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The Secretary,
The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, p J Towers,
Dalal Street, Fort, Mumbai 400 001.

The Authorised Signatory
National Stock Exchange Limited
Exchange plaza, 5th Floor
Plot No.C/1 G Block Bandra - Kurla Complex
Bandra East, Mumbai 4OO 051

Dear Sir/Madam,

August 2,202L

Sub: NCLT Order and Form A - public Announcement.
Ref : BSE- Scrip Code -SO744Z (BSE) - NSE- DHARSUGAR.

we wish to inform you that pursuant to Regulation 30 of SEBI (Listing obligations and Disclosure
Requirements) Regurations, 2015, we are attaching the foilowing documents: _

1'' copy of NCLT, Division Bench- | , chennai order No. tBA/976/20i.9 dated 29th Juty 202t.

2' Public Announcement Form A (Under Regulation 6 of the Insolvency and Bankruptcy Board ofIndia) given by Interim Resolution Professional Mr s Rajendran in the newspapers onot'08'202r viz', The Financial Express and Dinakaran. copy of newspaper clippings are
enclosed.

The above information are available at the website of the company (www.dharanisusars.com) and at
the websites of the stock Exchanges where the equity shares of the company are listed: BSE Limited
(www'bseindia.com) and Nationarstock Exchange of India Limited (lwvly.nsehdig-con).

Thanking You,

Yours faithfully,
for Dharani Sugars and icals [imited

Company Secretary

Encl.: as above.

Dharani Nagar, Vasudevanallur,
Tirunelveli District - 627 760
Ph : (04636) 241370/371/372
Fax : (04636) 241578
Email : dharanil@dharanisugars-pgp.com

Karaipoondi Village, Porur,
Tiruvannamalai District - 606 803.
Ph : (04181) 223161, 223162, 223170
Fax: (04181) 223330
Errail : dharani2@dharanisugars-pgp.com

Kalayanallur Village, Thiyagadurugam,
Pallangacherry Post, Kallakurichi Via,
Villupuram District - 606 206
Mobile :0451-248208
Email : dharani3@dharanisugars-pgp.com



IN THE NATIONAL COMPANY LAW TRIBUNAL,DrvrsroN BENcH _ r, cnirvNAr
TBA{976/2OLs

(tiled under section 7 0f the Insorvency.and.lankruptcy code, 2016 r/wRule 4 of the Insorvency and sait ruptcy,gpptiiiion to Adjudica*ngAuthority) Rules, ZOISl

In the matter of M/s, Dharani sugrars & chemicars Limited

Bank of fndia
Star.House, C-5, G Block,
Bandra Kurla Complex,
Mumbai - 400 051
Represented by its Assistant General ManagerMr. G. Unnikrishnan

-Vs-
... Financial Creditar

M/s. Dharani sugars and chemicars Limited
CiN : L15421TN1987pLC0 14454
Reg. Off:-
PGP House
57, Sterling Road,
Nungambakkarn,
Chennai - 600 034

...Corporate Debtor

Order pronounced on 29th Juty 2A21

CORAM :

R. SUCHARTTHA, MEMBER (JUDTCTAL)
ANIL KUMAR B, MEMBER (TECHNTCA|)
For Financial Creditor : T. Ravichandran, Advocate
For Corporate Debtor : Avinash Wadhwa, Advocate

ORDER
per: R. SUCHARITHA, MEMBER (JUDICIAL)

1. Under Adjudication is IBA/T76/ZOL} that has been filed by

Bank of rndia (hereinafter referred to as .Financiar creditor,)

rBA/976/2019
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under section 7 of the Insolvency & Bankruptcy code 2016 (in

short, 'I&B Code,20L6') r/w Rule 4 0f the Insolvency & Bankruptcy

(Application to Adjudicating Authority) Rules, 2016 against Htf s.

Dharani sugars and chemicars Limited (hereinafter referred to

as 'corporate Debtor'). The prayer made is to admit the

Application, to initiate the corporate Insolvency Resolution process

against the corporate Debtor, declare moratorium and appoint

Interim Resolution professional (IRp).

