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October 23, 2010

The Secretary / Executive Director
Bombay Stock Exchange Lid.
National Stock Exchange of India Lid.
New York Stock Exchange Inc.

Dear Sir,

Sub : Outcocme of Board Meeting — Unaudited Financial Results for the quarter and half-year
ended September 30, 2010.

Further to our letter dated October 8, 2010, we would like to inform you that the Board of
Directors of the Company at their meeting held on October 23, 2010, have approved the
unaudited financial resuits of the Company for the quarter and half-year ended September 30,
2010.

In terms of the above, we are enclosing herewith the following:

1. Unaudited (Standalone) Financial Results of the Company as per Indian GAAP.

2. Unaudited Consolidated Financial results of the Company prepared in compliance with
IFRS.

3. Press Release on Financial Results of the Company for the above period.

Please take the above information on record.

With regards,

Encl : as above
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DR. REDDY'S LABORATORIES LIMITED
UNALUINTED FINANCIAL RESULTS FOR THE QUARTER ARD HALF YEAR ENDED SEPTEMBER 30, 2010

All amounts in Indisn: Inkhs. except share duta
Quarnter cnded Half Year ended Year ended
51 No. PARTICULARS 30,0010 30.02.02 300910 30.00.09 31.03.10
{(Unaudited) {Enauditxd) (Unaudited) Jnaudited) {Audited)
1 { Sales / Income fiom operatipns (including Excise Duty} 128,707 108,084 255,106 223271 233,274
Less: Excise duty 875 T2 1,652 1,532 3,161
Net sales / income from operations 127,832 107322 253454 221,73% 440,113
2 | License foes and service income 476 4,349 1,045 9714 11,109
3 | Other operating income 1,380 915 2315 1.565 4,008
4 | Totad income (1 +2+3) 129,688 112,586 256,814 233018 455,320
5 | Tot expenditure 108,433 88,562 200,720 181,398 362,873
a | (Increase)/ decrease in stock 458 (4,355) (2,505)| {3,243), {11,729
b | Materiat corsurned 41,972 41,{46 85,792 82936 164,178
¢ | Research and develepinent expenses, net 12,707 8,895 22,151 17,680 36,428
d | Personnel costs 18,910 12,534 34,2599 24,693 53,000
e | Selling expenses 10,885 11,576 23,904 22425 44,848
£ | Other expenditure 17,356 13,258 32,618 27,214 52,693
g | Depreciation and amostisation 6,135 3,508 11,855 10,693 22243
h | Provision for degling in the valoe of long-term investments - - - - 3,21
6 | Profit from eperations befure vther income, interest and
excepional itemy (4 - 5 21,255 24,024 49,004 51,620 91,17
7 | Otlwer income 5235 1,315 5,328 2,950 17,144
& | Profit before interest and excepticnal items ¢6 + 7) 26,400 25,339 51,422 5457 50
9 | Interest 13 10 59 34 1,108
10 | Profit before exeeptional items (8- 9) 26477 25329 54,363 51,225 108,483
11 | Exocplional ilems - - - - -
12 | Predit from onlinary activities hefore tax (10 - 11) 26477 25329 54,363 51,226 108,483
13 | Tax expense 4457 3,623 7.893 11,776 23,875
14 | Net Profit from ordinary setivitics after tax (12 -13) 22,020 19,706 46,468 | 42,450 RE608
15 | Extrm-ordinary items
16 | Net profit for the peciod / year {(14-135) 22,020 19,706 16,163 42450 B4,608
17 | Paid - up equity slare capitat (fxce valvz Rs.5/- cach) 8,460 8,437 R460 8437 8442
18 | Rescrves {excluding revaluation reserve) 583,007
19 | Earnings per sharg for (e period (in Rupees) per Rs.5/- share
a) Before Extra-cedinary ilems
- Basic 13.02 11.68 2749 25.18 3015
- Diluted 1294 11.60 2731 249 49.81
b) After Extra-ordiuary items
- Basic 13.02 1168 2749 2518 30.15
- Diluted 12.94 10160 213 2499 4981
{Not fisca] (Not liscd) {Not i (Not i
20 | Public share holding*
-MNuenber of shares (Face value Rs 54 each) 98,166,684 100,352,801 98,466,684 100,552,801 100,778,764
-Percentage of share holding 3819 39.59 58.19 59.59 59.69
21 | Promoters and promoter group Sharcholding
a [ Pledped/Encumbered
- Mumber of sharcs 2,100,000 2,100,000 2,100,000 2,100,000 2225000
- Perceniage of shares (as a % of the total shareholding 4.83 4.83 483 453 511
of promoter and promoter group)
- Percentage of shares (as a % of the 10tal share capital 1.24 E24 1.24 1.24 132
of the company)
b | Non-encumbered
- Number of shares 41,367812 41417812 41,367,812 41 417812 4).292.812
- Pereentipe of shares (as a % of 1he total sharcholding 95.17 95.17 95.17 95.17 94.39
of promoter and promoter group)
- Perceniape of shares (as a % of the lotal share capital 24435 24.55 24.45 24.55 2446
of the company)

