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Dear Sir,

5ub: Unaudited Financial Results for the Quarter and nine months ended 31" December 2020.
Ref : BSE- Scrip Code - 507442 (BSE) - NSE- DHARSUGAR.

ln accordance with Regulation 33 read with the Securities and Exchange Board of lndia (Listing Obligations and
Disclosure Requirements) Regulations, 201.5, the following items were discussed and approved in the Meeting of
the Board of Directors held on 13th Februarv 2021.

1. Unaudited Financial Results for the Quarter and nine months ended 31'1 December 2020 along with
segment wise report

2. Auditors Limited Review ReDort.

The Meeting ofthe Board of Directors ofthe Company commenced at 11.30 a.m. and concluded at 1.00 p.m.

This above Result is also available at the website of the Company (www.dharanisugars.ln) and at the websites of
the Stock Exchanges where the equity shares of the Company are listed: BSE Limited (www.bseindia.com) and
National Stock Exchange of India Limited (www.nseindia.com).

This is for vour information and record.

Thanking You,

Yours faithfully,
for Dharani Sugars and Chemicals Limited

Encl.: as above
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$aldn€r of ghnddone unauditad linancial re6ulb for lh. quall6( d nina monlis €n&d Dec 31, 20m undsr Ind AS

Net Saled Revenu€ fmm operdtioos

Cost ol mateials cors!fi€d

Changes in iN€nlodes of linlsh€d ooods, rcrl( in

pDg€ss and sbck in lrade

Enploys€s b€nellls expense

FinicEs cost

Dep@clalhn arx, amortisaljon e4ens€

(Lo6s)before €xc€ptonal ilens ad tax (3-1)

(Loss) for $e p€dod JDm coflljnuing operatons

(Lo6s) JDm disconlinu€d opelatons

ar exoense ol dbconlinu€d oDeratbns

{Losslfromdiaconllnu€d operations

incom6, net ol irrcofiE tax

(i) items thal will not be lecl6silied lo polil 0r hss

(D incoms tax €laljn! b be above ilems

(l) ilens $at r iill be €.lassifEd to poirt or bss
(D income lar rela0rE b ue abo!€ ltems

olNl oli.l comDrohon6ivo Incofi6, ngt of in@ne

per sha€ (Rs) (not annualis€d)

Tie abov€ r€suls lor li€ quaner alx, nir€ monlhs ended De@mber 31 , 20m as |evie|ved and Gcommended by tr6 audit commit€€ ol he goard, h6 bee[ appov€d by

Boad ol OlrEclo6 atits meeljng h6ld on Feiruary 13, m21. The Statutory auditols of lhe Company have tssued a mdlned opinloo on lhg unaudlted esults,

The statefiEnt has b€en Depa€d in acodarce witi the Companies (tndiar ,€counljng Standads) Rul€s, 2015 (lnd AS) pres.ribed under sectlon 133 oi llle Compaie€

m13 and o$er rccognised acounlnB pr&lices aid policies to $e extsnt applicable,

Tm tomal for aldited quarledy esulls as pEsaibed In SEBts Circula CIR/CFDOMD/1y2015 dated November 30, 2015 h6 oeen modified to comply rdlh llre equi6fiEnb

sEBts otutar dated Juty 5 2015, hd AS and Schedule t (Pan ll) to $e companies kt, 2013, which are applhable to companils $al ae rsqui€d to cotngly wih Ind As

The Company h6 made detiited dsessfilent ot ils liquidity poslllon lor llrs ne{ year and liE tEaovsrabllily ard ctryin{ vdue ol ih 6seh comprislng pDpedy' pldrt

Euipn€nt investnenls and tmde !€.eivables Based on cunent indicatols ol lutule economic mndiliolrs , tho companv oxpects.q *lY T t:TT 
"Ti1y-ry-T

T; snua$on is chanqing mptdty giving ds€ h inheefll uncenalnty arolnd lh6 extenl and tming ol tle potenualluture lmpet ol lhe Covidlg which may be diffeent tDm

