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Sub: Newspaper publication of Chairman’s Speech at 51st AGM of CIL. 
 
Dear Sir/Madam,  
 

We are enclosing hard copies of Press release published on date in English newspaper i.e 

Business line publishing the Chairman’s Speech at 51st AGM of CIL held on 28th August’ 2025 
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The proposed IBC Amend-
ment Bill to cut timeline for
admission of bankruptcy
cases based purely on proof
of default within 14 days may
not result in faster resolu-
tion of stressed assets due to
inadequate National Com-
pany Law Tribunal (NCLT)
benches and lack of proper
infrastructure, lawyers said.

Zeeshan Farooqui, Part-
ner, King Stubb & Kasiva Ad-
vocates and Attorneys, said
the Bill is limited by the ab-
sence of mechanisms to en-
sure compliance with these
timelines as there are no
deemed admission provision
if deadlines are breached.
Moreover, he said without
additional NCLT/NCLAT ca-
pacity or digital process re-
forms, the proposed dead-
lines risk remain
aspirational.

RECOVERY RATES

Recovery rates continue to
stagnate at about 19 per cent
and persistent backlogs, pro-
cedural bottlenecks and un-
resolved sectoral challenges
— particularly in real estate
— remain unaddressed, he
said.

Manmeet Kaur, Partner,
Karanjawala & Co, said while
the Bill addresses some of
the key issues, there are cer-
tain aspects including the
potential increase in admit-
ted cases need consideration

for proper implementation.
Given the number of cases,
he said the NCLT benches
need proper infrastructure
especially when they have to
deal with company cases
other than Insolvency and
Bankruptcy Code (IBC) such
as scheme of mergers and
mismanagement which may
su�er further delays.

The Bill also introduces
faster liquidation timelines
of 180 days extendable by 90
days, creditor-initiated out-
of-court processes, provi-
sions for group and cross-
border insolvency, restric-
tions on post-admission
withdrawals and penalties
for frivolous petitions. These
changes reflect a strong in-
tent to streamline processes,
cut discretion, and improve
predictability in insolvency
resolution.

Abdullah Qureshi, Associ-
ate Partner, IndiaLaw LLP,
said streamlining admission
alone will not automatically
translate into a reduction of
the overall timelines. The
real challenge lies in down-
stream stages such as ap-
pointment of insolvency

professionals, collation and
verification of claims, litiga-
tion over resolution plans
and appellate proceedings,
he added.

JUDICIAL DISCRETION

Amit Kumar Nag, Partner,
AQUILAW, said while the
Bill prescribes strict dead-
line to NCLT, there are no
corresponding timelines for
the Appellate Tribunals and
this can lead to the risk of
prolonged appeal proceed-
ings, reminiscent of the pro-
tracted litigation in the
Bhushan Steel & Power mat-
ter. 

By curtailing excessive ju-
dicial discretion, strengthen-
ing the primacy of creditors
and introducing mechan-
isms aligned with interna-
tional standards, the Bill in-
tends to consolidate a
stronger and more resilient
insolvency framework, he
said.

Arun Khatri, Managing
Partner, K&R Legal, said the
introduction of creditor-ini-
tiated insolvency resolution
processes outside the NCLT,
along with provisions on
group insolvency and cross-
border recognition, indic-
ates a forward-looking ap-
proach aligned with global
standards, though true test
lies in execution. 

While certain gaps remain
— particularly around real
estate insolvency and clarity
in cross-border provisions —
the positives far outweigh
the shortcomings, he said.

Suresh P Iyengar
Mumbai

IBC Amendment Bill may not speed
up resolution due to inadequate infra 

Fearing default by exporters
in the wake of steep tari�s
imposed by the US, banks are
likely to seek a temporary
respite from the RBI on its
stringent asset-classification
norm to protect their bot-
tomline from provisioning
impact.

This is also aimed at en-
suring that asset classifica-
tion of exporters to the US is
not downgraded, which, in
turn, could choke credit to
them.

