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S5EC /IDBLI15-16/90

April 15, 2015

NATIONAL STOCK EXCHANGE OF INDIA LIMITED
Exchange Plaza, Bandra — Kurla Complex,

Bandra (East},

Mumbai — 400 051

Dear Sir,

Sub : Half Yearly Communication to Exchanges w. r. t. Our Public Issue of Non- Convertible
Debentures May - 2010 (NCDs) of Rs.500 Crs.

As per Clausc 6 of the Listing Agreement for debt securities, we are pleased to furnish the following
informations :

1. Credit Rating : “CARE AA+’ (Double A Plus) by CARE and “CRISIL AA/Positive’ by CRISIL
and the Unsecursd NCDs have been rated ‘CARE AA+ (Double A Plus}y by CARE and
'CRISIL AA/ Positive’ by CRISIL, letters dated December 08, 2014 and November 2014,
respectively (Please refer Annexure —1 and Annexure - II}.

2. Asset Cover availuble:  Asset  Coverage ratio will be provided after the resulls are
approved in Board Meeting ta be held in the fifth week of April, 2015,

3. Debt Equity Ratio: The Debt Equity Ratio will be provided after the results ure approved in
Board Meeting to be held in the fifth week of April, 2015,

4. Security Cover for the Non-Convertible Debentures: Security Cover will be provided after
the results are approved in Board Meeting to be held in the fifth week of Apnl, 2015,

5.  Previous due date for the payménl of interest / principal and whetber the same has been paid or
not : |

The Company on March 31, 2015 had made interest payment of NCIs under Option I, Oplion
[11, Option ¥ frem April 01, 2014 to March 31, 2015 and under Option IT from October 01,
2014 to March 31, 2015 to the holders of NCDis on Record Datc being March 13, 2015. The
summary of such interest payment of NCDs are as under:

Description of Sceure and unsecured NUDs NSE Serip [SIN | Total Amount {Rs.)
Code
Secured NCDs (Option [) (Others) N INE721A07ATL 12822120
Secured NCDs (Option I) {Unreserved N? [NE721A07AKY9 37223945
Individnals)
Secured NCDs (Option 1) (Reserved 31:] INE7ZIADTALT 13416016
Individuals} ! I

StiFiram Transport Fimance Comrany tmited—: "

Corporate Diflee: Yockhardt Towers. Lewel - 3, Wesl Wing, G 2, G-Blocs, Bandra — Kurls Cornplze, Bardra (Eael). Mumbai — 400 1 Tel:

Registersd Dilica: Mookambika Complex, 37 Floor, No.d. Lady Desika Read. Mylapoee, Chennai - 600 004, Tari Nadu. India. Te: 4 91
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Secured NCDs (Option 1) {Others) NG INE721A07AMS 4249215
Secured NCDs {Option 11) (Unreserved NA INET21A07AN3 3893599
Tndividuals)
Secured NCDs (Option IT) (Reserved N9 INE721A07ADL 22037201
Individuals)
Secured NCDs (Oplion T11) {Others) NE INE721A07APS 7875484
Securesl NCDs (Option 11T} (Unreserved ND INE721ADTAQD 8016236
[ndividuals)
Secured NCDs (Option 111) (Reserved NC TNE721ABTARS 22551585
Individuals)
Unsecured NCDs {Option V) (Others) NK INE721AOBAAS 1130576
Unsecured NCDs (Qption V) (Unreserved N INE721A08ABE 2196441
Individuals)
Unsecured NCDs (Option V) (Reserved NI INE721A08ACS 27134682
Individuals)
L i i
6. Next due date for payment of interest / principal: The pext Interest payment will be due on

Corporate Office: Wokhardt Towefs, Levil = 3, West Wing,
Tepgistared Office: Mockambika Camplex, 37 Floor, No.4. Lady Detika Road, Mylapoea, Ghenrai — 560
Viebsite; e stic.in | Gomerale Idertliny Nember [CIN) -

Tune 03, 2015 and Semi-Annual Interest payment falls on October 01, 2015
The scrip codes and ISIN are as under :-

|—_Descrip‘tion of Secure and unsecured NCDs | NSE SCRIP ISIN Record Payout_|
CODE Date Date
Secured NCDs (Option 1) (Others) NE INE721 A07TAJL | 15/05/2015 01/06/2015
{Full Redemption)
Secured NCDs (Option I (Unreserved N7 TNE721AQTAKS | 15/05/2015 01/06/2015
Individuals)
(Full Redemption)
Secured NCDs (Optien T} {Reserved N6 INE7ZLAOTALT | 15/05/2013 01/06/2015
Individuals}) (*)
{Full Redemption}
Secured NCDs {Option 1Y) {Others) INE721AQ7AMS | 14/09/2015 01/10/2013
{Semi-Annual)
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Secured NCDs{Cption ) {Unreserved NA INE7ZIAO7ANS | 14/09/2015 | 0171072015
Individuals}
{Semi-Annual)
Secured HLDs{Option [l {Heserved N9 INE721A07ADI( | 14/09/2015 | 01710/2015
Individuals] "
{Semi-Annual)
Secured HCDs(Bgtan I {Othac] NE INE7ZIAOTAPS | 15/05/2015 | 01606/2015
{Balance 20% Redemption)
Securedl NCD=:(Option I {Unreserved ND INET2IAOTAGS | 15/05/2015 | 01/06/2015
Individuals) ’ :
{Balance 20% Redemption)
Secured NCDs {Option ) {Reserved NC INE721AD7ARS | 150052015 | 01/06/2015
Individuals) * '
{Balance 20% Redemption)

*Note - Senior Citizens (First Allottee} in the reserved individual portion are entitled to an additional
interest at the rate of 0,25% per annum

7. Finaneial results; The (inancial results for the quarter and hall year ended on March 31,
2015 will be provided afier the results are approved in the Board Meeting to be held in the

fifth week of April, 2015.

8. Name of Stock exchange on which debentures are listed :

(i) BSE Limiled and
(i)  National Stock Exchange of India Limited

9. Listing Agreement : The copy of listing agreement has already been submitted.
Thanking you,

Yours faithfully,
For SHRIRAM TRANSPORT FINANCE COMPANY LIMITED

@:’T&'—” For 1081 T, semees tp,
Vivek M. Achwal B
Company Secretary £ SignaTnpY
Encl : afa
cC: -

M/s. IDBI Trusteeship Services Ltd.
Asian Building, Ground Floor

17, R. Kamani Marg, Ballard Estate,
Mumbai — 400 001,

Shriram Transport Financa Company Limiied

Cowmorale Offfoe: Wooktardt Towers, Levat--3, West Wing,

Ragistered Offies: Mookambika Comp'ec. 3¢ Floar, No. 4. Lady {lesika Foad, Mylagare, Chenra - §00 004,

-2, ¢-Black, Bandra - Kurla Gomplex, Bandra (Easl), Mumbai — 400 051, Tel: + 91 22 4695 453 | Fax: +91 32 4095 9397
Tarrdl Nadu, India. Tel- +01 44 2480 0356 | Fae +91 44 2400 3272,

Wehsite: waw stlc.in | Carparate Igenlity Number (CIN) - LES191TN19TIPLCOOTET 4.
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NATIONAL STOCK EXCHANGE OF INDIA LIMITED
Exchange Plaza, Bandra — Kurla Complex,
Bandra (East), Mumbai — 400 051

Diear Sir,

Sub : Half Yearly Communication to Exchanges w. r. t. Qur Public [ssue of Non Convertible
Debenture 2014 (NCDs VII — Tranche-I Issue) aggregating to Rs.300 Crs. upto shelf
limit of Rs.3000 Crorcs (Shelf Prnspcctus and Tranche-I Prospectus dated Junc 24,
2014 Public Issue).

As per Clause 6 of the Listing Apreement for debt securitics, we are pleased to furnish the
following informations:

1. Credit Rating: ‘CARE AA+" (Double A Plus) by CARE, *CRISIL AA/Positive’ by CRISIL
and ‘IND AA+* by India Ratings & Research Private Limited letters dated December 08, 2014,
November 2014 dated January 08, 2013 respectively (Please refer Annexure — I, IT & ),

2. Assct Cover available:

Asset Coverage ratio will be provided after

in Board Mecting to be held in the fifth week of April, 2015,

the rcsults are approved

3. Debt Equity Ratin: The Debt Equity Ratio will be provided after the results are approved in
Board Meeting to be held in the fifth week of April, 2015.

4. Security Cover for the Non-Convertible Debentures: Security Cover will be provided after
the results are approved in Board Meeting to be held in the fifth week of April, 2015.

5. Previous due date for the payment of interest / principal and whether the same has

been paid or not:

The monthly interest payment was made on varipus dates i.e. October

01, 2014, November 01, 2014, December 01, 2014, January 01, 2015, January 31, 2015,
February 28, 2013 and March 31, 2015 in respect of the gs e [SIN No. INE721 A0THKA,

INE72]1 AQ7HL2 with NSE Scrip Code YA and YB respectively.

6. Next due date for payment of interest / principal :-
1. (88) Monthly interest payment will be due under ISIN No. (*)INE721A0THK4 and
{(*}INE721A07HL2 with NSE Scrip Code YA and YB between the period April 01, 2015 to
September 30, 2015 is appended below:

Hmisterad Dftice: Mookambika Camplex, 3% Fioer, No.4, tady D2sixa Roan, Mylapore, Chenaal - 600 004, farnif Nadu, India, Tel: +& 44249
Website: www.stie.in | Carporale Bentity Number (CIN) — LG5 SHTN: 970PLCOOTST4.

Months Record date Interest Due Date Payout date
April-2015 Monday, April 14, 2015 Friday, May i1, 2015 Thursday, April 30, 2015
May-2015 Wednesday, May 13, 2015 Monday, June 01, 2015 . Monday, June 01, 2015
June-2015 Friday, June 12, 2015 Wednesday, July 01, 2015 Tuesday, June 30, 2015
July-2015 Monday, July 13, 2015 Saturday, August 01, 2015 : Friday, July 31, 2015
August-2015 Tuesday, August 11, 2013 Tuasday, September 01, 2015 | Tuesday, September 01, 2015
September-2015 | Friday, September 11, 2015 Tharsday, October 01, 20135 Thursda}/f:qgober 01, 2015/,
f{s; For Saeis 17 and ¥, Semior civizams oty Fiest Afloties) vwill geva ﬂaupwt af J0- P %per ammmm and (1. ) TRper amum respectively payadh h

L "*Msemar Cinzear jumty Fuw Aliotrees; thail be eniitled m uum: eéa“ﬁns!ﬁgorﬁu ﬁ"ai%nafnwmpw imits 2e

A st
o 56] Fax +31 44 449932?21
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2. Annual interes payment wili be duc under (SIN No, INC721A07HHU, INE721AQ07HIS
and INE721A07HIS with NSk Serip Code Y7, Y8 and Y9 for the period from July 15,
2014(Date of Allotment) to July 15, 2015 is appended below:

[ Security Description (%) L8Ny ' Recard date | Payment data |

Secured Redcemable Nop- ' I
| Convertible Debeniuras -Series 7 [ INE721A07HH0 ' 26:06/2015 0772015

|

Secured Redeemable Non- . . — ‘I
' Convertible Debentures Series It INE721A07HIS 264062015 15072015
. i iy e _
Secured Redeemable Non- f ‘ ’ -
. . T21AD7 G20 S T2 )
Convertible Debentyres -Series [1], INET21A0THI6 26/06/201 130772015 i
| i i e A L | B
SF et Spaiieaiis oy L —" i
[ ',.‘s‘m..iw.- E R T fokidy ey ATty Khaii b el 1 e oot 1t e e many &' 1 3 er anmim

7. Financial results: The financial resuits for the quarter and ycar ended on March 31, 2015
will be provided after the results are approved in Board Meeting to be held in the fifth week
of Apiil, 2015,

8. Name of Stock exchange on which debentures are listed -
{i)  BSE Limited angd
{i)  National Stock Ixchange of India Limiteq

Y. Listing Agreement: The copy of listing agreement has already becn submitied,

Thanking you,

Yours faithfully,
For SHRIRAM TRANSPORT FINANCE COMPANY LIMITED

VYivek M. Achwal

Company Secretary

Encl : a/a,

CC: -

M/s. IDBI Trusteeship Services Lid,
Asian Building. Ground Floor

17. R. Kamani Marg

Ballard Estate

Mumbai — 400 (0|

Shriram Transpert Finance Company Limited

Corporate Offfeg: Wackhard! Towers, Leval — 3, Wast Wing, C-2. G-Block. Bancr - Kirla Comples, Randrs {Sast;, Mumbai - 4C0 051 Tel, -1 91 22 4095 5390 | Faw —91 22 4095 B397.
Registered OFica: Mookamiita Gommze 3 Flcoi, Mo 2, Lanty Desiks Road, Mylaoore, Chenra - 500 004, Tami' Nacy, India Tal- - o 44 24890355 | Fas —01 &4 2490 3272
Webisite: www ST | Carporate Idenz by Number (CIR) . 651917 978PLRO0TE T4
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SEC MTDBI/15-16/90
April 13, 2015

Te,
NATIONAL STOCK EXCHANGE OF INDIA LIMITED

Exchange Plaza, Bandra — Kurla Complex,
Bandra (East), Mumbai - 400 051
Dear Sir,

Sub : Half Yearly Communication to Exchanges w. r. t. Our Public Issuc of Non
Convertible Debenture 2013 (NCD VI) aggregating to Rs.500 Crs. (Prospectus dated
September 23, 2013).