€stim!tedasattiedateofapprovaloflhefnancia|@sUlts.ThecompanyYd||continU€loc|ose|ymonibanymateda|chan!€sarisilEolllltlleeconomicconditionsarxl
on lts business,

Th€ Compen/s net wodn is negawe and be bon1 ings ftom banks and olher ffnaEial iosdfutions ha!€ been classmed by Oe lendeF as mtlperloming 6se!s All the

and ohe;nnarial Institutions hav€ atso issled noltcs callino back lie loans. Th€ Company appoached $e consortlum oI banters lor an One Tim€ Setlement

eslructunng which ts under negoljaton. The Company is confident of a $maround, il li€ OTS/ reslructudng has been apgoved by $e banks and inancial insutuuons

It rnay abo be not€d $at $e poor pedomanc€ of lhe company is malnly due to low avalability ol swarcene Jor crushing as plantng areas arc belng conlinuously rgduced

b contnuols dral8hl .,ld ti€ genea| s|ovdown in sug& indusly due to factoE |ike lai|utg ol monsoon, va|€ta| dggenera|ion, dd' *P1^ !T''5.1 T':.^]
cU|l|vatlonandlhete5u|l.ant6ductjonincapacrutIsaliono|sr8a''|||.'tt'iso"|ng"g",*.,ltndUslry|ssUe.afomatrepe5sntationlva6madebytl€soUth||4sUgd
Asso.hrion (stsMA), in witch $e company ts a member, to th€ Bon'bte Prime Minisler and lhe chiel Minister of Tamil Nadu lot announcing evival p&kages l0r ue !

lndusw. SISMA expecls lhat its demaMs will bo consideEd by lhe Cen!?l and Strate Gowmmenb lavoulablyM



Dieanl Su9.6 ,nd Chcniclt. Ltmitod

Stl.moit ol unaudit d Ftnancht R€autts tor 0lo qunt r .nd nine nontrs €rld€d Decombsr 3t, 2020 (contd.)

ff.tr'#^g*,P:,',j:::n Finare- in st€f 
'Tamlnadu.pu*u''ncrhsdrecrionsorheHon,bteunronFjnanceuinrsrelteuinisiloirimnceil"d;il;fiff;u;:'i;#ill#if#iJ#A#$;

EBI)' Mlnbrv of Flnance, Food Ministv' Tdnihdu stalo co!€mnrent, Farmers'pe*|albns aJ iisiii. ir*-rJ"r,"g 
"* n"u 

"n 
sephmbe.24, m19 a, doribel"bdtr€ supportive fipasures InctdirE re6tmtudng ot &€ou0ts requi€d tor lie evival of sugar {nih ifl Tamitnadu. stiti;;;;;;ffir;';; ;l;;fi:i

:llfllyfffl *nf:y,plfrf :*flT ry y:." poceedinls initiat€d ae;ksr sus,, ,,u,s ini,,irn"ou, ,*,,,oine p,o"""ains bero€ rhe sARFAEsr,Nationar company Law Tdbunat (,tcrl) and Debt Recov._ry Trtbunar (DRri consid.ins rhe d;;iil ;hfi;l;;#ffi;;ffi;di'#._;,ffi1
;;llllj:3_a;1:::l:i:i$f^i:l:g-ylgl11y 11"ir", Agrp r"_"01* ti o."** il *L",,"o,o*si!€n h be $sdindusrry ard nor br€any hami n66ure6 underSARFAESI, Insotvency and Banrruprcy codeand dRTde D.O;te;;;,.d il;;i;,ii;;;Ll',i'r";;#iJff,#;;!il
unlil lhe sugar secbr ls eviv€d.

slsMA Epr€ssntatves agajn met t€ HonbJe chlef Ministor ol Tanil Nadl] b exprcss he funher distess f4ed Dy tie $rgar indusly colpted wilh lie covid'lg I

fffx *;tf.Pj"]*".:,:"..,:J::#-"1,T:Ifn9Pys c,o\€mmenr or Tamihadu ords,ed ror rerease or ousranoins r,u.riroco cr* r i..rg"i.irb
ora'ttrg subsldv and atvanc€ subsidv lor 202G21 to TANGEDCo. Thts is exp€cled ro gr€ a re€*""tr" ririi t 

