltsl8 Media Limited and conctuded that their business is sustainabte on a going
concern basis. The.Company evaluated the recoverabitity of its share of net assets hetd rthrough
these Companies, using business valuations performed by independent experts. the sald
evaluation is based on the long term business ptans of its subsidiaries/associates and concluded no
adjustments to the carrying vatue of its share in net assets is required to be recorded in the
Consolidated financial statements of the Company for the year ended March 31, 2014.

e) Exceptional ltems (atso refer note 6 below and note 1 (B) b above):
During eartier years, E|SML, a subsidiary of Company had given capital advances amounting Rs
25,329 lacs to various parties for acquisition of fixed assets. As at March 31, 2014, the
management of EISML as part of its regular recoverabitity evatuation process has identified certain
portions of capita[ advances which were doubtful of recovery or did not have recoverabte vatue
equivatent to the book vatue. Accordingly, on a prudent basis, the management has recorded a
provision of Rs. 13,547 lacs in the books of account towards such capital advances or portions

tful of recovery, out of which Rs. 8,993 lacs has been provided duringthereof, whic,hwere



2.

4.

the year ended March 31, 2014- The provision so recorded has been disctosed as an exceptional

The management is continuousty monitoring
fotlowing up with respective parlies for rec6v
betieves that other capitat advances, which h:
outstanding but are fulty recoverabte and hen
recorded in books is sufficient to cover any p
such capital advances.

t) The Cornpany has evatuated the recoverabitit
valuation expert, of intangibte assets in the
based on long term business ptans and underl,
which in view of the management are realistic
management has concluded that no adjustme
aggregating to Rs 9,268 lacs is required to be
ended March 31,2014.

g) As at year end, the joint venture of the Grot
foreign currency receivables of Rs. 164.70 lacs r
year. As per the Reserve Bank of lndia's (RBl)
foreign currency receivables shoutd be reatized
of one year. Further, as at year end the joint v
Rs. 122.55 tacs against its foreign currency re(
Master Circutar on Export of Goods and Servicr
against foreign currency payabtes except with prior approval of RBl. The management of thecompany betieves that the non compliance emphaslzeo'uy the auditors of the joint vernture isprocedural in nature and it does not expect any significant penattiei 

"iiir"t 
io be klvied onaccount of this matter. The joint venture ls in tne procesi of making apptiiagon with theconcerned authorities for regutarization of this matter.

h) PyTng tlre year, the Company has reviewed business ptan of its joint venture, Educomp RafftesHigher Education Limited which has advanced loans to Jai Ridha Raman Education Society(Society) and its subsidiary Mittennium Infra Developers Limited which has receivabte from same
society under contractual obtigation. The Company has considered the business ptan of the,society
and estimated market vatue of its net assets based on which no adjustment is required in carryini
vatue of its share of net assets in such joint venture.

The figures for the quarter ended March 31, 2014 of the Current financial year, are the batancing
figures between audited figures for the futt financial year and the reviewed' pubtished year t6
date figures up to December 3:l ,2013.

The basic and dituted earnings per share has been catculated in accordance with the AS-20 ,'Earning
per Share" notified by Companies (Accounting Standards) Rutes 2006.

During the quarter ended on March 31, 2014, the Company had granted 1,600,000 stock options under
the various Employee Stock Option Schemes of the Company. After March 31, ZO14 tire Company
further granted 1,100,000 stock options under the various Emptoyee Stock Option Schemes of the
Company.

After March 31,2014 the Company has atlotted 3,600 equity Shares of face vatue of Rs. 2 each at a
premium of Rs. 23l- per share pursuant to exercise of Stock Options by etigibte emptoyees of the
company under ESOP Scheme 2006.

Paid up Capital of the Company as on date is Rs. 2,448.89 lacs consisting of 122,444,668 Equity Shares
of the face value of Rs. 2/- each.



5. fn respect of 350, 13.50yo Secured Redeemabte Non Convertible Debentures of Rs. 10,00,000 each
aggregating Rs. 3,500 [acs, the Company has created partial security on the assets of the Company
and is takil'rg necessary steps to create security in respect of these debentures.

6. Exceptionql item (also refer note 1 (B) e above and 1 (B) b ):
The Company executed the Master Restructuring Agreement (MRA)/other definitive documents on
March 26, 2014 with the majority of its lenders bank, consequent to approvat from Corporate Debt
Restructuring Empowered Group (CDR-EG) to re-structure Company's existing debt obligations,
including interest, additional funding and other terms (hereafter referred to as "the CDR Scheme").

