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November 13, 2014
ND/DFSL/SECTT/2014

Listing Department
National Stock Exchange of India Limited

-thExchange Plaza, 5 Floor
Plot No. C/1, G Block
Bandra - Kurla Complex, Bandra (East)
MUMBAI- 400051

Sub:    Conclusion of the Board Meeting

Dear Sir,

This is to inform that the meeting of Board of Directors has held today at 3:00 PM at theregistered office of the company.

The Board has approved the following items:

-    to approve, inter-alia, the un-audited financial results for the quarter ended
on September 30, 2014.

-  to consider the matter related to AGM and its extension, subject to the
approval of High court sanctioning fund to conduct the AGM:
i) Approval of notice of AGM
ii)      Approval of Draft Board's Report
iii)       Notice for book closure for the purpose of AGM from 20 December,

th

th2014 to 26 December, 2014(both days inclusive).

The above is for your information please

DCM Financial Services Limited CINL65921DL1991PLC043087Regd Office: D 7/3, Okhla Industrial Area- II, New Delhi 110020, TEL: 011 26385991-93Fax:91- 11-26385991-93 Website: www.dfslonline.com email ID :info@dfslonline.com
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Thanking You

Yours faithfully

Surender Kumar
(Director/ Compjiance Officer)
DIN:02188166
Encl: as above

DCM Financial Services Limited CINL65921DL1991PLC043087
Regd Office: D 7/3, OkhIa Industrial Afea- IL New Delhi 110020, TEL: 011 26385991-93

Fax:91- 11-26385991-93 Website: www.dfslonline.com email ID :info@dfslonline.com



18/01/2011  07:36 01141077750 DCM FIN SER LTD PAGE  03/11

V SARIAI TRIPATHI & CO
CHARTERED ACCOUNTANTS

C-593, LGF, Defence Colony
New Delhi-110024
Tel. :+91-11-24333823, 46612531-33
Fax :+91-11-46540520
E-Mail: vst@sahaitripathi.com

LIMITED REVIEW REPORT

We have reviewed the accompanying statement of un-audited financial results of DCM
Financial   Services Ltd. having its registered office  at D-7/3, (Mezzenine Floor), Okhla
Industrial Area, Phase-2, New Delhi-110020 for the quarter ended 30th Sep, 2014 except
for the disclosures regarding 'Public Shareholding' and 'Promoter and Promoter (Group
Sharehol(ling' which have been traced from disclosures, made by the management and
have not been audited by us, This statement is the responsibility of the company's
management and has been taken on record by the Board of Directors at their meeting
held on 13[h Nov, 2014. Out: responsibility is to issue a report on these financial
statements based on our review.

A review of interim financial information consists. principally of applying analytical
procedures for financial data and making enquiries of persons responsible for financial
and accounting matters. It is substantially less in scope and assurance than an audit
conducted in accordance with the generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements taken as a
whole. We have not performed ant audit and accordingly, we do not express art audit
Opinion-

We conducted our review in.accordance with the standard on Review Engagement
(ISRI) 2400 on Engagement to Review Financial Statements issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of
material Inisstatement.

Based on our review conducted as above subject to the notes and audit qualifications
and consequential effects thereto not considered by company as referred in notes
attached as per annexure 'A', nothing has come to our notice that causes us to believe
that the accompanying statement of un-audited Bnancial results prepared in accordance
with accounting standards and other recognized accounting practices and policies has
not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreement including the manner in which it is to be disclosed, or that it
contains any material misstatement.
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ANNEXURE'A'

NOTES TO LIMITED REVIEW REPORT

1. NON PROVISION OF INTEREST ON SECURED/UNSECURED LOANS
The Company has not provided the interest on the followjng liabilities during
the quarter ended 30th Sep, 2014.

(a)   Interest on debentures @ 10% as per offer letter on 19.5 % Debentures
amounting to approx. Ra.64.17 lacs.( Rs 127.94 for the six Month ending
30.09.2014)

(b)   Interest on bills payable and fixed deposits amounting to Eipprox. Rs.
142.12 lacs. ( Rs 281.27 for the six month ending 30.9.2014)

(c)       Interest of Inter Corporate deposits amounting to approx. Rs: 1.58 lacs. ( Rs
3.16 for the six month ending 30.9.2014)

· ·To the extent of non-provision  of  interests as stated above  the  Profit,· of  the
Company for three months ending 30th Sep, 2014 is overstated by Rs. 207.87 lacs.
(Rs 412.37 for the six month ending 30.9.2014)

2.           NON PROVISION OF DOUBTFUL DEBT AGAINST RENTAL RECEIVABLE
The total rent recoverable as at 3lst March, 2014 was Rs 567.70 lacs. In view of
uncertainty in realjzation of rental jncome the company has stopped recording
the same as jncome with effect from 01January 2014. The total outstanding on
account of rent receivable pertaining to previous years, which have not been
realized is Rs 567.70 lacs. The company has not made any provision against such
outstanding rent income of the previous years.

