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Dear Sir, 

CONCLUSION OF BOARD MEETING AND SUBMISSION OF AUDITED 
FINANCIAL RESULTS 

We wish to inform you that the Board of Directors of the Company at their 
meeting held on 30 May 2016 approved the Audited Financial Results 
(Standalone and Consolidated) for the quarter and financial year ended 31 
March 2016. 

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, we enclose the following -

1. Auditors Reports on Audited Financial Results (Standalone 
and Consolidated) for the quarter and financial year ended 31 
March 2016. 

2. Statement showing Audited Financial Results (Standalone 
and Consolidated) for the quarter and financial year ended 
31 March 2016. 

3. Annexure I - Statement on Impact of qualifications for 
standalone and Consolidated Results for modified Opinion. 

MITED 

DCM FINANCIAL SERVICES LIMITED 
CIN 6S9210L1991PLC043087 

Regd. Office: o 7/3,0khla Industrial Area-II, New Oelhl-110020 
Tel-011-26387750 

email ID: info@dfslonllne.com 
Website: www.dfslonllne.com 



DCM FINANCIAL SERVICES LTD. 
ICIN L659210Ll991PU:0.30t!7 

Rt-gd. O!l,ce - 07 /3,(\lCUffliM Floor), Okhu lndusm,I A"'•· Ph4s<o • 2. :,:.,.. Otlh, • 110020 
AUDITED nNANCIAL RCSULTS FOR Tiit QUARTER le YEAR ENDED 31" ~web. 2016 

STANDALONE 

Quarter Ended Accountin: Ytu Ended 

S.NO. PARTICULARS M•n:h 31, 2016 Dec•mb<er 31, 2015 Much 31, 2015 M•n:h 31, 2016 M,n:h 31, 2015 

(Audittd) (Un•udittd) (Audittd) (Audittd) (Audittd) 

Part-I 
1 Income from Operations 

•l Net Income from Operations . . . 
b) Other Opem,ng Income· . . . . 0.11 

To1,l lncom• from Ooerations t,+bl . . . . 0.11 

2 Exp•nditure 
(a) Co,t of m~terl•h consumed . 

(b) Purchases ol s tocl.·in· tr•M . 
(c) Ch•nges in ,nvcntones of l1nlsh<,d good<, worl.-in· progress •nd stock-in· 

3.34 
tude 

. 0.05 3.34 o.os 
(d) Employee benefits expense 1.13 11.45 5.75 23.58 24.96 

(e) Dcpreci~tion •nd amorti~bon expense 7.68 7.68 5.80 30.72 51.52 

f) Other expend ,ture 32.51 22.96 57737 72.44 610.72 

Tot•I F.,m.,nditure l••b+c+d+~O 44.66 42.09 588.97 130.08 687.25 

Profit / (Loss) from operations bclore other Income, lin•nce cost, •nd 

3 cxceptlon•I items (1·2) (44.66) (42.09) (583.97) (130.08) (687.14) 

4 Other Income 77.ib 110.02 115.48 393.23 408.41 

Profit / (Loss) from ordinary • ctivftics before finance costs •nd •xceplion•I 
32.60 67.93 (473.49) 263.15 (278.73) 

5 Items (3 + 4) 

6 Fin•nce cost> 0.12 0.36 3.78 
Profit/ (U>SS) from ordinary activities ofttt finAO<e costs but before 

32.48 67.93 (473.49) 262.79 (282.51) 
7 exception.ll items (S • 6) 

8 Exceptlon•I Items . . 
9 Profit/ (Loss) from ordinary activili•s before t.ix (7 -8) 32.48 67.93 (473.49) 262.79 (282.51) 

10 Tax ex1>enses 0.54 . 53.60 

·Current Tax 0.5-1 22.34 28.52 53.60 28.52 

· Less minimum Altcrndth"f' T,:.. C~it (22.34) (28.52) (28.52) 

• Deflered Tax Charg<' / (Credit) . . 
• T•x Adjustment for earlier Years . 

11 Net Profit/ (Loss) from ordin;uy activities ofter tax (9 ·10) 31.94 67.93 (473.49) 209.19 (282.51) 

12 Extr• ord1nar,• ,iems . . 

13 Net Profit/ ll=sl for the """od 111· 12} 31.94 67.93 1473.49 209.19 (282.51 

14 Share ol prolit / (loss) of assocl•tcs• . . . 
15 Minorit\' interest • . . 

Net Profit/ (Loss) after taxes, minority intuest and shiltt of profit/ (loss) o( 
16 usod•tes (13 •14 -15) • 31.94 67.93 (473.49) 209.19 (282.Sl) 

17 Paid-up Equitv Sh.re C.pilAI (Face v•lue ol Rs. 10/ • each 2.212.51 2.212.51 2.212.51 2.212.51 2.212.51 

Res.!rve excluding Reva luation Reserves as per b•lance sheet of previous 

18 accounting year (7,367.25) 
(i) Euning Pu Shue ((before extraordinary items) (of Rs.. l<V· ocb) (nol 

19 •nnu~): 

(•) &sic 0.14 031 (2.14) 0.95 (1.28) 

(b) Diluted 0.14 0.31 (2.14) 0.95 (1.28) 

(ii) Earnings per Sh•rc (.utcr t>traordinary items) (of Rs. l<V· uch) (not 
onnuilised): 

(•) B.tsic 0.14 031 (2.14) 0.95 (1.28) 

(b) Diluted 0.14 031 (2.14) 0.95 (1.28) 

• Applicable In the case ol consolidated results. 

Part-II 

A (1) Public ~rcholding 

-No. of Shares 1,33,85, 102 1.33.SS.102 1.33,85.102 1,33,85,102 1,33,85.102 

-PcrcenlAge of ShMchold ing 60.50% 60.50% 60.50% 60.50% 60.50% 

(2) Promoters and promoter group Shareholding 

•Jl'lcd&ed/Encumbcred . . 
-No. of Shares . . 
-PercenlAgc ol shares (•s a % of the total shareholding ol pro moter and 

promoter group) . 
-Percentage ol shares (as a % of the total share capital of the company) . 
b)Non..encumbettd 

-No. of Shares 87,39,952 87,39,952 87.39.952 87,39,952 87,39,952 

-Percenl<lgc ol shar..>s (,,s • % of the total shareholding ol promoter and 
promoler group) 100% 100% 100% 100% 100% 

-Percentage ol sturcs (as• % ol the totol sh.lrc opital ol the company) 39.50% 39.50% 39.50% 39.50% 39.50% 

B INVESTOR COMPlAINTS 

Pending at the beginning ol the qu•rtcr 

Received during the quarter NIL 
Disposed of during the quarter " 
Remaining unrcsolwd •t the end ol the quarttt ~PJ7'~ 

· """= <rom o"""M ,0o-o•, ,_, """' <= -~• o< p>n '""' "> ,., ••~~• .;• """"''• '""'•· ~ 
During the current period no new business activity has be<!n undertaken by the company. I (I) '# \\'\ ~ J 
Note: 7 Ne ~ 

1 
. ~ 

~ figu~ for~ 3 months ended 31.03.2016 •nd correspond in& 3 months ended 31.03.2015 arc the bAl•nctng figun,, between the Aud,!«! f,gur-.s ,n ,...p<'<'l o( th<- full ' I )'N' ?!? 
•nd ~ year to date li&urcs upto th<, third quarter ol the respec11,·e fin.ncial yNrs. <J,l o-> ered;,. 

Figures for the prev,ous penods Are rc·dasslfled / ,.,..arranged / re-grouped, wherever necessary, to correspond w1lh the current periods classll1cation / disclosure. 
- , 



DCM FINANCIAL SERVICES LTD. 
CIN L65921DL1991PLC043087 

Regd. Office:- D7 /3,(Mezzenine Floor), Okhla Industrial Area, Phase - 2, New Delhi -110020. 

STATEMENT OF ST AND ALONE ASSETS AND LIABILITY AS ON 31st March, 2016 

ST AND ALONE FINANCIALS 

As At As At 
S.No. Particulars March 31, 2016 March 31, 2015 

12 Months 12 Months 
(Audited) (Audited) 

A EQUITY AND LIABILITIES 

1 SHAREHOLDER'S FUND 
a) Share Capital 2,212.51 2,212.51 

b) Reserves and surplus (7,158.08) (7,367.25) 

2 Share Application Money Pending allotment - -

3 Minority Interest - -

4 Non -Current Liabilites - -
a) Long-term borrowings 9,658.45 9,653.09 

b) Deffered Tax- Liabilities (net) 
c) Other Long-term Liabilities 1,537.50 1,537.39 

d) Long-Term Provisions 2,084.33 2,097.49 

Sub-Total- Non Current Liabilities 8,334.71 8,133.23 

5 Current Liabilities 
a) Short-term borrowings - -
b) Trade Payables - -
c) Other Current Liabilities 208.32 210.42 

d) Short-term Provisions 88.21 28.72 

Sub-Total- Current Liabilities 296.53 239.14 

TOTAL- EOUITY AND LIABILITIES 8,631.24 8,372.37 

B ASSETS 
1 Non-Current Assets 

a) Fixed Assets 1317.69 1,348.41 

b) Non Current Inveshnents 103.59 103.58 

c) Deferred Tax assets (net) - -
d) Long term trade receivables 1,873.81 1,873.81 

e) Long term loans and advances 221.27 236.43 

f) Other Non- Current assets 4,753.53 4,453.18 

Sub-Total- Non Current Assets 8,269.89 8,015.41 

2 Current Assets 
a) Inventories 0.81 4.16 

b) Cash & cash equivalants 13.50 26.59 

c) Short term loans and advances 7.03 6.21 

d) Other current assets 340.01 320.00 

Sub-Total- Current Assets 361.35 356.96 

TOT AL- ASSETS 8,631.24 8,372.37 



NOTES 

1. The above financial Results were taken on record by the Board of Directors at the meeting held 

on 30.05.2016. 

2. Figures for the quarter ended March 31, 2015 and March 31, 2016 are in accordance with Listing 

Agreement, the balancing figures between audited figures for the full financial year ended on 

March 31 2015 and March 31, 2016 and published year to date figures upto the third quarter 

of the respective financial year figures would need to interpreted I analyzed accordingly. 

3. A fresh scheme of Arrangement for Re-organisation of share capital of the Company and for 

compromise with its secured and unsecured creditprs 'yV~~ fil~g p~fore the Hon'ble Qelhi High 

Court in 2004 u/s 2004 391/394 of the companies Act, 1956. The promoter of the company has 

contributed Rs 19.50 crores as undertaking and the same has been deposited with the High 

court Registrar as per order. The Hon'ble Court has put certain restraints on the assets and on 

operations of the bank accounts of the company . The next date of hearing is on Sept 22nd 

,2016. 

4. The management's view on qualifications report by statutory auditors for the period ended 31st 

March 2016 having material impact in the current period on Non provision of Interest on 

Debentures, fixed deposits, Loan from Banks and institutions and inter corporate deposits etc. 

Continues to remain the same that provisions have not been made in accordance with the 

proposed restructuring scheme . 

5 In accordance with Accounting Standards 22 issued by The Institute of Chartered Accountants 

of India, on accounting for taxes on income deferred tax assets on accumulated depreciation 

and losses has not been accounted for. 

6. The compliance of segment wise revenue, results and capital employed along with financial 

results is not applicable to our company in terms of clause 27 on reportable segment of 

Accounting Standards on Segment Reporting (AS -17). 

By Order of the Board 

(S.K.Sharma ) 

DIN 02188166 

Place: New Delhi 

Date: 30-05-2016 



DCM FINANCIAL SERVICES LTD. 
CJN L65921DLI991PLC0430S7 

Regd. OffK"C:• 07/:l,(M•=nin, Floor), Okhl• lndustri•I An••, Ph•s.> . 2. N,,.,.. Delhi . 110020. 
AUDITED FINANCIAL RESULTS FOR THE QUARTF.R & YEAR ENDED 31• M•rch, 2016 

CONSOLIDATED 
Quarter Ended 

S.NO. PARTICULARS MAr<h 31, 2016 December 31, 2015 
(Audit,d) (Un•udited) 

Part-I 
1 Income from Operations 

a) Net Income from Operations . 
b) Other Operating lncome• 

Totol lncome from Ooentions l•+b) . . 
2 Expendi tutt 

(•) Cost of materials consumed . 
(b) Purchases of stock-in-trade . 
(c) Changes in inventories of finished goods, work-in-progress and stock-in-

3.34 trade 

(d) Employee benefits expense 1.13 8.86 
(e) Depreciation and amorti.sation expense 7.89 7.89 
f) Other expenditure 32.85 23.00 
Total """"nditure la+b+c+d+t+fl 45.21 39.75 
Profit/ (Loss) from operations before other income, finance coslS and 

3 excepUonal Items (1·2) (45.21) (39.75) 

4 Other Income 77.26 110.30 
Profit / (Loss) from ordinary activities before finance costs and exceptional 

s items (3 + 4) 32.05 70.55 
6 Finance costs 0.12 . 

Profit/ (Loss) from ordinuy activities after finan« costs but before 
7 exceptional items (5 • 6) 31.93 70.55 
8 Exceptional Items . 
9 Profit/ (Loss) from ordino.ry .ctivities before tax (7 -8) 31.93 70.55 

10 Tax expenses 0.54 
• Current Tax 0.54 15.36 
- Less minimum Alternative Tax Credit . (15.36) 
• Oeffered Tax Charge/ (Credit) . . 

• Tax Adjusbnent for earlier Years . . 
11 Net Ptofit/ (Loss) from ordin•ry activities after tax (9 ·10) 31,39 70.55 
12 Extraordinary items 

13 Not Profit I ILossl for the period (11· 12) 31.39 70.55 
14 Share or orofit / (loss) of associates• . 
15 Minority interest• . 

Ntt Profit/ (Loss) after toxes, minority interest and share of profit/ (loss) of 
16 associates (13 +14 • 15) • 31.39 70.55 
17 Paid -u p Equity Share Capital (Face value of Rs. JO/· each 2.212.Sl 2.312.51 

Reserve excluding Revaluation Reserve$ as p("r balance sh~t of previous 
18 accounting year . 

(i) urning Per Sha.re ((before extraordino.ry items) (of Rs. 10{· each) (not 

19 .innu.itised): 

(a) Basic 0.14 0.31 
(b) Diluted 0.14 0.31 
(ii) Earnings per siw,, (after extraordinary items) (of Rs. 10{- uch) (not 
annu•lised): . . 
(a) Bask 0.14 0.31 
(b) Diluted 0.14 0.31 

• Applicable in the case of consolidated resullS. 

l'•rt·II 
A (1) Public Shareholding 

-No. of Shares l,33,85, 102 1,33,85,102 

- Percentage of ShareholdinR 60.50% 60.50% 
(2) Promolers and promolcr group 5hareholdin& 

a)Plcdged/Encumbered . 
-No. of Shares . 
-Percen~,ge of shares (as a % of the total sharehold ing of p romoter and 

p romoter group) . 
-Percentase of shares (as a % of the total share capital of the company) . 
b)Non-cncumbered 

-No. of Shares 87,39,952 87,39,952 

-Percentage of shares (a.s a % of the total shareholding of promoter and 
promoter group) 100% 100% 
-Percentage of shares (as a % or the total share capital of the company) 39.50% 39.50% 

B INVESTOR COMPLAINTS 
Pending at the begiMing of the q uarter 

R,,ceivcd during the quarter 

Disposed of during the quarter 

Remainint u nresolved at the end of the quarter 

• Income from operation shows only income arising from recovery of past deblS by the sctUemcnt with the sundary debtors. 

During the current period no new business activity has been undertaken by the company. 

Note: 

M•rch 31, 2015 

(Audit<d) 

. 

. 

. 

0.05 

5.75 

6.03 

578.99 

590.82 

(590.82) 

115.48 

(475.34) 
. 

(475.34) 

(475.34) 
. 

(475.34) 

(475.341 

. 

(475.59) 

2,212.51 

(2.15) 

(2.15) 

(2.15) 

(2.15) 

1,33,85, l 02 

60.50% 

. 

. 

. 

