HI-TECH

PIPES LIMITED

To Olst January, 2018

National Stock Exchange of India Limited
Exchange Plaza, Plot No. C/1, G Block,
Bandra Kurla Complex-Bandra(E),
Mumbai-400051,

NSE Symbol: HITECH

Subject: Intimation of Credit Rating

Dear Sir/Madam,

Pursuant to regulation 30(6) of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015, we wish to inform you that CRISIL the credit rating
agency, has assigned the Long term credit rating to BBB+ (Pronounced as CRISIL
BBB+) (Outlook: Stable) and Short term credit rating have been assigned to A2
(Pronounced as CRISIL A2).

Further, CRISIL has also assigned credit rating of A2 (Pronounced as CRISIL A2) to
the Company’s Commercial Paper programme aggregating to Rs. 25 Crore.

The aforementioned information is also disclosed on the website of the Company i.e.
www.hitechpipes.in

Copy of the Credit rating is enclosed for your reference.
Kindly take the note of above information on record and oblige.

Thanking you,

Yours faithfully,

Compliance Officer

Hi-Tech Pipes Ltd. Regd. Office : 505, Pearls Omaxe Tower, -
Netaji Subhash Place, Pitampura, New Delhi - 110034 /\ {\
[ |

CIN : L27202DL1985PLC019750
Tel: +91-11-48440050 Fax: +91-11-48440055

| Works : Plot No. 10, Sikandrabad Industrial Area, (U.P) - 203205 {
i Web : www.hitechpipes.in |  Email : info@hitechpipes.in
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ERW BLACK & GI STEEL TUBES | C.R. COILS & STRIPS | GP/GC | HOLLOW SECTIONS | GUARDRAILS




1/1/2018 Rating Rationale

R’atings

An S&F Global Company

Rating Rationale
December 30, 2017 | Mumbai

Hi-Tech Pipes Limited

Suspension revoked: ‘'CRISIL BBB+/Stable/CRISIL A2 assigned to bank debt ; 'CRISIL A2 assigned to

CcP
Rating Action
Total Bank Loan Facilities Rated Rs.231 Crore
Long Term Rating CRISIL BBB+/Stable (Assigned; Suspension Revoked)
Short Term Rating CRISIL A2 (Assigned; Suspension Revoked)
Rs.25 Crore Commercial Paper CRISIL A2 (Assigned) II

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL has revoked the suspension of its rating on the bank facilities of Hi-tech Pipes Limited (HTPL) and has assigned its
'CRISIL BBB+/Stable/CRISIL A2’ ratings to the bank facilities. CRISIL has suspended the rating on December 18, 2013, as
the company had not provided the information required for a rating review. HTPL has now shared the requisite information

enabling CRISIL to assign its ratings.

Additionally, CRISIL has also assigned its "CRISIL A2 rating to the Rs 25 crore commercial paper of HTPL.

The ratings reflect the Hi-Tech Pipes group's established market presence, diversification in product profile ‘and
geographical reach, and the improving financial risk profile. These rating strengths are partially offset by working capital

intensity in operations, and exposure to risks from volatile raw material prices and intense competition.

Analytical Approach

CRISIL has taken a consolidated view on HTPL and its 100% subsidiary, HTL Metal Pvt Ltd (HTL), together referred to as
the Hi-Tech Pipes group, as both are in the same line of business, and HTL is wholly-owned by HPL. CRISIL has treated
unsecured loans as 75% equity and 25% debt, as they are from the group's promoters, and wiil remain in business in the

medium term.

Key Rating Drivers & Detailed Description
Strengths
* Established market position:

Expansion in capacities and the distributor network (to 300 in fiscal 2017, from 150 in fiscal 2015), and healthy relationships
with key customers, have helped the volume grow by almost 56% over fiscals 2015 and 2017, thus reflecting the

established market presence.