As per Clause O of the Listing Agreement for debt securities, we are pleased to fumish the
following informations :

1. Credit Rating; ‘CARE AA+ (Double A Plus) by CARE and ‘CRISIL AA/Positive’ by
CRISIL letters dated Decemhber 08, 2014 and November, 2014, respectively (Please refer
Annexure —I and Annexure - TI),

2. Asset Cover available: Asset Coverage ratio will be provided after the results are approved
tn Board Meeting 1o be held in the fifth weck of April, 2015,

3. Debt Equity Ratio: The Debt Equity Ratio will be provided after the results are approved in
Board Mecting to be held in the fifth week of April, 2015.

4. Security Cover for the Non-Convertible Debentures; Security Cover will be provided after
the results are approved in Board Meeting to be held in the fifth week of April, 2015.

5. Previous due datc for the payment of interest / principal and whether the same has
been paid or not:

The Company on March 31, 2015 had made interest payment of NCDs under Series I, Series IT
and Senies IIT from April 01, 2014 till March 31, 2015 to the halders of NCDs on Record Date
being March 13, 2015, The summary of such interest payment of NCDs is as under:

Description of Secure NCDs | NSE Serip ISIN | Total Amount |
Code (Rs.)

Secured NCD Series I (#) ¥l INE72TADTGR] 244 562 R0V

Secured NCD Series I[ (##) T2 INE721A07GSD 116,687,222/-

Secured NCD Series 111 (#41) Y] INE72 [AGTGT? 47.789,191/-
(¥) NCD holders who are Individuals shall be eligible for an additional incentive of 0.50% pa for NCDs
held on any Record duie
(18) NCD holdars who are Individuals shall be eligibie for an additional incentive of 0,7 5% pa. for NCDs g
field on any Record date _ 4 RCE)
(4#1) NCD holders who are Individuals shall be eligible for an additional incentive of 1% p Jor NCDgisy v
hald on any Record date. ¥ ‘{&W L

| - 2t

Shriram Transport Finance Company Limited

GCorparate DHIce: Workbard Towers, Level — 3, Wesl Wing, C-2, G-Block, Bandra — Kurla Cemplae, Bandra (East), Mgmnai - 44]] Iy 8 = :
Regisiared Oice: Mookamb:ka Complex, 39 Floa:, Mo.4, Lady Desika Road, Mylapare, Cheanal — 600 DD4, Tamil Wadu, Inciz. Tel: e384
Webizite: waw.Sthein | Corporate (dentily humbar (GIN — LESIFTTNSTAPLCUOTETS.

. £l

¥ Fac +8 %
G | Fax +4144 24

5

Ta LS
Hishet
“szfsz/_



o ESHRIHAM \

Commerclsl Vehicla Fioancg
CETS vou Botng

6. Next due date for payment of interest / prineipal ;: Angual inferest Payment will be (Jue
on April 01, 2614.

7. Financial results: The financial results for the quarter and year ended on March 31, 2015
will be provided after the resuits are approved in Board Meeting to be held in the fifth week of
April, 2015,

8. Name of Stock exchange on which debentures are listed :
) BSE Limited ang
()  National Stock Exchange of tndia Limited

Yours faithfully,
For SHRIRAM TRANSPORT FINANCF COMPANY LIMITED

r.ﬂw :
..-_.-F-—._-'_' D
FarIUBITﬂUSTEEgI
!

Vivek Achwal /
Cnmpany Sccretary M/__m,_. [

Encl : a/g.

CCs .

Mrs. IDB] Trusteeship Services Ltd,
Asian Building, Ground Floor

17, R, Kamani Marg

Ballard Estate

Murnthai - 409 001

Shriram Transpatt Finance Company Limlted
Easl), Mumbe - 40003 ToF +o 22 4095 G535 | Fax; 191 22 4055 3557

- WoTkhasdt Towers Lavel - 3, Wast Wing, C-2, G-Black, Bty -. K4ila Comphee, Bandrm
i . 2439 0356 | Fax: +97 44 2485 3073

Registered Oftion; Meokarikg Complen, 3* Floor Ne.4, Lady Desiva Foad, Mylapoy, Cherimar - 660 064, Tamil Nag, Ingia B+ 4y
Website: www.slfc.in | Corporalz inantity Number iCIN) - LES191TN 197000 Cog7a7s
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SEC /IDBY/15-16/90

April 15, 2015

To,

NATIONAL STOCK EXCHANGE OF INDIA LIMITED

Exchange Plaza, Bandra — Kurla Complex,
Bandra (East), Mumbai — 400 051

Dear Sir,

Sub : Half Yearly Communication to Exchanges w. r. t. Our Public Issuc of Non-

Convertible Debentures July - 2012 (NCDs) of Rs.600 Crs.

As per Clause 6 of the Listing Agrecment for debt securities, we are pleased to
following informations:

furnish the

1. Credit Rating: ‘CARE AA+" (Double A Plus) by CARE and ‘CRISII. AA/Positive’ by

CRISIL letters dated December 08, 2014 and November, 2014, respectively
Annexnre - T and Annexurc - TI.

(Please refer

2. Asset Cover available: Asset Coverage ratio will be provided after the results are approved

in Board Meeting to be held in the fifth week of April, 2015.

3. Debt Equity Ratie: The Debt Equity Ratio will be provided alter the results are approved in

Board Meeting o be held in the fifth week of April, 2015,

4. Security Cover for the Non-Convertible Debentures: Security Cover will be provided after
the results are approved in Board Meeting to be held in the fifth week of April, 2015,

3. Previous due date for the payment of interest /principal and whether the same has

been paid or not :

The Company on March 31, 2015 had made interest payment of NCDs under Series 1 and
Series II from April 01, 2014 till March 31, 2015 to the holders of NCDs on Record Date
being March 13, 2015. The summary of such interest payment of NCDs is as under;

Deseription of Secure NCDs | NSE Serip ISIN Total Amount
Code ; {Rs.} .
Secured Redeemable Non-Convertible NR INE721A07DLI 251,605,772/~
Debentures Series - 10.25% Per Annum. (#)
Secured Redeemable Nun-Convertible NS INE721AC07TDM9 201,165,673/~
Debentures Series II- 10.50% Per Annum. (#) ’

(1) NCD halders who are Individuals shall be eligible for an additional incentive of0.90% p.c.
keld on any Record date. . >

for NCDs

|
!

G it
Cosporate OFfige: Wockhand| Tuwers, Leved — 3. Wast Wing, C-2, G-Bhock, Bandra— Kurla Complex, Bandra {Easly, Mumbal - 40F 051 Tai: +81 22 4095 QEQQL@ @1?@#0&5 BEgT.
Reyistered Oftica: Mookambika Complex, 37 Floor, No.4, Lady Desika Read, Myiagors, Chennat — 600 004, Tamil Nadu, India. Tal: =91 44 2499 D356 | Fa?’m@ﬁg 3272,

Websita, www.sifedn | Cornorale identity Mumber (CIM) — LE51 91TN1G70PLCOGFAT 4,

. V. M, Achwa!
- Gompany Secrete
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6. Next due date for payment of interest / principal :

As per the Terms of Prospectus the
NCDs under below mention [SINs will be fully redee

med on August 08, 2015, The serip
code and ISIN are as under ;
Security Deseription ’ ISIN NSE Scrip Code Record Date Puyment date
Secured Redeemable Non- | INE72 LAQTDILL 221072015 09/082015
Convertiple Debentures Series | (# l
. Secured Redeemable Non- [INE721A07DN7 2200742015 09/0872015

Convertible Dcebentures Series 1) {#)

(%} NCD holders who are Individuals shall be eligible for an additional inceniiva of 0.906% 2O for NCDg
Aeld on any Recorg dute,

7. Financial results: The financial results for the quarter and year ended on March 31, 2015
will be provided after the results are approved in Roard Meeting ,

8. Name of Stock exchange on wh
(i} RSE Limited and
(i) National Stock Exchange of indja Limited

ich debentures are listed :

9. Listing Agreement: The copy of listi Ng agreement has already been submitied.

Thanking you,

Yours faithfully,
For SHRIRAM TRANSPORT FINANCE COMPANY LIMITED

e

Vivek Achwal
Company Secreta
ompany Secr ry P—— RVICES TT.
Encl ; a‘a.

THOWIRED SIGh 212
CC: -

M/s. IDBI Trusteeship Services Ltd.
Asian Building, Ground Floor

17, R. Kamanj Marg

Ballard Estare

Mumbai — 400 001

Shriram Transport Finance Company Limited
Corporata Ofiics: Wackhargt Towers, Levsi — 3, Wast Wing. C-2, G-Blogk, Bandea — Kyrlg Camplex, Bandra | Fas(), Mumbai - 40 051, Tal-
Registered Drtics; Mookambikz Compies, 30 Floar, 4.4, Laty Desia Raad, Mylapore, Chennai - 600 004, Tamil Nad, Ingig, Tel:
Website: wiw.atfe.in | Corporate ldenfily Number [CIN) - L5151 OTHPLLONFRF Y

+91 22 4095 9595 | Fax + 41 22 4095 9597
0194 24930356 | Fa: +99 44 2493 3372,

¥, M: Aghwal
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SEC /IDBI/15-16/90

April 15, 2015

Ta,

NATIONAL STOCK EXCHANGE OF INDIA LIMITED
Exchange Plaza, Bandra — Kurla Complex,

Bandra (East), Mumbai — 400 051

Dear Sir,

Sub : Half Yearly Communication to Exchanges w. r. t. OQur Public Issuc of Nen-Convertible
Debenture 2013 (NCD V) aggregating to Rs.750 Crs. (Prospectus dated July 5, 2013).

As per Clause & of the Listing Agreement for debt securities, we are pleased to furnish the
following informations:

1. Credit Rating: ‘CARE AA+’ (Double A Plus) by CARE and ‘CRISIL AA/Positive’ by
CRISIL letters dated December 0R, 2014 and November, 2014, respectively (Please refer
Annexure — I and Annexure - TI).

2, Asset Cover uvailable: Asset Coverage ratio will be provided after the results are approved
in Board Meecting to be held in the fifth week of April, 2015

3. Debt Equity Ratio: The Debt Equity Ratio will be provided after the results are approved in
Board Meeting to be held in the fifth week of April, 20135

4. Security Cover for the Non-Convertible Debentures: Security Cover will be provided after
the results are approved in Board Mesting to be held in the fifth week of April, 2015

5. Previous due date for the payment of interest / principal and whether the same has
been paid or not:

The monthly interest payment was made on various dates i.e. November 01, 2014, Decernber
01, 2014, January 01, 2015, Janvary 31, 2015, February 28, 2015 and March 31, 2015 in

respect of the ISIN No. INE721 A07FW3(#) with NSE Scrip Code NX. (#) NCD holders who are
Individuals shall be eligible for an additional incentive of 1.23% p.a. for NCDs held on any Record date.

The Company on March 31, 2015 had made interest payment of NCDs under Series I and
Series Il from April 01, 2014 till March 31, 2015 to the holders of NCDs on Record Date being
March 13, 2015, The summary of such interest payment of NCDs is as under;

Description of Secure NCDs NSE Scrip ISIN Total Amount
Cuodde (Rs.)
Series - 9.65% Per Annum. {#§) NV INET21AQ7FUT 275,533,954/-
Series 11- 9.80% Per Annum.(#$#8} NwW INE721A07FV5 322,628,328/-
(##) NCD holders who are Individuals shall be eligible for an addirional incentive of 1.25% p.a. for NCDx
held en any Record date, N/"—”ff_ Ty

(##) NCD holders who ave Individuals shall be eligible for an additional incentive of ! 35% p.a for

heidonary Record date. gy urom Transport Finance Company Limited

Gorporate Ofica: Wockkard: Towers, Levet — 3, West Wing, C-2, G-Biock, Bandea - Kurla Gomglas, Bandra (East), Mumbai — 400 ﬂh‘. i
Reqistered Otice: Mooksmbika Compies, 3 Flocr, No.4, Lady Desiva Fnad, My'azera, Chennai - 800 004, Samii Nacy, Ingia. Tel: +'9
Webisite: wrw stfc.in | Corporatz Identity Mumber (CIN) = LES151 TH1$79P_C0GTA7 4,

o
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6. Next due date for Payment of interest / principal :-

Meonthly interest bayment will be due under ISIN No. viz, INE721A07FW3 (#) (NSE Script
NX) between the period April 01, 2015 1o September 30, 2015 is appended below: 1 vcp
halders why are ndivichialy shall be eligidle for an additional incentive of 1.23% pa Jor NCDs held on ay

Payout date
Thursday, April 30,2015

|

m Wedtiesday, May 13, 2015 Monday, June 01, 2015 Monday, June 07, 2015
Tuesday, August 11, 2015 Tuesday, Scptember 01, 2013
_ Friday, September |1, 2015, Thursday, October 01, 2015

7. Financial results: The financial results for the quarter and year ended on March 31, 2015
will be provided after the results are approved in Board Meeting to be held in the fifth week
of April, 2015.

8. Name of Stock exchange on which debentures are listed -
(i) BSFE Limited and
(ii)  National Stock Exchan ge of India Limited
9. Listing Agreement: The copy of listing agreement has already been submitted,

Thanking you,

Yours faithfully,
For SHRIRAM TRANSPORT FINANCE COMPAN Y LIMITED

Vivek M. Achwal
Company Secretary

SERVICESTO.
AUTHORFSED S1GNATD =

Encl : a/a,

CC: -

M/s IDBIT rusteeship Services Lid.
Asian Building, Ground Floor

17, R. Kamani Marg

Ballard Estate

Mumbai - 400 001

Shriram Transport Finance Company Limited

D+ 585 | Fawm 91 22 4095 0597,
i - dra {Eagt), Mumbal — 400 051, Tal: +91 22 4095 9
. , Level — 3, Wast Wing, £-2, G-Black, Bandra — Kurks Complex, IEtan ; . . D tvaly
et Um:;ﬁ‘::ﬁ"::;‘:;;:ﬂ: Cu::ple: 5% Floar, Ho.4, Lady Desika Fud, Myfapore, Chennai ~ 600 004, Tam Nodu, india. Tel: +97 44 24890355 | Fax + 1 4

s ) Website: wene stic.in | Corporata Identity Numer {CIN) - LESI31TNISTIPLCOGTATA.
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SEC /IDBI/15-16/90
April 15,2015

To,

NATIONAL STOCK EXCHANGE OF INDIA LIMITED
Exchange Plaza, Bandra - Kurla Complex,

Bandra (East), Mumbai — 400 051

Dear Sir,

Sub : Hali Yearly Communication to Exchanges w. r. t. Our Public Issue of Non-
Convertible Debentures June -2011 (NCDs) of Rs.1000 Crs.

