
































EURO CERAMICS LIMITED 

ANNEXURE TO STATEMENT ON IMPACT OF AUDIT QUALIFICATION OF THE STANDALONE FINANCIAL STATEMENT FOR THE YEAR 
ENDED MARCH 31, 2019  

Sr. 
No. 

Details of Audit 
Qualification 

Type of 
Audit 

Qualification 

Frequency of 
Qualification 

For Audit Qualifications where 
the impact is quantified by the 

auditor, management’s view 

For Audit Qualifications where the impact is not 
quantified by the Auditor 

     (i)Managem
ent 

estimation 
on the 

impact of 
audit 

qualification 

(ii) If 
management is 

unable to 
estimate the 

impact, reasons 
for the same. 

(iii) Auditor’s 
comment on 

(i) and (ii) 

1 Company’s current 
liabilities exceeds its 
current assets and net 
worth of the Company 
has been fully eroded. 
The Company has been 
unable to pay the debts of 
its secured lenders. 

Qualified Repeated As the accounts with secured 
lenders (banks) turned into Non 
Performing Assets on default of 
payments by the Company, the 
Banks have call back their 
advances and the Company has 
classified such loans under 
current liabilities. Further the 
Company has recorded significant 
adjustments pertaining to interest 
on outstanding dues payable to 
the secured lenders. The interest 
on such loans was not provided 
earlier by the Company is now 
provided in the financial year 
2018-19 amounting to Rs. 36087.45 
lakhs, including interest for the 
current year which has resulted in 
the increase in Current Liabilities.  
 
The Company is under Corporate 
Insolvency Resolution Process 
under Insolvency and Bankruptcy 
Code 2016 and the Resolution 
Professional is taking care of 
affairs, business and assets of the 
Company. 

   

2 Company has recorded 
significant adjustments 

Qualified First Time The Company is into CIRP 
Process and RP had invited the 

   



pertaining to interest on 
outstanding dues payable 
to the secured lenders. 
The interest on loans 
which has been defaulted 
by the Company and has 
been turned into Non 
Performing Assets and 
called back by the bank, 
was not provided by the 
Company and the same 
has been provided in the 
year 2018-19 which 
amounted to Rs. 36087.45 
lakhs, including interest 
for the current year.  
 

claims from the creditors and 
based on such claims the 
Company has provided the 
interest on such loans, which was 
not provided in the earlier years 
pursuant to a settlement 
arrangements with the Banks.  

3 The Company has 
disclosed ‘claims not 
acknowledged as debts’, 
amounting to Rs. 4016.74 
lakhs relating to penalty 
which has been claimed 
by its secured lenders as 
per the terms of 
agreement. However, no 
disclosure has been made 
regarding the claims from 
other lenders and 
therefore the overall 
impact of such claims 
which has not been 
acknowledged as debt by 
the Company is not 
ascertainable. 

Qualified First Time The amount of Rs. 4016.74 lakh is 
pertaining to penal interest 
charged by the Secured Lenders 
and claimed in the claim form 
submitted with the Resolution 
Professional. The claims are under 
verification and hence disclosed 
as not acknowledge as debt.  

   

4 The Company has not 
provided for impairment 
or diminishing value of 
its assets/ investment as 
per “Ind AS 36- 
Impairment of Assets” as 
notified under the Section 
133 of the Companies 
Act, 2013. The effect of 

Qualified Repeated The Company has made the 
provisions for diminution in the 
value of its investments/assets 
wherever required. 
Management has a policy to 
maintain the assets and keep them 
in working condition, so that its 
value does not get affected in long 
run. The management is 

N.A. N.A. N.A. 



such Impairment or 
diminishing value has not 
been quantified by the 
management and hence 
the same is not 
ascertainable. 
 

optimistic about realizing the 
value of its Assets / Investments 
nearest to its carrying value, and 
there is no further diminution in 
the value of its assets / 
investment other than 
depreciation /amortization 
provided for. 
 

5 The Company’s non-
current investments as at 
March 31, 2019 include 
investments aggregating 
Rs. 143 lakhs in two of its 
subsidiaries.  
 
