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Sub.:-Credit Rating for bank loan facilities and NCDs

Dear Sirs,

In terms of Clause 36 of the Listing Agreement, this is to inform you that the
Rating Committee of Credit Analysis & Research Limited (CARE) has revised
the ratings of Company’s Bank Loan Facilities and NCDs. The copy of

rationale is attached. However,

the Company has made suitable

representation to the Rating Agency for a review of the same.

Kindly take the same on record.

Thanking you,

Yours faithfully,

For- JAIPRAKASH ASSOCIATES LIMITED
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(MOHINDER PAUL KHARBANDA)
~ General Manager (Sectl.) &

Company Secretary
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No. CARE/DRO/RR/2015-16/1192

Mr Rahul Kumar

Director & CFO

Jaiprakash Associates Ltd.
Sector-128, Noida-201304
Uttar Pradesh '

July 22, 2015
Dear Sir,

‘Credit rating of bank facilities for Rs. 25,280.07 cr and NCDs of Rs.4,023.33 cr

Please refer to our letters dated July 22, 2015 on the above subject.

2. The Rationale-cum-Brief Rationale for the ratings is attached as an Annexure
- I. Kindly note that the Rationale-cum-Brief Rationale would be published in
the forthcoming issue of our monthly journal, ‘CAREVIEW’.

3 A write-up (Rationale-cum-Brief Rationale} on the above ratings is proposed
to be issued to the press shortly.

If you have any further clarifications, you are welcome to approach us.

Thanking you,
Yours faithfully,
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[Gautam Bafna) (‘ (Jatin Babbar]
Senior Manager Assistant General Manager

Encl: As above
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Analyst Contact

Name; Jalin Babbar

Tel: 011-45333246

Email: jatin.babbar@careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediories/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the
use of such information. Mosl entities whose bank facilities/instruments are rated by CARE have paid a credil rating
lce, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of |
withdrawal of capital or the unsecured loans broughl in by the partners/proprietor in addition Lo the financial
| performance and other relevant factors.
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Annexure |
Rating Rationale-Cum-Brief Rationale

CARE revises the ratings assigned to the bank facilities and instruments of
Jaiprakash Associates Ltd to ‘CARE D’

Ratings
Facilities Amount | Ratingsl ] Remarks
l (Rs. crore)
long term Bank Facilitics 19,168.07 CARED Revised from CARE BB
[Single D] ~_ [Double 8) !
Short lerm Bank Facilities 1,300.00 CARE D Revised from CARE A4
R | [Single O] o [AFour] ‘
Long/Short-term Bank Facilities 4,812.00 | CARE D/CARE D Revised from CARE BB/CARE A4 |
_ B - _[Single D/Single D] _ _ [Double B/A Four] ‘
| Total Facilities | 2528007 | | iy s .
Long-term Non-Convertible 4023.33 CARE D Revised from CARE BB !
Debentures (aggregate) IV, V, VI, [Single D] {Double B] '
X XL XN, X S enll w ) I R -

Rating Rationale
The revision in the ratings of bank facilties and instruments of Jaiprokash Associates Ltd (JAL) takes into account

delay in servicing of debt obligations by the company due to its weak liquidity position.

Background

Jaiprakash Associates Ltd (JAL) is the flagship company of the Jaypee group and is engaged in engineering and
construction, cement, real eslate and hospitality businesses. JAL is one of the leading cement manufacturers in
india with an installed capacity of ~20 million tonne per annum (excluding plants for which agreement 1o sell has
been signed) on a consolidated basis as on March 31, 2015. JAL is also a dominant player in the construction
business in the specialized field of civil engineering, design and construction of hydro-power, river valley projecls.
JAL is also undertaking power generation, power transmission, real estate, road BOT and fertilizer businesses
through its various subsidiaries/SPVs.

On account of deterioration in the company’s financial performance and delay in receipt of funds through
monetization of assels as well as debt management exercise; the liquidity position of the company has been
impacted, leading Lo delays in debt servicing by the company

For kY15, JAL reported net loss of Rs. 1,110 crore on a total operating income of Rs.10,854 crore on a standalone
basis as compared with PAT of Rs.414 crore on a total operaung income of Rs 13,328 crore in FY14. On a
consolidated basis, the company reported a net loss of Rs.1,543 crore on operating income of Rs 19,650 crore in

FY15 as against net loss of Rs.703 crore on a total operating income of Rs.20,007 crore in FY14.

‘Complele definition of the ratings assigned are available al www,careratings.com and other CARE publications
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