Exporters are expected to
feel the pinch of the 50 per
cent levy on Indian goods
imported into the US as their
landed cost will go up. This
will make India’s exports to
the US uncompetitive vis-a-
vis other countries. 

Bankers fear that if ex-
porters stop receiving orders
from their US clients, their
ability to service the loans
will get severely a�ected,
triggering loan defaults.

The Trump administra-
tion had initially imposed a
25 per cent tari� on Indian
goods e�ective August 7.
This was subsequently
upped by an additional 25
per cent from August 27h,
taking the total levy to 50 per
cent.

A bank’s loan exposure is

classified as a non-perform-
ing asset (NPA) if interest
and/ or instalment of prin-
cipal remains overdue for a
period of more than 90 days
in respect of a term loan,
overdraft/ cash credit, and
bills purchased and discoun-
ted. This could impact loan
loss provisioning, entailing a
direct hit to banks’ bottom
line.

Bankers say the central
bank should give a tempor-
ary reprieve by re-defining
the asset-classification norm
in the case of their exposure
to exporters to the US. This
is even as trade negotiations
between the two countries
continue and exporters find
new markets to sell their
goods.

So, they want the 90-day
NPA classification norm
temporarily relaxed to 180-

days so that credit lines are
not frozen to the exporters.

“We have exporter clients
who have been banking with
us for the last 30-40 years.
Some of them are already
showing incipient signs of
stress due to renegotiation
of orders (at lower prices)
placed in the run-up to the
end of the 90-day suspension
of US reciprocal tari�s on In-
dian goods ended in early
July. Though the tari�s were
kept in abeyance for one
more month, the stress
among these clients is show-
ing,” said an executive with a
public sector bank.

RBI TO BE PROACTIVE

Last week, RBI Governor
Sanjay Malhotra observed
that the central bank will not
be found wanting in its job to
support the economy, in-

cluding the sectors which
may get impacted by the US
tari�s.

Malhotra emphasised that
the RBI has always been very
proactive in whatever needs
to be done for the advance-
ment and growth of our
country. 

Nagesh Kumar, Director
and Chief Executive, Insti-
tute for Studies in Industrial
Development, New Delhi, in
his comments at the last
monetary policy commit-
tee’s meeting, said the pre-
liminary calculations sug-
gest that the US tari�s may
hurt the growth rate in the
current year by 20-30 basis
points.

But given the fact that the
US is a major market for In-
dia’s exports of labour-in-
tensive goods such as textiles
and garments, leather goods,
gems and jewellery, shrimp
among other food products,
the threat of job losses is
more serious. 

Banks may seek temporary asset
classification breather from RBI 
TARIFF FALLOUT. Bankers fear loan defaults if exporters stop receiving US orders

K Ram Kumar
Mumbai

KEY CHALLENGE. Exporters are expected to feel the pinch of
the 50 per cent levy on Indian goods imported into the US as
their landed cost will go up 

Lenders want the
90-day NPA
classification
norm temporarily
relaxed to 180 days
so that credit lines
to the exporters
are not frozen 

Jio Payments Bank to
launch ‘savings pro’ a/c

Mumbai: Jio Payments Bank will
soon launch ‘savings pro’
deposit account which will
auto-invest idle cash in the
bank account into overnight
mutual funds for better
returns, Hitesh Sethi, MD and
CEO, Jio Financial Services,
said at the company’s second
annual general meeting. As of
June-end, Jio Payments Bank’s
overall depositors count stood
at 2.58 million, with deposits
totalling ₹358 crore. It had over
50,000 business
correspondents. OUR BUREAU

QUICKLY.

BoB slashes car and
property loan rates

Mumbai: Bank of Baroda has
reduced car loan interest
(floating) rates by 25 basis
points, with the new rates now
starting from 8.15 per cent
against 8.40 per cent earlier.
The public sector bank also
reduced interest rates on
mortgage loan (loan against
property) from 9.85 per cent
to 9.15 per cent with
immediate e�ect. The bank
said the aforementioned
reduction in interest rates is to
mark the beginning of the
festive season. OUR BUREAU
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