87,39,952 

100% 

39.50% 

NIL 

A<'<'Ountin~ Yu r Endt d 

M•rch 31, 2016 M•rch 31, 2015 
(AudHed) (Audited) 

. 
0.11 

0.11 

. 

. 

3.34 0.05 

23.58 24.96 

31.55 52.43 

73.62 615.03 

132.09 692.47 

(132.09) (692.36) 

395.76 409.45 

263.67 (282.91) 

0.36 3.78 

263.31 (286.69) 
. 

263.31 (286.69) 

53.60 . 
53.60 28.52 

(28.52) 

. 
209.71 (286.69) 

. 

209.71 1286,691 

0.05 (0.42) 

209.66 (286.27) 

2.212.51 2.212.51 

(7,357.68) . 

0.95 (I.29) 

0.95 (1.29) 

. 

0.95 (1.29) 

0.95 (1.29) 

1,33,85,102 1,33,85, l 02 

60.50% 60.50% 

. 

. 

. 

87,39.952 87,39,952 

100% 100% 

39.50% 39.50% 

Figures for the previous periods arc rc,.clas·sificd / re-arranged/ re-grouped, wherever necessary, to correspond ,vith the current period's classification / disclosure. 



DCM FINANCIAL SERVICES LTD. 
CIN L65921DL1991PLC043087 

Regd. Office:- D7 /3,(Mezzenine Floor), Okhla Industrial Area, Phase - 2, New Delhi - 110020. 

STATEMENT OF CONSOLIDATED ASSETS AND LIABILITY AS O N 3151 March, 2016 

CONSOLIDATED FINANCIALS 

As At As At 
S.No. Particulars March 31, 2016 March 31, 2015 

12 Months 12 Months 
(Audited) (Audited) 

A EQUITY AND LIABILITIES 

1 SHAREHOLDER'S FUN D 

a) Share Capital 2,212.51 2,212.51 

b) Reserves and surplus (7,149.01) (7,358.66) 

2 Share Application Money Pending allotment -

3 Minority Interest 3.01 2.95 

4 Non -Current Liabilites 

a) Long-term borrowings 9,658.45 9,653.09 

b) Deffered Tax- Liabilities (net) 

c) Other Long-term Liabilities 1,537.50 1,537.40 

d) Long-Term Provisions 2,084.33 2,097.49 
Sub-Total- Non Current Liabilities 8,346.79 8,144.78 

5 Current Liabilities 

a) Short-term borrowings - -
b) Trade Payables - -
c) Other Current Liabilities 186.66 190.41 

d) Short-term Provisions 88.21 28.71 

Sub-Total- Current Liabilities 274.87 219.12 

TOT AL- EQUITY AND LIABILITIES 8,621.66 8,363.90 

B ASSETS 

1 Non-Current Assets 

a) Fixed Assets 1320.67 1,353.23 

b) Non Current Investments 85.72 87.17 

c) Deferred Tax assets (net) 

d) Long term trade receivables 1,873.81 1,873.81 

e) Long term loans and advances 221.26 236.47 

f) Other Non- Current assets 4,753.11 4,453.82 

Sub-Total- Non Current Assets 8,254.57 8,004.50 

2 Current Assets 

a) Inventories 0.81 4.16 

b) Cash & cash equivalants 18.38 28.92 

c) Short term loans and advances 7.04 6.21 

d) Other current assets 340.86 320.11 

Sub-Total- Current Assets 367.09 359.40 

TOT AL- ASSETS 8,621.66 8,363.90 



NOTES 

1. The above financial Results were taken on record by the Board of Directors at the meeting held 

on 30.05.2016. 

2. Figures for the quarter ended March 31, 2015 and March 31, 2016 are in accordance with Listing 

Agreement, the balancing figures between audited figures for the full financial year ended on 

March 31 2015 and March 31, 2016 and published year to date figures upto the third quarter 

of the respective financial year figures would need to interpreted I analyzed accordingly. 

3. A fresh scheme of Arrangement for Re-organisation of share capital of the Company and for 

compromise with its secured and unsecured creditors wa} filed before the Hon'ble Delhi High 

Court in 2004 u/s 2004 391/394 of the companies Act, 1956. The promoter of the company has 

contributed Rs 19.50 crores as undertaking and the same has been deposited with the High 

court Registrar as per order. The Hon'ble Court has put certain restraints on the assets and on 

operations of the bank accounts of the company . The next date of hearing is on Sept 22nd 

,2016. 

4. The management's view on qualifications report by statutory auditors for the period ended 31st 

March 2016 having material impact in the current period on Non provision of Interest on 

Debentures, fixed deposits, loan from Banks and institutions and inter corporate deposits etc. 

Continues to remain the same that provisions have not been made in accordance with the 

proposed restructuring scheme . 

5 In accordance with Accounting Standards 22 issued by The Institute of Chartered Accountants 

of India, on accounting for taxes on income deferred tax assets on accumulated depreciation 

and losses has not been accounted for. 

6. The compliance of segment wise revenue, results and capital employed along with financial 

results is not applicable to our company in terms of clause 27 on reportable segment of 

Accounting Standards on Segment Reporting (AS -17). 

By Order of the Board 

DIN 02188166 

Place: New Delhi 

Date: 30-05-2016 



V SAHAI TRIPATHI & Co 
CHAR TERED ACCOU N TANTS 

C-593, LGF, Defence Colony 
New Delhi - 110024 
Tel. : +91 - 11 - 46612531-33 
Fax: +91-11-46540520 
E-Mail: vst@sahaitripathi.com 

Auditor' s Report On Quarterly Financial Results and Year to Date Results Pursuant to the Regulation 
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

To, 

Board of Directors 
DCM Financial Services Ltd. 

We have audited the quarterly financial results of DCM Financial Services Ltd. for the quarter ended 
March 31 sr, 2016 and the year to date results for the period April 151, 2015 to March 31 5

\ 2016, 
attached herewith, being submitted by the company pursuant to the requirement of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. These quarterly 
financia l results as well as the year to date financial results have been prepared on the basis of the 
interim financial statements, which are the responsibility of the company' s management. Our 
responsibility is to express an opinion on these financial results based on our audit of such interim 
financial statements, which have been prepared in accordance with the recognition and measurement 
principles laid down in Accounting Standard for Interim Financial Reporting (AS 25 I Ind AS 34), 
prescribed, under Section 13 3 of the Companies Act, 2013 read with relevant rules issued thereunder; 
or by the Institute of Chartered Accountants of India, as applicable and other accounting principles 
generally accepted in India. 

We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perfonn the audit to obtain reasonable assurance about 
whether the financial results are free of material misstatement(s). An audit includes examining, on a 
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes 
assessing the accounting principles used and significant estimates made by management. We 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion and to the best of our information and according to the explanations given to us, 
these quarterly and year to date financia l results: 

i). have been presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and 

ii). give a true and fair view of the net profit and other financial infonnation for the quarter ended 
March 31st, 2016 as well as the year to date results for the period from April 1st, 2015 to March 31st, 
2016 subject to the qualified opinions as stated in our Audit Report for the year ended March 31 si, 
2016. 

Place: New Delhi 
Da te: May 30th, 2016 

8-E, Hansalaya, 15 Barakhamba Road,Connaught Place, New Delhi - 110001 
T81. : +91-11 -23319596, 23352449. 23324045, Fax : +91-11-23702808 

Website : www.sahaitripathi.com 



INDEPENDENT AUDITOR'S REPORT 

To the Members of DCM Financial Services Limited 

Report on the Standalone Financial Statements 

V SAHAI TRIPATHI & Co 
CHARTERED ACCOUNTANTS 

C-593, LGF, Defence Co lony 
New Delhi - 1100 24 
Tel. : +91 -11- 46612531-33 
Fax: +91 -11 -46540520 
E-Mail: vst@sahaitripathi.com 

We have audited the accompanying standalone financial statements of DCM Financial 
Services Limited ("the Company"), which comprises the Balance Sheet as at March 31, 
2016, and the Statement of Profit and Loss and Cash Flow Statement for the year ended, and 
a sununary of significant accounting policies and other explanatory information. 

Management's Re?ponsibility for the Standalone Financial Statements 
The Company's Board of Directors is responsible for the matters stated in section 134(5) 
of the Companies Act 2013 ("the Act") with respect to the preparation of these 
standalone financial statements that give a true and fair view of the financial position, 
financial performance and cash flows of the Company in accordance with the 
accounting principles generally accepted in India, including the Accounting Standards 
referred specified under section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of 
the financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Om responsibility is to express an opinion on these financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made there-under. 

We conducted our audit in accordance with the Standards on Auditing specified under 
section 143(10) of the Act. Those Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the Company's preparation of tl ,..,..==-...... 

~\l.~----.-~ ,y, 

8-E, Hansalaya, 15 Barakhamba Road.Connaught Place, New Delhi - 110001 
Tel. : +91-11 -23319596, 23352449, 23324045, Fax : +91 -11-23702808 

Website : www.sahaitripathi.com 
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financial statements that give a true and fair view in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
whether the Company has in place an adequate internal financial control system over 
financial reporting and the operating effectiveness of such controls. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of the accounting estimates made by the Company's Directors, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion. 

Basis for Qualified Opinion 

(i) The accounts and financials of the company have been prepared on going concern 
on the assumption and premises made by the management of the Company that 
(a) The fresh restructuring scheme would be approved by the Hon'ble Delhi High 
Court in totality which is still pending for approval & acceptance (b) adequate 
finances and opportunities would be available in the foreseeable future to enable the 
company to start operating on a profitable basis and (c) injection of Rs. 1950 lacs as 
promoters quota which has already been infused by the management group. The 
same has been explained in Note 29. 

(ii) No provision of Rs. 868.55 lacs (Rs. 15647.48 lacs towards accumulated Interest as at 
31st March, 2016) (Previous Year - Rs. 14778.93 lacs) which is simple interest 
calculated @10% per annum towards Interest on Debentures, Fixed Deposits and 
Inter Corporate Deposits, have been provided in the financial statements on the 
outstanding amount of Debentures, Fixed Deposits and Inter Corporate Deposits. 
Fresh Restructuring Scheme filed before Hon'ble Delhi High Court, does not 
envisage and seek payment of any interest as the interest has been considered 
waived off in the proposed scheme. The order of Company Law Board (CLB) which 
was issued in 1998 in the context of Fixed Deposits stipulated payment of Interest of 
10% per annum to Fixed Depositors. The order of CLB applies to Fixed Deposits 
only, however considering the principles of prudence, it is deemed prudent to 
provide Interest@10% per annum since inception or renewal on outstanding amount 
of Debentures and Inter Corporate Deposits also. 

Had interest @10% per annum been provided for in the financial statements on 
outstanding amount of Debentures, Fixed Deposits and Inter Corporate Deposits, 
the net loss for the year ended 31st March, 2016 and cumulative net loss as well as 
Current/ Non-Current Liabilities as at 31st March, 2016 would have been higher by 
Rs. 868.55 lacs and Rs 15647.48 lacs. The same has been explained in Note 3.1.f, Note 
3.4(g) and Note 3.6. 



(iii) For redemption of 'B' series debentures of Rs. 2544.36 lacs, debenture redemption 
reserve is required to be created. Debenture redemption reserve of Rs. 2544.36 lacs 
has not been created due to insufficient profits. The same has been explained in Note 
2.2. 

(iv) The value of assets charged as security in favor of banks, debenture-holders & 
financial institutions have been depleted over a period of time. The depletion has 
not yet been ascertained by the Company. To the extent of shortfall, if any, the 
liability is unsecured, whereas the same has been shown as secured. The same has 
been explained in Note 3.1.d and Note 3.2.b & 3.3.1. 

(v) Balance confirmation of bills receivable and payable, advances recoverable in cash or 
in kind, receivables and payables relating to lease and hire purchase, lease security 
deposit of which party wise details are not available. Balance confirmation of inter­
corporate deposits, balance of ex-employees, margin against L/C, loans from 
institutions, banks, and other receivables and payables have not been received from 
the parties/persons concerned. In the absence of balance confirmation the closing 
balances as per books of accounts have been incorporated in the final accounts and 
have been shown, unless otherwise stated by the management about its 
recoverability in the financials including considering the NPA Provisions, are good 
for recovery/payment. Time barred debts under the Limitations Act have not been 
separately ascertained and written off or provided for. In the absence of such 
confirmation & corresponding reconciliation, it is not feasible for us to determine 
financial impact on the financials the amount referred as payable in the financials 
can differ. Please refer Note No-30 

(vi) The subsidiary company namely, Global IT Options Private Limited has till 31st 
March, 2016 incurred expenditure of Rs 22.39 lacs for & on behalf of its Holding 
Company (i.e. DCM Financial Services Limited). It comes under the category of short 
term funding which is in-fact Inter-Corporate Deposit. In case of Inter-Corporate 
Deposit, Section 186 of Companies Act, 2013 stipulates to charge interest at a rate 
not less than the bank declared by Reserve Bank of India. No Interest has not been 
provided on outstanding balance of Rs 22.39 lacs by Company to its subsidiary -
Global IT Options Private Limited. 

Had interest @12% per annum been provided for in the financial statements on 
outstanding amount of Inter Corporate Deposit with effect from 01-April-2014, 
Interest expense not provided would have been Rs.2.98 lacs and correspondingly 
the net profit would have been lower by same amount and cumulative net loss as 
well as Current/ Non-Current Liabilities as at 31st March, 2016 would have been 
overstated Rs.2.98 lacs. It is non compliance of Section 186 of Companies Act, 2013, 
which could attract penalties. 

(vii) Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 
every listed company is required to appoint a Whole Time Company Secretary, non 
compliance of which the company shall be punishable with fine which shall not be 
less than one lakh rupees but which may extend to five lakh rupees. During the year 
ended March 31st, 2016, the Company was in contravention of the afores · R'P 
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provision. As explained to us, the management has made various attempts to 
appoint a Whole Time Company Secretary, however was unable to appoint Whole 
Time Company Secretary in the absence of suitable candidate. The Company has 
made relevant disclosures in the Board of Directors meeting regarding this issue. It is 
non compliance of Section 203 of Companies Act, 2013, which could attract penalties. 

(viii) Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies 
(Appointment and Qualification of Directors) Rules, 2014 every listed company is 
required to appoint at least one Woman Director. During the year ended March 31st, 
2016, the Company was in contravention of the aforesaid provision as no woman 
director has been appointed. It is non compliance of Section 149 of Companies Act, 
2013 Presently Section 149(1) of Companies Act, 2013 is silent on the component of 
penalty. SEBI guidelines prescribed penalties for non compliance which are Rs 
50,000 from 1-April-2015 to 30th June, 2015 and thereafter Rs 1,000 per day for next 
01-July, 2015 to 30-Sep-2015 and thereafter from 01-0ct-2015 onwards Rs 5,000 per 
day. Total estimated penalty/ fine comes to Rs 10.50 Lacs till 31-Mar-2016. Had 
provision been provided for in the financial statements, the net loss for the year 
ended 31st March, 2016 and cumulative net loss as well as Current / Non-Current 
Liabilities as at 31st March, 2016 would have been higher by Rs. 10.50 Lacs. 