3. OTHER MAJOR AUDIT OBSERVATIONS AS ON 314 MARCH, 2014
WHICH NEED TO BE READ WITH THIS REPORT

(a) Recognition of rental income of Rs. 68.26 lacs during the finandal year ended
315t   March, 2014 which should   not   have been recognized   in  - view   of
uncertainty in reali ation of such income & also non provision of doubtful
debts against rental receivable of Rs. 499.40 lacs pertairting to previous years
which have not yet been realized- Had these been rectified in the financial
statements, the net loss for the year ended 31St March, 2014 and cumulative net
loss as at 31sx March, 2014 would have been overstated  by Rs 68.26 Lacs and
Rs 567.70 Lacs respectively. Similarly Current Assets would have been
understated by Rs 567.70 Lacs.

*

1=«/ Page 2 of 5

1 :(Ne'+1',i fl
1 \91

«11.6'
4/dfitip'



18/01/2011  07:36 01141077750 DCM FIN SER LTD PAGE  05/11

(b)    No provision of Rs 826.38 Lacs (Rs 14020.03 Lacs towards accumulated
Interest as at 31$  March. 2014) which is simple interest calculated @10% per:;
annum as stipulated in the Fresh Restructuring Scheme filed before Hon'ble
Delhi High Court towards Interest on Debentures, Term Loans & Bank,
Fixed Deposits and Inter Corporate Deposits,  have been provided in the
financial statements.  Had these been provided for  in the financial statements,
the net loss for.the year ended 31st March, 2014 and cumulative net loss as well
as Current / Non Current Liabilities as at 31st March, 2014 would have been
overstated by Rs. 826.38 Lacs and Rs. 14020.03 Lacs respectively. Ihis is a
contravention' of the Accounting Standard 1 on Disdosure of Accounting
Policies issued by Ministry of Corporate Affairs, Government of India.

(c)         For redemption of debentures of Rs 8.75 Lacs, debenture redemption reserve is
required to be created. Debenture redemption reserve of Rs 8.75 lacs has not
been created due to insufficient' profits.

(d)        The value of assets charged as security in favor of banks, debenture-holders: &
financial institutions have been depleted over a period of time.  The depletion.
has not yet been ascertained by the Company. To the extent of shortfall, if ariy,·  ·
the liability is unsecured, whereas the same has been shown as secured.

(e) Fixed Deposits and Bills Payable  as per Fixed Deposit Register maintairtedby
the Company are Rs. 5642.96 lacs whereas the same as per financials bdok-zf
comes  to Rs. 5632.27  lacs.  Their is a difference  of Rs.  10.69  lacs  which' is. Nlin- -      '    '
reconciled in the Fixed Deposit Register. The reason is either lack of
identification of depositors or no daim or confirmation havjng been ruceited
by the company. The provision of such differential amount has not been,made
in the books of accounts.

(f) Due to liquidity crisis in the past minitnum liquid assets @ 15% of Fixed
Deposits as per directives of Reserve Bank of India under Non Banking
Company Prudential Norms, has not been maintained by the company. The
company has applied to RBI and Company Law Board for exemption from
maintaining minimum liquid assets and payment of penal interest but the
disposal of the application is still pending.

(g)          Till June, 20071 Group Companies funded expenditure or repayments made by
the company worth RB. 549,71 Lacs.  The same has been shown or credited to
the Share Application Account in the financial statements of the Company.
Company had already passed special resolution to allot appropriate shares,
however the same is subject to sanction of Fresh Restructuring Scheme by
the Honble Delhi High Court.  In view of pending approval or acceptance of
Fresh Restructuring Scheme in the Hon'ble Delhi High Court no shares
either have been allotted by the Company or repaid or refunded the saidL
share application money. As per Section 73(2) of the Companies Act, 1956,
Interest is payable against such share application money. Company has not
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made any provision in the financials towards Interest payable on the unpaid
amount of share application money in compliance with Section 73(2) of the
Companies Act, 1956. The company has not attempted to determine the
financial impact, accordingly.the financial impact of the same is not
ascertainable.

