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Dear Sir/lMadam,

Sub: Disclosure under Requlation 30 of the SEBI (Listing Obligations and Disclosure
Reguirements) Regulations, 2015

We wish to inform you that the Hon'ble National Company Law Tribunal, Mumbai Bench,
(“NCLT") vide its order pronounced on 26" October 2021, copy received by the Company
today i.e. 29" October 2021, has taken on record the re-stated financial statements of the
Company and its subsidiaries, as listed in the order, for the five financial years i.e. from
2014-15 to 2018-19. A copy of the NCLT's order is enclosed.

The NCLT has also directed the Company to make available the restated financial
statements, along with a copy of the order, on the website of the Company. Accordingly, the
Company would be placing a copy of the said restated financial statements, along with a
copy of the NCLT's order, on the website of the Company.

Further, a copy of the said re-stated financial statements of the Company is enclosed.

We would appreciate if you could take the same on record.

Thanking you

Yours faithfully,
For CG Power and Industrial Solutions Limited

Q.me ‘/'/?_

P Varadarajan
Company Secretary and Compliance Officer

Encl. as above

P.S. : Due to large file size, the re-casted financial statement of each year is filed separately
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INDEPENDENT AUDITOR’S REPORT
To the Members of CG Power and Industrial Solutions Limited

Report on the Recasted Standalone Financial Statements

We have been appointed as auditors of CG Power and Industrial Solutions Limited (the
‘Company’) vide Appointment Letter issued by Ministry of Corporate Affairs (‘MCA”) dated 1%t
February, 2021 pursuant to the order of Hon’ble National Company Law Tribunal (NCLT) dated
5% March, 2020 to carry out audit of Recasted Standalone Financial Statements as recasted by
another firm of Chartered Accountants (‘Recasting Accountants’) appointed under section 130 of
Companies Act, 2013 (the Act”) by MCA. We draw attention to Note 1B of the Recasted
Standalone Financial Statements (hereinafter referred as ‘Recasted Standalone Financial
Statements’) which describes in detail the significant developments which have resuited in
reopening and recasting of the standalone financial statements.

We have audited the accompanying Recasted Standalone Financial Statements of the Company,
which comprise the Recasted Balance Sheet as at 315t March, 2017, the Recasted Statement of
Profit and Loss (including Other Comprehensive Income), Recasted Statement of Changes in
equity and the Recasted Statement of Cash flows for the year then ended and recasted notes to
the standalone financial statements, including a summary of significant accounting policies and
other explanatory information.

Responsibility of Recasting Accountants and Management for the Recasted Standalone
Financial Statements

The Recasting Accountants are primarily responsible for preparation of the Recasted Standalone
Financial Statements that give a true and fair view of the financial position, financial performance
including Other Comprehensive Income, Cash Flows and Changes in Equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Indian Accounting Standards) Rules, 2015 as amended. The present Management of the
Company is responsible for providing sufficient appropriate information required by the Recasting
Accountants for the preparation of these Recasted Standalone Financial Statements to the extent
of their knowledge and are also responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the accompanying Recasted Standalone Financial
Statements that give true and fair view and are free from material misstatements, whether due to
fraud or error.




Auditor’s Responsibility

Our responsibility is to express an opinion on these Recasted Standalone Financial Statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Recasted Standalone
Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Recasted Standalone Financial Statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the
Recasted Standalone Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intemnal financial control relevant to the Company's
preparation of the Recasted Standalone Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the entity’s intemal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Recasted Standalone Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Recasted Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and according fo the explanations given to us,
the aforesaid Recasted Standalone Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2017, its profit
(including Other Comprehensive Income); changes in equity and its cash flows for the year ended
on that date.

Emphasis of Matter

1. We refer to Note 1D (i) of the Recasted Standalone Financial Statements wherein the
impact of the recasting adjustments has been stated and Note 1D (iii) of the Recasted
Standalone Financial Statements wherein it is stated that impact, if any, arising from the
ongoing Serious Fraud Investigation Office (SFIO) investigation is not considered in the
Recasted Standalone Financial Statements due to reasons mentioned therein. Our report
has to be read in conjunction with those disclosures;

2. We draw attention to Note 1B (ii) to the Recasted Standalone Financial Statements
‘regarding the possible outcome of the various regulatory proceedings which are currently
in progress and may result in a possible non-compliance with applicable laws and
regulations, the impact whereof is currently not ascertainable. As stated in Note 1D (iv) of
the Recasted Standalone Financial Statements, the Company believes that the Board of




Directors and Key Managerial Personnel appointed after the change of Management on
26" November, 2020 cannot be made liable for any violations or non-compliance of any of
the provisions of law in respect of certain past transactions up to 315 March, 2017 arising
out of the above;

We draw attention to Note 1E to the Recasted Standalone Financial Statements wherein it
is stated that all events that occurred up to the date of approval of the original financial
statements have been considered in the preparation of these Recasted Standalone
Financial Statements;

We have carried out the process of obtaining external confirmations for the parties selected
by us for the purpose of checking the correctness of the outstanding balances. Such
confirmations have been received from few parties. We have relied upon the balances as
per Recasted Standalone Financial Statements in cases where no responses were
received.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1.

d)

We have been appointed as the auditors of the Company vide Appointment Letter issued
by Ministry of Corporate Affairs (“MCA”) dated 1% February, 2021 pursuant to the order of
Hon'ble National Company Law Tribunal (NCLT) dated 5" March, 2020 to carry out audit of
Recasted Standalone Financial Statements prepared under section 130 of the Act and as
given to understand, we are not required to comment on the reporting required by the
Companies (Auditor's Report) Order, 2016 issued by the Central Government in terms of
Section 143(11) of the Act.

As required by section 143 (3) of the Act, we report that;

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit except as mentioned in
the Emphasis of Matter paragraph;

In our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from examination of those books;

The Recasted Standalone Balance Sheet, Recasted Statement of Profit and Loss (including
other comprehensive income), Recasted Statement of Changes in Equity and Recasted
Cash flow statement dealt with by this report are in agreement with the books of accounts;

In our opinion, the aforesaid Recasted Standalone Financial Statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended;

We have relied on the written representations received from the directors and taken on
record by the Board of Directors, while adopting the original financial statements and in
terms thereof none of the directors was disqualified as on 315 March 2017 from being
appointed as a director in terms of section 164 (2) of the Act;




f)  We have been appointed as the auditors of the Company vide Appointment Letter issued
by Ministry of Corporate Affairs (“MCA”) dated 1t February, 2021 pursuant to the order of
Hon’ble National Company Law Tribunal (NCLT) dated 5" March, 2020 to carry out audit of
Recasted Standalone Financial Statements prepared under section 130 of the Act and as
given to understand, we are not required to comment on the reporting required in respect
of the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls,.

g) With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and {o the best
of our information and according to explanations given to us:

iy  The Company has disclosed the impact of pending litigation on its financial position
in its Recasted Standalone Financial Statements - Refer Note 39 to the Recasted
Standalone Financial Statements;

i) The Company did not have any long-term contracts including derivative contracts for
which there were material foreseeable losses;

iii)y There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund, by the Company.

iv) We have relied on the report of the auditors on the original financial statements with
respect to reporting on the requisite disclosures in Note 40 to the recasted financial
statements as to the holdings of the specified bank notes on 8" November, 2016 and
30" December, 2016 as well as dealings in specified bank notes during the period
from 8" November, 2016 and 30th December, 2016.

For C N K & Associates LLP
Chartered Accountants
Firm registration No. 101961W/W-100036
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G POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED BALANCE SHEET AS AT MARCH 31, 2017

[ Asat Asat As at Asat
y March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Partioutars ) {Oriqinaty Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crora ¥ crore ¥ crore
ASSETS
{1} Non-current Assets:
(a) Property. plant and equipment 5 1232.78 1232.78 1208.04 129604
{b) Capital work-in-progress 5 8.23 8.23 2.00
{c) Investment propenty 5 - - -
(d) Other intangible assets 7 46.23 46.23 5053 50531
(e) Intangible assets under development 7 28.01 28.01 37.65; 37 85
{f Financial assets
{i) Investoents 8 440.85 440.65 481.89 481.59|
(i) Loans. El 247.53 6.54 9.44 8.44
{#) Others 10 1869.31 46,39 4457, 44.57.
(g} Other non-current assets 1" 3.18] 318 054 0.54
. 3575.92 1812.81 1922.88 1822.85
{2) Current Assets:
(3) Inventaries 12 493,08 750.76 407.17 407.17
{b) Financial assets
(i) investments 13 5.22 522 0.95
(ii} Trade receivables 14 1480.37, 1480.37 1642.8¢
(iit) Cash and cash equivalents 15 254.48 554.48 510.41
{iv) Bank balances cther than (i) sbove 16 1.27 1.27 1.62
{v) Loans 17 1199,62| 1466.97 1085.14
(V) Others 18 204.27, -.204.27 287.42,
(c) Current tax asssts (net) §7.84 51.86: 48]
{d) Other cument assets 18 326.41 902.69 5068.58
4022 .56 §417.88 4450.75 4450.75
{3} Assets classified as held for sale
and discontinued operations 51 160.83 160.63 251.89] 251.80
TOTAL ASSETS 7759.11 7391.13 £625.21 682521
EQUITY AND LIABILITIES
EQuiTY: "
{a) Equity share capital 20 125,35 125.35 12535 12535
(b) Other equity 4055.92 4073.94 4002.71 4002.70]
4181.27 4199.29, 4128.06 4128.05
LIABILITIES: :
(1) Non-current Habilities:
{a) Financial liablities B
{i) Borrewings 21 503.60 $03.60. 4.15] 4.15]
{#) Other financial liabiliies b3 1.10] 1.16: 121 121
504,70 504,70 5.38] 5.36;
(b) Provisions §9.77, 59.77 52.70 5270)
{c} Deferved tax liabififes (net) 24 211.03 21475 24025/ 240.25)
(2} Current Liabilities:
(a) Financlal Liabilities
{i} Bonowings 5 1160.23 710.23 578.18, 578.18;
(i) Trade payables 2% 1091.3% 1091.33 1047.40] 1047.40
{iii) Other financiat fiabilities 27 255.38 . 255.38. 148.40 148.40
2445.92 2056.92 1773.88) 1773.88:
{b} Other cument liabilities 28 285.89; 285.97 318.15 319.15.
{c} Provisions. 2 8875 83.75 75.52 %52
(3} Llabilities associated with group
of assets classified as held for
sale and discontinued operations 51 0.98; 0.98 30.10| 30.10
TOTAL EQUITY AND LIABILITIES 7759.11 7381.13 £625.21
CONTINGENT LIABILITIES AND) COMMITMENTS 39
SIGNIFICANT ACCOUNTING POLICIES 3
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

For the year ended For the year ended [ Forthe year ended For the year ended
Particulars March 31, 2017 " March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) (Original) {Recasted) {Original}
¥ crore T crore ¥ crore £ crore T crore T crore ¥ crore ¥ crore
Continuing Operations
Revenue from operations 30 4811.73 4781.43 4276.74 4224 .84
Other income 31 254.48 200.41 27519 226.33
Total Income 5066.21 4961.84 4551.93 445117
. Expenses:
Cost of materials consumed 32 2974.92 3144.71 264485 2767.09
Purchases of stock-in-trade 33 136.72 225.12 118.29 118.29
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 34 (79.72} {168.12) {63.59) {63.59)
Employee benefits expense 35 323.36 358.32 333.87 362.69
Finance costs 36 191.86 163.83 39.77 39.77
Depreciation and amortisation expense 37 81.74 91.74 98.63 98.63
Other expenses 38 1198.23 889.41 1067.21 815.39
Total Expenses 4837.11 4705.01 4239.04 4138.27
Profit before exceptional items and tax 229.10 256,83 312,90 312.80
Exceptionai tems (net) 52 {99.80) {99.80) (1451.71) {1451.71)
Profit/ {loss) before tax 129.30 157.03 (1138.81) {1138.81)
Tax expense : :
Current tax 24 18.82 ;. 24,80 105.43
Deferred Tax - MAT credit entitiernent 24 {15.55) {11.83} -
Deferred tax (credit) 24 {13.67) {13.87} {60.13)
(10.40) (0.70) 45.30 45.30
Profit / {loss} from continuing operations after tax 133.70 157.73 {1184.11) (1184.11)
Profit/ (foss) from discontinued operations before tax 51 {33.27) {33.27) 146.70 146.70
Tax expense of discontinued operations 24 - 8 - ! 61.31 61,31
Profit / (foss) from discontinued operations after tax {33.27} {33.27) 85,39 85.39
Profit / {loss) for the year 106.43 124 46 (1098.72) (1098.72)
Other comprehensive income:
A (i) tems that will not be reclassified to profil or loss {54.95) {54.95) (47.88) (47.88)
(iiy income tax refating fo tems that will not be reciassified to profit or loss 473 1.73 6.75 6.75
B {i) ftems that will be reclassified to profit or toss - - - -
{ii) Income tax refaling {o tems that will be rectassified to profit or loss - - - -
Other comprehensive income for the year (53.22) {53.22) (41.13) {41.13)
Total comprehensive income for the year 53.21 71.24 {1139.84) (1139.85)
Earnings per share for continuing operations (¥) 56 2.23 2.52 {18.89) (18.89)
(Face value of equity share of Z 2 each)
Earnings per share for discontinued operations (%) 56 {0.53) {0.53} 136 1.36
{Face value of equity share of # 2 each)
Eamings per share (basic and difuted) {¥) 56 1.70 1.99 (17.53) {17.53)
(Face value of equity share of ¥ 2 each)
SIGNIFICANT ACCOUNTING POLICIES 3
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

Fo;:]t;izaar FO;’;:%' For the year ended| {For the year ended;
Particulars March 31,2017 || March 31,2017 M":,':e"cg;;e?)w Ma('gh_3.1' 2[015
(Recasted) (Original) riginal)
€ crore ¥ crore T crore ¥ crore
{AJ|CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (loss) before tax from continuing operations 129.30] 157.03 {1138.81): {1138.81)
Adjustments for,
Depreciation and amortisation expense 91.74 91.74 98.63 98.53
Provision for impairment on financial assets 19.10i 19.10] 1923.48 1923.48
Finance costs 191.86| 163.83 38.77 39.77
Interest income {168.57) {168.57) (141.85)| (141.85)
Income from investments (net) {0.38) {0.38) (0.58) (0.59)]
Profit on sale of investments {net} {7.29) {1.29) {80.25) (80.25)
Unrealised exchange (gain) / foss {net) 109.31 108.31 {154.95) {154.95)
Profit cnisale of property, plant and equipment (net) (4.41 {4.41) {285.57} {285.57}
231.44] 203.41 1388.67| 1398.67:
Operating profit before working capital changes 360.74 360.44 258.89 259.88
Adjustments for
{Increase) / Decrease in trade and other receivables {684.21)| (712.21) (1504.23)| (14980.19)|
(increase) / Decrease in inventories {357.60)) (357.60)] (40.81} {40.81)
Increase / (Decrease) in trade and other payables 60,76 60.76: 285.65) 271.88
increase / (Decrease} in provisions (4.97)] {4.69) {13.84) (13.84)]
{986.02); (1013.74); {1273.29)] {1273.28)
Cash (used in} / from operations (625.28)) (653.30) (1013.42) (1013.42)
Direct taxes paid (net of refunds) (50.20)/ {50.20}} (95 84). (96.64);
Net cash {used in) / from operating activities {675.48)) (703.50) {1110.05) (1110.08);
Net cash {used in} / from discontinued activities (29.7_1)1 {28.71) 189.301 183.30
Net cash (used in) / from inuing and di: i [A} {705.19] {733.21) (920.76‘)‘ _{920.76)
[B]|CASH FLOWS FROM INVESTING ACTIVITIES :
Add: Inflows from investing activities
Sale of property, plant and equipment 14,971 14.97 503.17 503.17
Proceeds from sale of investments in joint venture = - 40.11 40.11
Sale of current investments 104,76 104.76! 168.77| 168.77
Sale of investments in Sutsidiary 31.71 Nnn - -
Interest received 161.69 161.69| 140.61 140.61
Income received frem investments 0.38 0.38] 058 0.59
313.51 313.51 85325 863.25
Less: Outfiows from investing activities
Purchase of property, plant and equipment and intangible assets (41.91)) (41.91) (109.63)| (109.63),
Purchase of investments {106.47)| {106.47) - -
tavestment in subsidiaries © {0.05) {0.05) - -
Loan given to relatad parties (445.00)/ - - -
Loan given to other than related parties {245.00) - - -
{838.43; {148.43): (108.63), {103.63)
Net cash (used in} / from investing activities (524.92)] 165,08 743.62 743.62
Ned cash (used in)/ from discontinued activities 24.46 24.45 (8.01) (8.01):
Net cash (used in) / from continuing and discontinued activities [B] {500.45); 189.54 73561 735.61
{C]|CASH FLOWS FROM FINANCING ACTIVITIES
Add: Inttows from financing activities .
Proceeds from fong-tarm borrowdngs 847.70 847.70 - -
Procesds from short-term borrowings 2044.17| 1654.17. 488.26 488.28)
2691.87] 2301.87) 488.26 488.25
Less: Outflows from financing activities L .
Repayment of long-term borrowings {32.23) (32.23)
Repayment of short-term borrowings L {1522.12) {1522.12)
Dividend paid {0.35) {0.35);
Interest paid {187.56' {159.54;
{1742.26; {1714.24]
Net cash {used in}/ from financing activities 949.61 587.63
Net cash {used in) / from discontinued activities - -
Net cash {used in)/ from finuing and di i [C] 949.61 587.63
NET INCREASE / {DECREASE) IN CASH AND CASH EQUIVALENTS
{A+B+C} {256.04); 211.65
Cash and cash equivalents at beginning of the year 510.55 298.60
Cash and cash equivalents at end of the year 254,51 510.55
Cash and cash equivalents from continuing operations 1 254.48 510,41} 51041]
Cash and cash equivalents from discontinued operations 1 0.03 0.14 3] E]
Cash and cash egui from inuing and di; tinued operations | 254.51 510.58) 510.55:




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

Notes:

1 The cash flow statement has been prepared under the indirect method as set out in indian Accounting Standaid (ind AS) 7 Statement of Cash Flows

2 Additions to proparty, plant and equipment and intangible assets include movements of capital work-in-progress and intangible as

3 Cash and cash equivalents at the end of the year represent cash and bank balances and include unreats

currency bank balances.

s under development respedtively during the yaar.
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

(A) EQUITY SHARE CAPITAL

" For the year ended 31st March, 2017 (Recasted)

¥ crore

Balance as at April 1, 2016

Changes in equity share capital
during the year

Balance as at March 31, 2017

125.35

125.35

For the year ended 31st March, 2017 (Original)

¥ crore

Balance as at April 1, 2016

Changes in equity share capital
during the year

Balance as at March 31, 2017

125.35

125.35

For the year ended 31st March, 2016 (Recasted)

¥ crore

Balance as at April 1, 2015

Changes in equity share capital
during the year

Balance as at March 31, 2016

125.35

125.35

For the year ended 31st March, 2016 (Original)

F crore

Balance as at April 1, 2015

Changes in equity share capital
during the year

Balance as at March 31, 2016

125.35

125.35




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

{B) OTHER EQUITY
For the year ended March 31, 2017 {Recasted)

¥ crore
. 5 Capital Securities
Particulars Reta!ned General Capital Redemption Premium Fvocl Total equity
Earnings Reserve Reserve Reserve
Reserve Reserve
Balance as at April 1, 2016 2911.47 415.89 672.49 12.95 18.29 (28.38) 4,002.71
Profit for the year 106.43 - - - - - 106.43
Other comprehensive income for the year
- Remeasurements gains / {loss) on defined benefit plans (6.40) - - - - - (6.40)
- Fair value loss on FVOCI financial asset - - - - - (46.82) (46.82)
Balance as at March 31, 2017 3,011.50 415.89 672.49 12.95 18.29 (75.20) 4,055.92
For the year ended March 31, 2017 (Original)
¥ crore
Particulars Retained General Capital Capital Securities FVOC! Total equity
Balance as at April 1, 2076 2911.46 415.89 672.49 12.95 18.29 (28.38) 4,002.70
Profit for the year 124.46 - - - - - 124.46
Other comprehensive income for the year
- Remeasurements gains / (oss) on defined benefit plans (6.40) - - - - - (6.40)
- Fair value loss on FVOCI financial asset - - = - - (46.82) (46.82)
Balance as at March 31, 2017 3029.53 415.89 672.49 12.95 18.29 (75.20) 4,073.94
For the year ended March 31, 2016 {Recasted)
& crore
Particulars Retained General Capital Capital Securities FVOCI Total equity
Balance as at April 1, 2015 4022.93 415.89 19.96 12.95 18.28 - 4,490.02
Loss for the year (1098.72) - - - - - (1,098.72)
Other comprehensive income for the year -
- Remeasurements gains / (loss) on defined benefit plans (12.75) - - - - - (12.75)
- Fair value loss on FVOCH financial asset - - - - - (28.38) (28.38)
Dividends - - - - - - -
Transferred on amalgamation of subsidiary - - - - - - -
Transferred on demerger - - 652.53 - - - 652.53
Balance as at March 371, 2076 2911.47 415.89 672.49 12.85 18.29 {28.38) 4002.71
For the year ended March 31, 2016 (Original)
¥ crore
N . Capital Securities
Particulars Retau'ned General Capital Redemption | Premium Fvoci Total equity
Eamings Reserve Reserve Reserve
Reserve Reserve
Balance as at April 1, 2015 4022.93 415.89 19.96 12.95 18.29 - 4,490.02
Loss for the year (1098.72) - - - - - (1,098.72)
Other comprehensive income for the year -
- Remeasurements gains / (loss) on defined benefit plans (12.75) - - - - - (12.75)
- Fair value loss on FVOCI financial asset - - - - - (28.38) (28.38)
Transferred on demerger - - 652.53 - - - 652.53
Balance as at March 31, 2016 2911.46 415.89 672.49 12.95 18.29 (28.38) 4002,70
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

1. Basis of Preparation and Presentation of Recasted Financial Statements

1B.

1A. Corporate Information:

CG Power and Industrial Solutions Limited (‘the Company') is a limited Company incorporated
and domiciled in India whose shares are publicly traded. The registered office is located at 6th
Floor,:CG house, Dr. Annie Besant Road, Worli, Mumbai — 400 030, India

The Company was formerly known as Crompton Greaves Limited. Pursuant to the approval of
the members of the Company vide special resolution dated January 25, 2017 and the Central
government/ Registrar of companies, Mumbai on February 27, 2017, the Company changed its
name from “Crompton Greaves Limited” to “CG Power and Industrial Solutions Limited
effective February 27, 2017.

The Company is a global enterprise providing end-to-end solutions to utilities, industries and
consumers for the management and application of efficient and sustainable electrical energy. It
offers products, services and solutions in three main business segments, viz. Power Systems
Industrial Systems and Automation Systems for the year ended March 31, 2017.

Background for reopening and recasting of standalone financial statements:

i) On August 18, 2019, the Company filed information with the Bombay Stock Exchange
(BSE) and the National Stock Exchange (NSE) and disclosed as under:

a) That the Company had constituted an Operations Committee (Ops Committee) in
March,2019 under the Chairmanship of one of the independent Director of the
Company;

b) That the Committee found some unauthorised transactions by certain identified
“‘Company personnel , including certain non-executive directors, certain Key
Management Personnel and other identified employees” (“CIP");

¢) That the Committee came to know certain interest payment failure, but the committee
was unable to trace the said transactions from the financials of the Company;

d) That the Managing Director of the Company received a request from a Bank to
replace a cheque but the obligation could not relate to any obligations of the
Company;

e) That the Company appointed an independent law firm to conduct an investigation on
certain transactions. Further, S R B C & Co. LLP, Chartered Accountants, one of the
joint statutory auditors of the Company, had vide letter dated May 9, 2019 sought
information and explanation from the Company under section 143(12) of the
Companies Act, 2013;

f) That the law firm submitted its interim report dated August 05, 2019 to the Risk and
Audit Committee (‘RAC’) and an analysis of the report has also been submitted by Ops
Committee;

g) Those unauthorised and undisclosed transactions and accounting entries identified
during further verifications, have been brought to the knowledge of RAC;



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

ii)

iii)

1C.

h) That the RAC has received from the management, the compilation of unaudited
standalone and consolidated financial position and profit and loss of the Company for
the year ended March 31, 2019 and restated financial information and profit and loss
for the year ended March 31, 2018 and statement of financial position as on April 01,
2017.

Ministry of Corporate Affairs (MCA) by its order dated November 6, 2019 ordered
investigation to be carried out by the Serious Fraud Investigation Office (SFiO), into the
affairs of the Company, 2 of its subsidiary companies and 13 other companies;

On filing of petition of MCA, the National Company Law Tribunal (NCLT) vide its order dated
March 5, 2020 allowed for reopening of the books of account and re-casting of financial
statements of CG Power and Industrial Solutions Limited and its subsidiary companies for 5
(Five) years ended as on March 31, 2019;

Pursuant to the above Order of NCLT, MCA under section 130 of the Companies Act, 2013
('the Act’) vide their letter dated February 1, 2021 appointed Kalyaniwalla & Mistry LLP,
Chartered Accountants (‘Recasting Accountant’) to Recast the financial statements and
C N K & Associates LLP, Chartered Accountants baudit the Recasted financial statements
of the Company for period of five years ended March 31, 2019.

Approval of Standalone Financial Statements:

The original standalone financial statements of the Company for the year ended March 31,
2017 were authorised for issue in accordance with a resolution of the erstwhile Board of
Directors on May 26, 2017 and approved by the shareholders in the General Meeting held
on September 22, 2017;

These Recasted standalone financial statements of the Company for the year ended March
31, 2017 were noted and taken on record by the present Board of Directors in its meeting
held on September 9, 2021

1D. Summary of recasting adjustments and impact on the standalone financial
statements:
i} Pursuant to the above background, the following table summarises the recasting

adjustments identified by Recasting Accountants based on the findings of investigation
reports, review of books of account, various records and minutes, scrutiny of material
fransactions as per previously audited financial statements, inquiry with the management
and considered in preparation of the Recasted standalone financial statements for the year
ended March 31, 2017

(" T'In Crores’)

originally

A) Balance-Sheet:
Assets
Non Current Financial Assets —~ Investments
Investments in equity instruments- Subsidiary -
companies 797.23 545 .86 251.37
(Less): Provision for diminution in the value of
investment -Subsidiary companies earlier (545.86) (545.86) -
disclosed on net basis

Subtotal 251.37 . 251.37




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL

STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

g o & As | Recasting | As originally
s @ P:ar;tlyc:ulagg. o 'Recasted | Adjustments | reported
Other Investments 189.28 - 189.28
Total 440.65 - 440.65
Non Current Financial Assets- Loans
Loans and advances in respect of subsidiaries 310.89 310.89
. H :
Less: Allowance for doubtful loans and - (70.00) (70.00) .
advances
Subtotal 240.89 240.89
Others 6.64 - 6.64
Total 247.53 240.89 6.64
Non Current Financial Assets-Others
a) Advance to related Parties
Reclassification of Advance to other related
parties current to Advance to related parties 115.26 115.26 )
Reclassification of Advances to suppliers to )
Advance to related parties 332.00 332.00
Reclassification of cheques in hand to Advance
to related parties 300.00 300.00 )
Grossing up of Advances to related parties )
netted off with short term borrowings from Banks 145.00 145.00
Reclassiﬂcgt;on of Inventory to Advance to 257 69 257 69 .
related parties
restatement of Advances from Subsidiary to
Other related party 40.56 40.56 )
Grossing up of loans and advances to
subsidiaries netted off with payables to other | (14.09) (14.09) -
related parties in previous year
Subtotal 1,176.42 1,176.42 -
b) Advance to Others
Reclassification of Advances to suppliers to
Advance to others 101.00 101.00
Grossing up of other advances netted off with -
short term borrowings 245.00 245.00
Subtotal 346.00 346.00
Others 46.89 - 46.89
Total 1,569.31 1,622.42 46.89
inventories
Reclassification of Inventory to Advance to| 493.08 (257.68) 750.76
related parties
Cash and Cash Equivalents
Reclassification of cheques in hand to Advance 254.48 (300.00) 554.48
to other related parties ’




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31,2017

o CAs 1 Recastmg | Asoriginally .
. Partlculars . :Recasted Adjustments | reported
Current Fmancnal Assets Loans
a) Loans and Advances to Related parties 2,389.11 951.25 1,437.86
Less: Reclassification of balance of subsidiary to
Loans and advances in respect of subsidiaries- | (267.35) (267.35) -
non current ,
(Less): Allowances in respect of subsidiaries- )
earlier disclosed on net basis (651.25) (951.29)
Subtotal 1,170.51 (267.35) 1,437.86
b) Loans and Advances to Others
Reciassification of Loans and advances to
others from Loans and Advances to subsidiaries 337.89 337.89 )
(Less): Allowances in respect of other parties- )
earlier disclosed on net basis (337.89) (337.89)
Subtotal - - -
¢) Others 29.11 - 28.11
Total 1,199.62 (267.35) 1,466.97
Current tax assets
Impact of recasting adjustments on provision for §7.84 5.98 51.86
fax
Other Current Assets
a) Advance to Suppliers
Reclassification of Advances to suppliers to (332.00)
Advance to related parties :
Reclassification of Advances to suppliers to (101.00)
Advance to others 47.41 ' 508.44
Reclassification of interest to Other related party (28.03)
to Finance cost )
Subtotal (461.03)
b) Advance to other related party
Reclassification of Advance to other related
parties current to Advance to related parties ) (115.25) 115.25
c) Others 279.00 - 279.00
Total 326.41 {576.32) 902.69
Recasting Adjustments Total Impact on
Assets 367.98
Liabilities
Equity
Equity 125.35 - 125.35
Other Equity
Impact recasting adjustments 4,055.92 (18.02) 4,073.94
Total 4,181.27 (18.02) 4,199.29

Deferred Tax Liabilities (net) | 211.03 | (3.72) | 214.75




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PARY OF THE RECASTED STANDALONE FINANCIAL

STATEMENTS FOR THE FlNANCIAL YEAR ENDED MARCH 31, 2017

. As Recasting As orlgmally
e Parttculars-“ e ‘ Recasted . Adjustments 1 reported
Current Llabalmes Financial Llabmtles
Borrowings
Unsecured loan from other parties earlier )
disclosed net of other related parties 390.00 390.00
Others 710.23 s - 710.23
Total 1,100.23 390.00 710.23
Other current liabilities
Other payaple (Others)- Excess commission 285.69 (0.28) 285.97
payable to director reversed
Recasting Adjus_tmfzpt_s Total impact on 367.98
Liabilities
B) Statement of Profit and Loss:
Income:
Revenue from Operations
Other operating Income- sale of scrap
ReclaSSIﬁcathn of Income from Scrap sales from 481173 50.30 4,761.43
Cost of materials consumed
Total 4,811.73 50.30 4,761.43
Other Income
Miscellaneous Income
Reclasglﬂcatlon of Corporate guarantee income 254.48 54.07 200.41
from Miscellaneous Expenses
Recasting Adjustment Impact on Total 104.37
Income _ )
Expenses:
Cost of materials consumed
i} Reclassification of Income from Scrap sales
) 50.30
from Cost of materials consumed
ii) Reclassification of subcontracting charges to 144.71
Other Expenses from Cost of materials 2,974.92 (220.09) 3,144.
consumed
Total (169.79)
Purchase of Stock in Trade
Reclassmca}tlon of Inventory to Advance fo 136.72 (88.40) 29512
related parties
Changes in inventories of Finished goods, work in progress and stock in trade
Consequential Impact of adjustment in respect of (79.72) 88.40 (168.12)
inventory
Employee benefit expense
Reclassification of Contract Employees costs to (34.66)
Other Expenses from Employee benefit expense 323.36 ) 358.32
Reversal of excess directors commission booked ) (0.28) ’
Total (34.94)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

