DECCAN CHRONICLE HOLDINGS LIMITED

* Regd,

Office : 36, 8.D. Road, Secunderabad - 500 003,

Website : www.deceanchronicle.com Email: deblinvestors@deccanmall.com
UN-AUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 SEPT: EMBER, 2013

(Rx. in Lakhs)
Year Ended
$.NO.[PARTICULARS Quarter Ended {9 months)
30.09.2013 30.06.2013 30.09.2012 30.06.2013
Un-Audited | Audited “Audited ‘Audi
—ry hd Y bl J
| |Income from operations
|n) Net sales / Income from operations 7.954 9,647 14,167 29.443
Ib) Other Operating Income” 203 s2n| 749 662
Total Income from operations 8,157 9,120 14,916 | 30,108
2 E:!:penses il
a) C(_msumpnon of Materials and Cost of Purchases and 4480 3.923 7241 13888 |
Services
b) Employee benefits expense 1,879 2,012 2,042 5,732
c) Depreciation and amomsauon expense 898 1,336 1,347 3,5
d) Other expenses 1,376 4421 6,168 7402
Total (a+b+cd) 8,633 11,692 16,798 30,616
3 et e e sher income @we|  asm (1,882 s12)
4 1Other Income - - - -
s [PrefittLoss) from ordinary :ﬁfzﬂn before finance “76) 2,572) (1,882) (s12)f
6 |Finance Costs . - 94 8.123 894
Profit/(Loss) from ordinary activities after finance costs
7 but before and exceptionat temss (5.6) (476) (2.666)] (10,005) (1.406)
8 lExceptional ltems - . - -
9 |Profit/{Loss) from ordinary activities before tax (7+8) (476} (2,666)] {10,005) (1,406)
10 |Tax expense - - - -
11 |Proftt/{Loss) from ordinary activities after tax {9-10) (476)| (2,666) (10,005)| ' {1,406)
12 |Extraordinary tems (net of tax expense) - - -
13_|Net ProfitiLoss) for the period (11-12) (476) Qv‘“lﬂ pg,_olsll g A06)]
14 |Paid-up equity share capital 4179 4179 4,179 4179
Weighted Average number of equity shares 208,972,219 | 20897219 208.972,219 | 208972219
{Face value of the Share in Rs.) 2 2 2
s Reserves excluding revaluation reserves as per balance .
L . - - - (3,178)
sheet of previous accounting year
16 Earnings per Share (EPS) (before extra ordinary items)
|(of Rs. 2~ each)(not annualised)
Basic & Diluted EPS (in Rs.) (0.23) (1.28), (4.79) (0.6?;
16 -\Earnings per Share (EPS) (after extra ard‘mny items)
(of Rs. 2/- each)(not anniualised)
Basic & Dilured EPS (in Rs.) (0.23) (1.28) (4.79)L (©67)
A [Particulars of sharchodding
I Public shareholding )
- Number of shares 140,721,696 | 140,721,696 128,720,696 | 140,721,696
- Percentage of’ shamholdiﬂg 67,34 67.34 61.60 67.34
2{Promoters and promoter group sharcholding
a) Pledged / Encumbered
- Number of shares 68,099,000'] 68,099,000 80,100,000 | 68,099,000
- Percentage of shares (as a % of the total 99.78 99.78 9981 99.78
shareholding of promoter and promoter group)
- Percentage of shares (as a % of the total 32,59 32.59 3833t 3259
share capital of the company)
- |b) Non-encumbered :
- Number of shares 151,523 151,523 151,523 151,523
- Percentage of shares (as a % of the total ‘022 0.22 0.19 on
shareholding of promoter and promoter group) '
- Percentage of shares (as a % of the total 0.07 0.07 0.07 007
share capital of the company) '
| Pendingat the | Received | Resolved at the | Un resolved at{




" Nates:
1 The above un-audited financial results were reviewed by the Audit Committee and have been approved by the Board of Directors
at its meeting held on 14th November, 2013.

