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Dear Sir/Madam

Sub: Un_audited Financjal Results for the euarter and Halfyear ended 3O,h September ZOZ2.Rgi!!!1..'p !9!::lqr442 (BsE) _ NsE_ DHARSUGAR.

rn accordance with Regulation 33 read,with the Securities and Exchange Board of India (tistingobrigations and Discrosure Requirementt.Regurations, 2015, the folowing items were discussed andapproved inthe Meeting ofthe Board of Directors held on 12.04.2023. = * "'

1. Unaudited Financial Results for the euarter and Half year ended 30rh September 2022 and
_ along with segment wise report and cash flow statem;nt.2. Statement ofAssets & Liabilitres.
3. Auditors Report.

The MeetinS 0f the Board of Directors of the company commenced at 11.30 a.m. and concluded at1.30 p.m.

This above Result is also available at the \
websites or the ,,*r. *.r,""r", *i.,;1"rt:':"r:1fi,::It:ii,1tt#iffiffirTi,il,$i
(www.bseindia.com) and Nationat stock Exchang" oi,na," ,,rni 

"J 1-"[.[fu[![1.
This is for your information and record_

Thanking You,

Yours faithfully,
for Dharani Sugars and Chemicals Limited

t\
C a V\-\4I/ ,tI ( I

, tl"tint"' I

Company Secretary

Encl.: as above
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Karaipoondi V llage, PoluL
Tiruvannamalal Districl - 606 803.
Ph: lo41a1l 223161 , 223162, 223 ttl
Fax : 104181) 223330
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S.llo
2022

(Unaudited)

June30,2022

30,2021
(unauditsd)

2022
(Unrudnod)

S€plomber 30, 2021

(unaudited)
March 31,2022

(auditod)
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G) N€l Sales/ Revenu€ rrom operalions

617
1,022.57

7501 862
3967 26

9t €6

3,96i26
100.80rotalh@m€0+2)

6.17 2,45

0.27

122.44

028

556.17

129.32

t,097.t€ 4.62 4,058.92 4,068.06

(a) Cosl or nater als coisumed
(b)Changesin nvenbies ot tinished goods, work m

progress and slock in tGde

k) Emp oy€es beneJib expense

(e) Deprecial on and amortisat on expeme

{0./91

102.07

017

556.18

12573

683.35

17? 1t

296.51

110.05

584 2€

614.13

(0 52)

224.11

0.45

1,112.35

255.05

3197.55

113 03

663.94

21936

1168.52

867 64

319901

11302

1,25539

1.24

2 33? 03

1,18203
t83_36 E08.08 2,4$.47 1,591.14 6,230_04 8,087.72

Loss berore exceplonEl lems and lax (3-4)
1t77.19) (805.63) (1,362.89) fl,582.U) Q,n1.12) ({,019.66)

D€fered bx Asser(Liabilq/)

F71.19l, (805.63) (t,362.89 (1,582.82) 12,171.12) 11,019.66)

Toirl t r exponses

Loss ior tlre per od tom conrtnuing operations (7 8)
Loss rrom drscont nued opeGlions

Tax expeme oi discontinu€d operalioN

Loss f.on djscortinued op€ntions (aner bx) (10.1r)

077.19) (80s.63) (1,362.89) {1 ,582.82 (2,171.-12) (4,019.66)

Lo3s for $e pedod {11+t2) (77?_19 1805.63 {1,362.E91 \1,582.82 12,171.12 {4,0r9.66olher coripreh€nsive ncome, nel of income lax
(a) ( ) iietrrs thd wi|| not be rec ass tied lo pmtit or toss

(ii) income hx .elaung to lhe abde ir€ms

lb) (i) ilems lhat w b€ re. ass lied lo protl or toss

(1) ncom€ la rclaring to the above lems

14 44 28.88 28 8l 5176

rohl othercomprehensive inconl3, net of incone i.x 11.44 14.4 '11.11 24.93 28.EE 57.76
rotal @mprehensive loss rorthe pe od {13+14) /'762.751 (791.19) (1,348.45) (1,553.94 12,142.24 (3,961.90
Paid up Euity share cap ta