" 
.,,g" ,niffi #*;il;;ilil |[;:;l;;'[

slsMA made anothe. rep€sentaton to lhe Hon'ble llnhn Finance Mintsrer vide lrs tefter No.cs7/ 43/ 2020 da'ted Jlly 21,2020 highlighting tE tar lhat our ot 2s pivarey:Ij:'trg* lil l3^-f,Tl 9Y' l:jT P^cunent 
s€en l€dins lo vlrd€sprPlo pl rosses *,trrre ue oanrs have tntrahd assElsjve r€covory r€ibv Efetiru $e eunts of he above mills lo Hon'bte NcLT/ DRT. srsMA eque$ed ; impreme.r *pp"rr *ii* r*" lJtr*rri,ir ffi;,;:Xffiffiffi;" ffii

**5tT15$J:"lll".ji:l1plT" I *111 |1remrery 
pmceelings iniuamr again$ 

'i;;nciary 
sr;!€d mts beroo Nc[i onr ri *.r, 

",uJrif*ras;lmplemerbd' €rGrdrng sott roans under credn guerart€€ sciem6, drr€ct subsidy to cane rame; bwm. rnp p"i*"t r"f 1," p",1"; ;;;H;b; ;; ff#lffift
i.3'1,5"if,,3 itr;*1,,jT:l:"1J:$ *li: .]itfM'lurse. cop roaE ro rarmers erc. srsr!,rA eJipecs rhat consrdedns rle poGsibiriry or tu|"r communirylosse6, loss ol li!€lihood ol tio rural populauon and the marsi€ dve,"e tmp6t on lho ru€l eco*ry, n* unron i'*r*"iiini iiil ilffi;l'# ffijil;iflequested In 0E immediate lleartutu€,

D€6pfte fie above naflec r€lating b Induslry lssues |equiing poticy decisions al vadous levets and suhnisslons Deng undea coNtd€€lion by 0a c€nfal dd s
*fTft:^::y.y:T1 unils in Tamilndu, Eank ol lfldla nas ihd 

_an 
irtsotvency pettjon wilh Hon'bre NcLi tor coDorao 

'nso|enl 
,esorunon p,ocess on lrgusr

2019. Ths Company h6 edi{ srarng tur tf€ entre sugar t,rdusrry in Tamunadu is passtru lrrowh a dislressing p;;; ; ilG'eaiilitiiJ; ilffi |Prd€r jalFlane|vof for Resolution ol stEssed Assets and $al tE bank has lgnoed lre consorum 
-anangenr,nt 

ana inoeperrenny poceeu ror reovery ofrs friidebl &nk ol India has also sent' jn pardlel an inumauon.letler fof scheme of 
-one 

Ttm€ sene*"r laorbrsmisJo"iJ-o"to# ij,,0d;t;;;il;"e";;
Nov€mber 8' 2019 The compary teplled to Bank ot India ofeing an oTs popo.d vide letter dad Decen$er 17, m19 and .lanuary I, mzo ar ir same s un
ne{ota{ion. Duii|u fie hearings held on February l0, 20m and MarEh 3, 20m, Eank of tndh kformed fie Hon'bto NCLT about the oTs p.po.a *bmitt"l lytt"q
aong wih $e inldaldeposit as per t€ oTs pbposd and solght time tor ils decislon lo €view lhe oTs poposal, Accodhgly, oe Fton bh NCLT posted lie cas€ fo.
h€adng The next headrE ls postpo.ed lo February 15, 2021. Anolh* bank ias Invoked lie guarantee g;n ry rc company tor t|e laiE|s' loan dx, issued nolhe to
Company h epay tle 6ntrs guaranteed amo0nt.

