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The rise in repo rate by 0.25
per cent by RBI will reduce
the net asset value and yield
trajectories of fixed-income
mutual fund schemes in the
short term.

Whenever the RBI raises
the benchmark repo rate,
borrowing costs increase
across the banking and debt
capital ecosystems. Hence,
government securities and
corporate papers issued after
the rate hike carry higher
coupon rates to move in tan-
dem with the higher repo
rate. This makes the coupon
rate of existing bonds held by
investors seem relatively
lower, which then reduces
their value in secondary mar-
ket trading.

Mutual funds are man-
dated to value their debt
holdings on a mark-to-mar-
ket basis every day, and thus
a decline in bond prices
translates directly into lower
net asset values for existing
investors.

RBI POLICY STANCE

Moreover, RBI has changed
its policy stance from ‘neut-
ral’ to ‘calibrated tightening,'

which reflects the central
bank’s commitment to an ex-
tended period of tightening.

Abhishek Bisen, Head of
Fixed Income, Kotak
Mahindra AMC, said while
the 10-year G-Sec yield
moved higher after the RBI’s
rate hike, the 30-year yield
softened marginally, sug-
gesting investors believe
most of the tightening cycle
may already be priced in.

Currently, the bond mar-
ket is already factoring in
nearly 100 basis points of
repo rate hikes (including 25
bps delivered), so a hawkish
signal is not entirely unex-
pected. Investors should
avoid reacting to a single

policy move and increase ex-
posure to high-quality short-
and medium-duration funds
through SIPs, he added.

LOWER VOLATILITY

Sandeep Agarwal, Head of
Fixed Income, Sundaram
AMC, said while the change
in policy stance from “neut-
ral” to “calibrated tighten-
ing” was a surprise move, it
suggests that the rate cycle is
yet to peak.

In the near term, he added
investors may gravitate to-
wards lower-volatility cat-
egories such as ultra short
term, money market funds,
or other short-term invest-
ment opportunities. Over

time, as markets stabilise,
higher accrual yields are
likely to enhance the attract-
iveness of debt funds and
support higher inflows.

Subhendu Harichandan,
Executive Director, Anand
Rathi Wealth, said the
change in RBI stance shows
its willingness to take a di�-
cult decision to bring in price
stability while navigating the
current challenging market
conditions. Though there
can be some pressure on the
NAVs of debt funds in the
short term, he said short-
and medium-duration funds
are in a better position be-
cause they can reinvest at the
new, higher rates, even as
long-duration funds can see
more volatility in the near
term.

Piyush Jhunjhunwala,
Founder and CEO, Stockify,
said when yields go up, in-
vestors may get a chance to
invest in the market at
higher interest rates, sub-
sequently enhancing their
portfolio’s potential return.
While higher yields may
present certain challenges, it
does not have to translate
into negative experiences
with debt funds, as fresh in-
vestments will benefit from
better rates, he added.

Debt mutual funds turn
volatile on RBI repo rate hike
INVESTORS’ CHOICE. Short- and medium-duration funds may fare better as yields rise

Suresh P Iyengar
Mumbai

IN TANDEM. Whenever the RBI raises the benchmark repo
rate, borrowing costs increase across the banking and debt
capital ecosystems REUTERS 

DailyObjects raises 
₹332 cr in Series C funding

New Delhi: DailyObjects has
raised ₹332 crore through a
combination of primary and
secondary transactions in its
Series C funding round. Pankaj
Garg, Co-founder and CEO,
DailyObjects told businessline,
“We will use these funds to
scale up our retail presence to
150 new exclusive brand
outlets in the next five years.
Overall, we are looking at this
capital to build a ₹ 1,000 crore
business over the coming years
and become a global design-led
consumer brand from India.”
OUR BUREAU

QUICKLY.