*Public Share Holding as defimed under Clause 40A of Listing Agreenient {excludes shares held by Promolers, Promoter Group and American Depository Recsipt Holders)
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DR. REDDY'S LABORATGRIES LEMITED
UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALT YEAR ENDED SEPTEMEER 30, 2010

All amounts i Indian Rupees lakhs

Quarter endatl Half Year ended Year eniled
5L No. PARTICULARS 30.09.10 30.02.00 30.400.10 30.00.09 310310
(Unnudited) (Unaudited) | (Unaudited) Wnaudited) (Audited)
Segraent nise vevenuk, results and capital employed:
1 | Setzment revenue =
oy Pharmacoutical Senvices and Active Ingrodients 49,242 48,259 93,254 97513 185,602
b} Global Generics 88,370 70,826 179279 148,431 287,601
) Proprietary Produets 72 14 114 16 197
Total 137,684 119,09 272,642 245060 473,560
Less: Inter segment revenue 7212 6,383 14,977 12979 27,970
Add : Other unallocable Inconke 445} 1387 4477 2,987 26874
Total inceme 134923 113,901 262,142 235968 472464
2 | Segmrent reults :
Profit / (hews) before tx and intenest fior each ssgmuont
) Pharmaceutical Services and Active Ingredients 5847 11,043 10,694 21415 33,957
b) Global Gererics 20957 26,553 54212 42,193 80,385
<) Proprictary Prochicts (2,406) (2,932 (4,356) (5.312) {9.233)
Total 24,338 28,664 0350 58206 105,102
Less: (1) Interest 13 10 59 k:0) 1,108
(i) Other un-allocable expenditurs (2,152) 3,325 5928 3,726 (4,482)
Total profit before tax 26477 25,319 54363 226 103,483
3 | Capital Employed:
) Pharmactalical Scrvices and Aclive Ingredicnts 151,645 139,244 151,645 139,204 136,672
k) Global Generics 221,506 156,100 221,506 156,106 166,017
) Progrictary Products 666 1,646 666 1646 2,363
o) Othurs 264377 275,717 264,377 275,17 286,395
Total 638,194 572,713 638,194 512713 S01H9
Notes:
1 Pursumi o clause 41 of the Listing Agresment, the investor samplaints reocived, disposed off and lying unresolved for the querter enwied 30 Seplamber 2010-sve given in the able belo:
0 Nature of Complaints Opening hmance Foccived Disposal _ Closiig Balance
Non receipt of shares and dividend Nif 3 5 Nil
2 The unaudited resilts have: been taken on reoond by the Boand of Dirvctors of the Company #l its mesting held an 23 Cotober 2010,
3 Statement of assets snd Habititfes All ameunts in Indisn Rupess Jkhs
Asnt Asat
S No. PARTICULARS 30.62.10 30.00.09
(Elnaudited) (Unaudited)
SHARE HOLDERS' FUNDS
& | Share copital - 8460 8437
b | Share gpplication money peding allotment 1 116
¢ | Reserves and surplus 629,733 564,160
LOAN FLUNDS 61,167 17.693
DEFERRED TAX LIABILITY 9262 T217
08623 507,623
FIXED ASSETS 20518 166,882 .
(inchufing capital work In progress/advances}
INVESTMENTS 246,527 193519
CURRENT ASSETS, LIOANS AND ADVANCES
a | Inventorics 96,985 79,629
T | Sundry deblors 129827 118,941
¢ | Cash and bank balinces. 37272 35,084
d | Loans and advances 130,119 121,801
Less: Current liabilites el provisions
o | Lishilitics 130,390 117,953
b | Provisicrs 2235 Lg%
Net cuarenl assets 241,578 37222
MISCELLANEQUS EXPENDITURE (not written off or adjusted)
HBE23 SU7.623

