DIGJAM LIMITED

Aerodrome Road,
Jamnagar — 361 006, India.

e-mail: digiamcosec@gmail.com

August 24, 2020

National Stock Exchange of India Ltd.
Listing Department,

‘Exchange Plaza’, C/1, Block G,
Bandra-Kurla Complex,

Bandra (E),

Mumbai 400 051

Symbol “DIGJAMLTD”

Dear Sir,

Sub: - Non-submission of Statement of Modified Opinion with the Financial Results
for the year ended March 31, 2020

This refers to your email dated August 24, 2020 in respect of non-submission of
Statement of Modified Opinion with the Financial Results (Quick Results) for the
year ended March 31, 2020 submitted on July 30, 2020.

Your kind attention is drawn to bage nos. 11 to 14 of our disclosure which was
submitted to NSE on dated July 30, 2020 at 15:55:51 regarding ‘Financial Results
updates’ which already contains ‘Statement of Impact of Audit Qualification (for
audit report with modified opinion) submitted alongwith the Annual Audited
Financial Results’.

Further, as far as signatories in the aforesaid ‘Statement of Impact of Audit
Qualification’ is concerned, it may kindly be noted that as per the Resolution Plan
approved by the Hon’ble NCLT, Ahmedabad vide its Order dated May 27, 2020,
during the Interim Period i.e. 180 days from the approval of the Resolution Plan, all
the decisions which could otherwise have been taken by the Company’s Board shall
be taken by the Monitoring Committee. Hence, Sri Sunil Kumar Agarwal, the
Chairman of the Monitoring Committee has signed the same.

Further, as on date of signing of the aforesaid statement, there was no MD, CFO and
Audit Committee Chairman and hence, only Company Secretary and Statutory
Auditors have signed the same. A copy of the submitted ‘Statement of Impact of
Audit Qualification’ is attached herewith for your kind reference.

We request you to kindly take the same into your consideration and remove the
aforesaid query from your records.

Aline in confirmation from your end will highly oblige.

Thanking you,

Yours faithfully,

Registered Office: Aerodrome Road, Jamnagar 361 006, Gujarat, India
E-mail: digjamcosec@gmail.com; CIN: L17123GJ2015PLC083569; www.digjam.co.in



ANNEXURE |

Statement on Impact of Audit Qualifications (for sudit report with modified opinion) submitied

along-with Annual Audited Financlal Rosuits

Statement on impact of Audit Qualiiications for the Financial Year ended March 31,2020 |
[See Regulation 33 ! 82 of the SEB| (LODR) (Amendment) Regulations, 2016]
L 8L [Particulara Audited Figures | Adjusted Figures
No. (s reported {audited figures
before adjusting after adjusting for
for qualifications) quaiifications)
(Rs. In lacs) (Rs. In lacs)
1. Turnover / Total income 88.84 B88.84
2. Total Expenditure 1.847.30 Not guantifiable .
a. Net Profit / (Loss) (1,758.55) Not quantifiable
4. Earnings Per Share ' (2.01) Not quantifiable
5. Total Assets 19.397.00 Not quantifiable
8. Total Liabilities 18.245.14 Not quantifiable
7. Net Worth 1,161.68 Not quantifiable
Any other financial item(s) (as felt - -
8 appropriate by the management)

| e

Audit Qualifieation (each audit qualification separately):

tails of Audit Qualification:

per Nole 3A, 3B and 38 of the financial statements, the carrying vaiue of the Company's Property,
fant and Equipment and Intangible Assets are Rs. 16,817 lacs and Rs. 2.95 lacs respectively. In
ance with Ind AS-36 “Impairment of Assets”, an enfity shall assess at the end of each reporting
riod whether there is any Indication that an asset may ba Impalred, if such indication exists, th
shall estimate the recoverable amount of the asset. In view of the uncerainty of resumptions o

t the year end, we have been informed that the Management has not performed an assessment t
determine any impalmment to the carrying value of these assets. Consequently, we are unable
conclude if any impairment needs to ba recognized lo the camrying value of these assets and it
consequential effects on the financial statements.

b. Type of audit Qualification:Disclalmer of opinion

c. | Frequency of qualification:Second time

d. | For Audit Qualification(s) where impact is quantified by the auditor, Management's viewa:
Not Quantified by the Auditor

e. | For Audit Qualification(s) whers impact is not quantified by the auditor:

() Management’s estimation on the Impact of qualification: NA !

(i) i management is unable to estimate the Impact, reasona for the same:impact is not

ascertainable as the CopaR W clar IBC and CIRP has been Initiated during the year

under review. ¢ \




iLb

(W) Auditors commant on (I) and (ll) above:Refer soction Il.a (a) above
Audkit Qualification (each audit qualification separately): TR
a. talls of Audit Qualification: —]
As referred in Note 5 and Note 36 to the financlal statements, the company’s inventories as at 31st
March, 2020 are carrled at Rs 2216 43 lacs, baing the lower of cost and net realizable valus ba
on management/Resolution Professional's estimates. Amid Covid-19 it was Impracticable for us 1
ttend the management's physical inventory count that was carried out at the year end, also even
fter parforming alternative audit procedures we have not been mbla to obtaln sufficiant and
ppropriate audit evidence to test the methods and assumplions used by the management in
determining the net realizable values and therefore we are unable to conclude ff the value of
nventories is fairly stated in the financlal statements.
b. | Type of audit Qualification:Disclaimer of opinion -
| e. | Frequency of qualification:Secand time
d. | For Audit Qualification(s) where impact Is quantified by the auditor, Management's views:
Not Quantified by the Auditor
- -