In accordance with the CDR scheme, the CDR lenders have waived the obtigation of the Company to
pay any tiquidated damages, defautt or penal interest /interest/further interest charged by the
Lenders in excess of the concessional rates approved under CDR package with effect from April 01,
2013 ('the Relevant Date').

Atso, as a part of the CDR scheme, the promoters were required to contribute funds in accordance
with lettert of approval. The Company has received contribution from its promoters in the form of
unsecured [oan. Considering the MRA have been signed by the majority of the lender bank, the
Company qccounted for CDR scheme (rectassifications and interest calcutations) in the books for the
year ended March 31 , 2014 as fotlows:

i. The exigting term loan of Rs.107,003.57 lacs (included FITL and WCTL)which has been classified as
long term borrowing.

ii. The ratg of interest has been change revised to'11% with effect from April 1,2013. Consequentty,
a sum of Rs. 882 [acs, which represents reduction in interest for the year ended March 31,2014 as
adjusted for the interest payments made during the period to the lenders retating to CDR Scheme
has been recorded. The same has been disclosed as an exceptional item in the financial
statemqnts. The interest due with effect from Apri[ 01,2013 titt March 31,2014 at revised rates
amounting to Rs. 26,332.51 lacs has been converted into Funded Interest Term Loan (FITL) and
Working Capital Term Loan (WCTL).

iii. The CDR package envisages monetization of certain assets of the Company and its subsidiaries.

7, The segment wise revenue, resutts and capital employed have been prepared in accordance with the
Accounting Standard -17 "Segment Reporting" as notified in the Companies (Accounting litandards)
Rutes 2006.

8. The basic and dituted earning per share has been catcutated in accordance with the Accounting
Standard-20 "Earning Per Share" as notified in the Companies (Accounting Standards) Rutes i2006.

9. Consotidatipn of accounts has been done in accordance with the Accounting Standard-21
"Consolidated Financial Statements", Accounting Standard-23 "Accounting for Investments in
Associates in Consotidated Financial Statements" and Accounting Standard-27 "Financial Reporting of
Interests in Joint Ventures" as.notified in the Companies (Accounting Standards) Rutes 2006.

10. Interest Serlvice Coverage Ratio (ISCR)= Earning before Interest and Tax/lnterest Expense and
Debt Serviqe Coverage Ratio (DSCR)= Earning before Interest and Tax/(lnterest + Principal repayment)

1'1. Some of the trusts have requested the EISML to waive part of revenue payabte by them for the
financial year ended March 3'1, 2014 as the schoots could not achieve targeted growth. Considering
the request from the said trusts, management of the Company has, revised the terms of the
respective contracts with these trusts, consequent to which Rs. 4,037 lacs in respect of revenue
recorded tilt December 31, 2013, has been reversed in this quarter.
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HARIBHAKTI E CO.
Chartered Accountanrs

INDEPENDENT AUDITORS' REPORT
ON THE CONSOLIDATED FTNANCIAL STATEMENTS OF EDUCOMP SOLUTIONS LIMITED
To the Board of Directors of Educomp Solutions Limited

Managem ent's Responsibi lity for the conso lidated Financiar Statements

f4anagement is responsibte for the preparation <
basis of separate financiat statements and other

Auditors' Responsibi lity

Our responsibdtity is to express an opinion on thes
audit. We conducted our audit in accordance with
of Chartered Accountants of India. Those sta
requirements and ptan and perform the audit to
consolidated fiinanciaI statements are free from materiaI misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the consolidated financial statements. The procedures selected depend on theauditors' judgment, inctuding the assessment of the risks of material misstatement of theconsotidated financiat statements, whether due to fraud or error. In making those risk assessments,the auditor considers interna[ control retevant to the company's preparation and presentation ofthe consolidated financial statements that give a true and iarr view in order to design aucritprocedures that are appropriate in the circumstances, but not for the purpose of expressing anopinion on the effectiveness of the company's internaI controt. An audit atso inctudes eval.uatingthe appropriateness of accounting poticies used and the reasonableness of the accounting estimatesmade by management, as wett as evatuating the overall presentation of the consotidated financialstatements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our qqatified audit opinion.