The Company’s 
investment in its fully 
own subsidiary, Euro 
Merchandise (India) 
Limited is Rs. 142.50 
lakhs which has been 
fully provided. Euro 
Realtors which is a 
partnership concern 
where Company is 
partner, loan aggregating 
Rs. 7608.78 lakhs have 
been granted. The 
Company expects the 
same to be non-realizable 
and has therefore 
provided the same. The 
Company has also given 
guarantee for loans taken 
by Subsidiary Company 
from bank. 
 
These subsidiaries have 
accumulated losses and 
their consolidated net 
worth is fully eroded or 
have no transactions and 
operations. Further, these 

Qualified Repeated Wherever the Company observed 
that it wont be able to realise the 
amounts from its investments / 
loans and advances, the Company 
has provided and wherever, 
provision has not been created, 
the Company expects the same to 
be realizable. 

N.A. N.A. N.A. 



subsidiaries are facing 
liquidity constraints due 
to which they may not be 
able to realize projections 
made as per their 
business plans.  
 
The Company has 
investment in Euro Glass 
Private Limited 
amounting to Rs. 130 
lakhs and the same has 
been fully provided 
during the current year, 
as the Net-Worth of Euro 
Glass Private Limited has 
been fully eroded.  
 
The Company has an 
investment in shares of 
Cosmos Co-Operative 
Bank Ltd. amounting to 
Rs. 3.50 lakhs. However, 
we were unable to verify 
share certificate for the 
same. 

6 The Company has written 
off stock of Raw Materials 
and Consumables 
amounting to Rs. 852.83 
lakhs and Stores and 
Spares amounting to Rs. 
168.24 lakhs. Also, the 
Company has devalued 
finished goods at net 
realizable value. The 
inventory in the books as 
valued and certified by 
the Company amounted 
to Rs.540.38 lakhs. 

Qualified  First Time The Company’s vitrified tiles 
division, wall tiles divisions are 
completely shut down since more 
than 5 years and the sanitaryware 
unit was hived off in 2017. Hence 
the stock of such divisions are non 
realizable. Further the Company 
has written off other stocks which 
are non realizable and obsolete.   

   

7 Overdue receivables 
aggregating to Rs. 142.05 
lakhs as on March 31, 
2019, towards purchase of 

Qualified Repeated The Company shall initiate the 
process for compliance of the 
same and is expecting to realize 
the said amount. 

N.A. N.A. N.A. 



goods included under 
“Trade Receivables” 
owed to the Company by 
its Foreign Customers 
due for more than 6 
months as on March 31, 
2019. These balances have 
not been settled till 
March 31, 2019. Any 
penalties that may be 
levied by RBI / FEMA 
are presently not known.  
 
Also, of the total amount 
receivable, as disclosed in 
the financial results, 
amounting to Rs. 980.01 
lakhs, provisions for 
doubtful debts have been 
created at Rs. 703.82 
lakhs. The allowance for 
bad and doubtful debts 
have been made based on 
the estimates and best 
possible judgement of the 
Company.  
 
The Expected Credit Loss 
Method as required 
under Ind AS 109, has not 
been followed while 
making provision for 
doubtful debts.  

8 The Company has written 
back balances 
aggregating to Rs. 2291.19 
lakhs.  
 
Such amounts written 
back include amounts 
payable to foreign 
creditors amounting to 
Rs. 663.45 lakhs, 
pertaining to purchase of 

Qualified  First Time The amount written back is based 
on the Management’s assessment 
for such liabilities considering the 
legal aspects.  

   



raw materials, spares and 
consumables from 
entities outside India, 
which the Company 
assumes to be not 
payable and have been 
therefore written back. 
Also, Company had 
received advances from 
foreign customers 
amounting to Rs. 9.92 
lakhs, which has been 
written back, considering, 
no outflow of resources – 
either goods or 
repayment by the 
Company. Total amount 
from foreign parties 
which has been written 
back aggregating to Rs. 
673.37 lakhs, for which 
Company has not 
obtained prior approval 
as required pursuant to 
guidelines under FEMA/ 
RBI.  
 
For the balance amount 
written back amounting 
to Rs. 1627.74 lakhs, we 
have been informed that 
such amounts has been 
written back based on the 
decision of Company. 

9 
 

There were no 
documented system of 
Internal Financial 
Controls over financial 
reporting with regard to 
the Company. 

