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Dear Sir/Madam

Sub: Audited Financial Results for the Quarter and year ended 31 March 2021.
Ref : BSE- Scrip Code — 507442 (BSE) — NSE- DHARSUGAR.

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed
and approved in the Meeting of the Board of Directors held on 30.07.2021.

1. Audited Financial Results for the Quarter and Year ended 31* March 2021 along with
segment wise report and Cash flow statement.

Statement of Assets & Liabilities.

Independent Auditors Report.

Statement on impact of Audit Qualifications.

Dr K C Reddy and Mrs Visalakshi Periasamy appointed as directors who is attaining the
age of 75 years’ and their appointment is subject to Shareholders approval through
special resolution in the ensuing Annual General Meeting.

LAl ol

The Meeting of the Board of Directors of the Company commenced at 4.30 p.m. and concluded at
6.30 p.m.

This above Result is also available at the website of the Company (www.dharanisugars.com) and at
the websites of the Stock Exchanges where the equity shares of the Company are listed: BSE
Limited (www.bseindia.com) and National Stock Exchange of India Limited (www.nseindia.com).

This is for your information and record.
Thanking You,

Yours faithfully,
for Dharani Sugars and Chemicals Limited

Loy
EP Sa':lihivel
Company Secretary

Encl.: as above
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on quarter and year to date Standalone financial results for the quarter and year ended March 31, 2021 of

M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 of the SEB|

Obligations and Disclosure Requirements) Regulations, 2015

The Board of Direciors
rarars Sugars and Chemicals Limited

Report on the audit of the Standalone Financial Results

Qualified Opinion

{Listing

e have audited the accompanying standaione quartedy financia: results of Dharani Sugars and Chemicals

Lunited {the "Company”} for the quarter and the year ended March 31, 2021 {"Statement’), attached herewith,
being submitled by the company pursuant to the requirement of Regulation 33 of the SEBI {Listing Obligations and

Disclosure Reguirsments) Regulations, 2015, as amended (*Listing Regulations”).

of the matters described in the Basis for Quatified Opinion section of our report. the Statement

71 0ur epinion and to the best of our information and according io the explanations given to us, subject {0 the effects
b

{a) s presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this

recard: and

{b} give a frue and fair view in conformity with the recognition and measurement principles laid down in the
applicable accounting standards and other accounting principles generally accepled in india of the net
loss and other comprehensive income and other financial information for the Quarter and year ended

March 31, 2021,

Basis for Qualified Opinion

e draw attention 1o the following matiers’

&l Note 5 1o the Statement regarding the fact that the all the banks and financial institutions have classified
the borrowings of the Company as non-performing assets. All the banks and financial institutions have
also issued notice calling back the loans. Consideting the above. as more fully explained in Note 6 to the
Statement. the Company (3] siopped providing interest on the outstanding borrowings from panks and
financial institutions. (b} not restated the foreign currency loans and {c) reversed ihe interest provided
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during the earlier guarters/ years in respelt of periods afler the NPA date. In the opinion of the
management, in view of the one-time settlement of the loans sought by the Company, there will be no
further interest liabifity on the Company from the NPA date.

The application filed for Corporate Insolvency Resolution Process {CIRP} was admitled on July 28, 2021
by the Honourable Nationa! Company Law Tribuna! ("NCLT*) and an interim resolution professional was
aise appointed. However, we were iformed that no official communication has been recejved as on date
from the Hon'ble NCLT and the Company will respond approprigtely considenng the One Time Settlemert
(OTS) under negotiation towards which the Company has aiready deposited Rs.2.631 Lakhs as stipulated

by the consortium of bankers! Sinancial institution.

I the absence any specific confirmation of balances received from the banks/ financial institutions, we

are unable to camment on the appropriateness of the aforesaid reversal of ierest and its impact o0 the
financial results s not presently detarminable.