Ths cltnpany has Eceircd sumrnons dabd fttober 1, 2020 ftom sE Dsbt Recovery Tribund, ch€nn, based on et aoplicalton lited by anofs bank ftf ecovery ot dues.
Triblnal has post€d tE healing fot No!€mber 25, 2020 tor filjng $e rctum submisslon and peBonal appearan@ iy lhe company and elso impos€d a esLrxim on
Company not lo sell any ol its secured assets and poperties, The Company ls in lhe pmcsss of responding O tlrc abole summons,

on November 6' 2020, Indlan Rer|ewable Energy Dev€bpr€nt Autlority (IREDA) h6 filed an insotvency petilion wi0 Hoo'bte N0LT tor corporale inso[€lEy €sotudon
f,ihich b yet lo be admithd.

on Januatv 27,2021, tlE leader ol th€ consodium banks he issudt possesslon noljce of atltmnovabte polenjes betonoing to fie company under $e sARFAEstAct
The Comp$y clnlemptatng h tite a stay peliljon against $e above notae,

CoNidetln0 the lact hat all ths bankv flnancial instiMions haw decla€d the toans ar6 mn-performtry 6s€t (NpA) and issued ecalt notiEs, the compaly stopped pr
|nleEs|onlieoutstandirborrowlngsiomba*sendfnancla|inslittIions,mtestabdfefoetgniurrencytoaniamatsore'.orsedlne|ntelestpovld€ddutide
quaneE/ years in @6p€cl ot perlods atler lho NPAdate.ln [|e oplnion olti€ man4erEnl,In visw dtlie onetime se emenv eshJctldng of he los6 sought by Eia
lh€ro sill be no furliff Inhest tiab{tty on the Company tmm t}€ NpA dale.

Pendjn! rcsolution ot lh€ above urcertainlies' whlch is depeMed upon fub|e evenls, lhe company ha6 pepared the linancial stabnEnts on a goin! concan basls and has
cryEirercd any inpiirment In $e carrying vaiue ot non-fnancial and tinancld asseb, This is a maliEr of qualirEabn by oe audrtors,

D-uing Ju0e,m20 quarler, d|e Hon'bb Naional company Law Tnbunal, chennai Bench \id€ lts oder daled May b, m20 adtnined a coaporah insolwnc.y |esotulho pRt
(clRP) and appoved lhe appolnt i€nt ol al intedm rcsotution pmlessioml, jn one ot he lnveslo€ mmpaies. The invesmont wEs ctagslfled as tair valus &ough profit d1d
as per Ind As and lhe carving anounl of investn€nts as at septembff 30, 2020 b Rs. 1,455.53 Latirs. In lhe opinion ot $e management, tE maior part of-he 6.seF or
|nv€sle€companycompisesol|andandcomnFEia|bui|dings(|f|udinga$€|!kno$1rbrandnaneindEhoF|il|dUstry)'wios€thUi(jatonvdlleism(hh|ghifanh|
dt€s b lls linancid dd opetaling cedibrs fucordingly, $e company wlll be abte to recow 0le enti€ carying value ol tie inr€stn€nh, even h t€ aloresd CtRp
Bas€d on $e abov6 osljmate, no adjustnent has been nade in ti6 laf value of sxh inv€6tnenl. This is a ;af;r ot qualncaion by b€ euditors,

E)cep0ond llens pesen€d ln $e above financiai rc6ulb for lho year €nded Marh 31, 20m eplesenl elelsat of InF€st o{r toiuts tln ba s drt tinanclal kEtituuons
NPA date, as rEre fully explain€d in nole 6 above.

seiEonatn tr|€ Granedy €sults cannot be taken as an ;ndjcator of th€ futl resulls



Dhannl SugeE .nd Ch€mtc.b Limttod
Slrt€menl ot umudttod Finftciat Resltt€ tor ti€ qlert€r and njn. nonth, €nd€d Decemb* 31, 2020 (contd.l

Initall€d forldonffc.lion purpos€s

l0 Tho company h's orgml6'd lhe b{3in63 into lirse 6egnonb viz sugar, Dtsutt€ry ,nd poror. This reporting conplies rt{cr tio Ind As sagnc rcpo ing

0uri6a €nded l{ino Xonlh.nd.d
D€c 31,2020

{Una!dlt€d)
S€p 30, 20'20

{Unaudlt€d}

D6c31,20i9
(Unaudll.d)