Qualified Repeated  The Company has internal audit 
system in place commensurate 
with the size of the Company and 
its operations and the necessary 
controls are implemented 
wherever required. Further the 
periodical internal audit is done 
by independent qualified 
chartered accountant..  

   

11 Amounts aggregating to Qualified First Time The Company is into CIR process    



Rs. 363.08 lakhs disclosed 
under Trade Payables, in 
respect of purchase of 
raw materials, spares and 
consumables from 
entities outside India, 
which are outstanding for 
more than 6 months, 
which is not in 
compliance with the 
Regulations / Guidelines 
of the Foreign Exchange 
Management Act, 1999.  

w.e.f 25.2.19 and RP is in charge of 
the affairs, business and assets of 
the Company under IBC 2016. 
Prior to CIR process the Company 
was into liquidity crunch which 
resulted into non- payment of 
such creditors. 

12 The financial statements 
are subject to receipt of 
confirmation of balances 
from many debtors, loans 
& advances, investments, 
banks, sundry creditors 
and other liabilities. 
Pending receipt of 
confirmation of these 
balances and 
consequential 
reconciliations / 
adjustments. 
 

Qualified Repeated The Management is in the process 
of obtaining the confirmations 
from debtors, creditors, lenders 
and loans advances in routine 
course of business and have 
obtained from some of them. The 
reconciliations are made and the 
effects have been given in the 
books of accounts wherever 
required. 
 

N.A. N.A. N.A. 

13 The Company had 
imported various Capital 
Goods & Spares & 
Consumables for the 
Capital Goods under the 
Export Promotion Capital 
Goods Scheme (EPCG), of 
the Government of India, 
through various licenses, 
at concessional rates of 
Custom Duty on an 
undertaking to fulfill 
quantified exports within 
a period of eight years 
from the date of 
respective licenses. The 
Custom Duties so saved 

Qualified Repeated The Company had a good export 
track record in the past and has 
completed its EPCG obligation in 
more than 8 licenses in the past. 
However due to adverse market 
conditions during the period 2008, 
2009 and 2010 and global 
economy slowdown the total 
exports of the Company were 
affected drastically and in the 
later years the financial position of 
the Company was further affected 
due to liquidity crunch, which in 
a way affected the overall revenue 
of the Company, including the 
export revenues and also the net 
worth of the Company turned 

N.A. N.A. N.A. 



amounted to 
Rs.30,76,45,374/- and the 
corresponding Export 
obligation to be fulfilled 
amounted to 
Rs.2,46,11,62,991/-, 
however as on 31st 
March 2018, the Export 
obligation yet to be 
fulfilled amounted to 
Rs.169,19,04,058/-. The 
stipulated period of 8 
years to fulfill Export 
obligation has already 
expired and the company 
is required to pay the said 
saved Custom Duty 
together with interest @ 
15% p.a. but the same has 
not been provided in 
books of accounts by the 
Company and the final 
liability is presently 
unascertainable. 

negative and the Company had 
also referred to BIFR under the 
provision of Sick Industrial 
Companies Act. The Company 
has applied for extension of time 
for export for the said licenses 
with the authorities, however the 
same was not granted and further 
the Company has applied to High 
Court for appropriate remedy in 
the said matters. 
 
Presently the Company is in CIR 
process under IBC 2016 

14 As required under 
Section 203 of the Act the 
company is yet to appoint 
a Company Secretary and 
the company is not in 
compliance with 
Regulation 6 of LODR 
which requires Company 
Secretary to be appointed 
as Compliance Officer. 
 

Qualified Repeated The management is in the process 
of appointment of Whole time 
Company Secretary. The 
Company had also given 
advertisement in the newspaper 
for the vacancy, however could 
not find suitable candidate 
considering the financial health of 
the Company. 

N.A. N.A. N.A. 