2. Part I of the application, sets out the details of the Financial

creditor from which, it is evident that the Financial creditor is a

nationalized Bank. As per part II of the application, the corporate

Debtor is a Limited company with corporate Identification Number

Ll5421TN19B7pLcOL44s4 incorporated on 04.06. L}BT and

registered office of the corporate Debtor as per the Application is

stated to be at pGp House, 57, sterling Road, Nungambakkam,

chennai - 600 034. As per part III of the application, the Financial

creditor has proposed the name of one Mr. s. Rajendran,

Registration Number: IBBI/IpA-0CI2/Ip-N0009 Blzafi-18110241 as

the Interim Resolution professional

3. Part IV of the application signifies the amount of debt to the

tune of 757,2s,00,000/- (Rupees Fifty seven crore Twenty Five

,'. .,'
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Lakh onry) and the date of defaurt is mentioned as 31,10.2018.
Part V of the apprication describes the particurars of Financiar Debt,
documents, records and evidence of defaurt as described berow:

i. copy of Letter of Approvar - Restructuring proposalapproved under CDR System.

il.

ilr.

tv.

Copy of Master Restructuring Agreement.

Copy of Letter of Approval _ Restructuring proposalapproved under CDR System.

Copy of Joint deed of Hypothecation.

copy of Guarantee Deed executed by Dr. parani GPeriasamy and Smt. Visalakshi Reriasamy. 
-

Copy of Agreement for pledge of shares.

Copy of Underta king-cum-decla ration.

copy of Letter of Authority in favour of Bank of Indiafor creation / extension oi 30ini mortgage by depositof tile deeds.

supplementar Memorandum of Deposit of Tifle Deedsregistered as Doc.No.845/2015, SRO fnyagadulgur.

Copy of Memorandum of Deposit of Tiile Deeds.

Copy of Joint mortgage by Deposit of tile deects inrespect of immovable properties.

copy of First amendment deed to the Joint Deed ofHypothecation dated 16.03.2015.

Copy of First amendment agreement to MRA.

Copy of First arnendment agreement to theGuarantee Agreement dated 16.0j.2015.

9.91V of Supplemental Memorandum of Deposit ofTitle Deeds registered as Doc. No.1592/jO-f6,-SnO
Thyagadurgam

ix.

X.

xi.

xlr.

xiii.

xiv.

XV.

r8A/976/2Arc
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xvi. Copy of Revival Letter.

xvii. copy of Acknowredgement of Debt and securities.
xviii. Copy of Recall Notice.

4. The Learned counser for the Financiar creditor submitted that
the corporate Debtor is a company incorporated under the
companies Act, 1956 and has three integrated sugar prants with a
totar crushing capacity of 10000 TpD and co_generation power
prant of 35 Mw and murti product distiilery of 160 KL'D. It was
submitted that the corporate Debtor had avaifed various financiaf
assistance from the Financiar creditor and from various other
lenders by way of term loan, bank guarantee facilities, working
capitar facifities and other financiar assistances for its business
operations and for setting up a project at unit - I , Dharani sugar,
Tirunerveri District, Unit - 2 porur, Thiruvannamarai District, Unit _
3 at Kalayanaf fur Village, Villupuram District.

5' The Learned counser for the Financiaf creditor submitted that
the Financiar creditor had originafry sanctioned a sum of Rs.60
Crore for expansion of unit - 3 and the corporate Debtor had from
time to time created security interest in favour of the Financial
creditor herein and other renders by way of hypothecation of aff its
moveabfe properties and mortgage of ail its immovabfe properties

Bank of India -Vs_ Dharani Sugars & Chemicats Limited
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pertaining to its Unit 1

Thiruvannamalai District and

security.

at Tirunelveli District, Unit 2

Unit - 3 at Villupuram District,

at

as

6' The Learned counsel for the Financial creditor submitted that
the operations of the corporate Debtor had come under strain due
to various reasons and the corporate Debtor had requested the
Financial creditor and other renders of the consortium for
restructuring its existing facilities and accordingry, the corporate
Debtor was referred to corporate Debt Restructuring (cDR).

Pursuant thereto, the cDR Empowered Group, at its meeting herd

on 30.12.2014 approved a restructuring package in terms of
which, the existing financial assistance was restructured.