4 The fipures for the previcus periods have been re-grovpeddre-classified, wherener necessary, 10 eonfcem with the current period clossification.

By order of the Board
Tor P Reddy's Laboratories Limited

Place:  Hyderabad Saolish Reddy
Date: 23 Octoher 2010 Mamaging Dinactor & Chief Oporating Gllicer
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Unaudited Consolidrted financlal results of Dz. Reddy's Labaratories Limited and its subsidiacies for the quarter and balf year ended 30
Reportlng Standards (IFRS) as issued by [nternational Accounting Stindards Board (IASE)

p 2010 prepared in with tonal Financizl

All amounts in Indian Rupees Jakhs, except share daw

Quaritr ended Half Year ended Yesr ended
5L No. PARTICULARS 30.08.10 300989 3.05.10 30.0809 31.03.18
{Unsudited) (Unaudited) {Unaudites) { (Audited}
E | Net Income Eront Sales and Serviees 187,037 183,681 355,350 365,576 702,765
2 | Cost of Sales and Services
a){lncrease) / decrease in sock (2,070) 7952 (72500 5,448 4,408
b) Consumption of riw materials 59,137 62,404 114,709 121,234 232,162
) Other expenditun 30,109 26,133 58,932 40,975 102,796
3 | Gross Profit (1 - 2) 99,861 87192 188,99% 188,919 363,399
4 | Selling, General and Administcative expenses 57,087 53,366 111,505 112,625 225,050
5 | Research and Development expenscs 12,638 9,634 22,627 19,484 37930
& | Impairment loss on intangible nssets - - - - 34,561
7 | Impairment loss on goodwill - - - - 51,458
8 | Other (income) / expense, net (2,190) (1,252) (4,054)] (1,592)| (5.691)
9 | Operating profit (3) - (4 + 5 + 6+ 7+ 8} 32,266 25,444 58,521 58,402 20,081
1% | Finance (expense} / income, net (349) 2,085 (2,123) 737 {2n
11 | Share of prefit of equity accounted affiliate, net of Income wes 30 149 il 258 475
12 | Profit J {toxs) hefore tox (9 + 10+ 11) 31,947 27,678 56475 55,397 20529
13 | Tax Expense 3,265 5,951 6,838 13,216 2,853
14 | Net Peofit afier (ax (12 - 13) 28,682 21,727 49,637 46,18 14,676
15 | Nen-Controlling Interest - - - - .
16 | Extra-ordinary items (net of tax expense} - - - - .
17 | Net Profie for the period / year (L4 + 15 + 16) 28,681 21,727 49,637 46,181 18,576
18 | Paid-up equity share capital (Face value of s, $/- zach) 8450 8437 8460 8,437 g442
19 | Share premium, reiained carnings, share based payment Teserve and other compotents of - - - - 420,757
equity
20 | Earnings per share for the pericd (in Rupees) per Rs.53/-share
Basic 16.95 12.88 29.36 2740 ~-633
Diluted 16.88 1282 29.21 27.26 6.30
. [Not it (Not i (Mot lised (Not annualised)
21 | Public sharcholdine * * “
Number of shares 94,566,684 100,532,801 98.466,684 100,552,801 100,778,703
Percentage of sharehalding 5819 59.59 58.19 59.59 39.69
22 | Promoters ard promoter group sharchalding
n) Fledged / Encumbered
- Number of shares 2,100,000 2,100,000 2,100,000 2,100,000 2,225,000
- Percentage of shares (as a. % of the tota! shareholding of promoter and promater graup) 483 483 483 4.81 501
- Percentege of shares (as a % of the 1otad share capital of the Company) 1.24 1.24 .24 1.24 132
b) Non-encumbered
- Number of shares 41,367,812 41,412,812 41,367,812 41,512,812 41,292,812
- Percentage of shares (as a % of the 10ta] shareholding of prometer and promoter group} 95.17 9517 95.17 85.17 94.89
- Pereentzge of shares (as 2 % of the 1ota] share capital of the Company) 24.45 24.55 24.45 24,55 24.96
23 | Details of expenditure
Tiems exceeding 10% of tetal expenditure
Emplayes cost 35,274 36377 67,629 48,021 130,628
Drepreeiation and amortization 10,479 9,870 20,239 21,207 127,630