15 In respect of deposits 
accepted by the company 
before the 
commencement of this 
Act, within the meaning 
of section 74 & 75 of the 
Act and the Rules framed 
there under, the principal 
amount of such deposits 

Qualified Repeated To meet working capital 
requirements, the Company 
raised funds by accepting 
unsecured loans from friends and 
relatives of Directors which are 
known to the Company without 
invitation to public in general 
after filing Statement in lieu of 
Advertisement (SLA) pursuant to 

N.A. N.A. N.A. 



and interest due thereon 
remained unpaid even 
after expiry of one year 
from such 
commencement and the 
Company has not filed a 
statement within a period 
of three months from 
such commencement or 
from the date on which 
such payments, are due, 
with the Registrar details 
as prescribed 
u/s.74(1)(a). 

the provisions of Section 58A of 
the Companies Act, 1956 read 
with the Companies (Acceptance 
of Deposits) Rules, 1975. As the 
financial position of the Company 
was under stress and 
consequently defaulted on its 
obligation to secured lenders, all 
the lenders have classified the 
Company’s account as Non-
Performing Assets (NPA). The 
Company suffered losses and cash 
flow of the Company was under 
stress. Further, the Net Worth of 
the Company eroded completely. 
However the Company has filed 
DPT 3 for the financial year 2018-
19. 
 

16 The Company has 
interest free borrowings, 
classified under Non-
Current Financial 
Liabilities, which are 
borrowed from various 
related parties and other 
lenders, the repayment 
terms of which have not 
been agreed between the 
Company and the 
lenders. The Company 
has not fair valued such 
sums received in 
accordance with the 
provisions of ‘Ind AS – 
109 – Financial 
Instrument’ and ‘Ind AS – 
113 – Fair Value 
Measurement’.  

Qualified Repeated The Company is under CIRP 
process and RP is in the process of 
inviting and verify the claims 
from secured and unsecured 
creditors. 

N.A. N.A. N.A. 

17 The non-ascertainment of 
complete particulars of 
dues to Micro, Small and 
Medium enterprises, if 
any under MSMED Act, 

Qualified Repeated The Company is in the process of 
identifying  the creditors which 
are Micro, Small and Medium 
Enterprises under MSMED Act 

N.A. N.A. N.A. 



2006, and provisions 
towards interest, if any, is 
not ascertained at this 
stage which is not in 
conformity with with ‘Ind 
AS 37-Provision, 
Contingent Liabilities & 
Contingent Assets’. 

18 In our opinion and 
according to the 
information and 
explanations given to us, 
there are no stipulations 
made regarding 
repayment of principal 
amount and interest in 
respect of loans granted 
by the Company to 
parties covered in the 
register maintained 
under section 189 of the 
Companies Act, 2013. 
Hence we are unable to 
comment as to regularity 
of repayments of 
principal and interest 
amount. 

Qualified Repeated The management would like to 
state that the loans and advances 
are given in the normal course of 
business to a firm where the 
Company is a partner with 
majority share, however necessary 
provision was made for 
doubtfulness of recovery. 

N.A. N.A. N.A. 

 



EURO CERAMICS LIMITED 

ANNEXURE TO STATEMENT ON IMPACT OF AUDIT QUALIFICATION OF THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR 
ENDED MARCH 31, 2019 

Sr. 
No. 

Details of Audit 
Qualification 

Type of 
Audit 

Qualification 

Frequency of 
Qualification 

For Audit Qualifications 
where the impact is 

quantified by the auditor, 
management’s view 

For Audit Qualifications where the impact is 
not quantified by the Auditor 

     (i)Management 
estimation on 
the impact of 

audit 
qualification 

(ii)If 
management 
is unable to 
estimate the 

impact, 
reasons for 
the same. 

(iii) 
Auditor’s 

comment on 
(i) and (ii) 

1 The Group’s financial 
facilities/arrangements 
including Term Loans, 
Working Capital 
Facilities and Non 
Fund Based Credit 
Facilities with the 
Banks have turned into 
Non Performing Assets 
and the same have been 
called back.  
 
The Group has 
recorded significant 
adjustments pertaining 
to interest on 
outstanding dues 
payable to the secured 
lenders. The interest on 
loans which has been 
defaulted by the Group 
and has been turned 
into Non Performing 

Qualified  Repeated  As the accounts with secured 
lenders (banks) turned into 
Non Performing Assets on 
default of payments by the 
Group, the Banks have call 
back their advances and the 
Company has classified such 
loans under current 
liabilities. Further the Group 
has recorded significant 
adjustments pertaining to 
interest on outstanding dues 
payable to the secured 
lenders. The interest on such 
loans was not provided 
earlier by the Group is now 
provided in the financial 
year 2018-19 amounting to 
Rs. 38611.23 lakhs, including 
interest for the current year 
which has resulted in the 
increase in Current 
Liabilities.  