: As Recastin _As originall
L - Partlculars | Recasted Adjustmen%s 1 f‘:rép‘ogted y
Finance Cost
Reclassification of interest to Other related part
o Finance sout Paty | 191.86 28.03 163.83
Other expenses
iy Reclassification of Corporate guarantee 54.07
income from Miscellaneous Expenses ’
i) Reclassification of subcontracting charges to
Other Expenses from Cost of materials 220.09
consumed _ 1,198.23 889.41
iif) Reclassification of Contract Employees costs
to Other Expenses from Employee benefit 34.66
expense
Total 308.82
Recasting Adjustment Impact on Total 132.12
Expenses ’
Impact of recasting adjustments on
Current Tax 18.82 (5.98) 24.80
Deferred tax (29.22) (3.72) (25.50)
Total {10.40) (9.70) (0.70)
Recasting Adjustments Impact on Total
Compreh%nsivé Income P 53.21 (18.03) 71.24
Earnings per share | 170 | (0.29) ] 1.99
C) Cash Flow Statement
Cash Flow from Operating activity (705.19) 28.02 (733.21)
Cash Flow from Investing activity (500.46) (690.00) 189.54
Cash Flow from Financing activity 949 .61 361.98 587.63
Cash and Cash Equivalents 254.51 {300.00) 554.51
D) Contingent Liabilities and commitments
Issue 'of post-dated cheques to a Bank against 210.00 210.00 Not Reported
loan given to a related party ’ ;
E) Disclosure in Related Party Transaction
Loans and advances given
CG International Holdings Singapore Pte.
Limited ° = 0.67 0.67
CG Power Solutions Limited 161.56 161.56 Not Reported
CG international B.V. 428.69 428.69
CG Holdings Belgium N.V. 0.47 0.47
CG Power Systems Belgium N.V. 1.01 1.01
CG Industrial Holdings Sweden AB 0.03 0.03
CG-PPI Adhesive Products Limited 6.50 6.50 Not Reported
Ballarpur Industries Limited 68.50 68.50
Avantha Holdings Limited 2,241.25 2,241.25
Avantha Realty Limited 12.56 12.56




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL

STATEMENTS FOR THE FINANC]AL YEAR ENDED MARCH 31, 2017

; As - Recastmg -1 Asoriginally -

Partlcuiars | Recasted | Adjustments reported
Loans and advances given repaid
CG Power Solutions Limited 190.00 190.00
CG Internationa!l B.V. 116.69 116.69
CG Electric Systems Hungary Zrt. 5.10 5.10 Not Reported
CG-PPI Adhesive Products Limited 6.50 6.50
Avantha Holdings Limited 1,273.00 1,273.00
Loans and advances receivable
Avantha Holdings Limited 1,095.36 992 66 102.70
Ballarpur industries Limited 68.50 68.50 Not Reported
CG Power Solutions Limited 302.97 4353 259.44
CG International B.V. 2,119.97 951.25 1,168.72
Excess provision for commission to Key
Management Personnel 11.77 (0.28) 12.05

ii) The recasting adjustments disclosed in the above table may also have an impact on other
disclosures to the Recasted standalone financial statements. These disclosures should
also be read in conjunction with the above.

iii) As on the date of adoption of these Recasted financial statements, the Company is not
aware about submission of investigation reports by SFIO to the Central Government.
Therefore, no adjustments and disclosures that may arise in this regard have been
considered in these Recasted financial statements.

iv) The Company believes that the Board of Directors and Key Managerial Personnel
appointed after the change of Management on November 26, 2020 cannot be made liable
for any violations or non-compliance of any of the provisions of law in respect of certain
past transactions pertaining up March 31, 2017 arising out of the above.

1E. Subsequent Events:
All events that occurred up to the date of approval of the original financial statements by the
Board of Directors as stated in Note 1C (i) have been considered in the preparation of these

Recasted standalone financial statements.

1F. Balances of Trade Receivables, Trade Payable, Loans and Advances, certain Bank Balance
and Borrowings are subject to confirmations/reconciliations/adjustment if any.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

2. Basis of preparation:

The recasted standalone financial statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended from time to time and presentation requirements of Division I of Schedule il of the
Companies Act, 2013.

The Recasted standalone financial statements have been prepared on a historical cost basis,
except for the following assets and liabilities which have been measured at fair value:

s Derivative financial instruments,

e Certain financial assets and financial liabilities measured at fair value (refer accounting
policy regarding financial instruments).

e The financial statements are presented in Indian Rupees (INR’) and all values are
rounded to the nearest crore, except when otherwise indicated.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1.Property, plant and equipment:

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises the purchase price, net of trade
discounts and rebates, directly attributable costs of bringing the asset to its working condition
for its intended use and capitalised borrowing costs. When significant parts of the plant and
equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives.

Subsequent expenditure related to an item of property, plant and equipment is capitalised
only if it is probable that future economic benefits associated with the item will flow to the
Company. All other repair and maintenance costs are recognised in the statement of profit
and loss as incurred.

Capital work- in- progress includes cost of property, plant and equipment under installation /
under development as at the balance sheet date and stated at cost, net of accumulated
impairment loss, if any.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset is recognised in the
statement of profit and loss when the asset is derecognised.

Depreciation is provided on straight- line method over the useful lives of assets. Depreciation
commences when an asset is ready for its intended use. The management’s estimates of
useful lives are in accordance with Schedule Il to the Companies Act, 2013, other than the
following asset classes, where the useful lives were determined by technical evaluation.
Freehold land is not depreciated. Depreciation on additions to / deductions from assets is
provided on pro- rata basis with reference to the month of addition / deletion.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

The range of useful lives of the property, plant and equipment are as follows:

* Plant and machinery - 11to 21 years

+ Furniture and fittings - 1to 15 years

= Office equipment -11to 15 years

= Buildings - 310 60 years.

» Vehicles v - 1to 8 years

* Leasehold land - 24 10 999 years

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each financial year end, with the effect of any changes in estimate accounted for on a
prospective basis.

On transition to Ind AS, the Company has elected to continue with the carrying value as per
the previous GAAP for Plant and machinery, Furniture and fittings, Office equipment and
Vehicles as its deemed cost. Also, the Company has elected to measure Freehold land,
Leasehold Land and Building at its fair value and considered it as deemed cost as on the
date of transition to Ind AS.

Leased Assets

Leasehold lands are amortised over the period of lease. Buildings constructed on leasehold
land are depreciated based on the useful life specified in Schedule |l to the Companies Act,
2013, where the lease period of land is beyond the useful life of the building.

In other cases, buildings constructed on leasehold land are amortised over the primary lease
period of the land.

3.2.Investment properties:

Investment properties comprise portions of freehold land and office buildings that are heid for
long-term rental yields and / or for capital appreciation. Investment properties are initially
recognised at cost. Subsequently investment property comprising of building is carried at cost
less accumulated depreciation and accumulated impairment losses.

The cost includes the cost of replacing parts and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of the investment property
are required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives. All other repair and maintenance costs are recognised in profit and
loss as incurred.

Depreciation on building is provided over the estimated useful lives as specified in Schedule
Il to the Companies Act, 2013. The residua!l values, useful lives and depreciation method of
investment properties are reviewed, and adjusted on prospective basis as appropriate, at
each financial year end. The effects of any revision are included in the statement of profit and
loss when the changes arise.

Though the Company measures investment property using cost-based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on
an annual evaluation performed by an accredited external independent valuer applying a
valuation model recommended by the International Valuation Standarde Committec.

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017
The difference between the net disposal proceeds and the carrying amount of the asset is
recognised in the statement of profit and loss in the period of derecognition.

3.3.Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that
are attributable to the assets will flow to the Company and the cost of the asset can be
measured reliably. '

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible
assets with finite useful lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis.

Intangible assets are amortised as follows:

(1) Specialised software : Over a period of five to six years;
(2) Technical know-how: Over a period of five years (from the date of availability for its use);
(3) Commercial rights : Over a period of ten years

intangible assets with indefinite useful lives, if any are not amortised, but are tested for
impairment annually, either individually or at the cash- generating unit level. The assessment
of indefinite life is reviewed annually to determine whether the indefinite life continues fo be
supportable. If not, the change in useful life from indefinite to finite is made on a prospective
basis. The amortisation expense on intangible assets with finite lives is recognised in
statement of profit and loss.

Gains or losses arising from de- recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss when the asset is derecognised.

Research and development expenditure:

Revenue expenditure on research activities is expensed under the respective heads of
accounts in the period in which it is incurred. Development expenditure on an individual
project is capitalised as intangible asset, if all of the following criteria can be demonstrated:

(i) the technical feasibility of completing the intangible asset so that it wili be available for use
or sale;

(i) the Company has intention to complete the development of intangible asset and use or
sell if;

(i) the Company has ahility to use or sell the intangible asset;

(iv) the manner in which the probable future economic benefit will be generated including the

existence of a market for output of the intangible asset or the intangible asset itself or if it is to
be used internally, the usefulness of the intangible asset;



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED STANDALONE FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017
(v) the availability of adequate technical, financial and other resources to complete the
development and to use or sell the intangible asset; and

(vi) the Company has ability to reliably measure the expenditure attributable to the intangible
asset during its development.

Following initial recognition of the development expenditure as an asset, the asset is carried
at cost less any accumulated amortisation and ascumulated impairment losses. Amortisation
of the asset begins when development is complete and the asset is available for use. It is
amortised over a period of five years. During the period of development, the asset is tested
for impairment annually.

3.4.Impairment of non- financial assets:

At least at the end of each reporting period, the Company assesses whether there is an
indication that an asset may be impaired and also whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If any indication
exists, or when annual impairment testing for an asset is required, if any, the Company
determines the recoverable amount and impairment loss is recognised in the statement of
profit and loss, when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

¢ In the case of an individual asset, at the higher of the fair value less cost to sell and the
value in use; and

¢ In the case of cash generating unit (@ group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit's (CGUs) fair value less
cost {o sell and the value in use.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre- tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

3.5.Inventories:

Inventories are valued as under:

¢ Raw materials, packing materials, construction materials, stores and spares, loose tools
and traded goods at lower of cost and net realisable value. Cost is determined on
weighted average basis.

e Work-in-progress and finished goods (manufacturing) at lower of cost and net realisable
value. Cost includes an appropriate share of production overheads based on normal
operating capacity. Finished goods cost is determined on weighted average basis.

The cost of inventories comprises all cost of purchases, cost of conversion and other costs
incurred in bringing the inventories to their present location and condition. Obsolete and slow
moving items of inventories are valued at cost or net realisable value, whichever is lower.
Goods and Materials in transit are valued at actual cost incurred up to the reporting date.
Materials and supplies held for use in the production of inventories are not written down if the
tinished products in which they will be used are expected to be sold at or above cost

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.
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3.6.

3.7.

Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short- term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short- term deposits, as defined above. '

Foreign currency transactions:

The Company’s Recasted standalone financial statements are presented in Indian Rupees
('), which is also the Company’s functional currency. Foreign currency transactions are
recorded on initial recognition in the functional currency, using the exchange rate at the date
of the transaction. At each balance sheet date, foreign currency monetary items are reported
using the closing exchange rate. Exchange differences that arise on settiement of monetary
items or on reporting of monetary items at each balance sheet date at the closing rate are
recognised in the statement of profit and loss in the period in which they arise. Non- monetary
items which are carried at historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction. Non- monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation of non- monetary items measured
at fair value is recognised in line with the gain or loss of the item that gave rise to the
translation difference (i. e. translation differences on items whose gain or loss is recognised in
other comprehensive income or the statement of profit and loss is also recognised in other
comprehensive income or the statement of profit and loss respectively).

i)Service concession arrangements

The Company constructs or upgrades infrastructure (construction or upgrade services) used
to provide a public service and operates and maintains that infrastructure (operation services)
for a specified period of time.

These arrangements may include Infrastructure used in a public-{o-private service
concession arrangement for its entire useful life.

Under Appendix A to Ind AS 11 — Service Concession Arrangements, these arrangements
are accounted for based on the nature of the consideration. The intangible asset model is
used to the extent that the Company receives a right (i.e. a franchisee) to charge users of the
public service. The financial asset model is used when the Company has an unconditional
contractual right to receive cash or another financial asset from or at the direction of the
grantor for the construction services. When the unconditional right to receive cash covers
only part of the service, the two models are combined to account separately for each
component. If the Company performs more than one service (i.e., construction or upgrade
services and operation services) under a single contract or arrangement, consideration
received or receivable is allocated by reference to the relative fair values of the services
delivered, when the amounts are separately identifiable.

The Company manages concession arrangements which include constructing power
distribution assets for distribution of electricity. The Company maintains and services the
infrastructure during the concession period. These concession arrangements set out rights
and obligations rclated to the infrastructure and the scrvice to be provided.

The right to consideration gives rise to an intangible asset and financial receivable and
accordingly, both the intangible asset and financial receivable models are applied. Income
from the concession arrangements earned under the intangible asset model consists of the (i)
fair value of contract revenue, which is deemed to be fair value of consideration transferred to
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acquire the asset; and (ii) payments actually received from the users. The intangible asset is
amortized over its expected useful life in a way that reflects the pattern in which the asset’s
economic benefits are consumed by the Company, starting from the date when the right to
operate starts to be used. Based on these principles, the intangible asset is amortized in line
with the actual usage of the specific public facility, with a maximum of the duration of the
concession. .
Financial receivable is recorded at a fair value of guaranteed residual value to be received at
the end of the concession period. This receivable is subsequently measured at amortised
cost.

Any asset carried under concession arrangements is derecognised on disposal or when no
future economic benefits are expected from its future use or disposal or when the contractual
rights to the financial asset expire.

3.8.Revenue recognition:

a) Sale of goods

Revenue from sale of goods is recognised, when all significant risks and rewards are
transferred to the buyer, as per the terms of the contracts and no significant uncertainty
exists regarding the amount of the consideration that will be derived from the sale of
goods. It also includes excise duty and price variations based on the contractual
agreements and excludes value added tax / sales tax. It is measured at fair value of
consideration received or receivable, net of returns and allowances, trade discounts and
volume rebates.

b) Rendering of services

Revenue from sale of services is recognised as per the terms of the contract with
customers based on stage of completion when the outcome of the transactions involving
rendering of services can be estimated reliably. Percentage-of-completion method
requires the Company to estimate the services performed to date as a proportion of the
total services to be performed.

¢} Revenue from construction contracts

Revenue from construction contracts is recognised by applying percentage of completion
method after providing for foreseeable losses, if any. Percentage of completion is
determined as a proportion of the cost incurred upto the reporting date to the total
estimated cost to complete. Foreseeable losses, if any, on the contracts is recognised as
an expense in the period in which it is foreseen, irrespective of the stage of completion of
the contract. While determining the amount of foreseeable loss, all elements of cost and
related incidental income not included in contract revenue is taken into consideration.
Contract is reflected at cost that are expected to be recoverable till such time the
outcome of the contract cannot be ascertained reliably and at realisable value thereafter.
Claims are accounted as income in the year of acceptance by customer.

d) -Power distribution

Revenue from power distribution business is accounted on the basis of billings to the
customers and includes unbilled revenues accrued upto the end of accounting year.
Customers are billed as per the tariff rates issued by Electricity Regulatory Commission.
Interest is accounted on accrual basis on overdue bills.
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e) Dividend Income

Dividend income is accounted for when the shareholder's right to receive the same is
established, which is generally when shareholders approve the dividend.

f) Lease Income

Lease arrangements where the risk and rewards incidental to the ownership.of an asset
substantially vest with the lessor are recognized as operating lease. Lease rental are
recognized on the straight line basis as per the term of the agreements in statement of
profit and loss.

g) Interestincome

For all financial instruments measured at amortised cost, interest income is recorded
using the effective interest rate (EIR), which is the rate that exactly discounts the
estimated future cash payments or receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the
financial asset. Interest income is included in finance income in the statement of profit
and loss.

