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BSE Ltd

Corporate Relationship Department,
First Floor, New Trading Ring,

Rotunda Building, Floor No: 25 P J Towers,

Dalal Street, Fort, Mumbai 400 001

National Stock Exchange of India Iimited
Exchange Plaza, 5th Floor
Plot No.C/l G Block Bandra - Kurla Complex
Bandra East,

Mumbai 400 051

Dear Sir,

Sub: Audited Financial Results for the Quarter and Year ended 31" March 2020.
Ref: BSE- Scrip Code-507442- NSE- DHARSUGAR-EQ

ln accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the Meeting of
the Board of Directors held on 29th Julv 2020.

1. Audited Financial Results for the Quarter and Year ended 31't March 2O2O along with segment wise
re po rt.

2. Statement of Assets & Liabilities.
3. Independent Auditors Report.
4. Statement on impact of Audit Qualifications.
5. Mrs Visalakshi Periasamy retires by rotation and being eligible offers herself for re-appointment

subject to the approval of Sha reholders of the Company.
6. Mr P Selvam, IAS (Retd) as an Independent Director for the second terms for a period of 5 years

from 28.09.2020 to 27.09.2020 subject to the approval of Shareholders of the Company.

The Meeting ofthe Board of Directors ofthe Company commenced at 12.00 Noon. and concluded at 4.30 p.m.

This above Result is also available at the website of the Company (www.d hara nisuea rs.in) and at the websites of
the Stock Exchanges where the equity shares of the Company are listed: BSE Limited (www. bseindia.com) and
National Stock Exchange of India Limited (www.nseindia.com). 

.

This is for vour information and record.

Tha nking You,

Yours faithfully,
for Dharani Sltars and chemicals Limited

C oQ\-^-.1t / lY,/: Iv-\ |
E P Sakttllvel I
Company Secretary

Encl.: as above
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St.lans ot shnd.lone rudft€d ttn.r|ci.t r6sutts for th. qu.rler.nd y€u endrd l..ch 3i, 2m0 tJndlr Ind AS

Nel Sales/ Revenue llDm operations

Co6l ot mateids consum€d

Che{es in inventoies ot tlnished 0@ds, w* in prlgr€ss and stod( in
lrade

Emdoy€es benefi b €xpense

D€pecjatm and anbdsadon erpense

FlnaEe Cosl (eler note 6 bebr)

nems (cler mle I bebe)

cunent tax

Cutrent l,I for eeder yeaG

€r ComtEhensh,€ Income, nel ol Incon€ tax

{a) 0) ilems tl3t wil nol be rc.tesifi€d Io Drdrt of toss

{ll) lncome lar elatn! b $e above items
(b) (l) ilems $al will b€ redGsified to pofn or loss

p€r sharE (Rs) (not annudls€d)

above €sills lo. he qudlor and ye6r ended , trh 31, 2020 as evlered and ecommended by $e adlt commiltee ol 0|e &*d, has beal 4goled by the Boai
lors d lls fiEeUng beld on Jdy 29, 2020

slatement has been p|epa|ed h accodance wjn be Companles 0dian Accountn0 Standads)Rules, m15 flnd ASlpres.ribed under section 133 ot lk Compatei
I aM olher Gtognised accounljng practces at polcies to lhe exteol olllcible.

tomat for audited qudbdy |esl,ils as prescibed in SEBts Clrallar CIR/CFD,CMD/152015 dated Novent€l 30, 2015 has b€en modifed h comply rih lhe Equrements
15 circda daled July 5 2016' Ind As and scltedule lllean I h 0r€ comp3nies Acl, 2013, which arE apCicable lo companres 0lal ae equiDd lo compty yvih Ind As.