Eanring persha'e (Rs) (notannuals€d)

3,320.00

1000

\2.U)
(2 34)

3,320.m

10.00

1243)

t2.43\

3,32000

10.00

(4.11)

(4.11)

3,320 00

r0.00

\4 771

\4.77)

3320.00

10.00

(6.54)

(6 54)

3,320.00

i0.00

(1211

112.11
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rhe Non ble National companv Law Tribunal ('NcLT"), chennai Bench, admitted the corporate Insotv€ncy Resolution process
(' clRp") appl cation filed bv a rnanci.lcreditororthe company and appointed an rnterim R;sotution pror€ssionat{"tRp,,), in termsor the lnsolvencv and Bankruptcy code, 2016 (\he code.) to man:ge the affairs of the companyvide order dated luty 29, 2021received by the Company on ]ut,t 3r,2A27. On:. appeatfiied by a director of the company, the Hon.bte NationatCompany Lawappellate Tribuna ("NCLAT') has dlrected the RProcarryoutthe ctRp proceedings and the n;xt hearint has been tsted fortune 5,2023,

In view of pendencv of the crRp, and in view of suspension of the powe6 0f the board of directors, Rp is t.king on r€cord theunaudlted financlal results rhe RP has relied upon the assistance provided oy ttre management ii tne review of the auditedfinanclal results and the representations. clariflcation5 and etpranation5 prcvideibytle rva,i.ging Dt.l.to,, ct,i"r Flnanci:t ofricer,otherdirectors, keymanagement personnetofthe company in revi€winsrhe una!iited financ;t;sutt!.

The companvs net worth ls neeauve and the borowings fiom banks and other financiat institutions have been ctassified by thelendefs as non_performing assets All the banks and other financiat institutions have atso issued noice caiting back the toans.considering the above facts and slnce the promoters'settlement proposat is atso under negotiation, as In tn€ previous periods, thecompany stopped provlding int€reston the outstanding boirowings from banks.nd finanitatinstitutions ano nas not restated theforeign cutrency loans.fter the NpA date.

In the opinion of the management, in view ofihe ors rought by the company and the also due to the presenr oeveropments atHon ble NCLT/ NCLAT,there wj be no further interest iabitityonthe Cornpanvfrom the NpAdate.

Pendine .esolution of the above uncedainti€s, which depends upon the future events, the company has prepared the tinancialstatements on a so ng concern basis and has not considered any adjustment rn the carryins vai;e o; non,rinanciat and financial
as5et5/ liabilities.This is a natierofquatification by the auditors,

a cofporate insolvency resolution process {clRP) and the appointment of resotution professionatwere admrtted in the care ot oneor the major investees (lnvestment in Appu Horels Limited) of the company by the Hon,bt€ NCLT, chennai Bench vide its order
dated May5,2020.Ihe ca.ryingamountofthe investmentsas at September 30,2022 s Rs.1,455.53 Lakhs.

'fh€ Non b/e NCLT has passed an order approving the resorution pran submitted by one of the resorution apprcants. AgSrieved by
this order, the investee has filed an apprication beforethe Hon'br€ Nationar company Law Appelare Tribunar {,NcLAr) p.ayingfor
quashing the order of the Hon bie NCLT The Hon'bre NCLAT has set asiae ttre resoruiion pran approved and ordered torecommence the clRp process, incrudin8 the consideration of 12A apprication fired bvthe promot;6 0fthe investee company, on
an appeal acainst the order of ihe Honrble NCLAT, the Hon'ble supreme Coun has heard the arguments ot both ihe sides and
resetued the case forjudsement as on date.