Note 7 to the Statement which explains that during June 2020 quarier, a CIRP and the appointment of a
resolution professional were admitled in the case of one of the major inveslees of the Company by the
Hon'tle NCLT, Chennai Bench vide its order dated May 5, 2020. The carrying amount of the investments
as at March 31, 2021 is Rs. 145553 Lakhs,

Subsequent to the balance sheet nate, the Hon'ble NCLT has passed an order approving the resolution
plan submitted by one of the resolution applicants. In accordance with the approved resolution plan, no
payment wil be made towards any amount due to the promoters and their related group comparnies by
the successful resolution applizant. n our opinion. considering the present development, the entire
nvestments haid by the Company in the aforesaid investee is considered to be not recoverable as per
the approved resolution plan,

However, we were informed by the management that a major part of the assets of the investee comprises
of fand and commercial buildings (nciuding a well-known brand name in the hotel industry), whose
liguidation value is much higher than the total dues 1o its financial and operating creditors {including that
ofthe Company} and the resolution pian approved is not in fine with the actual value ofthe assets. The
management also confirmed that the resolution professional has niot foliowed the due process of CIRP
and accordingly, the resclution plan approved is not propar a8 per law. it was alse informed to us that the
nivestee has fled an application belore the Hon'bie National Company Law Appeliate Tribunal praying
for quashing the order of the Hon'ble NCLT and 2 decision is yel to be made by the Mon'ble National
Company Law Appeliate Tribunal,

Agcordingly, In the opinion of the management, the Company will still able 1o recover the entire carrying
amount of the investee, even in the aforesaid CIRP conditions. Based on the above eslimate made by
the management, no adiustment has been made in the fair value of such investment.

Due to uncertainties involved in the CIRP process as delailed above, the impact, Fany, onthe Statement
are not presently determinable in respect of the above matter.

As more fully described in the Material Uncertainty Relating 1o Going Concern section of our report on the
Siatement, there is significant doubt abou! the Company's ability o continue as going concern and the
consequential mpairment on the carrying value of the financial and non-financial assels of the Company,
e are unable 1o comment on the approprialensss of preparng the Stalement on a gomg concern
assumption and the impact, if any, arising out of the above matter is not presently determinable.
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d) Qur audil repont on the Statement is qualified in respect of matters referred 1o clauses (a) 10 (c} above
The above matters have been subject matters of qualification in the earlier Guarterly limited review/ augi!
reports as well as the statutory audit of the earfier years,

We conducted our audit in accordance with the standards on auditing (SAs} specified under section 3G of
the Act. Cur responsibiiities under those standards are further described in the auditor's responsibilities for the
audit of the financial statemants section of SUf report, We are independent of the Company in accordance with the
code of ethics issued by the Institute of Chantered Accourtants of India {'ICAT) together with the ethical
requirements that are relevantlo our audit of te financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilifies in accordance with these requirements and the
IGAT's code of ethics. We believe that the audit evidence we have obtained is sufficient ang approptiate (0 provids
a basis for our opinion,

Material Uncertainty Related to Going Concern
We draw attention to the following

{a} The Company's net worth is negative and it continue to incur huge losses in its operations. We understand
from the management that the pocr performance of the Company is mainly due to low availabifity of sugarcane
for crushing as planting areas are being continucusly reduced due to continuous draught and the genersl
sipwdown in sugar industry due to factors fike failure of monsoon, varietal degeneration, reduced recovery,
decling in area under cultivation and the resultant reduction in capacity utilisation of sugar mills.

This being a general industry issue, a formal representation was made by the South Indian Sugar Mills
Association (SISMAY in which the Company is 2 member, to the Hon'ble Prime Mirister ang the Chisf Minister
of Tamil Nadu for announcing revival packages for the sugar industry. SISMA expects that its demands will
be considered by the Central and State Governments favourably.

(B} We were informed that

{1} inthemeeting with the Hon'ble Union Finance Minister, SISMA has submitted a request for restructuring
otfoans to sugar mills considering the status of Sugar industry in Tamilnadu. Pursuant to the directions
of the Hon'ble Union Finance Minister. the Ministry of Finance had organised & joint meeting of the
senior officers of Reserve Rank of india (RBI}, Ministry of Finance, Food Ministry, Tamilnadu State
Govemment, Farmers' Associations and SISMA. The meeting was held on Seplember 24. 2019 and
deliberated on the supportive measures including restructuring of accounts required for the revival of
BUGAr units in Taminady;

{2} SISMA has also sent a letter to the Siate Level Bankers Committes {SLRC) and requesled o seep in
abeyance the recovery proceedings initiated against sugar units in Tamilnady, including proceeding
before the SARFAES!, Hon'ble National Company Law Tribunal (NCLT) and Debt Recovery Tribunai
{ORT}, considering the discussions ansing out of the above meeting