D.c 31,2020
(Unaudil.d)

Dsc 31,2019
(Un dihd)

x.rdt 3.t,2020
(Audibd)

S€gme Ravd|ue

ta) Sugar

lb) Distllery

,c)Po{6r

!) Undlocat€d

13.42

2.59

1.21

600.51

58.99

562.47

89.9€

265.U

(11.83)

4.75

n22.21

63.5:

575.15

74X1.32

4572.14

95.02

32.95

7,596.02

4,657.52

335.36

13.17
IOTNI

Less: Inter Segrn€nl Revenuo
1221.91 31a.73

0.37

3651.91 .t2131.4

1318.87

12,632.07

1.592.15
Ravsrua lrofi op€ftlion6 1116l) 20.2) ln1.91 31{.36 366't.91 10812.56 11,039.92

Profil (*) / loss (-) belo€ tar ald tinance cost
(a)Sugar

(b)Dhtlhry

(d) Unallocated

t/75.90)

'225.49)
(108.21)

4.21

(852.84

(189.37)

009.14
562.47

c/00.70)

(540.11)

(1,395.99)

4.75

(2,006.53)

{665.18j
(329.21)

576.15

(3,256.481

386.82

(1,&53.02)

32.95

(1,367.44

272.12

|.1,720.54)

43.17ro&l

Mdless: Flnance Cost
rroliv (Lss) fom conljnuhg operalions
rofit/ (Loss) Lom dis.onljnolng operatjons

{r,r0t39)
1.52

(1,106.91)

{588.911

1.57

(5S0.51)

(2,532.341

2.5!
(2,634.89)

12,t?5,101

4.49

(2,429.59)

(1,6E9,73)

2,163.58

{6,853.31)

p'n2.74

215.40

(2,988.12)

Profiu {Lo33l B0tor6 Iar (1,105.911 a, (6,853.3' (28E6.121

(a) Sugar

lb)Distllery

ic)Pou€r

,d) Ofier umllocable corpomt€ assets

33,450.25

12,923.78

11,2U.59

118.76

u,5m.02
12,934.40

11,264.59

118.76

37,867.78

13,269.86

11,108.21

119.57

33,450.25

12,923.78

11,264.59

118.76

37,867.78

13,269.86

11,108.21

119.57

36,158.53

12,560.57

11,118.31

116.90
tolala33sts ,7,157,37 58,8:]7.77 62,36512 57,751.trI 62,365.a2 50,25|.31
Segm€nt Llabililies

(a)Sugar

(b) olsdllery

ld) olw on,llocable c.orporate liatittt€s

53,2n.n
4,823.28

11,m5.12

53,247.28

4,821.19

11,032.48

59,149.96

4,897.66

11,03:1.14

53,273.?3

4,92X.26

11,035.r2

59,149.36

4,897.66

11,033.14

$,329.94

4,819.87

11,028.52

roHliabill0.r 59,itl.61 69,tm,95 75,080.76 69,131,61 75,08076 69,178.33
:apital Employsd (Segmfit.$ets.Srgms*tiabliti€f'alsusar 

Iqdd baE I

(19,822.98)

22,989.02

118,727.26)

n921.42
|.21,282.18)

23,174.43

09,822.98)

22,989.02
.21,2U.19,

2X,171.43

(16,871.11)

22,52287
Crpilrl Employod Sug.r Bqgn€| 3,165.03 4,194.16 t,892.25 3,156,03 1,89225 6,051,16
(b) Disollsry 8, 100.52

3,243.00

8,113.21

3,243.80

8,372.20

3,243.79

8,100.52

3,21380

8,372.20

3,243.79

7,744.70

3,213.79
Capital Employ.d Dirlillerys.gmsnt 11311n 11,35201 fi,61t99 1i,34,t.32 11,61s.99 l0,9El.l9

{dd loans

229.47

7,375.55

232.11

7,375.55

75.07

7,375.56

2n.47

7,375.55

75.07

7,375.56

89.79

7,375.56
uapld Empby€d pord aegmd 7,505.02 7,607.66 7,150"$ T 7,6{tr02 7,450.63 7,46135
Iolal capilal dnployed in tegmanla