The Promoter (ofAppu Hot€ls Limitedlhas recently (on october 11,2022)atso given a proposatfor setfling the entire dues ofthecoc membeu u/s 12A of the rBc code and the required funding has been aranged by way of deposits and Bank Guarantee. The
proposarhas been approved bv the coc with 100% votinc in favour of the proposaland this fact has been submjtted to the Hoo,bte
Supreme Court, ThejudCement is awaited.

Accordingly, in the opinion of the management, the Company wil stil be abte to recov€r the entire carryhg amount or the
investments, even n the aforesaid ctRp conditions, Based on the above estimate made by the management, no adjustment has
been made rn the fairvarue of the investnents in the aforesaid rnvestee. This is a matter ot iualificatioribyrne auortors.

Sugar lndustry beingseasonalin nature, the Quarterly resulrs cannot betaken asan indicatorofthe ful year'swo*ing resutts

Status ofthe CIRP ProceedinEr
corporate Insolvencv Resolution process {ctRp) of Dharani Susars and chemicats Limited (DscL) was ordered by Hon,bte NCLT,
cheniaivide orde6 in lA/97612019 on 29th luly 2021, and Mr- 5, RajendEn was;ppointed asthe Interim Resotution professional

upon appointment, rRP took contro aid mana8ement of DscL and has taken efforts to k€ep it as a going concern. The word
''manasement! used elsewhere in generat refers to the previour management i.e., promot€r; whereas after commencement of
clRP the m.nagernentofthe corporate debtorvests with the tRP as persection 17 of tBc.tRp made a pubtrc announcement on tst
August 2021, intimating commencement of clRP and calling upon creditors to submir their ctaims against oscl, tRp coitated atl
claims received and flled a repon constituting commi$ee of creditors {coc) on 21st August 2o2i and List of creditors was
publlshed in the website, tBBtand reported to Stock Exchanges.

Furtheras perthe e'voting results dated 22nd seprember 2022 coc approved the appointment of Mr. Mahatingam suresh Kumar,
Insolvencv Pfofessional as Sesotution professionat.The appointm€nt was confirmed by Hon,bte NcLr, chennai vide orders
)Al7248lcHEl/2022 ir tAl97 6/ 2019 dated 18th Nov€mber 2022.

on 8th Febroary 2023 RP convened the l1th coc me€ting in which the members decided to fil€ an appropriate app|cation before
the Hon'bl€ NCLT, chennai Bench seeking extension of crRp period by 30 days beyond the maximum timetines specified onde.
Section 12 of the lBc, 2016.The case was heard by the NCLT on 3d March 2023 and was posted for furth€r hearinS on 29rh May
2423.
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f.

The 12th CoC meeting was held oi loth Mar.h 2023 in which the Rp informed the CoC members atso discussed about theTransaction audit report issued bv M/s. senthil & Associates who hav€ been appoint"l ty nr to examine rurE kanra*ions and
T_aj:-,i-"_T-Tq:I*,' l:sponses 

to the findinEs in rh€ report. Rp informed the €oc membels that he wi take necessary stepswrtn regard tothe transaction aodit repon and dectdeonto proceed withfitingofPUFEtransacflon p€titio. befo.e M.
On 18th March 2023 RP convened the l3th Coc meetint. The NARCL has offered to take assignment of debts of ConsodiumlendeB and decideon the resolution ofthe corporate debtor suitabty. The consonium tenders ha;e aready hn a swiss cha engeproless and are m the process of nnalizing the asiSnmentto NARCL by which the NARCL wi step into the shoes of majofity oftheCOC aod decideonthe plans suitabty_

As the dectsion makinB on the plan is very crucial taking into consideration various factou, the tendea seek these 60 daysadditionar timerine to decide on the options either bv themserves or through NARCL suitabrv.R; arso inrormed the coc membe6that the chairman ofthe Dharanlsusars have flled a caveat Petition, that; case tiquidatio; petition is tited by the Rp it shal bebrouSht to their attention.