G

the Hon'tle Chief Minister of Tamilnadu has also sent a commurcation fo the Hon'bie Union Finance
Minister requesting fo direct the bankers to restructure of loans given to the sugar industry and not to
take any harsh measures under SARFAES] Insolvency and Bankruptcy Code and DRT vide D0 letier
dated October 24, 2019 and press release No.725 dated Oclober 26. 2019, until the sugar sector is
revived,

(4 SISMA has writen on January 28. 2020, to The Joint Secretary - Sugar. Depariment of Food and PO,
seening rescheduling of SDF loans availed by TN Sugar Mills;




on g petitionfiled by the Company and others, the Honble Supreme Court of India on Apel 2, 2018
declared the RB! circular dated February 12, 2018, as “ultra-vires, Section 35AA of the Banking
Regulaiion Act’. Further, the Company has submitted a resolution plan lo the consortiuni of banks for
restructuring the loans. The resolution plan was rejected by the consortium of banks in the Joint
Lender's Meeting held on May 22, 2019

SISMA representatives again met the Hon'ble Chief Minisier of Tamil Nadu 1o express the further
distress faced by the sugar industry coupled with Covid' 19 and accurnulating dues from TANGEDCO.
Based oo fhw representations, the Govemment of Taminadu ordered for release of culstanding
TANGEDCO duss o the sugar mills by granting subsidy and advance subsidy for 2020-21 to
TANGEDCO. This 5 expected fo give a reasonable relief 1o the sugat mills o manage the wiirking
capiial requirements:

SISMA has made another representation o the Honble Union Finance Minister vide s lefter No.G87/
43/ 2020 dated July 21, 2000 highiighting the fact that out of 25 private sugar mills in the State of Tamui
Nadu, 12 mills remain closed during the curren! season ieading o widespread job losses white the
banks have initiated aggressive fecovery measures by referring the accounts of the above mills to
Hon'ble NCLT/ DRT. SISMA requested fo implement support mesasures tke restructunng of debis
avaiied from banks/ financial institutions/ sugar development funds, keeping in abeyance the RCovery
proceedings inifiated against financially stressed mills before NCLT/ DRT till such & revival package is
implemented, extending soft loans under credit guarantee scheme, direct subsigy to cane farmiers
lowards FRP payment for the portion of FRP which has become unafiordable to the.mills due to-low
Sugar recovery, advising banks o fiberally disburse crop loans 1o farmers efc. SISMA expects that
considering the possibility of rural community job losses, loss of livelihood of the rural population and
e massive adverse impacton the rural aconomy, the Union Finance Winistry will implement the revival
packages as requested inthe immediate near fulure;

Desplte the above matiers relating o industry issues requiring policy decisions at various levels and
submissicns being under consideration by the Central and Stele Governments o revive the sugar units
0 Tamilnady, one of the barkers has filed an insolvency petition with Hon'bie NCLT for corporste
insolvency resolution process on August 14, 2019. The Company has replied stating that the entire
sigar indusley o Taminady is passing through a distressing period ang hal the Bank has faded to
adhere to the Prudential Framework for Resolution of Stressed Assets and that the bank has ignored
the consorium arangement and independently proceeded for recovery of its portion of debt. The said
Bank has also sent, in parallel, an intimation fetter for scheme of One Time Setliement (BOI 0TS 2019)
dated October 31, 2019 recsived by the Company on November 8, 2019, The Company replied 1o the

ank offering an OTS proposal vide letier dated December 17, 2019 and January 21, 2020 and the
sama is under negotiation. During the hearings held on February 10, 2020 and March 3, 2020, the said
Bank informed the Hon'ble NCLT about the OTS proposal submitted by the Company along with the
inttial deposit as per the OTS proposal and sought time for its decision fo review the OTS proposal
Accordingly, the Hon'ble NCLT posted the case for further hearing. The next hearing is postponed to
February 15, 2021. Onthe hearing held on Fetruary 15, 2021, the Hon'ble NCLT posted the case for
further hearing on July 20, 2021, On the hearing held on July 20, 2021 the Company was asked to
Submit a written summary of the hearings held so far regarding the Case. Time limil for submission of
the same was not yet communicated to the Company.