2 The previous financial year 2012-13 of the Company has ended as on 30th June 2013. Hence, Quarter ended 30th September
2013 is the 1st Quarter in the financial year 2013-14 and accordingly disclosure of Asscts and Liabilities is not required as per
listing agreement.

3 Some of the lenders and creditors of the Company heve filed the petitions / legal suits / compliants before Debt Recovery
Tribunal and various courts / other forums for the recovery of the dues and also initiated action U/S 13 (4) of SARFAES! Act,
2002 against some of the Assets. Also, some of the lenders have filed winding up petitions against the Company in the previous
periods and so far none of them was admitted. The management is taking necessary legal recourse to defend the Company in
these cases and as the ultimate outcome is not known, no pravision has been made for any damage /claim over and above the dues
appearing in the books of account. '

4 Asarcsult of the Lenders invoking the pledge of shares made by the Promoters of the Company as collateral security for the
financial assistance provided to the Company, the promoters shareholding as reflected in the depository has come down from
73.83% as at 31st March 2012 to 38.40% as at 30th September, 2012 and further to 32.66% as at 30th September 2013. As per
the information given by the promoters to the Company, they have disputed the invocation of the pledge and appropriation of the
value by the lenders.

5  During the previous periods, some of the lenders have transferred the ownership of the immovable properties which were

" mongaged against financial assistance provided by them in to their name in the nature of Debt - Asset Swap Arrangement.
Pending reconciliation of loan account and in the absence of basis of valuation of the assets appropriated by the lenders, the
transfer of these properties arc not recognised. Additionally some other lenders have also initiated actions W/S 13 (4) of

" SARFAESI Act, 2002, Depreciation for the period was accounted for on the total assets of the company without giving effect to
the above mentioned transfers and accordingly Profit ALoss) on assets transferred is not accounted.

6 During the previous accounting period , based on the directions of the High Court of Bombay, the Company filed a claim petition
before the Arbitrator against the BCCI claiming damages / compensation for loss of profit, loss of brand creation and dameges
suffered on account of termination of IPL Franchisee rights by the said BCCI during the previous period . The matter is still
pending disposal before the Arbitrator. As the matter is sub-judice in the arbitration proceedings and award is awaited, the
amount claimed by the Company from BCCI is not recognised based on the principle of prudence.

7 No impainnent was provided for in the accounts on the fixed assets of the closed Odyssey retail stores as the realisable value of
these assets, assessment of condition and residuary usefu! life of these assets which are the required parameters for measuring the
impairment are not ascertainable.

8  Govemment / Regulatory Authorities Viz Central Bureau of lnvmlgamn {CBI), Registrar of Companies (RQC)Serious Fraud
Investigation (SFI), Income Tax Department , Securities Exchange Board of India (SEBI) have initiated enquiries / investigations
{ inspection / survey against the Company and seized some of the documents and records of the Company. The Company has
provided the necessary documents and information called for to the above said agencies from lime to time.

9  The Company has not accounted for interest on the borrowings as the lenders neither confirmed the balances nor provided the
basis for appropriation of non cash assets, loan account statements and other documents which are required to compute the
interest are not available for most of the loans. Based on the information available with the Company, interest on borrowings
outstanding for the quarter ended 30th September 2013 calculated on simple interest rate amounted to Rs.130.54 crores which
has not been accounted for.

10- In the absence of taxable income, no Provision for Income Tax has been made for the period and the provision for Deferred Tax
Asset / Liability shall be considered st the accounting year end.

11 Legal and Professional charges incurred inrelation to rehabilitetion schemes will be amonised over the period starting from the

" year in which these schemes are materialised / approved or recovered.

12 There are no reportable segments as per the accounting standand on scgment repovting.

13 The revenue and expenditure have come down during the quarter compared to the previous quarter and corresponding quarter of
the previous year because of scaling down of operations of retail business, loss of IPL franchisec and general economic siow
down in the country mere particularly in the state of Andhra Pradesh.

