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AUDITORS' REPORT
TO THE BOARD OF DIRECTORS OF
DEN NETWORKS LIMITED

1. We have reviewed the accompanying statement of "Unaudited Financial
Results for the Quarter ended and Nine Months ended 31 December, 2012
of DEN Networks Limited ('the Company") (herein referred to as
 Statement"). This Statement is the responsibility of the Company's
Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on the Statement based on our review.

2.   We conducted our review of the Statement in accordance with the
Standard on Review Engagements    (SRE)    2410   "Review  · of Interim
Financial Information Performed by the Independent Auditor of the Entity",
issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatements.
A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial    data    and    thus - provide    less
assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.

3.   Our review has been restricted to the figwes shown in the columns
headed "Quarter and Nine Months ended 31 December, 2012, Quarter
ended 30 September, 2012 and Quarter and Nine Months ended 31
December,  2011"  for the Company  and the applicable notes. The figures
stated in the columns headed "Year ended 31 March, 2012" for the
Company and nYear ended 31 March, 2012" for consolidated financial
results have been traced from the audited financial statements as at and
for the year ended 31 March, 2012 for the Company and the Group
respectively. We have not performed any review in respect of the figures
shown in columns headed "Quarter and Nine Months ended 31 December,
2012, Quarter ended 30 September, 2012 and Quarter and Nine Months
ended 31 December, 2011" for the consolidated financial results included
in the statement of "Unaudited Financial Results for the Quarter and Nine
Months ended 31 December, 2012", or the notes applicable thereto and
accordingly, do not express any opinion thereon.

4.      Based on our review conducted as stated above, nothing has come to our
attention that causes us to believe that the accompanying Statement,prepared in accordance with the Accounting Standards referred to in

Section   211    (3C)   of the Companies   Act,    1956 and other recognised
accounting practices and policies, has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreements
with stock exchanges, including the manner in which it is to be disclosed,
or that it contains any material misstatement.
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5.       Further, we also report that we have traced the number of shares as wellas the percentage of shareholding in respect of the aggregate amount ofpublic shareholding and the number of shares as well as the percentage ofshares pledged/encumbered and non-encumbered in respect of the
aggregate amount of promoters and promoter group shareholding in termsof Clause 35 of the Listing Agreements from the details furnished by themanagement and the particulars relating to the undisputed investorcomplaints from the details furnished by the Registrar.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 015125N)

c»= » =/place: u D A-,foR JITENDRA AGARWAL15 January, 2013 Partner
(Membership No. 87104)
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Parttlculars  ended ended ".
ended ended ended 31.03.2012 CD

31.1-2.201.2 30·09.2012 31.12.2011 31.12.2012 31 12.2011 4*34[ted)Curl,ualted) (Unsudi2ted) (un,welted) (Unaudlted) ,[Unalldlte) g
1. Revenue

23.713 21,0 0 27.822 61.262 81.770 114-111Ca) Income from operaticris  see no:e 4) 23.531rb  Other©ceratina Incorne 20.274 27.806 63.240 81.189182 786 112.952
16 1.022 581 1.2192. 81<penditure

20.363 18 1% 26·871 56.020 73.097 110.110ral ccn ent cost
8.293,<bl   Ooeretle,·la l.  a rril nls'!rath'e and other costs 7.659 16.154
5.869

22.703 46.775 86.1800 5 Macernept est ..700 4,699 14.871 13.239
(d> Personnel ccst 1.071 18.870/,370 2,171 4.120 7.220 7.879fe) Cost of traded iterms 2,206 2.187 1.874 6,595 5.579103 16 7.708M Provision fordoubtful debte advances      flncludina wme offil G 129 281603 291443 Deoreclatkn and arilartlsation emense 715 228 1.936 8562.099 2.194Ch& Emolovees Steck colmmretke expen®es 1.72Y 1.395 Sr384 3.907119 5.38182 344 282 1.264 1.607

3. Profit/ (loss) from opervtlons before other Incom# Imterest asid 3,350exeel,tlerill liarni <1-21 2,594 9ki 8,242 2,613 4,061
4,  Other frlconle