In the interim, in the meeting of the Consortium of Banks was held on May 5, 2021. the Consortium of
Bariks have agread for the OTS proposal of setting 85% of the total amountof borrowings outstanding
with certain conditions. The company has deposited Rs. 2631 Lakhs as per the terms of the OTS ang
is in the process of complying with the other conditions of the 578,

However. the CIRP filed was admitted by the Hon'le NGLT and an inferim resolution professional was
apoointed on July 28, 2021, the official communication of which is yet 1o be received by the Comipany




Contissnion she e

The avove factors cast a significant doubt on the Company's ability to continue as a going concern. Pending
#‘éSf{}iﬁtiﬁe? qf the a?cve uncertainties, the Company has prepared the aforesaid Statement on a going concern
basis. This is qualified by us in the Basis for qualification section of our report on this Statement,

Emphasis of Matter

We draw altention o Note 4 {o the Statement which describes the uncertainties and the impact of Covid.19
pandemic on the Company's operations and results as assessed by the management,

Cuir opinion 15 nof modified in respect of the above matter,

Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements. The Company’s
board of directors are responsible for the preparation of the Statement that gives a true and fair view of the net
profit and other comprehensive income and other financial information in accordance with the recognition and
measurement principles faid down in Indian Accounting Standard 34, 'Interim Financiai Reporting’ preseribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in india and in compliance with Regulation 33 of the Listing Reguiations.

This responsibility alsc includes maintenance of adequate accounting records in accordance with the provisions
o the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and oiper
wregularities: selection and application of appropriate accounting policies; making fudgments ‘and estimates that
are reasnnable and prudent andg design, implementation and maintenance of adequate intemnal financial contrels
that were operaling effectively for ensuring the accuracy and sompleteness of the accounting récords, relevant o
ihe preparation and preseniglion of tha Statement that give a true and fair view ang are freg from materia
russtatement, whether due 1o fraud or error,

in preparing the Statement, the board of directars are responsible for assessing the Company's ability to continue
a8 & going concern, disclosing, as applicable, matters related to geing concerri-and using the going concern basis
of accounting unless the board of directors either intends 1o liquidate the Company or {0 cease operations, or has
a realistio allamative butto do so

sy

the board of directors are also responsitle for overseeing the Company's financial reporting process
£

Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Qur abjectives are (o obtain reasonable assurance about whether the Statement as a who'e are free from matenal
risstatement, whether due to fraud or error, and o fssue an auditors' report that mciudes our opinion. Reasonatia
ASIUTANCE 1§ @ high Jevel of assurance but s not @ guarantee that an audit conducted in accordance with SAs wil
always detect a material misstatement when it exists. Misstalements can arise from fraud or error and are
idered materal i individually or in the aggregale. they could reasonably be expected to nfluence the
euenomic decisians of users taken on the basis of the Statement.

L

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit.

We also carried out the following procedures as part of sur audit:

o identlly and assess the risks of material missiatement of the Statement, whether due o fraud or error,
design and perform audit procedures responsive o those risks, and obtain audit evidence that is sufficient




ang appropriate to provide & basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one fesulting from error, as fraud may invoive collusion, forgery,
intentionat omissions, misrepresentations. or the override of internal controf.

= Obtain an understanding of internal contral relevant to the- audit in grder o design audit procedures that

&re appropriate i the circumstances, but ot for the purpose of expressing an opinion on the effectiveness
of the company's internal control,

= Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

»  Conclude on the approprialensss of the board of directors’ use of the going concern basis of gceounting
and, based on the audil evidence obiained. whether a malerial uncertainty exisis related fo avents of
conditions that may cast significant doutt on the Company’s ability to continue as a geing concern i we
conclude that a materia! uncedainty exists, we are required (¢ draw altention in our auditor's repor to the
refated tisciosures in the Statement or, if such disclosures are inadequate, fo madify our opinion. Qur
conchisions are based on the audit evidence obtained up 1o the dale-of vur auditor's report. However,
future events or conditions may cause the Company 10 cease to continue as a going concem.

» Evaluate the overall presentation, structure and content of Statement, including the disciosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves falr
presentation,

Wateriaiity is the magnitude of misstatements in the standalone financial results that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
results may be influenced. We consider quantitative materiality and qualitative faciors in (i) planning the scope of
our audit work and in evaluating the results of our work; and {ii] 1o evaluasie the effect ¢f any identified
missiatements in the standalone financial results

We nommunicals with those charged with governance fegarding, amaeng other matters, the planned scape and
timing of the audit and significant audit findings, incluging any significant deficiencies in internal control that we
identfy diring curaudit

We aiso provide those charged with governance with 3 statement that we have complied with relevant ethical
requirements regarding independence. and fo.communicale with them all relationships and other matters that may
reasonably be thought 1o bear onour independence, and where applicable, related safeguards.