(h)     The accounts and fnancials of the company have been prepared on going
concern on the assumption and premises made by the management of the
Company that (a) The fresh restructuring scheme would be approved by the
Hon'ble Delhi High Court in totality which is still pending for approval &
acceptance  (b) The promoters of the company have provided letter of
support (c) adequate finances and opportunities would be available in the
foreseeable future to enable the company to start operating on a profitable
basis and (d) injection of Rs. 19.50 crores as promoters quota which has
already been infused by the management group.

(i) Contingent liabilities and Other Commitments for which provision has not
been made

(i)      Punjab & Sind Bank ha  filed a recovery suit before the Debt Recovery
Tribunal (DRT) for rec6very of Rs. 1217.52 lacs against which the
amount payable to them as per books of accounts is Rs. 803.40 lacs. The
company contends that the dues of the Bank will be settled as per the
fresh  restructuringbscheme and consequently no provision  for  the
difference of Rs. 414.12 lacs has been made-

This is subject to approval of fresh restructuring scheme which is
pending before Hon'ble,Delhi High Court and since the Company has
not made payment · of interest & prindpal in accordance with the
concession granted by Punjab & Sind Bank, Rs, 1217.52 became payable
to Punjab & Sind Bank. No provision for the difference of Rs. 414.12 lacs
has been made by the Company. Besides Interest from 1st April, 2005 to
till 31st March, 2014, overdue iriterest default charges are not provided
for. The Company has not atteinpted to determine the financial impact,
accordingly the net loss for the year is undetstated and cumulative net
loss is also understated to that extent.

(ii)      IndusInd Bank filed a recovery suit before the Debt Recovery Tribunal
(DRT), of Rs. 1042.42 lacs against which the amount payable to them as
per books is Rs. 577.00 lacs. The company contends that the dues of the
Bank are to be anticipated to be settled as per the fresh restructuring
scheme and consequently no provision for the difference of Rs. 465.42
lacs has been made.
This subject to approval of fresh restructuring scheme which is pending
before Hon'ble Delhi High Court and since the Company has not made
payment of interest & principal in accordance with the concession
granted by Induaind Bank, Rs. 1042.42 became payable to Indusind
Bank. No provision for the difference of Rs- 465.42 lacs has been made
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b r the Company. Besides Interest from 152 April, 2005 to till 31st March,
2014, overdue interest, default charges are not provided for.  The
Company has not attempted to determine the financial impact
accordingly the net loss for the year is understated and cumulative net
loss is also understated to that extent.

(Im..) During the year ended 30th June, 2009, the Company had received Rs.
100.00 lacs from one of the debtors and the balance recoverable from the
debtors account was reduced by this amount. Subsequently the Hon'ble,
Punjab a:nd Haryana Court considered the payment to be an out of turn
payment and asked the company to deposit the amount, The Company
had filed a SLP with the Hon'ble Supreme Court of India which has
been dismissed. The Company is liable to deposit the amount
mentioned above which has yet to be deposited.

(ho There is an award passed by the arbitrator against the company in -the,
matter of MS Shoes East Limited on May 28, 2012 for Rs. 51.28 lacs:i.e. '
claim amount along with interest of Rs. 307 lacs for an „nderwriting
given by the company in the year 1995 for the public issue of M/s MS
Shoes East Ltd.  The same has been contested by Company befor€·'
Hon'ble Delhi High Court.

For V Sal,    ;rripathi  & Co.
A  j Chartered' *ccountants

\1'Fi"»'9 Re 0 rati.KN zmber : 0002623\\\63- * /nish Mohanj- #09/ 11    Vg \1

- P tner Iltl N-Flh kll
Mimbership No. 91607 Wlk- 1/937

/ /,3/2

Place: New Delhi
Dated: 13th November, 2014
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STATEMENT OF ASSETS & LIABILITIES AS ON 30tli SEPTEMBER 2014
(Bs. In I*$)

Particulars As at 30.09.2014       As at 31.03.2014

Q
Unaudited Audited
6Months 12 months

A EQUITY AND LIABILITIES
1 Shareholders'funds

2> Share Capital 2,212.51 2,212.51

b) Reserve and Surplum (6,947.42) (7,084.75)