3.9.Employee benefits:

Short- term employee benefits:

All employee benefits payabie wholly within twelve months after the end of the annual
reporting period in which the employees render the related services, are classified as short
term employee benefits. Benefits such as salaries, wages, short- term compensated
absences, performance incentives etc. and the expected cost of bonus, ex- gratia are
recognised during the period in which the employee renders related service. Liabilities
recognised in respect of short term employee benefits are measured at the undiscounted
amounts of the benefits expected in exchange for the related services.

Post- employment benefits

Defined Contribution Scheme:

Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered the service entitling them to the contributions.

Provident Fund:

Contributions to Provident Fund are made to a Trust administered by the Company and are
charged to profit or loss as incurred. The Company is liable for the contribution and any
shortfall in interest between the amount of interest realised by the investments and the
interest payable to members at the rate declared by the Government of india in respect of the
Trust administered by the Company making interest shortfall a defined benefit plan.
Accordingly, the Company obtains actuarial valuation and based on the valuation if there is
no deficiency as at the balance sheet date then, the liability is restricted towards monthly
contributions only.

Defined Benefit Plans:

The cost of providing benefits under the defined benefit plan is determined using the
projected unit credit method with the actuarial valuations being carried out at the end of each
annual reporting period. Remeasurements, comprising actuarial gains and losses, the effect
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of the asset ceiling and the return on plan assets ( excluding net interest) , are recognised
immediately in the balance sheet with a corresponding debit or credit to other comprehensive
income in the period in which they occur. Remeasurements are not reclassified to the profit or
foss. Past service cost is recognised in the statement of profit and loss in the period of plan
amendment or when the Company recognised refated re- structuring costs. The Company
recognises the following changes in the net defined benefit obligation under employee benefit
expenses in profit or loss: : -

* service costs comprising current service costs, past- service costs, gains and losses on
curtailments and settlements;

» netinterest expense or income.

Gratuity:

The cost of providing benefit under gratuity plan is determined on the basis of actuarial
valuation using the projected unit credit method at the reporting date. The scheme is funded
with the CG Gratuity Fund. Remeasurements, comprising of actuarial gains and losses are
recognised in full in other comprehensive income in the reporting period in which they occur.
Remeasurements are not reclassified to profit and loss subsequently.

Leave encashment:

Accumulated leave, which is expected to be utilised within the next twelve months, is treated
as short- term employee benefit. The Company measures the expected cost of such
absences as the additional amount that it expects to pay as a result of the unused entitlement
that has accumulated at the reporting date. The Company treats accumulated leave expected
to be carried forward beyond twelve months, as long- term employee benefit for
measurement purposes. Such long- term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the reporting date.
Remeasurements, comprising of actuarial gains and losses are recognised in full in the
statement of profit and loss.

Termination benefits:

Termination benefits are recognised as an expense when the Company can no longer
withdraw the offer of the termination benefits or when the Company recognises any related
restructuring costs whichever is earlier.

3.10. Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time (generally over twelve months) to get ready
for its intended use or sale are capitalised as part of the cost of the asset.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of
funds.

3.11. Segment accounting:

Operaling segments are those components of the business whose operating results are
regularly reviewed by the Chief Operating Decision Maker in the Company to make decisions
for performance assessment and resource allocation. Segment performance is evaluated
based on the profit or loss of reportable segment and is measured consistently. The
Operating segments have been identified on the basis of the nature of products / services.
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a) Segment revenue includes sales and other income directly identifiable with / allocable to

the segment including inter- segment revenue.

b) Expenses that are directly identifiable with / allocable to segments are considered for

determining the segment result. Expenses which relate to the Company as a whole and not
allocable to segments are included under unallocable expenditure.

Income which relates to the Company as a whole and not allocable to segments is included
in unaliocable income. : 9

d) Segment result includes margins on inter- segment sales which are reduced in arriving at

the profit before tax of the Company.

e) Segment assets and liabilities include those directly identifiable with the respective

Inte

segments. Unallocable assets and liabilities represent the assets and liabilities that relate to
the Company as a whole and not allocable to any segment.

r-Segment transfer pricing:

Segment revenue resulting from transactions with other business segments is accounted on
the basis of transfer price agreed between the segments. Such transfer prices are either
determined to yield a desired margin or agreed on a negotiated basis.

3.12. L.eases:

The determination of whether an arrangement is, or contains, a cash is based on the
substance of the arrangement at the inception date, whether fulfillment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right to use
the asset, even if that right is not explicitly specified in arrangement.

Finance Lease that transfer substantially all the risk and benefits incidental to ownership of
the ieased item, are capitalized at the commencement of the lease at the fair value of the
leased property or if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction in lease liability so as to
achieve constant interest rate on the remaining balance of liability. Finance charges are
recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

Asset acquired on leases where a significant portion of the risks and rewards of ownership
are retained by lessor are classified operating leases. Lease rentals are charged to statement
of profit and loss.

3.13. Earnings per share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the reporting period
is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and
reverse share split (consolidation of shares), if any occurred during the reporting period, that
have changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit for the year
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the year, are adjusted for the effects of all dilutive potential equity shares.
The number of shares and potential dilutive equity shares are adjusted retrospectively for all
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periods presented for any bonus shares issues including for changes effected prior to the
approval of the Recasted standalone financial statements by the Board of Directors.

3.14. Income taxes:

Income tax expense for the period comprises of current and deferred income tax. Income tax

-expense is recognised in the statement of profit and loss except when they are relating to
items that are recognised in OCI or directly in equity, in which case, it is also recognised in
relating to items recognised directly in OCI or equity respectively.

Current tax

Current tax comprises the expected income tax payable on the taxable income for the year
and any adjustment to the tax payable or receivable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the Balance Sheet date.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred Tax

Deferred tax Deferred tax assets and liabilities are recognised for all temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
Recasted standalone financial statements.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will be realised. Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted
or substantively enacted at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Minimum alternate tax (MAT) credit is recognised as deferred tax asset only when and fo the
extent there is convincing evidence that the Company will pay normal income tax during the
specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount
is written down to the extent the Company does not have convincing evidence that it will pay
normal tax during the specified period.

3.15. Provisions, Contingent liabilities, Contingent assets and Commitments:
General

Provisions are recognised when the Company has a present obligation ( legal or constructive)
" as a result of a past event, it is probable that an outflow of fesources embodying economic
benefits will be required to settle the obligation and a reliable cstimate can be made of the
amount of the obligation. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When provision is
measured using the cash flow estimated to settle the present obligation, its carrying amount
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is the present value of these cash flows (when the effect of the time value of money is
material)

Disclosure of contingent liability is made when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non- occurrence of
one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources embodying economic benefits will be required to settle or a réliable estimate of
amount cannot be made.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet
date.

Warranty provisions

Provisions for the expected cost of warranty obligations are recognised at the time of sale of
relevant product or service, at the best estimate of the expenditure required to settle the
Company’s obligation.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is
recognised and measured as a provision. An onerous contract is considered to exist where
the Company has a contract under which the unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received from the contract.

Liquidated damages

Provision for liquidated damages are recognised on contracts for which delivery dates are
exceeded and computed in reasonable manner.

Other Litigation claims

Provision for litigation related obligation represents liabilities that are expected to materialise
in respect of matters in appeal.

3.16. Exceptional items:

An item of income or expense which by its size, type or incidence is such that its disclosure
improves the understanding of the performance of the Company, such income or expense is
classified as an exceptional item and accordingly, disclosed as such in the Recasted
standalone financial statements.

3.17. Current and non- current classification:

The Company presents assets and liabilities in the balance sheet based on current / non-
current classification.

An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operating cycle,

« Held primarily for the purpose of frading,

+ Expected to be realised within twelve months after the reporting period, or

«  Cash o cash eyuivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting perinod All other assets are classified
as non- current. A liability is treated as current when:

« ltis expected to be settled in normal operating cycle, » It is held primarily for the purpose
of trading,

- Itis due to be settled within twelve months after the reporting period, or
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« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. All other liabilities are classified as non- current.
Deferred tax assets / liabilities are classified as non- current.

Operating cycle: A portion of the Company activities (primarily long- term project activities)
has an operating cycle that exceeds one year. Accordingly, assets and liabilities related to
these long- term contracts, which will not be realised / paid within one year, have been
classified as current. For all other activities, operating cycle is twelve months..

3.18. Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or,
in its absence, the most advantageous market to which the Company has access at that date.
The fair value of a liability reflects its non- performance risk. A number of the Company’s
accounting policies and disclosures require the measurement of fair values, for both financial
and non- financial assets and liabilities. Fair values are categorised into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

3.19. Non- current assets held for sale and discontinued operations:

Non- current assets and disposal groups are classified as held for sale if their carrying
amounts will be recovered principally through a sale transaction rather than through
continuing use. Non- current assets and disposal groups classified as held for sale are
measured at the lower of their carrying amount and fair value less costs to sell. The criteria
for held for sale classification is regarded as met only when the sale is highly probable and
the asset or disposal group is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

Discontinued operations are excluded from the results of continuing operations and are
presented as a single amount as profit or loss after tax from discontinued operations in the
statement of profit and loss. Also comparative statement of profit and loss is re-presented as
if the operation had been discontinued from the start of the comparative period.

Assets and liabilities classified as held for disposal are presented separately from other
assets and liabilities in the balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not
depreciated or amortised.
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3.20. Financial instruments:

The Company recognises financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument.

a)

Financial assets
Initial recognition and measurement:

Financial assets are measured at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price.

Transaction costs that are directly attributable to the acquisition of financial assets,
which are not at fair value through profit or loss, are added to the fair value on initial
recognition.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety either at
amortised cost or at fair value depending on the classification of the financial assets.
Where financial assets are measured at fair value, gains and losses are either
recognised entirely in the statement of profit and loss (i. e. fair value through profit or
loss or ‘FVTPL’) , or recognised in other comprehensive income (i. e. fair value through
other comprehensive income or ‘FVTOCI) .

A financial asset is measured at amortised cost (net of any write down for impairment) if
it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that represent solely payments of principal and interest on
the principal amount outstanding.

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that represents solely payments of principal and interest on the principal
amount outstanding.

All other financial assets are measured at fair value through profit or loss.

All equity investments are measured at fair value, with fair value changes recognised in
the statement of profit and loss, except for those equity investments for which the entity
has elected to present fair value changes in ‘other comprehensive income’. However,
dividend on such equity investments are recognised in statement of profit and loss
when the Company’s right o receive payment is established.

Investment in associates, joint venture and subsidiaries

The Company accounts for its investment in subsidiaries, associates and joint venture,
at cost less impairment loss except where investments is accounted for in accordance
with Ind AS 105, Non- current Assets Held for Sale and Discontinued Operations, when -
they are classified as held for sale.
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Impairment of financial assets

The Company uses ‘Expected Credit Loss’ ( ECL) model, for evaluating impairment of
financial assets other than those measured at fair value through profit and loss.
Expected credit losses are measured through a loss allowance at an amount equal to:

e The 12- months expected credit losses (expected credit losses that result from
those default events on the financial instrument that are possible within 12 months
after the reporting date); or

s Full lifetime expected credit losses (expected credit losses that result from all
possible default events over the life of the financial instrument).

For Trade Receivables the Company applies ‘simplified approach’ which requires
expected lifetime losses to be recognised from initial recognition of the receivables. The
Company uses historical credit loss experience to determine impairment loss on the
portfolio of trade receivables. At every reporting date these historical default rates are
reviewed and changes in the forward-looking estimates are analysed. For other assets,
the Company uses 12 month ECL to provide for impairment loss where there is no
significant increase in credit risk. If there is significant increase in credit risk full lifetime
ECL is used.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109.

Financial liabilities:

Initial recognition and measurement

Financial liabilities are measured at fair value on initial recognition. Transaction costs
that are directly attributable to the issue of financial liabilities, which are not at fair value
through profit or loss, are deducted from the fair value on initial recognition.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, and derivative financial instruments.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through
profit or loss (‘FVTPL"). A financial liability is classified as at FVTPL if it is classified as
held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or
loss. Any gain or loss on derecognition is also recognised in profit or loss.

Financial guarantee contracts

A financial guarantee confract is a contract that requires the Company to make
specified payment to reimburse the holder for a loss it incurs because the specified
debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts issued by the Company are initially
measured at their fair values and, if not designated as at FVTPL, are subsequently.
measured at the higher of, the amount of loss allowance determined as per impairment
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requirements of Ind AS 109 and the amount initially recognised less cumulative amount
of income recognised.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit and loss.

c) Derivative financial instruments and hedge accounting:

The Company uses various derivative financial instruments to hedge foreign currency /
price risk on unexecuted firm commitments and highly probable forecast transactions.
Such derivative financial instruments are initially recognised at fair value and are
subsequently remeasured at fair value. Derivatives are carried as financial assets when
the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken
directly to statement of profit and loss, except for the effective portion of cash flow
hedges, which is recognised in other comprehensive income and presented as a
separate component of equity which is later reclassified to statement of profit and loss
when the hedge item affects profit or loss.

d) Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is presented in
the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

4. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements
Service concession arrangement:

Management has assessed applicability of Appendix A of Ind-AS 11: Service Concession
Arrangements to power distribution arrangements entered into by the Company. In assessing
the applicability, management has exercised significant judgment in relation to the underlying
ownership of the assets, terms of the power distribution arrangements entered with the
grantor, ability to determine prices, fair value of construction service, assessment of right to
guaranteed cash etc. Based on detailed evaluation, management has determined that this
arrangement meet the criteria for recognition as service concession arrangements.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
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Discontinued operations:

Consumer Products segment

In pursuant to the demerger of the Consumer products business unit, the Board considered

the consumer products business unit to meet the criteria to be classified as held for

distribution at that date for the following reasons:

» The actions to complete the distribution were initiated and expected to be completed W|th|n
one year from the date of commitment to demerger the business ie.February 19, 2015,

» Consumer product represents a separate major line of business of operations,

s The shareholders approved the distribution in August 2015,

s The Scheme of demerger was approved by the Honourable High court judicature at
Bombay, November 20, 2015 (the Appointed date)

Power distribution business

in Pursuant to the certain unresolved disputes arising out of the Distribution Franchisee
Agreement (DFA) of the Company with Maharashtra State Electricity Distribution Company
Limited (MSEDCL) at Jalgoan in Maharashtra, MSEDCL has exercised its step in rights and
taken over the Distribution Franchisee in Jalgoan from the Company with effect from August
12, 2015. The operations were terminated with immediate effect and the final claim
settlement between the Company and MSEDCL is in progress. The Company have classified
the Power distribution segment as held for disposal from August 12, 2015 for the following
reasons:

e Power distribution segment represents a separate major line of business of operations

o The operations were abandoned with immediate effect from August 12, 2015 and hence

the carrying amount will not be recovered principally through continuing use.

Automation business

In pursuance to the discontinuance of the Automation business unit, the Board considered

the Automation business unit to meet the criteria to be classified as held for distribution at that

date for the following reasons:

¢ The actions to complete the distribution were initiated and the business was sold during
the year ended March 31, 2017,

e Automation business represents a separate major line of business of operations.

Lease of equipment not in legal form of lease

Significant judgment is required to apply lease accounting rules under Appendix C to Ind-AS
17: determining whether an Arrangement contains a Lease. In assessing the applicability to
arrangements entered into by the Company, management has exercised judgment to
evaluate the right to use the underlying assets, substance of the transaction including legally
enforced arrangements and other significant terms and conditions of the arrangement to
conclude whether the arrangements meet the criteria under Appendix C to Ind-AS 17.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
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0

(ii)

(iif)

(iv)

(v)

(vi)

Useful lives of property, plant and equipment

Management reviews useful lives of property, plant and equipment at least once a year. Such
lives are dependent upon an assessment of both the technical lives of the assets and also
their likely economic lives based on various internal and external factors. This reassessment
may result in change in depreciation expected in future period.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Development costs

Development costs are recognised as an asset when all the criteria are met, whereas
research costs are expensed as incurred. Management assesses and monitors whether the
recognition requirements for development costs continue to be met. There is inherent
uncertainty in the economic success of any product development. The Company uses
judgement in assessment of development cost eligible for capitalisation.