Pursuant to the public announcementfor submission ofclaims, tRP has received the c{aimsfrom various sta keholdeB inctuding thetarmers who have submitted the ctaim for rhair dues against the suppty of su8arcare and vansponaron char8es. Banks andfinancial institutions have submitted their claim including their interest tiab ity a; on ctRp commen;€menr date t2eth luly 2021)amo!nts to Rs 80s,92,89,1ss/_ whlle the corporate debtor did not provide for interest after Npa date.lRp harco ared rhe ctaims
based on the books of accounts of the corporate debtor and th€ documents submitted by the respective stak€hotders, and rhesame was poblished in the website of corporate debror and fited with tBBt, NCLT and sto* 

"i+""geJ.
on 17th ranuary 2023, Revised List of creditoB as on loth ranuary 2023 ha, been fir€d with NCLT incruding the cbim, of one
operauonal creditor viz, jain rrrigation svstems Ltd, who has fired an apprication before NcLr, chennai seekinS condonation ofdel.v of 132 davs in filing their ctaim with the tRp for a sum of Rs, 4,55 ,09,430/-,as on loth January the amount ctaimed by
creditors amountto Rs. 979,80,s6,123/- and amount of claims admitted amount to Rs. g22,66,64.91L/_

Status ot OTS /12A Prooosal:
rh€ promoter has submitted a settrement propo$r u/s l2aofthe r8c on 3rd February 2023 aronc with the requned deporlts and
Bank Guarantee to bank of India beinS the applicant creditor. Bowever the proposal was returned without taking for dircussion,
The Promoter is stillconfident of setttingthe dues U/S 12A of tAC and revive the operations of the Compd,,y.

clRP timeline of 330 davs ended on 19th February 2023 and the coc in its 1lth meeting decided to seek 30 days €xtension frcm
the Mfof deciding on the Resolution plan voting. rhe said petition has been head on 10th March 2023 and the matter is posted
ior further hearing on 29rtMav 2023.

In light ofthe lenders intent of resolving the corporate Debtor as a going concern basis, NARCL has offered ro take assrgnment of
debte of consotium lenders and decid€ on th€ resolution of rhe corporate debtor suitabty. The consortium tendeB have akedy
ran a swrss ch:rrenge process and are in the process offinarhing the assiEnm€nt to NARCL, by which the NARCL wil step into the
shoes of majorrtv of the coc and decide on the prans ruitabrv. As the decision making on the pran r very cruoar rakrn8 anto
conslderation various factors, the lenders are seeking 60 days additiona I timetine to decide on the options either by themsetv€s or
through NAAcLsuirablv.

Funherthe coc has accorded its approv3lfor seeking extension of ctRPforan additionatp€.lod of oo days beyond the maximum
timellnes specifled under section 12 of rhe tBc, 2016 lafter considering the pending 30 days extension requestl". tt ls posted for
hearingon 29ri Mav 2023,

8. Previous periodfigures have been regrouped/rectassified, where necessarv. vu --*1'tv_f

For 0' ii- ,Iii'
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'The conrpzny has organ sed lhe bus ness nlo three segments viz. sugar, Disti€ry and power This reporling compties wlh hd As 108'operaling s€gmenls..

Rs.in La*n5

Septemler 30,

2022

{unaudited)

June30,2022
(Unaudited)

2.45

30,2021
(Unaudiled)

Sept€nber 30,

2022

{unauditsdj

Sopiember30,202t

{Unaudited}

March31,2tn2
(Audil6d)

(a)Sugar

(b)Dislillery

617

1,022 57

75.01 8$2

3967.26

91.66

3,96/.26

Total

Less: inlef Segmenl Revenue
6.17 2.45 1,097.5€ 8.62 1,058.92 4,068.0

Revonue irom operations (Net) 6.17 2.45 1,097.s8 8.62 4,058.U
SegmentResults

Proft (+)/ Loss (-) before rar and rin€nce cosl
(a)Susar

(b) Distil ery

(250.80J

(445.29)

(8710)

6.17

(5r r.44)

