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DIGJAM

July 30, 2020

BSE Ltd. National Stock Exchange of India Ltd.
Corporate Relationship Department, Listing Department,

1st Floor, New Trading Ring, ‘Exchange Plaza’, C/1, Block G,
Rotunda Building, P.]. Towers, Bandra-Kurla Complex,

Dalal Street, Fort, Bandra (E),

Mumbai 400 001 Mumbai 400 051

Code No. 539979 Symbol “DIGJAMLTD”

Dear Sir,

Re:  Publication of Audited Financial Results for the financial year ended
March 31, 2020 under Regulation 33 of SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015

Further to our letter dated July 27, 2020, we enclose a copy of the Audited Financial
Results for the financial year ended March 31, 2020, which were placed before the
meeting of the Monitoring Committee and taken on record in the aforesaid meeting
held on date alongwith Auditors’ Report for information of all concerned. The
Meeting commenced at 02.30 p.m. and concluded at 03.30 p.m.

Further, pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015, we hereby declare that the enclosed
Auditors’ Report is with disclaimer of opinion with respect to the Audited Financial
Results for the Quarter and Financial Year ended March 31, 2020. The Statement on
Impact of Audit Qualifications (for Audit Report with disclaimer Opinion) is also
enclosed herewith. Kindly take the same on your record.

The same is being also uploaded on the Company’s website: www.digjam.co.in

Thanking you,
Yours faithfully,

Company Secretary
Encl: As above

Note: As per Resolution Plan approved by the Hon’ble NCLT, Ahmedabad vide its Order
dated May 27, 2020, during the Interim Period i.e. 180 days from the approval of the
Resolution Plan, all the decisions which could otherwise have been taken by the
Company'’s Board shall be taken by the Monitoring Committee.

Registered Office: Aerodrome Road, Jamnagar 361 006, Gujarat, India
E-mail: digjamcosec@gmail.com; CIN: L17123GJ2015PLC083569; www.digjam.co.in
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S. K. BAJPAI & CO.

Independent Auditor’s Report

To The Board of Directors / Monitoring Committee of
Digjam Limited

1. We were engaged to audit the accompanying financial statements of Digjam

Limited (“the Company”), for the year ended 31* March,2020 (“the Stat.ement‘),
being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as modified by Circular No. CIR/ICFD/FAC/62/2016 dated 5" July, 2016.

In accordance with the Code, the Hon’ble National Company Law Tribunal,
Ahmedabad Bench (“NCLT”) admitted an insolvency and bankruptcy petition filed
by M/s Oman Inc. (HUF), operational creditor against Digjam Limited (*the
Company’) and appointed Mr. Parag Sheth to act as Interim Resolution
Professional (IRP) with the directions to initiate appropriate action contemplated
with extent provisions of the Insolvency and Bankruptcy Code, 2016 and other
related rules. Pursuant to ongoing Corporate Insolvency Resolution
Process(CIRP) powers of the Board of Directors have been suspended and
these responsibilities are now vested with Resolution Professional (RP).

This Statement, which is the responsibility of the Company’s
Management/Resolution Professional and approved by the Resolution
Professional, has been compiled from the related financial statements which has
been prepared by the Management/Resolution Professional of the Company and,
which they represent, have been prepared in accordance with the Indian
Accounting Standards prescribed u/s 133 of the Companies Act, 2013 read with
relevant rules issued thereunder (‘Ind AS’) and other accounting principles
generally accepted in India. Our responsibility is to express an opinion on the
Statement based on our audit of such financial statements.

. Our responsibility is to conduct an audit of the Statement in accordance with the

Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of
India (ICAl) and to issue an auditor's report. However, because of the
significance of matter described in paragraph 3 below, we were not able to obtain
sufficient and appropriate audit evidence_to provide a basis for an audit opinion

on the Statement.
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3. We refer to the following:

a. As per Note 3A, 3B and 38 to the financial statements, the carrying value of

the Company’s Property, Plant and Equipment and Intangible Assets are Rs.
16,817 lacs and Rs. 2.95 lacs respectively. In accordance with Ind AS-'36
“Impairment of Assets’, an entity shall assess at the end o_f eac_:h repor’nng
period whether there is any indication that an asset may be impaired, if such
indication exists, the entity shall estimate the recoverable arrnount of_ the
asset. In view of the uncertainty of resumptions of the Company S operations,
the management is required to make an assessment of impairment to the
carrying value of. its assets. Pending resolution of Corp_orate Insolvency
Resolution Process (“CIRP) at the year end, we have been mformgd th_at the
Management has not performed an assessment to determine any impairment
to the carrying value of these assets. Consequently, we are unable to
conclude if any impairment needs to be recognized to the carrying value of
these assets and its consequential effects on the financial statements.

