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BSE Limited, National Stock Exchange of India Ltd
Corporate Relationship Department, Exchange Plaza, 5th Floor,

2nd Floor, New Trading Wing, Plot No. C/1, G Block,

Rotunda Building, P.J. Towers, Bandra — Kurla Complex,

Dalal Street, Bandra (E),

Mumbai — 400 001 Mumbai — 400 051

Dear Sir/Madam,

Sub.: Clarification— News ltem

This is with reference to queries raised by exchanges with respect to the news item appearing in
Economic Times dated 17" January, 2018 titled "HUL gets GST Anti-profiteering notice”. In this
regard, we wish to clarify as follows:

a. The Company has received a notice on 16th January 2018 from Director General, Safeguards. We
are in the process of ascertaining the full details and will respond to the same stating our position.

b.  We remain fully committed towards ensuring that all benefits arising from reduction in GST rates
are fully passed on to the consumers. We have communicated to trade asking them to pass on the
benefits to consumers.

c. We have accelerated our networks covering more than 800 product SKUs to reduce prices and
increase grammage in case of price point packs and most of these have already landed in the
market. List of key SKUs with lower prices and increased grammages is available on our website.
In addition, we have also been communicating the price reductions or increased grammages
through advertisements in more than 10 languages.

In this regard, we would also draw your attention towards para titled ‘GST rate reduction in
November'17’ in press release shared with stock exchanges along with outcome of the board meeting
today, which further elaborates our position in the matter. The copy of same is attached for ready
reference.

In view of the above, we don't foresee any material impact of this news article on the Company. The
Company has been duly complying with its obligations under the Listing Regulations and we are not
aware of any information which has not been disclosed under Regulation 30 of the Listing Regulations
that can have a bearing on the operations/ performance of the Company.

Please take this information on record.
Thanking You,

Yours faithfully,
For Hindustan Unilever Limited

jpai :
Executive Director (Legal & Corporate Affairs)
and Company Secretary
DIN: 00050516
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Huadustan Unilever Limited

RESULTS FOR THE QUARTER ENDING 31t DECEMBER 2017

[ 17% COMPARABLE* DOMESTIC CONSUMER GROWTH, EBITDA UP 24% ]

Mumbai, January 17th, 2018: Hindustan Unilever Limited announced its results for the quarter ending 31st December 2017.

During the quarter, our Comparable* Domestic Consumer Growth was 17% and Underlying Volume growth was 11%. This was on
a weak base comparator. Comparable* EBITDA margin was up 110 bps and Net Profit at Rs.1326 Crores grew by 28%.

Home Care: Double-digit volume growth across categories
Laundry saw robust double-digit growth across key brands. Growth in Household Care was led by a strong performance in Vim.
The Purifiers business saw the launch of air purifiers under the Pureit brand.

Personal Care: Broad-based growth across Personal Products and Personal Wash

Personal wash witnessed robust growth across key brands led by Dove and Pears. Growth in Skin Care was driven by the strong
performance of Fair & Lovely. Hair Care witnessed broad based volume led growth. Indulekha brand has now been extended to
include Indulekha Bringha shampoo, an ‘Ayurvedic Medicine for Hairfall’. Colour cosmetics delivered yet another quarter of strong
growth.

Foods: Strong growth led by Kissan
Kissan delivered broad based growth across Ketchups & Jams. Knorr growth was led by a strong performance in Soups.

Refreshment: Sustained robust performance
Tea continues to deliver double-digit growth. Coffee witnessed a strong performance and the growth momentum continued in Ice
Cream and Frozen Desserts.

Margin improvement sustained: Comparable* EBITDA margin up by 110 bps

Cost of Goods Sold were lower, on the back of a strong savings program. Advertising and Promotion spends were stepped up to
support innovations and market development activities. Earnings before interest, tax, depreciation and amortisation (EBITDA] at
Rs. 1680 Crores was up by 24%. Profit after tax before exceptional items, PAT (beil, at Rs. 1198 Crores was up by 30%, Net Profit
at Rs.1326 Crores, was up 28% for the quarter.

GST rate reduction in November’17

Effective 15th November, GST rates were reduced for some of our categories from 28% to 18%. While the implementation of this
change was initiated immediately, it was not possible to pass on the entire benefit of this rate reduction on some of the pipeline
stocks during the transition. An estimated value of Rs. 119 crores was proactively disclosed to the CBEC on this count and we have
offered to pay this amount suo motu to the Government. This amount is not recognised as revenue and is accounted as a liability
as on 31st December 17.

Harish Manwani, Chairman commented: “We have delivered another strong performance in the quarter, with broad based growth
across categories and further improvement in margins. We remain positive about the mid-term outlook of the industry and will
continue to invest strongly in our core brands and developing categories of the future. There are early signs of commodity cost
inflation and we will further sharpen our focus on cost effectiveness programs and manage our business dynamically for
competitiveness and sustained profitability.”

*Comparable: Reflecting accounting impact of GST (Excise duty and net input taxes adjusted from sales of base quarter and GST refunds to the reported sales of current quarter)
For details refer to Quarter Results filed with the Stock Exchanges
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