2  Share Application Money pending allotment 549.12 549-72

3 Minority Interest

4 Non - Cuirent Liabilities
a) Long - term borrowings 9,638.16 9,656,09

b) Deffered Tax Liability (net)
c) Other Long-t€rm Liabilities 509,52 509.38

d) Lnng Term Provisions 2,097.23 2,096.04

Sub- total - Non Cunent Liabilities 8,059.74 7.938.99

5 Current Liabilities
a) short- term borrowings
b) Trade payables
c) Other current Liabilities 696.95 688.79

d) short- term provisions 0.19 0.18

Sub- total - Current Liabilities 697.14 688.97

TOTAL - EQUITY AND LIABILITIES 8,756.88 8,627.96

B  ASSETS

t 1 Non-current As,Bets
t. a) Fixed AsseB 1,382.31 1.399.93

b) Non Current Inveetineftts 103.58 103.58

c) Deferred tax a55et5 (net)

d ) Long Term Trade Receivables 1,873.81 1,873.81

e) Long Term Loans and advances 231.18 230.86

B Other Non Current Assets 4,406.67 4,129.72

Sub. total. Non Current Assets 7,997.55 7,737.90

2 C rre/% assests

a) Inventories 4.20 4.20

b) Cash & Cash equivalants 20.45 22.84

t) Short Term Lokins ind Advances 8.69 8.08

d) Other Current Assets 725.99 85494
Sub- total - Current A55ets 759.33 890.06

TOTAL- ASSETS 8,756.88 8,627.96
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DCM FINANCIAL SERVICES LTD.
Re:0· Office:- 07/3.IMI zertir,e rliAr), OW,1* lidu,trilll Arew, Ph z - 2, New Delhi - 110020

UNAUDlTED ENANCIAL RESULTS FOE· T rE QUARTER & HALLYEAR  ENDED 30 SEPTEMBER,  201A CK'. M Luc21

1 2 3 4 5 6

Cmrspondim    Yeir W dBVe     y rto dik!

FARTICULARS 3 months Previous  3 months inthe Figures #f the Fig·IRs *rele Fiw.A«Ourtlin
Endcd 3 mmthi mded    preview year    Current Period  Frevious Period    g Ymr  ENdId

30.09.2014 30.06·2%4 30.09.2013 30.09.2014 30.09.2013          M#01 31.2014

(Unaudited1' (Umudited)' (Umdiled)' (Uniudiid), (UNudit d)+ (Auditt d)
3 Minthi 1 Minthi 3 Men#5 6 Months 6 Months 11 months

AN
1 AN/Jfe,ne 1,•0 10"#tie„3

b) Other Oper ting Income- 10.00) 0.11 0.11 0.10 0.10

Total Inemclm + lb) /0,00) 0,11 0,11 0,10 0.10

2 bp-ditu e
95  CAtof mtv;815 .sumed

18} r.,ch/6/ 0/stockbilade
24 ChmBM*veter//filnpahedgocdawork.ln·proj™.
AIL Boek.,Al-wde

Ed)  Employee Meft' expenae 5.09 (koo 6·9: ),9: 1355 31.05

ke} DepicdauonindamortiMonexpIEI 8.82 881 8.82 17.63 17.64 35·26

80&.„IP/ditu* M.23 8.0 20.54 23.83 32.40 /63.88

Totil Expmditurr Q*b•1€4€1•1*4 3(194 23.F 3631 54·41  ·           03·59 1030·19

P.*/ //-) 6:•B.p.:•ll*4* 1,//#,* #Ihi, l- /. <l#•- 
3      m# Id miph#*MN) (30.W (23.36) (36.pL M.4·   I (63.48) (1,030·09)

1   OthdrIncome 98,32 'M. 12 ,79 195.10 220.03 432.m

Prefit / (Lio) frem erdiNIT Atillie  before fiNn) co$t, 2nd
5 ric,pa-**m, 0+ 4) 67Ji 73,72 B AB 141.10 15636 (587.91)

e  ·    An/ncp (056 3.77 3·77 0·42

 8" 16'•) bpm• in•q •cd•ikin •ikirlim...,0,4 hui
Z. bd,1   p ga iRm•15 +  } 63.61 73.72 81,98 137,33 156.56 . 59833

111  ' '  B.)pE.../ 1/i./
9       remi a,088) *mordin:iy acalitie) before tix 69.61 73.72 84.48 13733·         156.56 (598.33)

18 Tiv IKE,=3
.C.r#./Tax
. 4*9,ninimum Alle,iatve Tak C,9;1

- *Ek'*d TRI Chase / (cidit)
-TA.Ad).8.,:. 14 -11. 3,4

11      NefFrofit/{Lo,3) fromordinaiyictidtieo  fter tax (9 + 10) 9.61 99*92 BUB 187.93 156.56 (59933)

12 Extioidi:naly Hims

18.  m" FFT, / IL...1 f., 4. p*0.d (11 + m 63.61 73.72 a44/ 13 33 1*56 · 159833)

14,   Shnre ofpent / (Im) of @66<12* 

15 '     Mu,or,9 il:,rcr,Vt 4

Net Pfoill /(610) RIM MAAL dnedVInt€mt And phmef

16     p™A' Uff) 4.097.e, CM -Al * lm'  0.61 73·77 8 .*  137.33 156,56 (5!1803]