_ As referred in Note 5 and Note 36 to the financial statements, the company’s

inventories as at 31 March, 2020 are carried at Rs.2216.43 lacs, being the
lower of cost and net realizable value based on management/Resolution
Professional’s estimates. Amid Covid-19 it was impracticable for us to attend
the management’s physical inventory count that was carried out at the year
end, also even after performing alternative audit procedures we have not
been able to obtain sufficient and appropriate audit evidence to test the
methods and assumptions used by the management in determining the net
.realizable values and therefore we are unable to conclude if the value of
inventories is fairly stated in the financial statements.

_ We draw attention to Note 34 and Note 40 to the financial statements, which

indicate that the company’s production has been suspended since October
2018. The company has incurred a net loss of Rs. 1,744.68 lacs during the
year ended 31 March, 2020 and, as of that date, the company’s current
liabilities exceeded its current assets by Rs. 12,185.11 lacs. The Note further
refgers to the current status of the Corporate Insolvency Resolution Process
which is initiated on 26th April, 2019 and the resolution plan was approved by
NCLT subsequent to the year end on 27th May, 2020, pending the resolution

of the above uncertainties, the Company has prepared the aforesaid
statement on a going concern basis.

However the resolution plan is yet to be implemented tifl the date of i
. . : audit
report. This indicates existence of a material uncertainty that may caslt
significant doubt on the Company’s ability to continue as a going-concern
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and, therefore, that it may be unable to realize its assets and discharge its
liabilities in the normal course of business.

d. We draw attention to Note 6 and Note 39 to the financial statements. As |
stated in the Note, the company has trade receivable amountlrjg to_Rs. |
181.14 lacs as at 315 March, 2020. In view of suspension of operations since |
a long period, uncertainty of resumption of future operations and absence pf
most of the confirmation as at the year end, we have not been able_e .to obtain
sufficient and appropriate audit evidence regarding the recoverability of the
balance trade receivables of Rs. 181.14 lacs and therefore are unable to
conclude on the reasonableness of the carrying value of the trade receivables
and the consequential effects, if any, on the financial statements.

e. We draw attention to Note 37 to the financial statements, the Company has
not provided for the Interest on borrowings, inter corporate deposits and
interest payable to MSME after 26™ April, 2019 in the view of Moratorium as
per Section 14 of the Code. The same is not in compliance with Ind AS -23
“Borrowing Costs”. Had the provision for interest been recognized, finance
cost and total expenses, would have been higher, consequently, Loss and
total comprehensive Loss would have been higher. It would further affect the
other financial liability and other equity. We are unable to conclude the
amount of consequential effects, if any, on the financial statements.

4. Because of significance of the matters described in paragraph 3 above, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion as to whether the financial statement:

(0} is preseqte-d in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated 5™ July,

2016: and

(i) gives a true and fair view in conformity with the aforesaid Indian
{\ooouptmg Standards and other accounting principles generally accepted
in India ’of the net profit and total comprehensive income and other
financial information of the Company for the year ended March 31, 2020.
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5. The Statement includes the results for the quarter ended 31 March, 2020 being
the balancing figure between figures in respect of the full financial year and the
published year to date unaudited figures up to the third quarter of the current
financial year.