Accordingly, the corporate Debtor had executed a Master

Restructuring Agreement (MRA) on 30.01.2015 in terms of the

existing financiar assistance offered bv the Financiar creditor.

Further, the loans given by the other lenders in the consortium was

also restricted as per the MRA dated 30.01.2015.

7, The corporate Debtor in pursuance of the MRA dated

30.01.2015 has executed the foilowing documents;

a). Master Restructuring Agreement dated 30.01.2015.

b). Joint Deed of Hypothecation dated 16.03.2015.

rBA/976/2019
Eank af India -Vs- Dharani Sugars & Chemicals Limited

5of15



c)' copy of Guarante^e Deed execu.ted _by Dr. parani G
i;11'.1TIr. 

.no smt. viriil'r.ni periasamy dated

d)' Agreement for predge of shares dated 16.03.2015,
e). y:::,T*f!g :1T Declaration dated 16.03.201s.f)' supprementar Mernorandum oi ouporit of Titte Deeds

g 
a's +ti: rt ff"r:t; 

;d ;;;; d"' u' d o'' 
- 
N;'' e ;!/? o t u,

s)' l:ff.r;Jrt;: or Deposit or rittes Deeds dated

h)' 
i;Hffi'':T:;:L*:posit or titre deeds in respe* or

i)' First amendment deed .dated 19.03^.2016 to the JointDeed of Hypothecation d;i;i;.-og.zors
i)' First amendment agreement of MRA dated 19.03.2016.
k)' First amendment agreement dated_ 15.04.2016 to theGuarantee Agreement dated 16.03.201S.
r)' supprementar Mem-o]:.ngum.of Deposit of Ti*e Deedsgffii'i,?3,1;iiif*sil;;; ;'T!' No tiizrldrc,

B. The Learned counser for the Financiaf creditor submitted that
the corporate Debtor did not adhere to the amortisation schedure
as set out in the M*o and committed various events of defautts
and as such the Corporate Debtor is liable to pay a sum of
Rs'31,91,00,916.79/- as on 08.08.2019 to the Financiar creditor.
Further, it was submitted that the accounts of the corporate
Debtor was classified as ,.Non performing Asset,, (NpA) on

/|\
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31.10.2018 as per the prudentiar norm prescribed by Reserve Bank

of India,

9. The Learned counser for the Financiar creditor further
submitted that the Financial creditor has issued a recalr notice to
the corporate Debtor, cailing upon them to pay the entire advance

amount of Rs.2B,z4,B4,ga6st/- as on 13.05.2019 and the same
has not elicited any positive response so far. Under such

circumstances, the Learned counsel for the Financial creditor
submitted that the inabirity of the corporate Debtor to service its

dues on time establishes the fact that ,the corporate Debtor has

become commercially insolvent rendering itself riable to be dealt
with under the provisions of IBC, 2016 and hence sought for
initiation of the corporate Insolvency Resolution process against

the Corporate Debtor.

10. In relation to the corporate Debtor, it is seen that the Reply

has been filed and it was submitted by the Learned counsel for the

corporate Debtor that they have been operating the sugar industry

for the last three decades and the promoters of the corporate

Debtor have demonstrated commitment in running the business

and have steered the company in various business cycles. It was

submitted by the Learned counsel for the'corporate Debtor that as

rBA/e76/2019
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recentfy in the year of 2013, the sugar Industry was parry de-
regurated' The sugar imports and exports are rargery controred
through tariff rates and duties and it was submitted that the entire
sugar industry in the country is passing through a distressed period
and the chailenge is more formidabre for the Tamir Nadu sugar
industry due to vagaries of monsoon and Government poricies and
arso the cane avairabirity in the state has been decrining due to
inadequate rainfat. It was submitted that due to the aforesaid
reasons' the sugar cane crushing revers have continuousry come
down for the corporate Debtor during the rast 5 years keeping in
tune with the generar decrine faced by the sugar Industry.