@i!s{DO/ No 57, \?o/ No 57, Yo
;/ sh'.? erai. l>-,\t.,.-!a,,an,lir,_ \ n .1)1:t.aiian, li
':r.\uie_r:31 //.^\tvt7



Di.nnl Sugirr ||td Cha cd. Llnltrd
StLnq{ ol rlmdCdr $ditrd tln.ndal r.rutt! for ti€ qr.rt . .nd ,o.| fid€d X.rdr 3t, 20at und.r Ind AS lcdrtG.t

Compdy h6 mad€ deded essessmem ot rc qu6ry post&n
F1€nt Investn€$B adrdde Eaehrdbl€s Besed ('l curnl indicalois ol flt e ecolromlc condions, the cornpaty expecs o recow 0e caqr,rg anounr of t'ess ar
sl&atofi Is chaEino rdpldt giving &e to Inh.l€nt uDeiiint aDund the exlenl ad tmtng of ,|e potondd tu!,e tmper o{ [|e covttlg rn$ ;ay be diflercnt tromjmaled as al he dale ol apFovd ot $e fna|dJ EatdE. Tle conpany sll conilnue to ctoGdy monitor any matedal d1a{es airing of tutue €aonomic condadons rtd

fll blgness.

Clmrays nel voth ls.egatjve and $e botowlngs fom benks and fnadal InsliMions hav€ been daasnted by $e t€nddB es norHe.tonr ng assels. Athe barks
rcid instudons have also lssued no cs cding bel dE loans. Tie conpay eprlached fie mnsdlium of bd*ars for ar ole tine sesem€n, (oTsy rcsfuctutE r

udefnegouato[ Tt€ cdngary ls coiflde ora fumamund, il tr6 oTs/ estructJing Ms been appoved by tle bdlks ad finaud hsutrtio|ls.

may *o be noted fid lho poo. p€fonnarce ol he Compeny b naidy due b low avdabilily ot sugmino tor crushing s pla$nq aras ab being coitnuoGty educed

.contnuoG 
draughl dd lie g$E-d sloldorr| in slgar industry due to J&lors llte liilue ol dlonsooq vaalelrt degenE-don, Educed Bcovery decline ln aea u

a{ lltc r€3dlfil educ{on h cap&ny utilisaton ol suga i{b. Thb being a genard indust} issu€, a toflnd iepro.€nlatbn ta3 |I|ade by th6 sqlh Indirn sW'
n (slsMA), in whld tha cornpaly is a manber, to tr6 Hon'tie Prim Mlnlst{ ad $6 chbt Mtnbter of Ten[ Ndu ror dvbunch8 r€\dvd pactaoes ftx he I

SISMA expecls hal ns denands wtl be coGt(,cEd by ho Cend and St?te covgrments favourdy.

t1e oE€tt{ f,ih fie Hfi'Ue Unlon Fint|ce Mhister, SISMA has s0bmltted a equest roa |lsuuctuing ot lodE to $gr rdls cdlsid€ring tE 6la$s of S0gr Industy
mlhdu. PuFua to tl€ dl€clions ot t|e Hm'ue llnlon Flnanco Mlnisler, $e Mlnk[y ol Flnar|ce hsd oqanised a joneetng of he senix orrc€rs ot Re6€rve- Ba* o( ln

), lillrls8y of Flnallce, Food Midsry, Tdnlnadu stda Govemm€nt Fd|ners' Assalatms and stSMA. Ttl. metng was h€td on s€flemb..21, 20ts ard delb.rabd
sulponive measuEs Inciding resfirtuing of ecounts Equlred lor fie evlvd of $iga. units h Tanihadu, stsMA has dro sent a letter b tE stab Levd Ba*

E (SLBC) and equ€61€d lo keep In $eyaE $e emvery poceedings IniljaEd agalnst sugd tmits h Tanilnadu, itdudtng FDceeding b6fo@ 0E SIRFAES|, Hont
compay Lad libunc {NCLT) dd Debt Recovety Tibund (DRT), consideing th6 discussio.rs adsing od or fie above meetE. The Honue chtet MtnisE

llnadu hG dso cormunlcated wih he Hm'de ljnlon Finance ilinisler rqueslng to dirsct he baltars b resfuctur! ol loa$ gh/in to the sugr Ind6lry ad not l0
nesn neasurcs und€r SARFAESI, Insdvency and Bar*npby Code and DRT vlde D.O teter deted Oclober 21, 20i9 ad prass .ebase N0.725 dated Oclobe. 26. :

cFDsenlatves agilnsl il€l dre Hon'de Chiel Mldrbr or lanl Ndu b exFEss the tu|t1er distess fe€d by $e s4ar hdusfy caDled wih tE CoW19 r
a n0 dues t|dn TANGEDCO Bas€d on fie rwl€ss{aliors, tls Gcwnment ot Tadhadu otd€rEd tor Eleas€ of qlblading TAIGEDCo due6 to lh€ suga mls
sub6ldy 

