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November 13, 2014
ND/DFSL/SECTT/2014

Listing Department

National Stock Exchange of India Limited
Exchange Plaza, 5% Fioor

Plot No. C/1, G Black

Bandra — Kurla Complex, Bandra (East)
MUMBAI- 400051

Sub: Conciusion of the Board Meeting

Dear Sir,

This is to inform that the meeting of Board of Directors has held today at 3:00 PM at the
registered office of the company.

The Board has approved the following items:

- toapprove, inter-alia, the un-audited financial results for the quarter ended
on September 30, 2014. |

- to consider the matter related to AGM and its extension, subject to the
approval of High court sanctioning fund to conduct the AGM:
i) Approvat of notice of AGM
i) Approval of Draft Board's Report
i} Notice for book closure for the purpose of AGM from 20™ December,

2014 to 25t December, 2014(both days inclusive).

The above is for your information please

DCM Financial Services Limited CINL65921DL1991PLC 043087
Regd Office: D 7/3, Okhla Industrial Area-II, New Delhi 110020, TEL : 011 26385991-93
Fax:91- 11-26385991-93 Website: www.dfslonline.com email ID :info@dfslonline.com
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Thanking You

Yours faithfully

sz,

Surender Kumar

{Director/ Compiiance Officer)
DIN: 02188166

Enci : as above

DCM Financial Services Limited CINT65921D1.1991PLC043087
Regd Office: D 7/3, Okhla Industrial Area- II, New Delhi 110020, TEL : 011 26385991 03
Fax:91- 11-26385991-93 Website: www.dfslonline.com email ID :info@dfslonline.com
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V SAuAl TRIPATHI & CO
CHARTERED ACCOUNTANTS

-593, L. GF, Defence Colony

New Delhi - 1100 24

Tel., : +91-11-24333823, 46612531-33
Fax : +91-11-46540520

E-Mail: vst@@sahaitripathi.com

LIMITED REVIEW REPORT

We have reviewed the accompanying statement of un-audited financial results of DCM
Einancial Services Ltd. having its registered office at D-7/3, (Mezzenine Floor), Okhla
Industrial Area, Phase-2, New Delhi-110020 for the quarter ended 30th Sep, 2014 except
for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding” which have been traced from disclosures- made by the management and
have not been audited by us. This statement is the responsibility of the company’s
management and has been taken on record by the Board of Directors at their meeting
held on 13% Nov, 2014. Our responsibility is to issue a report on these financial
statements based on our review.

A review of interim financial information consists principally. of applying analytical
procedures for financial data and making enquiries of persons responsible for financial
and accounting matters. It is substantially less in scope and assurance than an audit
‘conducted in accordance with the generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements taken as a
whole. We have not performed an audit and accordingly, we do not express an auddit
opinion.

We conducted our review in accordance with the standard on Review Engagement
(ISRI) 2400 on Engagement to Review Financial Statements issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of
material misstatement.

Based on our review conducted as above subject to the notes and audit gualifications
and consequential effects thereto not considered by company as referred in notes
attached as per annexure ‘A’, nothing has come to our notice that causes us to believe
that the accompanying statement of un-audited financial results prepared in accordance
with accounting standards and other recognized accounting practices and policies has
not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreement including the manner in which it is to be disclosed, or that it
contains any material misstatermnent.
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ANNEXURE ‘A’

NOTES TO LIMITED REVIEW REPORT

1 NON PROVISION OF INTEREST ON SECURED/UNSECURED LOANS
The Company has not provided the interest on the following habﬂmes during
ﬂ'IE quarter ended 30th Sep, 2014. E

| {(a) Interest on debentures @ 10% as per offer letter on 19.5 % Debentures
amounting to approx. Rs.64.17 lacs.{ Rs 127.94 for the six ‘Month Encimg
30.09.2014) :

() Interest on bills payable and fixed deposits amounting to approx. Rs.
© 1 142.12lacs. ( Rs 281.27 for the six month ending 30.9.2014)'

: (c) Interest of Inter Corporate deposits amounting to approx Rs: 1. 58 lacs. (Rs
-3 16 for the six month ending 30.9.2014)

c+ »To the extent of non-provision of interests as stated abgve the Profit-of the
' Company for three months ending 30™ Sep, 2014 is overstated by Rs 207 87 lacs.
o (Rs 412.37 fcu' the six month ending 30.9. 2014) S

2. ‘NDN PRDVISIDN OF DOUBTFUL DEET AGAINST RENTAL RECEIVABLE
The total rent recoverable as at 31st March, 2014 was Rs 567.70 lacs. In view of
uncertainty in realization of rental income the company has stopped recording
the same as income with effect from 01 January 2014. The total outstanding on
account of rent receivable pertaining to previous years, which have not been
realized is Rs 567.70 lacs. The company has not made any provision against such
outstanding rent income of the previous years.

