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Dear Sirs,

This has reference to some press reports about IFC-CAO stating that ' Probe finds IFC investment
in Tata Power project breaching norms'.

The World Bank's Compliance Advisor Ombudsman (CAO) report reflects the observations on
the internal processes of IFC and, thus, it will only be appropriate for IFC to respond in details.
However, since the subject refers to Tata Power's subsidiary Coastal Gujarat Power Limited's
(CGPL) Mundra plant, we are clarifying that last time around too on the same issue, the CAQO's
statement was not upheld by the competent authority at World Bank. CGPL was and shall remain
in complete compliance to all social and environmental subjects and has got several
internationally reputed third parties as well as Gujarat Pollution Control Board to review the
compliance aspects, who all have also found it fully in compliance and beyond.

As per information available with CGPL, MASS (the Association for Fish Workers' Rights) has
certain vested interest issues and issues beyond the coastline area of CGPL. Mundra UMPP is
just about 1% of Kutch coastline and has been more than responsive in its association with the
community around the project and remains committed to working with the community at all times
to come. The fisherman community around CGPL plant is working closely with the company on
several projects for enhancing their quality of life.

As the Mundra plant is fully compliant with all environmental and social norms and the same
having been endorsed by MOEF, GPCB and other statutory and independent bodies, it continues
to remain the 'neighbour of choice'. As is ingrained in Tata Power culture, we would always remain
open to dialogue and would be happy to provide solutions and support to the people concerned,
but will not succumb to vested interest elements nor to unjust rhetoric.

Yours faithfully,
For The Tata Power Company Limited

Y hidA qu

(H. M. Mistry)
Company Secretary
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