(ix) Contingent liabilities and Other Commitments 

ix(a) Mr. Dhruv Prakash had lodged a claim of Rs 65 lacs and winding up 
petition against the company. The contingent liability arising out of this 
suit amounts to Rs. 65 lacs. There are also other cases filed in consumer, 
civil & criminal courts and other courts against the company for which the 
company is contingently liable but for which the amount is not 
quantifiable. Refer Note no. 24(a) 

ix(b) As per the Fresh Restructuring Scheme, the total amount payable to PSB 
remains quantified at Rs. 901.80 lacs as on 30th June 2004 (after providing 
interest @10% p.a., compounded quarterly from 30th September 1999 till 
31st March, 2000 on the principal debt as on 30.09.1997). The company has 
till date paid/ adjusted Rs. 98.4 lacs and the balance of Rs. 803.40 lacs as on 
30th June 2008 is payable as per the Fresh Restructuring Scheme pending 
before the Hon'ble Delhi High Court. Out of Rs. 803.40 lacs i.e. Rs.442.68 
lacs shall be payable in 6 equal yearly installments after one year from the 
date of approval of the scheme or 1st April, 2006 whichever is earlier. The 
balance of Rs 360.72 lacs shall be converted in equity shares at any time 
within 3 years of the effective date of approval of Fresh Restructuring 
Scheme by Hon'ble Delhi High Court in accordance with applicable SEBI 
Guidelines for issuance of preferential allotment of the effective date or 1st 
April, 2006 whichever is earlier 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble 
Delhi High Court, Punjab & Sind Bank had filed a recovery suit before the 
Debt Recovery Tribunal (ORT) for recovery of Rs. 1217.52 lacs against 
which the amount payable to them as per books is Rs. 803.40 lacs. After 
taking effect of interim payments made to Punjab & Sind Bank till date of 



Rs 98.40 lacs, the claim suite of Rs 1217.52 lacs is also reduced to Rs.1119.12 
lacs. Since fresh restructuring scheme was not approved and made effective 
by 1st April 2006, the claim of Rs.1119.12lacs filed before the Debt Recovery 
Tribunal could be adjudicated by Debt Recovery Tribunal. No 
communication has been received from Punjab & Sind Bank or Debt 
Recovery Tribunal (DRT) regarding any adjudication of claim. 

The company contends that the dues of the Bank will be settled as per the 
Fresh Restructuring Scheme and consequently no provision for the 
difference of Rs. 315.72 lacs has been made. The company contends that in 
the event of default in the payment of interest and principal or default as 
per Fresh Restructuring Scheme or Fresh Restructuring Scheme is rejected, 
the concessions made by Punjab & Sind bank shall stand withdrawn and 
their claim before the Debt Recovery Tribunal of Rs. 1119.12 lacs (after 
taking effect of payment of Rs 98.40 lacs) will become payable upon 
adjudication by Debt Recovery Tribunal. Refer Note No 3.3.2 and 24(b) 

ix(c.) The amount payable to Indus!nd Bank after calculating interest up to 
March 31, 2000 had been quantified at Rs. 651.49 lacs as on 30-June-2004 in 
accordance with the "Fresh Restructuring Scheme Under Review". Out of 
which Fixed Deposit of Rs 74.49 lacs has been adjusted by Induslnd Bank. 
The balance amount of Rs. 576.99 lacs shall be payable as per Fresh 
Restructuring Scheme. 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble 
Delhi High Court, Induslnd Bank has filed a recovery suit before the Debt 
Recovery Tribunal (DRT), of Rs. 1042.42 lacs against which the amount 
payable to them as per books is Rs. 576. 99 lacs. After taking effect of 
interim payments made to Punjab & Sind Bank till date of Rs 74.49 lacs, the 
claim suite is also correspondingly reduced to Rs 967.93 lacs from Rs. 
1042.42 lacs. The company contends that the dues of the Bank will be 
settled as per the Fresh Restructuring Scheme and consequently no 
provision for the difference of Rs. 390. 93 lacs has been made. In the event 
that the company fails to pay the interest or principal or company default 
as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is 
rejected, the concessions made by lnduslnd Bank will be withdrawn and 
the amount claimed in the Debt Recovery Tribunal amounting to Rs 967.93 
lacs (after taking effect of payment of Rs 74.49 lacs) would become payable 
upon adjudication by Debt Recovery Tribunal. Refer Note No3.3.3 and 
24(c 

ix.(d) During the year 1999, the company had received Rs. 100 lacs from one of its 
debtors i.e. Pure Drinks New Delhi Ltd. where the winding up petition 
proceedings was already initiated. Upon receipt of payment, the Company 
reduced the recoverable amount accordingly. Subsequently, the Hon'ble 
Punjab and Haryana Court deemed that payment is out of 
tum/ preferential payment made by Pure Drinks New Delhi Ltd where 
winding up petition proceedings was already initiated and asked the 



company to deposit back the said amount Hon'ble Punjab and Haryana 
Court. The company had filed a SLP with the Hon'ble Supreme Court of 
India which has been dismissed by them. Therefore the company is liable to 
deposit the amount mentioned above which is yet to be deposited. And in 
view of restrictions imposed on operations of Bank A/e's by Hon'ble Delhi 
High Court, the company has filed an application to release this money for 
depositing the same with Punjab & Haryana High Court which still 
pending to be addressed. Refer Note No. 24(d) 

ix.(e) During the year ended 30th June, 2011 the company's tenant had filed a 
claim of Rs. 100 lacs against the company due to damages suffered by the 
tenant which is pending under arbitration proceedings as on 31st March, 
2016. Refer Note No. 24(e) 

ix.(f) There is a demand of Rs. 141.75 lacs and Rs. 34.59 lacs raised by Income Tax 
Department for the Assessment Year 2010-11 and 2006-07 respectively for 
payment of income tax under the Income Tax Act, 1961, which is disputed 
by the company as brought forward losses under the Income Tax Act has 
not been allowed by the department and rectification application for 
deletion of above said demand has been filed by the company which is 
pending before the appropriate authorities. Refer Note No. 24(f) 

ix.(g) There is an award passed by the arbitrator against the company in the 
matter of MS Shoes East Limited on May 28, 2012 for Rs. 51.28 lacs i.e. the 
claim amount, along with Rs. 306.81 lacs towards interest cost for an 
underwriting given by the company in the year 1995 for the public issue of 
M/ s MS Shoes East Ltd. Furthermore, an incidental cost which includes 
arbitration venue rent, record keeping cost, administrative cost and stamp 
paper charges amounting to Rs. 5.49 lacs, had been awarded to the 
company. The total financial impact comes to Rs. 363.58 lacs which has 
been contested by Company before Hon'ble Delhi High Court. 
Ref er Note No. 24(g) 

ix.(h) Due to dispute with the builder namely M/ s NBCC Ltd. from which the 
company had purchased an office premises in the year 1995, regarding a 
claim of Rs. 288.30 lacs on account of increase in super area and certain 
other expenditure which the builder i.e. M/ s NBCC Ltd. had incurred and 
the same is pending in arbitration. Breakup of the amount of Rs . 288.30 lacs 
mentioned supra is as follows Refer Note No. 24(h) :-

Rs.(in lacs) 
S.No. Description Amount 

1. Difference in super area Vs. provisional area 229.28 
2. Claim of property tax 3.19 
3. Claim of ground rent 21.67 
4. Allied charges 7.83 
5. Augmentation of Electric sub station 1.33 
6. Loss of profit 20 
7. Arbitration cost 5 

TOTAL 288.30 



ix.(i) SIDBI had filed a petition for winding up on alleged non-payment of Rs. 
54.40 lacs which consist of interest, overdue interest and other charges, 
before the Hon'ble Delhi High Court. Out of which the company has 
recorded Rs. 36.30 lacs in the books of account. Provision for Rs. 18.10 lacs 
liability on account of interest, overdue interest, and other charges claimed 
and claimable by SIDBI has not been ascertained and provided in the books 
due to waiver of interest sought under the "Fresh Restructuring Scheme". 
Refer Note No. 24(i) 

Qualified Opinion 

In our opinion and to the best of our information and according to the explanations given 
to us, except for the possible effects of the matter described in the Basis for Qualified 
Opinion paragraph, the aforesaid standalone financial statements give the information 
required by the Act in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India of the state of 
affairs of the Company as at 31st March 2016, and its profit/loss and its cash flows for the 
year ended on that date. 

Report on Other Legal and Regulatory Requirements 

(1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by 
the Central Government of India in terms of sub-section (11) of section 143 of the 
Companies Act, 2013, we give in the Annexure a statement on the matters specified 
in paragraphs 3 and 4 of the Order, to the extent applicable. 

(2) As required by section 143 (3) of the Act, we report that: 

a. We have sought and, except for the matters described in the Basis for 
Qualified Opinion paragraph, obtained all the information and 
explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit; 

b. Except for the possible effects of the matter described in the Basis for 
Qualified Opinion paragraph above, in our opinion proper books of account 
as required by law have been kept by the Company so far as appears from our 
examination of those books; 

c. the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt 
with by this Report are in agreement with the books of account; 

Except for the impact of the matter described in the Basis for Qualified Opinion 
paragraph above, in our opinion, the Balance Sheet, Statement of Profit and Loss 
and Cash Flow Statement comply with the Accounting Standards specified 
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2014; 



e. The matter described in the Basis for Qualified Opinion paragraph above, in our 
opinion, may have an Qualified effect on the functioning of the Company. 

f. Pursuant to section 167 of Companies Act, 2013, the office of one of director is 
vacated due to disqualification incurred under section 164(2) of Companies Act, 
2013 which due to non redemption of debentures and and repayment of public 
deposits. As explained by the Company, the matter presently is sub-juiced and 
the same is pending under Fresh Restructuring Scheme with Hon'ble Delhi High 
Court. 

g. With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, refer 
to our separate Report in "Annexure A". 

h. The qualified remarks relating to the maintenance of accounts and other matters 
connected therewith are as stated in the Basis for Qualified Opinion paragraph 
above. The qualification relating to the maintenance of accounts and other 
matters connected therewith are as stated in the Basis for Qualified Opinion 
paragraph above. 

i. With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2015, 
in our opinion and to the best of our information and according to the 
explanations given to us 

a. The Company has disclosed the impact of pending litigations on its 
financial position in its financial statements - Refer Note 23 to the 
financial statement. 

b. The Company did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses. 

c. The company moved an application before the Hon'ble Company Law 
Board, New Delhi on 22nd July 2004 under Regulation 44 of the Company 
Law Regulations 1991 proposing a fresh repayment schedule to fixed 
depositors, debenture-holders and other creditors of the Company. The 
company filed a Fresh Scheme of Arrangement for the reorganization of 
the share capital of the company and for compromise with the secured 
and unsecured creditors of the company, hereinafter referred to as the 
"Fresh Restructuring Scheme" before the Hon'ble Delhi High Court on 
24th September 2004 mentioning therein repayment schedule. All the 
unpaid matured public fixed deposits of Rs 5637.28 lacs, Unpaid Matured 
Debentures of Rs. 2552.30 lacs and Rs. Rs 549.72 lacs initially received 
towards Share Application Money standing as at 3151 March, 2016. All 
these matured Fixed Deposits, Unpaid Matured Debentures and amount 
received initially towards Share Application Money are more than seven 
year old. 



Place: New Delhi 
Date: May 30u,, 2016 

The matter regarding payment to fixed depositors, debenture-holders 
and other sums are already covered under Fresh Restructuring Scheme 
which is pending before Hon'ble Delhi High Court. Accordingly except 
the matter stated above, there has been no delay in transferring amounts 
or there were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company Refer Note No. 3.1,3.4 
and 4(i) 



ANNEXURE TO INDEPENDENT AUDITORS' REPORT 

(Referred to in paragraph (1) of our report on other legal and 
regulatory requirements of even date) 
Annexure referred to in paragraph (1) of our report on other legal and regulatonJ requirements of 
Independent Auditor's Report to the members of DCM Financials Services Limited on the financial 
statements for the year ended March 31, 2016 

1) In respect of Fixed Assets:-

(a) The company is maintaining proper records showing full particulars, 
including quantitative details and situation of fixed assets; 

(b) Physical verification of fixed assets was conducted by the management at 
reasonable intervals during the financial year ended 31st March, 2016. 

(c) The title deeds of all the immovable properties are held in the name of the 
company. 

2) Inventory consists of shares considered stock-in-trade. Physical verification of 
inventory has been conducted at reasonable intervals by the management and 
discrepancies noticed on verification between the physical stocks and the book 
records were not material. 

3) The Company has not granted loans to Companies, Firms, Limited Liability 
Partnership (LLP) or other parties covered in the register maintained under 
section 189 of the Companies Act, 2013. 

4) The company has not granted any loans, investments, guarantees and securities 
during the year in terms of provisions of Section 185 and 186 of Companies Act, 
2013. 

5) The company has not accepted deposits from the public during the year. 

The directives issued by the Reserve Bank of India and the provision of 
section 73 to 76 or any other relevant provision of the Companies Act 2013 are 
not applicable on all the unpaid matured public fixed deposits of Rs 5637.28 lacs, 
Unpaid Matured Debentures of Rs. 2552.30 lacs standing as at 31st March, 2016 
which were accepted in prior periods in view of filing of Fresh Restructuring 
Scheme filed with Hon'ble Delhi High Court on 25th September, 2004. The 
company contends that the aforesaid Public Deposits and payment to Debenture­
holders shall be settled as per the outcome of Fresh Restructuring Scheme. 

6) According to information and explanations given to us, the Central Goverrunent 
has not prescribed the maintenance of cost records under sub-section (1) of 
section 148 of the Companies Act, 2013, in respect of business carried out by the 
Company. Accordingly, this clause is not applicable on the Company during the 
year ended 31st March, 2016. 



7) In respect of statutory dues: 

(a) According to the information and explanations given to us and the 
records of the company examined by us, in our opinion, no undisputed 
amounts payable in respect of Provident Fund, Investor Education and 
Protection Fund, Employees' State Insurance, Income Tax, Sales Tax, 
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other 
undisputed statutory dues were outstanding at 31st March,2016 for a 
period of more than six months from the date they became payable. 

(b) According to the information and explanations given to us and records 
of the company produced before us, there are disputed demands as 
mentioned below for the payment of tax under Income tax Act, 1961, 
which is disputed by the company with various authorities. 

Rs.(in lacs) 
Name of the Assessment Tax Demand Forum Remarks 

Statuses years in (Rs.) where 
dispute is 
pending 

Income Tax 2006-2007 34.59 CIT(A) Case to be listed 
Act, 1961 

Income Tax 2009-2010 143.22 ITAT Matter has been 
Act, 1961 heard however 

the order is yet to 
be received 

Income Tax 2010-2011 141.75 CIT Under process 
Act, 1961 (APPEALS) 
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8) The company had defaulted in the repayment of dues to financial institutions, 
banks and debenture holders as explained in Note Nos. 3.1 to 3.3 and Note No. 
3.5 of Notes to Accounts. 

Lender wise details is as follows for defaults to Banks and Financial 
Institut ions:-

Particulars Amount Default Period 
Indusind Bank Limited Rs. 576. 99 lacs Default since Financial 

Year 1997-98. Refer Note-1 
Punjab and Sind Bank Rs. 803.40 lacs Default since Financial 

Year 1997-98. Refer Note-1 
SID BI Rs. 36.30 lacs Default since Financial 

Year 1997-98. Refer Note-1 



Note-1 
The matter is sub-judice with Hon'ble Delhi High Court as the company had 
filed a Fresh Scheme of Arrangement for the reorganization of the share capital 
of the company and for compromise with the secured and unsecured creditors of 
the company, before the Hon'ble Delhi High Court at New Delhi on 24th 
September 2004 and the same is pending as at 31st March, 2016. The matter of 
payment to aforesaid Banks and Financial Institutions are covered in the Fresh 
Scheme and payment shall be released aforesaid Banks and Financial Institutions 
in accordance with decision regarding Fresh Scheme by Hon'ble Delhi High 
Court. 

9) The company has not raised any money by way of initial public offer or further public 
offer (including debt instruments) and term loans. Accordingly, this clause is not 
applicable on the Company during the year ended 31stMarch, 2016. 

10) According to the information and explanations given to us, no fraud on the Company or 
by the Company by its officers or employees has been noticed or reported during the 
year ended 31st March, 2016. 

11) During the year, no managerial remuneration except prior period dues amounting to 
Rs.1.22 lacs has been paid to the Key Managerial Personnel defined under section 2(51) 
of Companies Act, 2013. Due to insufficiency of funds and unavailability of required 
approvals from relevant authorities, the Company has not paid any managerial 
remuneration to the Key Managerial Personnel defined under section 2(51) of 
Companies Act, 2013 pertaining the financial year ended 31st March, 2016. 

12) The company is not a Nidhi Company and since this clause does not apply to the 
Company it is not required to maintain ten percent unencumbered term deposits as 
specified in the Nidhi Rules, 2014 to meet out the liability. 

13) According to the information and explanations given to us and the records of the 
company examined by us, all transactions with the related parties are in compliance 
with Sections 177 and 188 of Companies Act, 2013 and details have been disclosed in the 
Financial Statements etc. as required by the applicable accounting standards. 