3. OTHER MAJOR AUDIT OBSERVATIONS AS ON 31t MARCH, 2014
WHICH NEED TO BE READ WITH THIS REPORT

(a) Recognition of rental income of Rs. 68.26 lacs during the financial year ended
31 March, 2014 which should not have been recognized in view of
uncertainty in realization of such income & also non provision of doubtful
debts against rental receivable of Rs. 499.40 lacs pertaining to previous years
which have not yet been realized. Had these been rectified in the financial.
statements, the net loss for the year ended 31st March, 2014 and cumulative net
loss as at 31« March, 2014 would have been overstated by Rs 68.26 Lacs and
Rs 567.70 Lacs respectively. Similarly Current Asscts would have been
understated by Rs 567.70 Lacs.
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(b) No provision of Rs 826.38 Lacs (Rs 14020.03 Lacs towards accurnulated
Interest as at 31* March, 2014) which is simple interest calculated @10% per
annuim as stlpulated in the Fresh Restructuring Scheme filed before Hon'ble |
Delhi High Court, towards Interest on Debentures, Term Loans & Bank, .
Fixed Deposits and Inter Corporate Deposits, have been provided in the
financial statements. Had these been provided for in the financial statements,
the net loss for the year ended 31<t March, 2014 and cumulative net loss as well
as Current / Non Current Liabilities as at 31=t March, 2014 would have been
overstated by Rs. 826.38 Lacs and Rs. 14020.03 Lacs respectively. This is a
contravention'.of the Accounting Standard 1 on Disclosure of Accounting -
Policies issued by Ministry of Corporate Affairs, Government of India. |

(e} For redempﬁuﬁ of debentues of Rs 8.75 Lacs, debenture redemption reserve is - -
required fo be created. Debenture redemption reserve of Rs 8.75 lacs has not .
been created due to insufficient profits.

(d) The value Df assets charged as security in favor of banks, debenture-holders: &z- .
financial institutions have been depleted over a period of time. The depletlcm‘-._.t
has not yet been ascertained by the Company. To the extent of shortfall, 1f any,. “
the Hability i 15 unsecured, ‘whereas the same has been shown as secured. "

(&) Fixed Deposits and Bills Payable as per Fixed Deposit Register mmtamed by‘_
the Company are Rs. 5642.96 lacs whereas the same as per financialsbooks =« ..
comes to Rs. 5632 77 lacs. Their is a difference of Rs. 10.69 lacs which'is n-7
reconciled in  the Fixed Deposit Register. The reason is either lack of. -
identification of. depositors or no claim or confirmation having been réceived . .
by the company. The provision of such differential amount has not been made: v
in the books of accounts. X

(0 Due to liquidity crisis in the past, minimum liquid assets @ 15% of Fixed .
Deposits as per directives of Reserve Bank of India under Non Banking
Company FPrudential Norms, has not been maintained by the company. The
company has applied to RBI and Company Law Board for exemption from
maintaining minitnum liquid assets and payment of penal interest but the
disposal of the application is still pending.

(g) Till June, 2007, Group Companies funded expenditure or repayments made by
the company worth Rs. 549.71 Lacs. The same has been shown or credited to
the Share Application Account in the financial statements of the Company.
Company had already passed spedial resolution to allot appropriate shares,
however the same is subject to sanction of Fresh Restructuring Scheme by
the Hon'ble Delhi High Court. In view of pending approval or acceptance of
Fresh Restructuring Scheme in the Hon'ble Delhi High Court, no shares
either have been allotted by the Company or repaid or refunded the said
share apphication money. As per Section 73(2) of the Companies Act, 1956,
Interest is payable against such share application money. Company has not
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magde any provision in the financials towards Interest payable on the unpaid
amount of share application money in compliance with Section 73(2) of the
Companies Act, 1956. The company has not attempted to determine the
financial impact, accordingly the financial impact of the same is not
ascertainable.