For S.K. Bajpai & Company
Chartered Accountants
Firm Registration No.004330C

agsh Kumar Bajpai
Partner

UDIN: 20073277AAAAAPS891

Place: Agra
Date: July 30, 2020
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DIGJAM LIMITED

(CIN: L17123G) 2015P1C083569) DIGJAM
Registered Office:

Acrodrome Road, Jamnagae 361 006 (Guparar)
E-mail: digiamcosec@gmail com; websire: www.digjam.co.in

(Rs. In lacs)
Por Quarter ended —— For YtT ended
Sl March 31, | December11, | March 11, | Merch 31, March 31,
Porticulors 2020 2019 2019 w20 | 2019
SeaNoteS | Unaudited | See Note S| Audited | Audited
1 |Income |
Revenue from operations 3 4 274 2 921
Other Income 2 - 52 8 109
Total Income s al 326 89 | 1030
2 | Expenses \
a) Cost of materials consumed - - 10 (3) J 17
b) Purchases of stock-in-trade - - a5 2 127
¢) Changes in inventories of finished goods, i
work-in-progress and stock-in-trade . 3 722 64 | 1026
d) Employee benefits expense 253 294 358 1142 | 1756
¢) Finance costs 12 - 380 113 | 1531
f) Depreciation and amortisation expense 64 64 66 255 264
) Other expenses 107 64 219 274 685
Total expenses 436 425 1,790 1847 5466
3 |{Loss) before tax for the period/year (1-2) (431) (421) (1,464) (1758) | 4436)
4 |Tax expense - - - - -
S |(Loss) for the period/year (3-4) (431) (421) (1,462) (1758) (4435)
6 | Other comprehensive Income (net of tax)
items that will not beclassified to profit or
loss
(i) Re-measurement of defined benefit plan (16) 10 S8 14 103
(ii) Income tax related to items no (i) above - - - = -
Other comprehensive income/(loss} (16) 10 58 14 | 103
7 |Total comprehensive (loss) for the .
period/year (5+5) (447) {a1y) (1,406) (1744) | (4,333)
8 | Paid-up equity share capital (Face value: Rs. 8,764 8,764 8,764 8,764 | 8,764
10 / share)
9 | Other equity excluding revaluation reserve {7609) (5867)
10 |Earnings per share {of Rs. 10 each) (not
annualised) (Rs.):- Basic & Dlluted o52) o8] 4,57 s (230




... continuation sheet
Statement of Audited Assats and Llabilitles:
(Rs. in lacs)
As at As at
Particulars March 31, 2020 March 31, 2019
Audited Auditad
A | ASSETS
1 | Non-Current Assets
Property, Plant and Equipment 16,817 17,079
Other Intangible Assets 3 5
Financial Asseats
i. Other financial assets 19 1
Total Non-Current Assets 16,839 17,085
2 Currant Assets
Inventorles 2,216 2,338
Financlal Assets
I. Trade Receivables 181 327
Il. Cash and cash equivalents 20 251
iil.  Baiances with banks other than (Ii} above 30 -
V. Other financial assets 13 12
Current Tax Assets (Net) 23 23
Other Current Assets 5 60
Total Current Assets 2,558 3,011
Total - Assets 19,397 20,096
B | EQUITY AND LIABILITIES
1 | Equity
Equity Share Capital 8,764 8,764
Other Equity (7,612) (5,867)
Total Equity 1,152 2,897
1 | Non-cusrent Liabllities
Financial Liabiiities -Borrowings 2,921 2,919
Other non-current liabilities 86 90
Provisions 495 415
Total Non-current Liahilities 3,502 3,454
3 | Current Liabllitles
Financial Liabilities
I. Borrowings 6,079 5,831
Il. Trade Payables
- due fo Micro and Small enterprises 48 48
- due to other than Micro and Small enterprises 3,917 3,297
ll.  Other financial liabilities 4,250 4,102
Provisions 73 106
Other Current Liabllitles 376 361
Total Current Liabilities 13,744 13,745
Total Equity and Liabllities 19,397 20,096