Mdr loan3

ofigr 0nallocabl6 meolate ass€ts less Coeo|?t€
liablll&s

n115.37

118.76

23,r58.8t

118.76

20,958,87

119.57

2'11r37

118.76

20,950.8t

119.57

24,50t.30

116.90

Iot l C.pllel Enployed njllfrl--- nzrlF.il ,iptt'11f ------4,131r31 --iiptt'Fl
2t,6t&20

Ph€: Ch€nnai-34

oale: February13,2021

Dr Pdani G P.riasemy

Er€aulive Chdnnan

olN:0(81m2

For end on b€halt ol tlro 8ofil
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Limited Review Report on the Standalone Unaudited Financial Results for the quarter and nine months
ended December 31, 2020 of M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 of

the SEBI(Listing Obligations and Disclosure Requirements) Regulations,20l5

The Board of Directors

Dharani Sugars and Chemicals Limited

Chennai

1. We have reviewed the unaudited financial results of Dharani Sugars & Chemicals Limited (the "Company")for
the quarter and nine months ended December 31, 2020 which are included in the accompanylng 'Statement

of Standalone Unaudited Financial Results for the quarter and nine months ended December 31, 2020'
together with the noles thereon (the "Statement"). The Statement has been prepared by the Company's
management pursuant to Regulation 33 of the SEBI (Listing obligations and Disclosure Requirements)
Regulations, 2015 (the -Listing 

Regulations, 2015"), as amended, which has been initialled by us for
identification purposes. The Statement is the responsibility of the Company's l\.4anagement and has been
prepared in accordance with the recognition and measurement principles laid down in Indian Accounling

Standard (lnd AS) 34, "lnterim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013
and other accounting principles generally accepted in India,

0ur responsibility is to express a conclusion on the Statement based on our review.

We have conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
"Review of Interim Financial information Performed by the Independent Auditor of the Entity" issued by the
Institute of Chartered Accountants of India, This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial

data and thus provides less assurance than an audit. We have not perforned an audit and accordingly, we do
not exoress an audit ooinion.

We draw attention to the following matters:

a) Note 5 to the Statement regarding the fact that the all the banks and financial institutions have classlfled

the borrowings of the oompany as non-performing assets. All the banks and financial institutions have

also issued notice calling back the loans. Considering the above, as morefully explained in Note 6 to the

Statement, the Company (a) stopped providing interest on the outstanding bonowings lrom banks and

financial institutions and (b) not restated the foreign cunency loans after the NPA date. In the opinion of
the management, in view of the one{ime settlement/ restructunng of the loans sought by the Company,

there will be no further interest liability on the Company from the NPA date.
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b)

5. l\,laterial uncertainty relating to Going Concern

We draw attention to the following

(a) The Company's net worth is negative and it continues to incur huge losses in its operations. We
understand from the management that the poor performance of the Company is mainly due to low
availability of sugarcane for crushing as planting areas are being continuously reduced due to continuous
drought and the general slowdown in sugar industry due to factors like failure of monsoon, varietal
degeneration, reduced recovery, decline in area under cultivation and the resultant reductlon in capacity
utilisation of sugar mills. This being a general industry issue, a formal representation was made by the
South lndian Sugar Mills Association (SlSlVA), in which the Company is a member, to the Hon'ble Prime
Minister and the Chief [/inister of Tamil Nadu for announcing revival packages for the sugar induslry.
SISMA expects that its demands will be considered by the Central and State Governments favourably.