(h) The accounts and financials of the company have been prepared on going
concern on the assumption and premises made by the management of the
Company that (a) The fresh restructuring scheme would be approved by the
Hon'ble Delhi High Court in totality which is still pending for approval &
acceptance (b) The promoters of the company have provided letter of
support, () adequate finances and opportunities would be available in the
foreseeable future to enable the company to start operating on a profitable
basis and (d) injection of Rs. 19.30 crores as promoters quota which has
already been infused by the managEment group.

(i) Contingent liabilities and Other Comm1tment5 for which provision has not
been made '

(i)  Punjab & Sind Bank hé_z‘s:_'_fﬂed a recovery suit before the Debt Recovery
Tribunal (DRT) for recovery of Rs. 1217.52 lacs against which the
amount payable to them as per books of accounts is Rs. 803.40 lacs. The
company contends that the dues of the Bank will be settled as per the
fresh restmctu.rmg scheme and - -consequently no provision for the
difference of Rs. 414, 12 lacs has been made.

This is subject to. appmval of fresh restructuring scheme which is
pending before Hon'ble:Delhi High Court and since the Company has
not made payment: of ‘interest & principal in accordance with the T
concession granted by Punjab & Sind Bank, Rs. 1217.52 became payable SN
to Punjab & Sind Bank. No provision for the difference of Rs. 414.12 lacs o
has been made by the Company. Besides Interest from 1st April, 2005 to

Il 31st March, 2014, overdue interest, default charges are not provided

for. The Company has not atternpted to determine the financial impact,

accordingly the net loss for the year is understated and cumulative net

loss is also understated to that extent.

(i) Indusind Bank filed a recovery suit before the Debt Recovery Tribunal
{(DRT), of Rs. 1042.42 lacs against which the amount payable to them as
per books is Rs. 577.00 lacs. The company contends that the dues of the
Bark are to be anticipated to be setiled as per the fresh restructuring
scheme and consequently no provision for the difference of Rs. 465.42
lacs has been made.

This subject to approval of fresh restructuring scheme which is pending
before Hon'ble Delhi High Court and since the Company has not made
payment of interest & principal in accordance with the concession
granted by Indusind Bank, Rs. 1042.42 became payable to Indusind
Bank. No provision for the difference of Rs. 465.42 lacs has been made
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by the C()mpahy. Besides Interest from 1st April, 2005 to till 31st March,
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2014, overdue interest, default charges are not provided for. The -
Company has not attempted to determine the financial impact, °
accordingly the net loss for the year is understated and cumulative net

loss is also understated to that extent.

During the year ended 30™ June, 2009, the Company had received Rs. -
100.00 lacs from one of the debtors and the balance recoverable from the |
debtors account was reduced by this amount. Subsequently the Hon'ble .
Punjab and Haryana Court considered the payment to be an out of turn .-
payment and asked the company to deposit the amournt. The Company - .
had filed a SLP with the Hon'ble Supreme Court of India which has °

been dismissed. The Company is liable to deposit the amount
mentmned above which has yet to be deposited.

i

There is an award passed by the arbitrator against the company in the‘: I
matter of MS Shoes East Limited on May 28, 2012 for Rs. 51.28 lacs'ie. i . -
claim amount along with interest of Rs. 307 lacs for an underwriting - . -
given by the company in the year 1995 for the public issue of M/s M5 - -
Shoes East-Ltd. The same has been contested by Company befoxe-'j.ﬁ-i- b

Hon’ ble Delh1 High Court.