(201 11)

(95 25)

2.45

(944.10)

(25930)

1124.45)

75.01

(ta224J

(646.40)

(182.35)

862

{1.306.34)

(502.16)

l2u 92)

91 66

(2,70800)

(956.64)

(454.58)

Add/{Less) F nance Cosl

Loss lrom continuing ope€t ons

Loss irom d sconlinu n9 operalions

1777.02)

on
Q1719)

{81,5.35)

028

(80563)

11,252.U)

r1005

{1,36289)

(1,582.37)

0.45

(1,582 82)

(1,951.761

21936

\2,t1.12)

({,018.42}

124
(4,019.66)

(4.01rJ6)

{a)Sugar
(b) D sli lery

(d ) Olhe. u n allocabte coQorate :ssels

@7.19) (805.63) (1,362.89) (1,582.82 (2,1t1.12)

31,83413

11,n3.74

913959

114 36

31,368.16

12,343.71

9,35842

116.69

34,719.99

12925.21

9,577 23

119 06

31834.13

11,77374

9139.59

114.36

34719.99

1n2521

9511.23

119.06

31,50185

12,535.5i

943135

52,861.82 53,186.98 57,341.49 52,861.E2 57341.49
Segmenl Liabilities

(a)Sugar

(b) D sli ery

(d) Olher unatrocabtecoQorale liabites

56,50816

4,817.09

9721.90

fi,072.25

4,81693

9,720.91

57616.03

4,818.33

9,719.46

56,508.i6

4,81769

9,721.90

57616.03

4818.33

971946

55,68212

4,816.17

9719.94

Totalliabililies 71,047.75 70,610_09 72,153.82 71,04?.75 72153.82
Capitll Employed {Segment asseb.Segmeit tjab ilios)

(:)susar
124,67403)

23,52087

(24,7M.09)

23,51930

p2 896 04)

23,548.29

124,674.A3,

23,520.87

(22 896 04)

23,5'4.8.29

124,18A 27)

Capital Employed Sugar segnenr (r,153.16) (1,184.79) 652.25 (r,r53.16) 652.25
(b)Disillery 0,95605

3,243.43

7,526.78

3,243 43

8,106.88

3,243.80

6,956.05

3,243 43

81m8!

3243I
,/1940
.24343

Capital Employed Distittery segment 10,199.48 10,170.21 11,350.68 10,199.48 11,350.68
(58231)

/,37556

(362 .49

7,37555

(142.23) (582.31)

i,37556
.14223)

73/5 55

(288 59)

Capital Employed power segm€nt 6,793.25 7,013.06 7233.32 6,793.25 7233.32
Total capitil employed in segnenls

Orl^erunalooablecoeoraleassea.essCorporaetdb.i*
15,E39.57

114.36

16,598.,{3

116.69

r9,236.25

119.06

15,839.57

114.3(

19,236.25

11631

17,3€8.82

117.47

Total Capilal Employed 15,953.93 16,715.1? 19,355.31 r5,953.93 19,353.16 t7,506.29

(\-'-
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ol A3seb and Ltabttities
{Rs. In Latb)

lA$eb

I ProFrty, ptanl and €quiprnent

I

I Olh€r inancratassets

I Um$ non{unent ass€ls

Financialassets

Cash rnd cash equivat€nrs 
I

Other linanciat ass€ts 
Iolh€rcureniassrs 
I

cunenr Tax Ass€ts {Ne0 I

50,335.73

1,465.47

43.33

361.64

51,148.08

1,465.04

43.31

54.05

52,20&1? 53,010.t8

42.U

451.29

80.2

61A7

20.03

42.m

451.14

14.73

47.29

19.91

655.65 5?5.76

52,861.82 53,586.24

ECuity

Equity share capital

Olher equily

-

3,320.00

(21,505.93)

3,320.00

09,951.99)

{18,185.93) {16,631.99)

