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AUDITORS' REPORT
TQ THE BOARD OF DIRECTORS OF
DEN NETWORKS LIMITED

1. We have reviewed the accompanying statement of “Unaudited Financia!
‘Resuits for the Quarter ended and Nine Months ended 31 December, 2012
of DEN Networks Limited (“the Company”) (herein referred to as
“Statement”), This Statement is the responsibility of the Company’s
Management and has beer approved by the Board of Directors. Our
responsibility is to issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the
Standard on Review Engagements (SRE) 2410 “Review -of Interim
Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatements.
A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus -provide less
assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.

- 3. Our review has been restricted to the figures shown in the columns
headed "Quarter and Nine Months ended 31 December, 2012, Quarter
ended 30 Sepiember, 2012 and Quarter and Nine Months ended 31
December, 20117 for the Company and the applicable notes. The figures
‘stated in the columns headed “Year ended 31 March, 2012”7 for the
Company and “Year ended 31 March, 2012” for consclidated financial
resulfs have been traced from the audited financial statements as at and
for the year ended 31 March, 2012 for the Company and the Group
respectively. We have not performed any review in respect of the figures
shown in. columns headed “Quarter and Nine Months ended 31 December,
2012, Quarter ended 30 September, 2012 and Quarter and Nine Months
ended 31 December, 2011 for the consolidated financial results included
in the statement of “Unaudited Financial Results for the Quarter and Nine
Months ended 31 December, 2012”7, or the notes applicable theteto and
accordingly, do not express any opinion thereon.

4. Based on our review conducted as stated above, nothing has come to our
attention that causes us to believe that the accompanying Statement,
prepared in accordance with the Accounting Standards referred to in
Section 211 (3C) of the Companies Act, 1956 and. other recognised
accounting practices and policies, has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreements
with stock exchanges, induding the manner in which it is to be disclosed,
or that it contains any material misstatement.
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5. Further, we also report that we have traced the nurnber of shares as well
25 the percentage of shareholding in respect of the aggregate amount of
public shareholding and the number of shares as well as the percentage of
shares pledged/encumbered and nen-encumbeted in respect of the
aggregate amount of promoters and promoter group shareholding in terms
of Clause 35 of the Listing Agreements from the details fumished by the
management and the particulars relating to the undisputed investor
cemplaints from the details furnished by the Registrar.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 015125N)
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PEN Networks Limited