H a r i b h a k t i & c o ' 3 r d F t o o r , 5 2 - B , . o k h t a l n d u s t r i a l A r e a , P h a s e l l l , N e w D e t h i . l l 0 o 2 0 . T e l : + 9 1 1 1  
4 7 1 1 g g g g F a x : + 9 1 1 1  4 7 1 1 g 9 g gRegistered of f ice:  42,  Free press House, 215,  Nar iman poini ,  r r rumUai 400021, India.other of f ices:  Ahmedabad, Bengaruru,  chennai ,  coimuaiore,  Hyderabad, Kotkata,  Mumbai ,  pune



F.{,4]iR} BHAKT'I €,' CO.
Chartered Accountants

Basis for eualified Opinion

assersontheBarance-shr"fl :rs""ff ;i:";;i,i,r"Tr;::,:i;"f :l:,by Accounting Standard ZA ,6piirm"n'{"i 
Assets,.

As we are unable to. obtain sufficient appropriate audit evidence about the extent of;Z:r:;,if:;';oL"{0"';'?;i1,,i:'::, i!,j:;;;';;;;, ii iZ"'i,*ot" to aiiu,ii,i in"tn", o,y
Qualified Opinion

ffiJr"ff::Ji:t.:::';#:'1?,1"t 
rinanciar statements have been prepared by the Company,s

Financial Stqtements,,, Accounti 
Standard (As) 21 "Consotidated

Consotidated financiat Stateme 
for lnvestments in Associates in

Interests in +Joint Ventures,, as i 
AS) 27 "Financial Reporting of

2006 and on the basis or the separate rinanciar sratements 
"r:#'"H":T,1r]|iltlffi#tfi;subsidiaries (flnctuding subsidiaries of subsidiaries), associates and joint ventures.

In our opiniorn and to the best of our information and according to the explanations given to us andbased on the consideration of the reports of the other auditoi on ttre financial statements of thesubsidiaries' associates and joint ventures as mentioned in the ,other Matter,paragraph betow,except for the matter described in the Basis for eualified opinion paragraph,the consotidated
JH;::',fffiil;;ts 

sive a true and rair view in conformiiy with the accounting principres generauy

(a )

(b)

(c)

11:[,,Ti" 
of the consotidated Batance sheet, of the state of affairs of the Group as at March

in the cape of the consotidated statement of profit and Loss, of the toss for the year ended onthat date; and
in the caFe of the consotidated cash Ftow statement, of the cash flows for the year ended onthat date.

Emphasis of Matter

a) we drcw attention to Note no. 45 to the consotidated Financial statements regardingmanageria[ remuneration paid/provided to managing director/whote time director of thecompqny and one of its subsidiary company, Educomp Infrastructure and schootManaggment Limited during the current financiaI year, in non-comptiance with therequirgments of Section 198 and section 269 read wlttr scireoute Xlll to theAct, for whichcentral Government's approval has not been obtained. our opinion is not quatified inrespecfi of this matter.

b) We dr4w attention to Note no.
ManagEment of the Company

46 to the Consotidated Financial Statements wherein the
has considered its long outstanding Trade Receivables
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inc[uding dues from Government companies/Agencies, which are due for more than oneYear as good and futty recoverabte. These ru.iuuft"l ruy'r"qurr" adjustments incrudingthope for doubtfut receivables after reconciliations, which are not ascertainable at thisstage. Our opinion is not qualified in respect of this matter.

c) We draw attention to Note no. 47 to thr
subsidiary company, Educomp Infrastrur
considered its long outstanding Trade Recei
morg than one year, as good and futty reco,
this matter.

e) we driaw attention to Note no.49 to the consotidated Financiatstatements, which exptainsManagement's view on recoverabitity of certain significant amount of capitat advancesgiven by the Group and which have been outstanding for a tong period of time. our opinionis not quatified in respect of this matter.

f) We draw attention to Note no. 50 to the Con:
Management's assessment, based on vatuat
recoverabitity of intangible assets in form
subsidiary named Educomp ApAC Services I
assets is significantty dependent on the step
futuristic growth ptan envisaged in the re
valuation. Our report is not quatified in respe

g) we draw attention to Note no. 51 to the consotidated Financial statements, the Auditors ofthe joint venture of the Group, Educomp Rafftes Higher Education Limited, have providedan Emphasis of Matter in their Audit Report dated May 22, 2014 stating that the jointventure company has foreign currency receivables outstanding for a pertd greater thanone ygar and that the joint venture company has set off foreign currency payabtes againstsuch fqreign currency receivabtes. As per the Reserve Bank of lndia,s (RBl) Master circularon Export of Goods and services, except with prior approval of RBl, foreign currencyreceiv4btes shoutd be realized within a period of one year and foreign currency receivabtesshoutd not be set off against foreign currency
venture company doesn't expect any penaltie
and wltt initiate att the required formatities
venture company is not quatified in respect o
in respgct of this matter.
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h) We draw attention to Note no. 52 to the
the joint venture of the Group, Educom
an Emphasis of Matter in their Audit Re

Other Matte4s

;ubsidiaries and a joint venture, whose financial
f 3 mitlion as at March 31,2014, totat revenues of
rg to Rs. 136.92 mittion for the year then ended.