As per Clause 6 of the Listing Agreement for debt securities, we are pleased to furnish the
following information:

1. Credit Rating: ‘CARE AA+" (Double A Plus) by CARE and ‘CRISIL AA/MPositive’ by
CRISIL letters dated December 08, 20!4 and November, 2014, respectively (Please refer
Annoexure — 1 and Annexure - 11},

2. Asset Cover available: Asset Coverage ratio will be provided after the results are approved
in Board Meeting to be held in the fifih week of April, 20135,

3. Debt Equity Ratio: The Debt Equity Ratio will be provided afier the results are approved in
Board Meeting to be held in the fifth week of April, 2015.

4, Security Cover for the Non-Convertible Debentures: Sccurity Cover will be provided after
the results are approved in Board Meeting to be held in the {fifth weck of April, 2015,

5. Previous due date for the payment of interest / principal and whether the same has
heen paid or not :

The Company on March 31, 2015 had made interest payment of NCDs under Option T from
April 01, 2014 till March 31, 2015 to the holders of NCDs on Record Date being March 13,
2(t15. The summary of such interest payment of NCDs is as under:

Description of Secure NCDs NSE Scrip ISIN Totzal Amount
Code (Rs.)
Secured Option 1- Reserved Individual: 11.60% NL INE721AGTAVE 620,094 606/-
i Per Annum.
Secured Option I- Un — Reserved [ndividual: NM INETZIADTAWA 275731912/
11.35% Per Annum. :
Securvd Option I- Others: 11.10% Per Annum, | NN INET21A07AX2 ’ 81,303,504~ ¢

Corparate OHice: Wockharat Towers, Levet - 3, Wesl Wing, G-2, G-Block, Bandra - Kurla Comgalex, Bandra (East), Munsba — 400 091, Tl +91 ek
Relstored Offes: Mookamkika Complex, 3 Fiaor, No.d, Lady Desika Road, Mylzpors, Chensiad — 600 004, Tamil Madu, India. Tel: +97 24 2400 0356 | Fax: +91 442400 2272
Website: www.stfz.in | Carpargte |dentity Bumber (CIN) — L6131 TR DPGPLCOOTET4,
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6. Next due date for payment of interest / principal: Subject to exercise of Put Option by
holders of NCDs for below mentioned ISINs being at the expiry of the 48 months from
12/07/2011 (date of allotment), the early redemption payment along with interest will be
paid as mention below:

Security Description ISIN Specified | Put option | Put option Payment date —| ,
date Start date | End date

Option I- Reserved: 11.60% Per INETZIAOQTAVE | 26/06/2015 | 12/0772015 | 11/08/3015 12/08/2015 (§) and
Annum. 134082015 (3%)
Option I- Un » Reserved: 11.35% | [NLT21A07A W4 26/06/2015 | 12/07:2015 | 11/08/2015 | 12/08/30]15 {5} and
*er Anbum. 13/08/2015 ($%)
Option I- Others: 11.10% Per | INE721AQ7AND 26/6/2015 | 12/07/2015 | 11/08/2015 | 1270872015 {81 and
Annum. 13/08/2015 (88
Nates:

{F) Subject to exercise of Put option hy the NCD holders during the period 12407/2015 till 3 t/07/2015, the early
redemption payment along with interest will be paid on 12/08/20135.
(83) Subject to exercise of Pur option by the NCD holders during the period 01/08/2015 till 11/08:2015, the early
redemption payment along with interest will be paid on 13/08/2015.

7. Financial results: The financial results for the quarter and year ended on March 31, 2015
will be provided after the results are approved in Board Meeting.

8. Name of Stock exchange on which debentures are listed :
(i) BSE Limited and
(iiy  National Stock Exchange of India Limited
9. Listing Agreement: The copy of listing agreement has already been submitted.

Thanking you,

Yours faithfully,
For SHRIRAM TRANSPORT FINANCE COMPANY LIMITED

c':/“:f—'____ For 1BB1 TR SERYILES T0,

Vivek Achwal
Company Secretary

QRISED SItp AT

Encl : a/a.

CC:-

M/s. IDBJ Trusteeship Services Ltd,
Asian Building, Ground Floor

17, R. Kamani Marg

Ballard Estate

Mumbai — 400 001,

Shriram Transport Finance Company Limited

i - Tel: +91 22 4085 9565 | Fa: +91 22 4095 9507,
Lo 1e OMtca: Wiockhamt Towers, Lavel — 3, Wesl Wing, C-2, G-Block, Bandra — Kurla Gomplex, Bandra (Eagt), Mprrma: 4I]_0 051,
r::;lmred Dttice: Mookambita Complex. 3™ Floor, N0.4, Lady Uesika Road, Mylapore, Ghiennai — 600 004, Tamil Nadu, India. Tak +34 44 2493 0356 | Fax: +91 44 24993272,
Welisite: www 5tic.in | Corporale ldentily Nymbar (CIN) — L65191TH1979PLCDOTET4,
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CARE/HO/RR/2014-15/1163

My, Parag Sharma

Executive Director & CFO

Shriram Transport Finance Company Lid.
Wockhardt Towers, Leve! 3

West Wing, C-2, G Block

Bandra Kurla Complex

Bandra {East)

Mumbai — 400 051

Decamber &, 2014

Confidential
Dear Sir,

Credit Bating for Various Debt Instruments

Please refer to our letter dated November 28, 2014 on the above subject.

2. The rationale for the rating(s) is attachsd as an Annexure - 1. Kindly note that the rationale
would be published in the forthcoming issue of our monthly journal, ‘CAREVIEW.

3, A write-up cn the above rating is proposed to be issued to the press shortly. A draft of the press
velease is enclosed far your perusal as Annexure - 1.

4. We request you to peruse the Rationale and Press Balease and offer your comments, if any, We
are doing this as a matter of courtasy to our clients znd with a view to ensure that no factual
inaccuracies have inacveértently crept in. Kindly revert as early as possible. In any case, If we do
not hear from you by December 10, 2014, we will proceed on the basis that you have no
commanis to offer.

5. fyou have any further clarifications, you are welcome to appreach us,

Thanking you,
A Yours faithfully,
f A ',_ ,—ﬁ\ _{
I'{'\E i ‘\j |
Jan H’“’hfﬁ-’r( l ~ %
[Akhishek Gup [Vishal Sanghavi]
anager Senior Manager

Encl: as sbove

CREDIT ANALYSIS & RESEAHEHLTE,

CORPORATE OFFICE: 47 Flagy, Gocrej Coliseurs, Somalya Haospital agad, O Fastern Ixpress Mighway, Sion (B, Mumbat 400022,
Tel: +91-22-6754 3458; Fax: #91-22+5754 3457 | Email carefeararatirgs.com T wenw g eratings.com
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Annexure - |
Rating Raticnale

Shriram Transport Finance Company Ltd. {STFCL)

Rating
Rated Amount : Rating’ Ramarks
Instrument :
i {Rs. crore}
] 2 4 hie’
"Non-Copvertible Debentures ROG CARE AA+ {Double: Assizned
A Plus) :
Ratings Oitstanding
instrument Rated Amount Rating _—‘
{Rs. crore) ;
Non-Convertikle Debantures 10,547 CARE Ad% {Doub[eé
A Plus) |
. ) CARE AA+
5 d Dekit . .
susordinated De 2,885 (DouSle A Pivs) ‘

Rating Rationale

The rating foctors ift Shrirom Transport Finance Comgany Ltd’s (STECL's) feadfership position and three decades of
experiance in the pre-owned commercial vehicle (CV) financing segment, comfortabie copitel adequacy,
comfortabe liquidity profite, overoil hecithy profitability parometers, good resource roising capabilities and
experienced management team. Tie roting is, however, constrained by the underlying industry risk linked with its
target customar segment of small fruek operators, who may be relatively more vulnerable to the -econoric

downturn. Asset guality, capitel edegquacy cad profitabiiity are key rating sensitivities.

Backgraund
STECL is the flagshin company af the Chennai-based Shriram group and was founded by Mr R Thyagarajan, MrT

Jayaraman and Mr A V § Reja. It is classified as & deposit-teking asset finencing NEFC. The compeny was

' Complele definitions of the ratings assighed are availakle at www, carergtings.com end in other CARE

publications

CRFT ANALYSIS & RESEARCHLTD.

CORPORATE OFFICE: 4" Flaor, Hadrej Coliszum. Samatya Fespital Read, Off Eastern Exprass Highway, Sion (E), Mumbai 400 022,
Tal- +5%-37-6754 3456; Fax: ~91-22-£754 3457 | Emeaii: cave@careratings.com | W, careratings.com
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incorporated in 3879, with én abjéctlve ta provide hire purchase and lease finence for the medium and heavy
cammercial vehicles to individual truck operators. It s the largest asset finzncing NBFC in Inelia, concentrated
mainly in the pre-ownead vehicle financing uginess, STFCL has two wholly-owned subsidiaries, namely, Shriram
Equipment Finanes Company Lid. and Shriram automall India Ltd. STECL has @ pan India presence with 2 network
of 854 hranches and 629 rusel centres at the end of March 2314. The totzl employee strength as on March 31,
2014, stands at 18,122, which include 11,209 field officers. As on S=ptember 30, 2014, Shriram Capital (26.05%)
ang the Piramal group [9.96%) were the two [argest sharehalders of STECL The Piramal group had bought the

stake from private equity firm TPG in May 2013.

Credit Risk Assgssmant

Leadership position and almost three decades of experience in the pre-owned CV financing segmeht

STECL is one of the largest assat ﬁnanéing MEBFC in India with Rs.58,939 crore of assets urdar management {AUM)
{on a cansolidated basis) as on September 30, 2024 {Rs.56,519 crore as on arch 31, 2014). Ovar its 30 years of
experience in CY financing, it has garnerzd & market share of 25% in used (pre-owned) CV financing. STFCLis In the
business of finanzing smell/medium truck operztors who ganerally require loans with smaller ticket size. Wgjority
of these operators have r_equirement tor used vehicles, due to which the loan portfolio of the compeny is skewed
towszrds financing used CV. Over its 30 years of operations, STRCL has developed a strong relationship with its
custorners and major part of its lending is being dona through ‘reference bzsed’ maodal.

SERCL, 3 wholly-owned subsidisry of STFCL, is engaged in equipment financing business and started operations
from Octabér 2010, As on Septarmber 20, 2014, SEFC had Rs.3,592 crore of AUM [Rs.3,418 crore as on March 31,

2014).

Healthy profitability parometers

During FY14 (refers to the period April 0 0 warch 31), interast income from on-balance sheat portfolio increazed
by 35%, with sezuritisation income declining by 275%. The decline in securitisation income was primarily due to
changes in the regulatory enviranment far securitisation transactions, which resulted in STFCL securitizing
relatively lower yielding assets from its total loan portfolio. The yields on STFCL's loan portfolia increased with an
increase in the proportion of used Vs in FY14, On 2 consolidated basis, however, net intergst margin (NIM)
{including securitization income) declined <o 3.62% in FYi4 (6.39% in FY13) on account of higher cost of
borrowings. Operating costs have increased by 20%, though, STFCL has managzd to main’f_ai'n its operating

costsfaversge assets st 1.63% in Fyla (1.54% in Fy13). Ecenomiic slowdawn over ths past few_-';re”_ars_h_a gad to an

CREDIT ANALYSIS & RESEARCH LT

CORPCRATE QFFiCE: 4" Floor, Godrej Coliseum, Samaive Hospizal Read, Off Eastern Express Higaway, Sion (5), Mumbai 400 022,
Tols +01-22-6735 3454; Paces +61-27-6754 3457 |Email: care@careratings.com | www.garératings.com



\SIE Ratings | -

Frofassional Risk Cpinion

AnglT e oo aneg

increase in delinquencies. Highar credit cests and decline in NIM have resulted Tn STFCL's return on total asseis
(ROTA) declining to 2.08% in FY14 {2.54% in FY13). However, STRCLe profitability remains comforiable &s

compared with other players in the industry.

Saod respurce raising copohilities

STFCL has continuously been diversifying its resource profile by tapping ratailfwholesale nan-convertible
debentures (NCDs), term loans &.working capitel from banks, subardinated debt, fixed deposits (F0s) and
securitisation through both pass through certificates {FTCs) and direct assignments. As ol March 31, 2014, on a
cansolidated basis, STECL's resource profils comprised borrowings from banks (403}, NCD3 {including NCDS raisad
via the public route) [38%), subordinated debt (14%), fixed deposite (6%), term loans from financial institutions
(3%). NCDs raised via the public route comprisad 8% of the total borrowings. Securitisztion raute is slso one of the
important sources of funding far STFCL. On a consolidated basis, the outstanding securitised portfolio forms

araund 29% of the total assets under manazemeant (AUM]) as on March 31, 2014,

Comfortable liquidity profile

STFCUs ioan portfolio has a relatively shorter tenure as cotmpared with its borrowinge. As on March 31, 2014,
approximately 15% of STFCL total assets were deploved in figuid assets in order o meet future disbursements,
which further give comfart to its liguiity profile, On account of the shove, STFCU's liguidity profile i comfortable

with positive cumulative mismetches across all the time brackets.