Liabllllles

Non-cunanl tiablllfles

Flnencial liabilitie6

Bonowings

. Other linarcial tiabitities

Defercd lex liabililies (nel)

Totrl non+unent ttabltilies

607_49

9.54

1,138.46

56/'.U

605.S9

11.62

1,338.46

ffi4.02

2,519.5t

52,391.22

8,/10.01

319.28

6,348.17

159.58

2520.09Cuffent liabilltle3

Financial liabilides

Bonowings

Olherlinancial lialilities

Olher cunenl tl&itiues

Sho( Tefln Provislons

52,727.X

8,656 53

19.28

6,156.46

137.91

68,528.21 67,698.1{

Tohl Equity .nd Liabllities
11,04t.75 10,218.23

52,86t,82 53,586.24
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Dharani Sugars and Chemicals Limited
Statemenl of cash flows forth€ half yearended September30, 2022
(Ail amolrnls are n tNR Lakhs, exceplshare dala and unless omeMnse datedl

Septenber 30, 2022 March 31,2022
Carh Flow Frcm Op€|ating Activifles

Depr€ciation and amodrs€lion expense
(Gain)/ loss on disposat of property, ptant and equtpmenl
Unamodised fl nance tncome

Unamonised interesl expense aid r€nl

Allowance tof exp€cted credil toss

Changes in fa r vatue of inveslments

Chango in opentlng assels and tiabjtities
(hcreasey desease in other Rnanc at assels
( ncrease)i decrcase ln inventoies

(lncrcase)/ decrease in t.ade receivabtes

(hcrease)/ dec.ease in other assets

ncrease/ (de€rease) in provisons and olher tiabillies
Incr€ase/ (decrease) in lrade payabtes

Cash generaled fmn op€rations

Lessr hcome laxes paid/ (refundt

lilet cash frcm operating rcrivities (Al

Cash Flows From lnvssting Acttvities

N€t cash u3ed in Inv$ting activtti.s (B)

Cash Flow3 From Financing Activilie3
fto.eeds lmm/ (epaymeni ot) short lern borrowtngs (netl

Pmceeds Ircm/ (repayment o0 tong rerm borowings (nel)

ntereslpaid

Iet cash front (used In)financing acltvities (C)

Net increase/ (decrease) In calh and cash equivatents(A+B+C)
Casr and r ds" eq.ivalelts dr lhe bFgin-ing o,lhe rnancatyear
Cash and cash equivatents at end ofthe year

(1,582.82)

1,112.35

(208)

(5.80)

0.45

(0.43)

(478.33)

(0 02)

0.05

(0.15)

(321.89)

542.24

53.48

1287.83)

238

{201,62) (290.21)

(4,01966)

2,337.03

0.43

(3 92)

4.02

37.21

(4 23)

1.24

(1.89)

(1,653.77)

268

147.10

2269

68.23

1,120.49

415

(204.62]'

4.235.80

L235.80

263.26

150

(0.45)

(267.6i)

00.47)
(1.24J

(279.38)

65.19

14.73

(565.36)

580.09

80.22 14.73

1Theabovecashflowslal€menthasbeenprepareaund6rindrectmethodpres.ribedinIndAs7.cashFlowstalements'

2. Componeih of cash and cash equtvatents

Balances wlh banks

79.08

1.14

1427

0.46
Total 1d73

As per our reporl of even date atached

For SRIVATSAN & ASSOCTATES For and on behatf of the bo.rd

014921S
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Limited Review Report

On the Unaudited Financial Results for rhe quafier ended and six months ended September
2122 of M/s. Dhatani Sugars and Chemicals Limited pursuant to the Regulation 33 of SEBI
(Listing Obligations and Disclosute Requirements) Regulations, 2015

The Iflterim Resolution Professional
Dharani Sugars and Chemicals Limited
Chennai

1.