Oy
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Statement of Cash Flows:
{Rs. in lacs)
( J Year ended Year ended
o S | march31,2020 | March 31,2019
A. | Cash Flows from Operating Activities
Loss before tax (174a88)|  (4333.59)
Adjustmentsfor: -
Depreclation and Amortisation Expense 254.65 263.55
Finance Costs 112.79 1,530.80
L | Interest Income (1.78) (29.13)
| l Provisions/Liabllittes no longer required written back (5.21) (46.31) |
‘ __| (Gain)/Loss on sale of Praperty, Plant & Equipment (Net) 2 1375
|| provision for Doubtful Trade Receivables and Bad Debt written off | -1 45.02 |
| Net Unreafised Foreian Exchange Loss/(Galn) = (0.05}
Operating Loss before Working Capital Changes (1,378.86) (2,555.96)
Changes in Working Capital:
(Increase)/Decrease in Inventories 121.80 1,238.95
(increase)/Decrease In Trade Recelvables, Financial Assets and 112.15 312,77
Increase/(Decrease) in Trade Payables, Financial Liabilities, Other 653.54 67.99
Liabllitles and Provisions
Cash Ganeratod from Cperations 1495.37) {936.26
Income Taxes paid {0.07) {0.45)
Net Cash Generated by Operating Activities [A] {495.44) {936.71)
B. | Cash flows from Investing Activities
Capital Expenditure on Property, Piant and Equipment and - (0.19)
Intangible Assets
Proceeds from sale of Property, Plant and Equipment 7.00 1.66
|| Proceeds from Earnest Money 130.00 1,540.00
|| interest Recaived 1.78 2913
Bank Balances not considered as Cash and Cash Equivalents — (30.00) 13411
Matured/ (invested)
Net Cash Flow used in Investing Activities [B] 108.78 1,704.71
C. | Cash Flow from Financing Activities
Proceeds from Long Term Borrowings o=\ 96306
Repayment of Long Term Borrawings - (516.00)
Proceeds from Short Term Borrowings 1,181.63 1,466.74
Repayment of Short Term Borrowings {931.76) (1,183.07)
| Finance Cost (94.73) (1,255.48)
B Net Cash Flow from Financing Activitles [C] 155.19 (529.75)
B NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (231.47) 23825
L
Cash and Cash Equivalents at the beginning of the year (Note 7) 251.19 12,91
Effect of Exchange differences on restatement of Forelgn Currency B 0.03
Cash and Cash Equivalents |
Cash and Cash Equivalents at tha end of the }ur (Note 7) 19.72 25119




... continuation sheet

Notes:

1.

The National Company Law Tribunal ("NCLT"), Ahmedabad Bench, vide Order dated April 26, 2019 (“insolvency
Commencement Order”) has Initiated Corporate Insoivency Resolution Process (“CIRP”) based on petition flled by
Oman Inc. HUF under Section 9 of the Insolvency and Bankruptcy Code, 2016 (“the Code”). Sri Parag Sheth (iP
Registration No. 1881/1PA-002/1P-N00142/2017-18/10381) was appolinted as an Interim Resolution Professional (“IRP”)
to manage affairs of the Company In accordance with the provisions of the Code. Subsaquently, Mon'ble NCLT vide Its
Order dated January 1, 2020 has appointed Sri Sunil Kumar Agarwal (P Registration No. I8BI/IPA-001/IP-01390/2018-
18/12178) as Resolution Professional of the Company, which was proposed by the Committee of Creditors (“CoC”) in
thelr first meeting held on May 24, 2019, Thereafter, pursuant to the Insolvency Commencement Order and In line with
the provisions of the Code, the powers of the Board of Directors were suspended and the same were exercised by

IRP/RP.

The CoC considered the resolution plans submitted before It. After due deliberations, thre CoC approved tha Resofution
Plen submitted by Finquest Financlal Solutions Private Limited In their meeting held on February 11, 2020. The RP filed
an application under Section 30(6) of tha Code bafore the Hon’ble NCLT for Its consideration and approval of the
Resolution Plan. The Hon'ble NCLT, vide its order dated May27, 2020 (uploaded on the NCLT website on May 30, 2020),
approved the Resolution Plan ("Resolution Plan Approved Order”).

The Resolution Plan, as approved by the Hon'ble NCLT, Is binding on the Company and its employees, members,
creditors and other stake holders involved thereln, as per the provisions of the Code. A Monitoring Committee has
been constituted vide the Resolutlon Plan Approval Order and Sri Sunil Kumar Agarwal (erstwhile RP of the Company)
acting as the Monitoring Agent as per the provisions of the Order. The Monltoring Committee so constituted shal, inter

alla, supervise the implementation of the Plan.