'ld 
advance subGldy lor 202021 h TAIIGEDCO. This ls ortEcled to glve a |E3s!||abh Fltel b he sugr mitb to nrEge $e roddng c€lid equhsfs s,

lq mde abfier €gesfftatjon h fl€ Hontle uniofl Finare l(iniser ude lts letter No.Gs7/ 13/ mm dstsd Jut 21, am hh ighling the fad llaton ot 25 pdvde
h $e Slzie of Tadl Nadu, 12 mils nmdn cloced during the cumftt season ledtng to ridesprd iob b6s€s \|hlte t|e ba*s have tnitiabd agge$i,€ rccot]ery mei

|€rg|ing he 4cou$ ot $€ above mils h HmUe NC|T/ DRT. SISMA request d h lmpLrnent suppod m6asures like reshbuing or debb a/i{ed rDm benks/ ffnanc
Iutons/ sug3r dot€lopns lunds, keedng in ab€yance th6 Eco\,ery pmce€dlnls hldaled eainst fnadaty srressed mtis before NCLT/ DRT $ch a rlvivd patag€
dement6d, €xl€rdh son bans undet cEdll gu-4tee sdEr|e, diEct slb6ldy lo ca|e farrErs toweds FRP paym€rn tor l€ po.ton ot FRp wni$ has beaome undbr;r
ts [1ils due lo lor sule| ecolery, edvislng ba|ks b libsrly dshrce cDp loaDs b tdm6ls ata. SlSllA exp6cts t|at consldoring tE possibtlty ot 

^rd 
cootrnunty

hes ot livdihood of $€ rural poplletjon ai h€ mGslve adven* inpact on tie ru|rl econo|ny, ile Unim Ftlranae Mtntstry sj lndEr€ t16 €vJvd pekages
{ h fie ldrEdiate ner futrE,

[|e aborc matbls rdding lo Indusfy issues Bquiirts pollcy d6cisions d vaio{s levels d1d submisstons bdrE urder cdEld€|e on by ge CenH eld S
enls io |evl\€ llE sW- tnlts In Tadlnadu, Btlk of Indla has fled a,| nrsotvena] pelidon vrtl Hon'de NCLT toa corpoBte Insolvefty Ds!*rtion pocess on Aqust

The Coruay nas |grned slrlin! tEt he entiE sugar lrdlJstry In Tanilnadu is passino hmugh a distessing pedod ald $at lh6 &nk has tajhd h adhe; to t
id Frdmemrl loa Resdslioo ol Sfe*sed Assets and $d fie bdi( has lgnocd be mnsdtfum drt{€rn€rn a1d Indsoendendy prweeded lor Ecovery of s podion

Ba* ol India ha abo sent, h prJd, ar inlimaion l€t€r tor scheft ol ofle Tlme Settement lBot OTS 2019) dabd oclober 31, 20i9 Ereiwd by tE compry
nber 8, 2019 Tt'8 conpaly Gdied to Ba* ol lr*la olledng an oTS proposal ide oor letter dat€d December 17, z)19 and Ja|Uary 21, 2020 aod tle s elsw
a!on. Dudlg tle heaftgs hdd oi Fe$uary 10, 2020 eld Mardl 3, 2020, Be* ol Indla Intomed fic Honue NCIT about t16 oTS Fopo€d subnif€d by t|e c(
ri6 lhe ldtd depodt as per tr OTS goposal 4d sought lime for ib decision b €Melr tle OTS F0po6d. Accodingty, $6 Hdlue NCI-T !ost3l, lha case bt

[re sr4r s€clor b evived.

Ho{/ev€., m turlr€r hseings h4p€|l€d due lo t* Covtdlg elaled resfictons,

tle facl fial d !E bd*s/ linaftlal lnslititons have dedaEd lho loe$ a€ noftperfoming es6t {NPA) ad issued |l dt mthel tl€ Cofipay slopped
on 0!6 fltsttldhg bodowi4s fDm banks ad fndEid lnstl'Miorls, not Estabd dre loreign curenry loa$ and dso evarsed $e inteest Fovkhd duriq tle

tv yeas in respect of parids atler lie NPA date. In f€ opidm ol he rnan4$l€n( h vie$ of fte on€.tme set{Erlenu reshictudng ot 0|e loa$ sou0ht by
wi! be no tuher hlet€sl lldh'ty on ti6 Compary fom the NPA dab.