Dated: 13 November, 2014
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STATEMENT OF ASSETS & LIABILITIES AS ON 30h SEPTEMEBER 2014
‘ {Ra. In Lazg)
‘, Particulars Ag at 30.09.2014 | As at 31.03.2014
i Unaudited Audited
eMonths 12 months
3 AEQUITY AND LIABILITIES
1|&hareholders' funds
a) Shaze Capital Z,212.51 2,212.51
!  |b) Reserve and Su,rplus (6,947 23} {7,084.75)
2| Share Appiication Money pending allotment 549.72 54872
3| Minority Interest
4|Nomn = Curzent Liakilities
a) Long - term borrowings 9.638.16 9,656.09
b) Deffered Tax Liability (met) - -
¢} Other Long-term Liabilitiea 509,32 505.38
d) Long Term Provisions 2.007.25 2,096.04
Sub- total - Mon Current Liabilities R,059.71 703800
5|Current Liabilities
a) short- term borrowings - -
b} Trade payables - -
) Other current Liabilities 696.95 688.70
d) short- term provisions 0.19 018
Sub- total - Current Liabjlities ) 697.14 638,97
TOTAL - EQUITY AND LIABILITIES 8,756.88 8,627.96
B |ASSETS
1 I_\‘!nn—current Asrgets !
a) Foxed Assets 1,382.31 1,399.93
b) Mon Cuirrent Investments 10358 10358
g <) Deferred tax assets (net) - : -
d) Long Term Trade Receivables 1873.81 1,873.81
e) Long Term Lonns and advances 23118 230.86
£ Other Non Current Assets 4,406.67 412972
Sub. total - Mon Current Assets 799753 7,737.80
2{Current as3e5ts
a) Inventories 4.20 4.20
b) Cash & Cash equivalants 2045 22584
) Short Term Loang and Advances 8.80 508
d) Other Current Assets ‘ 72599 a54.94
Sub- total - Current Assets 759.33 890.06
TOTATL- ASSETS ) 875688 8,627.96
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DCM FINANCIAL SERVICES LTD.
Fogd. Office- D7 /3. [Mezzenine Flooc), Okila Industrial Ares, Fhase - 2, New Tielhi - 110020,
UNAUDTTED FIMANCIAL REGULTS B0% THE QUARTER & HALEYEAR ENDED 30 SEPTEMRER, 214 ) (R, In Laed)
2 El 3 4 B &
. _nmmponding | Y ndatn Yoo tn datn
PARTICULARS 3 months Frevious d months in the | Figures for the | Figures for the | Prist. Adguntin
. Ended & munths ended | previows year | Current Ferled | Frevious Terod | g Yiar Ended
09201 3006201 0N N00ING | W00 | Mueeh o1, 2004
(Uraudited)® | (Unauditedy® | (Uraedited)® | {Unauchived) | (Unnodited)* {Audited)
3 Momtha 3 Manths 3 Months & Months & Munths 12 months
[Part-]
1 a} Metk [ndgma R Opankhions - - - - - -
| by Other Operating Income™ (.00} 011 - 011 0.10 0.10
'| Total Income 1(a) + (b} 10.00) 01l - 011 0.1 0.10
2 | Ezpenditure
1a] Cost of materinla consumed - - - - v
1) Purchases of stockrintade - . - - ‘ - -
[€) Changes In inveniorey of Anjyhed gondy, work-In-progress '
ard stoek-in-trade - - - - - .
() Employme bonnflte mepanss G.e3 el 0.8 1293 | 1355 .05
(e] Depieclation and amortizabion expense B.BZ 281 3482 1763 ! 1764 3526
£ Oither exprivddituee $5.23 260 2054 2783 3% 5.6
** | Total Exprnditune {n+bcid i} 3084 23.47 3631 L¥ 1 T ‘8309 10H1.1%
Trabt! (Losn) fram cperations before other inceme, fnsode ' .
I and gxceptiona] itemn [1-2) [30.94) 123.36) 126313 (5430 -~ (6345) {1
‘¢ | Cther Ingome 9632 9708 120,79 wig0| ¢ zoos 43218
.+ | Prafit! (Lona) from ardinary actvities hrfore finance costs and [
§  |esceptiana iterm 43+ 4) 6738 frrd 8.8 1L | 156386 (597.91)
& .F'inancc costy arr N 77 | . K 04z
' o | Proft J {Losa} Bom ;rdinnq actvitics after finonce codty but
7 . |befom ezceptions] items (3 + &} 63,51 T 8448 ..137.33 | 156,56+ . 58843
8] Bxcaptional Ttems - - g - .
3" | Profi\/ (Loswd from ordinary activities betore tax £3.61 .72 B4.48 137"33 " 15654 (59833
',‘J.I‘S“ Tox expanpch B .
sQureentTax - E » S P
©+§ « Litig ninirmur Albemative Tax Crodit - A o -
- Daieoad Tax Chasge / {Cradit) - . - N . .
~Tnx Adjustmcnt bor carlics yoact - - - + - -
11 | MetFrofit/ {Lose) from ordinary activities after tax (9 + 10} 63.61 72,77 3448 u:r'_sa‘ . P ' {58993}
.12 | Extransdinary tems ) . . - . L P -
13. | Mot Profit/ (Loss) for the period (41 +12) £1.61 7370 ai4a 13738 19656 [+ {58833}
-,!Ig“.'Snjren!p@{lll[(;oss)masmcum‘ B B - F ST : -
45 | Mingrity intcrigt * R . i . - -
et Frofit/ (Lose} after vaxes, minoty Interest and shace of '
16 [Profes (ous) of ssspoiaten (03 + 24 + 19 7 Ll a7 Hi R 13733 16050 (5383331
17 | Paid-up Equiby Share Capitat {Face value of R 10/- ¢ach 221251 2,21251 231251 2321251 2,212.51 2,212.51
Rezerve excluding Fevaluation Reserves as per balance sheet of
18 |previous sccounting year Z,008.71 {7085) 2,008.71 2,009.71 | 2.009.71 &,08L.78
(i} Easiting Per Share {{before extracrdinary ltems) (ot
19 |wnnualieed): Q.28 QR 028 042 [ e
{ii) Emrningh pir hiee Banic & Dillated after inteaondinity
items) (not annualised)y .29 903 138 0.8 A (R70)
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R PastIL | (1} Pyblic Sharchotding
A ==Iun o Bharesd 11385102 103285102 13045102 hieut i Thid 130T ARG