14) According to the information and explanations given to us, the company has not made 
any preferential allotment or private placement of shares or fully or partly convertible 
debentures during the year under review and hence Section 42 of the Companies Act, 
2013 is not applicable. 

15) According to the information and explanations given to us, the Company has not 
entered into any non-cash transactions with directors or persons connected with him 
and hence the provisions of Section 192 of Companies Act, 2013 are not applicable. 



16) Initially the company was NBFC. However, renewal of application for registration has 
been rejected by RBI in 2004. In view of rejection of NBFC license, Section 45-IA of 
Reserve Bank of India Act, 1934 is not applicable on this company. 

Place: New Delhi 
Dated: May 3Qth, 2016 

For V. Sahai Tripathi & Co. 
Chartered Accountants 
Firm Registration N b r: 000262N 

(Manish Mohan) 
Partner 
Membership N o. 91607 



INDEPENDENT AUDITOR'S REPORT 

To the Members of D CM Financial Services Limited 

Report on the Consolidated Financial Statements 

V SAHAI TRIPATHI & Co 
CHARTERED ACCOUNTANTS 

C-593, LGF, Defence Colony 
New Delhi ~ 1100 24 
Tel. : +91 -11- 46612531-33 
Fax: +91-11 -46540520 
E-Mai l : vst@sahaitripathi.com 

We have audited the accompanying · consolidated financial statements of DCM Financial 
Services Limited (hereinafter referred to as "the Company") and its subsidiary (the Holding 
Company and its subsidiaries together referred to as "the Group"), which comprise the 
Consolidated Balance Sheet as at March 31, 2016, and the Consolidated Statement of 
Profit and Loss and Consolidated Cash Flow Statement for the year ended, and a summary of 
significant accounting policies and other explanatory information (hereinafter referred to as 
"the consolidated financial statements"). 

Management's Re~ponsibility for the Consolidated Financial Statements 
The Holding Company's Board of Directors is responsible for the matters stated in 
section 134(5) of the Companies Act 2013 ("the Act") with respect to the preparation of 
these consolidated financial statements that give a true and fair view of the 
cons o 1 id ate d financial position, financial performance and cash flows of the Group in 
accordance with the accounting principles generally accepted in India, including the 
Accounting Standards referred specified under section 133 of the Act, read with Rule 7 of 
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding 
the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error, which have been used for the purpose 
of preparation of the consolidated financial statements by the Directors of the Holding 
Company, as aforesaid. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made there-under. 

We conducted our audit in accordance with the Standards on Auditing specified under 
section 143(10) of the Act. Those Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement. 

8-E, Hansalaya, 15 Barakhamba Road.Connaught Place, New Delhi - 110001 
Tel. : +91 -11-23319596, 23352449, 23324045, Fax : +91 -11-23702808 

Website : www.sahaitripathi.com 



An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the consolidated financial statements. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the Holding 
Company's preparation of the financial statements that give a true and fair view in order 
to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on whether the Holding Company has in place an adequate 
internal financial control system over financial reporting and the operating effectiveness 
of such controls. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting estimates made by the Holding 
Company's Directors, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion. 

Basis for Qualified Opinion 

(i) The accounts and financials of the Group have been prepared on going concern on 
the assumption and premises made by the management of the Company that (a) 
The fresh restructuring scheme would be approved by the Hon'ble Delhi High Court 
in totality which is still pending for approval & acceptance (b) adequate finances 
and opportunities would be available in the foreseeable future to enable the holding 
company to start operating on a profitable basis and (c) injection of Rs. 1950 lacs as 
promoters quota which has already been infused by the management group. The 
same has been explained in Note 29. 

(ii) No provision of Rs. 868.55 lacs (Rs. 15647.48 lacs towards accumulated Interest as at 
3151 March, 2016) (Previous Year - Rs. 14778.93 lacs) which is simple interest 
calculated @10% per annum towards Interest on Debentures, Fixed Deposits and 
Inter Corporate Deposits, have been provided in the consolidated financial 
statements on the outstanding amount of Debentures, Fixed Deposits and Inter 
Corporate Deposits. Fresh Restructuring Scheme filed before Hon'ble Delhi High 
Court, does not envisage and seek payment of any interest as the interest has been 
considered waived off in the proposed scheme. The order of Company Law Board 
(CLB) which was issued in 1998 in the context of Fixed Deposits stipulated payment 
of Interest of 10% per annum to Fixed Depositors. The order of CLB applies to Fixed 
Deposits only, however considering the principles of prudence, it is deemed prudent 
to provide Interest @10% per annum since inception or renewal on outstanding 
amount of Debentures and Inter Corporate Deposits also. 

Had interest @10% per annum been provided for in the consolidated financial 
statements on outstanding amount of Debentures, Fixed Deposits and Inter 
Corporate Deposits, the net loss for the year ended 31st March, 2016 and cumulative 
net loss as well as Current / Non-Current Liabilities as at 31st March, 2016 would 
have been overstated by Rs. Rs 868.55 lacs and Rs 15647.48 lacs. The same has been 
explained in Note 3.1.f, Note 3.4(g) and Note 3.6. 



(iii) For redemption of 'B' series debentures of Rs. 2544.36 lacs, debenture redemption 
reserve is required to be created. Debenture redemption reserve of Rs. 2544.36 lacs 
has not been created due to insufficient profits. The same has been explained in Note 
2.2. 

(iv) The value of assets charged as security in favor of banks, debenture-holders & 
financial institutions have been depleted over a period of time. The depletion has 
not yet been ascertained by the Holding Company. To the extent of shortfall, if any, 
the liability is unsecured, whereas the same has been shown as secured. The same 
has been explained in Note 3.1.d and Note 3.2.b & 3.3.1. 

(v) Balance confirmation of bills receivable and payable, advances recoverable in cash or 
in kind, receivables and payables relating to lease and hire purchase, lease security 
deposit of which party wise details are not available. Balance confirmation of inter­
corporate deposits, balance of ex-employees, margin against L/C, loans from 
institutions, banks, and other receivables and payables have not been received from 
the parties/persons concerned. In the absence of balance confirmation the closing 
balances as per books of accounts have been incorporated in the final accounts and 
have been shown, unless otherwise stated by the management about its 
recoverability in the financials including considering the NP A Provisions, are good 
for recovery/ payment. Time barred debts under the Limitations Act have not been 
separately ascertained and written off or provided for. In the absence of such 
confirmation & corresponding reconciliation, it is not feasible for us to determine 
financial impact on the financials the amount referred as payable in the financials 
can differ. Please refer Note No-30 

(vi) Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 
every listed company is required to appoint a Whole Time Company Secretary, non 
compliance of which the company shall be punishable with fine which shall not be 
less than one lakh rupees but which may extend to five lakh rupees. During the year 
ended March 31st, 2016, the Holding Company was in contravention of the aforesaid 
provision. As explained to us, the management has made various attempts to 
appoint a Whole Time Company Secretary, however was unable to appoint Whole 
Time Company Secretary in the absence of suitable candidate. The Holding 
Company has made relevant disclosures in the Board of Directors meeting regarding 
this issue. It is non compliance of Section 203 of Companies Act, 2013, which could 
attract penalties. 

(vii) Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies 
(Appointment and Qualification of Directors) Rules, 2014 every listed company is 
required to appoint at least one Woman Director. During the year ended March 31st, 
2016, the Holding Company was in contravention of the aforesaid provision as no 
woman director has been appointed. It is non compliance of Section 149 of 
Companies Act, 2013. Presently Section 149(1) of Companies Act, 2013 is silent on the 
component of penalty. SEBI guidelines prescribed penalties for non compliance 
which are Rs 50,000 from 1-April-2015 to 30th June, 2015 and thereafter Rs 1,000 per 



day for next 01-July, 2015 to 30-Sep-2015 and thereafter from 01-0ct-2015 onwards 
Rs 5,000 per day. Total estimated penalty/fine comes to Rs 10.50 Lacs till 31-Mar-
2016. Had provision been provided for in the consolidated financial statements, the 
net loss for the year ended 31st March, 2016 and cumulative net loss as well as 
Current/ Non-Current Liabilities as at 31st March, 2016 would have been higher by 
Rs. 10.50 Lacs. 

(viii) Contingent liabilities and Other Commitments 

ix(a) Mr. Dhruv Prakash had lodged a claim of Rs 65 lacs and winding up 
petition against the company. The contingent liability arising out of this 
suit amounts to Rs. 65 lacs. There are also other cases filed in consumer, 
civil & criminal courts and other courts against the company for which the 
group is contingently liable but for which the amount is not quantifiable. 
Refer Note no. 24(a) 

ix(b) As per the Fresh Restructuring Scheme, the total amount payable to PSB 
remains quantified at Rs. 901.80 lacs as on 30th June 2004 (after providing 
interest @10% p.a., compounded quarterly from 30th September 1999 till 
31st March, 2000 on the principal debt as on 30.09.1997). The company has 
till date paid/ adjusted Rs. 98.4 lacs and the balance of Rs. 803.40 lacs as on 
30th June 2008 is payable as per the Fresh Restructuring Scheme pending 
before the Hon'ble Delhi High Court. Out of Rs. 803.40 lacs i.e. Rs.442.68 
lacs shall be payable in 6 equal yearly installments after one year from the 
date of approval of the scheme or 1st April, 2006 whichever is earlier. The 
balance of Rs 360.72 lacs shall be converted in equity shares at any time 
within 3 years of the effective date of approval of Fresh Restructuring 
Scheme by Hon'ble Delhi High Court in accordance with applicable SEBI 
Guidelines for issuance of preferential allotment of the effective date or 1st 
April, 2006 whichever is earlier 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble 
Delhi High Court, Punjab & Sind Bank had filed a recovery suit before the 
Debt Recovery Tribunal (DRT) for recovery of Rs. 1217.52 lacs against 
which the amount payable to them as per books is Rs. 803.40 lacs. After 
taking effect of interim payments made to Punjab & Sind Bank till date of 
Rs 98.40 lacs, the claim suite of Rs 1217.52 lacs is also reduced to Rs.1119.12 
lacs. Since fresh restructuring scheme was not approved and made effective 
by 1st April 2006, the claim of Rs.1119.121acs filed before the Debt Recovery 
Tribunal could be adjudicated by Debt Recovery Tribunal. No 
communication has been received from Punjab & Sind Bank or Debt 
Recovery Tribunal (DRT) regarding any adjudication of claim. 

The holding company contends that the dues of the Bank will be settled as 
per the Fresh Restructuring Scheme and consequently no provision for the 
difference of Rs. 315.72 lacs has been made. The holding company contends 
that in the event of default in the payment of interest and principal or 
default as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is 



rejected, the concessions made by Punjab & Sind bank shall stand 
withdrawn and their claim before the Debt Recovery Tribunal of Rs. 
1119.12 lacs (after taking effect of payment of Rs 98.40 lacs) will become 
payable upon adjudication by Debt Recovery Tribunal. Refer Note No 
3.3.2 and 24(b) 

ix(c.) The amount payable to Induslnd Bank after calculating interest up to 
March 31, 2000 had been quantified at Rs. 651.49 lacs as on 30-June-2004 in 
accordance with the "Fresh Restructuring Scheme Under Review". Out of 
which Fixed Deposit of Rs 74.49 lacs has been adjusted by Induslnd Bank. 
The balance amount of Rs. 576.99 lacs shall be payable as per Fresh 
Restructuring Scheme. 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble 
Delhi High Court, Induslnd Bank has filed a recovery suit before the Debt 
Recovery Tribunal (DRT), of Rs. 1042.42 lacs against which the amount 
payable to them as per books is Rs. 576. 99 lacs. After taking effect of 
interim payments made to Punjab & Sind Bank till date of Rs 74.49 lacs, the 
claim suite is also correspondingly reduced to Rs 967.93 lacs from Rs. 
1042.42 lacs. The company contends that the dues of the Bank will be 
settled as per the Fresh Restructuring Scheme and consequently no 
provision for the difference of Rs. 390. 93 lacs has been made. In the event 
that the company fails to pay the interest or principal or company default 
as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is 
rejected, the concessions made by Induslnd Bank will be withdrawn and 
tl1e amount claimed in the Debt Recovery Tribunal amounting to Rs 967.93 
lacs (after taking effect of payment of Rs 74.49 lacs) would become payable 
upon adjudication by Debt Recovery Tribunal. Refer Note No3.3.3 and 
24(c 

ix.(d) During the year 1999, the Holding Company had received Rs. 100 lacs from 
one of its debtors i.e. Pure Drinks New Delhi Ltd. where the winding up 
petition proceedings was already initiated. Upon receipt of payment, the 
Holding Company reduced the recoverable amount accordingly. 
Subsequently, the Hon'ble Punjab and Haryana Court deemed that 
payment is out of turn/preferential payment made by Pure Drinks New 
Delhi Ltd where winding up petition proceedings was already initiated 
and asked the company to deposit back the said amount Hon'ble Punjab 
and Haryana Court. The Holding Company filed a SLP with the Hon'ble 
Supreme Court of India which has been dismissed by them. Therefore the 
Holding Company is liable to deposit the amount mentioned above which 
is yet to be deposited. And in view of restrictions imposed on operations of 
Bank A/ c' s by Hon'ble Delhi High Court, the Holding Company has filed 
an application to release this money for depositing the same with Punjab & 
Haryana High Court which still pending to be addressed. Refer Note No. 
24(d) 



ix.(e) During the year ended 30th June, 2011 the holding company's tenant had 
filed a claim of Rs. 100 lacs against the company due to damages suffered 
by the tenant which is pending under arbitration proceedings as on 3151 

March, 2016. Refer Note No. 24(e) 

ix.(f) There is a demand of Rs. 141.75 lacs and Rs. 34.59 lacs raised by Income Tax 
Department for the Assessment Year 2010-11 and 2006-07 respectively for 
payment of income tax under the Income Tax Act, 1961, which is disputed 
by the company as brought forward losses under the Income Tax Act has 
not been allowed by the department and rectification application for 
deletion of above said demand has been filed by the holding company 
which is pending before the appropriate authorities. Refer Note No. 24(f) 

ix.(g) There is an award passed by the arbitrator against the Holding Company in 
the matter of MS Shoes East Limited on May 28, 2012 for Rs. 51.28 lacs i.e. 
the claim amount, along with Rs. 306.81 lacs towards interest cost for an 
underwriting given by the company in the year 1995 for the public issue of 
M/ s MS Shoes East Ltd. Furthermore, an incidental cost which includes 
arbitration venue rent, record keeping cost, administrative cost and stamp 
paper charges amounting to Rs. 5.49 lacs, had been awarded to the 
company. The total financial impact comes to Rs. 363.58 lacs which has 
been contested by Holding Company before Hon'ble Delhi High Court. 
Refer Note No. 24(g) 

ix.(h) Due to dispute with the builder namely M/ s NBCC Ltd. from which the 
holding company had purchased an office premises in the year 1995, 
regarding a claim of Rs. 288.30 lacs on account of increase in super area and 
certain other expenditure which the builder i.e. M/ s NBCC Ltd. had 
incurred and the same is pending in arbitration. Breakup of the amount of 
Rs. 288.30 lacs mentioned supra is as follows Refer Note No. 24(h) :-

Rs.(in lacs) 
S.No. Description Amount 

1. Difference in super area Vs. provisional area 229.28 
2. Claim of property tax 3.19 
3. Claim of ground rent 21.67 
4. Allied charges 7.83 
5. Augmentation of Electric sub station 1.33 
6. Loss of profit 20 
7. Arbitration cost 5 

TOTAL 288.30 

ix.(i) SIDBI had filed a petition for winding up on alleged non-payment of Rs. 
54.40 lacs which consist of interest, overdue interest and other charges, 
before the Hon'ble Delhi High Court. Out of which the Holding Company 
has recorded Rs. 36.30 lacs in the books of account. Provision for Rs. 18.10 
lacs liability on account of interest, overdue interest, and other charges 
claimed and claimable by SIDBI has not been ascertained and provided in 



Qualified Opinion 

the books due to waiver of interest sought under the "Fresh Restructuring 
Scheme". Refer Note No. 24(i) 

In our opinion and to the best of our information and according to the explanations given 
to us, except for the possible effects of the matter described in the Basis for Qualified 
Opinion paragraph, the aforesaid Consolidated financial statements give the information 
required by the Act in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India of the state of 
affairs of the Group as at 31st March 2016, and their consolidated profit/loss and its cash 
flows for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

(1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by 
the Central Government of India in terms of sub-section (11) of section 143 of the 
Companies Act, 2013, we give in the Annexure a statement on the matters specified 
in paragraphs 3 and 4 of the Order, to the extent applicable. 