NA NA NA 



Assets and called back 
by the bank, was not 
provided by the Group 
and the same has been 
provided in the quarter 
ended March 2019 
which amounted to Rs. 
38611.23 lakhs, 
including interest for 
the current year. 
 
Prior period’s interest 
which has been debited 
in the financial results 
for the quarter ended 
March 2019, would 
result into increase in 
loss by Rs. 38,611.23 
lakhs and therefore 
making the financial 
results non comparable 
with the previous 
periods.  
 
Further, the impact of 
prior period have not 
been restated 
retrospectively in the 
financial results as 
required under Ind AS 
8 “Accounting Policies, 
Changes in Accounting 
Estimates and Errors”. 

 
The Holding Company is 
under Corporate Insolvency 
Resolution Process under 
Insolvency and Bankruptcy 
Code 2016 and the 
Resolution Professional is 
taking care of affairs, 
business and assets of the 
Holding Company. 

2 The Group has 
disclosed ‘claims not 
acknowledged as 
debts’, amounting to 
Rs. 4016.74 lakhs. The 
same relates to penalty 

Qualified  First Time The amount of Rs. 4016.74 
lakh is pertaining to penal 
interest charged by the 
Secured Lenders and 
claimed in the claim form 
submitted with the 

NA NA NA 



which has been claimed 
by its secured lenders 
as per the terms of 
agreement. However, 
no disclosure has been 
made regarding the 
claims from other 
lenders and therefore 
the overall impact of 
such claims which has 
not been acknowledged 
as debt by the Group is 
not ascertainable. 

Resolution Professional. The 
claims are under verification 
and hence disclosed as not 
acknowledge as debt. 

3 Attention is also drawn 
to the fact that the 
Group has not 
provided for 
impairment or 
diminishing value of its 
assets/investment as 
per ‘Ind AS 36 – 
Impairment of Assets’ 
as notified under 
Section 133 of the 
Companies Act, 2013. 

Qualified Repeated The Group has made the 
provisions for diminution in 
the value of its 
investments/assets wherever 
required. Management has a 
policy to maintain the assets 
and keep them in working 
condition, so that its value 
does not get affected in long 
run. The management is 
optimistic about realizing the 
value of its Assets / 
Investments nearest to its 
carrying value, and there is 
no further diminution in the 
value of its assets / 
investment other than 
depreciation /amortization 
provided for. 

NA NA NA 

4 The Holding 
Company’s financial 
results as at March 31, 
2019 include 
investments and loans 
aggregating to Rs. 143 
lakhs and Rs.7608.78 

Qualified Repeated Wherever the Group 
observed that it wont be able 
to realise the amounts from 
its investments / loans and 
advances, the Group has 
provided and wherever, 
provision has not been 

NA NA NA 



lakhs respectively in its 
subsidiaries.  
 
The Holding 
Company’s investment 
in its fully own 
subsidiary, Euro 
Merchandise (India) 
Limited is Rs. 142.50 
lakhs which has been 
fully provided. Euro 
Realtors which is a 
partnership concern 
where Holding 
Company is partner, 
loan aggregating Rs. 
7608.78 lakhs have been 
granted. The 
management of 
Holding Company 
expects the same to be 
non-realizable and has 
therefore provided the 
same. The Holding 
Company has also 
given guarantee for 
loans taken by 
Subsidiary Company 
from bank and the 
impact of the same on 
the financial results 
could not be quantified. 
 
These subsidiaries have 
accumulated losses and 
their consolidated net 
worth is fully eroded or 
have no transactions 
and operations. 

created, the Group expects 
the same to be realizable. 



Further, these 
subsidiaries are facing 
liquidity constraints 
due to which they may 
not be able to realize its 
assets.  
 