Impairment of non-financial assets

In case of non-financial assets company estimates asset's recoverable amount, which is
higher of an asset’s or cash generating units (CGU’s) fair value less costs of disposal and its
value in use.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified,
an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and expected loss rates. The Company uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

Income taxes

Deferred tax assets for unused tax losses are recognised only when it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits.
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(vii) Defined benefit obligation

In accounting for post-retirement benefits, actuarial method uses several statistical and other
factors to anticipate future events that are used to calculate defined benefit obligation. These
factors include expected return on plan assets, discount rate assumptions and rate of future
compensation increases. To estimate these factors, actuarial consultants also use estimates
such as withdrawal, turnover, and mortality rates which require significant judgment. The
actuarial assumptions used by the Company may differ materially from actual results in future
periods due to changing market and economic conditions, regulatory events, judicial rulings,
higher or lower withdrawal rates, or longer or shorter participant life spans.

(viii) Contingencies

In the normal course of business, contingent liabilittes may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallising or are very difficult to quantify reliably are treated as contingent liabilities. Such
liabilities are disclosed in notes but are not recognised, The cases which have been
determined as remote by the Company are not disclosed.
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

§. PROPERTY, PLANT AND EQUPMENT

¥ crore
{Recasted)
Plant and
Particulars Fr‘e:gugld Lea;sgold Buildings r:::::!:::y machinery ail;rg::;:; Office equipments | Vehicles Totai _?:_p;'f;;::i
leasehold
Cost:
As at Aprit 1, 2015 270.66 244.17 636.36 832.00 14.39 61.33; 49.22 12.53 2120.71 267
Additions - 56.60 8.4% 2230 - 1.99 1.72 1.29 92.39) 1.06
Disposals / transfers 78.03 91.74 28.63; 28.98 - 8.07] 5.73] 2.22 243.40 1.78
As at March 31, 2016 192.83 209.03 616.22 825.32 14.38 55.30 45.21 11.60; 1969.70 2.00
Additions - - 1.13 20.03 - 0.88 1.56 0.84 24.44 7.99
Disposals / transfers - - 2.08 12.89 14.39 8.18 5,99 2.09 4562 1.76
Transferred to discontinued operation - - - 5.06 - 3.75 0.83 - 9.64 -
As at March 31, 2017 192.63 208.03 615.27 827.40 - 44.25 39.95 10.35 1938.88 8.23
Accumulated depreciation:
As at April 1, 2015 - 1.36 2111 516.18; 7.201 37.71 38.69 6.45 628.70
Depreciation charge for the year - 2.40 23.31 40.27] 2.40 3.80 3.00 1.12; 76.30:
Disposals / transfers - 0.181 5.25 15.12 - 5.35) 4.22 1.24 31,34
As at March 31, 2016 - 3.60 39.17 541.33 9.60 36.16 37.47 6.33 673.66 -
Depreciation charge for the year - 3.56 23.26 37.38 - 2.88 2.40 1.08; 70.57
Disposals / transfers - - 0.82 11.26 9.60 6.29 5.58 1.41 35.06:
Transferred to discontinued operat.on - - - 1.18 - 1.52 0.37 - 3.07
As at March 31, 2017 - 7.16 61.61 566.17 - 31.23 33.92 6.01 706.10 -
Net book vaiue
As at March 31, 2016 192.63 205.43 577.05 283,99 479 19.14 7.74 527 1,296.04 2.00
As at March 31, 2017 192,63 201.87 553.66 261.23 - 13.02 6.03 4.34 1,232.78 8.23
¥ crore
(Original)
Plant and
Particulars Fr»la:::ld LeaI:t;ZOId Buildings n}:[:c;:I:z:’y machinery ai:r:ilt:‘s:;s Office equipments | Vehicles Totat _?:_p::c:g"::;z
leasehold
Cost:
As at April 1, 2015 270.66 24417 636.36 832.00: 14.39 51.38 49.22 12.53 2120.71 267
Additions - 56.60 8.49 22.30] - 1.99 1.72 1.29 82.39 1.06
Disposals / transfers 78.03, 91.74 28.63! 28.98, - 8.07 5.78 222 243.40 1.73
As at March 31, 2016 192.63 209.03 616,22 825.32 14.39 55.30 45.21 11.60 1969.70 2.00
Additions - - 113 20.03; - 0.88! 1.56 0.84 24.44 7.99
Disposals / transfers - - 2.08 12.89 14.39 8.18! 5.99 2.09 45.62 1.76
Transferred fo discontinued operatan - - - 5.06! - 3.75 0.83; - 9.64 -
As at March 31, 2017 192.63 209.03 616.27 827.40 - 44,25 39,98/ 10.35 1938.88 8.23
Accumulated depreciatior:
As at April 1, 2015 - 1.36 2111 516.18 7.20] 37.71 3869 6.45 628.70
Depreciation charge for the year - 2.40 2331 40.27! 2.40 3.801 3.00 1.12 76.30;
Disposals / transfers - 0.16 5.25 15.12 - 5.35 4.22 1.24 31.34!
Transferred to discontinued operatans - - - - - - - - -
As at March 31, 2016 - 3.60 39.17 541.33 9.60 36.16 37.47 6.33 673.66 -
Transferred on Amalgamation - - - - - N - . .
Depreciation charge for the year - 3.56: 23.26 37.38! - 2.88 2.40 1.09 70.57:
Disposals / transfers - - 0.82 11.36 8.60 8.29 5.58 1.41 35.08!
Transferred to discontinued operat.on - - - 1.18 - 1.52 0.37 - 3.07
As at March 31, 2017 - 7.16 61.61 566.17 - 31.23 33.92 6.01 706.10 -
Net book value
As at March 31, 2016 192.63 205.43 577.05 283.99 4.79 18.14 7.74 527 1,296.04 2.00
As at March 31, 2017 192,63 201.87 553.66 261.23 - 13.02 6.03 4.34 1,232.78 8.23
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

6. INVESTMENT PROPERTY

¥ crore
Particulars As at March As at March

(Recasted) (Original)
Cost:
As at April 1, 2015 7.08 7.08
Additions - -
Disposals / transfers 7.08 7.08
As at March 31, 2016 - -
Additions - -
Disposals / transfers - -
As at March 31, 2017 - -
Accumulated depreciation:
As at April 1, 2015 1.52 1.52
Depreciation charge for the year 0.03 0.03
Disposals / transfers 1.55 1.55
As at March 31, 2016 - -
Depreciation charge for the year - -
Disposals / transfers - -
As at March 31, 2017 - -
Net book value
As at March 31, 2016 - -
As at March 31, 2017 - -
Fair value
As at March 31, 2016 NA NA
As at March 31, 2017 NA NA

As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 | March 31, 2016
(Recasted) (Original) {Recasted) {Original)

Rental income derived from investment properties 0.85 0.95
Direct operating expenses (including repairs and maintenance) ~ _
generating rental income
Profit arising from investment properties 0.95 0.95
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

7. OTHER INTANGIBLE ASSETS

¥ crore
{Recasted)
N - . . intangible
Particulars Computer Yechnical L.on?mermal Research and Conf;essmn Total assets under
software know-how rights development rights development
Cost:
As at April 1, 2015 48.50 24.27 43.52 51.78 28.14 196.21 30.05
Additions 7.00 . - 469 - 11.68 15.03
Disposals / {ransfers - - - 3.16 - 3.16 713
Transferred {o discontinued operations - - - - 28.14 28.14 -
As at March 31, 2016 55.50 24.27 43.52 53.31 - 176.60 37.95
Additions 0.70 - - 20.03 - 2073 10.54
Disposals / transfers - - - - - - 20.03
Transferred to discontinued operation 0.53 14.00 12.43 0.08; - 27.04 045
As at March 31, 2017 55.67 10.27 31.09 73.26 - 170.29 28.01
Accumulated amortisation:
As at April 1, 2015 26,13 18.42 29.63 23.42 3.93 101.53
Amortisation charge for the year 7.98 2.08 9.08 12.48 - 31.63
Disposals / transfers - - - 3.16 - 3.186
Transferred to discontinued operations - - - - 3.93] 393
As at March 31, 2016 3411 20.51 38.71 32.74 - 126.07
Amortisation charge for the year 7.23 - 1.1 12.83 - 2117
Transferred to discontinued operation 0.49 10.24 1243 O‘Og{ - 23.18
As at March 31, 2017 40.85 10.27. 27.38 45.55 124.06
Net book value
As at March 31, 2016 21.39 3.78 481 20.57 - 50.53 37.85
As at March 31, 2017 14.82 - 3.70 27.71 - 46.23 28.01
{Original}
. ot Technical o] cial |Research and | Concession Intangible
Particulars soft&are know-how rights development rights Total assets under
development
Cost:
As at April 1, 2015 48.50| 24.27| 43.52 51.78 28.14 196.21 30.05
Additions 7.00 - - 4.89 - 11.69 15.03
Disposals / transfers - - - 3.186 - 3.16 713
Transferred fo discontinued operations - - - - 28.14 28.14 -
As at March 31, 2016 55.50 24.27 4352 §3.31 - 176.60 37.95
Additions 0.70 . - 2003 - 2073 10.54
Disposals / transfers - - - - - - 20.03
Transferred to discontinued operation 0.53 14.00 1243 0.08 - 27.04 0.45
As at March 31, 2017 55.67 10.27 31.09 73.26 - 170.29 28,01
Accumulated amortisation: .
As at April 1, 2015 26.13 18.42 29.63, 23.42 3.93 101.53
Amortisation charge for the year 7.98 2.08 9.08 1248 - 31.63
Oisposals / transfers - - - 3.16 - 3.18
Transferred fo discontinued operations - - - - 3,93 3.93
As at March 31, 2016 34.11 20.51 38.71 32.74 - 126.07
Amortisation charge for the year 7.23 - i1 12.83 - 2117
Transferred to discontinued operation 0.4 10.24 1243 0.02 - 23.18
As at March 31, 2017 40.85 10.27 27.39 45.55 - 124.06
Net book value
As at March 31, 2016 21.39 3.76 4.81 20.57 - 50.53 37.95
As at March 31, 2017 14.82 - 3.70 27.11 - 46.23 28.01
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

8. NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

As at As at As at As at
. March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particulars L .
(Recasted) {Originaly {Recasted) {Original)
¥ crore ¥ crore ¥ crore Z crore
Quoted investments
investment in Government of
trust securities 0.44 0.44 0.44 0.44
0.44; 0.44 0.44 0.44
Unquoted investments
nvestments in equity instruments
Subsidiary companies 797.23 251.37 797.23 251.37
Less: Provision for diminution in the value of investiment {545.86) -545.86
251.37 251.37 251.37 25137
Investments in equity instruments
Carried at fair value through other comprehensive income 151.80 151.80 198.62 198.62
Carried at fair value through profit and loss 0.01 0.01 0.01 0.01
Investments in debentures or bonds
Carried at fair value through profit and ioss 8.05 8.05 8.05 8.05
Other non-current investments
Carried at fair value through profit and loss 27.83 27.83 23.20 23.20
Investment in joint venture
Carried at cost 1.18 1.15 - -
440.21 440.21 481.25 481.25
440.65 440.65 481.69 481.69
Notes:
Quoted investments
Book value 0.44 0.44 0.44 0.44
Market value 0.44] 0.44 0.44 0.44
Unquoted invetsments
Book value 440.21 440.21 481.25 481.25
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

8. NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

No. of shares | | No. of shares | No.of shates! | No.of shares
Face value per units units units units
. unitin ¥ unless
Pacticulars othendse As at As at Asat Asat Asat Asat As at As at
specified | March 81,2017 | March 31,2047, | | March 31,2017 [ March 31,2087 March31,2016 | March 31,2016 March 31,2016 {| March 31,2016
- {Recastad) {Original) {Recasted) {original) (Recasted) {Originaf} {Recasted) (originaly
Eerece T rroce ¥ crore Ecrore ¥ crore, ¥crore
Details of investments;
A)  Guoted investments
Government and trust securities
1 Central Govetnment Securiies
10.18% GOl 2026 of ¥ 100 each 100) 39000 39000/ 0.44 0.44) 38000} 39000) .44 9.44
Total {A) n.u% 0.4} 524 §.44]
B} Unquoted investments
fvestments In cquIty instruments
tavestment in subsidiary companies
Fully paid equity shares
1.CG PR Adhesive Products Limited 16 3175520] 3175520} 13,63 13.03] 3175520 3175520 13.09] 13.03
26 Powat Setutons Limtad 10 50000 50000 0.08] 0.08] 53| 50000 0.05 0.05]
3CG Intemnational Holdings Singapae Ple Limited UsD 1 44121459] 44121460} 23829 238.29 44121450 44121460 23826} 23828
ACG Internations| BY. EUR 100) £ 730000, 730600} 545,65 . 730000) 730000 54588] .
Less: Provision for dminutian in the value of investment 1645.86)] - (545.85) .
50T, 5137 737 5197
Cartied at fair vaiue
Other comprehensive income
1 Avanitha Power & Infrastructure Limitod 10 213300223 213390228 213300225 213300228 198,62/ 128.52]
198,62 198 52
Through peofit or loss
1 Dinclte Exclusia Clubd Private Limited 100 500 50| 500 500 001 oot
2 Radant Blectronics Limited 100 196000} 1900%) 180900 190000 0.00 .00
X1 | ]
fnvestments in debentures of bonds
Carried at fair value throwgh profit and foss
1 Avsatha Holdings Limfied 100 $30000 800000 8.00] 800 800000 50000 800) 8.00)
(Cationatty Convertibie, Zeto Copan,
Noa-marketatie, transtecatte Debentures)
2 Dinetio Exclusiva Club Private Limited 100 5000, SO0 0.05] 0.05) 5000 5000) 005! 2.05]
(6% Unsocured Imedecmable Non-corvertite
Ocbeatures of ¥ 160 cach)
X 305)
Other non-cutrent investrments
4TI - Batanced Fund - Dividend Plan - Payout 10} 55000] 0.42] 0.42] 55504 55909) 0.42] 0.2
Powet Equipment Limied USD 19] 20500) 20600) 0.00) 0.00] 20500 20609) 0.00 060}
Exids Ul Trixstonsal Ennleyes Beasedits Plani Seleine 1 t 1881 18.81 f [ 1400 1400
HDFC Life Secure Mansged Fund 4811334 4811334 10.40) 10.40 4811334 4511334 80| 808
IndiaFirst Employse Beoefit Pian Equity Adantaga Fund §70087 o 870857] 870887] 370857 +.00) .00}
. . 2320 73 20)
Investment in Joint Venture
BT Crompton Prima Swichgzar Indonesia . -
Totst (8)
Totat (A+B}
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

9. NON-CURRENT FINANCIAL ASSETS - LOANS

Unsecured, considered good, unless otherwise stated
Deposits

6.64

6.64

9.44

As at ) As at Asat | As at
Particutars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Original) {Recasted) {Original)
¥ crore ¥ crore Z crore ¥ crore
Unsecured, considered good, unless otherwise stated
Loans and Advances to Subsidiaries 310.89 - - -
Less Allowances in respect of subsidiaries 70.00 - - -
240.89

9.44

247.53

6.64

9.44

9.44
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31

10. NON-CURRENT FINANCIAL ASSETS-OTHERS

As at As at As at As at
Particulars March 31, 2017 March.3‘1, 2017 March 31, 2016 March'3.1, 2016
{Recasted) {Original) (Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore

Advance o Related Parties 1,176.42 - - -
Advance to Others 346.00 - - N
Financial guarantee fees receivable 46.89 46.89 44.57 44 .57

1569.31 46.89 44.57 44.57
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

11. NON-CURRENT ASSETS-OTHERS :
R ) As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2018
{Recasted) {Qriginal) (Recasted) {Original}
T crore ¥ crore ¥ crore ¥ crore
Unsecured, considered good, unless otherwise stated
Capital advances 3.18 3.18 0.62 0.62
Others - - 0.02 0.02
3.18 3.18 0.64 0.64
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