For CNGSN & ASSOCIATES LLP
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j1_"'E''"'E"T'U"'"'"F“T'5n\TdTﬁlﬁa‘mﬁt‘,m(fﬁ—hAw",.\,eport with modified opinion submitted) along with Audited Financial Results - (Standalone)

Statement on impact of Audit Qualifications for the Financial year ended March 31, 2021

(See Regulation 33/52 of the SEBI (LODR) (A

Sl.No Particulars

Turnover/ Total Income

b Total Expenditure

c Net Profit/ (Loss)
d Earnings Per share

e Total Assets

f Total Liabilities

Net Worth

g
h Any other financial item(s) as felt appropriate by the

Management)
i Audit Qualification (each audit qualification)

) Regulation, 2016)
Audited Figures (as reported before adjusting
for qualifications)

Audited Figures (audited figures after
adjusting for qualifications)

(Rs. lakhs)

Impact not presently determinable

a Details of Audit Qualifications

3. The Company Stopped Providing Interest on the outstanding borrowings from banks |
and financial institutions. Not restated the foreign currency loan. Reversed the
interest provided during the earlier quarter after NPA Date. Application filled for CIRP
was admitted on 29-07-2021 by NCLT and IRP was appointed.

2 Appointment of RP was admitted in the case of one of the major investees (Appu
Hotels Ltd) of the company by the NCLT. There is a doubt about the recoverability of
the investments is Rs.1455.53 Lakhs.

3. There exists material uncertainty that case a significant doubt on the company’s ability
to continue as a going concern.

b Type of Audit Qualifications:
Disclaimer of Opinion / Adverse Opinion

Qualified  Opinion/

Qualified Opinion

repetitive / since how long continuing

Frequency of Qualifications: Whether appeared first time/

Appears for the First Time in the annual financial statements. However, item 1 and 3 is
already appeared in the qualified in the Limited Review Reports for earlier quarters (since
Quarter ended September 30, 2019)

the auditor, Management's views:

d for Audit Qualification(s) where the impact is quantified by

Impact not presently quantifiable due to the various uncertainties involved.

e for Audit Qualification(s) where the impact is not quantified by the auditor:

i. Management’s estimation on the impact
of audit qualification.

1.Due to continues drought inn Tamil Nadu for the last four years, the cane availability and consequent
capacity utilisation for the sugar units in Tamil Nadu has drastically come down to around 35%. On account
of this, the Company could not service the loans and the loans have slipped into NPA. Interest was originally
provided as per norms, Subsequently the loans have become NPA in the books of the lenders. Company is
discussing with them for a one-time settlement\ of the principal outstanding as on the NPA date. In view of
this, interest for the period beyond the date of NPA need not be paid nor need to be provided, hence this
provisions is withdrawn. Company is confident of settling the OTS with bankers.

2. Appu Hotel assets are mainly of lands and well known branded Five Star Deluxe Hotels and the realisable
value of Appu Hotels Ltd Assets are far in excess of its liabilities. Hence the Company is confident of
realising the value of the investment stated in the books which is Rs 1455.53 lakhs.

3.The Company has submitted the resolution plans to Banks for restricting/OTS and it is still under the
consideration of Banks. The Company is confident of settling the current issues with Banks and Fis. SISMA
has also made representation to the Central and State Government for extending necessary support to the
Tamilnadu sugar units for revival of the industry. Normal operations are expected to start shortly.

ii. Management's is unable to estimate the
impact, reasons for the same:

Impact not presently quantifiable due to the various uncertainties involved.

iii. Auditor's comments on (i) or (i) above;

||

Refer” Basis for Qualified Opinion” in audit report read with relevant notes in the financial results the same
is self-explanatory.

CEOQ/ Managing Director

(M Ramalingam) - //sd//

Chief Financial Officer

(M P Kaliannan) - //sd//

Audit Committee Chairman

(Dr.S.Muthu) -//sd//

Statutory Auditors

(Chinnsamy Ganesan) - //sd//
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