* Diversified product profile and improving geographical presence:

The diverse range of products, including tubes and pipes, cold rolled strips, and engineering products, acts as a safeguard
against cyclicality and event-based risks. Geographic presence has also improved, with plants being set up at Gujarat and

Andhra Pradesh, together accounting for 40% of capacity, and expected to increase to around 55% by March 2018.

* Improving financial risk profile;

Financial risk profile is marked by a moderately high gearing, and comfortable debt protection metrics. Increase in cash
accrual and operating margin, has helped strengthen debt protection metrics, reflected by an interest coverage ratio, of 2.1
times for fiscal 2017. The ratio is expected to improve to 3 times in the medium term, backed by stabilisation of new
capacities, leading to economies of scale along with lower interest rate. Gearing stood at 2.0 times as on March 31, 2017,

and is expected to improve in the absence of any capital expenditure plans.

Weakness
* Moderate working capital requirement;

Gross current assets have ranged from 130 to 140 days, over the last few years. Though working capital intensity in
operations is in line with the industry norms, high growth in turnover has led to sizeable incremental requirement, also

reflected from negative cash flow from operations.

https://www.crisil.com/mnt/winshare/Raﬁngs/RatingList/RatingDocs/H i _Tech_Pipes_Limited_Decem ber_30_2017_RR.html
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* Exposure to volatility in raw material prices, and intense competition:

ERW pipe manufacturers are steel convertors and fluctuation in raw material cost (85% of the total revenue) are passed on
to the consumer, but with a lag of 1-2 months. Hence, the margin remains partly susceptible to fluctuations in prices of steel
(hot rolled coils). Monthly pricing mechanism followed by the company, along with order-backed nature of inventory, should

offer a shield from any adverse price movements.
Outiook: Stable

About the Company

Incorporated in 1985 by Mr HL Bansal, HTPL is an 1SO-9001 certified manufacturer of steel tubes and pipes and flat steel
products. Operations are currently managed by Mr Ajay Bansal and his son, Mr Anish Bansal. Manufacturing capacities are
located in Sikanderabad (Uttar Pradesh) and Sanand (Gujarat). The company is listed on the SME platform of NSE.

HTL is a wholly-owned subsidiary of HTPL, and has commenced operations in 2017. The company has its manufacturing
capacity at Hindupur (Andhra Pradesh).

Key Financial Indicators

Particulars Unit 2017 2016
Revenue Rs. Cr, 635.5 500.7
Profit After Tax Rs. Cr, 10.35 5.84
PAT Margin % 1.63 117
Adjusted Debt/Adjusted Net worth Times 1.95 2.06
Interest coverage Times 2.0 1.8

Status of non cooperation with previous CRA:
HTPL has been classified as non-cooperative by ICRA Ltd vide release date Nov 02, 2017. The reason provided by ICRA
Ltd for non-cooperation is non-furnishing of information by HTPL.

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity ievels are assigned to various types of financial instruments. The CRISIL complexity levels are available
ON www.crisit.conveomplexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Helpdesk with queries on specific instruments,

Annexure - Details of Instrument(s)

- : - -
ISIN Name of Instrument Date of Coupco)n Rate Maturity Issue Size Ratl_ng Assigned
Allotment (%) Date (Rs Cr) with Outlook
NA Commercial Paper NA NA 7-365 days 25 CRIS|L A2
NA Cash Credit NA NA NA 164 CRISIL BBB+/Stable
NA Letter of Credit NA NA NA 67 CRISIL. A2
Annexure - Rating History for last 3 Years " e ; N e
. Current 2017 (History) | 2016 2015 : 2014 . Start of
I'hs‘trl,s:myéynt{ - "Tybé . Quantumf ' ) " R’atly'ﬁg béte’ o ‘ﬁatihg’; “Dé’tg Ratmg ) D’atg: ' Réting ‘," Date ‘ Ratmg o ’ Ratmg i
| Commercial 25 | CRISILA2 - I RS B
Paper ¥ - - T e e L o
| Fund-based : i CRISIL . No Rating + NoRating | . No Rating ; - No Rating :
BakFaciies | TS ' pgusabe  'Gie’ | Change Change’  Change = Suspended
: Non Fund-ybkalsed b ; i k . No Rating 1 ‘' No Rating No Rating ! . No Rating :
 Bank Facilities LT | ,67 y ;CR'S,”' A,z » . Change . Change . Change = . Change : Suspended .