11' The Learned counser for the corporate Debtor further
submitted that onfy because of the aforementioned reasons, the
corporate Debtor was unabre to service its debts to the Financial
creditor and afso the corporate Debtor submitted a ptan on
14.08.2018 to the consortium of bankers and atso submitted a
revised pran on 29.0g.2018, however there was no positive
response from the Consortium of bankers. Further, it was
submitted that the corporate Debtor gave a proposar for one Time
setflement, with renders towards outstanding debt of the
corporate Debtor and the same is stit pending before the
consortium of banks. Thereafter, it was submitted that the

r8A/976/201s
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corporate Debtor gave a revised oTS proposal dated 10.0g.2019
offering to pay 4ao/o of the outstanding debt as on the date of NpA
to be paid within 3 months from the date of approvar of the oTS by
the lenders and whire this being the fact, the Financiar creditor has
filed the present Application under Section 7 of IBC, 2015 to
initiate CIRP as against the Corporate Debtor.

72. we have heard the submission made by the Learned counsel
for the parties and perused the records, incruding the documents
placed on fire. From the averments made in the Apprication it is

seen that the corporate Debtor has committed defaurt in

repayment, which was restructured by way of Master Restructuring

Agreement dated 30.01.2015. From the repry statement fired by
the corporate Debtor, it is arso seen that the corporate Debtor has

admitted its defaurt and has stated that the ors proposar given by
the corporate Debtor was not accepted by the Financiar creditor
and also to the consortium of bankers. The prea of the corporate
Debtor that the Company was badly affected due to the decline in
the sugar cane industry, cannot be made a ground for deraying the
initiation of cIRp or to keep in abeyance since, this Tribunal is

required, in case of a 'financial debt, which is due and in the event

of 'default' as defined under IBC, 2ai'5 is perforce required to
admit the Application and the parties including the corporate

. i.
. i:.
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Debtor can have recourse during cIRp to submit a pran for
restructuring, if otherwise not disqualified.

13. we are arso satisfied that there is a debt and defaurt on the
part of the corporate Debtor and the corporate Debtor is unabre to
repay its dues to the consortium of Bankers and in the instant case
to the Financiar creditor. it has arso been consistenHy herd by the
Hon',bre supreme court both in rnnoventive rndustries Ltd. _
vs- rcrcr Bank and another (2018) 1 SCC 407 as we, as
Mobirox rnnovations pvt. Ltd.. -vs- Kirusa software pvt. Ltd.
(2018) 1 SCC 353 after going through the scheme of I&B code,
2016 in depth in relation to an Appfication under section 7 fired by
a Financiar creditor as compared to the one fired under section g
by an operationar creditor, in reration to a section 7 Apprication
where there is an existence of a 'financiar debt, and its defaurt in
excess of Rs.1,00,000 /-, (now increased fo Rs. 7 crore an and from
24,03.2020) this Tribunar is bound to admit the Apprication and as
a consequence trigger the corporate Insofvency Resotution process
(cIRp) and in reration to a section 7 Apprication defence or set off
or counter cfaim put forth by the corporate Debtor cannot be
considered as a dispute in reration to the Financiat debt and defaurt
in reration to it. Thus, it is crear that there is a defaurt on the part
of the corporate Debtor for a sum exceeding Rs.1 Lakh.

rBA/976/2019
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L4. Arso the defaurt arising in the present Apprication is rnuch
prior to the advent of the covid-lg pandemic and hence the
corporate Debtor cannot seek sherter arso under section 10A of
IBC, 2016

15. Thus taking into consideration the facts and circumstances of
tne case as well as the position of Law, we are of the view that this
Application as fired by the Appricant - Financiar creditor is required
to be admitted under section 7 (5) of the I&B Code , 20L6.

16. The Financiar creditor has proposed the name of
Mr' Rajendran shanmugafirr with Registration Number:
r B Br/ r pA- 0 0 2/ r p _ N 0 0 0 g B/ 2 0 1 7 _ 1 B/ I 024 I (email id:-
cs,sraiendran.associates@gmait.com) as the Interim Resolution

Professional (IRp) who has arso fired his Authorization for
Assignment arong with the additionar typed set of Apprication. The
proposed IRp who is appointed shall take forward the process of
corporate Insolvency Resolution of the corporate Debtor. The IRp

appointed shall take in this regard such other and further steps as

are required under the statute, more specificaily in terms of
section r5,L7,1B of the code and fire his report within 20 days

before this Bench. The powers of the Board of Directors of the

rBA/976/2019
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corporate Debtor shail stand superseded as a consequence of the
initiation of the cIRp in reration to the corporate Debtor in terrns of
the provisions of IBC, 2016.