2,

3. We have conducted out review in accordance with the Standatd on Review Engagements (SRE)
2410,"Review of Intedm Financial information Performed br. rhe independcnt Auditor of the

The Hoo'ble National Company Law Tribunal (,.NCLT), Chennai Branch. admittcd the
Cotporate Insolvency Resolution Process (,CIRp,) application filed by a frnancial ceditor of
Dharani Sugats and Chemicals Limited (the Company,) and appointed an Interim Resolution
Ptofessional ('IRP'), ifl teffns of the Insolvency and Bankruptcy Code, 2016 (,the Code,) to
rnanage the affairs of the Company vide older dated July 29, 2021, received by the Company on
l.uiy 31,2021.

r/e were inforrned thar rhe powe$ of adoption of this unaudited financial results vest with the Rp.
in view of pendency of the CIRP and suspension of the powers ofboard of directots.

r7e have reviewed dre unaudited financiar results of the company for the quarter and six months
ended Septembet 30,2022 whtch ate includcd rn rhe accompanyrng .St_?rement of Unaudrted
Fioancial Results for the quater and six months end€d Septembd 30, 2022, togethet with thc
notes theteon (the "Statement'). The Statement has been prepated by the Company,s
manag€meot pwsuanr ro Regulation 33 of SERI (I_isting Obligations and Disclosure
Requiements) Regulations,2015 (the,,Listiflg Regutations,2015,), as ahended, which has bccn
initialled by us for identiFrcation pulposes. The Statement is the responsibility of the Company,s
manag€meot and has bcen prepated in accordance with the r€coqnition afld measu€hcnt
principles laid down in Indian Accountbg Srandard {ND AS) 34, -In;rim Financial Repotting,
prescdbed under Section 133 of the Companies Act, 2013 and other accounting pdnciples
generally accepted in India.

Our responsibility is to express a conclusion on the Statement based on out review.

Erlity" isued by the lnstitut€ of Charter€d Accountants of India. This Standard r€qunes tlat
plan and perform the revi€s/ to obrain moderate assruaoc€ as to whether the Statement is
material misstatement, M{H;,R
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4. A review is limited pdmarily to inquities ofcompany personnel and analytical procedures appried
to financial data and thus provides less assurance than an audit lfe have not performed an audit
and accotdingly, we do not express an audit opinion

5. IJ e drarv attention to the following maners:

a) Note 2 to the Statement regarding the fact that the all the banks and fuiancial institutions have
classified the borowings of the Compaoy as non petformiog assets. All the banks and
financial institutions have also issued notice calling back the loans. Consideting the above, as
in the previous petiods, the Company has not (a) piovided interest on the outstanding
borowings from banks and Enancial institutions aod (b) not testated the foteign currency
loans. In the opinion of the rnanagernent, in view of the One Time Setdemeot (,OTS,)of the
loans sought by the Compafly, thet€ rr'ill be no funhet interest liability oo the Company from
the NPA date.

'We wete also informed that on an npp€al filed by a director of the company, the Hon,ble
National Company Law Appellate Tribunal ('NCLAT) has &ected the CIRP applicant:rnd
IRP to frle ftturn subrnission/ status report tespectively and the next headng has been listed
fot Jrne 5,2023.

Several uncetainties exist due to non-confitmation from the banJ<s/ Enancial institutions for
the outstanding borrowings as on September 30, 2022, preseot developments in CIRP and the
expected timing of withdrawal of CIRP by the financial creditots/Enal approval of OTS
ptoposal by t}le consortium banks. Due to the afotesaid uncettainties, we ate unable to
comment on (a) the appropriateness of the aforesaid reversal of interest, (b) the impact of the
in certain inopetative bank accounts ,and (c) adjustments, that 1nay be tequired, in the carrying
zmount of the Enancial and non-financial assets/ liabilities of the Company.

b) Not€ 3 to the Statehent which explains that duting June,2020 quarter a CIRP was
adrnitted and a tesolution professional was appointed in the case of ofle of the m2ior
investees(Appu Hotels Limited) of the Company by the Hon'ble NCLT, Chennai Bench vide
its order dated May 5, 2020. The catrying amount of the invesrnents as at Septembei 30, 2022
is Rs.1,,155.53 Lal,hs.