~—Feruntage of Sharghalding 605U B40.50% 60,505 80,507 E0IU% EN.50%,
{2 Promoters and promoter grosp Sharchalding, - - N . N
) Fledged fEncurnbxrod - - . -
b, of Slucc . - -
—-Parcentapn of shares (an 2 % of the toka] sharcholding of

|promoter snd promater group) § - - - - - .
—Fgreetage of shares (a5 A % oF the tokal share capital of the

feortipary) : - - - - -
EyNon-encumbered
-, of Sharey 8733952 8739952 8739951 B7IH5L 273952 R75952)
— Pl 0F A (0 A e 0F thit it Sharehalding oF

promoter and premaker group) . 1000 100:00% 1000 A0 DK Lot 1%
—DPrremntage of shacer (a2 2 % of the toinl share crplial of the

cumpany) 33.50% #.50% .55 S9.5T 39.50%) 3950

INVESTOR COMFLAINTS 5 monthn ended {3-08-2014)
T — i
B | Reccived durlng the quarter Nil

Diiapreral of duriing 1he guarier ih]
Remainiag unresolved at the and oF the guarier Nil

During the currant perlod no new businese.activity has bean undartaken by the company.

Limitad revliew audlt has bean conductéed by te statutery Auditors of the company for the quarter ended 30.09.2014
“Inegimie from oparation ghowe enly iicerds arising from recowery of paet debts by the tha esttlement with the sundary debtors.
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NOTES .

1.

The above financial Results which have been subjected to limited review by
the Statutory Auditors of the Company have been approved by the Board of

Directors at its meeting held on 13.11.2014.

A fresh scheme of Arrangement for Re-organisation of share capital of the -

Company and for compromise with its secured and unsecured creditors was
filed before the Hon’ble Delhi High Court in 2004 w/s 2004 391/394 of the

companies Act, 1956. The said scheme has been approved by the requisite -

majority. The promoters of the company had undertaken to contribute Rs
19.50 crores and the same has been deposited with the High court Registrar of
Delhi. The next date of hearing is on November 14th, 2014. Further, the
Reserve Bank of India has filed a writ petition and winding up petition before

The Hon’ble court in the matter of rejection of Company’s application for
registration and the Hon’ble Court has put certain restraints on the assets and -

on operations of the bank accounts of the company.

-The management’s view on qualifications report by statutory auditors for the -
period ended 30% September 2014 having material impact in the current period -
on 1) Non provision of Interest on Debentures, fixed deposits, Loan from .

Banks and institutions and inter corporate deposits. 2) Nen realization of

Rental Income and 3) Non provision of NPA, continuous to remain the same

that provision for interest has not been made in accordance with proposed
restructuring scheme and that provision for NPA should be realistic in nature.

Tn accordance with Accounting Standards 22 issued by The Institute of |

Chartered Accountants of India, on accounting for taxes on income deferred
1ax assets on accumulated depreciation and losses has not been accounted for.

Claims lodged and contingent liabilities atising out of suits filed against the

' Company not acknowledged as debt and other amounts for which the
Company is contingently liable have not been ascertained and therefore not

provided for.

By Order of the Board

DCM Financial Services Ltd.

Aotz

(8.K.Sharma )
Executive Director
DIN 02188166

Place : New Delhi
Date: 13.11.2014

PaGE

11711