Comfortadle capital adequacy

STF¢L is currently supported by strong institutional investors who have the finandiaf strength to support 5TFCL's
capital needs. $TFCL has maintained capital adaguazy above the regulatory minimum of 15% for deposit taking
MBECs, On 3 standalone basis, STRCL reportad Tier 1 ratio and total CAR o1 17.69% and 23.37% as on March 34,

2014, As cn September 30, 2014, Tier 1 ratio and total CAR were 17.00% and 21.96%, respectively.

Experienced mondgement teai
The senior marizgemant of the company is equipped with a rich experignce of operating the CV financing business.
tong track record of operations has enabled the manzgement 12 opérate the business in different economic cycles.

Thz campany is lead by Mr Urnesh Revankar, (managaing directoy), who hss been with the company for 24 yezrs.

CREDIT AMALYSIS & RESEARCHLTD.

CORPOATE OFI2E: 4" Floor, Godrej Coliseurn, Somaiya Hosphal Raad, Off Eastarn Brpreas Highway, Ston (E), Murmbai 400 022,
Tel: +21:22-6754 3456; Fax: +91-22-6754 3457 [Emelk care@cacerazings.com | wihvcareratings.com
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The management team also includes Mr Vinay Kelkar (deputy maraging director), Mr Parag Sharméa (CFQ) and Mr

sreadharan (COO end Mational Credit Head) who have been associated with STFCL for several years.

Underlying industry risk linked vith its target customer segment af small truck operators

STECL is primarily into findncing of pre-owned commercial vehicles. In an environment of ecanomic stowdown,
STECLs asset quality has been under pressure since it has hizh exposure to small fieet operators and first-{ime
buvers who are mare vulnersble to the negative sffects of an econsmic downturn. Subdued economic
environment coupled with continuous incregse in diesel prices have lead 6 decline in the operating margins of CV
operators, thereby reducing their repaymert mpacity. As a result, CV finandiérs have séen rise in delinguencies

which have impacted their financial performante.

Moderate asset quality

s7ECL hes hstorically maihtalned a comfortable assat guality, The relationship-based modal followed by the
company has helped the company o maintain the asset quality aver the years. Over the past 2 years, STFCL saw
rise Tn slippagas due to the overall economic stowdown.

On a consolidated hasis, the gross NPA ratio increzsed from 3.10% as on March 31, 2018, to 3.75% as on iarch 31,
7014, However, STFCL contintes to maintain a healthy provision cover, with & ratio of 79% as on March 31, 2014,
01 a consoiidated hasis, NNPA and NNPA to net-warth ratios were 0.83% and 3.91%, respectively.

On a standalone basis, GNPA dnd NNPA ratios werzs 2.08% and 0.86%, respectively, with NNPA to net-worth ratfo
was 3.80% =zs on March 31, 2014. As on September 30, 2014, GNPA and NNPA ratios were 3.80% and 0.82%,

respectively, while NNPA to net-worth ratic was 4.07%.

Prospects

Bated on various pelicy actions and increasing share of NBFC's total essets to bank’s total assets, it is clesr that the
NBFC sector has hecome systemiczlly important for tha Reserve Bank of India and hence is expected to zitract the
related suppo:t znd regulatory serutiny. The three positive structural shifts in NEBEC sector, viz, shift towards
sacured assct classes, higher regulatory capital adequazy and conservative ALM approach have given overall
strength to the NBFC sectar.

Dusing FY14, the asset guality was under stress. Segmenis directly linked to specific aconomic sectors are
witressing some asset guality stress like infrastructure loans, commercial vehicle (V) loans aﬁd_:_ﬁ'fﬁﬁ_s:tr_uction

4

CREDIT AMALYSES & RESEARCH LTD.
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aquipment (CE) loans due to general economic slowdown. Higher barrowing cost and credlt cost has impacted the
profitability of NBFCs during FY14, However, healthy capital adaquacy ratio (CAR) and good liguidity managemeant

provides camfort.

Aseet suslity, capital adequacy and profitability are the key rating sensitivities of STFCL.

CREDHT ANALYSIS & RESZARCH LTD.

FORPCRATE OFFICE: 4" Fosr, Ged-gf Coliseum. Somaiya Hesaitzl Read, Off zasten Exprass Highway, 5ian (B, Munbal 400 C22.
Yert: +97-22.5754 14847 Fax: +91-22-6754 3457 | Erkal: cara@rafeiatings.cam | www.careratings.com
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Financial Result [Consolidated)

[As on / Year ended March 317

* |nterast income from loans 3,618 6,563 '
Income from securitization 2,215 1,470
income from investmants 142 ° 120
Other Income 205 526
Total Income 5179 8,450 |

Interest expense 2,583 4,233

Operating Expenses - 883 8389 1,063
Total Frovision / Write offs i 776 872 1,213
PBT ' 1,958 2,163 1,970
Tax 649 699 613 ¢
PAT 1,309 1,463 1,358
Tangible Net worth 5,771 7,012 2,200
Total borrowinzs _ daa3g ] 34,0411 38,672
Total Lean Portfolic 23,913 34,486 29,591

aum 42139 | 52,718 | 56,519
Total Assats 36,776 | 46,949 52,021
Key Ratias {%a)
Tetal Gearing (times) 4.23 4,37 471
Interest Coverage {times) 1.76 170 1.47
NIVl (including off balance sheet assets)* 7.07 5.3 5.69—
Other income / Adjusted Total Assets™ 042 0.41 0.80

© Operating expense / Adjusted Total Assets * : 1.34 1.54 1.63
Provisions and write-offs / Adjusted Total Assets * 161 151 185
ROTA {PAT / Adjusted Total Assets)® 271 254 2.08
RONwW* 2307 2290 17.84
Tier | CAR (Standalone) 17.26 16.70 17.69
CAR {Standelone) 22.26 20.74% 23.37
Groes NPA Ratie .52 3.10 375
Net NPA Ratio _ = 0.43 0.79 0.83

. Provizidn Coverage (%) £5.80 7517 78.53
Net NPA to Net worth (%) 172, 378 3.91 |

AW 6
N
»“! CREDIT AMALYSES & RESEARCHITDL

CORFCGEATE GFRICE: 4" F oor, Godrej Coliserm, Somarya Fegmitel Read, Off astern Exprass Highway, Sion (€}, humibai 400 022,
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tinancial Result [Standzlong]

erdédMarch31 =
Interest income from loans 3,436 4,327 5,835
Income from securitizetion 2,215 2,001 1,470
mcome from investments 141 68 120
COthey Income ] 92 168 460
Total income ’ 5,894 5,564 7,088
i Interest expense ) ! 2461 | 3376 | 3,933
" Operzting Expenses : 783 821 ' 979
| Total Provision / Write affs 768 851 1,149 .
PRT : 1,881 ° 2,018 1,828
Tax 623 | 656 564
PAT : 1,257 1,261 1,264
Tangihle Net wor:n 5,735 6,874 | 7977
Total berrowings 23127 | 31,062 | 35,925
Total Loan Porticlio 21,985 | 31,4451 36472
ALIM 40,22 49,677 | 53,101
Teotal Assets 35,520 44,137 48,929
Key Ratios (%)
Total Gearing {timas) 4.03 451 4.5
Interest Covarage (times] _ 176 1.70 1.46
NIt [including off halznce sheet essets)* 7.03 6.33 5.60
Cthar income / Adjusted Tota! Assets* : 021 0.30 0.74 -
!—Dperating expense / Adiusted Total Assets * ; 1.65 148 1.57 !
" Pravisions and write-cffs / Adjusted Total Assets = 162 153 . 1.84 |
ROTA (PAT / Adjusted Total Asszts)* 265 245, 202
ROMNW* 2407 : 2152 17.03
Tier | CAR (Standalone) 1726 | 1670 1769
CAR (Standalone) 2225 20.74 23.37
Gross NEA Ratio 3.16 2.25 2.98
Net NPA Ratio 0.46 0,79 0.88
Frovisian Coverage (%) 8591 76.43 75.12
Mzt NPA ta Net worth (36) 1.70 .52 3.80
M
|- ,
1.!\' e
£
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* Jarer Botios ave been computed based on overage of annuzi opening and closing balences. Adjusted Total
Assets includes off beionce sheet portfolio.

Note:- ivir 2. P. Pettancyak who is a Director on the board of Shrirgm City Unian Finance Ltd. (which is part of the
Shriram group), ’s @ member of the Reting Commiitieg in CARE. Mr pattanayek did not participate in the roting
process or in the meeting of the Rating Commitiee when the roting of STFCL was discussed.

CARE has classified instruments rated by it on the bosic of complexity. This clossification is evailable ot
www.careratings.com.  [nvestors/muorket intermedigrics/regulators or others are wefcome ta write
care@carerstings.com for ony clarifications.

: Disclaimer

CARE's ratings are opinions of credit quality and ara net recommendations to sanction, renew, disburse ot recall the concernad
bark fzeilittas or to buy, sell or hold any security. CARE has based its ratings on information obtained from sourcss believed by
it 1o be sccurete and reliable. CARS does not, kowever, guarantee the apguracy, adequacy or completeness of any informatian
and is nat responsibie for any arrars oF cmissicns or for the resuks obtaingd from the use of such information. Maost entities
wiase bank facilities/instruments are rated by CARE hava vaid a credit ratirg fae, hesed on the amount and type of bank
facilities/instruments.

In rase =f partnership/proprietary concerns, the rating assisned by CARE is based on the capital deployed by the
partners/proprietc and the financlal strength of tae firm at present. The rating may undergo chenge in case of withdrawal of
capital or the unsecursd loans brought in by the partners/proprietor in addition to the Franclal perfermance and other relevant
fackors.

CREDIT ANALYSIS & RESEARCH LTD.

CORPORATE OFFICE: 47 Floar, Gadraj Colisewm, Serraiya Hospital Road, O Eastern Express Highway, Sion (£}, Mumbai 400 022,
Talz 491-272-6754 3488; Faw: +51-22-6756 3457 | Ernail: care Beareratinga.com | waw.cararatings.com
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; Rs.300 Billion Non-Convertible Dabenture Issuse
 Non-Convertible Debentures Aggregating Rs.102.80 Billion

‘Subordinated Debt Issue (Fier-Tl Bonds) Aggregating ReI5.00 Billion.

Fixed Deposit Programme

;
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Date CoWalchfatlook

' In August 2014, CRISIL revised its rating outlook on the long-term debt
_instruments, bank facilities and fixed deposits of Shriram Transport Finance
: Company Lid (STFCL) to ‘Positive’ from ‘Stable’, while reaffirming the
ratings at ‘CRISIL AA/FAA+. The rating on Lhe company’s short-term debt
* instruments and bank facilities have been reaffirmad at ‘CRISIL A1+

| The outlook revision primarily reflected CRISIL's expectation that the
| commercial vehicle (CV) cycle will bottom out over the next few quaricrs.
The expected improvement in industrial growth to 3.6 per cent in 2014-15
| (refers to financial year, April 1 to March 31) from 0.4 per cent the previous
 year and easing of infrastructure constraints will lead to improvement in
utilisation of current CV capacity and will improve cash flows of
transporters. This is expected to lead to graduel improvement in STFCL's
asset quality and profitability. The outlook revision also factored in CRISIL s
belicf that the company will sustain its strong competitive position the
pre-owned CV financing market and benefit from (he sound growth
potential for this segment over the medium term.
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CRISIL helieves that STRCL's gross NPAs are unlikely to remain at these cyclical high levels and its asset
quality is expected to improve gradually cver the next few quarters, as borrowers cash flows will be
positively impacted from an improvement in capacity ufilisation of edstng vehicles. This will be
primarily supported by improvement in the economic environment and policy impetus on infrastructure
and investment activity. The company’s profitability is expected to improve graclually over the next few
quarters in line with the likely improvement in its asset quality. Furthermore, the company’s leadership
position in pre-owned CV financing market will ensure that its profitability remains better than that of
other CV financiers. :

Rating Ihivers

Strengths

»  Market leadership in pre-owned CV financing segment
e Healthy capitalisation

+ Comfortable earnings profile

Wealkness
s  Average, albelt improving, resource profile

Rating sensitivity factors

s Significant changes in capitalisation and asset quality
s Teterioration in carmings profile

» Lnpact of regulatory changes

Outlook: Positive

CRISIL believes that STECT. will sustain its strong market position in the pre-owned CV financing
segment, along with its healthy capitalisalion and com fortable earnings profile, over the mediwm term.
The ratings may be upgraded if there is a tumaround in the CV cycle which is expected to result in an
improvement in STFCL's asset quality and profitability. Conversely, the outlook may be revised to
‘Stable’ if the company’s asset quality does nol improve significantly, adversely impacting its earnings
profile.

Raftionale

Incorporated in 1979, STFCL is the flagship company of the Shriram group. The company is registered
with the Reserve Bank of India (RBI) as a deposit-tuking, systematically tmportant, asset-financing non-
banking financial company (NBFC-D-SI). STFCL predominantly finances CVs (both pre-owned and new)
to the small road transport operators (SRTQ), first-time users (F1'Us), and first-time buyers (FTBs). The
company also finances purchase of tractors, passenger vehicles, earth-moving equipment, and large
agriculiural equipment, among others. While the Shriram group previously operated its CV financing
business Urough multiple companies, the business has now been almost entirely consclidated under
STFCL. 5TFCL operates through 700 branches, and 535 rural cenlres, and had assets under management

(AUM) of Rs.555.5 billion as on September 30, 2014

STFCL reported total income (net of interest expense) and profit after tax (PAT) of Rs.38.1 billion and
Rs.12.6 billior, respectively, for 2013-14, as against Rs.36.4 billion and Rs.13.6 billion, respectively, for
2012-13. For the six months ended September 30, 2014, the company reported total income (net of interest
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expense) and PAT of Rs.20.1 billion and Rs.6.1 billion, respectively, as against Rs.19.3 billion and Rs.6.7
billion, respectively, for the coxrresponding period of the previous year.