 

5 The Subsidiary 
Company has given 
loan to Euro Natural 
Resources Private 
Limited amounting to 
Rs. 71.74 lakhs, on 
which no interest is 
charged and repayment 
terms have not been 
defined. The Subsidiary 
Company is unable to 
realize the same. As 
noted by the auditors 
of Subsidiary company, 
it had been known that 
Euro Natural Resources 
Private Limited is 
under liquidation. 
Therefore, this casts 
significant doubt on the 
Group to realize the 
sums advanced and 
hence, the Group has 
provided the same in 
the consolidated 
financial results. 
 
Also, the Subsidiary 
Company has given Rs. 
4 lakhs to Euro Glass 
Private Limited. Net 

Disclaimer 
Qualification  

Repeated The loans and advance given 
by the Subsidiary Company 
are in the normal course of 
business to such entities. 
However the subsidiary 
company has made the 
provision wherever required 
for doubtfulness of recovery.  

NA NA NA 



worth of Euro Glass 
Private Limited has 
completely eroded and 
therefore, this casts 
significant doubt as 
over realisability of the 
same. No effect has 
been given to such loan 
advanced while 
preparing the 
consolidated financial 
results.  

7 During the year, Group 
has written off stock of 
Raw Materials and 
Consumables 
amounting to Rs. 852.83 
lakhs and Stores and 
Spares amounting to 
Rs. 168.24 lakhs. Also, 
the Group has 
devalued finished 
goods at net realizable 
value. The inventory in 
the books as valued by 
the Group and certified 
in the consolidated 
financial results 
amounted to Rs. 553.56 
lakhs. 

Qualified  First Time The vitrified tiles division, 
wall tiles divisions of 
holding Company are 
completely shut down since 
more than 5 years and the 
sanitaryware unit was hived 
off in 2017. Hence the stock 
of such divisions are non 
realizable. Further the Group 
has written off other stocks 
which are non realizable and 
obsolete.   

NA NA NA 

8 Overdue receivables 
aggregating to Rs. 
177.78 lakhs as on 
March 31, 2019, 
towards purchase of 
goods included under 
“Trade Receivables” 
owed to the Group by 
its Foreign Customers 

Qualified Repeated The Group shall initiate the 
process for compliance of the 
same and is expecting to 
realize the said amount. 

NA NA NA 



due for more than 6 
months as on March 31, 
2019. These balances 
have not been settled 
till March 31, 2019. Any 
penalties that may be 
levied by RBI / FEMA 
are presently not 
known and potential 
impact of the same on 
the consolidated 
financial results could 
not be ascertained. 
Also, of the total 
amount receivable, as 
disclosed in the 
financial results, 
amounting to Rs. 
1035.01 lakhs, 
provisions for doubtful 
debts have been 
created at Rs. 720.66 
lakhs. The allowance 
for bad and doubtful 
debts have been made 
based on the estimates 
and best possible 
judgement of the 
Group. 
The Expected Credit 
Loss Method as 
required under Ind AS 
109, has not been 
followed while making 
provision for doubtful 
debts. 

9 The consolidated 
financial results 
wherein the Group has 

Qualified  First Time The amount written back is 
based on the Management’s 
assessment for such 

NA NA NA 



written back balances 
aggregating to Rs. 
2291.19 lakhs. The 
aforesaid amount 
written back (net) has 
been included under 
“Exceptional Items” in 
the consolidated 
financial results. 
Such amounts written 
back include amounts 
payable to foreign 
creditors amounting to 
Rs. 663.45 lakhs, 
pertaining to purchase 
of raw materials, spares 
and consumables from 
entities outside India, 
which the Group 
assumes to be not 
payable and have been 
therefore written back. 
Also, Group had 
received advances from 
foreign customers 
amounting to Rs. 9.92 
lakhs, which has been 
written back, 
considering, no outflow 
of resources – either 
goods or repayment by 
the Group. Total 
amount from foreign 
parties which has been 
written back 
aggregating to Rs. 
673.37 lakhs, for which 
Group has not obtained 
prior approval as 

liabilities considering the 
legal aspects. 



required pursuant to 
guidelines under 
FEMA/ RBI. Any 
penalties that may be 
levied by the Reserve 
Bank of India and its 
impact in the 
consolidated financial 
results are not 
presently ascertainable.  
For the balance amount 
written back 
amounting to Rs. 
1627.74 lakhs, we have 
been informed that 
such amounts has been 
written back based on 
the decision of Group. 