*Public Share Holding as defined under Clause 40A of Listing Agreement (excludes sharus held by Promotcrs, Promotcr Group and American Depasitory Receipt Holders)

Segment repering (Consolidated - Unaudited)
All smounts in Indian Rupees lakhs

Quarter ended Half yrar ended Year ended
81 Ne. PARTICULARS 300910 30.09.09 30.09.10 30.09.0% 0
(Unzudited) (Unaudited) ited) Uraudited) {Audited}

Segment wise revenue and results;
Segment revenue 1

a) Pharmacecutical Scrvices and Active Ingredienis 53,382 0331 106,141 115,425 231,837
b) Global Generies 136,670 127,064 255841 257263 $86,228
c) Proprielary Products 1,308 1,074 2,535 2,193 510
d) Others 2,889 1,797 5,810 3674 7,540
Tatal £94,249 L#0.266 370,327 378,555 730,736
Less: Inter-segment revenue 7212 6,585 14,977 12979 27,571
Net Revenue from pperations 187,037 LE3,68¢F 355,350 365576 702,765
2 { Segroent resalts @

Gross Profil from each sepment

a} Phacmaceutical Services and Active Ingredicnts 10,355 19,250 20,372 36,301 56,598
b} Global Generics 87510 67.001 165,164 150,119 291,460
<} Proprietary Products 89& 816 1,692 1,549 3,956
d} Gthers 8OO 125 1.7 950 1,385
Totaf 99,861 81,192 188,999 158.91% 363399
Less: Cther un-allocable expenditure, net of other Income 67,914 39514 132,524 129522 342,870
Tolak profit before tax 31,947 27678 56,415 59397 20,518

Segmental Capital empioyed
As certain essets of the company including manufacturing facilities, development facilities and trcasury asseis & Habilitics arc often daployed Interchangeably acress segments, it is Impracifcal 10 allocate these assels & liabilities.
ta cach scgment. Hene, the details for capital employed have not been disclosed in the ebave 12ble.
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Notes:

I Pumsunl to Clause 41 of the Listing Agreement, the investor complaints received. disposed ofl and lving uncesolved for the quarter ended 30 September 2010 are given in the table below:
Natare of Complaints Opening Balan Receiveld Disposal Closing Balance
Non-seedipt of shares and dividend Nil 5 ] Nil

The Company ha: It the finencial afthe following companies:

Q00 JV Reddy Biomed Limited, Reddy Phammaceuticals Hong Kong Limijled, Dr, Reddy’s Laboratorics Inc., Reddy Cheminor S Reddy Antilles N.V., Dr. Reddy's Fanmaceutica Do Brazil Luda,, Dr. Reddy's
Laboratorics (EU) Limited, Dr. Reddy's Laboratories {UK) Limited, Aurigene Discovery Technologies Limiied, Aurigene Discor Techaologies Ine., Cheminor Limited, DRL Inves) Limited,
Reddy Netherlands B.V., Reddy US Therapeulics ine., Dr. Reddy’s Laboratories {Proprietary} Limited, QOO Dr. Reddy's Loborotories Limited , Promius Pharma LLC, Dr Reddy's Bio-Sclences Limiled, Trigenesis
Therapeulics Inc., Industrias Quimicas Falcon de Mexico SA de CV, Lacock Holdings Limited, Reddy Holding Ombtl, beinpharm Arzneimittel GmbH, beta 1lealtheare Solutions GmbH, beta institut fur
sozislmedizinische Forschung und Entwicklung GmbH, Dr. Reddy’s Laboratories (Auvstralia) Pty Litd, Reddy Pharma Iberia, $.A., Reddy Phorma ltaliz S.p.A, Dr. Reddy's Laboratories SA, Eurobridge Consulting BV,
GO0 DRS LLC, Dr, Reddy's New Zealand Limited, Aurigene Discovery Technalogies (Malaysia) Sdn Bhd. Dr. Reddy’s Laborateries Louisiana LLC, Chirotech Technolegy Limiled, Dr. Reddy*s Laberateries ILAC
TICARET Limled SIRKETI, Dr, Reddy’s sr.L, Dr. Reddy's Pharma SEZ Limited, Dr. Reddy's L i SA, lded Tscs {India) Privatc Limited and Dz, Reddy’s Loboratorics Romania-SR1.

%)

Kunshan Rotam Reddy Pharmaceutical Company Limited (a joint venture} has beea aceounted under [he equity method of sccounting in accordance with TAS-31 "Interests in Joint Venuras®,
APR LLC (a Special Purp ity has been i in with SIC- 12 "Consolidation-Special Purpese Entities™
uacred Indie Private Limited {an assoctete) hos beem accounted for under equity method of aceounting in accordance with IAS-28 "lnvestments in Associates™.

@ s W

During the quanier ended 30 September 2010, Ihe company had acquired the nnn-conlm]lmg interest of 40% in Dr. Reddy's Laboraleries {Proprictary) Limited, South Africa (DRSA) for a talal consideration of
Rs. 5,243, This wus for as an ol Iling interest in with 14$-27 "Consolidated and Separate anm:m! Statements™ and disclosed os part of retained camings. With this
acquisition, DRSA hes become a wholly owned subsidiary of the Company.

7 The unandited results have been approved by the Board of Dircctors of the Company at its meeting held on 23 Octeber 2010, The above intcrim financial results have been prepared from the condensed consolidated
Inerim financial statements, which are prepored in accordance with Inkernatinnal Financial Reponing Standards and is interpretations (JFRS), s issued by the Intemational Accounting Standards Board (1ASB).
& The Securities and Exchange Board of India {SEBI} had en ¢ November 2009 issved n press release permining listed entities having subsidiaries to voluntarily submil the C if Finangial per IFRS.
Futher, the SEBI fssusd a circutar, dated 5 April 2010, whereln the Listing Agrsement has boen modifid 1o this effoct [ram 31 March 2010. Consequent to ths, the Company has veluntarily prepared and published
< i TFinaneial as per IFRS for the quarter and half year ended 30 Scptember 2010,
9 The figures for the previous period have bezn re-grouped/ re-classified, wherever necessary, ko confarm wilh the curment period classification.
10 _STATEMENT OF ASSETS AND LIABILITIES (IFRS) All amounts in Indian Rupecs lakhs
Asat Asat
PARTICULARS 30.00.10 30.05.0%
{Unaudited) {Unaudited)
ASSETS
‘Curreat assets
Cash and eash equivalenis 61,966 61,490
Trade receivables 133,758 131,550
Inventorics 147,283 131,363
Orher current asscis 79390 53,13
Total current asscts i 422,397 371,516,
Moo=current assets : N
Property, plant and equipment 254,118 212,777
Goodwill 21,733 4349
Other inlangible assets 113,369 145,623
Invesiment in equity accounied investees 3,180 2,882
Other non-current assets 18.893 13.029
Tozal nen-current nssezs 411,299 449,260
Tolal assets 833,696 826,776