RBI’s 29 day VRRR auction
receives tepid response

Mumbai: The RBI 29-day
variable rate reverse repo
(VRRR) auction received a
tepid response on Thursday,
even though banking system
liquidity is in a huge surplus.
However, the central bank's
second VRRR auction, with a
one-day maturity, received a
good response, reflecting
banks' reluctance to park
money with the RBI for a
longer tenure. The central bank
received bids worth ₹79,655
crore against a notified amount
of ₹2 lakh crore, which it
accepted fully at a cut-o� and
weighted average rate of 5.49
per cent. PTI

The non-life insurance in-
dustry recorded an 11.7 per
cent year-on-year growth in
gross direct premium under-
written during the first half of
FY27, excluding specialised
insurers. Including special-
ised insurers, the industry’s
premium grew 8.92 per cent
to ₹1,79,712 crore from
₹1,64,987 crore in H1 FY26.

However, agriculture in-
surance premium contracted,
according to flash figures re-

leased by the General Insur-
ance Council on Thursday.
Gross direct premium of
non-life insurers excluding
specialised companies rose
to ₹1,76,105 crore during
April-September 2026 from
₹1,57,609 crore in the corres-
ponding period last year, ac-
cording to provisional data
from the Insurance Regulat-
ory and Development Au-
thority of India.

KEY GROWTH

Agriculture Insurance Com-
pany’s premium fell 57.2 per
cent to ₹2,866 crore in H1

FY27 from ₹6,703.98 crore a
year earlier. 

Its premium also declined
51 per cent year-on-year in
September alone to
₹1,995.43 crore from
₹4,119.16 crore. 

The standalone health in-
surance segment remained a
key growth driver, with
premiums rising 30.69 per
cent to ₹25,586 crore in H1
FY27 from ₹19,578 crore.

Care Health, Aditya Birla
Health, Niva Bupa and
ManipalCigna reported
strong year-on-year growth
during the period. 

Private general insurers
recorded a more moderate 9
per cent growth in cumulat-
ive premium to ₹1,50,518
crore from ₹1,38,031 crore.

Among larger private play-
ers, HDFC ERGO grew 26
per cent, Tata AIG 25 per
cent, IFFCO-Tokio 19 per
cent and SBI General 21 per
cent. 

Premium growth in
September was 6.1 per cent
for the industry as a whole,
with gross direct premium
rising to ₹32,951 crore from
₹31,052 crore a year earlier. 

Excluding specialised in-

surers, however, September
premium growth was much
stronger at 15 per cent, with
premium increasing to
₹30,820 crore from ₹26,798
crore.

Private general insurers
supported the September
performance, with the
premia up 13 per cent, while
standalone health insurers
grew 27 per cent. 

The sharp 50 per cent de-
cline in specialised insurers,
mainly due to the fall in agri-
culture insurance premiums,
continued to weigh on over-
all industry growth.

G Naga Sridhar
Hyderabad

Non-life insurance industry premium up 8.92% in H1 

The Food Safety and Stand-
ards Authority of India (FS-
SAI) on Thursday said it has
issued notices to Dr Reddy’s
and Nestle Health Science
Ltd besides Flipkart India,
Amazon India, Netmeds
Healthcare and Tirupati
Wellness Pvt Ltd over al-
leged non-compliant claims
and ads regarding a nutri-
tional supplement. The regu-
lator said the notice was is-
sued regarding “non-
compliant advertising and

claims” for ‘Celevida GLP+‘
on e-commerce platforms.”

In a social media post, the
regulator said the product
was found to be advertised as
“high protein support for
lean muscle preservation
during GLP1/GLP ther-
apies”. “Such claims were
found to imply suitability for
a specific physiological con-
dition. The brand name
‘Celevida GLP+’, along with
the GLP-1/GIP therapy-re-
lated claims, was found to
create a misleading associ-
ation between the product
and such therapies,” FSSAI
added. It added that claims

of “help maintain lean
muscle”, “support muscle
strength” and “preserves
lean mass” were found “to
imply that the product may
help mitigate loss of lean
body mass during weight loss
and GLP-1/GIP therapy.”