(b) We were informed that

i. In the meeting with the Hon'ble Union Finance Minister, SISMA has submitted a request for
restructuring of loans to sugar mills considering the status of Sugar industry in Tamjlnadu. Pursuant
to the directions of the Hon'ble Union Finance Minister, the Minislry of Finance had organised a joint

meeting of the senior offlcers of Reserve Bank of India (RBI), lvinistry of Finance, Food lvinistry,
Tamilnadu State Govemment, Farmers' Associations and SlSlVA. The meeting was held on
September 24, 2019 and deliberated on the supportive measures including restructuring of accounts
required for the revival of sugar units in Tamilnadu;

In the absence of any specific confirmation of balances received from the banks/ financial instjtutions, we
are unable t0 comment on the appropriateness of the aforesaid reversal of interest and its imoact on the
flnancial results is not presently determinable,

Note 7 to the statement which explalns that the Hon'ble National company Law Tribunal, chennai Bench
vide its order dated May 5, 2020 admitted a corporate insolvency resolution process (clRp) and approved
the appointment of a resolution professional, in one of the investee companies. The carrying amount of
investments as at December 3'1 2020 is Rs. 1,455,53 Lakhs. ln the opinion of the management, the major
part ol the assets of the investee company comprises of land and commercial buildings (includjng a well-
known brand name in the hotel industry), whose liquidation value is much higher than the total dues to its
financial and operating creditors, Accordingly, in the opinion of the management, the Company will be
able to recoverthe entire carrying value of the investments, even in the aforesaid clRp conditiona. Based
on the above estlmate made, no adjustment has been considered by the management against the
carrying value of such investment.

In the absence of a comprehensive external valuation/ appraisal report of the resolution professional of
the investee company supporting the management's estimate of possible fujl recovery of the carrying
value of the investments, we are unable 10 comment on the appropriateness of not making any provision
for the possible decrease in fak value of the aforesaid investment.

As morefully described in the Material Uncertainty Relating to Going Concern in paragraph S below, there
is a significant doubt on the Company's ability to continue as a going concern which may require a
consequential adjustment in the carrying value of the financial and nonJinancial assets of the Company.
We are unable to comment on the appropriateness of preparing the Statement on a going concern
assumption and the impact, jf any, arising out of the above matler is not presently determinable.

Our opinion is modified in respect of matters referred in clauses 4 (a) to 4 (c) above have also been
qualified in our mited review reports of our earlier quarters/ audit opinion of the earlier year,
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SISMA has also sent a letter to the State Levet Bankers Committee (SLBC) and requested to keep
in abeyance the recovery proceedings lnitiated against sugar units in Tamilnadu, including
proceeding before the SARFAESI, Hon'ble National Company Law Tribunal (NCLT) and Debi
Recovery Tribunal (DRT), considering the discussions arising out of the above meetjngj

The Hon'ble Chief [,4inister of Tamilnadu has also sent a communication to the Hon,ble Union
Finance Minister requestjng to direct the bankers to restructure of loans given lo the sugar industry
and not to take any harsh measures under SARFAESI, Insolvency and Bankruptcy Code and DRT
vide D.0 letter dated October 24, 2019 and press release N0.725 dated October 26, 2019, until the
sugar sector is revivedi

SlSl\4A has written on January 28, 2020, to The Joint Secretary - Sugar, Depadment of Food and
PD, seeking rescheduling of SDF loans availed by TN Sugar [/ills;

0n a petition llled by the Company and others, the Hon'ble Supreme Court of India on April 2, 2019
declared the RBI circular dated February 12, 2018, as"ultra-vires, Section 35AA of the Banking
Regulation Act". Further, the Company has submitted a resolution plan to the consortium of banks
for restructuring the loans. The resolution plan was rejected by the consortium of banks in the Joint
Lendei s Meeting held on May 22, 2019;

The Company has then submitted an 0TS proposal for consideration of the consorlium of the
lenders, which is under negotiation and a decision is yetto be taken by the lenders;

SISMA representatives again met the Hon'ble Chief lvlinister of Tamll Nadu to express the further
distress faced by the sugar industry coupled with Covid'19 and accumulating dues from
TANGEDCO. Based on the representations, the Government of Tamilnadu ordered for release of
outslanding TANGEDC0 dues to the sugar mills by granling subsidy and advance subsidy for 2020-
21 to TANGEDCO. This is expected to give a reasonable relief to the sugar mills to manage the
working capital requirements;

