
DIGJAM LIMITED
Aerodrome Road,
Jamnagar- 361 006, lndia.

e-mail: digjamcosec@gmail.com

National Stock Exchange of India Ltd.
Listing Departmen!
'Exchange Plaza', C/L, Block G,
Bandra-Kurla Complex,
Bandra (EJ,

Mumbai400 051

Symbol "DIGIAMLTD"

Dear Sir,

Sub: -

August 24,2020

This refers to yoY.r^ email dated August 24, 2020 in respect of non-submission ofstatement of Modified opinion with the Financial Results (Quick ResultsJ for theyear ended March 3I,2OZO submitted on |uly 30,2020.
Your kind attention is drawn to page nos. L1 to 1,4 of our disclosure which wassubmitted to NSE on dated ]uly 30, 2020 at 15:55:51 regarding'Financial Resultsupdates' which already contains 'statement of Impact of Audit Qualification fforaudit report with modified opinion) submitted ilongwith the Annual AuditedFinancial Results'.

Further, as far as signatories in the aforesaid 'statement of Impact of Audit
Qualification' is co-ncerned, it may kindly be noted that as per the Resolution plan
approved by the Hon'ble NCLT, Ahmedabad vide its Order dated May 27,2020,
during the Interim Period i.e. 180 days from the approval of the Resolution plan, al1the decisions which could otherwise have been tri.ln Uy the Company,s Board shallbe taken by the Monitoring committee. Hence, sri Sunil Kumar Agarwal, thechairman of the Monitoring committee has signed the same.

Further, as on date of signing of the aforesaid statement, there was no MD, CFO andAudit committee chairman and hence, only company Secretary and statutory
Auditors have signed the same. A copy of the submitted 'statemlnt of Impact ofAudit Qualification' is attached herewith for your kind reference.
We request you to kindly take the same into your consideration and remove theaforesaid query from your records.

A Iine in confirmation from your end will highly oblige.
Thanking you,

Yours faithfully,
For DIGIAM Limi

ffatin ]ain)
Company Secreta

Registered Office: Aerodrome Road, Jamnagar 36.t 006, Gujarat, lndia
E-mail: digjamcosec@gmail.com; CtN: 117123GJ2015plC033569; www.cligjam.co.in



ANNEXUREJu 
Statement on Impact of Audit Qualificatione (for auditreport with modifled opinion) submitted 

along-with Annual Audked Financlal Rosute 

Statement on Impact of Audit Qualificatione for the Financial Yoar ended March 31, 2020 

See Regulation 33/ 52 of the SEBI (LODR) (Amendmemt) Regulatione, 20161 

Audited Flguree
(sreported 

before adjusting 
for qualifleatloa) 

Adjusted Fligures 
(audited igures 

after adjusdng for 
qualiflcattons) 

Particulara 
No. 

(Re. In lace} (R. In laca) 

88.84 

1,847.39 
Turnover7 Total Income 
Total Expenditure 
Net Profit/(Loss) 

Earnings Per Share 

Total Assets 

Total Liabildes 
Net Worth 

Any other finenclal tem(s) (as felt 
appropriate by the management) 

88.8 

Not quantfable 

Not quantiflable 

Not quantifiable 

Not quantfiable 
Not quantifable 
Not quantifable 

(1.758.55) 
(2.01) 
19,397.00 
18,245.14 

1,161.86 

Audit Quaifleatlon (each audit quelification separately 

Detalils of Audit Qualiflcation: 

As per Nole 3A, 38 and 38 of the financial statements., the carrying vaue of the Company's Property 
Plant and Equipment and Intanglble Assets are Rs. 16,817 lacs and Rs. 2.95 tacs respectively. In 
accordance with Ind AS-36 "Impaiment of Assets", an entity shall assess at the end of each reporting period whether there is any Indication that an asset may be mpaired, if such indication exists, the 
entity shall estimate the recoverable amount of the asset. in viaw of the uncertainty of resumptions of 
he Company's operations, the management is required to make an assessment of impairment to the 
carrying value of its assets. Pending resolution of Corporate Insolvency Resolution Process ("CIRP 
at the year end, we have been informed that the Management has not perfomed an asse8sIment to 
determine any impalment to the carrying value of these assets. Consequently, we are unablat
conclude if any impeiment needs to be recognized to the carying value of these assets andits 
consequential effects on the financial statements. 

Type of audiR Qualifeatton:Dlsclaimer of opinion 
Frequoncy of qualificauon:Second tme 
For Audt Qualification(s) where mpact ie quantiled by the auditor, Management's viewa: 

Not Quantified by the Auditor 

For Audit Qualification(s) where impact is not quantifiled by the auditor 
()Management's estimation on the Impact of qualification: NA 

(H) f management is unable to estimate the Impact, roasons for the same:impact is not 
ascertainable as the aRAnder 1BC and CIRP has been initiated during the year 
under review. 
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(HA) Auditors comment on () and (U) above:Refer section l.a (a) above 
Audt Quallfication (oach audit qualiflcation separatoly): 

Detalile of Audit Qualification: 
As referred in Note 6 and Note 36 to the tinanclal stataments, the company's inventorles as at 31s March, 2020 are carrled at Rs.2216.43 lacs, being the lowor of cost and net realizable value based 
on managemen/Resolution Professional's esümates. Amid Covid-19 it was Impracticable for us to 
attend the management's physical inventory count that was carrled out at he year end, also even 
after performing alternative audlt procedures we have not been abla to obtain sufficient and 
appropriate audit evidence to test the methods and assumptions used by the management in 
determining the net realizable values and therefore we are unable to conclude if the value o 
inventories is fairly stated in the finonclal statements. 