LEIABILITIES AND EQUITY
Current labilities

Loans and short-term borrewings. 128214 63207
Oiher current Jiabiliies 166,792 165216
Provisians 12,089 1L.819
Total current liabilitles 330485 240,242
Nen-corcent liabilities
Loans 23,719 BIATH
Otier non-curreat fiabilaes 27.016 46,130
Provisions 310 443
Total noa-current Tabilities 5L145 130,043
Total limbilities 381.240 70285 |
Equity

Share capita! £460 8437

Reserves. 443.996 448,054
Tatal equity 452,456 356,491
Total Eabilities and equity 833,696 525,776

UNAUDITED FINANCIAL RESULTS OF DR. REDDY'S LABORATORIES LIMITED (STANDALONE INFORMATION) PREPARED AS PER 1GAAF

All amounts ia L Rupees lakhs
Quarter ended Half Year ended Year ended
PARTICULARS 3.09.10 3040909 30.09.10 30.09.09 1R Al

u it Unaudited) {Unaudied) {Audited}
Revenues 129,688 112,586 156,814 233,018 455,320
Profll before 1ax and cxceptional itcms 26477 25329 54,363 54,226 103,483
ProfiLafter tax before exceptiona] ilerms 22,020 19,706 46,468 42,450 24,608
Profitaller tax and exceptional ilems 22,020 19,706 46,468 42,450 84,608

Nole:
‘The unaudited standalone financial reselis for the quarter and hall'year ended 50 September 2010 are available on the Stock Exchange's websile : www.bseindia com and www.nseindia.com and 2lso on Company’s
website: wiw.drreddys.com.

12 The final dividend of Rs. 11.25/- per share (or fiscal 2010 was approved by the sharcholders ot the Annuzl General Meeting of the Campany held on 23 July 2010 and was pald subsequently.

By order of ihe Board
For Dr. Reddy's Laboratorics Limited

Place:  Hyderabac Salish Reddy
Date: 23 Ociober 2010 Managing Direcior & Chief Operating Officer
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Dr. Reddy’s Q2 FY11 Financial Results
Revenue at Rs. 18.7 billion ($420 million); Growth = 2% YoY & 11% QoQ
EBITDA at Rs. 4.2 billion {$95 million); Growth = 12% Yoy & 24% QoQ

Profit after Tax at Rs. 2.9 billion ($64 million); Growth = 32% Yov & 37% QoQ

Hyderabad, India, October 23, 2010: Dr. Reddy’s Laboratories Ltd. (NYSE: RDY} today announced its unaudited
financial results for the quarter ended September 30, 2010 under International Financial Reporting Standards

(IFRS).

Key Highlights

o Consolidated revenues are at Rs. 18.7 billion (5420 million) in Q2 FY11 versus Rs. 18.4 billion (5412
million) in Q2 FY10, a year-on-year growth of 2%.

» Revenues from Global Generics for Q2 FY11 are at Rs. 13.7 billion, a year-on-year growth of 8%.

» Revenues from PSA] are at Rs. 4.6 biflion in Q2 FY11, a year-on-year decline of 14%.

o EBITDA of Rs. 4.2 billion {$95 million) in Q2 FY11, represents 23% to revenues and a year-on-year growth
of 12%.

‘o Profit before Tax for Q2 FY11lis at Rs. 3.2 billion ($72 million), a year-on-year growth of 15%.

o Profit after Tax for Q2 FY11 is at Rs. 2.9 billion {564 million), represents 15% to revenues and a year-on-

year growth of 32%.