The ratings reflect STFCL’s following strengths:

Market leadership in pre-owned CV financing segment

STFCT. has pioneercd the organised pre-owned CV financing market in India - the company’s market
share was around 80.5 per cent as on March 31, 2014. STFCL is also the largest CV financler in the
country. The company’s total AUM were Ks.555.5 billion as on Seplember 30, 2014 (Rs.531.0 billion as on
March 31, 2014), with pre-owned CV financing constituting about 9.4 per cent of the AUM as on date.
STFCL has a sizeable presence in the new CV financing segment, with a market share of around 11 per
cent as on March 31, 2014

The company lends predominantly to the relatively risky SRTO (typically own one to three vehicles),
FTU, and FIB segments (marked by inadequate banking habits, single assel dependence, and lack of
documentation surh as income tax statements and bank statements). With presence of over three decades
in pre-owned CV financing business, STFCL has created a strong and sustainable competitive advantage
through deep understanding of the borrower profile and thefr credit behaviour, by building an effective
and suitable operating model, extensive reach, and strong valuation capabilitics of pre-owred vehicles.

STRCT, faces limited competition from other organiscd financiers, ag banks and other NBFCs typically do
not extend credit to this segment because of its relatively high risk profile, and therefore, these borrowers
raise funds at high rates from local money lenders. STFCL's business strategy involves providing loans to
this segment through an established distribution network across India, and a large network of
franchisees. The franchisce network essentially comprises tie-ups with local money lenders where the
loans provided are on STFCL's balance sheet, while the credit risks are absorbed by the money lender.
Given the large size of the unorganised market, the business prospects for this segment remain skrong,
while entry barriers are significant. Furthermore, the market potential remains high given the
replacement demand for the CV sales of more than 3 million units over the past five vears.

STFCL's AUM grew at a moderate compeounded annual growth rate (CAGR) of 14 per cent for the three
years ended March 31, 2014; the company reported AUM of Rs.555.5 billion as on September 30, 2014.
Growth has been Targely driven by the pre-owned vehicle financing segment, while growth in the new
vehicle financing segment has declined significantly due to subdued primary market sates and intense
competition from banks. The company’s erowth is likely to continue to be driven by the growth in the
pre-owned vehicle financing segment in the near term, aided by the company’s expansion into rural
areas. STFCL have opened arcund 279 rural centres in the Jast one year to support its growth in the pre-
owned CV financing and other product segments and will continue to expand in rural areas.

To strengthen its competitive advantage in the CV financing segment, STRECL has innovated the concept
of setting up CV secondary sales market places, through wholly owned subsidiary, Shriram Automall
India Lid (Shriram Automall; rated ‘CRISIL AA/Positive’). This inmovation enhances prospects for
STECL’s financing business, and improves its access to information on vehicle pricing, model and
marufacturer level resale values, enabling better credit decisions. Shrivam Automall helps generate a
reasonable proportion of pre-owned vehicle financing business. The Automall has created an organised
market for trading of refurbished pre-owned CVs and repossessed vehicles of other CV financers. STTCL
also offers the Automall platform to banks and other lenders for selling their repossessed vehicles.
Another important growth driver is the company’s diversification into segments with siromg growth
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potential, such as financing of construction equipments, through the whoily owned subsidiary. Shriram
Equipment Finance Company Ltd (SIFC; rated “CRISIL AA/Positive/ CRISIL Al

CRISIY, believes that STFCL has sirong structural advantages over its peers, which will support its above-
average growth plans and enable it to maintain its Jeadership position in the pre-owned CV financing
segment over the medium term. Furthcrmere, STFCL's diversification initiatives are synergistic, and will
support its market position. However, diversification into unrelated businesses could adversely impact
STFCL's credit risk profile, and remains a key monitorable.

Healthy capitalisation

STFCL has healthy capitalisation, as indicated by ils large net worth and moderate gearing. The
company’s net worth of Rs.82.3 billion as on Maxch 31, 2014 (Rs.71.6 billion as on March 31, 2013), is
among the highest for asset-financing NBFCs. STFCL's adjusted gearing (including securitisation]
remains moderate, at 6.4 times as on March 31, 2014 (improved from 7.4 times as on March 31, 2011), and
is likely to remain between 6 and 7-times over the medium term. STFCL's net worth and gearing were
Fs.88.3 billion and 5.9 fimes, respectively, as on September 30, 2014.

STFCL’s high Tier-I capital adequacy ratio (CAR) and overall CAR of 17.1 per cent and 22 per cent,
respectively, as on September 30, 2014 (17.69 per cent and 23.37 per cenl, respectively, as on March 31,
2014) will support the company’s growth over the medium term. The company’s capitalisation is marked
by accretive reburn on equity and regular capital infusion to support growth. The company’s refurn on
net worth averaged 20.1 per cent between 2011-12 and 2013-14. STFCL's capitalisation is supported by
regular capital infusion to support growth, with the last infusion being of Rs.5.81 billion through a
qualified institutional placement in January 2010.

STFCL's healthy capitalisation provides adequate cushion against asset-side risks. The net worth
coverage for net non-performing assets (NPAs) remained comfortable, at 25.3 {imes as on September 30,
2014 (27.2 times as on March 37, 2014).

CRISTL believes that STFCL’s cepitalisation will remain healthy, supported by its high net worth,
comfortable return on net worth and Flexibility to raise capital, and provide cushion against asset-side
risks. '

Comfortable earnings profile

STFCL has a comfortable earnings profile with return on managed asscts (RoMA) ratio, at arcund 2.0 pex
cent during 2013-14, remaining higher than that of other large CV {inanciers (average of 1.8 per cent),
despite moderation in net interest margins (NIMs; including securiisation income) and higher
provisioning cosis over the past few yeaxs. The company’s RoMA was around 1.8 per cent (annualised)
during the half year ended September 30, 2014.

STFCL had healthy NIMs of 6.0 per cent during 2013-14 (6.3 per cent in 2012-13). STFCL's NIMSs are
primarily supported by its strong competitive position in the high yielding pre-owned CV financing
segment coupled with high reliance on securilisation and loan assignment ransactions which reduces ils
funding costs, Furthermore, STFCL's operating costs are relatively lower than those of its peers, with an
operating expenses ratio of 1.5 per cent in 2013-14 (1.4 per cent the previous year); this is because the
company has in-house credit appraisal and valuation expertise, and its remuneration structure borders
on the line of a 500 fixed and variable structure, which helps contain operating costs. Also, multiple
responsibilities of feld efficers spread costs, STFCL's large scale of operations and presence of branches
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close to trucking zones/ off-city limits, where operating costs are low, have helped the company contain
operating costs.

However, STECL's profitability was impacted as reflected in the decline in RoMA te 2.0 per cent in 2013
14 (from 2.3 per cent in 2012-13) mainly on account of maderation in securitisation income and sharp
increase in credit costs. The company’s income from securitisation declined by 28.6 per cent to Rs.13.4
billion during 2013-14. Tts credit costs increased by 22 per cent to Rs.10.3 billion on account of higher
delinguencies. Credit costs remained high, at 1.6 per cent (as per cent of average managed assets) during
2013-14 (1.5 per cent in 2012-13). While, delinquencies have increased over the past two years because of
macroeconomic challenges and the relatively riskier profile of the borrowers, Lhe asset quality s expected
to improve gradually from the second hall of 2014-15, as borrowers cash flows will be positively
impacted from an improvement in capacity utilisation of éxisting vehicles, This will be primarily
supported by improvement in the economic environment and policy impetus on infrastructure and
investment actvity.

CRISIT. believes that STFCL's profitability will improve gradually over the next few quarters in line with
the likely improvement in its asset quality. Furthermore, the company’s lea dership position in pre-owned
CV financing market will ensuxe that its profitability remains better than that of other CV financiers.

The above-mentioned strengths are partiaily offset by STFCL's following weakness:

Average, albeit improving, resource profile
STFCL has an average resource profile marked by high dependence on wholesale funding, including
securitisation and assignments, and relatively high borrowings costs as compared to that of its peers.

While STECL has a diversified resource mix comprising of capital market instruments, bank borrowings,
securitisation and retail funding, it largely remains whelesale in nature; banks and financial instilutions
account for around 80 per cent of its borrowings as on March 31, 2014. The company’s dependence on
securilisation (including assignments) rcmains high, at around 32 per cent of the overall borrowings
(including securitisation) as on March 31, 2014, despite declining from 45 per cent as on March 31, 2011.
This is primarily because its SRTO pertfolio qualifies as priority sector advances for scheduled
commercial banks (who are the investors in its securitised loans) and helps In reducing its elfective
borrowing cost.

STFCL’s borrowing cost is also relatively high compared to that of its peers; the borrowing cost was
around 11.2 per cent {based on quarterly average borrowings) durtng 2013-14 (11.3 per cent in 2012-13).

Nevertheless, STFCL is focusing on gradually increasing the proportion of retail horrowings to diversify
its resource profile. The company has successfully tapped the retail investor segment over the past five
vears through its fixed deposits programme and regular public issues of non-ronvertible debentures

(NCDs).

CRISIL believes that STFCL s ability to diversify its resource profile, reduce dependence on securitisation,
and maintain competitive borrowing costs will remain key monitorables over the mediom term.

P
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STFCI s AUM grew at a modest pace of 3.3 per cent y-o-y to reach Rs.535.5 billion as on September 30,
2014 (Rs.531.0 billion as on March 31, 2014), (refer fo Chari 1), driven by the growth in pre-owned vehicle
financing segment (9.9 per cent; yv-0-¥). Growth in the new vehicle financing segment, however, declined
by 32 per cent y-o-y for the six months ended September 31, 2014

The company predominantly finances C'Vs, which accounted for 69 per cent of its AUM as on September
30 2014. Pre-owned vehicle financing accounted for 89.4 per cent of the AUM; new vehicle financing
accounts for the rest. Apart from CVs, STECL also provides financing for passenger vehicles and bractors
which comprise around 22.2 per cent and 5.4 per cent of its AUM, respectively, as on September 30, 2014.
STFCL has been gradually increasing its portfolio under these segments to diversify its product mix and
drive overall growth given the slowdown in the C'V financing scgment,

STFCL had 700 branches, 635 rural centres, and a large network of franchisees as on September 50, 2014
Also, to enhance its geographic presence, the company has entered into subvention and financing
arrangements with private financers to on-lend to customers in new pengraphies. STFCL also intends to
increase disbursements in the freight discounting segment over the medium term through improved use
of mobile banking technology.

Additionally, the company is taking mcasures such as promoting auto malls and truck bazaars through
its subsidiary, Shrivam Automall India Ltd, to promote third-party sales and increase fee income; 40 auto
malls are operational as on September 30, 2014. STFCL has also divetsified into the construction
equipment financing business through SEFC, which had AUM of Rs.33.% billion as on September 30, 2014
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Asset quality
Chart 3: Trend in Asset Quality
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While STECL predominantly lends to the relatively riskier SRTO, FTU, and FTB segments, and hence, has
inherent weakness in its borrower profile, it has adequately managed asset quality challenges, despite the
prolongad economic downturn over the past two vears. STFCL’s track record in the vehicle financing
business and its understanding of the SRTO market, has enabled the company to develop long-standing
relationship with its customers and a robust valuation and collection mechanism, providing cushion
against increase in delinquencies in the portfolio. STFCL has arcund 9,681 ficld officers as on September
30, 2014, whao are responsible for collections and stay in regular touch with borrowers. The company has
stringent underwriting standards; its T.TV ratio, at around &0 per cent in pre-owned vehicles and around
80 per cent in new vehicles, is lower than the industry average. The company has reduced its LTV ratio in
the recent past to contain the deterforation in asset quality.

STFCL’s gross NPAs were around 3.9 per cent as on March 31, 2014 (3.2 per cent as on March 31, 2013;
refer to Chart 3), and is expected to have reached near peak levels. STFCL's asset guality performance in
the pre-owned CV financing segment has been relatively better than that in the new CV financing
segment, unlike in past experience. The increase in delinquencies was primarily because of high
proportion of advances in the medium and heavy commercial vehicles segment which was adversely
affected by the industrial slowdown. Nevertheless, STFCL has made adequate provisions for NFAs as
reflected in its low net NPAs of around 0.8 per cent as on March 31, 2014 (0.8 per cent as on March 31,
2013). STFCL’s gross and net NPAs were 3.7 per cent and (.8 per cent, respectively, as on Sepiember 30,
2014.

CRISIL believes that STECL's asset quality will improve gradually from the second half of 2014-15, as
borrowers cash Hows will be positively impacted from an improvement in capacity utilisation of existing
vehicles, This will be primarily supported by improvement in the economic environment and policy
impetus on infrastructurc and investment activity. STFCL's ability to manage pressure on asset quality
will remain a key monitorable in the near term; more-than-expected deterioration in asset quality will
result in increased pressure on the company’s earnings profike.
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Chatt 4: Resources mix as on March 31, 2014
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STFCL primarily depends on wholesale borrowings to meet its resource requiraments, with borrowings
from barks and other institutions constituling almost 80.5 per cent of its borrowings as on September 30,
2014 (refer to Chart 4). Assignments and securitisation accounted for 32 per cent of the overall borrowings
as on March 31, 2014, However, the propartion of assignments and securitisalion has declined steadily
over the past two vears because of reduced reliance on this route following the revised securitisabon
guidelines. STFCL's average cost of borrowing, at 11.2 per cent (based on quarterly average borrowings)
during 2013-14 (113 per cent in 2012-13), remains relatively higher than that of its peers. STFCL,
nevertheless, has a diverse lender base ~ it has relationship with around 70 banks and financal
institutions - and its debt issuances have good acceptability across various investor classes. STFCL is also
focusing on increasing the proportion of funding from retail investors, which will lend stability to its
resource profile. STFCL has Limited reliance on short-term borrowings.