Annexure - Details of various bank facilities _ ; )
| Current facilities Previous facilities

Facility

Amount  .' .  Amount .
o, (ReCrore) | REMG o Faolity (Rs.Crore)  Rating
Cash Credit . 164  CRISL - 0 ' -
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Links to related criférié ‘
: CRISILS Apnroach to Financial Ratios

Rating Rationale
N BBB+/Stable ;
C RISIL A2

- Total

: CRISILS Bank Loan Ratmqs process, scale and default recoqmtlon B k

i Ratmq crlterla for manufaturmq and servnce sector compames

The Ratmu Process |

Understanqu CRISILs Ratmqs and Ratmq Scales

For further information contact:
Media Relatlons

: Saman Khan

- Media Relations

- CRISIL Limited

- D: +91 22 3342 3895

- B: +91 22 3342 3000

- saman.khan@crisil.com

- Naireen Ahmed
- Media Relations
- CRISIL Limited
. D: +91 22 3342 1818
¢ B! +91 22 3342 3000

: haireen.ahmed@crisil.com

- Jyoti Parmar

i Media Relations
CRISIL Limited

. D: +91 22 3342 1835

+ B: +91 22 3342 3000

. Ivoti.parmar@crisil.com

Analytical Contacts '

© Nitin Kansal
. Director - CRISIL Ratings
+ CRISIL Limited
L D:+91 124 672 2154
- nitin.kansal@crisil.com

. Himank Sharma
. Associate Director - CRISIL Ratings
. CRISIL Limited

D:+91 124 672 2152
Himank.Sharma@crisil.com

Madhulika Gupta

Rating Analyst - CRISIL Ratings
CRISIL Limited

D:+91 124 672 2163

- Madhulika. Gupta@crisil.com

Customer Service Helpdesk
f Timings: 10.00 am to 7.00 pm
© Toll free Number: 1800 267 1301

. For a copy of Rationales / Rating Reports:
- CRISILratingdesk@crisil.com

. For Analytical queries:
- ratingsinvestordesk@crisil.com

https:/Awww.crisil.com/mnt/wi nshare/Ratings/RatingList/Rating Docs/H i.Tech_Pipes_Limited_Decem ber_30_2017_RR.htm|
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of
distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc,

About CRISIL Limited

CRISIL is an agile and innovative, global analytics company driven by its mission of making markets function better. We are
India's foremost provider of ratings, data, research, analytics and solutions, A strong track record of growth, culture of innovation
and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions to over
100,000 customers,

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide, :

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited ("CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI"). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Over 1,10,000 MSMESs have been rated by us.

CRISIL. PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, addr
provide you with additional information from GRISIL and other paris of S&P Global Inc, ani

and email id, to fulfil your request and service your account and {o
subsidiaries (collectively, the “Company) yau may find of inlerest,

For further information, or to lel us know your preferences with respect to recelving markeling malerials, please visit wiww.c comiprivacy. You can view the

Company's Customer Privacy at hittps:iwww.spalabal. o wiphvacy

Last updated: Apiil 2016
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non-public informati

5. CRISHL 1 potici

s Tor analytical firawa

in place a ratings code of conduct and
fightedpolicy.html

CRISI's rating criteria are genera

instrument of any company rated by (

table without charge to the public on the CRIG!
Stk you may contact GRISIL RATING DESK at ¢

public web site, www.crisil.com. For latesi rating information on any

RlS!Lra!ingd@.s‘x@crisil.com, orat (0091} 1800 267 1301,

This Report should not be reproduced or redistribuled to any other person or in any form without a prior witten consent of CRISH..
Al rights reserved & CRISH.
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