UNAUDITED FINANCIAL RESULTS
FOR YHE QUARTER AND NIME MONTHS PERTOD ENDED 31 DECEMSER 2012

Part-1 . |
Partleurlars uarbat Quartar Nite months ] Hlng months| Yaar ended
ended ended andan ended - ended 31032022
. F1. L3012 | 30.05.2012 3. kNt AL.12.2012 | 21122011 {Audhted)
N [Unaxudited) | (Una uelibed ) | (Unaueited) {Unaudited) {Urnaud|bed)
1, {Revanue ) 24713 21060 27,822 i el ) 4% . F7D A14.171
{8} Incame fram operatlons (sae note 49 23,531 ¥)L2%4 27.806 63,240 E1, 184 12,952
b} Qther ocerating Incame 132 THE 14 1.0z SB1 1,219
2. |Expanditurs 20,363 18966 26,871 $6.020 2909 410110
(2] Contant cost . B.293 A.659 ’ 16154 21,703 14,775 GE, 190
b1 Quarstional, agministrative and other costs . 5.869 &.M0 4,539 14,871 13,209 18.870
(2 ) Macement cast ) 1071 5378 2171 4,120 7.Am 1BTE
(eI} Parsannel cost 2,208 2,187 1,974 6,595 5.57% 7.0
fe] Cast of tradad dems 103 16 ) 129 287 291
IF1 Provisfan for goubtiul debts? advances fInclyding write offs) 503 TiE - 24 1925 556 2,194
9] Deoreclation and amartisation expenss 2,009 1,72% 1,395 C 5,384 3,907 5,361
(M} Emplovess stock comparsation expenges 119 B2 344 202 1,264 1607
A, |Peoflt / (loss) from operstions bafore othar lmcame, fnterast and 3,350 2,504 251 &,x42 2673 4,N161
eucentienal [tams £1-21
4, [Other ncame 470 551 : 304 1,592 1.15% 1,489
F. | Proflt f (hoss) before [nterest ad axcaptionnl fkems (3+4) 3,820 3,145 1.34%5 2.834 3.792 5.554
6. JEberest and otbar financlsl charges 1,164 P 57E 2072 1471 2851
7. {Prafit £ (loss] after Inkorest but befors exceptional Itams (5-5) 2,651 2. 234 G537 -1 ] 1921 ] 2059
4. JExceptivral expense - Provison far diminutien I walug af investrent - - - - . 1
9. |Profit £ €loss) froen Qrdinsry actbvltlas balfars kb [ 7-87 . 2651 2239 aGF 6,762 1.821 | 2,857
il |Provision ror tax 680 4490 153 1576 57E 1,002
3. [Met prodTt / flass) from: ordinary activitles after tax (9-10% 1,962 1,795 514 5,106 1,348 1,855
12.|5hare of minoriby Interast 245 241 165 [12: 1] 495 454
13.|Share In (loss’y ek af assaclstes - - - - L] 25
14.|Mak profit ¢ {logs] 11-12+13) . i Py 1,550 253 4,458 2581 1,126
15.|Pald-ag Equity Share Cacctal 13402 13,273 13.04% 13,402 t3dan | 13045
{Face walue Rs, 1003 .
14, [Reserves [Met of accumulated lessest 67,155
L7 {EFS (Mot annualised] )
(8] Baslc EPS before and after Extracra nary L 29 1.19 .27 333 .75 1.09
Itemns far the period, For the year to date
and for the pravious wasr [not to e
annualizad) .
(&) Difuted EPS before and aftes Extraardnary 1.1 1.56 .26 3.39 0.723 1.06
itarns far the perlod, For the wesr to-date
ard for the previows vear [mat to ba
annwalised)
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DEN Metworks Limited
UNAUDITED FIMANCIAL RESULTS
FOR THE QUARTIER AND NINE MONTHS PERLCD ENDED 34 DECEMBER 012

Part-1 . :
Partleuiars Quarter Quarter Quiatter tlna months [Nina menth renda
. ended ended e nded endad ended 31032012
A0.13,2012 | 30.09.2012 IL.12.2011 | 31122082 31122011 [Anedltad)
{Unauvadltad} | {Unandited) [Unauditad] [MnawdFted) [ \Pnaudibed)
Part-1K
A [Pertlcutars of sharehaiding
1, |Agarenata of fublic sharehaldieg
(8} Nurmber af Shares 62,663,601 6i.365%,555 58,125,455 2,663,681 59.125.458 56 125,485
(%) Percentaqa of Sharahalding | 4B.28 6. 74 45,11 45,24 45,31 45,31
{c) Face Value par sharg (Rs, ) Rs, 10/ Az, 104~ Re, 104- ks, 100- Rs_ 10f- Rs. 10/
2. |Promaters and: promoter qroup Shargha'dtng ’
] Pleckred/E nourmbered
» Humber of shanas Ml NIl L] W Hil =il
- Percentage of shares (as a % of Ene tatal il Julll T Hil il Tl
shareboldieg of gromater ang promater aroup)
= Percentege of sharas fas alh of the total Ml NIl Hll M HIr Ml
shara caplta! of the comparry]
b} Hor-encumbered
= Numbar of shates 71,360,420 | V1,360,420 71,964,520 71,380,420 | 71,364.520 71,364,529
- Percentzge of sharas €as & <% of the tosal L0G.00 100.90 100.90 100,00 100,00 100.40
shereht'ding of premaoter and prometer graup)
= Peroentage of shargs (25 a% of the tota? 53.24 51 7E 5369 53.24 Sa. Bk 5465
shara capital of the corepany) .
B [Investor complninte N
Panding at the Bealnning of thd quarter Hll il Hil Hil Hil Mz
Raceved durlg the quarter il 1 1 il Hil ]
Dispesed of during the auarter M il H il Hil 5
Remaloig untesolved ot the and of the Quarter - Hil i wi 1) Ml L
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Notes to the Financial Results:

I

&

The consolldated financlal results and the standaione financial rasults of the Company for the guarter and nine months ended December 31,
2012 have been reviewed By the Audlt Committee of the Board and have been approved by the Board of Directors at thelr respective
meetings held on Yanvary 15, 20173, '

Tihe Statutory Auditors of the Company have carrled out the Limited Review of the standalone financlal results of the C:ﬁmﬁahy for the

quarter and nine months ended December 31, 2012.

