DREDGING CORPORATION OF INDIA LIMITED
(A Government of India Undertaking)
VISAKHAPATNAM
Regislered Office: Core-2, 1st Floor, "SCOPE Minar", Plot No.2A & 2B, Laxmi Nagar Dislrict Centre, DELHI-110 091,

Audited Financlal Results for the Quarter and Year ended 31st March, 2013

PART | (T in lakhs)
Quarter ended Year ended
3 Months ended Preceding 3 Corresponding
31-03-2013 months ended 314 3 Months flgures
12-2012 for the previous 31.03-2013 31-03-2012
year ended
31-03-2012
Particulars Audited Unaudited Audited Audited Audited
1 2 3 4 5 6
1 |Income from Operalions
(8) Net Income from Oparations 19104 16780 16299 63284 46827
(b) Other Operating Income -354 477 48 208 1642
Total Income from Operations { Net) 18750 17257 16347 63492 48469
2|Expenses:

a) Cost of materials consumed N.A. NA N.A. N.A. N.A.
b)Purchases of Stock-in-Trade N.A. NA N.A. N.A. N.A.
cLChanges |r_1 !nventorles of finished goods work-in-progress NA. NA NA. NA. NA.
d) Employee henefits expense 2552 2125 1815 8701 9278
e) Depreciation and amortization expense 2700 1915 2345 9015 8795
f) Repairs and Maintenance 1923 525 3207 7091 6392
g) Fuel and Lubricants 7222 59086 4148 22498 16053
h)Spares and Stores -80 1992 2118 4664 4372
i) Other expenses 3212 4460 -144 9486 3115
Total expenses 17529 16923 13489 61455 48005

3|Profit /Loss from Operations before other income , finance costs 1221 334 2858 2037 464

and exceptional items (1-2)

4|Other Income 45 98 66 310 1292
§|Profit /_Loss from ordinary activities before finance costs and 1266 432 2024 2347 1756
exceptional items (3 + 4)
6|Finance costs 134 13 0 147 0
7|Profit /Loss from ordinary activities after finance costs and 1132 419 2924 2200 1756
exceptional jtems (5 -6)
8|Exceptional tems 0 0 0 0 0
9| Profit(+)/ Loss(-} from Ordinary Activities before tax (7-8) 1132 419 2924 2200 1756
10| Tax Expense (6) 60 28 109 438
11|Net Profit(+)/ Loss(-) from Ordinary Activities after tax (9-10) 1138 359 2896 2091 1318
12|Extraordinary ltems(net of tax expense ( ZNil) 0 0 0 0 0
13|Net Profit(+)/ Loss(-) for the period (11-12) 1138 359 2896 2091 1318

14| Share of profit/loss of associates - - - - -
15| Minority interest - - - - -
16| Net profit/ loss after taxes, minority interest and share of profit
{loss of associates

17|Paid-up equily share capital 2800 2800 2800 2800 2800
(Face Value of the share; (%10 }

18|Reserves excluding Revaluation Reserves as per Balance sheet
of Previous Accounting Year i 135373
19.i |Earnings per Share { before extraordinary items)
(of 10 each ) Not to be annualised

(a) Basic Rs. 4.06 Rs. 1.28 Rs. 10.34 Rs. 7.47 Rs. 4.71
(b} Diluted Rs. 4.06 Rs. 1.28 Rs. 10.34 Rs, 7.47 Rs. 4.71
19.i |Earnings per Share ( after extraordinary items)
(of T 10 each J Not to be annualised

(a) Basic Rs. 4.06 Rs. 1.28 Rs. 10.34 Rs. 7.47 Rs. 4.71

(b} Diluted Rs. 4.06 Rs. 1.28 Rs. 10.34 Rs. 7.47 Rs. 4.71

Part Il (X in lakhs)
A |Particulars of share holding

1|Public Sharehalding: No,of shares 60,02,300 60,02,300 60,02,300 60,02,300 60,02,300

_Percentage of shareholding 21.44% 21.44% 21.44% 21.44% 21.44%

N

Promoters and Promoter group shareholding
__{In the name of President of India)
a) Pledged/Encumberad

- No. of Shares E & F
- Percentage of shares (as a percentage of total shareholding of
promoter & promoter group)

- Percentage of shares (as a percentage of total share capital of the

Company) =

b) Non-encumpered

- No. of Shares 21997700 21997700 21997700 21997700 21997700~k
n \Y

,;g;ﬁ?gg;fﬁf::‘;éj;)a PerceiaguakBlafsHmsets g of 100.00% 100.00% 100.00% 100.00% 10(7@}