In a separate enforcement
action, the FSSAI has sus-
pended the licence of
Shreyas Retail for repeatedly
being involved in the sale of
expired or rotten food
products. It has also sanc-
tioned prosecution against
Nex International over the
issue involving “unsafe loose
raisins.”

FSSAI issues notice to Dr Reddy’s, Nestle Health,
e-comm cos over misleading Celevida GLP+ claims

Our Bureau
New Delhi Festive season airfares are

expected to pinch passen-
gers as airlines across the
board introduce or revise
fuel surcharges amid rising
aviation turbine fuel (ATF)
prices. On Thursday, Air In-
dia Group as well as Akasa
Air announced changes to
fuel surcharges amid a sus-
tained increase in ATF
prices, days after IndiGo re-
vised its levies.

While Air India and Air In-
dia Express revised sur-
charges across domestic and
select international routes,

Akasa Air introduced a do-
mestic fuel surcharge and re-
vised its existing interna-
tional levy.

The revised charges will
apply to new bookings made
from October 9, from mid-
night for Air India Express,
12.01 am for Akasa Air and 11
am for Air India. As per the
airlines, the changes were in-
tended to partially o�set the
pressure on operating costs
arising from higher fuel
prices.

FUEL SURCHARGE

On domestic routes, Air In-
dia and Air India Express will
levy a one-way fuel surcharge
ranging from ₹400 to ₹1,200,

depending on the distance
travelled. 

In terms of select interna-
tional routes, the revised
one-way surcharge will be
$215 for North America,
$210 for Australia, $135 for
Europe, including the UK,
and $55 for West Asia.

On its part, Akasa Air will
levy a domestic fuel sur-
charge of ₹375 for flights
covering up to 500 km and
₹600 for distances of 501-
1,000 km.

On international routes
connecting India with
Kuwait, Qatar, Saudi Arabia,
the UAE, Thailand and Viet-
nam, Akasa Air will levy a fuel
surcharge of ₹2,500.

At that time, IndiGo said
the latest month-on-month
increase in ATF prices ex-
ceeded 14 per cent, taking
fuel costs to among their
highest levels in the last
decade.

Meanwhile, the Centre is
considering reviving its ATF
Price Stabilisation Fund
scheme amid rising jet fuel
costs and their impact on air-

fares, Civil Aviation Minister
K Ram Mohan Naidu had
told reporters on Tuesday.

In July, businesslinehad re-
ported that the Centre’s
₹10,000-crore ATF PSF
scheme had lapsed after no
domestic airline signed the
mandatory memorandum of
understanding with State-
owned OMCs within the pre-
scribed timeframe.

Fuel surcharges to pinch festival season flyers as ATF costs rise
Our Bureau
New Delhi

The Reserve Bank of India’s
recent 25-bps repo rate hike
is unlikely to significantly
dent demand in the a�ord-
able housing segment, ac-
cording to Ajai Kumar
Shukla, Managing Director
and Chief Executive O�cer
of PNB Housing Finance,
who believes the increase
will have only a marginal im-
pact on monthly loan repay-
ments for the company’s
core customer base.

“A rise of 25 basis points
translates into only a modest
increase in EMIs for a�ord-
able housing borrowers,
whose average loan ticket
size is around ₹16-18 lakh.
On an ₹18 lakh loan, the in-
crease would amount to only
a few hundred rupees a
month, making it manage-
able for most customers,” he
said.

He also downplayed con-
cerns over expectations of
further policy tightening.

While some economists have
projected another 50-75
basis points of rate hikes in
the coming months, Shukla
said he does not expect rates
to rise by as much as 100
basis points and believes any
further action by the RBI will
remain measured. “I don’t
see anything beyond an addi-
tional 25 bps hike in rates for
FY27,” he added.