(2) As required by section 143 (3) of the Act, we report that: 

a. We have sought and, except for the matters described in the Basis for 
Qualified Opinion paragraph, obtained all the information and 
explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit of the aforesaid consolidated financial 
statements; 

b. Except for the possible effects of the matter described in the Basis for 
Qualified Opinion paragraph above, in our opinion proper books of account 
as required by law have been kept by the Group so far as appears from our 
examination of those books; 

c. the Consolidated Balance Sheet, Consolidated Statement of Profit and Loss and 
Consolidated Cash Flow Statement dealt with by this Report are in agreement 
with the books of account; 

d. Except for the impact of the matter described in the Basis for Qualified Opinion 
paragraph above, in our opinion, the Consolidated Balance Sheet, Consolidated 
Statement of Profit and Loss and Consolidated Cash Flow Statement comply 
with the Accounting Standards specified under section 133 of the Act, read 
with Rule 7 of the Companies (Accounts) Rules, 2014; 

e. The matter described in the Basis for Qualified Opinion paragraph above, in our 
opinion, may have an Qualified effect on the functioning of the Group. 

f. Pursuant to section 167 of Companies Act, 2013, the office of one of director is 
vacated due to disqualification incurred under section 164(2) of Companies Act, 



2013 which due to non redemption of debentures and and repayment of public 
deposits. As explained by the Group, the matter presently is sub-juiced and the 
same is pending under Fresh Restructuring Scheme with Hon'ble Delhi High 
Court. 

g. With respect to the adequacy of the internal financial controls over financial 
reporting of the Group and the operating effectiveness of such controls, refer to 
our separate Report in" Annexure A". 

h. The qualified remarks relating to the maintenance of accounts and other matters 
connected therewith are as stated in the Basis for Qualified Opinion paragraph 
above. The qualification relating to the maintenance of accounts and other 
matters connected therewith are as stated in the Basis for Qualified Opinion 
paragraph above. 

i. With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2015, 
in our opinion and to the best of our information and according to the 
explanations given to us 

a. The consolidated financial statement disclose the impact of pending 
litigations on the consolidated financial position of the Group in 
consolidated financial statements - Refer Note 23 to the consolidated 
financial statement. 

b. The Group did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses. 

c. The Holding Company moved an application before the Hon'ble 
Company Law Board, New Delhi on 22nd July 2004 under Regulation 44 
of the Company Law Regulations 1991 proposing a fresh repayment 
schedule to fixed depositors, debenture-holders and other creditors of 
the Company. The Holding company filed a Fresh Scheme of 
Arrangement for the reorganization of the share capital of the company 
and for compromise with the secured and unsecured creditors of the 
company, hereinafter referred to as the "Fresh Restructuring Scheme" 
before the Hon'ble Delhi High Court on 24th September 2004 mentioning 
therein repayment schedule. All the unpaid matured public fixed 
deposits of Rs 5637.28 lacs, Unpaid Matured Debentures of Rs. 2552.30 
lacs and Rs. Rs 549.72 lacs initially received towards Share Application 
Money standing as at 3151 March, 2016. All these matured Fixed Deposits, 
Unpaid Matured Debentures and amount received initially towards 
Share Application Money are more than seven year old. 

The matter regarding payment to fixed depositors, debenture-holders 
and other sums are already covered under Fresh Restructuring Scheme 
which is pending before Hon'ble Delhi High Court. Accordingly except 
the matter stated above, there has been no delay in transferring amounts 
or there were no amounts which were required to be transferred to the Investor 



Education and Protection Fund by the Holding Company and its 
subsidiary company. Refer Note No. 3.1,3.4 and 4(i) 

Place: New Delhi 
Date: 3Qlh May, 2016 



ANNEXURE TO INDEPENDENT AUDITORS' REPORT 

(Referred to in paragraph (1) of our report on other legal and 
regulatory requirements of even date) 
Annexure referred to in paragraph (1) of our report on other legal and regulatory requirements of 
Independent Auditor's Report to the members of DCM Financials Services Limited on the consolidated 
financial statements for the year ended March 31, 2016 

1) In respect of Fixed Assets:-

(a) The Group is maintaining proper records showing full particulars, 
including quantitative details and situation of fixed assets; 

(b) Physical verification of fixed assets was conducted by the management at 
reasonable intervals during the financial year ended 31st March, 2016. 

(c) The title deeds of all the immovable properties are held in the name of the 
Group. 

2) Inventory consists of shares considered stock-in-trade. Physical verification of 
inventory has been conducted at reasonable intervals by the management and 
discrepancies noticed on verification between the physical stocks and the book 
records were not material. 

3) The Group has not granted loans to Companies, Firms, Limited Liability 
Partnership (LLP) or other parties covered in the register maintained under 
section 189 of the Companies Act, 2013. 

4) The Group has not granted any loans, investments, guarantees and securities 
during the year in terms of provisions of Section 185 and 186 of Companies Act, 
2013. 

5) The Group has not accepted deposits from the public during the year. 

The directives issued by the Reserve Bank of India and the provision of 
section 73 to 76 or ·any other relevant provision of the Companies Act 2013 are 
not applicable on all the unpaid matured public fixed deposits of Rs 5637.28 lacs, 
Unpaid Matured Debentures of Rs. 2552.30 lacs standing as at 31st March, 2016 
which were accepted in prior periods in view of filing of Fresh Restructuring 
Scheme filed with Hon'ble Delhi High Court on 25th September,2004. The 
company contends that the aforesaid Public Deposits and payment to 
Debenture-holders shall be settled as per the outcome of Fresh Restructuring 
Scheme. 

6) According to information and explanations given to us, the Central Government 
has not prescribed the maintenance of cost records under sub-section (1) of 
section 148 of the Companies Act, 2013, in respect of business carried out by the 



Company. Accordingly, this clause is not applicable on the Group during the 
year ended 31st March, 2016. 

7) In respect of statutory dues: 

(a) According to the information and explanations given to us and the 
records of the group examined by us, in our opinion, no undisputed 
amounts payable in respect of Provident Fund, Investor Education and 
Protection Fund, Employees' State Insurance, Income Tax, Sales Tax, 
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other 
undisputed statutory dues were outstanding at 31st March,2016 for a 
period of more than six months from the date they became payable. 

(b) According to the information and explanations given to us and records 
of the group produced before us, there are disputed demands as 
mentioned below for the payment of tax under Income tax Act, 1961, 
which is disputed by the Holding Company with various authorities. 

Rs.(in lacs) 
Name of the Assessment Tax Demand Forum Remarks 

Statuses years in (Rs.) where 
dispute is 
pending 

Income Tax 2006-2007 34.59 CIT(A) Case to be listed 
Act, 1961 

Income Tax 2009-2010 143.22 ITAT Matter has been 
Act, 1961 heard however 

the order is yet to 
be received 

Income Tax 2010-2011 141.75 CIT Under process 
Act, 1961 (APPEALS) 

14 

8) The Holding Company had defaulted in the repayment of dues to financial 
institutions, banks and debenture holders as explained in Note Nos. 3.1 to 3.3 
and Note No. 3.5 of Notes to Accounts. 

Lender wise details is as follows for defaults to Banks and Financial 
Institutions:-

Particulars Amount Default Period 
Induslnd Bank Limited Rs. 576. 99 lacs Default since Financial 

Year 1997-98. Refer Note-1 
Punjab and Sind Bank Rs. 803.40 lacs Default since Financial 

Year 1997-98. Refer Note-1 
SID BI Rs. 36.30 lacs Default since Financial 

Year 1997-98. Refer Note-1 



Note-1 
The matter is sub-judice with Hon'ble Delhi High Court as the holding 
company had filed a Fresh Scheme of Arrangement for the reorganization of the 
share capital of the company and for compromise with the secured and 
unsecured creditors of the company, before the Hon'ble Delhi High Court at 
New Delhi on 24th September 2004 and the same is pending as at 31st March, 
2016. The matter of payment to aforesaid Banks and Financial Institutions are 
covered in the Fresh Scheme and payment shall be released aforesaid Banks and 
Financial Institutions in accordance with decision regarding Fresh Scheme by 
Hon'ble Delhi High Court. 

9) The Group has not raised any money by way of initial public offer or further public offer 
(including debt instruments) and term loans. Accordingly, this clause is not applicable 
on the Group during the year ended 31stMarch, 2016. 

10) According to the information and explanations given to us, no fraud on the Group or by 
the Group by its officers or employees has been noticed or reported during the year 
ended 31st March, 2016. 

11) During the year, no managerial remuneration except prior period dues amounting to 
Rs.1.22 lacs has been paid to the Key Managerial Personnel defined under section 2(51) 
of Companies Act, 2013. Due to insufficiency of funds and unavailability of required 
approvals from relevant authorities, the Group has not paid any managerial 
remuneration to the Key Managerial Personnel defined under section 2(51) of 
Companies Act, 2013 pertaining the financial year ended 31st March, 2016. 

12) Neither the Holding Company nor the subsidiary company is a Nidhi Company and 
since this clause does not apply to the Group it is not required to maintain ten percent 
unencumbered term deposits as specified in the Nidhi Rules, 2014 to meet out the 
liability. 

13) According to the information and explanations given to us and the records of the group 
examined by us, all transactions with the related parties are in compliance with Sections 
177 and 188 of Companies Act, 2013 and details have been disclosed in the Financial 
Statements etc. as required by the applicable accounting standards. 

14) According to the information and explanations given to us, the group has not made any 
preferential allotment or private placement of shares or fully or partly convertible 
debentures during the year under review and hence Section 42 of the Companies Act, 
2013 is not applicable. 

15) According to the information and explanations given to us, the Group has not entered 
into any non-cash transactions with directors or persons connected with him and hence 
the provisions of Section 192 of Companies Act, 2013 are not applicable. 

16) Initially the holding company was NBFC. However, renewal of application for 
registration has been rejected by RBI in 2004. In view of rejection of NBFC license, 
Section 45-IA of Reserve Bank of India Act, 1934 is not applicable on this company and 



Section 45-IA of Reserve Bank of India Act, 1934 is not applicable on its subsidiary 
company. 

Place : New Delhi 
Dated: 3Q1h May,2016 

~~!;!:'·''"',~ ohan) 
Partner 
Membership No. 91607 
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DCM FINANCIAL SERVICES LIMITED 

ANNEXUREI 

Statement on Impact of Audit Qualifications (for audit report w ith modified opinion) submitted along­

with Annual Audited Financial Results - (Consolidated) 

Statement Qn lm~i!g Qf Aydit Oualifications for the Financial Year ended March 31,2016 
[See Re£Ulation 33 / 52 of the SEBI (LODR) (Amendment) Rel?Ulations,2016] 

Audited Figures (as Adjusted Figures 
I. SI. 

Particulars 
reported before (audited figures after 

No. adjusting for adjusting for 
qualifications) qualifications) 

1. Turnover I Total income 3,95, 76, 361 3,95, 76,361 

2. Tota l Expendit u re 1,86,04,845 1, 71,56,88,043 

3. Net Profit/(Loss) 2,09, 71,516 (1,67,61,11,682) 

4. Earnings Per Share 0.95 (76) 

5. Tota l Assets 86,21,90,540 88,51, 18, 794 

6. Tota l Liab ilities 86,21,90,540 88,51, 18, 794 

7. Ne t Worth (67,89,99,300) (2,63,05, 18, 187) 
Any o ther fi nancial item(s) (a s felt a ppropriate by the 

8. management ) - -

II. Audit Qualification (each audit qualification separately): 

a . Details of Audit Qualification: 

[he accounts and financials of the company have been prepared on going concern on the assumption and premises made by the 
tmanagement of the Company that (a) The fresh restructuring scheme would be approved by the Hon'ble Delhi High Court in totality 
~hich is still pending for approval & acceptance (b) adequate finances and opportunities would be available in the foreseeable future le 
~nable the company to start operating on a profitable basis and (c) injection of Rs. 19,50,00,000 as promoters quota which has already been 
Wused by the management group. The same has been explained in Note 29 

No provision of Rs. 86,855,188 (Rs. 1,564,748,200 towards accumulated Interest as at 31st March, 2016) (Previous Year - Rs. 1,477,893,012; 
~·hich is simple interest calculated @10% per annum towards Interest on Debentures, Fixed Deposits and Inter Corporate Deposits, have 
~een provided in the financial statements on the outstanding amount of Debentures, Fixed Deposits and Inter Corporate Deposits. Fresh 
~estructuring Scheme filed before Hon'ble Delhi High Court, does not envisage and seek payment of any interest as the interest has been 
ronsidered waived off in the proposed scheme. The order of Company Law Board (CLB) which was issued in 1998 in the context of Fixed 
Deposits stipulated payment of Interest of 10% per annum to Fixed Depositors. The order of Company Law Board (CLB) applies to Fixed 
Deposits only, however considering the principles of prudence, it is deemed prudent to provide Interest @10% per annum since inception 
pr renewal on outstanding amount of Debentures and Inter Corporate Deposits also. 

!Had interest @10% per annum been provided for in the financial statements on outstanding amount of Debentures, Fixed Deposits and 
crnter Corporate Deposits, the net loss for the year ended 31st March, 2016 and cumulative net loss as well as Current / Non-Current 
[Liabilities as at 31st March, 2016 would have been overstated by Rs. 86,855,188 and Rs 1,564,748,200 respectively. The same has been 
~xplained in Note 3.1.f, Note 3.4(g) and Note 3.6. 

IFor redemption of 'B' series debentures of Rs. 254,435,689, debenture redemption reserve is required to be created. Debenture redemption 
treserve of Rs. 254,435,689 has not been created due to insufficient profits. The same has been explained in Note 2.2. 

[he value of assets charged as security in favor of banks, debenture-holders & financial institutions have been depleted over a period ol 
~me. The depletion has not yet been ascertained by the Company. To the extent of shortfall, if any, the liability is unsecured, whereas the 
isame has been shown as secured. The same has been explained in Note 3.1.d and Note 3.2.b & 3.3.1. 
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alancc confirmation of bills receivable and payable, advances recoverable in cash or in kind, receivables and payables relating to lease and 
·re purchase, lease security deposit of which party wise details arc not available. Balance confirmation of inter-<:orporate deposits, balanc 
f ex-employees, margin against L/C, loans from institutions, banks, and other receivables and payables have not been received from th 
arties/persons concerned. In the absence of balance confirmation the closing balances as per books of accounts have been incorporated i 
e final accounts and have been shown, unless otherwise stated by the management about its recoverability in the financials includin 

onsidering the NPA Provisions, are good for recovery/payment. Time barred debts under the Limitations Act have not been separate! 
scertained and written off or provided for. In the absence of such confirmation & corresponding reconciliation, it is not feasible for us t 
etermine financial impact on the financials and the amount referred as payable in the financials can differ. Please refer Note No-30 

ursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of the Companies (Appointment and Remuneration of 
anagerial Personnel) Rules, 2014 every listed company is required to appoint a Whole Time Company Secretary, non compliance of 
hich the company shall be punishable with fine which shall not be less than one lakh rupees but which may extend to five lakh rupees. 
uring the year ended March 31st, 2016, the Company was in contravention of the aforesaid provision. As explained to us, the 

1anagement has made various attempts to appoint a Whole Time Company Secretary, however was unable to appoint Whole Time 
ompany Secretary in the absence of suitable candidate. The Company has made relevant disclosures in the Board of Directors meeting 

egarding this issue. It is non compliance of Section 203 of Companies Act, 2013, which could attract penalties. 

ursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies (Appointment and Qualification of Directors) Rules, 2014 
very listed company is required to appoint at least one Woman Director. During the year ended March 31st, 2016, the Company was in 
ontravention of the aforesaid provision as no woman director has been appointed. It is non compliance of Section 149 of Companies Act, 
013, which could attract penalties 

Contingent liabilities and Other Commitments 

(a) Mr. Dhruv Prakash had lodged a claim of Rs 6,500,000 and winding up petition against the company. The contingent liability 
rising out of this suit amounts to Rs. 6,500,000. There are also other cases filed in consumer, civil & criminal courts and other courts 
gainst the company for which the company is contingently liable but for which the amount is not quantifiable. Refer Note No. 24(a) 

(b) As per the Fresh Restructuring Scheme, the total amount payable to Punjab & Sind Bank (PSB) remains quantified at Rs. 
0,180,463 as on 30th June 2004 (after providing interest @10% p.a., compounded quarterly from 30th September 1999 till 31st March, 2000 
n the principal debt as on 30.09.1997). The company has till date paid/ adjusted Rs. 9,840,000 and the balance of Rs. 80,340,463 as on 30th 
une 2008 is payable as per the Fresh Restructuring Scheme pending before the Hon'ble Delhi High Court. Out of Rs.80,340,463 i.e . 