L7 ' As a consequence of the Apprication being admitted in
of Section 7 of the Code, moratorium as envisaged
provisions of section 14(1) and as extracted hereunder sharf
in relation to the Corporate Debtor;

terms

under

follow

a' The institution of suits or continuation of pending suitsor proceedings against the respondent including
execution of any judgment, decree or order in anycourt of law, tribunal, arbitration panel or other
authority;

b. Transferring, encumbering,
by the respondent any of its
beneficial interest therein ;

alienating or disposing
assets or any legal right

of

or

Any action to forecrose, recover or enforce any security
interest created by the respondent in respect of itsproperty incruding any action under the securitization
and Reconstruction of Financiat Assets and Enforcement
of Security Interest Act, 2002;

d. The recovery of any property
where such property is occupied
of the respondent.

by an owner or lessor
by or in the possession

t"ri ii
n it l'.

rBA/976/2A19
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Explanation._For the purposes of this sub_section, it is
hereby crarified that notwithstanding anything contained in
any other raw for the time being in force, a ricence, permit,
registration, quota, concession, crearance or a sirnirar
grant or right given by the Centraf Government, State
Government, rocar authority, sectorar regurator or any
other authority constituted under any other raw for the
time being in force, shail not be suspended or terminated
on the grounds of insorvency, subject to the condition that
there is no defaurt in payment of current dues arising for
the use or continuation of the ricense or a simirar grant or
right during moratorium period;

18' However during the pendency of moratorium period in terms
of section L4(2) and 14(3) as extracted hereunder;

(2) The supply of essential goods or services
Corporate Debtor as may be specified shall
terminated or suspended or interrupted
moratorium period.

to the

not be

during

(2A) where the interim resorution professionar or resorution
professionar, as the case may be, considers the suppry
of goods or services criticar to protect and preserve the
value of the Corporate Debtor and mange the
operations of such Corporate Debtor as a going
concern, then the suppry of such goods or services
sha' not be terminated, suspended or interrupted
during the period of moratorium, except where such
corporate Debtor has not paid dues arising from such

r"''. i i
IBA/976/2019
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suppry during the moratorium period or in such
circumstances as may be specified.

(3) The provisions of sub_section (1) shall not apply to

(a) such transactions, agreements or otherarrangement as may be notified by the centralGovernment in consurtation with any financialsector regulator or any other authority;

(b) a surety in a contract of guarantee to a corporate
debtor.

19, The duration of period

Section I4(4) of the Code

reference;

of moratorium shatf

which is reproduced

be as provided in

below for ready

(4) The order of moratorium shall have
date of such order till the completion
Insolvency Resolution process:

effect from the
of the Corporate

Provided that where at any time during the Corporate
Insolvency Resolution process period, if the
Adjudicating Authority approves the Resorution pran
under sub-section (1) of section 31 0r passes an order
for liquidation of corporate Debtor under section 33,
the moratorium sha, cease to have effect from the
date of such approvaf or Liquidation order, as the case
may be.

tr'
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20' Based on the above terms, the petition stands admitted in
terms of section z of the code and the Moratorium shail come into
effect as of this date. A copy of the order shail be communicated
to the Financiar creditor as weil as to the corporate Debtor above
named by the Registry. In addition, a copy of the Order shall also
be forwarded to IBBI for its records. Further, the Interim
Resolution professionar above named shail arso be furnished with
copy of this order forthwith by the Registry, who wiil communicate

the initiation of the cIRp in reration to the corporate Debtor to the
Registrar of Companies concerned

*$d*
{4ill|L KUMAR ffi}
MHfvrEfR (TECHN|CAL)

*$d*
{R. SUCHARNTHAI

MFMBER tJuDfctAri
Raymond
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