- Percentage of shares (as a percentage of total share capital of the =

Company) 78.56% 78.56% 78.56% 78.56% 7(.56 o




Mumber of investor camplaints

i) Pending at the beginning of the quarter ended 31st Mar., 2013 : 0
ii) Received during the quarter ended 31st Mar., 2013: 8
iii) Disposed off during the quarter ended 31st Mar., 2013: 8
iv) Lying unresolved as on 31st Mar., 2013; 0
(X in lakhs)
Consolidated Statement of Assets and Liabilities
As at As at
. 31-03-2013 31-03-2012
Particulars
L. EQUITY AND LIABILITIES
(1) Shareholders' funds 2800 2800
(a ) Share capital 136809 135373
(b ) Reserves and surplus - -
( ¢ ) Money received against share warrants - -
Sub-total - Shareholders Funds 139609 138173
(2) Share application money pending allotment - -
(3)  Minority interest . -
(4) Non-current liabilities
(& ) Long-term borrowings 72010 25995
(b)) Deferred tax liabilities (Net) - -
( ¢ ) Other Long term liabilities 194 120
(d ) Long-term provisions 383 517
Sub total Non Current liabilities 72587 26632
(4) Current liabilities
(& ) Short-term borrowings 82 95
(b ) Trade payables 8980 3080
(¢ ) Other current liabilities 24278 17535
(d ) Short-term provisions 1007 521
Sub total Current liabilities 34347 21231
TOTAL - EQUITY AND LIABILITES 246543 186036
II. ASSETS
(1)Non-current assets
(@ ) Fixed assets 103040 58162
( b ) Goodwill on consolidation - -
(c ) Non-current investments 3000 3000
( d) Deferred tax assets (net) - -
( e ) Long-term loans and advances 46515 46771
( £ ) Other non-current assets - -
Sub total Non Current assets 162555 107933
2)Current assets
(@ ) Current investments - -
(b ) Inventories 11578 9766
(¢ ) Trade receivables 47228 36585
(d ) Cash and cash equivalents 2835 7832
(e ) Short-term loans and advances 5142 1360
( f) Other current assets 27205 22560
Sub total Current assets 93988 78103
TOTAL - ASSETS 246543 186036




5)

6)

7)

9)

Notes:

The audited accounts are subject to review by the Comptroller & Auditor
General of India U/s 619(4) of the Companies Act 1956.
N.A. = Not applicable since DCl is not a Manufacturing Company
Segmental Reporting as per AS-17 issued by the ICAIl is not applicable since the
company has only one segment income i.e., dredging.
The company vide its letter no DCI /legal/SSCP/Arbitration/2012 dt 06-06-2012
requested Ministry of Shipping ( GOI) to appoint a sole arbitrator under clause
22 of the contract for realisation of its outstanding dues of ¥ 42641 lakhs
payable by Sethusamudram Corporation Ltd. No provision is made during the
quarter for ¥ 8859 Lakhs in this regard. '
During the year a new TSHD of 5,500 cum. hopper Capacity (Dredge XIX) has
been added to DCl's existing fleet and is commissioned on 20/12/12 and
accordingly capitalization of expenses has been made up to that date. :
Sethusamudram Corporation Ltd. (SCL), a Special Purpose Vehicle was
incorporated on 06.12.2004 for developing the Sethusamudram Channel
Project with Tuticorin Port Trust, Ennore Port Ltd., Visakhapatnam Port Trust,
Chennai Port trust, Dredging Corporation of India Ltd., Shipping Corporation of
India Ltd. and Paradip Port Trust as the shareholders. DCI invested in equity
share capital ¥ 3,000 lakhs (previous year ¥ 3,000 lakhs).The dredging work
at Palk Strait was suspended from 16-07-2009. The Management does not
consider any diminution in the value of the investment and the same has been
carried at cost.
The Auditors of the Company have carried out a Limited Review of the
aforesaid financial results for the quarter ended 31st Mar 2013 in terms of
Clause 41 of the Listing Agreement with Stock Exchanges .
uditors' qualification : The Auditors of the Company have qualified the above
\nancial statements stating that the company has not recognised impairment
long term WEE investments of ¥ 3000 lakhs in M/s SCL; which is not in
cordance with Para 17 of “AS-13 Accounting for Investments” as prescribed
nder sub section 3C of Section 211 of the Act. The decline in investment value
(oether than temporary), is envisaged with reference to Investee’s assets and
results, prolonged litigation, expected cash flows, restrictions on distributions
by Investee or disposal by Investor etc. Had such provisions been recognised,
the profits of the Company for the year ended 31% March, 2013 and the
reserves of the Company as at 31% March, 2013 would have been lower by
%3000 lakhs ;there by resulting in net loss 0of ¥909.10 lakhs
Company's reply to Auditors' qualification:  The investment of 3000 [akhs in
Equity of Sethusamudram Corporation Limited (SCL) is made as per the
directions of Government of India(Gol) . It is a long term investment in the
Special purpose vehicle for developing Sethusamudram Ship Channel Project
and not trade investment. The factual position in this regard is adequately
given in Note 6 above as well as Note VI to Annual Financial Statements for the
year 2012-13. Further, in the audited accounts of SCL for the FY2011-12 ,the
Sethusamudram Ship Channel Project is shown as capital work-in progress at¥X