0 csduton ot l|e abov€ llnceftinljes, lNhich is depended upoi l!turc evenls, ti€ conpany has prpsBd trg tinancld stalenonts oo a $ing com€m basis. This is
ol qudincaUd by lie eudltors,

'.,I
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Dh|nnl Sugrt rld Cn rbd. Udbd
StLm.|

$e Epo.thg d"b, $e Hon ue Natond conp€ny Lar Tdbund, clini'at B€'tch $ded"EE'dETd-5E20-f,dmltt6d;@
L5 (ORP)td sppror€d fte 4pohtnsnddl ht'im Bsolrton Fd€sslond,ln one of 0E invest€€ compai€s" Th€t pstnEnt w6 d6sifed as t* valr tru4h pr
h65 as per Ind As ild tle carrylng ano!fl or hvestnots as at Ma|dl 31, 20m b Rs 1,155.53 Ldds. In t'E dnlon or 0re nalegern€d'l he m4or pdt of lre ;;b
hvegee cdnpdry co.ip ses oa land ad dflnatdd blldln$s (indudiq e rgBno*n had nrrr In t€ hod Indusfy), tdlo66 hutdadon vduo b mlch ligh€r h t
d|l5 b lh nnddd fld opordng ctedft!6 Accordklgh t|e Cofipany wil be de h Gco,/€f tle enUls c ylng vd|F of fia hveslrnonts, evql h $e abr€.dd

Based d| $€ above estmarE, m adjusfiEnt has b€en mde h t'e rah vdu6 ol s{ch hr,€shE rt rhb ls a mater of quelffadim by $6 adlors

I itenu p.Es$ted h 0|e sbot€ linaEld |€6db lor tho quabr ad yE end6d lilddr 31, 20m .€9(€s€rn leve.ss| d Ingrsl dr be$ ton bats gld
posl NPA dd6, es nce ftry sxdih€d in nob 6 dol/i.

Indusfy bdn0 le6ond an natxe, tle Qudtcly €suns canrDt be tek€n as fi indicator of f|o tul ye3/s rodjng |lsllb

P'!peir, dant drd eq4rn€nl
Fhadd.sseb

otErfnadd ass6b

Trde rcceivades

C6h and c€si eqdvalents

Ba* balaaces otEr tl'| above

otrer finaEid as$b
Otl3l cu{a{ csels

Financld kblltes
Boflol|irBs

odl€rhancial liablitbs

oelefled lar td*lbs (net)

Fhadd hblld€s
Bofiwlrys
Trde pey*les

OtBtf,lt! dd ll*lifies
Clfi€. rall&llties



Onrd$rgrr$dCn c{.Umh.d

1t tho Co||say ha6 alrts6d lhe t.ri.t" a* *o

Pardcrln Clu.flr. d|d.d Yl|' ardadr'lt 3t,20m
A!dbdl

O.c31,2019
(.||nidlt d)

l|ardr 3'1,2019

Grdn dl
rtdr ll,2020
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tadltdlEagmrrt Rarat0a

Srrg-
0blile.y

unalocaled

16L69

8i38
210.31

10.22

8t99
26582

(11.83)

t.75
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1,02&12

r,096.25

309.9]
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Dh|'r $gf| .nd Chc tcd! Umit d

InltiCl.dlorldE iicattorpurDos.t

B!fit botde i|come lax
Adlustlcnts tor

Delrdatton drd amoatsatoal ep€ns€
(Gdny to6s m dtspcsal of rcp€rty, pt6nt ad equtman
UndDdsed Flnaro licqlre
Unand{sed lnbFjt e$e.rge ed ent
AI dE6 toa erp€cbd crbdit bss
Inbresl Incoan€

ReveBd of InBEst accrled *torxt€d as o(cegtond ttrh
fur|@ cdlb
Chr&s In Et v*F of Inv€6fne.lh

Chd{e h operdim aiseb and lditities
(nde6o)/ dcdeass In ot|er fi0dtcid arsets
(llrrlasey d€deasa h im€nbies
(ndnaseY dadease h de EcefuSles
0rf,Easey &crease ln otEr 6sets
hcreas8/ (decrea.€) in ptorsihs ad ott€r ltdiltes
lncrE4€/ (&deas€) In fade payafl€c