17      Pgid-up Equity 61141·e C apint (Fice vilue d RE.10/. eKI 2,21251 7,7/2-51 2,21251 7,212.51 2,212.51 2,217.51

S Rwm excluding R:miuitlon Rae,v i & pur b,1#nce Iheut (1*
18   Previou58ccounti.gyear 2,009.71 (7,1 81.95) 7,(79.71  ,009.71 Z,009.71 (7,N.73)

(i#EgaWSPef Shife<(befon ex fiwdinityllems) (not

/,   ./.B•lii,d), 0.29 0·03 0·38 0,62 0,h (2.70)

Cii) Eir  r,$ p*r Sham B ie & Dilluied after awordi#acy

ition.) <notinnuilimid), 0.29 0.03 u.38 0.62 0.71 (2.70)

t®
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P*11     {1) Publi  9,#rk,ding
A --No.6 Bivrea 10385102 13085102 10085102 1*)83]02 133801OZ 13333102

--R«¢11.8e of 5*eholding 6(1574 60·50% 60.50% 60.546 6030% 6050%

< )Promoter8 d p motersroup Sha eb.!dir 

0)plcdged/Enaumb¢,cd

-Midgie
--Pum#Fof,hare,(., 8% of the t.#18*rd.Jding of

promater Ind proinoll );roup)

-Fer<¢Imhe Of B#i# (A$ A % of the toul Share /pitil Of the
#.PA.Y)

b)Non-encumbcfcd

-No. dimj 8739952 5739952 8739952 8739952 8739952 8739952

-P4'¢F'AR'& *M'  (4; A%.4 th/ t#Al #,idh Id:#* 44
prom te, 84 p=mok; Pup) 100·00% 10000% 100.g% 100,00% 100,110'16 100'16

-Percm#Fof *M (.,8 94 of 0.1.41,4.cipjlalof Be
company) 39·50% 39,50% 39,5#6 39.317% 396* 39·57*1

rNVESTOR COMPI.AINTS 4 mp,I•'11•i ':,I,d,d ( 1 *Rl.*I

.-

Asidu'F•te™L•· 4090ti, 9:'ut r "',

B    mwivccidur1151hc quaricr NiJ

Di,/wd i,ided,Milisqw./,i  'I"

Renlii:·1*S uflfesolved at the Id 01 HO quirier NiJ

Limited  review audit haB been conducted ·by te Btalutory Auditors of the company for the quaner ended 30.09.2014
··Incorne from oper)tion Bhows Oilly il'itorrie afieing frorn (Covery of piEt debts by the the Bettlemgnt with tho Gund=iry dobtorr.
During the current period no new buslne98 activity nes been Undertaken by the compgny
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NOTES

1,  The above financial Results which have been subjected to limited review by
the Statutoiy Auditors of the Company have been approved by the Board of
Directors at its meeting held on 13.11.2014.

2.  A fresh scheme of Arrangement for Re-organisation of share capital of the
Company and for compromise with its secured and unsecured creditors was
filed before the Hon'ble  Delhi High Court  in  2004  u/s  2004  39 1/394  of the

companies Act, 1956. The said scheme has been approvcd by the requisite
majority. The promoters of the company had undertaken to contribute Rs
19.50 crores and the same has been deposited with the High court Registrar of
Delhi. The next date of hearing is on November 14th, 2014. Further, the
Reserve Bank of India has filed a writ petition and winding up petition before
The Hon'ble court in the matter of rejection of Company's application for
registration and the Hon'ble Court has put certain restraints on the assets and

on operations of the bank accounts ofthe company.
3.  The management's view on qualifications report by statutory auditors for the

period ended 306 September 2014 having material impact in tho current period

on  1) Non provision of Interest on Debentures, fixed depos14 Loan from
Banks and institutions and inter corporate deposits. 2) Non realization of
Rental Income and 3) Non provision ofNPA, continuous to remain the same
that provision for interest has not been made in acoordance with proposed

restructuring scheme and that provision for NPA should be realistic in nature.

4, In accordance with Accounting Standards 22 issued by The Institute of
Chartered Accountants of India, on accounting for taxes on income deferred
Iax assets on accumulated depreciation and losses has not been accounted for.

5.  Claims lodged and contingent liabilities arising out of suits filed against thc
Company not acknowledged as debt and other amounts for which the
Company is contingently liable have not been ascertained and therefore not

providod for.

By Order ofthe Board

DCM Financial Services Ltd.

(S.K.Sharma)
Executive Direotor
DIN 02188166

Place : New Delhi
Date: 13.11.2014