5

10)

11)

12)

13)

14)

611 Crores ( PY Z605 crs ). The Company (SCL) has declared a pre-operative
surplus of ¥ 191 lakhs for the FY 31/03/2012 in their Annual Report. Further,
SCL's Balance Sheet as on 31-03-2012 showed a positive networth of ¥79897
lakhs and as such there is no diminution in the investment. Since GOl is the
major stakeholder (66%) the value of investment by DCI (4%) shall be taken at
cost until Gol decides otherwise. As such there is no basis to infer that there is
impairment in the said investment. The Company is of the view that the
investment in this regard is rightly shown at its cost ¥ 3000 lakhs which is in
line with AS 13. Thus there is no over statement of Profit and Reserves as
contended by Auditors.

The above financial results were reviewed by the Audit Committee at its
meeting held on 28/05/2013 and have taken record by the Board of Directors
at its meeting held on 28/05/2013.

The figures of last quarter are the balancing figures between audited figures in
respect of the full financial year and the published year to date the 3rd
quarter of the financial year.

During the year a new Accounting policy on Foreign Currency Transactions is
added to existing Accounting policies whereby the exchange variations in
respect of long term foreign currency liabilities used for acquisition of assets
are adjusted to the cost of the specific fixed assets and amortized over
remaining useful life of the asset. variations in respect of short term foreign
currency transactions are recognised in the Profit & Loss account.

The Board of Directors have recommended Dividend @20% on paid up equity
share capital of ¥ 2800 lakhs amounting to ¥ 2 per equity share of ¥ 10 each
for approval of shareholders at the ensuing AGM.

Figures of the previous years have been regrouped/ reclassified where ever
necessary.

By Order of the Board

For Dredging Corporation of India Ltd,,

Place: Visakhapatham

Date: 28-05-2013

r’\r“—m‘\———/y

Capt.D.K.Mohanty =~ —
Chairman and Managing Director




G.R.KUMAR & Co. |

Chartered Accountants
Audit | Consulting & Project Advisory | Direct & Indirect Tax

LIMITED REVIEW REPbRT

To

Dredging Corporation of India Ltd,
Dredge House,

Port area,

Visakhapatnam 530035,

We have audited the quarterly financial results of Dredging Corporation of India Itd for the quarter and year ended
Warch 31, 2013, attached herewith, being submitted by the company pursuant to the requirement clause 41 of the
Listing Agreement except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding” which have been traced from disclosures made hy the management and have not been audited by us,
These quarterly financial results as well as the year to date financial results have been prepared on the basis of the
Interim financial statements, which are the responsibility of the company’s management. Our responsibility Is to
Express an opinian on these financial results based on our audit of such interim financial statements, which have been
prepared in accordance with the recognition and measurement principles lzid down in Accounting Standard (AS) 25,
lnienm Tinancial Reporting, issued by the Institite of Chartered Accountants of India and other accounting principles
penerally accepted in India.

We conducted our audit in accordance with the zuditing standards generally accepted in India, Those standards require
Hhalwe plan and perfbrm the audit to obtain reasonable assurance about whether the financial results are free of
material misstaterent. An audit includes exarining, on a test basis, evidence supporting the amounts disclosed as
finencial results. An audit also includes assessing the accounting principles used and significant estimates made by
fmdnagement, We believe that our audit provides a reasonable basis for our opinion,

In our opinion and to the best of our infarmation and according to the explanations given to us these guarterly financial
results as well as the year to date results:
i) are presented jn accordance with the recuirements of clause 41 of the Listing Agreement in this regard; and
i} give a true and fair view of the net profit and other financial information for the quarter and year ended Mar
31, 2013, subject to the following remark:

The company has not recognised impairment of long-term investments of Rs, 3,000 lacs (Last year: Rs. 3,000
lacs) in M/s Sethusamudram Corporation Limiled; which is not in accordance with para 17 of “ AS-13
Accounting for Investments” as prescribed under sub-section 3C of Section 211 of the Act. The decline in
investment value (other than temporary) is envisaged with reference to Investee’s assets and results,
prolonged litigation, expected cash flows, restrictions a distributions by investee o disposal by investor etc.

Had such provisions been recognised, the profits of the Company for the year ended March 31, 2013 and the
reserves of the Company as at March 31, 2013 would have been lower by Rs. 3,000 lacs; thereby resuiting a net
loss of 909.10 lacs.

Further, we also report that we have, on the basis of the books of account and other records and information and
explanations given to us by the management, also verified the number of shares as well as percentage of shareholdings
in respect of aggregate amount of non promoter shareholdings, as furnished by the company in terms of clause 35 of
the Listing Agreement arid found the same to be correct,

For G.R.Kumar & Co,
Chartered Accountants
Figm Regd. No.: 0049415

Al
(M
f{,R.Kumar

Partner - M.No.: 052367
Place: Visakhapatnam
Date : 25.05.2013
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