For Haribhakli & Co.

Chartered Acqountants

Firm Registrption No.: 103523W

Raj Kumar Agqrwal

Partner

Membership Nq.: 74715

Ptace: Gurgaon

Date: May 26, I014
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INDEPENDENT AUDITORS' REPORT

To the Members of Educomp Solutions Limited

Report on the Financial Statements

we have audited the accompanying financial statements of Educomp solutions Limited (,,thecompany")' which comprise the Batance sheet as at March 31 ,2014, and the statement of profitand Loss and the cash Ftow statement for the year then ended and a summary of significantaccounting policies and other exptanatory information.

Management' s Responsi bi lity for the Fi nanci ar statements

Management is responsibte for the preparation of these financial statements that give a true andfair view of the financial position, financiat performance and cash ftows of thl company inaccordance with the Accounting Standards referred to in sub-section (3c) of section 21 1 of thecompanies Act, 1956 ("the Act"). This responsibitity inctudes the design, imptementation andmaintenance of internaI control relevant to the preparation and presentation of the financiatstatements that give a true and fair view and are free from material misstatement, whether due tofraud or error.

Audi tors' Reqponsibi lity

our responsibitity is to express an opinion on these financial statements based on our audit. weconducted our audit in accordance with the standards on Auditing issued by the Institute ofchartered Accountants of India. Those standards require that we compty with ethicat requirementsand ptan and perform the audit to obtain reasonable assurance about whether the financialstatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts anddisctosures in the financia[ statements. The procedures setected depend on the auditors, judgment,
including the assessment of the risks of material misstatement of the financial statements, whetherdue to fraud or error. In making those risk assessments, the auditor considers interna[ controlretevant to the Company's preparation and fair presentation of the financial statements in order todesign audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the effectiveness of the Company's internal. controt. An audit also inctudes
evatuating the appropriateness of accounting poticies used and the reasonabteness of the
accounting estimates made by management, as we[[ as evatuating the overat[ presentation of thefinanciaI statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the exptanations given to us, the
financial statements give the information required by the Act in the manner so required and give atrue and fair view in conformity with the accounting principtes generalty accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;
(b) in the case of the Statement of Profit and Loss, of the toss for the year ended on that date: and

the case of the Cash Flow Statement, of the cash ftows for the year ended on that date.

Regisrered off ice: 42, Free press House, 215, Nariman o"i . i ,  , ,rJr i . i  o* ' , i r l ,  , .ol l t '  
ret:  +vr rr 4/11 ee99 Fax: +91 11 4711 9998

other off ices: Ahmedabad, Bengaluru, chennai, cormoaiore, Hyderabad, Kotkata, Mumbai. pune
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Emphasis pf Matter

a) we dnaw attention to Note no. 35 to the FinanciaI statements regarding managerial
remungration paid/provided to managing director/whote time director of the Company during
the current financial year, in non-comptiance with the requirements of Section 19g and Section
269 read with Schedute Xlll to the Act, for which Central Government,s approval has not been
obtaingd. Our opinion is not quatified in respect of this matter.

b) We draw attention to Note no. 36 to the Financial Statements wherein the Management of the
company has considered its lonrg outstanding Trade Receivables inctudin! dues from
Government Companies/Agencies, which are due for more than one year as gioo and futty
recoverabte. These receivabtes may require adjustments inctuding those for doubtf ut
receivalbtes after reconcitiations, which are not ascertainabte at this stage. Our opinion is not
quatifiqd in respect of this matter.

c) We dr4w attention to Note no. 2.12 (a) to the Financial Statements with respect to
Managqment's assessment of recoverabitity of investment in Z of its subsidiary companies
namely; Educomp Online Supplementat Service Limited and Educomp Chitd Care private Limited
and in one of its associates, GreycettslS Media Limited, based on vatuations performed by
independent experts, according to which the dectine in the vatue of these long term
investments has been considered to be temporary. The recoverability of these amounts is
significqntty dependent on these companies' abitity to achieve futuristic growth ptan envisaged
in the retated assumptions used for the purpose of their respective vatuation. our report is notquatifie! in respect of this matter.