12, INVENTORIES

§ 750:76 I

As at As at As at As at
Particulars March 31, 2017 March»31, 2017 March 31, 2016 March-J.L 2016
{Recasted) {Original) {Recasted) (Originai)
¥ crore X crore X crore T crore ¥ crore ¥ crore ¥ crore ¥ crore
Raw materials 161.00| 330.28 151.78] 151.78)
Add: Goods-in-transit 5.50] 5.50; 513 5.13] R
335.78 157.91 157.91
Work-in-progress - manufactuting 201.31 202.40 202 4D
Finished goods - manufacturing 121.63| 43.27] 43.27
Stock-in-trade 88.83) 0.51 .51
Stores, spafes and packing materials 3.18] 2.89 2.89]
Locse tocls 0.03 0.09 0.09]
407.17 407.17
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

13. CURRENT FINANCIAL ASSETS - INVESTMENTS

As at As at As at As at
: March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2018
Particulars Y .
{Recasted) {Original) (Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
Quoted investments
nvestments in equity instruments
Carried at fair value through profit and loss 0.98, 0.88, 0.95 0.95
Investments in mutual funds
Carried at fair value through profit and loss 4.24 4.24 - -
5.22 5.22 0.95 0.95
Notes:
Quoted invetsments
Book value 5.22 5.22 0.95 0.95
Market value 5.22 5.22 0.95 0.95
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NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

13, CURRENT FINANCIAL ASSETSINVESTMENTS (Contd)

No.ofshates/ | No.ofshares/ No.of shares / No.of shates /
Particutars Face "’*"P units units. uaits units
iy Ao at Roat YL yre As at Asat Foat
stherwiss | March 34, 2017 | March 31, 2047 March 31, 2017 March 31, 217 March 31,2096 | Mazch 31,2016 Match 31,2016 March 31, 2016
spectfied (Original) (Original} {Original) [Original)
¥ ctore ¥crore Eciore ¥ ciore
[Dataits of investments:
Investments in equity instcuments :
1 Nicoo Cotpeestion Limted 2 330330 330390 0.02 0.02; 330330 330384 0.0t
2 DB Bank Limited 30 127720 127720 038 0.95 127729 127720 093]
3 JCT Electronics Limted 1 - . - - 250000 259000 0.0t
0.98] 098]
Bira Sunife Saving Fund Growth Direct Pian 132319.51 132318.51 4.24] 4.24]
: 4.24) 4,24 B
5.22 5.22 055




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

14. TRADE RECEIVABLES

As at As at As at As at
. March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particutars {Recasted) (Original) (Recasted (Qriginal)
¥ crore T crore % crore % crore ¥ crore ¥ crore ¥ crore ¥ crore
Unsecured
" [Debts overdue for six months:
Considered good 415.26 415:26 330,66 390.55|
Considered doubtful 91.85] 91.85 122.29 122.28]
507.41 507.11 512.85] 512,65
Less: Allowance for doubtful debts 91.85 91.85 122.29 122.29
415.26 41526 390.56] 390.56
Other debts:
Considered good 1065.11 1065.11 1262.43 125243
1480.37] 1480.37 1642 82 1842.99




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

15. CASH AND CASH EQUIVALENTS

As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 Ma!rch-:{“l. 2018
{Recasted) {Original} {Recasted} (Original)
T.crore ¥ crore % crore T crare ¥ crore ¥ crore ¥ crore - T crore
Cash and cash equivalents:
Balances with banks:
On current accounts 99.52 399.52 33535 335.35]
On deposit accounts
{Refer Note below) 154.90 154.90 175.00, 175.00]
254.42| 554.42 51035 510.35]
Cash on hand 0.06 0.06] 0.06] 0.05]
254.48] 554.481 510.41 510.41
254.48 - 554.48] 51041 51041

Note:

Deposits of T 32.30 crore (Previous year 175.00 crore) are held as margin money ot security against ings, , other and under lien with banks.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

16. BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

As-at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) (Qriginal) {Recasted) {Originai)
¥ crore ¥ crore ¥ crore ¥ crore
Other balance:
Earmarked balances with banks for:

Unpaid dividends 1.27 1.27 1.62 1.62
1.27 1.27 1.62 1.62

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March 31, 2017 and March 31, 2016.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

17, CURRENT FINANCIAL ASSETS - LOANS

As at. As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Originat) {Recasted) {Original)
¥ crore| ¥ crore ¥ crore. Zcrore ¥ crore ¥ crore T crore ¥ crore
Unsecured, considered good, unless otherwise stated
Loans and Advances to subsidiaries 212176 B 2057.45 -
Less Allowances in respact of subsidiades 951.25 - 021,25 . -|
1,170.51 1437.86. 1035204 1022.11
Loans and Advances to Others 337.89 337.8%
Less Allowances in respect of other advances 337.89 337 &89
Security deposits:
Considered geod 29.91 29.11 2894 W94
Considered doubtful 0.05) 0.05i 0.05 0.08:
29.16 29.16 2899 28.99
Less: Aliowanca for bad and doubtful
advances 0.05 0.05 0.08) 0.05:
28.11 29.1% 28.34 28.94
11989.62 1466.97. 1065, 14! 1051.05




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

18. CURRENT FINANCIAL ASSETS - OTHERS

As at As at As at As at
. March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particulars L .
{Recasted) (Original) {Recasted) {Original)

¥ crore ¥ crore ¥ crore ¥ crore
Bank Deposits 149.03 149.03 230.60 230.60
Financial guarantee fees receivable 30.99 30.99 49.05 49.05:
Derivative instruments 16.29 16.29 6.40 6.40
Other financial receivables 7.86 7.96 1.37 1.37
204.27 204.27 28742 287 .42

Note:

Deposits of T 148.03 crore (Previous year ¥ 230.60 crore) are held as margin money or security against borrowings,

, guarantees, other commitments and under lien with banks.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

19. OTHER CURRENT ASSETS

As at As at As at As at
Particulars March 31, 2017 March. 3'1, 2017 March 31, 2016 March.3'1, 2016
. {Recasted) {Original) {Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore

Advance to suppliers 47.42 508.44 155.34 155.34
Advance to other related parties 0.00 115.26 82.46 96.56
Prepaid expenses 22,73 22.73 27.98 27.98
Due from customer (constructions and project related activity) 17.93 17.93 34.30 34.30
Insurance receivables 14.04 14.04 3.38 3.38
Statutory and other receivables 224.29 224.29 205.12 205.12

326.41 902.69 508.58 522.68




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENIS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

20. SHARE CAPITAL

@)

(d}

€}

3

Asal Rsat Asatl Bsat
particul March 31,2017 [| March31,2017 || March31,2016 || March 3y, 2016
articulars {Original) {Originaf}
£ crore ¥ crore Ecrore Ecrore
Authorised:
2,03,80,03.000 Equity Shares of ¥ 2 each 40750 407.60 407,50 40760
{Pravious year 2.03,80.00,000 Equity Shares of ¥ 2 each) ”
1ssued:
52,57.58.442 Equity Shares of ¥ 2 each 125.35 12535 125 35| 12535
(Previous year 52,57 35,442 Equity Shares of ¥ 2 each)
Subscribed and paid-up: -
52,57.46.142 Equy Shares ol ¥ 2 each 125.35 125.35! 12535/ 125,35
{Previaus year 52,57,45,142 Equity Shares of ¥ 2 each)
[Forfeited shares:
Amount paid-up on 42,300 Equity Shares of 7 2 each 0.00 0.00 0.09) 0.00]
(Amount paid-up ? 32,175)
125,35, 125 35 175 3:% 12535
Notes:
Reconciliation of the number of the shares outstanding at the baginning and at the end of the year:
Asat Asat Asat Asat
Authorisad share capital March 31, 2047 tarch 31,2017 March 31,2016 March 31, 2018
(Original) (Original)
No of Shares | Ecrore No of Shares ¥ crore No of Shares ¥ crore No of Shares €crore
Balance 3t the beginning of the year 2038000000 407.60 2038000000 407.60 407,60/ 497 50|
Batance at the end of the year 2038000000 407,60 2638000000 407.60, <07.60)[ 40760
As at As at Asat As at
y March 34,2047 March 31,2017 March 31, 2016 March 31, 2016
& i N 5 3
sued share capital Recasiad) (Original {Original
No of Shares Tcrore No of Shares | ¥crore No_of Shares Tcrore
Batance at the beginning of the yeat 626788442 125.38 626788442 125.35 626768442 12535
Batance at the end of the year 526788442 12535 526788442 12536 626766442 [
XX Rsat Asat Asat
Subscribed and paid-up March 31,2017 March 31,2017 March 31, 2015 March 31,2016
(Original) nat)
Ferore No of Shares T crare No of Shares Tcrore ¥crore
Baancs at ne begnning of the year T 12538 626746142 2535 626746142 1253 125.35
Balance at he end of the year 626746142 13538 626746142 125 35) 626746142, 125 3] 12535
The Company has rot issued any equiy shares during the current and in the previous year.
{b) Terms / rights attached to equity shares:
The Company has one class of share capital, ie., equity shates having face value of ¥ 2 per share. Each helder of equity share is enlitted (o one vote per share,
in the event of kquidation, the equity sharsholders are eligible to recenve the remaining assets of the Company after distribution of 2l preferantiat amounts, in propartion to their sharehokiing.
{c) Details of shareholders holding more than § % shares in the Company:
As Bt Asat As Al Asat
sarticutars March 31, 2017 March 31, 2017 March 34, 2016 March 31, 2016
{Original) (Original)
% No. of Shares % No. of Shares % No. of Shares % | No.of Shares_|
1 Avantha Holdings Limded 34.37 215442496 34,37 215442435 3437 215442 34.37] 215442404]
2 Retiance Captal Trustee Co. Ltd Alc Reliance Equity Opportuniiesund $.21 57747660 9.21 57717660 7.43 46569874 7.43] 46569874
3 HDFC Trustee Company timad - HOFC Equity Fund 9.22 §7809500 9.22 57809500 2.22] 8 9 57809500
§ Lifee b ance Corporalioss of bdis 624 32820195 5.24 328201496 524 32820195 5.24] 32820195
There are no shares reserved for issue under options and contracts / comemitments for the sale of shares / disinvestment.
Aggregate number of bonus shares issued during the period of five years immediately preceding the reporting date:
Asat Asat Asat As at
) March 31,2017 || March 31,2047 || March31,2016 || March3t,2015
Particulars {Recasted} {Originai) {Recasted) {Original)
No. of Shares No. of Shares No. of Shares No. of Shares
Shares issued as fully paid-up bonus shares N N . -
Aggregate number of shares bought back during the period of five years immediately preceding the reporting date:
Asat Asat As at Asat
. March 31,2047 ]| March31,2017 || March31,2016 || March 31,2016
Particuars {Recasted) {Originaf) ({Recasted) {Original)
No.of Shares ||~ No. of Shares No. of Shates No. of Shares
Shares bought back 14745394 14745394 14745334 14745394
(9} Aggregate number of shares issued as GDRs
At Asat Rsat Asat
Particulars March 31,2017 March 31, 2017 March 31, 2016 March 31, 2016
{Original] Recasted) {Original)
% No.of Shares % No. of $hates % No_of Shares % No. of Shares
The Bank of New York 9.14] 852329 0.14 882329 0.14) 852329 0.14] 852329




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

20. SHARE CAPITAL (Contd...)

(h) Dividend paid and proposed:
No dividends have been proposed, declared or paid during the financial year 2016-17 (Previous year 2015-16 ¥ Nil) or after the
Financial year but before the financial statements were approved for issue.

(i) Nature and purpose of reserves: . .

(1) Capital redemption reserve:
Capital redemption reserve was created on buy back of shares. The Company may issue fully paid-up bonus shares to its members out
of the capital redemption reserve account.

(2) Security premium account:
Security premium account is created when shares are issued at premium. The Company may issue fully paid-up bonus shares to its

members out of the security premium reserve account, and Company can use this reserve for buy-back of shares.

(3) Capital reserve:

The Company had paid certain deferred sales tax liabilities in accordance with the scheme formulated by the State Government of
Maharashtra for such optional prepayments. The resultant surplus of ¥ 19.12 crores, representing the excess of the recorded liability
over the amount paid was credited to Capital reserve.

During the financial year ended March 31, 2016, the capital reserve of ¥ 652.53 crores is recognised due to demerger of consumer
products segment pursuant to the transfer of all assets and liabilities to the resulting company i.e. Crompton Greaves Consumer
Electricals Limited (Refer note 51).



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

21. NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS

As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) {Original) (Recasted) (Originat)
¥ crore ¥ crore ¥ crore ¥ crore
Secured loans
Term loans :

From banks {Refer note (a) below} 390.41 390.41 - -

From Financial Insitutions{Refer note (c) below} 0.00 0.00
Unsecured loans

From banks {Refer note (b) below} 113.19 113.19

Finance lease obligation - - 415 4.15

503.60 503.60 4.16 4.15

Notes:
Security created to the extend of ;
(a) Secured term loans from banks:

The term loan of ¥ 412.71 crore (as at March 31, 2018 Z Nil) at an interest rate of 1 year Bank's MCLR (reset on the 1st day of the month falling after twelve

calendar months from the date of relevant drawdown and every 12 months thereafter) plus a spread of 1.55% p.a. payable monthly. The loan is repayable

within five years from the date of disbursement i.e. August 3, 2016, in 18 structured quarterly payments with a moratorium of 6 months. The loan is secured

by First exclusive charge on plant and machinery and moveable fixed assets (Current maturity pertaining to the said loan is ¥ 22.30 crore, Refer note 27).

(b) Unsecured term loans from banks:

The term loan of ¥ 210.63 crore (as at March 31, 2016 Z Nil) at an interest rate of 10.15% p.a. linked to Bank’s 1 year MCLR (Floating rate). The loan is

repayable within 2.75 years from the date of disbursement i.e. July 11, 2016, in 10 equal quarterly installments with first inslaliment starting afler 8 months

from the date of disbursement (Current maturity pertaining to the said loan is ¥ 97.44 crore, Refer note 27).




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

21. NON-CURRENT FINANCIAL LIABILITIES-BORROWINGS (Contd..)

Finance lease commitments

The minimum lease rentals as at March 31, 2017 and the present value as at March 31, 2017 of minimum lease payment in respect of assets

acquired under finance leases are as follows:

¥ crore
As at As at As at As at
March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particulars (Recasted) {Original) {Recasted) (Original)
= Present o Present - Present - Present
Minimum Minimum Minimum Minimum
payments value of payments value of payments value of payments value of
payments payments payments payments
Within one year - - - - 4.29 3.72 4.29 3.72
After one year but not more than five years - - “ - 4.38 415 4.38 4.15
More than five years - - - - - - - -
Total minimum lease payments - . - “ 8.67 7.87 8.67 7.87
Less: amounts representing finance charges - - - - 0.80 - 0.80 -
Present value of minimum lease payments - » - “ 7.87 7.87 7.87 7.87

The Company has during the financial year 2016-17, made reassessment of an arrangement after its inception, which was earlier assessed as
containing a finance lease. The reassessment was necessitated on account of change in the contractual terms (which did not relate only to renewal

or extension of the arrangement). The arrangement is now reassessed as not containing a lease and thus, lease accounting ceased to apply from the
date when the change in circumstances giving rise to the reassessment occurred.