Type of audit Qualfication:Disclaimer of opinion 

Frequency of qualiflcatlon:Second time 

For Audit Qualificatlon(s) where Impact le quantifled by the auditor, Management's viewe: 

Not Quantified by the Auditor 

For Audit Qualification(s) where Impact ls not quantlfled by the auditor: 

() Management's estimation on the impact of qualification: NA 

( management Is unable to estimate the Impact, reasons for the same:lmpact is not 

. 

d. 

ascertainable as the Company was under 1BC and CIRP has been intiated during the year 

(U) Auditors comment on (1) and () above:Refer section I1.b (a) above 

IL.c Audit Qualification (oach audit qualification separately): 
Details of Audit Qualification:
We draw attention to Note 34 and Note 40 to the financial statements, which indicate that the 
company's production has been suspended since October 2018. The company has incurred a net 
oss of Rs. 1,744.68 lacs during the year ended 31st March, 2020 and, as of that date, the company's 
current labiities exceeded its curent assets by Rs. 12.185.11 lacs. The Nota further refers to the 
current status of the Corporate Insolvency Resolution Process which is initiated on 26th April, 2019 
and the resolution plan was approved by NCLT subsequent to the year end on 27th May, 2020 
pending the resolution of the above uncerlainties, the Company has prepared the aforesaid 
statement on a going concern basis. 

However the resolution pan is yet to be implemented tll the dete of audit report. This indikates 
existence of a materlal uncertainty that may cast significant doubt on he Company's abilily to 
continue as a going-concem and, therefore, that it may be unable to realze lts assets and discharge 
ts lablites In the normal course of business. 

Type of audit Qualification:Disclaimer of opinion 
Frequency of quallficatlon:Second time 

| For Audit Qualification(e) where impact is quantified by the audltor, Managements vlews: 
C 

Not Quantifed by the Audltor 

For Audit Qualiflcatlon(s) where impact is not quantifled by the audltor: 
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() 
Management'e estimatlon on the Impact of qualiflcation: NA 

() f management la unable to estimate the Impact, rea8ona for the aame:impact is not 
ascerteinable as the Company was under 1BC and CIRP has been initiated during the year 
under review. 

(ii) Auditors comment on () and (1) above:Refer section ll.c (a) above 

Audit Qualification (each audit qualificatlon separataly) W.d 

Detale ot Audit Qualificaton: 
We draw attention to Note 8 to the financial staterments. As stated in the Note, the company has trade 
recevable emounting to Rs. 181.14 lacs as at 31st March, 2020. In vlew of suspension of operations 
since a long period, uncertainty of resumption of future operations and absence of confirmmation as a 
he year end, we have not been able to obtain sufficient and appropriate audit evidence regarding the 
recoverability of the balance trede recelvables of Rs. 181.14 lacs and therefore are unable to 
conclude on the reasonableness of the cerrying value of the trade receivables and the consequentia 
effects, if any, on the financial statementa.

Type of audh Qualfleation:Discieimer of opinion 

Frequency of qualification:Second time 
For Audit Qualification(e)where impact io quantifled by the auditor, Management's viowa 
Not Quantified by the Auditor 

|For Audit Qualification(s) where Impact is not quantified by the auditor: 

d. 

Management's estlmation on the impact of qualHicatlon: NA 
() management is unable to estimate the Impact, reasons for the same:lmpact s not 

(l) Auditors comment on (i) and () above:Refer section ll.d (a) above 

ascertainable as the Company was under IBC and CIRP has been initiated during the year 
under review. 

le Audit Qualification (each audit qualification separately): 
Detalls of Audit Qualification:
We draw attention to Note 37 to the financial statements, the Company has not provided for the 
Interest on borrowings, inter corporate deposits and interest payable to MSME after 26th April, 2019 
in the view of Moratorium as per Section 14 of the Code. The same is not in compliance with Ind AS -
23 Borrowing Costs". Had the provision for interest been recognized, finance cost and tota 
expenses, would have been higher, consequenty, Loss and total comprehenslve Lass would have 
been higher. It .would further affect the other financial liability and other equity. We are unable t 
conclude the amount of consequental eflects, d any, on the financial statements. 

Type of audit Qualiflcation:Disclalmer of opinion 

Frequency of qualification:First time 
For Audit Quaiflcation(s) where Impact is quantilled by the auditor, Management's vlews: d. 

Not Quantied by the Auditor 

For Audit Qualfloatlonlsywhere impact is not quantifled by the audto 
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( Management's estimation on the Impaet of qualification: NA 

(1) f management is unable to estimate the impact, reasons for the same:lmpact is not 
ascertainable as the Company was under 1BC and CIRP has been initiated during the year 

under revlew. 

(ii) Auditore comment on () and () above:Refer section I.e (a) above 

Slgnatorl: 

Sunil Kumar Agarwal 
On behalf of the Monitorlng Committee 

Place: Ahmedabad 

Dated: July 30, 2020 

Jatin Jain 

Company Secretary 
Place: Jamnagar 

Dated: July 30, 2020 

&CO Sarvesh Kunmar Bajpai 

Partner 
S.K. Bajpal &Company 
Statutory Auditors 

Place: Agra 
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