o During the guarter, the company launched 41 new generic products, filed 21 new product registrations

and filed 13 DMFs globally.
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All figures in millions, except £PS All US S figures based on a convenience transiation rate of 1USD = Rs 44.56

br. Reddy’s Laboratories Limited and Subsidiaries

Unaudited Consolidated Income Statement

eenl.;e - ‘ 420 18,704 100 412
Cost of revenues

Operatlng Expenses

Selling, general & administrative

(a) 128 5,709 31 120 5,336 29 7
expenses
Research and development 29 1,270 7 7 963 5 32
expenses, net
Other (income)/expenses, net {5} {218} {1) (3} {125} {1) 74
Total Operatmg Expenses 152 | 6,761 36 139 6,174 34 10
Finance income ® (1) 6) | © | (0 | @93 | @ | (81)
Finance expenses & 2 91 0 2 35 0 7
Finance expenses, net 1 35 0 {5} (208) {1} -

Share of profit/{loss) of equity
accounted mvestees

-

Notes:

(a} Includes amortization charge of Rs. 317 million ($7 million) in Q2 FY11 and Rs. 329 million {$7 million} in Q2
FY10.

(b) Includes forex gain of Rs. 244 million ($5 million) in Q2 FY10.

{c) Includes forex loss of Rs. 49 millian (51 million} in Q2 FY11.
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Segmental Analysis

Global Generics -

Revenues from Global Generics segment are at Rs. 13.7 hillion in Q2 FY11, a year-on-year growth of 8% driven

largely by the contribution from branded generics markets.

o]

Revenues from North America at Rs. 4.4 billion in Q2 FY11 versus Rs. 4.3 billion in Q2 FY10, represents a

growth of 3% in rupee terms and 7% in USD terms.

. Sequential growth of 13% was largely led by new products of tacrolimus and amlodipine benazepril.

. As of September 30, 2010, total cumulative ANDA filings are 167. Total ANDAs pending approval at
the USFDA are 74 of which 39 are Para Vs and 12 are FTFs.

Revenues from Europe at Rs. 2.4 billion in 2 FY11 versus Rs. 2.8 billion in Q2 FY10, a year-on-year decline

~of 17%.

. Revenues from Germany at Rs. 1.6 billion in Q2 FY11. The decline of 26% in rupee terms or a decline
of 14% in Euro terms is largely due to price erosions caused by the impact of tenders.

. Revenues from Rest of Europe grew by 13% to Rs. 738 million in Q2 FY11.

Revenues from Russia & Other CIS markets at Rs. 2.8 billion in Q2 FY11 versus Rs. 2.4 billion in Q2 FY10, or

a growth of 17%.

. Revenues in Russia at Rs. 2.3 billion in Q2 FY11 versus Rs. 1.8 billion in Q2 FY10 or a vear-on-yéar
growth of 23% in rupee te.rms and 28% in roubles.
=  Dr. Reddy’s secondary prescription sales growth stands at 25% (volume growth of 37%) versus

industry’s growth of 16% (volume growth of 18%). (Source: Pharmexpert April-August 2010}

. Revenues in Other CIS markets decrease by 5% to Rs. 480 million in Q2 FY11 versus Rs. 503 million in
Q2 FY10.

Revenues in India at Rs. 3.2 billion in Q2 FY11 versus Rs. 2.5 billion in Q2 FY10, a growth of 25%, consisting

of volume growth of 16% and new products contribution (last 12 month launches) of 9%.

» 13 new products launched during the quarter.
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Pharmaceutical Services and Active Ingredients (PSAI})

Revenues from PSAI are at Rs. 4.6 billion in Q2 FY11 or a year-on-year decline of 14%.

o}

During the quarter, 13 DMFs were filed globally. The cumulative DMF filings as of Sep 10 are 350.

Income Statement Highlights:

o

Gross profit at Rs. 10.0 billion (5224 million) in Q2 FY11 at a margin of 53% to revenues versus 47% in Q2

FY10. This change in gross margin is largely on account of :

e  Contribution from new products of tacrolimus and amlodipine benazepril.

* One time inventory provisions of approximately $12 mn in the Global Generics segment in the

corresponding quarter of previous year.

Gross margins for Global Generics and Pharmaceutical Services and Active Ingredients are at 64% and 22%

respectively.