. 4,42,68,278 shall be payable in 6 equal yearly installments after one year from the date of approval of the scheme or 1st April, 2006 
,•hichever is earlier. The balance of Rs 3,60,72,185 shall be converted in equity shares at any time within 3 years of the effective date of 
pproval of Fresh Restructuring Scheme by Hon'ble Delhi High Court in accordance with applicable SEBI Guidelines for issuance of 
referential allotment of the effective date or 1st April, 2006 whichever is earlier 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble Delhi High Court, Punjab & Sind Bank had filed a 
ecovery suit before the Debt Recovery Tribunal (DRT) for recovery of Rs. 121,752,117 against which the amount payable to them as per 
ooks is Rs. 80,340,463. After taking effect of interim payments made to Punjab & Sind Bank till date of Rs 98,40,000, the claim suite of Rs 
21,752,117is also reduced to Rs.111,912,117. Since fresh restructuring scheme was not approved and made effective by 1st April 2006, the 
)aim of Rs.111,912,117 filed before the Debt Recovery Tribunal could be adjudicated by Debt Recovery Tribunal. No communication has 
een received from Punjab & Sind Bank or Debt Recovery Tribunal (DRT) regarding any adjudication of claim. 

The company contends that the dues of the Bank will be settled as per the Fresh Restructuring Scheme and consequently no 
rovision for tl1e difference of Rs. 31,571,654 has been made. The company contends that in the event of default in the payment of interest 
nd principal or default as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is rejected, the concessions made by Punjab & 
ind bank shall stand withdrawn and their claim before the Debt Recovery Tribunal of Rs. 111,912, 117 (after taking effect of payment of Rs 
8,40,000) will become payable upon adjudication by Debt Recovery Tribunal. Refer Note No 3.3.2 and 24(b) 

(c.) The amount payable to Induslnd Bank after calculating interest up to March 31, 2000 had been quantified at Rs. 65,149,000 as on 
0-J unc-2004 in accordance with the "Fresh Restructuring Scheme Under Review". Out of which Fixed Deposit of Rs 74,49,324 has been 
djusted by lnduslnd Bank. The balance amount of Rs. 57,699,676 shall be payable as per Fresh Restructuring Scheme. 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble Delhi High Court, Jnduslnd Bank has filed a recovery 
uit before the Debt Recovery Tribunal (DRT), of Rs. 104,242,457 against which tl1e amount payable to them as per books is Rs. 57,699,676. 

After taking effect of interim payments made to Punjab & Sind Bank till date of Rs 74,49,324, the claim suite is also correspondingly 
educed to Rs 96,793,133 from Rs. 104,242,457. The company contends that the dues of the Bank will be settled as per the Fresh 
estructuring Scheme and consequently no provision for tl1e difference of Rs. 39,093,457 has been made. In the event that the company 

ails to pay the interest or principal or company default as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is rejected, the 
oncessions made by lndusind Bank will be withdrawn and the amount claimed in the Debt Recovery Tribunal amounting to Rs 96,793,133 

(after taking effect of payment of Rs 74,49,324) would become payable upon adjudication by Debt Recovery Tribunal. Refer Note No3.3.3 
nd 24(c) 



(d) During the year 1999, the company had received Rs. 10,000,000 from one of its debtors i.e. Pure Drinks New Delhi Ltd. where the 
winding up petition proceedings was already initiated. Upon receipt of payment, the Company reduced the recoverable amount 
accordingly. Subsequently, the Hon'ble Punjab and Haryana Court deemed that payment is out of turn/preferential payment made by 
Pure Drinks New Delhi Ltd where winding up petition proceedings was already initiated and asked the company to deposit back the said 
amount with Hon'ble Punjab and Haryana Court. The company had filed a SLP with the Hon'ble Supreme Court of India which has been 
dismissed by them. Therefore the company is liable to deposit the amount mentioned above which is yet to be deposited. And in view of 
estrictions imposed on operations of Bank A/e's by Hon'ble Delhi H igh Court, the company has filed an application to release this money 

for depositing the same with Punjab & Haryana High Court which still pending to be addressed. Refer Note No. 24(d) 

·x.(e) During the year ended 30th June, 2011 the company's tenant had filed a claim of Rs. 10,000,000 against the company due to 
damages suffered by the tenant which is still pending under arbitration proceedings as on 31st March, 2016. Refer Note No. 24(e) 

(f) There is a demand of Rs. 14,174,860 and Rs. 3,458,900 raised by Income Tax Department for the Assessment Year 2010-11 and 
2006--07 respectively for payment of income tax under the Income Tax Act, 1961, which is disputed by the company as brought forward 
osses under the Income Tax Act has not been allowed by the department and rectification application for deletion of above said demand 

has been filed by the company which is pending before the appropriate authorities. Refer Note No. 24(f) 

(g) There is an award passed by the arbitrator against the company in the matter of MS Shoes East Limited on May 28, 2012 for Rs. 
5,128,320 i.e. the claim amount, along with Rs. 30,680,848 towards interest cost for an underwriting given by the company in the year 1995 
for the public issue of M/s MS Shoes East Ltd. Furthermore, an incidental cost which includes arbitration venue rent, record keeping cost, 
administrative cost and stamp paper charges amounting to Rs. 549,280, had been awarded to the company. The total financial impact 
omes to Rs. 36,358,448 which has been contested by Company before Hon'ble Delhi High Court. account of interest, overdue interest, and 

other charges claimed and claimable by SIDBI has not been ascertained and provided in the books due to waiver of interest sought under 
he proposed "Fresh Restructuring Scheme" filed with Hon'ble Delhi High Court. Refer Note No. 24(i) 

(h) Due to dispute with the builder namely M/ s NBCC Ltd. from which the comP.any had purchased an office premises in the year 
1995, regarding a claim of Rs. 28,829,634 on account of increase in super area and certa~ other expenditure which the builder i.e. M/s 
NBCC Ltd. had incurred and the same is pending in arbitration. Breakup of the amount of Rs . 28,829,634 mentioned supra is as follows:-

S. No. 
1. 
2. 
3. 
4. 
5. 
6. 
7. 

Description Amount 
Difference in super area Vs. provisional area 
Oaim of property tax 
Claim of ground rent 
Allied charges 
Augmentation of Electric sulrstation 
Loss of profit 
Arbitration cost 

Refer Note No. 24(h) 
TOTAL 

22,928,254/-
319, 100/-

2,167,190/-
782,210/-
132,880/-

2,000,000 I -
500,000/-

28,829,634/ -

ix.(i) SIDBl had filed a petition for winding-up on alleged non-payment of Rs. 5,440,000 which consist of interest, 
overdue interest and other charges, before the Hon'ble Delhi High Court. Out of which the company has recorded Rs. 3,629,941 in the 
books of account. Provision for Rs. 1,810,059 liability on account of interest, overdue interest, and other charges claimed and claimable by 
SIDBI has not been ascertained and provided in the books due to waiver of interest sought under the proposed "Fresh Restructuring 
Scheme" filed with Hon'ble Delhi High Court. Refer Note No. 24(i) 

b. Type of Audit Qualification : Qualified Opinion I, ii, iii, iv, v, vi, vii and viii 

c. Frequency of qualification: Whether appeared first time I repetitive I since how long continuing 



I Repetitive since June 30th, 1998 

ii Repetitive since Sept,30th 1999 

Iii Repetitive since Sept,30th 1999 

iv Repetitive since Sept,30th 1999 

II Repetitive since June 30th, 1998 

vi First time 31st March,2016 

vii First time 31st March,2016 

viii a Repetit ive since 30th June 1998 

viii.b Repetitive since March 3l st,2002-PSB 

vlil.c Repetit ive since 30th June,2002-lndusind 

viii.d Repetitive since SOth June,2009-Pure Drinks 

viii.e Repetitive since 31st March,2011-Tenant Claim 

viii.f Repetit ive 31st March,2014-ITAX 

viii.g Repetitive since 30th June,2012-MS Shoes 

viii.h Repetit ive since 30th June,2010-NBCC 

viii.h First t ime 31st March,2016-SIDBI 

d. For Audit Qualification(s) where t he impact is auantified bv the auditor, Manae:ement's Views: 

I II11 ligl1t of the fresh scheme of restn1ct11ri11g pe11di11g before the Ho11'ble Delhi High Court, tire Compa11y has pla11s for future b11silless a11d 
lilico111e ge11eratio11. Accordi11gly it is 11ot 011ly pn1de11t lmt also imperative to draw the fi11a11cial stateme11t based 011 s11clt Goi11g Co11cen1 
~asis. 711e Scheme seeks to restn1ct11re relyiug 011 debt eq11ity swaps a11d profits eanied by e11gagi11g i1I service orie11ted, fee based busi11ess 
leadi11g to progressive reductio11 ill the debt of the Compa11y. 11,e Scheme of Arra11ge111e11t would 11ot 011ly e,,able the Co111pa11y to wipe out 
~ts debts but will also euable it to red11ce carry forward losses to be a profitable e11 tit:i;. 

ii ~rovisio11 of i11terest 011 certai11 liabilities covered 1111der Para II a11d under notes 3.1.f, 3.4(g) 3.6 is i11 accorda11ce with the Sclteme of 
trestn1ctt1ri11g filed by the Co111pa11y before the Ho11'ble Delhi High Court, wl1id1 provides for waiver a11d ca11cellatio11 of iuterest and the 
~ame is pe11di11g be/ ore the Ho11'ble Court. 

iii IN011-creatio11 of debe11ture redemptio11 reserve ca,mot be created due to i11si1fficie11t profits i11 the past a11d for the redemptio11 of 
kiebe11t11res a scheme of arra11ge111e11t is peitdi11g sa11ctio11 of Court a11d will be paid i11 accorda11ce with sa11ctio11. 

iv 1Depletio11 i11 the vaille of Assets d1arged to Ba11ks/btstitutio11 a11d Debe11t11res ill Para V a11d covered 1111der notes 3.1.e,3.2.b& 3.3.1 relates 
Ito ascertai111ne11t of Security agai11st Debe11ttires and Ba11k Loa11, which could 11ot be ascertai11ed si11ce the Co111pa11y is iu litigatio11 with 
tuario11s Lease a11d Hire Purchase customers a11d the matters are s11b-judice, hence co11/irmatio11s a11d aclmowledgeme11ts are 11ot feasible. 

IV 1111 view of litigatio11 with creditors as me11tio11ed i11 the para iv, its 11ot possible to obtai11 the bala11ce co11fin11atio11s 

!Vi '.compa11y i11 view of restrictio11s imposed 011 operatio11s of ba11k accoimts was 11ot able to pay salaries a11d lte11ce could 11ot appoi11t 
'.co111pa11y Secretary. Si11ce the Court vide its rece11t order has sa11ctio11ed pay111e11t of salaries to staff, efforts are beiug 111ade to appoi11t a 
'.co111pa11y Secretary at the earliest 

!Vii !I71e ma11ageme11t had made efforts to appoi11t a woma11 director bttt as the sd1eme of arra11geme11t is pe11di11g alo11g with mt111y crimi11al 
ia11d civil s11its agai11st the Compa11y regardi11g repay111e11t of deposits a11d debe11t11res, the i11terested women had i11fonned that they be 
iappoi11ted director 011ce the sd1e111e is approved. 

!Viii 1'a) 77,e Co111pa11y is co11testi11g claims lodged agai11st it 11ot ack11owledged as debts i11cl11di11g claims 011 acco1111t of sec11ritizatio11 
ltrausactio11 a11d 1111denvriti11g obligatio11s. Rest of the co11ti11geut liabilities are bei11g addressed through the Scheme. 

kb> & (c) 111 case of Payme11t to P1111jab & Si11d Ba11k & llld11sllld Ba11k, it is submitted that the scheme ofrestn1ct11ri11g, pe11di11g before the 
Ho11'ble Delhi High Court a11d repay111e11t issue to these ba11ks is bei11g addressed ill the scheme of arrt111ge111e11t with creditors. Further, the 
Ho11'ble Court has stayed the s11its filed i11 DRT by PSB & lltd11sbtd Ba11k 
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(d) To operate the ba11k acco1111ts of Compa11y permission from Court is required a11d the Compa11y has filed a11 applicatio11 for tire release 
'Cf amormt to be deposited i11 tire Pu11jab & Harya11a Higlr Court a11d the same is pe11di11g. 

(e) There are certain disputes with the tenant and the claim of tenant is contested in the suit for recovery filed by the Company and the same Is 
pending arbitration 

(f) Compa 11y ltas take11 11ecessary steps for tire rectificatio11 of demand orders a11d is hopeful to get relief. 

(g) Compa11y lras preferred a11 appeal before Ho11'ble High Court of Delhi i11 the MS Shoes East Limited matter against tire arbitratio11 orde1 
~wd the same pe11di11g adjudication 

(Ir) Compa11y is co11testi11g tire claim of NBCC, which is pe11di11g arbitratio11 u11der tire llldia11 Arbitratio11 Act. 

(i) Ill case of wi11di11g up petition filed by SIDBI as me11tio11ed ill earlier paras , it is s11bmitted that the scheme of restructuri11g is pending 
'before tire Hon'ble Dellri High Court a11d repayment iss11e of SID BI is bei11g addressed i11 tire scheme of arra11ge111ent with creditors. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on t he impact of audit qualification: 

Vi For the non-appointment of a Company Secretary, the management has considered an impact of Rs 1.00 lac and the same 
has been shown in the adjusted Fi~tres above. 
Vii For the non-appointment of a woman director, the management has considered an impact of Rs 1.00 lac and the same 
has been shown in the adjusted FiVtres above. 

(ii) If management is unable to estimate the impact, reasons for the same: 
· As explained earlier the acco11nts have been prepared 011 the basis of going co11cem basis 011 acco1111t of pmding scheme 
and hence the manaKement is imable to estimate the impact 
·v Due to charge on assets, the banks, debentures and Banks have been shown as seci,red and there is no financial impact. 

v As mentioned in the q11alification that it's not feasible to detennille the impact .However ill this case necessary NPAs 
have already been created in accordance with RBI ~ideliltes and 110 f11rther financial impact can be estimated. 

(iii) Auditors' Comments on (i) or (ii) above: 
(i) 

Vi - As explained to us by the management, Company was trying to hire the Company Secretary, however could not find 
suitable candidate. Pursuant to sub-section 5 of sectio11 203 Companies Act, 2013 read with Rule 8 of the Companies 
(Appoiutment and Remuneration of Managerial Personnel) R11les, 2014 every listed company is required to appoint a 
Whole Time Company Secretan;, 11011 compliance of which the company shall be punishable with fine which shall not be 
1ess than 011e lakh rupees but which may exte11d to five lakh n1pees. Considering the efforts made, the ma11agement 
011te11ds that it can justify a lenient view a11d has considered Rs 1 Lac as penalty amount. We agree with lenient penalty 

amount considered for 11011 compliance ill adjusted Figures in A1111exure A. 