Report on Qther Legal and Regulatory Requirements

1' As requirgd bythe Companies (Auditors'Report) order,2003 ("the order,') issued bythe Centrat
Government of India in terms of sub-section (aA) of section 227 of the Act, we give in the
Annexure, a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As requirEd by section ZZ7(3) of the Act, we report that:

a' we hqve obtained all the information and explanations which to the best of our knowledge
and bgtief were necessary for the purpose of our audi!

b' in our opinion proper books of account as required by taw have been kept by the company so
far as appears from our examination of those books;

c' the Bqtance Sheet, statement of Profit and Loss, and Cash Flow Statement deatt with by this
Report are in agreement with the books of account;

d' in our opinion, the Balance Sheet, Statement of Profit and Loss, and the Cash Ftow Statement
compty with the Accounting Standards referred to in subsection (3C) of section 211 of the
Comp4nies Act, 1956;

Continuation Sheet



HARIB KTI E CO.
Chartered

basis of written represen
on record by the Board
4, from being appoi
274 of the Companies

Itions received from the dirEctors qs on l{arch 31, p01|4, fndDirectors, none of the diregtors is disquatifiJ as on il,falcnas a director in terms of ftause (g) of sub-sgctipn (1) of1956.

For

Chartered

Firm ation No. 103523W

No. rui$
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ANNEXURE TO INDEPENDENT AUDITOR5' REPORT

Referred to in paragraptr 1 under'Report.on.other Legat and RegulatoryRequirements, in theIndependent Auditois' Report oi 
"ul,iiute 

to the rl-r.o"i, 
"r 

Educomp sotutions Limited onthe financiat statements for the VeaienOeO March 31, 2014

( i )  (a)

(b)

ffi ,!,"#'?:% lil #X' ?|il;!,' Tffi :.'::'J,i: sh owi n g ru rr pa rt ic u ta rs, i nc rud i n g

Att the fixed assets have not been physicatty verified by the management during theyear but there is a regutar.pr"gr#;;oi verirGa6n-'*r,i.i,, '",n our opinion, is
I:11":1?t"_lavins r.egald ro the ti-=" or *," co.punvinJtii"'iuiur" or its assets. Aslnlormed, no material discrepancies were noticed on-tu.f, u"rifi.ll]"".

In our opinion and according to the information and exptanations given to us, a
il:::tttttt 

part of fixed asser-s nas not f'"!n airpor"J ;iliH';mpany during the

(ii) (a) The inventorY,-l:: b-*" physic-atty ve_ri.fied by the.management during the year. In ouropinion, the frequency of verification is reasonabte.

(b) The procedures of physical verification of inventory foltowed by the management are
;ffi;:*," 

and adequate in retation to the size orine company and the nature of its

(c) The company is maintaining proper records of inventory and no materialdi$crepancies were noticed on fhysicat verification carrieo out at the end of the year.

(iii) (a) The company has granted unsecured [o-an to two companies covered in the registermaintained under section 301 of thetompani"i a.i, ' iss6. The maximum amounrinvolved during the year was Rs.594.31 rii i"r.rJ-ir,"'year-end batance of [oansgrEnted to such parties was Rs. Nit.

In our opinion and according to the information-and explanations given to us, the rateof interest and other terms and conditions for such toans aiJ not, pri ma facie,prejudiciat to the interest of the Company.

The ,parties have repaid- .the principal amounts as stiputated and have atso beenregular in the payment of interest to the Company.

There is no overdue amount of loans granted_to companies, firms or other partieslisted in the register maintained under slition 301 of the companies Act, 1956.

The company had taken unsecured interest free loan from the promoter director inthe form of promoter contribution, ur p"i.approved corporate Debt Restructuring(cDR) package. The maximum amount invotved orringirie yuJr'ano the year endbatances is Rs. 226.05 mittion.

Accprding to the information and exptanation given to us, the unsecured [oan isinterest free and other terms and conditions forluch rnr".ur"Jloan are not, primafacie, prejudicial to the interest of the Company.