Selling, General & Administration (SG&A) expenses including amortization for the quarter, is at Rs. 5.7

billion {$128 million) or an increase of 7% over the previous year. The Increased SG&A spend is majorly on

account of higher field force in India and Russia and increase of OTC expenditure in our Russia business.

R&D expenses at Rs. 1,269 million {528 million) in Q2 FY11, the increase of 32% is in line with higher R&D

activities in the current year.

Other Income of Rs. 218 million (55 million) in Q2 FY11 versus Rs. 125 million {$3 million) in Q2 FY10.

Finance costs (net) are at Rs. 53 million {S1 million) in Q2 FY11 versus finance income Rs. 208 milllion (S5

million) in Q2 FY10. The change is mainly on account of :

. Net forex loss of Rs. 49 million {S1 million}) in Q2 FY11 versus net forex gain of Rs. 244 million (55
million} in Q2 FY10.

. Net interest expense of Rs. 6 million {$0.1 mitlion) in Q2 FY11 versus Rs. 42 million {$1 million} in Q2
FY10.

EBITDA at Rs. 4.2 billion {$95 million) in Q2 FY11 represents 23% to sales and a year-on-year growth of

12%.

Net Profit after Tax for Q2 FY11is at Rs. 2.9 billion ($64 million).

Diluted EPS is at Rs. 16.9 {$0.4) for the quarter.

Capital expenditure for the quarter is at Rs. 2.2 billion {549 million).
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Cash and cash equivalents 139 6,196 143 6,366
Trade receivables 300 13,376 287 12,769
Inventories 331 14,728 324 14,451
Property, plant and equipment 570 25,412 537 23,940
Goodwill and other intangible assets 303 13,511 298 13,287
Loans and borrowings (current & non-current) 325 14,493 311 13,872
Trade payables 222 9,907 217 9,689
Equity & reserves 1,015 45,245 1,009 44,966
Appendix 2: Q2 FY11 Revenue Mix by Segment {in Rs. millions)
gy :

ez

e
= Total —

Global Generics 13,667 73 12,706 69 8
North America 4,416 32 4,285 34 3
Europe 2,366 17 2,848 22 {(r7)
India 3,160 23 2,521 20 25
Russia & Other CIS 2,751 20 2,351 19 17
RowW 974 7 701 6 39

PSAI 4,617 25 5,375 29 (14)
North America . 814 18 1,150 21 (29)
Europe ‘ 1,551 34 1,761 33 (12}
India 653 14 629 12 4"
Row 1,599 35 1,835 34 (13)

Proprietary Products & Others 420 2 287 2 46

100

Appendix 3: Q2 FY11 Revenue Mix by Geography (in Rs. milfions)

North America 5,464 29 5,588 30 (2)

Europe 4,102 22 4,743 26 {14)
India 3,813 20 3,150 17 21

Russia & Other CIS 2,751 15 2,351 13 17
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About Dr. Reddy's

Established in 1984, Dr. Reddy's Laboratories (NYSE: RDY) is a global pharmaceutical company. We fulfill our purpose of
praviding affardable and innovative medicines through three core businesses: Pharmaceutical Services & Active Ingredients,
Global Generics and Proprietary Products.

Disclaimer

This press release includes forward-looking statements, as defined in the U.S. Private Securities Litigation Reform Act of 1995. We have
based these forward-looking statements on our current expectations and projections about future events. Such statements involve
known and unknown risks, uncertainties and other factors that may cause actual results to differ materially. Such factors include, but
are not limited to, changes in local and global economic conditions, our ability to successfully implement our strategy, the market
acceptance of and demand for our products, our growth and expansion, technological change and our exposure to market risks, By
their nature, these expectations and projections are only estimates and could be materially different from actual results in the future.

Contact Information

Investors and Financial Analysts:

Kedar Upadhye at kedaru@drreddys.com or on +91-40-66834297

Raghavender R at raghavenderr@drreddys.com or on +91-40-66511529

Milan Kalawadia {North America) at mkalawadia@drreddys.com or on +1-9082034931

Media:

Rajan S at rajans@drreddys.com or on +91-40- 66511725