SEASONAL TAILWINDS

Importantly, he sees sea-
sonal tailwinds o�setting
any pressure from higher
borrowing costs. “The fest-
ive season, which includes
Navratri, Dussehra,

Deepavali and year-end cel-
ebrations, typically boosts
income levels for many of
our self-employed custom-
ers, improving repayment
capacity and supporting
housing demand in the
second half of the financial
year. As a result, we do not
currently foresee a slow-
down in loan growth.”

The optimism is also
backed by government meas-
ures aimed at expanding af-
fordable housing. Shukla
pointed to higher budgetary
allocations for the segment,
which he expects will in-
crease credit flow to lower-
income homebuyers and
strengthen housing finance
demand across the industry.

On the funding side, the
lender said the recent up-
grade to the highest credit-
rating category by all four
rating agencies should
gradually lower borrowing
costs. 

However, the benefit is ex-
pected to be modest, at
around 10-15 basis points,
and is likely to accrue gradu-
ally rather than immediately.

Ashokamithran T 
Mahesh Ravidas Nayak
Mumbai

Ajai Kumar Shukla, MD & CEO,
PNB Housing Finance 

‘Rate hike unlikely to derail
affordable housing demand’

Commerce & Industry Min-
ister Piyush Goyal has as-
sured that every free trade
deal entered into by India
protects sensitive sectors,
including agriculture, fisher-
ies and MSMEs, while open-
ing up opportunities for ex-
ports of farm, marine, and
high precision items and
MSME products.

The Minister also ex-
pressed confidence that ex-
ports of goods and services
in the current fiscal year
would achieve the target of
$1 trillion. “I can assure each
one of you that every free
trade deal we have entered
into protects the sensitive
sectors, particularly of In-
dian agriculture, our fisher-
men and our MSMEs, yet
opens up huge opportunities
for export of agri products,
marine products, high preci-
sion items, engineering and
electronic products, as well
as for MSMEs. It opens up
huge investment opportun-

ities for countries and com-
panies around the world to
come to India and enjoy the
fruits of the large market…,”
Goyal said at a CII event on
Thursday.

NINE FTA PACTS

The nine trade agreements
pursued by India in the last
four-five year period involve
key partners such as Mauri-
tius, the UAE, Australia, the
EFTA nations, the UK,
Oman, New Zealand, the EU,
and the US.

While most of the FTAs
have been signed and many
implemented, the one with
the US is still hanging fire

due to uncertainty on tari�s
levied by the Trump regime,
despite a framework deal
signed in February this year.
For better utilisation of FTAs
by exporters, especially
MSMEs, Goyal suggested
that industry chamber CII
should set up an FTA utilisa-
tion cell. 

“I would urge CII to set up
FTA utilisation desks across
every State council to help
our MSMEs to use the FTAs
to good e�ect, to learn about
new market access oppor-
tunities, to understand ROO,
to understand how to join
delegations, to go across the
world, and to participate in
exhibitions to showcase
their o�erings…,” he said.

Goyal said India’s exports
were growing despite global
challenges. In 2025-26, the
country’s exports touched a
record high of $863 billion.

“We have set a target of big
growth in exports... we are
looking at $1 trillion in ex-
ports. I am confident after
looking at the first half num-
bers, that we will achieve
this,” Goyal said.

Our Bureau
New Delhi

Piyush Goyal, Commerce &
Industry Minister 

Every FTA entered into by India
protects sensitivities, says Goyal

The US Department of
Homeland Security (DHS) has
proposed that international
students pay at least $70,000 in
training fees if they want to
work in the country, according
to a government notice posted
online on Wednesday, part of
the Trump administration’s
wider crackdown on foreign
visa holders.

Under the proposal,
non-immigrant students with
F-1 visas would be required to
pay $70,000 to a certified
institution for on-the-job
training, known as Optional
Practical Training (OPT) and
$30,000 for any additional work
training. The DHS said the new

rules were meant “to combat
fraud, strengthen the integrity
of the immigration system, and
protect US workers.” Under the
OPT system, foreign students
can engage in work training for
up to 20 hours per week while
school is in session,as well as for
a limited time after graduation,
with an additional allowance for
those with degrees in
science,technology,
engineering and mathematics. 