According 1o the Resolution Plan approved by the Hon’ble NCLT, Ahmedabad vide its Order dated May 27, 2020, all
the decislons which could otherwise have been taken by the Company’s Board shall ba taken by the Monitoring
Committee during the Interim Perlod l.e. 180 days from the approval of the Resolution Plan. Hence, these Financlal
Statements for the yeas ended March 31, 2020 have been slgned by Sri Sunil Kumar Agarwal, on behalf of the

Monitoring Committee.

As the Resolution Plan has been approved by the Hon‘bie NCLT on May 27, 2020 only, the Company may carry out, if
required, a comprehensive assessment of impairment to the carrying value of the Property, Plant and Equipment and
Intangible Assets.

Company’s inventories as at March 31, 2020 aie valued at lower of cost or net realizable value based an management
estimates. However, considering that the production had been suspended since October, 2018 due to extremely tight
liquidity and working capital position and subsequently, as Corporate Insolvency Resolution Process (“CIRP”) had
commenced for the Company wef April 26, 2019, over all operatlons and sales have been restricted. Further, there
could have been degradation of stocks. These factors could affect net realizable value in subsequent periods.

The Company’s production has been suspended since October, 2018, the Company has incurred a net loss of Rs.
1,744.68 lacs during the year ended March 31, 2020 and, as of that date, the Company’s current llabllities exceeded its
current assets by Rs. 12,185.11 lacs, This could Indicate existence of a material uncertainty that may cast significant
doubt on Company’s ability to continue as a going concern. However, following Corporate Insaivency Resolution
Process Inktiated during the year under review and the approval of the Resolution Plan subsequent to the year-end, the
Statements have been prepared on a golng concern assumption.

Regarding the trade receivables of Rs. 181.14 lacs as at March 31, 2020, the recoveries have been slow following
disrupted supplies since October, 2018 and initlation of CIRP during the year. The same are expected to pick up after
succassful iImplamentation of the spproved Resolution Plan,

In view of the commencemant of Maratorium wef Aprll 26, 2019 as per Section 14 of the Insolvency and Bankruptcy
Code, 2016, the provisions of interest on borrowlings, inter corporate deposits and Intarest payabla on MSME are made

upto April 26, 2019 only

The auditors have Issued s Disclaimer of Opinlon In their Audit Report for the above matter. .

4,

The Company operates in single businass segmort “Textlles” (as par IND AS 108 - “Segment Reporting”).




DIGJAM LIMITED

Aerodrome Road,
Jamnagar — 361 008, India.

&-mail: digiamcosec@gmail.com

racts of Statement of Audited Financ Its for the r and Year end ch 31, 2020
{Rs. In lacs except per share data)
sl Quarter ended Year ended Quarter
No. Ended
Particutars $1.03.2020 |31.03.2020 | 31.03.2019 | 31.03.2019
Sea Note 2 See Note 2
1. |Total income from Operations 0.03 89 1,030 326
75 Net {Loss) for the period (before tax, Exceptional and/or
Extraordinary items) {431) (1,758) (4,436) (1,464)
3. | Net (Loss) for the period before tax (after Exceptional
and/or Extraordinary items) {431) (1,758) (4,436) (1,464)
4. [Net (Loss} for the period after tax (after Exceptional
and/or Extraordinary iterns) . (431) (L,758) (4,436) (1,469)
B Total Comprehensive {Loss) for the period [Comprising
{Loss) for the period (after tax) and other Comprehensive (447) (1,744) (4,333) (1,4086)
Income (after tax)]
6. Equity Share Capital 8,764 8,764 8,764 8,764
7. Earnings per Share {of Rs. 10 each) (for continuing and (0.51) (2.01) (5.60) (1.67)
discontinued oparations): - Basic & Diluted
Note:

1. According to the Resolution Plan approved by the Hon’ble NCLT, Ahmedabad vide its Order dated May 27, 2020, alt
the decisions which could otherwise have been taken by the Company’s Board shall be taken by the Monitering
Committee during the Interim Period l.e. 180 days from the approval of the Resolution Plan, Hence, these Financial
Statements for the year ended March 31, 2020 have been signed by Sri Sunil Kumar Agarwal, on behalf of the
Monitoring Committee,