Vii The second proviso to section 149 (1) of the act makes it mandatory that every listed company shall appoint at least 
k>ne woman director within one year from the commencement of the second proviso to Section 149(1) of the Act. Every other 
!public company having paid up share capital of Rs. 100 crores or more or hmiover of Rs. 300 crore or more as 011 the last 
!date of latest a1tdited financial statements, shall also appoint at least one woman director within 1 year from the 
icommencement of second proviso to Section 149(1) of the Act. The req1tireme11t to have woman director is applicable on the 
!Company and there is non-compliance. Presently Section 149(1) of Companies Act, 2013 is silent on the component of 
!penalty. SEBI guidelines prescribed penalties for non compliance which are Rs 50,000 from 1-April-2015 to 30tl• J1tne, 2015 
~nd thereafter Rs 1,000 per day for next 01-J1tly, 2015 to 30-Sep-2015 and thereafter from 01-0ct-2015 onwards Rs 5,000 per 
~iay. Total estimated penalty/fine comes to Rs 10,50,000 till 31-Mar-2016. Management has considered Rs 10 Lac as 
!penalty amo1t11t. We agree with penalty amo1tnt considered for 11011 compliance in adj1tsted Fig1tres in A1111eX1tre A . 

(ii) 

(i) The parameters considered for goillg co11cen1 are essential to categorize the company has goillg co11cern. The 
financials has been prepared keeping it! view the said parameters and audit has been conducted keeping in mind 
the parameters considered to treat the company has going concern. We have already highlighted the financial 
impact as relevant places. No further impact is req1tired on this point. 

(iv) The value of assets charged as seci,rihJ ill favor of banks, debenture-holders & financial instihltions have been 
!depleted over a period of time. This qualification has bearing 011 disclosure of liabilities as SECURED Vs Unsecured. 
The depletion has not yet been ascertained by the Company. It needs to be ascertained for appropriate disclosure as per 
!Schedule III of Companies Act, 2013. Accordingly, to the extent of shortfall, if a11y, the liability is u11seCllred, the same has 
lbeen shown as secured which incorrect disclosure. Other then this there is 110 impact. 

(v) Balance confirmations are esse11tial component of auditi11g. Third Party co11finnatio11s confinns the management 
!point of view and balances considered by it for financial statements. If third party does not agree with the balance then it 
~s 11ecessan; to prepare reconciliation and examine whether any claim or income or charge skipped to be recorded. fo the 
!absence of such confinnatio11s it was 11ot feasible for llS to detennine any fina11cial impact which could have been there. 
The bala11ces considered by it are the initial balances claimed ill 1998 and adjusted thereafter if a11y payme11t has been 
~nade. The qualificatio11s has bee11 detennined by considering the claims lodged initially by such parties. Fresh 
IRestntcturing Scheme submitted ill the year 2014 with Hon'ble Delhi High Court and 110 attempt has bee11 made by the 
~nanagement to get the confinnation of bala,1ces of bills receivable and payable, advances, receivables and payables 
!relating to lease and hire purchase, lease seet1rity deposit, confinnation of inter-corporate deposits, balance of ex­
lpnployees, margi11 against UC, loans from institutions, banks, and other receivables and payable. Accordingly it is not 
1easible for us to ascertain whether any claim or income or charge has been skipped to be recorded which could have 
~nancial impact. 



Ill. Signatories: 

• CEO/Managing Director 

• CFO 

• Audit Committee Chairman 

• Statutory Auditor 

Place: New Delhi 
Date: 30th Ma ,2016 
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DCM FINANCIAL SERVICES LIMITED 

ANNEXUREI 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along­

with Annual Audited Financial Results - (Standalone ) 

Statement Qn Impact of Audit Qualification~ fQr !hf Financial Year gnggg Mi!ar~h 121,2016 
[See Resrulation 33 I 52 of the SEBI (LODR) (Amend.ment) Resrulations,2016) 

Audited Figures (as Adjusted Figures 
I. SI. 

Particulars reported before (audited figures after 
No. adjusting for adjusting for 

qualifications) qualifications) 

1. Turnover I Total income 3,93,22,922 3,93,22,922 

2. Total Expenditure 1,84,04,424 1, 71,57,86,020 

3. Net Profit/( Loss) 2,09,18,498 {1,67,64,63,098) 

4 . Earnings Per Share 0.95 (76) 

5. Total Assets 86,31,24,747 88,60,53,001 

6. Total Liabilities 86,31,24,747 88,60,53,001 

7. Net Worth (67,99,04,405) {2,63,17,21,690) 
Any other financial item(s) (as felt appropriate by the 

8. ma nagement) - -

II. Audit Qualification (each audit qualification separately): 
a. Details of Audit Qualification: 

trhe accounts and financials of the company have been prepared on going concern on the assumption and premises made by th( 
!management of the Company that (a) The fresh restructuring scheme would be approved by the Hon'ble Delhi High Court in totalitJ 
!Which is still pending for approval & acceptance (b) adequate finances and opportunities would be available in the foreseeable future tc 
"'nable the company to start operating on a profitable basis and (c) injection of Rs. 19,50,00,000 as promoters quota which has already beer 
!in.fused by the management group. The same has been explained in Note 29 

No provision of Rs. 86,855,188 (Rs. 1,564,748,200 towards accumulated Interest as at 31st March, 2016) (Previous Year - Rs. 1,477,893,012, 
which is simple interest calculated @10% per annum towards Interest on Debentures, Fixed Deposits and Inter Corporate Deposits, havE 
been provided in the financial statements on the outstanding amount of Debentures, Fixed Deposits and Inter Corporate Deposits. Fresr 
Restructuring Scheme filed before Hon'ble Delhi High Court, does not envisage and seek payment of any interest as the interest has bee11 
onsidered waived off in the proposed scheme. The order of Company Law Board (CLB) which was issued in 1998 in the context of Fixed 

Deposits stipulated payment of Interest of 10% per annum to Fixed Depositors. The order of Company Law Board (CLB) applies to Fixed 
Deposits only, however considering the principles of prudence, it is deemed prudent to provide Interest @10% per annum since inception 
or renewal on outstanding amount of Debentures and Inter Corporate Deposits also. 

!Had interest @10% per annum been provided for in the financial statements on outstanding amount of Debentures, Fixed Deposits and 
Unter Corporate Deposits, the net loss for the year ended 31st March, 2016 and cumulative net loss as well as Current / Non-Current 
!Liabilities as at 31st March, 2016 would have been overstated by Rs. 86,855,188 and Rs 1,564,748,200 respectively. The same has bee~ 
!explained in Note 3.1.f, Note 3.4(g) and Note 3.6. 

!For redemption of 'B' series debentures of Rs. 254,435,689, debenture redemption reserve is required to be created. Debenture redemptio1 
!reserve of Rs. 254,435,689 has not been created due to insufficient profits. The same has been explained in Note 2.2. 

trhe value of assets charged as security in favor of banks, debenture-holders & financial institutions have been depleted over a period o 
!time. The depletion has not yet been ascertained by the Company. To the extent of shortfall, if any, the liability is unsecured, whereas thE 
!same has been shown as secured. The same has been explained in Note 3.1.d and Note 3.2.b & 3.3.1. 
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v Balance confirmation of bills receivable and payable, advances recoverable in cash or in kind, receivables and payables relating to lease and 
hire purchase, lease security deposit of which party wise details are not available. Balance confirmation of inter-corporate deposits, balance 
lof ex-employees, margin against L/C, loans from institutions, banks, and other receivables and payables have not been received from the 
tparties/persons concerned. In the absence of balance confirmation the closing balances as per books of accounts have been incorporated in 
~e final accounts and have been shown, unless otherwise stated by the management about its recoverability in the financials including 
""onsidering the NPA Provisions, are good for recovery/payment. Time barred debts under the Limitations Act have not been separately 
!ascertained and written off or provided for. In the absence of such confirmation & corresponding reconciliation, it is not feasible for us tc 
ldetermine financial impact on the financials and the amount referred as payable in the financials can differ. Please refer Note No-30 

vi trhe subsidiary company namely, Global IT Options Limited has till 31st March, 2016 incurred expenditure of Rs 22,39,525 for & on behalf 
lof its Holding Company (i.e. DCM Financial Services Limited). It comes under the category of short term funding which is in-fact Inter 
:Corporate Deposit. In case of Inter-Corporate Deposit, Section 186 of Companies Act, 2013 stipulates to charge interest at a rate not les5 
~han the bank declared by Reserve Bank of India. No Interest has not been provided on outstanding balance of Rs 22,39,525 by Company tc 
~ts subsidiary - Global IT Options Limited 

!Vii 

lviii 

!Had interest @12% per annum been provided for in the financial statements on outstanding amount of Inter Corporate Deposit with effec 
~rom 01-April-2014, Interest expense not provided would have been Rs.298,397.90 and correspondingly the net profit would have beer 
ltower by same amount and cumulative net loss as well as Current / Non-Current Liabilities as at 31st March, 2016 would have beer 
!overstated Rs.298,397.90. It is non compliance of Section 186 of Companies Act, 2013, which could attract penalties 

!Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of the Companies (Appointment and Remuneration of 
!Managerial Personnel) Rules, 2014 every listed company is required to appoint a Whole Time Company Secretary, non compHance of 
!which the company shall be punishable with fine which shall not be less than one lakh rupees but which may extend to five lakh rupees. 
louring the year ended March 31st, 2016, the Company was in contravention of the aforesaid provision. As explained to us, the 
!management has made various attempts to appoint a Whole Time Company Secretary, however was unable to appoint Whole Time 
:Company Secretary in the absence of suitable candidate. The Company has made relevant disclosures in the Board of Directors meeting 
egarding this issue. It is non compliance of Section 203 of Companies Act, 2013, which could attract penalties. 

!Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies (Appointment and Qualification of Directors) Rules, 2014 
le very listed company is required to appoint at least one Woman Director. During the year ended March 31st, 2016, the Company was in 

ontravention of the aforesaid provision as no woman director has been appointed. It is non compliance of Section 149 of Companies Act, 
~013 Presently Section 149(1) of Companies Act, 2013 is silent on the component of penalty. SEBI guidelines prescribed penalties for non 

ompliance which are Rs 50,000 from 1-April-2015 to 30th June, 2015 and thereafter Rs 1,000 per day for next 01-July, 2015 to 30-Sep-2015 
land thereafter from 01-0ct-2015 onwards Rs 5,000 per day. Total estimated penalty /fine comes to Rs 10.50 Lacs till 31-Mar-2016. Had 
lorovision been provided for in the financial statements, the net loss for the year ended 31st March, 2016 and cumulative net loss as well as 
:Current/ Non-Current Liabilities as at 31st March, 2016 would have been higher by Rs. 10.50 Lacs. 

·x) Contingent liabilities and Other Commitments 

'x(a) Mr. Dhruv Prakash had lodged a claim of Rs 6,500,000 and winding up petition against the company. The contingent liability 
arising out of this suit amounts to Rs. 6,500,000. There are also other cases filed in consumer, civil & criminal courts and other courts 
against the company for which the company is contingently liable but for which the amount is not quantifiable. Refer Note No. 24(a) 

'x(b) As per the Fresh Restructuring Scheme, the total amount payable to Punjab & Sind Bank (PSB) remains quantified at Rs. 
90,180,463 as on 30th June 2004 (after providing interest@10% p.a., compounded quarterly from 30th September 1999 till 31st March, 2000 
on the principal debt as on 30.09.1997). The company has till date paid/ adjusted Rs. 9,840,000 and the balance of Rs. 80,340,463 as on 30th 
~une 2008 is payable as per the Fresh Restructuring Scheme pending before the Hon'ble Delhi High Court. Out of Rs.80,340,463 i.e. 
IRs.4,42,68,278 shall be payable in 6 equal yearly installments after one year from the date of approval of the scheme or 1st April, 2006 
!whichever is earHer. The balance of Rs 3,60,72,185 shall be converted in equity shares at any time within 3 years of the effective date of 
!approval of Fresh Restructuring Scheme by Hon'ble Delhi High Court in accordance with appHcable SEBI Guidelines for issuance of 
tpreferential allotment of the effective date or lsl April, 2006 whichever is earlier 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble Delhi High Court, Punjab & Sind Bank had filed a 
wccovery suit before the Debt Recovery Tribunal (DRl) for recovery of Rs. 121,752,117 against which the amount payable to them as per 
!books is Rs. 80,340,463. After taking effect of interim payments made to Punjab & Sind Bank till date of Rs 98,40,000, the claim suite of Rs 
l121,752,117is also reduced to Rs.111,912,117. Since fresh restructuring scheme was not approved and made effective by 1st April 2006, the 
""!aim of Rs.111,912,117 filed before the Debt Recovery Tribunal could be adjudicated by Debt Recovery Tribunal. No communication has 
lbeen received from Punjab & Sind Bank or Debt Recovery Tribunal (DRl) regarding any adjudication of claim. 



The company contends that the dues of the Bank will be settled as per the Fresh Restructuring Scheme and consequently no 
rovision for the difference of Rs. 31,571,654 has been made. The company contends that in the event of default in the payment of interest 
nd principal or default as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is rejected, the concessions made by Punjab & 
ind bank shall stand withdrawn and their claim before the Debt Recovery Tribunal of Rs. 111,912,117 (after taking effect of payment of Rs 
8,40,000) will become payable upon adjudication by Debt Recovery Tribunal. Refer Note No 3.3.2 and 24(b) 

·x(c.) The amount payable to Induslnd Bank after calculating interest up to March 31, 2000 had been quantified at Rs. 65,149,000 as on 
O-June-2004 in accordance with the "Fresh Restructuring Scheme Under Review". Out of which Fixed Deposit of Rs 74,49,324 has been 
djusted by Induslnd Bank. The balance amount of Rs. 57,699,676 shall be payable as per Fresh Restructuring Scheme. 

Prior to filing of Fresh Restructuring Scheme by company before Hon'ble Delhi High Court, lnduslnd Bank has filed a recovery 
uit before the Debt Recovery Tribunal (ORT), of Rs. 104,242,457 against which the amount payable to them as per books is Rs. 57,699,676. 