Cash gafierabd fun operdbns
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tld c.dt |to|n oDr.thg..iiw6lAl
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Poceeds fom sd€ ot prop€aty, dFrI ad equiDmgl
(PuAus€y dlsposd prceeOs d Invssinents (cuftnt)
Redisatixt ot/ (i||t€stn€nt h) fted d€lodb wi0, brk
InBEst rEcelyed

el c.8h ur.d In Inwsting.dvtti6t (B)

Crd| Flsr. F.on Fln.||clng Ldyid.r
Ploceeds fwt/ {r€paymai O short Fm boDwttus (ne!
Poceeds fod (r€paytlEnt o0 tong Fm bono*ngs (ne0
Inbresl paid

d c.d n!|n {ua.d Inl tn.odng ftdvt0e3 (Cl

tl€l lncn|.C (doclr.r.) in c|!ft md c.* aqulvJenb(A+B+C)
Cash ed crsh .qdydenb at fi6 beghntng of tre tinrncld ysr
6rsh and carh aqulvrle$ rt *|d of the yaar
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Independent Auditors' Report
on quarter and year to date Standalone financial results for the quarter and year ended March 31, 2020 of

M/s Dharani Sugars and Chemicals Limited Pursuant to the Regutation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

The Board of Directors

Dharani Sugars and Chemicals Limited
Chennai

Report on the audit of the Standalone Financial Results

Qualified ODinion

We have audited the accompanylng standalone quarterly financial results of Dharani Sugars and Chemicals
Limited (the"Company") for the quarter and the year ended March 31, 2020 ("Statement"), attached herewith,
being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations,2015, as amended ("Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, except for lhe
efFects of the matters described in the Basis for Qualified Opinion section of our report, the Statement:

(a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regaro; an0

(b) give a true and fair view in conformity with the recognition and measurement principles laid down In the
applicable accounting standards and other accounting principles generally accepted in India of the net
loss and other comprehensive income and other financial information for the quarter and vear ended
N4arch 31, 2020.

Basis for Qualified Opinion

We draw attention to the following matters:

a) Note 5 to the Statement regalding the fact that the all the banks and financial institutions have classified
the borrowings of the Company as non-performing assets. All the banks and financial institutions have
also issued notice calling back the loans. Considering the above, as morefully explained in Note 6 to the
Statement, the Company (a) stopped providing interest on the outstandtng borrowings from banks and
financial institutions, (b) not restated the foreign cunency loans and (c) reversed the interest provided
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during the earlier quarters/ years in respect of periods after the NPA date. In the opinion of the
management, in view ofthe one{ime settlemenu restructuring ofthe loans sought by the Company, there
will be no further interest liability on the Company from the NPA date.

In the absence any specific confirmation of balances received from the banks/ financial institutions, we
are unable to comment on the appropriateness of the aforesaid reversal of interest and its impact on the
financial results is not presently determinable.

b) Note 7 to the Statement which explains that subsequent to the reporting date, the Hon'ble National
Company LawTribunal, Chennai Bench vide ib orderdated May 5, 2020 admitted a corporate insolvency
resolution process (CIRP) and approved the appointment of an interim resolution professional, in one of
lhe investee companies, The carrying amount of investments as at l/arch 31, 2020 is Rs, 1,455.53 Lakhs.
In the opinion of the management, the major part of the assets of the investee company comprises of
land and commercial buildings (including a well-known brand name in lhe hotel industry), whose
liquidation value is much higher than the total dues to its financial and operating creditors. Accordingly,
the Company will be able to recover the entire carrying value of the investments, even in the aforesaid
CIRP conditions. Based on the above estimate made bythe management, no ad.justment has been made
in the fair value ofsuch investment.

In the absence of a comprehensive external valuation/ appraisal report of the interim resolution
professional of the Investee company supporting the management's estimate of possible full recovery of
the carrying value of the investments, we are unable to comment on the appropriateness of not making
any provision for the possible decrease in fair value of the aforesaid inveslmenr.