11 Amounts aggregating 
to Rs. 363.08 lakhs 
disclosed under Trade 
Payables, in respect of 
purchase of raw 
materials, spares and 
consumables from 
entities outside India, 
which are outstanding 
for more than 6 
months, which is not in 
compliance with the 
Regulations / 
Guidelines of the 
Foreign Exchange 
Management Act, 1999.  

Qualified  First Time The Holding Company is 
into CIR process w.e.f. 
25.2.19 and RP is in charge of 
the affairs, business and 
assets of the Company under 
IBC 2016. 
 
Prior to CIR process the 
Company was into liquidity 
crunch which resulted into 
non- payment of such 
creditors. 

NA NA NA 

12 Consolidated financial 
results are subject to 
receipt of confirmation 
of balances from many 
of the debtors, loans & 

Qualified Repeated Your management would 
like to state that the Group is 
in the process of obtaining 
the confirmations from 
debtors, creditors, lenders 

NA NA NA 



advances, investments, 
banks or financial 
institutions, sundry 
creditors and other 
liabilities. In view of 
non-receipt of 
confirmation of these 
balances and 
consequential 
reconciliations / 
adjustments, if any, the 
resultant impact on the 
consolidated financial 
results is not 
ascertainable. 

and loans advances in 
routine course of business 
and have obtained from 
some of them. The 
reconciliations are made and 
the effects have been given in 
the books of accounts 
wherever required. 

13 The Group had 
imported various 
Capital Goods and 
Spares and 
Consumables for the 
Capital Goods under 
the Export Promotion 
Capital Goods Scheme 
(EPCG), of the 
Government of India, 
through various 
licenses, at concessional 
rates of Custom Duty 
on an undertaking to 
fulfil quantified exports 
within a period of eight 
years from the date of 
respective licenses. The 
Custom Duties saved 
amounted to Rs.3076.45 
lakhs and the 
corresponding export 
obligations to be 
fulfilled amounted to 

Qualified Repeated The Holding Company had a 
good export track record in 
the past and has completed 
its EPCG obligation in more 
than 8 licenses in the past. 
However due to adverse 
market conditions during the 
period 2008, 2009 and 2010 
and global economy 
slowdown the total exports 
of the Company were 
affected drastically and in 
the later years the financial 
position of the Holding 
Company was further 
affected due to liquidity 
crunch, which in a way 
affected the overall revenue 
of the Group, including the 
export revenues and also the 
net worth of the Group 
Company turned negative 
and the Group had also 
referred to BIFR under the 

N.A. N.A. N.A. 



Rs.24611.63 lakhs, 
however as on 31st 
March 2019, the export 
obligations yet to be 
fulfilled amounted to 
Rs.16919.04 lakhs. The 
stipulated period of 8 
years to fulfill Export 
obligation has already 
expired and the Group 
is required to pay the 
said saved Custom 
Duty together with 
interest @ 15% p.a. 
however, the same has 
not been provided in 
books of accounts by 
the Group and the 
exact quantum of 
liability is presently 
unascertainable. 

provision of Sick Industrial 
Companies Act. The Group 
has applied for extension of 
time for export for the said 
licenses with the authorities, 
however the same was not 
granted and further the 
Holding Company has 
applied to High Court for 
appropriate remedy in the 
said matters. 
Presently the Holding 
Company is in CIR process 
under IBC 2016 

14 As required under 
Section 203 of the 
Companies Act, 2013, 
the Holding Company 
is yet to appoint a 
Company Secretary 
and the Holding 
Company has not 
complied with 
Regulation 6 of LODR 
which requires 
Company Secretary to 
be appointed as 
Compliance Officer. 

Qualified Repeated The Holding Company is in 
the process of appointment 
of Whole time Company 
Secretary. The Holding 
Company had also given 
advertisement in the 
newspaper for the vacancy, 
however could not find 
suitable candidate 
considering the financial 
health of the Holding 
Company. 

N.A. N.A. N.A. 