14 Consequent upon Networth of the Company being eroded and has turned negative as per the audited financial statements for the
period ended 30th June 2013, the Company has become 2 Sick Industrial Company as defined in section 15(1) of the SICA Act,
1985 and accordingly a reference was made to the BIFR under section 15(1) of SICA and proceedings in this regard are pending.

15 The results for the quarter ended 30th Sepwmber 2013 have been subjected to a "Limited Review” by the Statutory Auditors of

the Company. 3
16 Figures have been re-grouped and re-casted whereever considered necessary. !
. : On behalf of the Board of Directors
For Deccan Chronicle Heldings Limited
T. Visayak Ravi Reddy

Vice-Chairman and Managisg Director

Place; Secunderabad
Date: 14th November 2013
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Chartered Accountants

LIMITED REVIEW REPORT

Review Rei:ort to The Board of Directors
Deccan Chronicle Holdings Limited

1. We have reviewed the accompanying statement of unaudited financial results of M/s.

Deccan Chronicle Holdings Limited (‘the Company’) for the quarter ended 30 September,
2013 except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter
Group Shareholding’ which have been traced from disclosures made by the management and
have not been audited by us. This statement is the responsibility of the Company's
Management and has been approved by the Board of Directors. Our responsibility is to issue a
report on these financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

3. Attention is invited to the following material matters:

1) with regard to pending accounting of accrued and unpaid interest:

As stated in Note No. 9 of unaudited quarterly results, the Company has not accounted for interest, .
damages, costs, other financial charges on the outstanding borrowings for the quarter ended 30.09.2013.
Also, we are unable to conclude on the reasonableness of the interest and other financial costs not
provided and amounting to Rs. 130.54 crores as quantified by the Company on simple interest basis.

ii) with regard to pending accounting of Transfer of Assets:

As stated in Note No. 5 of unaudited quarter results, the Company has not accounted for transfer of
some of the assets more particularly, immovable properties transferred to the lenders and also
Depreciation for the period was accounted for on the total assets of the company without giving effect to
the above mentioned transfers and accordingly Profit /(Loss) on assets transferred is not accounted. As
per the information and explanations given by the management and information and documents made
available to us by some of the lenders as also consequential enquiries made by us with the management,
some of the properties have been transferred to the lenders in the nature of ‘Debt Swap Arrangement’
and also some other lenders have initiated actions U/S 13 (4) of SARFAESI Act, 2002. However, in the
absence of sufficient informationfconfirmations we are unable to quantify the related effect on the
financial results and qssets for the quarter ended 30 September 2013.

iii) As per the information and explanations given by the management and enquiries made, Some of the
lenders and creditors of the Company have filed the petitions / legal suits/complaints before Debt
Recovery Tribunal and various courts / other forums for the recovery of the dues. We are unable to
comment on the possible financial impact of the outcome of these legal proceedings against the Company
in the absence of full information and documents from the management of the Company. ‘
iv) As stated in Note No. 7 of unaudited quarter results, the Company has not made provision for
impairment of fixed assets related to closed odyssey retails stores. In the absence of details such as store
wise value of fixed assets, realizable value of these assets, assessment of condition and residuary useful
life of these assets, we are unable to guantify the.selsdedeetlect on the financial veculic fr the auarier
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4. Based on our review conducted as above, subject to our comments in paragraph 3 of this report,
nothing has come to our attention that causes us to believe that the accompanying statement of
un-audited financial results prepared in accordance with recognition ‘and measurement
principles laid down in Accounting Standard 25 “Interim Financial Reporting”, [notified
pursuant to the Companies (Accounting Standards) Rules, 2006, (as amended)] and other

recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement including the manner in which it is to
be disclosed, or that it contains any material misstatement.

For C.B. MOULI & ASSOCIATES
Chartered Accountants
Firm Registration No: 0021405

B.G4=

MANI OOMMEN
Partner
Membership No: 24046

Place: Secunderabad
Date : 14t November, 2013