470 551 394 1,592 1,119 1,4995,  Piefit / Ckss) bifers tnterest med ·exceptronal items £3+4) 3,820 3,145 1,345 9834 3,792 5.5506.  Enterest and other bnancJal Charaes
1,169 905 678 3.a72 1.871 2.6917.  Proflt /(lassj after [interest but before exceptionallterls WS-63 2,651 2.239 667 6.762 1911 2,8598.  Exceptlurel e(Dense · P/oyllon Idrdlril nlitson In value ofinvestment

29.  Profit / <10$51 from Ordln)r, attlvrltres before tax f 7-83 2.651 2.239 667 6.752 lr921 2,857
iD. Provision for ta:c 689 440 153 1.576 575 1.00211. Nat profTt / Cross) from ordrnary activltles afte, tax (9-10) 1,962 4199 514 5,186 1,3/6 1,855

12. Share of minority Interest
245 241 161 6B8 495 45413. Share In  10$511 Drcnt oramclates

40 2SM. Net Profit/ (10$51 (11-12+13) 1.717 li553 353 4,498 961 1 42615. Paid- jo EQuity= Shan Caoral
fFa e Wll,le R . 10/4 13,402 13.273 13.049 13.402 13.049 13,049

16. Reserves (,Vet of aauvulated los;ses)
61.155

17. EFS Mot arinuallsedl
(8) Basic EPS beroreand arer Extwcranary

:_29 1.19Items for ttle perlcd, /V tile year to date 0.27 3.39 0.75 1.09and for me previous year Inct to be
annuar zed)

(b) Dlruted EPS belore alld ate, Emi,ofd·nary
1.29 1.11kems for the perlod, fbrthe year to date 0.26 3.39 0.73 1.06 *aM for the premlots Year IN,t to be ".
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Pattl ularj
-i·,Ye-«;2<533'219.WiwIJ lfi&222:31·46 :7L- 9.., ::12-23Quaber Quafter Quatter Nlle months  Nine months    Year Endedended erided ended ended ended

ij
31,03.201231·12,2012 30·09·21 12 31,12,2011 31,12·2012 31,12.2011 (AM:r lted)(Omudrted) (Ulmudited) Cumiualted) (Unaudfted) Il naudited)

./
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1.     Ag,regate  or Putlic share'lowlro
Ca) tmber 41 Sharfs
rb) Per€ent le & Shareheldlna 62.663.681 6 2.369.555 59.125.455 62.663.69 1 59.125.455MFece Value Deriltare <Rs.) 46.2£ 46.24 45.31

9.125.455
*.10/-

·,6.24 65.31 45.31%.10/- Rs. 106 RS. le- Rs- 10/- RS 10/-2·  Prornoters and grarrickw QrouD S.liarel·©·d'ne
a) Pleckred/Enoumbered

. Nuinber of shams
111111- Percentage 4 shares (as a % of me total NII VII NII N"M NIIShareholdlilg 4 Dromater and pro'noter group) 1\111

11%'ll N,1 NII NII
- Percentmle of shares (as 8% 4 the tot81 NII NIIshare capital Of the company] NII NII Nir NII

b3 Nor>encurnbered
- Nurnter c·rsheres
. Per entage of shares (as a % orl le t€tal 71,360.420 71.360.420 71.364520 71.360.420 71,364.520100.00 71.364.520sherehoulng of pr<meter a lid promote  group j too.00 100.00 100.00 100.CO 100.90
- Perce:itage d shares (as ae; of the tcta' 53.24 53.76share cap-ral or the corwpany) 54.69 53.24 54.69 54.69
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1      The consolidated financial results and the standalone financial results of the Company for the quarter and nine months ended December 31,
".
CD2012 have been reviewed by the Audit Committee of the Board and have been approved by the Board of Directors at their respectivemeetings herd on ]anuarv 15. 2013. ./
0

2    The Statutory Auditors of the Company have carried out the Limited Review of the standalone financial results of the Company for thequarter and nine months ended December 31, 2012.