For Audit Qualification(s) where Impact Is not quantified by the auditor:

() Management's estimation on the impact of qualification: NA

(li) K management Is unable to estimate the Impact, reasons for the same:impact is not
ascertainable as the Company was under IBC and CIRP has been initiated during the year

(i) Auditors comment on (1) and (i) above:Refer section 115 (a) above

i

Audit

Qualification (each audit qualification separately): |

Enwever the resolution plan is yet to be Implemented till the date of audit report. This indicates
is|

its llabilities In the normal course of business.

etails of Audit Qualification: T

e draw attention to Note 34 and Note 40 to the financial statements, which indicate that th
pany's production has been suspended since October 2018. The company has Incurred a ne
of Rs. 1,744.68 lacs during the year ended 31st March, 2020 and, as of that date, the company'
urrent liabilites exceeded its current assefs by Rs. 12,185.11 lacs. The Note further refers to th
rrent status of the Corporate Insclvency Resolution Process which Is initiated on 26th April, 2019
nd the resolution plan was approved by NCLT subsequent to the year end on 27th May, 2020,
ending the resolution of the above unceriainties, the Company has prepared the aforesaid
tement on a going concemn basis.

tence of a materlal uncertainty that may cast significant doubt on the Company's ability to
nue as & going-concem and, therefore, that it may be unable to realize Its assets and discharga-

Type of audit Qualification:Disclaimer of opinion

Frequency of qualification:Second time

el

For Audit Qualification(s) where impact Is quantified by the auditor, Management's views:
Not Quantified by the Auditor

e. | For Audit ﬁa[mﬁﬁ{@m impact is not quantified by the auditor:




L id

()  Management’s estimation on the impact of quailiication: NA

(i) I management la unable to astimate the impact, reasons for the same:impact is not
ascertainable as the Company was under IBC and CIRP has been initiated during tha year
under review.

(il) Auditors comment on (i) and (1I) above:Reler section Il.c (a) above

Audit Qualification (each audit qualification ssparataly):

a.

etalls of Audit Qualification:
We draw attention to Note 8 lo the financial stalements. As stated in the Note, the company has frad;

recelvable amounting to Rs. 181.14 lacs as at 31st March, 2020. In view of suspension of operati
ince a long period, uncertainty of resumption of future operations and absence of confirmation as

@ year end, wa have nol been able to obtain sufficient and appropriate audit evidence regarding th
coverability of the balance trade recelvables of Rs. 181.14 lacs and therefore are unable
anclude on the reasonableness of the carrying value of the trade receivables and the consequentia
ffects, if any, on the financial statements.

b. Type of audit Qualification:Disciaimer of opinion

c, Frequency of qualification:Second time

d. | For Audit Qualification(s) where impact i quantified by the auditor, Management's views:
Not Quantified by the Auditor

¢. | For Audit Qualification(s) where Impact Is not quantified by the auditor:

() Management's estimation on the impact of qualification: NA

(I} i management is unable to estimate the impact, reasons for the same:impact s not

ascertainable as the Company was under 1BC and CIRP has been initiated during the year
under raview.

(1) Auditors comment on (i) and (i) above:Refer section I1.d (a) above

ILe

Audit Qualification (each audit qualification separately):

talls of Audit Quallfication:

e draw attention to Note 37 to the financial statements, the Caompany has not provided for th
nterest on borowings, inter corporate deposits and interest payable to MSME after 26th April, 201
n the view of Moratorium as per Section 14 of the Code. The same is not in compliance with Ind AS
3 “Borrowing Costs®. Had the provision for interest been recognized, finance cost and fota
xpenses, would have been higher, consequently, Loss and total comprehensive Laoss would ha
been higher. It would further affect the other financial liability and other equity, Wae are unable 1o
conclude the amount of consequential effects, if any, on ths financial statements.

Type of audit Qualification:Disclaimer of opinion

Frequency of qualification:First time

For Audit Qualification(s) where impact is quantified by the auditor, Management’s views:
Not Quantified by the Auditor

For Audif Qualification(sy'where Impact s not quantified by the audiior:




() Management’s estimation on the Impact of qualification: NA

(i) W management is unable Lo estimate the impacl, reasons for the same:impact is not
ascertainable as the Company was under IBC and CIRP has been initiated during the year

under review.

(iil) Auditors comment on (1) and (Ii) above:Refer section |l.e (a) above

1L,

Signatories:

Sunil Kumar Agarwal
On behalf of the Monitoring Committee
Place: Ahmedabad

Dated: July 30, 2020

Jatin Jain
Company Secretary
Place: Jamnagar

Dated: July 30, 2020

Sarvesh Kumar Bajpai
Partner

S.K. Bajpal & Company
Statutory Auditors
Place: Agra

Dated: July 30, 2020