15 Deposits accepted by 
the Group before the 
commencement of the 
Act, within the 

Qualified Repeated To meet working capital 
requirements, the Holding 
Company raised funds by 
accepting unsecured loans 

NA NA NA 



meaning of section 74 
& 75 of the Companies 
Act, 2013 and the Rules 
framed there under, the 
principal amount of 
such deposits and 
interest due thereon 
remained unpaid even 
after expiry of one year 
from such 
commencement and the 
Group has not filed a 
statement within a 
period of three months 
from such 
commencement or 
from the date on which 
such payments, were 
due, with the Registrar.  
 

from friends and relatives of 
Directors which are known 
to the Group without 
invitation to public in 
general after filing Statement 
in lieu of Advertisement 
(SLA) pursuant to the 
provisions of Section 58A of 
the Companies Act, 1956 
read with the Companies 
(Acceptance of Deposits) 
Rules, 1975. As the financial 
position of the Group was 
under stress and 
consequently defaulted on its 
obligation to secured 
lenders, all the lenders have 
classified the Company’s 
account as Non-Performing 
Assets (NPA). The Company 
suffered losses and cash flow 
of the Company was under 
stress. Further, the Net 
Worth of the Company 
eroded completely. However 
the Group has filed DPT 3 
for the financial year 2018-19. 

16 The Group has 
borrowings, which are 
repayable on demand, 
classified under Non-
Current Financial 
Liabilities and Current 
Financial Liabilities, 
which are borrowed 
from various related 
parties and other 
lenders, the repayment 
terms of which have 

Qualified Repeated As the financial position of 
the Group is under stress 
and also it has defaulted on 
its obligation to secured 
lenders, all the lenders have 
classified the Group’s 
account as Non-Performing 
Assets (NPA). The Group 
suffered losses and cash flow 
of the Group was under 
stress. Further, the Net 
Worth of the Group eroded 

NA NA NA 



not been agreed 
between the Group and 
the lenders. The Group 
has considered the 
amount borrowed to be 
the fair value and 
disclosed the same in 
the financial results. 
However, in the 
absence of any 
repayment terms and 
interest rate, the 
amount disclosed may 
not be the fair value, in 
accordance with the 
provisions of ‘Ind AS – 
109 – Financial 
Instruments’.  

completely. In order to 
continue the operations of 
the Group, the Group in the 
past borrowed funds from 
various of relatives and 
friends of Promoters and 
Directors. The same was 
mutually agreed between the 
parties and no interest was 
charged by the lenders on 
the same. Also, the 
repayment terms was also 
not fixed between the 
Company and the lenders. 
Therefore, the Group would 
continue to classify such 
borrowings as Non Current. 
 
The Holding Company is 
under CIRP process and RP 
is in the process of inviting 
and verify the claims from 
secured and unsecured 
creditors.  

17 In absence of complete 
particulars of amount 
dues to Micro, Small 
and Medium 
enterprises, if any 
under MSMED Act, 
2006, and provisions 
towards interest, if any, 
could not be 
ascertained at this stage 
which is not in 
conformity with ‘Ind 
AS 37-Provision, 
Contingent Liabilities 
and Contingent Assets’. 

Disclaimer 
Qualification 

Repeated The Group is in the process 
of identifying  the creditors 
which are Micro, Small and 
Medium Enterprises under 
MSMED Act 

NA NA NA 



18 The Group has TDS 
demand outstanding 
amounting to Rs.5.24 
lakhs excluding interest 
and penalties, 
pertaining to the 
previous financial 
years. 

Disclaimer 
Qualification 

First Time The Management is in the 
process of clearing the said 
liability. 

NA NA NA 

19 The Holding Company 
has given guarantee for 
loans taken by its 
subsidiaries from bank. 
The terms and 
conditions of the same 
are not prejudicial to 
the interest of the 
Holding Company. The 
said subsidiary has 
been continuously 
incurring losses and its 
net worth has been 
fully eroded and there 
is substantial doubt 
whether the said 
subsidiary would be 
able to repay its 
liabilities or realize its 
assets.  
 

Qualified Repeated The Holding Company is 
into CIR Process under IBC 
2016 and the Resolution 
Professional is in charge of 
the affairs, business and 
assets of the Holding 
Company. The management 
of subsidiary Company is 
hopeful of amicable 
settlement with the lender 
for its debt. 

N.A. N.A. N.A. 

 


