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Dear Sir,

Sub: Disclosure, of Divergence in the Asset Classification and Provisioning by
Banks

Ref: 1.RBI Notification RBI/2016-17/283;DBR.BP.BC.N0.63/21.04.018/2016-17 dated
18.04.2017

2. SEBI circular No. CIR/CFD/CMD/80/2017 dated 18.07.2017

With reference to above circulars, we are attaching the disclosure on Divergence in the
Asset Classification and Provisioning for NPAs as on 31.03.2016 (copy enclosed) as
assessed by RBI and duly disclosed in the Annual Report (page:208) of the Bank for the
year ended 31.03.2017.

Thanking you,

Yours faithfully,
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During the Financial Year, the Bank has not fraded in Credit Default
Swaps.

3.E FCNR B Deposit Swap with RBI

In 2013, RBI introduced a US Dollar concessional Swap window for
Fresh FCNR B Deposit for the period of 3 YEAR in any pemmissible
currency for the minimum tenor of 3 years or more.

Bank had swapped USD 70.00 milion with RBI for the coresponding

fenure. The Swaps was done with RBI were at concessional rates
against the market, As prescribed by the RBI, Bank has adopted the

4, anfe mras amortization of Sellfbuy Swaps Premium throughout the tenure of the
) e ST (TwuEn) Swaps.
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Note: The Bank has an objective systemn driven process of identification of NPA which enables
prompt classification and provisioning of NPA. The Supendsory feam of RBI hod assessed as of
31-03-2016 and reclassified certain accounts (including accounts where SDR had been invoked),
on fechnical grounds (unable to decide due fo cerain motters remaining subjudice, certain
inferpretation issue-of RBI circulars issued affer Bonk's sonction, etc), Futher, duing the cument
year most of these accounts were downgraded by the Bank before receipt of assessment
Indicated above. The Bank has a prudent system of generally holding adequate provisions and

also holds floating provisions.