Financial Profile
Capitalisation

Chart 5: Trend in net worth and adjusted gearing
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Chart 6: Trend in capital adequacy
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STFCL's absolute net worth and gearing (including securitisation) were Rs.88.3 billion and 5.9 times
respectively as on September 30, 2014 (Rs.82.3 billion and 64 times, respectively, as on March 31, 2014;
refer to Chart 5). STHCU's Tier-T and overall CAR were al 17.1 per cent and 22 per cent, respectively, as on
September 30, 2014 (17.7 per cent and 234 per cent, respectively, as on March 31, 2014). The company’s
capitalisation is supported by comfortable return oa net worth of 14.2 per cent (annualised) for the first
half of 2014-15 (164 per cent for 2013-14). The net worth coverage for net NPAs remained comfortable, at
25.4 times as on September 30, 2014 (27.2 times as on March 31, 2014).

Earnings

Chart 7: Trend in profitability
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STFCL's earnings profile is primarily supported by its higher yields in the pre-owned CV financing
segment, enabling the company to maintain comfortable net interest margins. The company’s RaMA, at
2.0) per cent in 2013-14 (refer to Chart 7) remained higher than CV financing industry average The RaMA,
however, dedlined from 2.3 per cent in the previous year because of moderation in securitisation income
on accourt of revised securitisation guidelines and higher credit costs, The securitisation income declined
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by 28.6 per cent to Rs.13.4 billion in 2013-14 while the credit costs increased by 22 per cent to Rs.10.3
billion. The company’s RoMA was at 1.9 per cent (annualised) for the half year ended Sep tember 30, 2014,

STECL’s fee income level is currently modest, but is expected to improve gradually on the back of
initiatives, such as organising truck bazaars and auto malls, where the company earns brokerage on
trucks sold.

STFCL reported total income (net of interest expense) and profit after tax (PAT) of Rs.38.1 billion and
Rs.12.6 billion, respectively, for 2013-14, as against R5.26.4 billion and Rs.13.6 billion, respectively, for
2012-13. For the six months ended September 30, 2014, the company reparted total income (net of intercst
expense) and PAT of Rs.20.1 billion and Rs.6.1 billion, respectively, as against Rs.19.3 billion and Rs.6.7
billion, respectively, for the corresponding period of the previous year.

Liquidity and asset liability management {A1.0M}

STFCL has adequate ATM with positive cumulative mismatches across all maturity buckets as on March
31, 2014. The company’s ALM is supported by its ability to raise long-term borrowings to adequately
match the long lemwe of assets. Hence, the company has relatively low reliance on short-term
borrowings, at 6 per cent of total borrowings (including scouritisation) as on March 21, 2014,

STFCT. has a comforlable liquidity position. The company had sufficient liquid mvestments of Rs.98.6
billion as on September 30, 2014, to meet short-term liquidity requirements. Furthermore, the company
had adequate unutilised bank lines of around Rs.32 billion as on September 30, 2014, to meet short-term
ligquddity requirements. :
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Key Financials ~ Shriram Transport Finance Company Lid. (Standalone)
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Key Rating Drivers

De-risking of Balance Shest: Indiz Ratings & Research upgraded Shriram Transport Finance
Company Limited's (STFC) Long-Term lssuer Rating and rated its retail non-convertible
gebentures {NCDs) in June 2C14. The rating upgrade Tactors in STFC's on-going de-risking in
ths asset and liability profile zs it shifis its foan postfolio to lower vintege used vehicles which is
likely to have better custemer profile and also ncreases retall funding. This fransition info a
bettzr custarner proflle is likely to strengthen the company's asset quality through a reduction in
through-the-cycle credit costs and thus eamings volatility. A larger proportion of ratall funding is
likely to increase stability especially during periods of liquidity stréss in the system.

Market Leadership in Used Vehicle Finance: STFC has a predominant posidan in India's
used commercial vehicle (CV) financing market with limited cempetition in T8 niche posiiion.
The eompany has the largest asset base and equity emong asset finance companies in india
with & used vehicle portfolio larger than the cumulative portfolic of the next 10 asset finance
companies put together. It has scquired a strong skill sat in used CV financing thraugh its
long experience.

Through-the-cycle Stable Performance: STFC has demanstrated resilient performance in a
challenging environment over the cycles. Its credit cost on assets under management (ALIM)
has never exceedad 2.5% of AUM since FYQ4. Also, pre-provision operating profit
(PPOPYcredit costs has been around 3x since FYG4.

Expected Improvement in Asset Quality in FY18: Pressura on the credit costs is likely to
remain high in FY15 with continuously low capzcily utilisation of trucks in the system
and depressed used vehicdle prices. The weather related disruptions early this year in
agriculture and a weaker-than-avarage and uneven monsoon may continue to put pressure on
the asset quality.

Nevertheless, the expected improvement in industrial preduction will increase load availability
for the CV aperators. Furthemmore, overcepacity in the system should start adjusting as new
truck sales have been low while large units of old trucks are being phased out, leading to better

“freight rates. In addiion, the suppressed prices of used vehicles sheuld start improving as truck

manufacturars reduce or eliminate discounis, However, the impact of these on credit costs will
be felt only with a lag and would reflect only in FY18.

Comfortabla Capitalisation for Low Loan Growth: STFC’s capitalisation together with its
internal accrusls (FY14: 15%) can suppart its moderated loan growth projections (FY15: 10%-
15%). Equity to total managed loans was 15.6% in FY14 (1HFY18: 14.2%} Ind-Ra expects
STFC to maintain sbove-average capital, given its above-average credit costs and week
customer profile.

Retail Funding to Increase: STFC plans to increase ifs retail unding (including debt raised
through public issuancas) to about guarter of total funding in the next five years from 18.5% in
F¥14. This could enhance stability especially during liquidity stress. Its assets and liability
enors are well matched, supported by mostly long-term borrowing and a significant proportion
of liquid assets on the balance sheet. ;

FitchGroup

wny. indizrslings.co.in
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WModerate Impact of Revised RBI Guidelines: The recant guidelines from The Reserve Bank
of India (RS!) on NPA recognition are likely to have a moderate impact on STFC a steady state

basis. The impact howsver in the transition phase could be up ta 30bp on RoA.

Guidelines on RIDF Deposits to Affect Profitability: The RBI guidefines which allow the
inelusion of rural infrastructure development fund (RIDF) deposits in the calcidation of priority
sactor advances of banks will reduca demand for priofity sector Ioans from banks, resulting in
raduced yields on off-balanca sheet loans. STFC being the largest player and also generating a
significant proportian of its profits from this segment will be among most affected because of its
large off-balance shest portfolic. Ind-Ra estimaies the impact could be about 20bp-30bp on
the profitability.

Rating Sensitivities

Positive: Though unlikely in the medium term, sharply diversified funding with lower
concentration, significantly higher credit costs buffers while maintaining comforiable
capitalisation and & dominant franchise in the used CV financing sagment could be positive for
the Long-Term lssuer Rating.

Megative: Any sharp rise in the credit costs from an unaxpected sharp increase in slippages,
weakened funding or liquidity and/or a significant less of franchise could result in & nagative
rating action.

Shriram Transport Finance Co. Ld.
January 2013
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Profile

STFC is the flagship company of the Shriram group, which has & presence in consumer
finance, life insurence, general insurance, stockbroking and financial product distribution. STFC
was incorporated in 1979 and listed in 1984 The company is primarily engaged in providing
finance far used and new commercial & passenger vehicles, tractors, three wheelers and multi-
utility vehicles. The company also provides waorking capital and vehicle maintenance expenses
1o its customers.

To expand ite business line, STFC has developed used-CV hubs —auto rnalls — through a '
whally owned subsidiary, Shriram Autornall india. This acts as a conduit betwaen the buyers
and sellers of used vehicles, refurbisked CVs and repossessed vehicles. Besides providing
suppart to STFC in selling repossessed vehicles, it also helps STEC in generating new
businesses. The company has forayed intc the construction zquipment finance businass
through its subsidiary “Shriram Eguipment Finance . Company Lid *hrougn which it finances
both used and new construction equipmeant.

Figure 1 _ STFC mostly operates in semi-urban and rural areés and targets the high-yielding, firsi-time
buyers/users and small roed transporters segment. The bulk of the company's business
Managed Loan Growth is generated from rural and semi urban regicns. Besides its strong network of branches io
access thase regions, the company has fie-ups with aver 500 private financers which provide
%) et ST memmeen Pegins customer leads.
30 Franchise and Strategy
28 STFC dominates the arganised used CV financing sector, which is estimated fo be 2.5x-3.0x
20 lsrger than the new vehicls financing segment. Its customers are small operators, mostly
15 owner-drivers. Such customers have limited access to financing from banks due to their low
1T - banking habits and limited credit track records. This makes credit azsessment difficult. STEC
5 ' has developed significant expertise in credit assessment for this cusiomer segment. In
6 . ) acdition, the company's strong franchise = undarpinnad by its large ratiodwide presence,
;—: ’;" E E strong skills in valuing used vehicles, effective control over ccllections and ability to recover
L. i 15 Lbn

maoney from repossessed vehicles.

S : §TFC. Ind-Re, *Peers - CIFCL, Sund . \ ) . . L P .
M?MU%EL ¢.In e wicarm 8TFC’s portfolio lamgely consists of older vehicles, and it is expanding its presence in the

lower vield category newer, first refinancing vehicles (three to five years category). The
transition is driven by (1) the cap of 8% on the spread beiween yield and base rate on assets
eligible far securitisation (2) demand far more fuel-gfficient vehicles with rising fuel cost, (3)
higher contribution of rural markets in incramental growth where light CVs have higher demand
and (4) greater availabitity of used vehicles of lower vintage especially in view of high grawth of
light CVs in last few years.

Furthermore, the company portfolio should increase towards either higher tonnage carrying
vehicles or light tonnage carrying vehicles as the operating metrics Of operating medium
tonnage carrying vehicles becomes less sttractive. Medium tonnage vehicles are becoming
less econcmically viable with improvements of raad infrastructure as well as in the hub and
spoke model in the country, leading to cannbalisation of these segments by upper-end and
lawer-end segmaeants

S5TFC's proportion of new vehicles financing has been declining due to the falling sales of new
vehicles and increasing competition in the market, especially from captive finance companies.
The proportion of new vehicle in its portiolio reduced to about 12% in FY14 from about 25% in
FY12. As new sales remain subdued, the proportion of new vehiclas is unlikely to increase in
the near taym.

The company is planning fo expand iis presence in high-yielding used rural products to gain
growth as well as to offset the compression in margins. The focus is to tap segments which
have hitherto been largaly borowing through uncrganised segmenks. This segmeant is lkely to
offer high yields, although it may alsc carry credit costs, if not managed wesll.

Enhriram Transport Finance Co. Lid.
Jenuary 2018
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The proportion of new vehiclas in AUM
reduced to 9.5% in THFY15 from 32%
in FY07.
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Credit Risk

Vehicle financing for small operatars, especially used vehicle financing, is risky because of
borrowers' profile and asset segment. Credit risk is high given that assessmeant of valuation of
used vehicle (for calculation of the amount of financing) requires skilled judgement cells, with
characieristics varying for sach vehicls. A higher valuatlon will lower borrowar's equity and
could result in higher delinguencies and higher credit losses as the collateral valuz may be
sharply lower than loan outstanding. A lower valuation may on ather hand result in losing
business due to insufficlant financing. A lower valuation may on other hend result in losing
business due to insufiicient financing. :

In addition, background chacks in terms of clear fitle detalls of the asset financed. 1oan
outstanding if any on the vehicles, possessior of vehicle at the dme of financing, among others
are required. Besides appraisal strength (for both bormower and vehicie), the ability to monitor
vehicie movement and a robust mechanism for dues collection are prerequisites for having
control aver delinquencies.

Neverthelees, borrowars cash flow from the asset financed remsins the single-targest
determinant of delinquencies like in all revenue-generating asset financing businesses. The
ongoing macroeconomic slowdown, with & sharp reduction in industral preduction and sluggish
construction activities, has reduced the ioad availability of fruck ocperators. It has been
accentuated by increasing operating costs (fuel cost and maintenance charges) which CV
operatars have found difficuit to pass on, leading to reduced cash fiows. Credit costs have
been rising since FY08 (Figure 3), reflecting the stress in the industry.

Truck operators’ dynarcics howaver are likely to improve with the adjustment of excess
capacity in the system leacing to freight rate improvements. This, in addition to the
strengthened prices of used vehitles, should reduce delinguencies and credit costs.

STFG has deveioped a strong niche In assessing. valuing and financing high vintage used
vehicles. The comparny's skill set developed over the years, experierced employees and wide
franchise provide a competitive edge in the business. Its incrazsed focus on low vintage used
vehicles as well as higher tonnege vehicles shculd lower borrawer-level credit risk for
the cormpany.

Delinguencizs and Credit Costs

STFC’s gross NPLs and credit costs have increased in the current downiumn (1HFY15 credit
costs: 2.0% of AUM, FY44: credit costs; 2.0% of AUM). The credit costs are kely to ramain
stevated in FY15 and early FY18, before gradually moderating on the befter cash flow of truck
operators. Nevertheless, the company's portfolio is more seasoned than that some ofher
players s its AUM growth was much lower in FY14 { about 7%) after growing strangly in FY13
(about 24%). STFC should {0 that extent be beneficiary and experiance a faster recovery in its
asset quality, as the economic cycle upturns.