3    This statefnent of financial results has been prepared by applying the accounting policies as adopted in the last audited annual firtanclalstatements for the year ended March 31, 2012.

4 With effect from April I, 2012, Media Pro Enterprise India Private Limited [Media Pro] (a joint venture company of Star Den Media ServicesPrivate LImited which In turn is a joint venture company of Den Networks Limited), In Its standalone financial results, Is reportjng Itsrevenues net of cost of distribution rights upto the year ended March 31, 2012, revenues and distribution costs were reported on a grossbasis. As a result 04 such regrouping, revenu'es and distribution costs are lower by Rs. 38,552.40 and Fts. 14, I37.04 for the quarter and nine -months period ended December 31, 2012 respectively, thereby net impacting the profit for the quarter and nine months period endedDecember 31, 2012. However, this regrouping does not have any impact on the net consolidated results of the Company.Hence, the actrespord Ing figures In the consolidated financial results pertaining to income from operations in previous quarter/year are notstrictly comparable.

5      The Initial Public Offer (IPO) proceeds have been utilised as per objects as stated In the Prospectus dated November 5,2009 as under :-

Objects of the Issue (Rs. in takhsl
Proposed Actual

Utilisation of utillsation of
Issue Issue Proceeds

Proceeds
Investment In the development of cable television infrastructure and services 21,000 21,000Investment ln the development of cable broadband infrastructure and services

2,500 102Investment In acquisition of content and broadcasting rights
Repayment of oans 1,000 514

4,000Fund expenditure for general corporate purposes 4,000
Share Issue Expenses 5,258 5,258

2,688 2,688
36,446 33,562

*The unutillsed balance of Rs. 2,884 lakhs has been retained as fxed deposits with banks.
 i
1.06     The Company has not consolidated the results of one subskflary company due to non availability of the management certified accounts. Inthe opinion of the management, the results are not sign       nt to the Consolidated results,
T
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".7      The Company has total Investments of Rs. 41,945.50 lakhs in subsidiary companies and a joint venture company. Of.these, the Company has N
0dnvestrnent of Rs. 12,098.93 lakhs and has balances of loans/advances  of Fts. 1,976.06 takhs in  various subsidiary companies whose  Net · SWorth as at .December 31, 2012 (as per management certified accounts) has fully/substantially eroded. Of these, companies withInvestments aggregatIng to Rs. 424.03 lakhs and with balances of loans/advances of Rs. 60.31 Jakhs, whose net worth js fully/substantially ijeroded have (as per management certlfed accounts), earned profits for the nine months period ended December 31, 2012. The ./management of the Con· pany expects that these subsidiary cornpanles will have positive cash flows to adequately sustarn its operations in ".the foreseeable future. Having regard to the long term investment and strategic involvement no provision for diminutlon of thefe investmentshas been considered necessary.

8    During the quarter ended December 31, 2012, the Company has allotted 1,294,126 Equity Shares to DNL Employees Welfare Trust fortransfer to eligible employees as and when the stock options are exercised by them.

9      During the quarter under review, the Company has accounted for, foreign exchange loss of Rs. 546.04 lakhs as against foreign exchange gain ·of Rs. 553.63 lakhs in the previous quarter ending September 30, 2012. This is on account of restatement of payables in for Ign currency.However, for nine months period cumulative foreign exchange gain on restatement of foreign currency payables & Rs. 7.59 lakhs.

10 The Company is engaged  In the distribution of cable television and related services which Ts considered as the only reportable business 'segment. The company's operations are based in India.

11 The standalone financial results have been submitted to the Stock Exchange where the Company's securrties are listed and the same are alsoposted on the Cornpany's website www.dennetworks.conl.

12     Following are the partlculars of the Company on standalone basis for 9 months and Quarter ended December 31, 2012:-

(Rs. In Crores)Particulars Nine months Quarter ended
ended 31.12.2012

31.12.2012 (Unauditedl
Turnover 461.60 184.85
Profit Before Tax 59,54 24.65
Profit After Tax 43.46 17.09

13 The amounts for the previous periods have been reclasslfled/ regrouped to conform to the classifications adopted In the current quarter.
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