The difference between the carrying amount of the leased assets and the lease liability, amounting to ¥ 3.07 crore has been recognised in the

Statement of profit and loss.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH

31, 2017

22. NON-CURRENT OTHER FINANCIAL LIABILITIES

Particulars

Deposits payable

As at As at As at As at
March 31, 2017 || ‘March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) (Original) (Recasted) (Original)
T crore T crore ¥ crore T crore
1.10 1.10 1.21 1.21
1.10 1.10 1.21 1.21




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

23. NON-CURRENT PROVISIONS

As at As at As at As at
. March 314, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particulars (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Provision for post retirement medical benefit 23.39 23.39 21.48 21.48
Provision for ieave encashment 20.31 20.31 19.14 19.14
Other provisions (Refer note 29) 16.07 16.07 12.08 12.08
59.77 59.77 52.70 52.70




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

24, TAXATION

Income tax refated to items charged or credited directly to profit and loss during the year:

As at As at As at As at
Particulars March 31, 2017 '} March 3%, 2017 | March 31, 2016 | March 31, 2018
{Recasted) (Originat) (Recasted) {original)
L crore € crore ¥ crore ¥ crore
Statement of profit or loss: ) *
Current income tax (continuing operations) 18.82, 24.80! 105,43 105.43
Current income tax {discontinued aparations} : " - 861.72 81.72]
Deferred tax expanse / (benefit)
Minimum aiternate tax {continuing operalions) {15.55) {11.83)! B -
Relating to origination and reversal of temporary differences {continuing operations) {13.67} {13.87) {€60.13) {60.13)
Relating to originaticn and reversal of temporary differences {discontinued operations) - g (0.41) (0.41))
Total {1040}, (0.70) 106 61 166 61
Income Tax expense
As at As at As at As at
Reconciliation March 31, 2017 | March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) {Originat) {Recasted} {Original)
¥ crore ¥ crore ¥ crore ¥ crore
Profit / (loss) before tax from continuing operations 129.30] 157.03 (1138.81)| (1138.81)]
Profit/ {loss) before tax from discontinued operations {33.27) {33.27), 146.70] 145.70]
[Accounting profit / (foss) before income tax 96,03l 123.76| (992.10) {992, 11)]
Applicabie tax rate 34.608%; 34.608%| 34.608%] 34.608%]
Computed tax expense 33.23 4283 {343.35) (343.35)]
Exceptional item not considered for tax purpose - -] 607.38 607.38
Income not considered for tax purpose {2.30) {2.30) (88.28) { 65.28)]
Expense not allowed for tax purpose 3.46 3.46 44,37 44 371
Additionaf allowances for tax putpose {15.61) {15.61) (53.74) ( 53.74)]
Additionat allowances for capital gain R E ( 85.24) ( 85.24)]
Carried forward losses utilised - - 3.82] 3.82]
Tax paid at lower rate {20.16) {20.16) B E
Other temporary differences {9.02) {8.92) { 0.35)| ( 0.35)]
Income tax expense charged to the statement of profit and loss {10.39) (0.70) 106.61 108.61
fncome tax attributable to continuing operations {10.40), (0.70) 45.39 45.30]
{ncome tax attributable to discontinued operations < | 61.31 61.31
{10.40) (0.70) 10561 106 61
¥ crore
Deferred tax relates to the following:
Recognised in statement
Balance sheet ogf protit or loss
Particulars For the year | For theyear .| For the year | For the year
As at As at As at As at ended ended ended ended
March 31,2017 | March 31, 2017 | March 31, 2016 | March 31, 2016 March 31, March 31, March 31, March 31,
{Recasted) {Originat) (Recasted) {Original) ‘2017 2017 2016 2016
{Recasted) {Original} {R (Originat)
¥ crore T crore ¥ crore € crore ¥ crore ¥ crore € crore £ crore
Expenses allowable on payment basis 2,14 2.14] 2,48 2.48] : {0.34) {0.34} 0.99 0.89;
Unused tax losses / depreciation - - - - - - (3.82) {3.82)
Other items giving rise to temporary differences 34,60 34.60] 42.18] 42,18 (7.56) {7.56) 6.45] 6.45]
Accelerated depreciation for tax purposes {81.01) {81.01), {100.83), (100.83)] 19.82] :19.82 7.€8] 7.66
Finance lease - - 171 1.71 {1.71} AT 032 0.32
Service concession arrangements - - 0.45] 0.45] {0.45) {0.45) 0.03l 0.03
Fair valuation of property, plant and equipment {PP&E) (204.82); {204.82) {210.84)] (210.84), 6.02 1 6.02 50.94] 50.94
impairment of loan 3.88] 3.88 3.88 3.88] B - - -
Provision for loss aflowance 18.63; 18.63 20.74| 20.74 {2.11) (2.11)] (2.03) (2.03)
Minimum alternate tax 15.55 11.83 - - 15.55] 11.83] - -
Deferred tax asset / (liability) {211.03) {214.75) (240.25)| {240.25)
Net (income} / expense 2922 25.50 £0.53 £0.53
¥ crore
As at As at As 3t Asat
Reconciliation of deferred tax asset / {liabilities) net March 31,2017 | March 31, 2017 | March 31,2018 | March 31, 2018
{Recasted) {Qriginal) {Recasted) {Originat)
Opening balance as of st April { 240.25). { 240.25) ( 391.40) { 301.40),
Tax income / {expense) during the period recognised in profit or loss 13.67] 13.67 60.13 60.13]
Tax income / {expense) during the period recognised in profit or loss from discontinued operations - - 041 0.41
Deferred tax transferred on discontinued operations - - 051 061
Deferred Tax - Minimum aiternate tax 15.565 11.83 - -
Closing balance (211.03) {214.75) { 240.25) { 240.25)



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

25. CURRENT FINANCIAL LIABILITIES - BORROWINGS ¥ crore
As at As at -~ As at As at
Particulars March 31, 2017 || March 31, 2017 || March 31, 2016 || March 31, 2016
{Recasted) (Original) {Recasted} {Originati)
¥ crore ¥ crore ¥ crore T crore
Secured loans
From Bank, Cash Credit, Packing Credit,etc * 229.82 229,82 127.27 127.27
Unsecured Loans
Working capital toan from bank:
Demand joan 39179 391.79 300.00 300.00
Factoring (oan = - 95.71 95.71
Supptier finance facility 88.62 88.62 55.20 55.20
From Other Companies ** 390.00 - - -
1100.22 710.23 578.18 578.18

Note:

* Secured by hypothecation of inventories, book debts and trade receivables, both present and future.

** The Company had received the aforesaid amount from other Company as an initial advance consideration towards the transactions which were not approved by then Board of
Directors in relation to Assignment / Sale of Land along with Factory Building at Nashik and Kanjurmarg, Mumbai of the company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

26. CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

As at As at As at As at
Particulars March 31, 2017 March.3_1, 2017 March 31, 2016 March.Sj, 2016
(Recasted) {Originat) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Acceptances 81.62 81.62 43.18 43.18
Due to micro and small enterprises 59.88 59.88 66.21 66.21
Due to other than micro and small enterprises 933.51 933.51 878.70 878.70
Due to subsidiaries 16.32 16.32 59.31 59.31
1081.33 1091.33 1047.40 1047.40
Note:
The Company has amounts due to suppliers under the Micro, Small and Medium Enterprises
Development Act, 2006, (MSMED Act) as at March 31, 2017.
The disclosure pursuant to the said Act is as under:
As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Original) (Recasted) (Originat)
¥ crore ¥ crore ¥ crore ¥ crore
(a) Principal amount due to suppliers under
MSMED Act, 2006 59.88 59.88 66.21 66.21
(b) Interest accrued and due to suppliers under
MSMED Act on the above amount, unpaid 0.02 0.02 0.32 0.32
(c) Payment made to suppliers (other than interest) beyond the :
appointed day, during the year 12.68 12.68 10.82 10.82
(d) Interest paid to suppliers under MSMED Act
(other than Section 16) - - - -
(e) Interest paid to suppliers under MSMED Act
(Section 16) 0.03 0.03 0.04 0.04
() Interest due and payable towards suppliers under MSMED Act for
payments already made - - 0.04 0.04
(9) Interest accrued and remaining unpaid at the end
of each of the year to suppliers under MSMED Act 0.02 0.02 0.28 0.28

The information has been given in respect of such vendors to the extent they could be identified as micro and small enterprises on the basis of information

available with the Company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

27. CURRENT-OTHER FINANCIAL LIABILITIES

As at As at As at As at
Particutars March 31, 2017 March 31,2017 March 31, 2016 March 31, 2018
{Recasted} (Original} {Recasted) (Original)
¥ crore ¥crore L crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore
Current maturities of tong- term debts 119.74 119.74 - -
Interest-free sales tax deferral bans
from State Government 012 042 o2 B 012
Finance leasa obligations - - 3.72 3.72!
interest accrued but not due on borrewings 5.39, 539 1.10 1.101
Due to related parties:

Due to subsidiaries 5.07 507 6.62] 6.62!
Investor Education and Protection Fund:

(Refer nete below)

Unclaimed dividend 1.27] 1.27 1.62] 162
Security deposils 7.47 7.47] 742 7.42;
Due to directors 4.32] 4.32] 584 584
Financial guarantze obligations 78.74 78,74 63.83; 93.63.
Other payables: :

Employee dues 13.61 1361 959 9.59,

Otners 19.63 19.63 18.74 18.74

33.24 33.24 28.33 28.33
255.36 255.36 148.40 148.40

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March 31, 2017 and March 31, 2016.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

28. OTHER CURRENT LIABILINES

As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) {Originaf) (Recasted) (Originay) _
¥ crore Zcrore ¥ crore T crore T crore € crore ¥ crofe ¥ crore
Advances from customers 236.28, 236.28, 248.78) 245781
Dus to custonmers 24.18 24.18 26.20 2520
Balance with banks overdiawn as per books : ; 0.71 07 - -
Other payables: :
Statutory duss . © 598 5.98 13.48 - 13.49
Others 18.54; 18.82] 32.88 32.88
24.52 24.80] 46.17 458.17
285.69| 285.97 318.15] 319.185]




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

28. SHORT-TERM PROVISIONS

As at As at As at As at
Particulars March 31, 2017 March_3.1, 2017 || March 31, 2016 March' 3?, 2016
(Recasted) {Original) {Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
Provision for gratuity 10.01 10.01 16.04 16.04
Provision for post retirement medical benefit 1.44 1.44 1.48 1.48
Provision for leave encashment 3.14 314 2.18 219
Other provisions (Refer note below) 54.16 54.16 55.91 55.91
68.75 68.75 7562 75.62




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

Note:
Disclosures as required by Indian A i {Ind AS} 37 Provisions, Conti Liabilities and Conti Assets:
{1} Movement in provisions:
¥ crore
Warranties Sales Tax / VAT Excise Duty / Customs duty / Service Tax
Nature of Provisions For the year For the year. For the year For the year For the year For the year For the year For the year For the year For the year For the year For the year
ended ended ended ended ended ended ended ended ended ended ended ended
March 31, 2017 {March 31, 2017 | March 31, 2016 March 31, 2016 | March 31, 2017 {March 31, 2017 |March 31, 2016 March 31, 2016|March 31, 2017 |March 31, 2017 [March 31, 2016{March 31, 2016
{Recasted) {Original) {Recasted) (Original} (Recasted) | - (Original) (Recasted) (Original} {Recasted) {Originaty (Recasted) {Original}
Carrying amount at the beginning of the year® 4063 ‘40.63 40.49, 40.49 11.93] 11.93 11.07 11.07 3.50 3.50 4.53 453
Amount transferred due to demerger 0.94 0.94. - - - - 213 213 - - - -
Additional provision made during the year # 1361 13.61 15.06 15.06; - - 3.00 3.00 - - - -
[Amounts used during the year B - 2.24 224 - - - - - - - -
Unused amounts reversed during the year # 8.86 8.86 12.68 12.68: 361 3.61 0.01 0.01 - - 1.03 1.03.
Carrying amount at the end of the year* 4444 4444 4063 40.63! °8.32 8.32 11.93] 11.93 3.50 J.Eﬂ 3.50 3.50
Liqui Damages Other Litigation Claims Totat
For the year | Forthe year | For the year For the year For the year Forthe year | Fortheyear | Fortheyear | Fortheyear | Fortheyear | Forthe year | Forthe year
Nature of Provisions ended ended ended ended ended ended ended ended ended ended ended ended
March 31, 2017 | March 31, 2017{March 31, 2016] March 31, 2016 March 31,2017 {March 31, 2017 |March 31, 2016 |March 31, 2016{March 31, 2017 {March 31, 2017 | March 31, 2016 |March 31, 2016
12 , s ' L . i o
(Recasted) (Original) (Recasted) (Original) {Recasted) (Original) (Recasted) (Originat} (Recasted) (Orlglﬂ:ﬂ) (Recasted) {Original)
Carrying amount at the beginaing of the year* 7.63 R 1] 8.12 8.12 4.24 4.24 7.16 7.16 87.99 §7.99 63.37 88.37
Amount transfered due to demerger .. - - - L. - 0.08 0.06 0.94] 0.94 2.19 2.18]
Additional provision made during the year # - - 157 157 4.97 4,97 - - 18.58 18.58 19.63 1963
Amounts used dusing the year - - - - D - - - 0.00 0.00| 224, 224
Unused amouants reversed during the year # - - - - 2.93 233 2.86 2.86 15.40, 15.40 16.58 16.58
Carrying amount at the end of the year® 7.69 7.69 7.69 7.69 6.28 6.28 4.24 4.24 70.23] 70.23 67.99] 67.99

# Additionai proviston made during the year and reversal of unused amount are included in the respective head of accounts.

* Carying amounts prise of t and current provisi

(2} Nature of provisions:

{a) Product warranties: The Company gives warranties on certain products and services in the nature of repairs / replacement, which fail to perform satisfactorily during the wairanty period. Provision made represents the amount of the expected cost of
meeting such obligation on account of rectification / repfacement. The timing of outflows is expected to be within a period of two years.

{b) Provision for sales tax / VAT represents liability on account of non-collection of declaration forms and other legal matters which are in appeal under the Act / Rules,
{c) Provision for excise duty /customs duty / service tax represents the differential duty liability that is expected to materialise in respect of matiers in appeal.

{d) Provision for liguidated damages has been made on contracts for which delivery dates are ded and din and prudent manner.

(e} Provision for litigation related obligations represents liabifities that are expected to materialise in respect of matters in appeal.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

30. REVENUE FROM OPERATIONS

For the year ended For the year ended For the year ended For the year ended
Particutars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) {Original} (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore ¥ crore Z crore € crore ¥ crore
Sale of products A379.10; 4379.10 4020.33 4020.38
Sale of setvices 45.43 45.43 35.82] 3592
Consiruction contracts 335.90; 335.90 168,53 18853
N 4761.43 4761.43 4724.84 422484
Other Operating income- Scrap Sales 50.30 v 51.80 - -
4811.73 4761,431 4276.74 4224 84
CONTRACTS IN PROGRESS
For the year ended For the year ended For the year ended For the year ended
Particula March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
s { (Original) (Recasted) (Original)
T crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore T crore T crore
Contract revenue recognised for the year 335,90] 335.90] 188.53 188.53
Aggregate amount of costs incurred and
recognised profits (less recognised fosses) to date 237461 2374.61 2038.71 203871
Amount of customer advances outstanding for
confracts in progress at reporting date 28.37 28.37 36.51 3651
Retention amount due from customer for
contract in progress as at the reporiing date 122.61 422,61 148.41 146 41
Note:
DISCLOSURE OF SALE OF PRODUCTS
Sales Value Sales Value Sales Vaiue Sales Value
For the year For the year For the year For the year
i ended ended ended ended
Particulars March 31, 2017 | March 31, 2017 March 31, 2016 | March 31, 2016
{Original) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
@i T , Reactors and thereof
1715.92, 1715.92 1439.79] 1439.78]
(i) A , Contral & s and theteof -
908.11 908,11 £61.53] 851.53]
(iil) Traction Elcctronic, industrial Drivea and SCADA
178.13 178.13 155.88 155.88]
{iv} Electric Motors, Alt t rd Drives Panet:
{f0) Electric Motors, Aernators and Diives Pancts 1752.49 1752.49) 1512.60) 151260)
{v) Electric Steel Stamping and Laminates 50.74! 50,74 50.76 50.76
{(vi}
Elechic Fans, Ventilation and Pollution Controf Systems 1266 12.66 8.69 8.69
(vii) Others 143.38 143.38] 195.59] 195.59
4761.43 4761.43! 4224.84 4224.84




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

31. OTHER INCOME

For the year

For the year

For the year

For the year

ended ended ended ended
" Particutars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted} {Original} {Recasted) _(Original)
¥ crore ¥ crore ¥ crore ¥ crore
Interest income 168.57 168.57, 141.85 141.85
Dividend income:
Subsidiaries 0.38 0.38 0.58 0.58
Others : - . 0.01 0.01
Gain on sale of investments (net) 2.52 2,52 .11 9.11
Fair value gain on financial instruments at fair value .
through profit or loss 4.68 4.69 0.02 0.02
Other non-operating income:
income from lease of premises /
business service centers 0.70 0.70 5.90 5.80
Exchange gain (nef) 4.98 4.98 14.40 14.40
Profit on sale of property, ptant and equipment (net) 4.41 4.41 38.27 39.27
Miscellaneous income 68.23 14.16 64.05 15.19
254.48 200.41 27519 226.33