In respect of the aforesaid loans, as per the terms of the interest free unsecuredloan, the principat amount is not due tiit the Balance sheet daie.- 
-

(c)

(b)

(c)

(d )

(e)

(f)
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(v) (a)

(iv)

According to the information and exptanations given to us, we are of the opinion thirtthe particutars of *ll l1.! or url'unc";"nti referred'to in section 301 of thecompanies Act, 1955 that need to be-entered into the register maintained unde,rSection 301 have been so entered.

ln our opinion and according to the information and exptanations given to us, thercompany has not accepted anv o"porlii rrom the p"tii. *lt"nin rhe meaning o'sections 58A and 5gAA of the Aci 
"*iir.,"-rrt"s 

framed ftrere unoer. Accordingty, therprovisions stated in paragraph 4 (vi) of the oroer ur" not if pir*f]" to the company.

In our opinion, the company has an internaI audit system commensurate with the sizeand nature of its business.

(b )

(vi)

(vii)

(viii) The centrat Government of lrrdia has not prescribed the maintenance of cost recorosunder ctause (d) of sub-section (1 ) of Section zos of.thu A.t for any of the products orbusiness activities of the company. AccordilStV, th" pioul'on, stated in paragraph 4(viii) of the Order are not appticabte to the Company.,

(ix) (a) The company is regutar in depositing with appropriate authorities undisputedstatutory dues including investor education and proteciion fund, weatth-tax, .r!,o*duty' cess and other materiatstatutory dues appiicabte to it. There are serious delaysin a large number of cases in deposition of undisputed dues of provident fund,service tox, professional tax, sales tax, employee state insurance, Iabour welfare
fund and income tax (tax deducted at source), with the appropriate authorities.

(b) According to the information and expri
payabte in respect of provident fun
emptoyees, state insurance, income-ra
duty, excise duty, cess and other undis
year end, for a period of more than six

(c) According to the information and exptanation given to us, there are no dues of sates-tax' wealth tax, customs duty, excise duty and cess which have not uu"rri"porit"oon account of any dispute. According to the information and exptanation ci*;io ,r,
:N:ilt 

service tax which have not been deposited on account of any dispute L as
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(x)

(xi)

(Amount in Rs. Mitt

lature of dues
Delay up to 3

months
Delay of

3 to 6 months
Delay of

6 to 12 monthsTerm loan
Principal due
Interest

Non convertible debentures
Interest

64.00
33.04

0.60

32.00
5.77

4.56

30.60

55.33
I  v l e r 97.64 42.33 E5.93

(xii) According to the information and. explanations given to us and based on thedocuments and records produced to us, the company has not granted loans &advances on the basis of security by way of ptedge of s'hares, debentures and othersecurities' Accordingly, the provliions stited in pu-rugruptt 4 (xii) of the order are notappticabte to the Company

(xiii) ln qur opinion,.the company is not a chit fund or a nidhi / mutual benefit fund /society' According-ly, the provisions stated in iitigriph'J ("iii) of the order are notappticable to the Company.

(xiv) In our opinion, the company is not deating in or trading in shares, securities,debentures and other investmints. Accordingt!, the proJsions stated in paragraph 4(xiv) of the Order are not appticabte to the C6mpany 
-

In our opinion and according to the information and exptanations given to us, theternns and conditions.of the,guarantees given by.the dil;;;; ;or loans taken byothers from banks or financial institutions-Juring the y.ur, Ii" i.,oi prejudiciat to theinterest of the Company.

Name of 
-

thq statute
Nature of

dues
Amount
Disputed

Amount in Rs. Mittion)
Amount

paid
Period to
which the
amount
relates

Forum where-
dispute is
pending

Finance
Act,1994

Service Tax z ) . 1 0 16.98 2009-10 CustomslExcisJ
& Service Tax
Appetlate
Tribuna[,  New
DethiTotal 25,46 16.98

(XV)
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(xvi) 
*#',.#x;:n, 

the term roans have been apptied for the purpose for which the loans

(xvii) According to the information and- explanations given to us and on an overa.examination of the Balance sheet of rhJa;;;;; il""rupou that no funds raised onshort-term basis have been used for long_term,in""rtr*"i.

(xviii) According to the information and explanation given to us, the company has not madeany preferential atlotment of shares to parties-ana compinies covered in the Registerrnaintained under section 301 of the compani"r Lt, i'gie. Accordingty, the provisionsstated in paragraph 4 (xviii) of the ordei I* ,"t'.piri.uuiu ,o the company

(xx) Tlne company .has not raised money by way of pubtic issue during the year,Accordingly, the provisions stated in iurufiap-r., i-tr-r of the order are norappticable to the Company.

For Haribhakti & Co.
Chartered Accountants

103523W

Raj Kumar Agarwat

Partner

Membership No.:74715

Place: Gurgaon

Date : May 26,2014
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