As morefully described in the i/aterial uncertainty Relating to Going concem section of our reporl on the
Statement, there is signifl€nt doubt about the Company's abillty to continue as going concern and the
consequential impairment on the carrying value ofthe linancial and non-financial assets ofthe company,
We are unable to comment on the appropriateness of preparing the Statement on a going mncern
assumption and the impact, if any, arising out ofthe above matter is not presen y determinable.

our audit report on the Statement is qualified in respect of matters referred to clauses (a) to (c) above.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10) of
the Act Our responsibilities under those standards are further described in the audltods responsibilities ior the
audit of the financial statements section ofour report. We are independent of the ComDany in accordance with the
code of ethics issued by the Institute of Chartered Accountants of India ("lCAl") together with the ethical
requiremenls that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and \4e have fulfilled our other ethical responsibilities in accordance with these reouirements and the
lCAl's code of ethics. We believe that the audit evidence u€ have obtained is sufficient and appropriate to provide
a basis for our ooinion.

Material Uncertainty Related to Going Concern

We draw aftention to the following

(a) The Company's net worth is negative and it continue lo incur huge losses in its operations, We understand
from the management that the poor performance of the Company is mainly due to low availability ofsugarcane
for crushing as planting areas are being continuously reduced due to continuous draught and the general
slowdown in sugar industry due to factors like failure of monsoon, varietal degeneration, reduced recovery,
decline in area under cultivation and the resultant reduction in capacity utilisation of sugar mills.
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This being a general industry issue, a formal representation was made by the South Indian Sugar Mills
Association (SISMA), in which the Company is a member, to the Hon'ble Prime Minister and the Chief Minister
of Tamil Nadu for announcing revival packages for the sugar industry. SISMA expects that its demands will
be considered by the Central and State Govemments favourably.

(b) We were informed that

(1) in the meeting with the Hon'ble Union Finance Minister, SISMA has submitted a request for restructuring
of loans to sugar mills considering the status of Sugar industry in Tamilnadu. Pursuant to the directions
of the Hon'ble Union Finance llinister, the Ministry of Finance had organised a joint meeting of the
senior officers of Reserve Bank of India (RBl), Nlinistry of Finance, Food Ministry, Tamilnadu State
Govemment, Farmers' Associations and SISMA. The meeling was held on September 24, 20'19 and
delibented on the supportive measures including restructuring of accounts requhed for the revival of
sugar units in Tamilnadu;

(21 SISMA has also sent a letter to the State Level Bankers Committee (SLBC) and requested to keep in

abeyance the recovery proceedings initiated against sugar unils in Tamilnadu, including proceeding

before the SARFAESI, Hon'ble National Company Law Tribunal (NCLT) and Debt Recovery Tribunal
(DRT), considering the discussions arising out ofthe above meeting;

(3) the Hon'ble Chief Minister of Tamilnadu has also sent a communication lo the Hon'ble Union Finance
Minister requesting to direct the bankers to reshucture of loans given to the sugar industry and not to
take any harsh measures under SARFAESI, Insolvency and Bankruptcy Code and DRT vide D,O letter
dated October 24, 2019 and press release N0.725 dated October 26, 2019, until lhe sugar sector is
revived;

(4) SISMA has written on January 28, 2020, to The Joint Secretary - Sugar, Departmenl of Food and pD,

seeking rescheduling of SDF loans availed by TN Sugar Mills;

(5) on a petition filed by the Company and others, the Hon'ble Supreme Court of India on April 2, 20'19
declared the RBI circular dated February 12, 2018, as "ultra-vires, Section 35M of the Banking
Regulation Act'. Further, the Company has submitted a resolution plan to the consortium of banks for
restructuring the loans, The resolution plan was rejected by the consortium of banks in the Joint
Lendeis Meeting held on May 22, 2019;

(6) the Company has then submitted an OTS proposal for consideration of the consortium of the lenders,
which is under negotialion and a decision is yet to be taken by the lenders;

(7) SISMA representatives against met the Hon'ble Chief Minister of Tamil Nadu to express the further
distress faced by the sugar induslry coupled wlth Covid'1g and accumulating dues from TANGEDCO.
Based on the representations, the Government of Tamilnadu ordered for release of outstanding
TANGEDCO dues to the sugar mills by granting subsidy and advance subsidy lor 2020-21 {o
TANGEDCO. This is expected to give a reasonable relief to the sugar mills to manage the working
capital requirements;