The Hon'ble NCLT on July 15, 2021 has passed an orde! approving the resolution plan
submitted by one of the resolution applicants. In accordance witl the approved resolution
plrn, no pafneflt q/ill be made towards any arnount due to the ptohotets and their rela
group compaoies by the successfirl resolution applicant. In our opinion, considerinf
present developmenls. the entire investments held by the Compaoy in the aforesaid inve
consideted to be not tecoverable as pet the apptoved resolution plan.
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Howevet, we rvete informed by the management that a major pan of the asscts of the lnvestee
comptises of land and commetcial building: (including a wel_Lown brand narne ,n the hotel
industry), whose liquidation value is muit' trigtrer than the totar dues to its Enancial and
operating creditors 

-(including 
that of the Company) and the resolution plan approved is not in

Iine with the act'al value of the assets. The managernent also confirmed th'ai ttr" tesot rUo'
professiooal has not followed the due process of aIRp xnd accordiogly, the tesolution plan
approved is not proper as pet law. It was also informed to us that th"e'investee has 6led an
application before the Hon,ble Nationat Company Law Appellate Tribunal ( NCI_AT ) praying
for quashing the ordet of the Hon,ble NCLT and the icsotution plan was stayed by the
Hon'ble NCI-AT and the judgement is reserved.

Accordingly, in the opinion of che management, the Company will stjll be able to recover the
entire catrying amount of the ilvesrnents, even in the afotesaid CIRp conditions. Based on
the,above estimate made by the managcment, no adjustrnent has been made in the fair value of
sucn lnvesEnenls.

Due to uncertainties involved in the CIRP process as derailed above, the impact, ifany, on the
Statement ale not piesendy determinable in tespect of the above matter.

As more 6.rlly described about the Material Uncertainty Relating to Going Concem in
patagraph 6 below, thete is a signiEcant doubt on the Compady,s ability to continue as a going
concem. We are unable to cotnrnent on the appropriateness of prepating the Statement on a
going conceh assuhption and the impact, if any, arising out of the above matter is not
preseody detetminable.

Our opinion is modified in rcspect of inatrers refefied in clauses 5 (a) ro 5 (d) above The
matte$ referied in clause 5 (a) to 5 (d) have been qua.liEed in Iimited review reports of eadict
quarters as well as the indepeodent audir opinion issued by previous auditors for the earliet

6) Marerial uncertairty relating to Going Concem

The Company has very minimal operations dudng the quatter ended Sep tefrlber 30, 2022. T\e
Company has incutred huge losses dudog the period under considetation and also duting the
earlier periods/ years, due ro which rhe Compaoy's flet worth is negative. The C"mp^"y"
ability to continue as a going concen depends on the possible decisions that may be taken on
OTS,/ CIRP and futhet inflow of funds fot the working capital requirements of the Company.

d)

c)

All the aboye matters materially depend on future events. The above facto$ cast a srqrli
doubt on t-he Company's ability to conrinu€ as a going concem. pending resolution (
above uncertainties, the Company has prepared the aforesaid Statement on a going co
basis. --'/;

K9
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' "":#il:T#fiJii"lffi'j.i'o'*t 
except roi matte$ stated in parasraph s above,

331"a -."' y,.".r;:"*ffi ;.::.ff: i:j",:fif *f ,*:i:,ffi:.1;l.Tlff;pracuces and policies and has not disclosed^rhe i"for_u,i"n *qJ.a*.i. Al?t*arn ,"tr." 
"rRegulation 33 of the Listiae Resuladons, 2015 as amended ftom bme ro timr, read wrtb SEBICircular No. CIR/ CFD / Cl./!ol t so,

*":l#:.*';;:i;.I#J :ii:iy i:*i]H,::'31';""il: l:ffft tr.;ffi
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