Morsover, STFC is expanding operational footprint - bath geagraphically and segment wise -
into new areas, where its ability to replicate its asset quality management skills can be tested.

STFC's reported delinguencies are fkely to double as the company has moved ‘o E0dpd NPL
recognition from 180dpd. While its impact on a steady state basis, assuming bock loan growth
of 20%. should be about 10bp, the impact could be about 3bp in the initial transition period.

Shriram Tranzport Finance Co. Ltd.
January 2055
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Incremental growth in oif-Dook assets
has lagged that of on-book assets on
regulatory restrictions.
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Figure 4

Excess of Cash Inflow over Quiflow (as a % of Balance Sheet Assets) FY14
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flarket Risk

Matket risk is fow for STFC. While its Investments stoed at INR35.7bn (about 6% of total
balance shaet assets) as at end-FY14, most of it was in short-term, highly liquid bank
deposits/gavernment securities. Moreover, the high investment amounts are temporary and
cyclical as the company invests the sale procesds of the portfolio (securitisation/bilateral
assignments) into short-term instrumants.

Funding and Liquidity

Funding :

STFC's funding is largely whelesale and its dependence an bznk funding is high, ihough
compzrable to other large peer NEFCs'. However, the funding is spread across several
ingfitutional investors and banks, with no high concentration on a particuiar bank or institution.
In addition, seil down of assets (securitisation/bilateral assignments) constitutes a sizeable part
of tha company's tctal funding.

- Majority of on-book bank funding is in form of term foans with fixed tenure. Moreover, bank

funding allows the company 10 tap longer tenure funding, which is limited in through mutual
fundz. Addifionally, a 30% cap on sactoral exposures for mutual funds has reduced available
funding. The recent modification of the taxation regime for mutual funds is likely to further
congtrict access to mutual funds, thereby ingreasing bank borrowings and issuances to bank
treasuries. Howsver, the company is planning to tap long-term investors such as provident
funds and insurance companies for ifs funding needs.

The proporion of retail funding, which constitutes about 18.5% of total funding, is likely to
sharply increase to about quarier of total funding which can increase the stability of the loan
portfolio, especially dusing liquidity stress. While this could leed to some incresse in funding
costs, the company's healthy margins will absorb hem.

Liquidity

STFC's borrowings are largely long tenurs with limited reliance an short-term borrowings. The
company has well-matchad asset and liability tenors, mitigating refinancing risk. Additionally,
the company maintains about two-three months of liabilities, maturing in cash and cash
eguivalent liguid securities, over and above the sanctioned lined of credit.

Shriram: Transport Finance Go. Lid,
January 201&
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Sacuritisati

STFC has among the highest praportion of securitisation/ilateral assignments of AUM among
asset finance companies, forming a significant source of funding. s almost entire porticlio i to
small road transport operatar, qualifying for the prisrity sector and providing ready access to
private and foreign commercial banks.

shignments

STFC has been most active in essigning leans on bilateral assignments /securitisation, with its
ofibalance sheei portfolio proportion constituting about 30%-45% of its AUM Their high
demand and limitad availability lesd to these poals being discounted at sharply low rates.
Additionally, this portfolic autemnatically provides lang-tenure asset matched funding. It
enhances refumn on assets and return on equity as this portfolio is off-bonk while income is
recognised In the income statement,

The company’s pool mestly qualifies as the priority sector, However, the regulatory guidelines
of a 8% cap on the spread between the base rate of an investing bank and yield on the pool to
be senuriised as weill as the minimum holding period for a pool before securitisation have
reduced the eligible portfolio that can be securitised. This reduced the securitised portfolio to
20% of total disbursemants in EY 14 from 51% in FY11, leading te a reduced proportion of off-
balance sheet book. STFG is increasing the proportion of lower vintage vehicie loans which
would carry lower vield vehicles within the 8% spread cap. This would increase gualifying
poxifolio {falling within 8 % spread cap as per regulatory requirement) for the priority sector.

The recent guidslines from The Reserve Bank of India allowing credit to banks as priority
sector lending to the extent of their investments in RIDF far their short fall in priority sector
sdvance should reduce bankers' appetite for these assets as many banxs are holding on 2
large proportion of these depesits. The current outstanding investments in these deposits are
likely to have a diract impact for the next two ysars. Even later on, the opportunity loss on RIDF
will be lower as benefits from thase investments would be incumad throughout their tenor unlike
in the past when the banefit was resticted anly to the ysar of investment.

This = likely o adversely impact STFC's income as rediiced appetite could igad to lowear
discourting rates for these assets from banks. In addition, the guantum of off-halance sheet
assats could increase on book assets. These will not only reduce profitability and expant
balance sheet size but also materialiy impact RoA.

Profitability

S5TFC’s profitabilizy radused in FY14 cn fower securitisation and higher credit costs, However, i
is strong with above-average return on managed assets than peers’ (return on total AUN;
Fy14: 2.0%, FY0Q-FY13: 2.5%).

STFC’s incams is augmentsd by the strong prefitability from securiksation/silateral
assignments, comfortable spreads on on-book zssets (net interest margins (NIMs). FY14:
6.5%, FY12: 5.5%). controlled cost structure (cost to income; FY14; 30.7%) and range-tound
credit costs (FY14: 2% of AUM). '

NEMs, howsver, can come under pressure as the company expands info lower vintage and
consequenily the lower yvield segment. Moreover, lower securitised assets, consfifuting &
substantial pari of total income, could come under pPressure with & reduction in portfolio
securitised. The company plan to incrsase its retail funding should also increase it costs of

1 Bilateral assignments are similar to securitisations, except for the fact that the portfolig is assigned
on a non-recourse hasis fo a buyer on a private basis rather than pass-nrough securities being
issued. However, unlike securitisation, the credit enhancements provided on bilateral assignments
are not raquired to be deducted from risk waighted cepital. The updated regulatory guidelines
howsver has resticted on providing any credit enhancements on pools sald an bilateral
assignments which has reduced the transactions through this route and incraased securitization
foute. S

Shriram Trarsport Finance Ca. Lid.
January 2615
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funds fo that sxtent In addition, with the 90dpd norm becoming effective, the company would
have o reverse income from G0dpd which wauld tower the income recognisad. Its impact is
howeaver likely to be modest as the income would be reversed in tha subsequent quarter
with recovery.

The company's cost structure is well controlled as reflectzd in amang is best cost to AUM and
cost to income ratics. Mevertheless, this could go up &z the company expands in rural areas
(though low cost branches) at lzast in the short run.

The move to 90dpd recognition s likely to initially increase the credit costs by about 30bp in the
initial transiticn period and 10bp thereafter. This will ‘be in addition to the current stress on the
portfelic which is likely ta remain till the economic cycle upturns, resuiting in better operating
metrics for borrowers. Ind-Ra estimates that the recovery could be two to four quarters away at
the moment.

Capitalisation

STFC has the |argest equity capital among asset finance NBFGs in india. lts capitalisation level
is comfortable and has impraved since FY10, supperied by capital infusions {in FY10) along
with strong internal accruals and moderated loar growth. Equity to loans {includling of balance
sheet loans) was 15.5% and adjusted tier 1 was 17.7% in FY14. The new guideline on
capitalisation Is uniikely to have any material impact as the company operates at a significantly
highar lsvel.

The modarated AUM growih projection of 10%-15% alsc means that the growth capital
required for the company can largely be supported by its strong internal accruals while
incremental capital requirement could be modest. However, Ind-Ra expects STFC to maintain
above-average sapitalisation given its weak custorner profils and monaling business te cushion
any unexpected sharp rise in credit costs.

The company is well placed for transitioning into the proposed regulatory capital nomms of 10%
tier 1 capital. While the current regulatiens, which have significantly reduced bilateral
assignments and replaced fransactions with secUritisation through pass-through ceriificates,
would be capital ditutive, STFC is unlikely to be significantly impacted as it reports capital by
adjusting credit enhancements on off-book transactions. Nevertheless, the capital requirement
could increase should it revert to high growth.

Figure §

Equity to Total Loans (On and Off Book}

Shrizam City Unfen eemimea BTRC ewon Mlahindra Finance
(%) exezan Sundaram Finance s 10l N dalam Finance

048

o P s
S R I €t

0.10

FY10 ¥l Frz Fy13 FyY14

Source: STFL, Ind-Ra

Shiiram Transpori Finance Ga. Lud.
January 2015

|




%ﬂ?%ﬁ:ﬁ Financial Institutions

A Fien Giag 3 Comgeny

Shriramn Transpurt Finance Co. ...
Income Statement

31 Mar 2014 i Mar HH3 3t klar2ind A1 Mar 31
Year End Year End As %ol Yaar End LES Y014 Year End AT Zaol Year End As Yot
) Ushm | iHRm - MR Euming . INEm | Earning INRm Earming
v L Ungualified . Unualiied Ezming Assels Unqualified Asmrz  Ungualified Aotz Mngualified

=, Interesl facome en Leans w073 BEE2 1448 A3Z72E 1147 36,3431 7153 50122 13.36
2. ChnherInierest Income 4133 G,151.48 1.80 1,852.3 052 2B2E0 2ER 2,.33.D 082
3. Dhvicend income 2.3 2.20 0.0 123 0.0 a2 3.0 o2 0.00
© 4, Grows nlere st zpd Dividend Inesms . . . 84,3 EL 412k T 15.8E 45,2442 11,839 36,9093 A 37,1514 14.18
&. interest Expense oo Cuslomer Deposily 3B 15404 045 13520 0.33 11886 Ba} - 620.7 0.24
8. Clher Interes: Expense 615 B 3¢ 5an5 .58 27,3513 7.5 23,425.5 7.5 3TN 851
‘7. Total Iederest Expanse - .. . 6ED. 5 . 3B 5.04 . 337013 .61 T4 E1R . B35 2ZA05 6 iTE
. & Natlmersstlneeme .o U : 5147 2785 - B4 - 16,5404 . 438 2ATTZ - A 42458 0 . 544
&, Net Saies (Lowsas) o Trading uJ'Id Den.ar.ues S&D 2,936 40 aT 13787 1 ¥4 [H R D31 BEY,% 055
10. Mgl Bains (Losses) on Diher Secuntiss D2 15.40 o0 na. “ a4 - oo o0
1%, Flat Saing {Lesaes) on Asaeks al P iough lnccme Statement na. l.a, - na, - na - [5:3 -
12 Mol nsurance [Rooms na ra - na - na. - na. -
13. Mel Fees an¢ Commissicns %3 . 3710 o1 1781 0.3 LA - bt 1 010
14 Other Opamtrg nesme 183.3 29709 . 247 18,8350 4.93 2 Daz T T4 189007 (K]
: "8, Tow| Kondmterest Opnmtlng Income’ LT Z2dd.4 13,291.0 . . A3 20,2918 . 540 | 21,9485 X T.45 54591 644
168, Ferscnnet Expenses 752 40885 101 8478 1.02 2,709.5 .25 W5HP 137
7. Other Opacnrg Expeiasa 1882 B.5x4 242 4,394.8 105 417565 +.40 3TTaE 144
. 18 Tetal Nondmerest Expenses ’ . .. R 3.4 1Z,533.0 315 F,2424 318 . TA52 263 13619 281
18, Equily-accounted Froft/ Loss - Cperating . na na - na - L - n.e. -
|20, Predmpairment Operafing Praft - . . 526 25,550.8 7.08 - 28,5903 CrE | SIS - o0 23,7431 6.07
21. boan Imparmert Charge 180,71 10,3408 2ET BE2E3 226 TBEE, - 280 52428 200
2. Secuilies and Other Creett Imparment Cran;es . na. a.a. - 178 {0.00) Arg o a0 [aRiy]
3. Operating Proflt . S nes T 8282 4,53 231818 L 53 . 15585 633 156883 - 747
24, Equiy- nm:m.rlle\:l Eroft/ Loss - Nun—upe il mg n.a. n.a. - na. - na. - na. -
25, Nan- 06 30.BD e na - n.a. - na -
25, Hon-r= na Thide - 0.0 oo 194 ol 19.0 .01
7. Ghange In Fair'valus o Gwn Delt na. na - na. - na. - na -
28, Other Noo-opasziing Icome and & :xpensas na. n.a. . na. - .2, - na -
29, Pre-tas ProMt . .. ’ ’ . LE-h 18,2800 4,54 20,164.% . B34 18,8084 638 d848a R
2. Tax expense 1< BEZS R 1.40 23357 1.74 62M.6 212 6,190.5 .37
9, Proftiungs sem Diszortinued Opesailars . na na, - n.a, - n.e. - na -
-.32, Netlncome L S . d 126417 BT F 1 ALEEZ 6t . ILEYAE . 42T 123889 470
33. Changs In Valus ofAFS |rwslma‘1lb na nA, - na - na. - na -
24, Revaluatiz’ o F xed Assaty na na. - n.a, . - na. - na. -
25, Cureney Tranzigllan O farences n.a. oA - n.a. - na - f.a. -
6. Remaining OC! Galns/(osses; n.a. na. - na. - na, - na -
47, Filch Comprehensive Income . oL 2324 - 12,6417 314 13,F05.2 : 361 - 13,5745 B N1 A3,238.8 470
2H. Meme: Profit alisearian 1o Non-ooatmlling Intmasts R, n.a, - na. ’ - na - n.a. -
. Memc: Met income aller Alocaticn 1o Mon-controfing Inkerests 224 126417 .14 18,8082 X 12,574.5 537 122888 470
AL, Memo: Common Civdends Ralaiing to the Padion 42 1,858.00 a5 1,853.0 0.5 1,708.8 0.E8 17064 Q.69
4T, Maren Pretered Diviends Ralaled {o ke Periad na na - r.a. - na. - na. -