(8) SISMA has made another representation to lhe Hon'ble Union Finance Minjster vide its letter No.GS7/
43l2020dated July 21, 2020 highlighting the fact that out of 25 private sugar mills in the State of Tamil
Nadu, 12 mills remain closed during the current season leading to widespread job losses while the
banks have initiated aggressive recovery measures by refening the accounts of the above mills lo
Hon'ble NCLT/ DRT. SISMA requested to implement support measures like restructuring of debts
availed from banks/ financial institutions/ sugar development funds, keeping in abeyance the recovery
proceedings initiated against financially stressed mills before NCLT/ DRT till such a revival package is
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implemented, extending soft loans under credit guarantee scheme, direct subsidy to cane farmeF
towards FRP payment for the portion of FRP which has become unaffordable to the mills due to low
sugar recovery, advising banks to liberally disburse cop loans to farmers etc. SISMA expects lhat
considering the possibility of rural community job losses, loss of livelihood of the rural population and
the massive adverse impacton the ruraleconomy, the Union Finance Ministry will implement the revival
packages as requested in lhe immediate nearfuture;

(9) despite the above matters relating to industry issues requiring policy decisions at various levels and
submissions being under consideration by the Centraland State Govemments to revive the sugar units
in Tamilnadu, one of the bankers has filed an insolvency petition with Hon'ble NCLT for corporate
insolvency resolution process on August 14, 2019. The Company has replied stating that the entire
sugar Industry in Tamilnadu is passing through a distressing period and that the Bank has failed to
adhere to the Prudenlial Framework for Resolution of Stressed Assets and that the bank has ignored
the consortium anangement and independently proceeded for recovery of its portion of debt. The said
Bank has also sent, in parallel, an intimation letlerfor scheme of one Time Settlement (BOl 0TS 2019)
dated October 31, 2019 received by the Company on November 8, 2019, The Company replied to the
Bank offering an 0TS proposal vide letter dated December 17, 2019 and January 21, 2020 and the
same is under negotiation, During the hearings held on February 10, 2020 and March 3, 2020, the said
Bank informed the Hon'ble NCLT about the 0TS proposat submitted by the Company along with the
initial deposit as per the 0TS proposal and sought time for its decision to review lhe OTS proposal.
Accordingly, the Hon'ble NCLT posted the caseforfurlher hearing on April 1, 2020. However, nofurther
hearings held due to the Covid'1g related restrictions as on date. In the interim, the Company has
received a request from the said Bank to improve the OTS offer vide its letter dated April 9, 2020 which
is under negotiation; and

(10) another bank, during the year, has invoked the guarantee given by the Company for the farmers' loan
and issued notice to the Company to repay the entire guaranteed amount.

The above factors casl a signiflcant doubt on the Company's ability to continue as a going concem, pending

resolution of the above uncertainties, the Company has prepared lhe aforesaid Slatement on a going concern
basis, This is qualified by us in the Basis for qualmcation section of our report on this Statement.

Emphasls of Matter

We draw attention to Note 4 to the Statement which describes the uncertainties and the imDact of Covid-19
pandemic on the Company's operations and results as assessed by the management.

Our opinion is not modified in respect of the above matter

ltlanagement'B Responsibilities forthe Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements. The Company's
board of directors are responsible for the preparation of the Statement that gives a true and fair view of the net
profit and other comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, 'lnterim Financial Reporting' prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations,

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of approprjate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate intemal financial controls
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that were 0perating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Statement that give a true and fah view and ari free from material
misstatement, wttether due to fraud or error.

In preparing the Statement, the board of directors are responsible for assessing the Company's ability to continue
as a going.concern, disclosing, as applicable, matlers related to going concem and using the going concern basis
of accounting unless the board of directors either intends to liquidatelhe Company or to cease operations, or has
no realistic altemative but to do so.

The board ofdirectors are also responsible for overseeing the company's financial reporting process

Auditors' Responsibilities for the Audit of the Standalone Flnancial Results

0ur objectives are to obtain reasonable assurance about whetherthe Statement as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists, Misstatements can arise from fraud or eror and are
consjdered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit,

We also canied out the following procedures as part of our audit:

o ldentify and assess the risks of material misstatement of the Statement, whether due to fraud or enor.
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from enor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ovenjde of internal control,

. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that
are approffiate in the circumstances, but notforthe purpose ofexpressing an opinion on the effectiveness
of the company's intemal conhol.

r Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disciosures made by the Board of Directors.

o Conclude on the appropriateness of the board of directors' use ofthe going concern basis of accountjng
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Statement or, if such disclosures are inadequate, to modiry our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report, However,
future events or conditions may cause the Company to cease to continue as a going concem.