2. Figures for the quarters ended March 31, 2020 and March 31, 2019 are the balancing figure between audited figures
for the full financial year ended March 31, 2020 and March 31, 2019 and the limited reviewed flgures up to the third
quarter of the respective financial year,

3. The above is an extract of the detailed format of Quarterly Financial Resu

Date: July 20, 2020
Place: Ahmedabad

For DIG,

{LIMITED
(Sunil garwal)
On of the Monitoring

=3

Committee

Registered Office: Agrod)

Road, 0
E-mail: digiamcosec@gmail.com; CIN: L17123GJ3201

J 351 008, Gujarat, India
5PLC083589, www.digjam.co.in




ANNEXURE |

Statement on Impact of Audit Qualificationa (for audit report with modified opinion) submitted

along-with Annual Audited Financial Rosuilts

Statement on impact of Audii Gualifications for the Financial Year ended March 31, - 2020 |

[See Regulation 33 / 52 of the SEB| (LODR) (Amendment) Regulations, 2016}

I Particulars Audited Flgures Ad]usted Figures
(as reported (audited figures
before adjusting after adjusting for
for qualifications) qualiifications)
(Rs. In lacs) (Rs. In lacs)
1. Turnover / Total income 88.84 88.84
2. Total Expenditure 1,847.39 Not guantifiable
3. Net Profit / (Loss) (1,758.55) Not quantifiable
4. Earnings Per Share (2.01) Not quantifiable
5. Total Assets 19,397.00 Not quantifiable
8. Total Liabllities I 18.245.14 Not quantifiable
7. Net Worth 1,161.86 Not quantifiable
Any other finenclal item(s) (as felt - -
8 appropriate by the management)

Audit Qualification (each audit qualification separately):

etalls of Audit Qualification:

per Nole 3A, 3B and 38 of the financial statements, the carrying vaiue of the Company's Property.
lant and Equipment and Intanglble Assets are Rs. 16,817 lacs and Rs. 2.95 lacs respectively. In

dance with Ind AS-36 “Impairment of Assets’, an enfity shall assess at the end of each repartin,
riod whether there Is any Indication that an asset may be impaired, if such indication exists, th
ntity shall estimate the recoverable amount of the asset. In view of the uncertainty of resumptions o
e Company’s operations, the management is required to make an assessment of impairment to th
ing value of its assets. Pending resolution of Corporate Insolvency Resolution Process (“CIRP
t the year end, we have been informed that the Management has not performed an assessment t
determine any impalrment to the carrying value of these assets. Consequently, we are unable
conclude if any impairment needs to ba recognized to the camrying value of these assets and it
consequential effects on the financial statements.

b. Type of audit Qualification:Disclaimer of opinion

c. Frequency of qualification:Second time

d. For Audit Qualification(s) where impact is quantified by the auditor, Management’s views:
Not Quantified by the Auditor

.. For Audit Qualification(s) whera impact is not quantified by the auditor:

() Management’s estimation on the Impact of qualification: NA !

() i management is unable to estimate the Impact, reasons for the same:impact is not
ascertainable as the APETY V7 :

under r§iew.




(Wi} Auditors comment on (i) and (ll) above:Refer section Il.a (a) above T

b

Audit Qualification (each audit qualification separately):

a. talls of Audit Qualification:
As referred in Note § and Note 36 to the financlal statements, the company’s inventories as at 31st
March, 2020 are carrled at Rs.2216.43 lacs, being the lower of cost and net realizahle value based
on management/Resolution Professional’s estimates. Amid Covid-19 it was Impracticable for us tol
ttend the management's physical inventory count that was carried out at the year end, also even
fter performing alternative audit procedures we have not been sbla to obtain sufficient and
ppropriate audit evidence to test the methods and assumptions used by the management in
etermining the net realizable values and therefore we are unable to conclude ff the value of
nventories is fairly stated in the financial statements.
b. | Type of audit Qualification:Gisclaimer of opinion - i
c. Frequency of qualification:Second time
d. | For Audit Qualification(s) where Impact Is quantified by the auditor, Management's views: |
Not Quantified by the Auditor
e. | For Audit Qualification(s) where Impact Is not quantified by the auditor: i N

() Management’s estimation on the impact of qualification: NA

(i) ¥ management Is unable to estimate the Impact, reasons for the same:impact is not
ascertain?blo as the Company was under IBC and CIRP has been initiated during the year