This stateinent of financlal results has been prepared by applying the accounting policies as adopted in the last audited annual firanclal

statements for the year ended March 31, 2012,

With effect from April 1, 2012, Media Pro Enterprise Indla Private Limited [Medla Pro] (a folnt venture campany of Star Den Media Services

Private Limfted which in turn i5 a joint venture company of Den Networks Limited), In Its standatone financiai resufts, fs reparting Its
revenues net of cost of distribution rights upto the year ended March 31, 2012, revenues and distribution costs were reported on a qross

basis. As a result of such regrouping, revenues and distribution costs are lower by Rs. 38,552.40 and Rs. 14,137.04 for the quarter and nine -

months period ended December 31, 2012 respectively, thereby net impacting the profit for the quarter and nine months period ended
December 31, 2012, However, this regrouping does not have any impact on the net consolidated results of the Company.

Hence, the corresponding figures tn the consolidated flnanclal results pertaining to income from operations in previous quarterfyear are not
strictly comparzble, :

The Inltial Public Cffer {IPC} proceeds have been utilised as per abjects as stated In the Prospectus dated November 3, 2009 as under ;- -

. {Rs. in lakhs)
Objects of the Isste . : ' ' Proposed Actual
Utilisation of Utilfsa;iun of
Issua Issue FProceéds
Froceeds ’
Investment In the development of cable television infrastructure and services - 21,000 21,000
Investrnent in the development of cable broadband infrastructure and services , 2,500 102
Investment In acqulsition of cantent and broadcasting rights 1,000 514
Repavyment of loans ) = 4,000
Fund expendlture for genaral corporate purposes : 5,258 5,258
Share Issua Expenses 2.688 2,688
| , _ 36,446 33,562

The unutillsed balance of Rs. 2,884 lakhs has been retained as fixed deposits with banks,

The Company has not consolidated the results of one subsldlary company due to non availabllity of the management certified accounts. In
the opinfon of the management, the results are not slgnffRant to the Consolldated results,
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The Company has total Investments of Rs. 41,945.50 lakhs in subsidlary companies and a joint venture cormpany. Of these, the Compary has.
Investment of Rs, 12,098.93 lakhs and has balances of Ivans/advances of Rs. 1,976.06 lakhs in various subsidiary companles whose Net-
Worth as at .December 31, 2012 {as per management certified accounts) has fully/substantlally eroded. OfF these, companies with
Investments aggregating to Rs. 424,03 lakhs and with balances of loansfadvances of Rs. 50.31 lakhs, whose net worth is fully/substantlally
eroded have (as per management certifiad accountsy, earned profits foar the nine months perfod ended December 31, 2012. The
management of the Company expects that these subsidiary companles will have positive cash flows to adequately sustain its operations in
the foreseeable future, Having regard to the long term investment and strategic involvement no provislon for diminution of thesge investments
has baen consideread necessary,

Durlng the quarter ended December 31, 2012, the Company has allotted 1,294,126 Equity Shares ko DML E'mployees Welfare Trust for
transfer to eligible employees as and when the stock options are exercised by them. ' : :

Luring the quarter under review, the Company has accountad for, forelgn exchange loss of Rs. 546.04 lakhs as agalnst Foreign éxchange gain -
of Rs. 553.63 lakhs in the previous quarter ending September 30, 2012. This is on account of restatement of payables in forelgn currency,
Howewver, Far nine manths period cumuiative foreign exchange galn on restatement of forelgn currency payables Is Rs. 7.59 lakhs, :

The Company is engaged In the distribution of cable television and related services which is consldared as the only reportable business”
segment. The company's operations are based in India. : :

The standalone financlal results have been submitted to the Stock Exchange where the Company’s securities are listed and the same are also
posted on the Comipany’s webslte wivw.de nnetworks.com. :

Followlng are the particulars of the Company on standalone basls for 9 manths and Quarter ended December 31, 2012:-

{Rs. Xn Crores)

Particufars Nine months -Quarter ended i
ended - 31.12.2012 -
31.12.2012 {Unaudited)
Turnover 461.64 184.85%
Profit Before Tax ' 59,54 24.65
Proflt After Tax_ 43.46 , 17,09

The amgunts for-the previcus periads have heen reclassifled/ regrouped to conform to the classifications adopted in the currer‘:_t,'quarter.

MANCHAMDA
& Managing Director

)

Mew Dalhi
January 15, 2013
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