. Evaluate the overall presentation, structure and content of Statement, including the disclosures, and
whether the Statement represent the undedyng transactions and events in a manner that achieves fair
presentation,

Materiality is the magnitude of misstatements in the standalone financial results that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone linancial
results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning lhe scope of
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our audil unrk and in evaluating the results of our \tork; and (iD to evaluate the efiect of any identified
misstatements in the standalone financial results,

We ommunicate with those charged with govemance regarding, among other mafters, the planned scope and
timing of the audit and significant audit findings, including any significant deflciencies in intemal conlrol thal rve

identif, during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to mmmunicate with them all relationships and other matter that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

FOr CNGSN & ASSOCIATES LLP

Chartered Accountants
Fhm Reg istration N0.004915S/ S200036
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(CHINNSAI'Y GANESAN)
Partner

Membership No. 027501
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Place: Chennai
Date: July 29, 2020
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Dharani Sugars and Chemicals Limited

Statement on impact of Audit qualifications (for Audit Report with modified opinion submitted) along with Audited Financial
Results - (Standalone and consolidated separately)

for the Financial vear ended 3ldMarch 2O2O

of the SEBI

Audited Figurer (as reported
before adjusting for

Audited Figures (audited
figures after adiustint for

Turnover/ Total Income

Earnines Per share

Any other financial item(s) as felt appropriate by the

Audit Qualification (each audit qualification)

1. Unable to comment on the appropriateness of the reversal
of interest on borrowings from banks and financial
lnstitutions which become NPA and its impact on the financial
statements.
2.Not making any provision for possible decrease in fair value
investment in a Company, which is admitted under Corporate
Insolvency Process

3 There exists a material uncertainty that casts a significant
doubt on the company s ability to continue as a going
concern.

Type of Audit Qualifications: Qualified Opinion / Disclaimer
of Ooinion / Adverse Ooinion

Frequency of Qualifications: Whether appeared first time/

Appears for the First Time in the annual financial statements.
However, item 1 and 3 is already qualifjed in the Limited
Review Reports for earlier quarters (since Quarter ended
September 30, 2019)

for Audit Qualification(s) where the impact is quantified by
the auditor, Management's views:

lmpact not presently quantifjable due to the various
uncertainties involved.

for Audit Qua where the imDact is not quantified bv the auditor:
i. Management's estimation on the
impact of audit qualification.

1 Due to continues drought in Tamil Nadu for the last four years , the cane

availability and consequent capacity utilisation for the Sugar units in Tamil Nadu

has drastically come down to around 35%. On account of this, the Company has

incurred losses during the last few years and on account of this , the Company
could not service the loans and the loans have slioDed into NPA. Interest was
originally provided as per norms. Subsequently the loans have become NPA In
the books of the lenders. Company is discussing with them for a one time
settlement 6f the principal outstanding as on the NPA date. In view of this,
interest for the period beyond the date of NPA need not be paid nor need to be

orovided . Hence this 0rovision is withdrawn.

2. Appu Hotels assets are mainly of lands and well known branded Five star
Deluxe Hotels and the realisable value of Aoou Hotels Ltd Assets are far in excess
of its liabilities. Hence the Company is confident of realising the value of the
investment stated in the books which is Rs 1455.53 lakhs.

3. The company has submitted the resolution plans to Banks for restructuring
/OTS and it is still under the consideration of Banks. The company is confident of
settling the current issues with Banks and Fi's. SISMA has also made
representation to the Central and State Government for extending necessary

support to the Tamil Nadu sugar units for revival of the industry. Normal
operations are expected to start shortly.

ii. Management's is unable to estimate
the imoact. reasons for the same:

lmpact not presently quantifiable due to the various u

Refe/' Basis for Qualified Opinion" in audit report read with
financial res!lts the same is self-explanatory.



CEO/ Managing Director

Chief Financial Officer
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