
Cimmco Limited 

REGISTERED OFFICE 

756 ANANDAPUR 

EM BYPASS, 

KOLKAT A- 700107 

CIN: L28910WB1943PLC168801 

9
th 

June, 2018 

National Stock Exchange of India Limited 
Exchange Plaza Bandra-Kurla Complex 
Sandra (E), Mumbai-400051 

Kind Attn.: Mr. Kautuk Upadhyay, Chief Manager 

TITAGARH 

TEL : (033) 4019 0800 

FAX: (033) 40190823 

WEBSITE: www.cimmco.in 

E-MAIL: corp@cimmco.in 

Ref.: Your letter No. NSE/LIST/FR/6619 dated 29-May-2018 read with email dated 04 June 2018 
Sub.: Non-compliance as per Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 

Dear Sirs, 

We refer your letter no. NSE/LIST/FR/6619 dated 29-May-2018 read with email dated 04 June 2018 on 
the captioned subject, and submit the signed copy of the Statement on Impact of Audit Qualifications (for 
audit report with modified opinion) along-with Annual Audited Financial Results of the Company -
Standalone for the financial year ended March 31, 2018. 

Please take the above on record. 

Thanking you, 
Yours faithfully, 
For Ci mco Limited 

Din rya 
Group Company Secretary 

Encl.: As above. 

Works: Mal Godawn Road, Bharatpur - 321 001, Rajasthan. Phone: (05644)238756, Fax: (05644)238757



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 

along-with Annual Audited Financial Results of Cimmco Limited - Standalone for the financial 

year ended March 31, 2018 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018 
rsee Reirulation 33 / 52 of the SEBI {LODR) (Amendment) Resrulations, 20161 

I. SI. Particulars Audited Figures Adjusted Figures 
No. (as reported (audited figures 

before adjusting after adjusting 
for qualifications) for qualifications) 
(Rs in lacs) (Rs in lacs) 

(Refer Note 
below) 

1 Turnover I Total income (including other 13,662.33 13,662.33 
income) 

2 Total Expenditure (including tax expenses) 15,994.15 15,994.15 
3 Net Profit / (Loss) (2,331.82) (2,331.82) 
4 Earnings / (Loss) Per Share (8.53) (8.53) 
5 Total Assets 36,292.94 36,292.94 
6 Total Liabilities 20,134.12 20,134.12 
7 Net Worth (Total Equity) 16,158.82 16,158.82 
8 Any other financial item(s) (as felt appropriate - -

bv the management) 
Note: Not applicable as impact of audit qualification cannot be quantified. Hence figures are 
same as reported before adjusting for qualifications. 

II. Audit Qualification
a. Details of Audit Qualification (as reproduced from the audit report):
We draw your attention to Note 6 (a) to the Ind AS financial statements regarding certain
claims amounting to Rs. 854.81 lacs (Rs. 854.81 lacs as at March 31, 2017) net of expected
credit loss of Rs. 3,097.53 lacs (Rs. 3,097.53 lacs as at March 31, 2017), which has been
considered good and recoverable by the management. Pending outcome of the Company's
appeal against the arbitration order and final decision of the Hon 'ble High Court of Delhi, we
are unable to comment on the recoverability of the above, and its consequential impact on
these Ind AS financial statements.
b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Was Emphasis of matter for FYE 2011-12, and qualification for
FYE 2012-13, 2013-14, 2014-15, 2015-16, 2016-17 and 2017-18

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:

Impact not quantified bv the auditors and therefore, not applicable. 
e. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:

Impact of audit qualification cannot be quantified.
(ii) Management response and reasons for inability to estimate the impact:

Rs 854.81 lacs (Rs. 854.81 lacs as at March 31, 2017, Rs 759.83 lacs as at March 31,
2016), net of expected credit loss amounting to Rs. 3097.53 lacs recoverable from
Indian Railways on account of difference of lease rental for the wagons leased to Indian
Railways:

In the year 1997-98 the Company (Cimmco) had entered into 3 separate sub-lease 
rental agreements with Indian Railways (IR) for lease to IR of 1200 wagons for a 
primary period of 10 years. However, owing to changes in the rate of Income Tax as 
well as the depreciation rate as per the Income Tax Act, the sub-lease rentals payable 
by IR to Cimmco in terms of the sub-lease agreements were impacted and IR, on a 
misinterpretation of the relevant clause in the sub-lease agreements, did not release 
the differential sub-lease rental to the Company. Although the issues were clarified, IR 
continued to withhold the differential payment and being compelled by non-recovery of 
its dues Cimmco invoked the Arbitration Clause and referred the matter to Arbitration 
on 27/10/2004. Due to the erosion of the net worth of Cimmco as at 30.06.2000 and 
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( ,.�!-�-;rt,·n havh1r� hrcotr�f !,I-ck� !he nperaUons oJ {;lrnn1.:::o \Vere Stl��11erHTt�dj(·lc.i.::A:i;d \:i,_rith 
effect IiYll:J l :l. l l .'2000 As such, ('JHlY a i,kdcton sldi/pcrs,nnd were e:wailabk ir: 
Cfo:mco t-.i actively p1.um:e Lhc maltcL This kd tn Joel, of aHcHtion to foe ailiiti,ition 
in. thf> n1;J.t1c1 for a long tin:c 

ClUJHH'O Las been acr,i e:;::.iv<;�y purznJJ1[: \Vilh the Arbilral.ion Trilm:rn\ to expeditim1:;ly 
corupl�tf: tllf' Arbitration p1 oe<"cdiogs wbi.ch bad hei:::n ke:pt in aliq,,�mce for the par tie�; 
to <'Xp!OH' th<" 1xissihilitic:s of amieabl(' s,�t1k111rn:. Ilov.;c·ve1, si11ce the Tribunal did no: 
lix 1urthf'.r <late�; of hem in� .. a petition w�s 1 d btfo:e !he! l fon 'bk Eich Co11rt of Delhi 
on 14:.i, Augnst, :m14 �:t".f'.king n�amstitnti(m of tbf: Arbitr;:i,ti0n 'T1ilnmol. Thf: ruatter 
wu:s hc.ird nn 22"4 August, 2014, however Lhc Tribun,aJ te<'mnLU1"!J1erd 1hc pr<H.:ecdiH['J, 
aud argumcIJt5 have l:x,cn cu11dudcd <m M.i.y 2, 2015. Th rea.Hcr, the Tribunul bns 
;i:.;-erl f;epte�bcr 'l, 8 nnd 9, 20 l S for m.ddng u.n<l publishing the award. The TdbmwJ 
past¼':d at1 award on 03/02/2016 whereby the Company's daims we.re re-Jedcd. Being 
aggrieved hy the av.iard the Company has filed :i.n appeal u.nder se�tion 34 of the 
Arbitrnti.on & Conciliation Act, 1996 (as mnendcd) b om the Hon 'bk High Cmirt, Ddri 
on 29/04/2016 o.nc:l the m�tie:r was heard on 02./06/2016 when the Court directed 
is::.-ue of the 1iotice to Indian Railways. The matter was last hcru-d on 17/0'5/2018 when 
un adj(mrnru(•nt was reqneste<l by Indian Rrcilways Dn grnur1d of thecir Cm.insel being 
1rnwe!L Matter has been dircclc:d to be listed on "29,08.2018. 

Cimmco i� ccmvinccd of mc,it of tlir: c2sr. Thi'.: m::i.nagtim�nt i� lrnp(',fn! of r;ettinr, u 
favourahJe Clrd�r from the Hoi1'Jle Hi!:;h Cotn-t, Delhi for recovery of the amount au<l 
hence this amount has been considered r,oorl of recoveiy. 

1iii) Au itor:;' Comments on {i) or (il} above; 
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