Exchange r=is L3014 = 'NR54.3832 LUSEN = RS 1SREC UAE = INR44 €6000 USD1 = BR=25.122C0
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31 Mar 2074 21 ¥ar 3013 3 blar 2012 H Mar 211
ear End Yoor Bnd A tof Yaar Bt Ashaof Year End As % cf Year BXS As %ol
. JUEDm IR Awats | Ny Assats LNRIm Assets IR Assets
Assets
B Loana
1. Resldential Mortgags Loans ma na - na - n.a. - r.d. -
2, Othuw Merlpage Loane n.2 ns - red. na. - r.a -
3. Other Consuner! Retal Loans ne nz. - na - na. - r.a. -
&, Dorpasate & Zammerzial Loara n.a. n.z. - a - na - r.a -
5. Other Leans 6,755 I67 ACEF FE.AzZ 3239027 Fi<=1 P9 5197 B5.25 . a5.10
5. Less: Resenes for impaired Loans KPLs 210 11,4759 2.3 TETE 18 5960 3 1.73 4.541.2 1.48
. _7 ‘et Loans B 5H. 355,926.% FA0% . TG54 .8 23,3851 4386 . 1831742 . B3B4
B, Giross Lpans . : E,755.1 IR Tad2 7 D TAE 2283187 5.2 2027154 R-Caly
B, Memg: lmpained .03‘15 ncl\.ded aboe 2951 1E L2 2 R 10,2837 .3 59370 1.87 2.255.7 1.70
10, Memg: Loans &% Fair Val o i1aludee mbou ra n.g - na - .. - .3 -
3. Other Eamipg Assats s 0.0 b
1. Levang and Adwnoes Ic Sanks 14 na, - na. - .. - ra
2. Rewrsa Repos and Gasn Sollateral r.a & - na, - 13 - na.
3. Trading £ 2aumiies and at FV througl lncanie ra ne - ns. - n.a. - n.a -
A, Datuatives r.a n.e - na. - na - n.a. -
5, Muallape for 3sle Jecunbes r.a na - na. - e - n.a -
5, Hald 12 Matunty Securilies r.a. r.a - e, u A - n.a -
7, Atequity Wreatmenta in Asaocistes 553 2,800.0 .60 424.C a1 £ 212 2240 a4
B Other Sererities. T 233328 ¥ 35,2651 BO 331218 1R &6 2328 1184
8. Tets) Seeuries . FHA ETZ52E 567 [EADY 81 53548 11,25 26,4566 St
0 Meme: Sowrmwsat Swml.las incladsd Atc\e r.a. r.a - 23780 s 27008 .80 1.515.8 0.52
T4 Menic: Tosal Securilies Pledges nA. ra - na. - hEl - L -
12, Inestmats in Froparty n.a. n.a. - na. - e - QA -
15 Insurance Asssts n.a. ra. - n.a. - 1A - a8 -
14, Oahier Faming Assets 3609 19.902.3 4.14 25,5692 58 37923 90 271085 .7
15, Total Earning Aswets - 7.411.0 A03.084.7 3384 A77,374.8 856 204 6959 8386 2517303 B4.06
& Non-Eaming Amets s 0.0 0.0
1. Cash and Due From Banks 1,302.8 HESE] 14 7= 3,882 8 8.6 31,558.7 B.23 3.094.4 p A=/
2 WMeme: Mandatogy Reseres inchaidad abawe n.a. n.a. - n.a. - na - na -
3, Forez oaec Jeal Estate n.a. na. - na - ha, - e -
4. Fixed Agasts T2 #3322 .21 iR | JE2S 171 359.8 iz
K. Goodwl 0.0 4.0 0.0 ne. - n - na -
5. Other Inlangitiss B.3 528 Q.03 178 0.0 4G . od 4.4 0.0
7. Cument Tax Lasets Rk:} n.a - n.z - na - na -
8. Deferen Tag Anastx 48,2 250118 0.52 26285 0.6 2,166.8 1] -] 1,535.8 048
a. Tisasatingzd Opamilons T, n.a. - n.Aa. - na - na -
10. Cther Assats. 53.0 2,535.0 053 26,268 4.6 32,200.8 217 38,5402 1241
11, Total Assets B.B30.6 450 7B1.2 132.08 . 440.001.3 100.0 351,419.1 184,00 311,375.7 100,00
Liabilities and Squity 0.9 i%:]
L. Inlered-Bearing Liakililies [LE] oA
1. Cuslomer Deposits -~ Currert Y3 n.a. - na, - n.a, na -
2. Castamer Deposlts - Savings na aa, - n.e. - n.o - na -
3. Gustomer Deposits - Term 4y 23,242.4 273 12,462 21 12,0877 3.43 49,2845 3.3
- A, Tota! Gusterner Deposits a7 23,042.4 479 13,463.8 a1, 1%09n7 R43 11,2946 3.63
5. Daposits from Banks n.a. na " na - n.a - na -
B. Repos and Casn Coliatera] na n.a. - fn.a, - na - na. -
7. Other Deposits and Shot-tern Bomywings 22008 123.279.9 25,34 ACY, 5B5.3 244 70,585 4 > 73 ¥0,088.8 22 80
1, Tola! Deposits, Morey Market andd Shertte im Fl.mdlng  L880.3 148,322.3 30.43 120,247 L ES o, 231 2616 | B22BAE %4
4. Senlnr Dot Makuring akter 1 Year JI026 159, 7482 350 15z 424 B 245 106,350, 8 3028 82,2340 26483
10. Subacdinaled Bomowing i3 bided 44 " 74 6 219 EE.7520 EA 328887 a4 32,0981, ¥ 1046
1. Siker Fundng na na - ., - na. . - na -
12. Total Long Term Funding Rotdd | MLBILE 4428 185, 178.5 439 139,350.5 38,68 116,535.7 ara3
13. Derivatres na e - na. - N - na. -
14, Tradirg _iatiftles oona n.a. - r.a - na. - &, -
15. Todal Funsfing - B.805.1 359,245.1 ydiz 310,023.6 ¥o.8 239736 6581 198,817.1 83,85
E. Nor-ote rest Bearing LIabitHles : i
1. Fair Valua Postion of Dbl Qo [il¢] 0,00 na - . - na -
B, Crodit impainmer] mes=nes a0 - BIG8 034 735 0z 54901 .18 488.2 016
3. Resenes for Persians and Otrer na na - 332 -0 2541 oey 1873 0.08
o, Cument Taw Labilitiea 84q 426.1 0.9 2351 o1 4361 0.t 4361 0.1
4. Oeferred Tax Liabilies fha na - nA - na. - . -
&. Sthar Ceferer Uchibies n.a, na - na - nLa. - na -
. Diecontinued Operations n.a. na na - na. - na -
8, insurance Zabilifies na na - na. - na. - na -
9. Clher Lia3.liies 6753 36,7270 T.64 G359 125 56,4782 16 0 B2, TE2 & 2018
0. Tofal Eiabilifies 75188 | 308.049.0 BLT9 J55.407.5 837 >41,891.0 B l]ﬁ S ErTala 2437
F. Hybrid Capital . 3 p
1. Brel. Shewes and Hybrid Capilal scccuiled faras Debt nAa na - n.a. - n.a. - na. -
2 Preef Shares and Hybrid Cagilsl accouried for as Ecrily na na - n.a. - na. - na. -
& Eaquity 3 3
1. Comrmer. Equity 1.821.1 BRLTIEZ Rt T1.593.7 162 59,5291 16.54 486744 15.82
2. Nor-conitslling Indarest fLa. na - na. - fn.a - La. -
3. Gerurities Rewlustibn Resenes na mha - r&. - n.a. - L&, -
4. Foreign Exchange Revalvilier: Rueserves na X1 - n.a. - na. - n.a. -
. £ Finsd Asgel Rewallalicrs and Dne Achr-.,:Iated s na na - .8, - na. - n.a. -
. §. Tolal Equity. 15215 82,7322 12 71.588.7 16.3 53,528.1 16,94 | 45,574.4 15.63
7. Total Labilities and :qu:ty B2236 426,781.2 10000 L4003 190.0 3514191 10000 11,2757 100.00
#, Meme: Fiteh Gore Capitel
S, Meme: Fiich Sligiote Sapital
Excnange e UETY = [HR&4 2852 uUstr: - INRS1.1565C JEC = INRAS. B0 JSLY = INRAS 13RI
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Shriram Transport Finance Co. ...
Summary Analytics

31 Mar 2044 31 Mar 2013 31 Mar 2012 31 Mar 2011
Year End - Year End Year End Year End

A [nterest Ratlos

1. Interest Income on Loans/ Average Gross Loans 16.89 14.85 15.27 18.31
2. Interest Expense on Customer Deposits/ Average Customer Deposits 10.08 10.60 10.16 8.58
3. Intersst Income’ Average Earmning Assels 16.51 13.54 12.80 15.35
4. Interest Expensel Average Intarast-bearing Liabilities 10.88 14.06 11.29 11.71
5. Net Interest Income/ Average Earning Assets 7.7 4. 85 4.32 5.89
8. Net Int. Inc Less Loan Impaiment Charges/ Av. Earning Assets 4.52 2.40 1.84 372
7. Net Intsrest nc Less Preferred Stock Dividend/ Average Earning Asset 77 4.95 432 - 5,89
B. Other Operating Profitability Ratias
1. Non-interest income! Gross Revenues 3220 55.21 53.94 54.20
2. Non-Interest Expense/ Gross Resenues 30.75 22.32 277 23.67
3. Mon-interest Expense’ Average Assets 276 214 : 237 2.51
4. Pre-impainment Op. Profit! Average Equity 37.05 43.55 48.72 54.36
5. Pre-impaiment Op. Profit/ Average Total Assets 6.21 7.43 8.05 8.10
6. Loans and securifias impaiment charges/ Pre-impairment Op. Profit 36.17 2966 28.98 2205
7. Operating Profity Average Equity 23.65 30.84 34.80 42,37
§. Operating Profit/ Average: Total Assets 306 5.23 572 - 6.32
9. Taxas/ Pra-tax Profit 3084 32.82 33158 T 33.48
10. Pre-Impaiment Opzrating Profit / Risk Weighted Ascets 6.98 n.a. 9.59 8.63
11. Operating Profit / Risk Weighted Asseis 446 n.a. 6.81 6.72
. Other Profitability Ratios
1. Met Incomes Average Total Equity 16.38 20.65 23.11 2816
2. Mzf Income/ Average Total Assets 275 3.53 3.82 4.20
3. Fitch Comprehensive Income/ Average Total Equity 16.38 20.65 2311 28.16
4, Fitch Comprehensive Income! Average Total Assets 275 3.53 3.82 4.20
5. Net income/ Av. Total Assetz pius Av. Managed Securitized Assets 2.02 n.a. na. 24
6. Net Income/ Risk Weighted Assets 3.08 _ n.a. 4.95 4.47
7. Fitch Comprehensive Income! Risk Weighted Assets 308 n.a. 4.55 4.47
D. Capitalization :
1, Fitch Core Capitaliteightzd Risks na n.&. 20.75 12,10
2. Fitch Eligible Capital! Weighted Risks na. n.a. 20.8 121
3. Tangible Comman Equity/ Tangible Assets 17.13 18.72 16.42 15.21
4. Tier 1 Regulatory Capital Ratio : 17.89 n.a. 17.28 16.65
5. Total Regulatory Capital Ratio 23.37 2074 22.28 24.85
6. Core Tier 1 Reguiatory Capital Ratio 1,769.0 1. n.a. 1,665.0
7. Equity/ Tolal Assets 17.21 16.27 16.94 15.683
8. Cash Dividends Paid & Declared/ Net Income 14.7 13.6 13.6 13.8
9. Cash Divdend Paid & Declared/ Fitch Comprehensive Income 14.7 13.6 13.6 13.8
10. Cash Dinvidends & Shara RepurchasefNet Income ’ 14.7 13.6 13.8 13.9
11. Net Income - Cash Dividends/ Totzal Equity 13.03 16.41 18,25 21.78
E. Loan Quality
1. Growth of Total Assets 927 2521 12.88 1787
2. Growth of Gross Loans . 13.40 41.28 13.12 12.75
3. Impaired Loans(NPLs) Gross Loans 4£.34 316 3.03 - 281
4. Resenes for Impaired Loans/ Gross |oans 312 245 2.60 v 224
5. Resenes for Impaired Loans/ Impaired Loans 72.00 77.80 85.81 as.e1
8. Impaired Loans less Resenss for Imp Loans! Equity 539 3.18 1.684 1.83
7. Loan Impairment Charges/ Average Gross Loans 2.99 2.93 341 274
8. Net Charge-offs/ Average Gross Loans n.a. 0.0 0.00 na.
g. impaired Loans + Foraclosed Assets/ Gross Loans + Foreclosed Asse 4. 34 315 3.03 2.81
‘F. Funding
1. Loans/ Customer Deposits 1,504, 46 2.408.40 1,805.01 1,794.80
2. Interbank Assets/ Interbank Liabilities na na. na. n.a,

3. Customer Deposits/ Total Funding excl Derivsthes 6.41 4.34 520 588

Shriram Transport Flinance Co, fd.
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The ratings above were sclicited by, or on behalf of, the issuer, and therefore, India
Ratings and Rezearch has been compensated for the provision of the ratings.

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONE
AND DISGLAIMERS. PLEASE READ TEESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS
LINK:  HTTREAWWY INDIARATINGS.CO INJUNDERSTANDINGCREDITRATINGS USSP IN - ADDITION,
RATING DEFINITIONS AND THE TERMS OF USE OF BUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS. CO.IN. PUBLISHED RATINGS, CRITERIA, AND
METHOROLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INCIA RATINGS' CODE CF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE
OF CONDUCT SECTION OF THIS SITE.
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