SISMA has made another representation to the Hon'ble Union Finance Minister vide its letter
No,GS7/ 43/ 2020 dated July 21, 2020 highlighting the fact that out of 25 private sugar mrlls in the
State of Tamil Nadu, 12 mills remain closed during the cunent season leading to widespread job

losses while the banks have initiated aggressive recovery measures by referring the accounts of the
above mills to Hon'ble NCLT/ DRT. SISI/A requested to implement support rneasures lke
restructuring of debts availed lrom banks/ financial institutions/ sugar development funds, keeping
in abeyance the recovery proceedings initiated against financialiy stressed mills before NCLT/ DRT
till such a revival package is implemented, extending soft loans under credit guarantee scheme,
direct subsidy to cane farmers towards FRP payment for the po(ion of FRP which has become
unaffordable to the mills due to low sugar recovery, advising banks to liberally disburse crop loans
to farmers etc. SISIVA expects that considering the possibility of rural community lob losses, loss of
livelihood of the rural population and the massive adverse impact on the rural economy, the Union
Finance Ministry will implement the revival packages as requested in the immediate near futurei

Despite the above matters relating to industry issues requiring policy decisions at various levels and

submissions being under consideration by the Central and State Governments to revive the sugar
units in Tamilnadu, one of the bankers has filed an insolvency petitlon with Hon'ble NCLT for
corporate insolvency resolution process on August '14, 2019. The Company has replled stating that
the entire sugar Industry in Tamilnadu is passing through a distressing period and that the Bank has

failed to adhere to the Prudential Framework for Resolution of Stressed Assets and that the bank
has ignored the consortium arrangement and independently proceeded for recovery of its portion of
debt. The said Bank has also sent, in parallel, an intimation letterforscheme of0ne Time Settlement
(BOl 0TS 2019) dated october 3'1, 2019 received by the Company on November 8, 2019. The

Company replied to the Bank offerlng an OTS proposal vide letter dated December 17,2019 and

v ,
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January 21 ,2020 and the same is under negotiation. During the hearings held on Febtuary 10,2020
and March 3, 2020, the said Bank informed the Hon'ble NCLT about the OTS proposal submitted by
the Company along with the initial deposit as per the OTS proposal and sought time for its decislon
to review the OTS proposal. Accordingly, the Hon'ble NCLT posted the case for further hearing on
various dates. The next hearing will be held on February 15, 2021i

x. Another bank has invoked the guarantee given by the Company for the farmers' loan and issued
notjce to the Company to repay the entire guaranteed amount;

xi. Company has received summons dated October 1 , 2020 from the Debt Recovery Tribunal, Chennai
based on an application filed by another bank for recovery of dues. The Tribunal has posted the
hearing for November 25, 2020 for filing lhe return submission and personal appearance by the
Company and also imposed a restriction on the Company not to sell any of its secured assets and
properties The Company is in the process of responding to the above summons,

xii.0nNovember6,2020,anotherfinancialcreditorhasfiledaninsolvencypetitionwithHon'bleNCLT
for corporate insolvency resolution process which is yet to be adrnitted; and

xiii. During the quarter, the leader of the consortium banks has issued possession notice of all immovab e
properties belonging to the Company under the SARFAESI Act, 2002. The Company contemplating
to file a stay petltion against the above notice.

The above factors cast a significant doubt on lhe Company's ability to continue as a going concern.
Pending resolution of the above uncertainties, the Company has prepared the aforesaid Statement on a
going concern basis, This is qualified by us as morefully explained in Paragraph 4 above. This has also
been qualified in our limited review reports of our earlier quarters/ audil opinion of the earlier year.

6. Based on our review conducted as above, exceptfor matters stated in Paragraph 4 above, nothing has come
t0 our attention that causes us to believe that the Statement has not been prepared in all material respects in

accordance with Ind AS and other recognised accounting practices and policies, and has not disclosed the
information required to be disclosed in terms of Regulation 33 of the Listing Regulations, 2015 as amended
from time to time, read with SEBI Circular No, CIR/ CFD/ CIVDl/ 80/ 2019 dated July 19, 2019 which has been
initialled by us for identiflcation purposes including the manner in which lt is to be disclosed or that it conlains
any material misstatement,

For CNGSN & ASSOCIATES LLP
Chartered Accountants
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