(iii) Au&lton comment on (l) and (li) above:Refer section I1.b (a) above

Ilc

Audit Qualification (each audit qualification separately):

etails of Audit Qualification:

We draw attention to Note 34 and Note 40 to the financial statements, which indicate that th
company’s production has been suspended since October 2018. The company has Incurred a ne
85 of Rs. 1,744.68 lacs during the year ended 31st March, 2020 and, as of that date, the company’
urrent liabilites exceeded its current assefs by Rs. 12,185.11 lacs. The Note further refers to th
rrent status of the Corporate Insolvency Resolution Process which Is initiated on 26th April, 2019
nd the resolution plan was approved by NCLT subsequent to the year end on 27th May, 2020,
ending the resolution of the above uncertainties, the Company has prepared the aforesaid
ment on a going concern basis.

owever the resolution plan is yet to be implemented till the date of sudit report. This indicates
xistence of a material uncertainty thst may cast significant doubt on the Company's ability to

continue as & going-concem and, therefore, that it may be unable to realize Its assets and discharge -
ts llabilities in the normal course of business.

Type of audit Qualification:Disclaimer of opinion

Frequency of qualification:Second time

For Audit Qualification(s) where impact Is quantified by the auditor, Management's views:
Not Quantified by the Auditor

For Audit Quallﬂcatlo_n(t)ynn impact is not quantified by the auditor:

& -




| d

(i) Management's estimation on the impact of quaiification: NA

(i) It management is unabie to estimate the impact, reasons for the same:impact is not
ascertainable as the Company was under IBC and CIRP has been initiated during the year
under review.

(iii) Auditors comment on (I) and (1) above:Refer section I.c (a) above

Audit Qualification (each audit qualification separataly):
a. [Detalls of Audit Qualification:
‘e draw attention to Note 8 to the financial statements. As stated in the Note, the company has trad
elvable amounting to Rs. 181.14 lacs as at 31st March, 2020. In view of suspension of operati
ince a long period, uncertainty of resumption of future operations and absence of confirmation as
@ year end, we have not been able to obtain sufficient and appropriate audit evidence regarding th
coverability of the balance trade recelvables of Rs. 181.14 lacs and therefore are unable
onclude on the reasonableness of the carrying value of the trade receivables and the consequentia
ffects, if any, on the financial statements.
b. Type of audit Qualification:Disciaimer of opinion i
c. Frequency of qualification:Second time
d. | For Audit Qualification(s) where impact is quantified by the auditor, Management's views:
Not Quantified by the Auditor
°. For Audit Qualification(s) where impact is not quantified by the auditor:
() Management's estimation on the impact of qualification: NA
(i) If management is unable to estimate the impact, reasons for the same:impact is not
ascertainable as the Company was under IBC and CIRP has been initiated during the year
under review.
(i) Auditors comment on (i) and (ii) above:Refer section Il.d (a) above
lLe | Audit Qualification (each audit qualification separately):
a. talls of Audit Qualification:
‘e draw attention to Note 37 to the financial statements, the Caompany has not provided for th
nterest on borrowings, Iinter corporate deposits and interest payable to MSME after 26th April, 201
n the view of Moratorium as per Section 14 of the Code. The same is not in compliance with Ind AS
3 ‘Borrowing Costs®. Had the provision for interest been recognized, finance cost and ftota
xpenses, would have been higher, consequently, Loss and total comprehensive Lass would ha
been higher. it would further affect the other financial liability and other equity. We are unabie t
conclude the amount of consequential effects, if any, on the financial statements,
b. | Type of audit Qualification:Disclaimer of opinion
¢. | Frequency of qualification:First time
d. For Audit Qualification(s) where impact is quantified by the auditor, Management’s views:
Not Quantified by the Auditor
e. [ For Audit Qualification(sywhers impact Is not quantified by the audHor:




() Management's estimation on the Impact of qualification: NA

(i) if management is unable (o estimate the Impact, reasons for the same:limpact Is not
ascertainable as the Company was under IBC and CIRP has been initiated during the year

under review.

(i) Auditors comment on (1) and (li) above:Refer section Il.e (a) above

.
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