After taking effect of interim payments made to Punjab & Sind Bank till date of Rs 74,49,324, the claim suite is also correspondingly 
educed to Rs 96,793,133 from Rs. 104,242,457. The company contends that the dues of the Bank will be settled as per the Fresh 
estructuring Scheme and consequently no provision for the difference of Rs. 39,093,457 has been made. In the event that the company 

ails to pay the interest or principal or company default as per Fresh Restructuring Scheme or Fresh Restructuring Scheme is rejected, the 
oncessions made by lnduslnd Bank will be withdrawn and the amount claimed in the Debt Recovery Tribunal amounting to Rs 96,793,133 

(after taking effect of payment of Rs 74,49,324) would become payable upon adjudication by Debt Recovery Tribunal. Refer Note No3.3.3 
nd 24(c) 

·x.(d) During the year 1999, the company had received Rs. 10,000,000 from one of its debtors i.e. Pure Drinks New Delhi Ltd. where the 
inding up petition proceedings was already initiated. Upon receipt of payment, the Company reduced the recoverable amount 

ccordingly. Subsequently, the Hon'ble Punjab and Haryana Court deemed that payment is out of turn/preferential payment made by 
ure Drinks New Delhi Ltd where winding up petition proceedings was already initiated and asked the company to deposit back the said 
mount with Hon'ble Punjab and Haryana Court. The company had filed a SLP with the Hon'ble Supreme Court of India which has been 
ismissed by them. Therefore the company is liable to deposit the amount mentioned above which is yet to be deposited. And in view of 
estrictions imposed on operations of Bank A/e's by Hon'ble Delhi High Court, the company has filed an application to release this money 
or depositing the same with Punjab & Haryana High Court which still pending to be addressed. Refer Note No. 24(d) 

·x.(e) During the year ended 30th June, 2011 the company's tenant had filed a claim of Rs. 10,000,000 against the company due to 
amages suffered by the tenant which is still pending under arbitration proceedings as on 31st March, 2016. Refer Note No. 24(e) 

·x.(f) There is a demand of Rs. 14,174,860 and Rs. 3,458,900 raised by Income Tax Department for the Assessment Year 2010-11 and 
006--07 respectively for payment of income tax under the Income Tax Act, 1961, which is disputed by the company as brought forward 
osses under the Income Tax Act has not been allowed by the department and rectification application for deletion of above said demand 
1as been filed by the company which is pending before the appropriate authorities. Refer Note No. 24(£) 

·x.(g) There is an award passed by the arbitrator against the company in the matter of MS Shoes East Limited on May 28, 2012 for Rs. 
,128,320 i.e. the claim amount, along witl1 Rs. 30,680,848 towards interest cost for an underwriting given by the company in the year 1995 
or the public issue of M/s MS Shoes East Ltd. Furthermore, an incidental cost which includes arbitration venue rent, record keeping cost, 
dministrative cost and stamp paper charges amounting to Rs. 549,280, had been awarded to the company. The total financial impact 
omes to Rs. 36,358,448 which has been contested by Company before Hon'ble Delhi High Court. account of interest, overdue interest, and 
ther charges claimed and claimable by SIDBI has not been ascertained and provided in the books due to waiver of interest sought under 
he proposed "Fresh Restructuring Scheme" filed with Hon'ble Delhi High Court. Refer Note No. 24(i) 

(h) Due to dispute with the builder namely M/s NBCC Ltd. from which the company had purchased an office premises in the year 
995, regarding a claim of Rs. 28,829,634 on account of increase in super area and certain other expenditure which the builder i.e. M/s 
BCC Ltd. had incurred and the same is pending in arbitration. Breakup of the amount of Rs. 28,829,634 mentioned supra is as follows:-

.No. Description Amount 
Difference in super area Vs. provisional area 
Claim of property tax 
Claim of ground rent 
Allied charges 
Augmentation of Electric sub-station 
Loss of profit 
Arbitration cost 

Refer Note No. 24(h) 
TOTAL 

22,928,254/-
319,100/-

2,167,190/-
782,210/-
132,880/-

2,000,000 I -
500,000/-

28,829,634/-



ix.(i) 51081 had filed a petition for winding-up on alleged non-payment of Rs. 5,440,000 which consist of interest, 
overdue interest and other charges, before the Hon' ble Delhi High Court. Out of which the company has recorded Rs. 3,629,941 in the 
oooks of account. Provision for Rs. 1,810,059 liability on account of interest, overdue interest, and other charges claimed and claimable by 
SIDBl has not been ascertained and provided in the books due to waiver of interest sought under the proposed "Fresh Restructuring 
Scheme" filed with Hon'ble Delhi High Court. Refer Note No. 24(i) 

b. Type of Audit Qualification : Qualified Opinion l,ii,iii,iv,v,vi,vii,viii and ix 

c. Frequency of qualification: Whether appeared first t ime I repetitive / since how long continuing 

I Repetitive since June 30th, 1998 

ii Repetitive since Sept.30th 1999 

iii Repetitive since Sept.30th 1999 

iv Repetitive since Sept.30th 1999 

v Repetitive since June 30th, 1998 

vi Repetitive since 3st March,2015 

vii First time 31st March,2016 

viii First time 31st March,2016 

ix a Repetitive since 30th June 1998 

ix.b Repetitive since March 31st,2002-PSB 

xl.c Repetitive since 30th June,2002-lndusind 

ix.d Repetitive since 30th June,2009-Pure Drinks 

ix.e Repetitive since 31st March,2011-Tenant Claim 

ix.f Repetitive 31st March,2014-ITAX 

ix.g Repetitive since 30th June,2012-MS Shoes 

lx.h Repetit ive since 30th June,2010-NBCC 

ix.h First time 31st March,2016-SIDBI 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

I 111 light of the fresh scheme of restmct11ri11g pe11di11g before tlte Ho11 'ble Delhi High Co11rt, tire Comp1111y has pl1111s for f11t11re b11si11ess 1111d 
'11come ge11eratio11. Accordi11gly it is 11ot 011ly pn1de11t b11t also imperative to draw tire fimwcial stateme11t based 011 s11ch Goi11g Co11cem 
IJasis. 11ie Sclreme seeks to restmd11re relyi11g 011 debt eq11ittJ swaps 1111d profits ea med by e11gagi11g i11 service orie11ted, fee based b11si11ess 
'eadillg to progressive red11ctio11 i11 the debt of tlte Comp1111y. Tire Sclteme of Arr1111geme11t wo11ld 11ot 011ly e1111ble tire Comp1111y to wipe 011t 
'ts debts b11t will also e1111ble it to red11ce carry forward losses to be a profitable e11tity. 

ii Provisio11 of illterest 011 certai11 liabilities covered 1111der Para II 1111d 1111der 11otes 3.1.f, 3.4(g) 3.6 is i1111ccord11 11ce with the Scheme of 
'Testn1ct11ri11gfiled by the Comp1111y before tlte Ho11'ble De/Iii Higlt Court, which provides for waiver 1111d ca11cel/11tio11 of i11terest 1111d the 
lsame is pe11di11g before tire Ho11'ble Co11rt. 

iii 'No11-creatio11 of debe11t11re rede111ptio11 reserve ca1111ot be created due to i11511fficie11t profits i11 tire past 1111d for the redemptio11 of 
ldebe11t11res a sclteme of 11rr1111ge111e11t is pe11dillg s1111ctio11 of Co11rt a11d will be paid i1111ccorda11ce wit It s1111ctio11. 

iv l,Depletio11 i11 tire value of Assets drarged to 8a11ksllltstit11tio111111d Debe11t11res i11 Para V 1111d covered 1111der 11otes 3.1.e,3.2.b& 3.3.1 relates 
Ito ascertai11me11t of Sec11rittJ agai11st Debe11t11res 1111d 8a11k Loa111 whiclr co11ld 11ot be ascertained si11ce tire Co111pa11y is i11 litigatio11 witlr 
!Various Lease a11d Hire P11rcltase c11stomers a11d tlte matters are s11b-j11dice1 lte11ce co11fin11atio11s a11d 11ck11owledgeme11ts are 11ot feasible. 

v ~11 view of litigatio11 witlt creditors as 111e11tio11ed i11 tlte para iv, its 11ot possible to obtai11 tlte bal1111ce co11fim111tio11s 

vi ~" view of restridio11s imposed by tire Ho11'ble Higlt Co11rt of Dellri 011 tlte operatio11s of b1111k accormts, 11ssist1111ce ltas bee11 take11 to meet 
!tire esse11tial expe11ses from Global IT Optio11s. Comp1111y bei11g sick a11d eve11 tlte scheme of arr1111geme11t pe11di11g before tire Court does 11ot 
!provide payme11t of Iuterest to creditors, tlte s11bsidiary co111pa11y ltas give11 tit is 1111101111t witlro11t interest 1111d eleme11t of i11terest 1111d 
1payme11t i11terest will be decided 011ce tire scheme is approved 1111d liq11idity positio11 improves, 

vii k::0111p1111y ill view of restridio11s imposed 011 operatio11s of ba11k accowrts was 11ot able to pay salaries 1111d lte11ce could 11ot 11ppoi11t 
k::0111pa11y Secretary. Si11ce tire Court vide its rece11t order lras s1111ctio11ed payme11t of salaries to staff, efforts are bei11g made to 11ppoi11t a 
k:'omp1111y Secretary at tire earliest 
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!Viii T11e 111a11age111e11t had made efforts to appoi11t a wo111a11 director b11t as tire scheme of arrangement is pending a/011g with many cri111inal 
and civil suits agai11st the Co111pa11y regardi11g repay111e11t of deposits a11d debe11t11res, the interested wo111e11 had infonned that they be 
appoi11ted director 011ce the sche111e is approved. 

ix (a) The Co111pa11y is co11testi11g clai111s lodged against it not aclmowledged as debts i11cludillg clai111s 011 acco1111t of seci1ritizatio11 
tra11sactio11 a11d 1mdenvriti11g obligatio11s. Rest of the conti11ge11t liabilities are bei11g addressed tltro11gh the Sche111e. 

(b) & ( c) fo case of Payme11t to P1111jab & Siud Ba11k & Iuduslud Ba11k, it is sub111itted that the sche111e of restn1cturi11g, pe11di11g before the 
Ho11'ble Delhi High Court and repay111e11t issue to these ba11ks is bei11g addressed iu the sche111e of arra11ge111e11t with creditors. Ft1rther, the 
Ho11'ble Court has stayed the S1lits filed i11 DRT by PSB & llldusllld Bank 

(d) To operate the ba11k acco1111ts of Co111pa11y pennissio11 fro111 Co11rt is required a11d the Co111pa11y has filed an applicatio11 for the release 
of amou11t to be deposited i11 the Punjab & Haryana High Court and the sa111e is pe11di11g. 

(e) There are certain disputes with the tenant and the claim of tenant Is contested In the suit for recovery filed by the Company and the same Is 
pending arbitration 

(f) Co111pa11y has taken necessary steps for the rectification of de111a11d orders a11d is hopeful to get relief. 

(g) Co111pa11y has preferred a11 appeal before Ho11'ble High Court of Del/ii i11 tire MS Slroes East Li111ited matter agai11st the arbitration orde1 
a11d the same pendi11g adjudicatio11 

(11) Company is co11testi11g the claim of NBCC, which is pe11di11g arbitration u11der the fodia11 Arbitration Act. 

(i) 111 case of wi11di11g up petitio11 filed by SID BI as me11tio11ed ill earlier paras , it is submitted that the sdieme of restn1cturi11g is pending 
before the Hon'ble Delhi High Court a11d repayme11t is511e of SID BI is bei11g addressed i11 the sche111e of arra11ge111e11t with creditors. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on t he impact of audit qualification: 

Vii For the non-appoi11tme11t of a Company Secretary, the management has considered an impact of Rs 1.00 lac and the 
same has bee11 shown i1I the adjusted Fi.1<ures above. 

Viii For the non-appointment of a woman director, the management has considered an impact of Rs 1.00 lac and the same 
has been shown in the adjusted Fi,!<11res above. 

(ii) If management is unable to estimate the impact, reasons for the same: 
· As explained earlier the accounts have been prepared 011 the basis of going co11cem basis 011 account of pending scheme 
and hence the ma11a~ement is unable to estimate the impact 
·v Due to charge 011 assets, the banks, debentures and Banks have been shown as seet1red and there is 110 fi11ancial impact. 

v As mentioned in the qualification that it's not feasible to detennine the impact .However in this case necessary NPAs 
have already been created in accordance with RBI J?uidelines and 110 further fi11ancial impact can be estimated. 

vi Ill view of restrictions imposed by the Hon'ble High Court of Delhi on the operations of bank accounts, assista11ce has 
been taken to meet the essential expenses from Global IT Options. Compauy being sick a11d eve11 the scheme of arrangement 
pe11di11g before the Court does not provide payment of lltterest to creditors, the subsidiary compa11y has given this amount 
uitho11t interest and element of interest and payment interest will be decided 011ce th.e scheme is approved and liquidihJ 
position improves. 
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(iii) Auditors' Comments on (i) or (ii) above: 

(i) 

Vi - As explained to us by the management, Company was tryi11g to hire the Company Secretary, however could not find 
!Suitable ca,tdidate. Pursua11t to sub-sectio11 5 of section 203 Compa11ies Act, 2013 read with Rule 8 of the Companies 
(Appointment and Remuneration of Ma11agerial Personnel) Rules, 2014 every listed company is required to appoint a 
Whole Time Company Secretary, non compliance of which the company shall be punishable with fine which shall not be 
11ess than one lakh rupees but which may extend to five lakh n1pees. Considering the efforts made, the ma11agement 
~ontends that it can justify a lenie11t view and has considered Rs 1 Lac as penalty amount. We agree with lenient penalty 
amount considered for non compliance iii adjusted Figures in Annexure A. 

Vii The second proviso to sectio11 149 (1) of the act makes it mandatory that every listed company shall appoint at least 
one woman director within one year from the commencement of the second proviso to Section 149(1) of the Act. Every other 
rmblic company having paid up share capital of Rs. 100 crores or more or tum over of Rs. 300 crore or more as on the last 
'date of latest audited financial statements, shall also appoint at least one woman director withill 1 year from the 
1,oomme11cement of second proviso to Section 149(1) of the Act. The requirement to have woman director is applicable on the 
ompany and there is 11011-complia11ce. Presently Section 149(1) of Companies Act, 2013 is silent 011 the component of 

venalty. SEBI guidelines prescribed penalties for 11011 compliance which are Rs 50,000 from 1-April-2015 to 3011r Jime, 2015 
and thereafter Rs 1,000 per day for next 01-July, 2015 to 30-Sep-2015 and thereafter from 01-0ct-2015 onwards Rs 5,000 per 
!day. Total estimated penalty/fine comes to Rs 10,50,000 till 31-Mar-2016. Management has considered Rs 10 Lac as 
!penalty amount. We agree with penalty amount considered for 11011 compliance in adjusted Figures in A1111exure A. 

(ii) 

(i) The parameters considered for going concenr are essential to categorize the compa11y has going concem. The 
fi11a11cials has been prepared keeping in view the said parameters a11d audit has been conducted keeping ill mind 
the parameters co11sidered to treat the company has goi11g concenr. We have already highlighted the fi11ancial 
impact as releva11t places. No further impact is required on this point. 

(iv) The value of assets charged as security in favor of ba11ks, debe11ture-holders & fina11cial institutio11s have been 
depleted over a period of time. This qualificatio11 has beari11g on disclosure of liabilities as SECURED Vs 
U11seettred. The depletio11 has 11ot yet been ascertai11ed by the Company. It 11eeds to be ascertai11ed for 
appropriate disclosure as per Schedule III of Companies Act, 2013. Accordi11gly, to the extent of shortfall, if a11y, 
t'he liability is unsecured, the same has been show11 as secured which incorrect disclosure. Other then this there is 
110 impact. 

(v) Balance confinnations are esse11tial comp011ent of auditi11g. Third Party co11finnatio11s co11finns the 
ma11agement poiltt of view and balances considered by it for fi11ancial statements. If third party does not agree 
with the balance then it is necessary to prepare reco11ciliation and exami11e whether any claim or income or 
charge skipped to be recorded. In the absence of such confinnations it was not feasible for us to detennine any 
fi11ancial impact which could have been there. The bala11ces considered by it are the i11itial balances claimed i11 
1998 and adjusted thereafter if any payment has been made. The qualifications has been detennined by 
co11sideri11g the claims lodged initially by such parties. Fresh Restruct11ri11g Scheme submitted i,, the year 2014 
with Hon'ble Delhi High Court and 110 attempt has been made by the ma11agement to get the confinnation of 
bala11ces of bills receivable a11d payable, advances, receivables a11d payables relating to lease a11d hire purchase, 
lease security deposit, co11finnation of inter-corporate deposits, balance of ex-employees, margi11 agai11st LIC, 
loans from instit11tio11s, banks, and other receivables and payable. Accordingly it is not feasible for us to 
ascertain whether any claim or income or charge has bee11 skipped to be recorded which could have financial 
impact. 



(vi) Section 186 of Companies Act, 2013 stipulates to charge i1tterest at a rate not less tha11 the ba11k declared by Reserv 
Bank of India. No foterest has 11ot bee11 provided on outsta11di11g bala11ce of Rs 22,39,525 by Compa11y to it 
subsidiary - Global IT Options Limited. There is a 11011 complia11ce of Sectio11 186 of Companies Act, 2013. Th 

management has considered the estimated Interest @12% per annum of Rs.298,397.90 in the Adjusted Figure 
submitted to you. Presently no provision has been co11sidered for interest, fi11e/penalty which could be charged b 
Ministry of Corporate Affairs for non compliance of Companies Act, 2013 as ma11agement contends that being th 
Fresh Restructuring Scheme is pe11di11g before Ho11 1ble Delhi High Court, it would 11ot be viable to pay a11y interes 
to i ts subsidiary i11 view of restrictions imposed by the Hon'ble High Court of Delhi on the operatio11s of ban 
account and considering that the subsidiary company has given this amou11t without interest and element o 
interest and payment interest will be decided once the scheme is approved and liquidity position improves. 



Ill. Signatories: 

• CEO/Managing Director 

• CFO 

• Audit Committee Chairman 

• Statutory Auditor 

Place: New Delhi 
Date: 30th May,2016 