Those who enrol are
currently expected to pay
around $500.

“DHS is now setting a fee to
ensure employers, students,
and institutions are engaging in
appropriate activities
consistent with admission as an
F-1 non-immigrant,” the agency
said. 

US plans $70,000 fee for foreign
students seeking work training

Reuters
Washington

The Trump administration
said it would suspend the im-
migration programme for
multiple tech firms, includ-
ing Microsoft Corp, alleging
widespread abuse of a
worker visa system.

“There has been no com-
pany in the US, unfortu-
nately, that has abused this
system more than Mi-
crosoft,” Vice-President JD
Vance said on Thursday dur-
ing a briefing in Washington.

Labour Secretary Keith
Sonderling said other com-
panies that would be suspen-
ded from the permanent
labor certification pro-
gramme included Cognizant
Technology Solutions Corp,
Infosys Ltd, Tata, Wipro Ltd,
HCL Technologies Ltd and
Capgemini SE. He said there
were multiple active federal
investigations ongoing into
the matter.

Vance said the suspen-
sions would be indefinite, in-
dicating they would be in
place until the administra-
tion believed its concerns
were addressed. 

The firms named by Vance
and Sonderling didn’t imme-
diately respond to requests
for comment nor did the
Vice-President’s o�ce and
Labour Department.

Shares of Cognizant were
down nearly 1.4 per cent in
New York trading on
Thursday, while Microsoft
pared earlier gains. Amer-
ican depositary receipts of
Infosys and Wipro each fell
more than 3.5 per cent. 

IMMIGRATION DEBATE

Silicon Valley’s reliance on
foreign workers has become
a major flashpoint in the de-
bate over immigration, with
the administration and allies
pressing tech giants to do
more to train and hire US
workers. 

President Donald Trump
has also moved to make it
harder for companies to use
H-1B visas to attract foreign
talent, targeting a key
pipeline for the industry.
“The fraud is that they’re
making representations

when applying for this pro-
gramme that are fundament-
ally illegitimate and there-
fore ultimately illegal,”
Vance said.

The suspensions marked
the latest move by the Trump
administration to crack
down on both legal and un-
documented pathways to mi-
gration. The programme at
issue allows US employers to
help sponsor foreign work-
ers for permanent residency.

In a nearly simultaneous
announcement on Thursday,
the administration also said
it had opened investigations
into foreign exchange visa
holders at nine top colleges,

including Harvard Univer-
sity, Stanford University and
MIT. The Labour Depart-
ment’s inspector general
said the inquiries will focus
on J1 visa holders, which are
often international PhD can-
didates or visiting scholars at
universities.

Vance urged the compan-
ies to shift their policies to
employ more US workers,
singling out Microsoft as
well as Adobe Inc. “Stop de-
frauding the American
worker. Stop importing an
indentured servant to do a
job that an American worker
would happily do,” the Vice-
President said.

Bloomberg

VISA CRACKDOWN. US Vice-President JD Vance making an
announcement during a press conference on anti-fraud initiatives
on the White House campus in Washington, DC REUTERS

US suspends visa programme
for top tech global companies
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THE WEST BENGAL COUNCIL OF RABINDRA OPEN SCHOOLING
Bikash Bhavan (2nd Floor, East Block), Bidhannagar, Kolkata'700091

Phone - 033-2321 -326'1, 033-2334-51 99

Notice for the admission of Madhvamik(SecondarvF
December level for the session- 2026
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The admission of the Madhyamik (Secondary) level for the
session- December 2026 under the West Bengal Council of
Rabindra Open Schooling will be started on 12 1O.2026 and il
will be ended on 3'l 12.2026. Candidate can take admission
through online by the recognized study centre of the Council
with the payment of actual fees.

No offline admission is accepted Other necessary
information will be available at our Council's official website:
www.wbcros.ac.in cgHG
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