CG POWER AND INDUSTRIAL SQLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

32. COST OF MATERIALS CONSUMED
For the year ended For the year ended For the year ended For the year ended
Particulars Harch 31,2017 March 31, 2017 March 31, 2016 March‘:n, 2016
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥orore ¥ crore
Opening stock 146.43| 146.43 16972 169.72
Add: Purchases 2994.9% 3164.27 2821.57 2621.57
Less: Closing stock 166,50/ 335.78 145 43|
2974.,92 2974.92 2544.85
Less; Sceap sales - 50.30 i {0.0048735), 51.90
’ ‘ 2074.92 2924.62 254485 259295
Add: Sub-contracting charges - 220,09 - 174.13]
257492 314271 2644 88 2767.08
Notes:
(a) Disclosure of materials consumed
For the year For the year For the year For the year
ended ended ended ended
March 31, 2017 .| March 31, 2017 March 31, 2016 | March 31, 2016
{Recasted) (Original) {Recasted} {Original)
¥ crore ¥ crore ¥ crore ¥ crore
{iy Fewous matedals 689.95 $89.95 £15.65| 615.68
{it) Nan-ferrous materials §67.51 567.51 516.48 §16.42
{iii} Chemicals, Oils and Paints 107.12] 107.12 105.685 10588
(iv) Wires, Pipes, Tubes and Cables 102.15, 102.16 51.43 51.43
{v) Comparents 1147.05 1147.05 953.35 §53.35
(vi} Others 361.13 361.13 402.27 402.27
2974.92] 2974.92 2644.66! 544,86
{b) Opening stock and closing stock excludes stock refated to discontinued operations,




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

33. PURCHASES OF STOCK-IN-TRADE

For the year For the year For the year For the year
ended ended ended ended
Particulars - March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
“{Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore Z crore ¥ crore
Purchases of stock-in-trade 136.72 225.12 118.29 118.29
136.72 225.12 11829 118.29




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

34. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

For the year ended Far the year ended For the year ended For the year ended
Particulars March 31, 2017 March-3_1, 2017 March 31, 2016 March_3_1, 2016
{Recasted) {Original) {Recasted} (Originat}
¥ crore € crore ¥ crore ¥ crore ¥ crore T crore ¥ crore ¥ crore
Changes in inventories of finished goods
and work-in-progress: -
Closing stock: g : .
Finished goods - 121.83 R 121.63 P 43.25 * 43.25
Work-in‘progress 201.31 . 20131 B 199.89 199.89
322.94 . 322,94 243.14 24314
Opening stock:
Finished goods 43.25 43.25 30.63 30.63
Work-in-progress 199.88 199.89 149.23 149.23.
243.14 243.14 179.88 179.86
{79.80) (79.80) (63.28) (63.28)
Changes in inventories of stock-in-trade:
Closing stock: -
Stock-in-trade 0.43 .88.83 0.51 0.51
Opening stock: ‘
Stock-in-trade 0.51 0.51 0.20 0.20
0.08 ” (88.32) ©.31) ©.31)
{79.72) ) {168.12) (63.59) (63.59)

Note : Opening stock and closing stock excludes stock refated to discontinued operations.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

35. EMPLOYEE BENEFITS EXPENSE

For the year

For the year

For the year

For the year

: ended ended ended ended
Particulars March 31, 2017 March 31, 2017 March 31; 2016 March 31, 2016
('Recasted) (Originat) {Recasted) (Original)

¥ crore ¥ crore ¥ crore ¥ crore
Salaries, wages and bonus 272.56 307.52 287.37 316.19
Contribution to provident and other funds 18.88 19.88 18.46 18.46
Post retirement medical benefits 2.81 2.81 228 2.28
Staff welfare expenses 28.11 28.11 25.76 25.76
323.36 358.32 33387 362.69




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

36. FINANCE COSTS

For the year

For the year

For the year

For the'year

ended ended ended ended
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) (Original) (Recasted) (Original)
¥ crore T crore Z crore T crore
interest on loans 191,86 163.83 38.88 38.88
Interest on finance lease - - 0.89 0.89
191.86 ©163.83 39.77 39.77




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

37. DEPRECIATION AND AMORTISATION EXPENSE

For the year

. For the year ended| |For the year ended||For the year ended ended
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Coe {Recasted) {Original) {Recasted) (Original)
¥ crore ¥ crore’ ¥ crore T crore
Depreciation and amortisation expense 91.74 91.74 98.63 98.63
91.74 91.74 98.63. 98.63




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

38. OTHER EXPENSES

For the year ended

For the year

For the year

For the year

ended ended ended
Particulars M‘erce"c:;eﬁ(’)" March 31, 2017 || March 31,2016 || March 31, 2016
{Original) (Recasted) {Original)
. ¥ crore ¥ grore T crore ¥ crore

Consumption of stores and spares 25.64 25.64 22,88 22.88
Paower and fuet 41.04 41.04 41.10 41.10
Sub-contracting charges 220.09 - 174.13 -
Rent 4.43 4.43 8.57 8.57
Repairs to buildings 5.73 573 6,63 6.63
Repairs to machinery 19.81 19.81 17.22 17.22
insurance 8.59 8.59 6.60 6.60
Rates and taxes 14.49 14.49 18.70 18.70
Freight and forwarding 74.86 74,86 97.12 97.12
Packing materials 55.41 55.41 55.89 55.89
After sales services including warranties 46.97 46.97 30.52 30.52
Sales promotion 2.42 26.17 2.56 33.16
Brand Royalty 23.75 0.00 30.60 0.00
Corporate social responsibility expenses 2.29 229 8.01 8.01
Excise duty on sales 404.601 404.60 324.31 32431
Miscellaneous expenses (Refer note below) 248.12 169.38 222.37 144.68

1198.23 889.41 1,087.21 815.39

Note:
Miscellaneous expenses includes the following :

For the year ended

For the year

For the year

For the year

ended ended ended
Particulars M";"R‘:hc::;ezdo)" March 31,2017 || March 31,2016 || March 31, 2016
{Original} {Recasted) {Original)
¥ crore ¥ crore ¥ crore T crore
Auditers' remuneration (excluding service tax)

Audit fees 1.08 1.08 0.74 0.74
Tax audit fees 0.10 0.10 0.10 0.10
Certification work 0.86 0.86 0.38 0.39
Other services 0.01 0.01 0.24 0.24
Expenses reimbursed 0.70. 0.70 0.25 0.25
2.75 2.75 1.72 1.72




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

39, CONTINGENT LIABILITIES AND COMMITMENTS

As at As at As at As at
Particulars March 31, 2017 March.3.1, 2017 March 31, 2016 MarchA3'1, 2016
{Recasted) (Original} {Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
A. Contingent Liabilities:
(to the extent not provided for)
(a) Claims against the Company not acknowledged as debts 8.01 9.01 568 5.68
(b) Sales tax / VAT liability that may arise in respect of matters in appeat 42,06 42.06 44.49; 44.49
(c) Excise duty/ customs duty / service tax liability that may arise in respect of 6.35 6.35 8.51 6,51
matters in appeal .
(d) income tax liability that may arise in respect of matters in appeal prefered by the 4.27 : 42T 8.13 8.13
department :
{e) [ssue of post-dated cheques to a Bank against loan given to a refated party. 210,00 - 210.00 -
(Refer Note No. (¢ ))
8. Commitments:
Estimated amount of contracts remaining to be executed on capital accounts and not 10.96 . :10.96 12.96 12.96
provided for (net of advances) v

(a) The Company does not expect any reimbursement in respect of the above contingent liabilities.
(b) it is not practicable to estimate the timing of cash outflows, if any, in respect of matters at (a) to (e) above, pending resolution of the arbitration/appeliate proceedings.

(c) A Letter of Comfort signed by erstwhile Key Management Personnel is given to a bank against the loan given to a related party of the Company, the post-dated cheques
were issued against the comfort letter. These transactions are part of regutatory investigations.




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

40 Disclosure of Specified Bank Notes (SBN) held and transacted during the period November 8, 2016 to December 30, 2016 as required by
MCA Notification G.S.R. 308(E), dated March 30, 2017:

- Other
Particulars Specified Bank Denomination Total (%)
Notes (¥)
notes (%)
Closing cash in hand as on November 8, 2016 404500.00 203708.00 608208.00
Add - Permitted receipts o 765129.00 765129.00
Less: Permitted payments - 431789.00 431789.00
Less . Amount deposited in banks 404500.00 10.00 404510.00
Closing cash in hand as on December 31, 2016 - 537038.00 537038.00

The term 'Specified Bank Notes' shall have same meaning provided in the notification of the Government of India, in the Ministry of

Finance, Department of Economic Affairs number S.0. 3407(E), dated November 8, 2016.

41 Disclosures as required by indian Accounting Standard (Ind AS) 17 Leases

Operating lease commitments:

(i} Company as lessor:

The Company has not entered into operating leases.

(ii} Company as lessee:

The Company has taken various residential / commercial premises and plant and equipments under cancellable operating lease. These

lease agreements are normally renewed on expiry, wherever required.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

¥ crore
For the year For the year For theyear For the year
Particulats ended ended ended ended
Karch 31, 2017 March 31, 2017 March 31, 2016 Maych 31, 2018
{ {Original} { {Original)
42 Expenses capitalised during the year:
{a) Raw materials consumed - - 1.24 124
(b) Employee benefits 5.89 5.89 6.26 8.26]
(¢} Other expenses 512 512 8.05 8.05
43 Value of imports {on C.LF. basis):
(a) Raw materials 482.02 482,02 460.59) 480.59
(b} Spare parts 4.45 4.45 2.34 234
(¢} Capital goods 223 2.23 039 0.39]
44 Expenditure in foreign currency:
(a) Technical knovehow fees 8.27 8.27 10.08] 10.08
{b} Professional charges 6.72] 872 0.88] 088
{c} Interest 2.86] 2.86 1.45 1.45]
{d) Commission, travelfing and others 21.37; 21.37] 37.52 37.52]
45 Earnings in foreign exchange:
{a) Export of goods {on F.0.B. basis) including deemed exports 2 49.15 crore; 669.46 669.46 833.70] 833.70
(Previous year % 54.99 crore) :
(b) Seivice income 6.18) 6.18 9.02 .02
(c) interest 57.85 5785 91.74 91.74
{d) Others 72.93 72.93 74.23 74.23
NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS
¥ crore]
45 Expr on h and d p For the year For the year For the year For the year
ended ended ended ended
Harch 31,2017 March 31, 2017 March 31, 2016 March 31, 2016
{ } {Original) (R {Original)
{a) Capital expenditure:
Plant and equipments 0.01 0.01 0.29] 0.29
Funtiilure and fixtures - - 0.15 0.15
Intangible assets B s 477 477
intangible assets under devetopment 10.54 10,54 7.61 761
Sub-total (@) 10.55 10.55 12.82, 12.82
{b} Revenue expenditure: -
Raw inaletials comsued 0.82 0.82 114 1.14
Employes benefits 1429 . 14.29] 19.32] 19.32
Depreciation and amortisation 14.19 14.19 11.05] 11.05
Other expenses :
Consumption of stores and spares Tt 0.17 0.38 0.38
Power and fuel pas 0.16 0.24 0.24
Rent -.0.08; 0.08 0.05] 0.05
Repairs to buildings 0.01 0.0% 0.02] 0.02
Repairs to machinery “0.05| 0.05 0.46] 0.46
insurance 0.00 0.00 0.00, 0.09]
Rates and taxes 0.04 0.04 0.00) 0.00
Miscellaneous expenses 4.87) 4.87 3.27] 3.27,
Sub-total {b) 34.68 34.68] 35.93] 35.93]
Total {a} + (b} 45.23. 45.23! 48.75] 48.75'
For The year ended For the year, ended For the year ended For the year ended
“.~March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
a7 Cost of materials Percentag‘eR sted) Percentage(zon; o2l Percemsg‘;‘ Perc(-:n!agt(zonC inatl
of total € crore of total : ¥ crore of total ¥ crore of total T crore
Consumption Consumption Consumption Consumption
Raw materials and construction materials:
Imported 15.85 47138 15.85 471.38 17.53 463.57| 17.53] 463.57
Indigenous 84.15] 2503.54) 84.15! 2503.54/ 82.47 2181.29] 82.47 2181.28
100.00: 2974.92) 100.00 2974.92] 100.00. 2644.89] 100.00] 2844.86:
Spare parts;
imported 7.85 2.01 7.851 201 8.28! 1.83 8.26 1.89
indigenous 92.15] i 23.60] 92.15] 23.60 91.74 20.98 91.74 20.98]
100.00| 25.61 100.00 25.61 100.09) 22.87 100.00] 22.87|
Loose tools:
indigenous 100.00| 0.03 109.00! 0.03; 100.00| 0.01 100.00, 0.01
100.00 0.03 100.00: 0.03 100.00 0.01 100.00] 001

Note: Disciosures reported in Notes. 40 to 47 with respect to continuing operations.




CG POWER AND INDUSTRIAL SOLUTIONS EIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

48 Disctosures as required by ladian Accounting Standard (ind AS) 13 Employee benefits

(a) Defined contribution plans:

Amaunt of ¥ 15.51 crors (Previsus year ¥ 14.80 crore) is recognised as an expense and includsd in Emplayes bensfits expense as under the fellowing

defined contribution plans: {Refer aote 35)

¥ crore
For the year For the year Tor the year TGT the year
Particulars ended ended ended ended
March 31,2017 | March 31, 2017 | March 31, 2016 § March 31, 2016
. {Recasted) {Originat) {Recasted) {Original)
Benefits {Contribution to)
Provident fund 1098 10.99 10.82 10.62]
ion fund 4.221 4.22. 4.02 4.0z
foyee state insurance scheme 0<2_8i O.Ei 0.24 0.24
ogg_{ o@} 002 0.02)
{Total 15.51 15.51 1490 14.90

(b) Defined benefit plans:
Gratuity

The Company provides for gratuity, a defined benefit retirement plan covering eligible employeses. The Gratuity Plan provides a lump sum payment fo vested
i to 15 to 30 days’ salary for each completed year of service subject to a maximum of ¥ 0.10 crore. Vesting cosurs

of of an amount
accordance with Indian lave.

at

, death, or

upon completion of five continuous years of sefvice in

The Company makes annual contributions to the Crompton Greaves Limited Gratuity Trust, which is funded defined benefit plan for quatifying employees. The Board of Trustees is responsibie for the administration of the

plan assets and for the definition of the investment strategy.

Post-retirement medical benefit

Post-retirement medical benefit includes hospitalization cover & bansfits on Cessation of Employment for the Policy. This cover is applicable caly to employee and spouse as per the limits specified for the last grade while
in employment. This coverage does not form part of essential terms and condition of employment, and is a benefit extended by the company as a part of its social bensfit policies.
The policies of Medical, Health ard Hospitalization insurance are subject to change based on contemporary market trends and practices.

The foliowing tables summarise the components of net tenefit expenses recognised in the statement of profit and foss and the funded status and amounts recognised in the balance sheet for the respective plans:

¥ crore
Gratuity Post Retirement Medical Benefits
Particular As at Asat As at As at As at Asat Asat As at
March 31, 2017 | ‘March 31, 2817 | March 31, 2016 | March 31, 2016 | March 31,2017 | March 31,2017 ;| March 31, 2016 { March 31, 2016
| ‘{Recasted} {Original) {Recasted) {Original) {Original) {Recasted) (Original}
{Funded) {Funded) (Funded) (Funded) {Nonfunded) (Nonfunded) {Nonfunded) | _(Nonfunded)

1 _Change in present value of defined henefit obiigation during the year
1 Present Value of defined benefit obligation at the inning of the year 52,801 52,90 5801 5801 23,12 23.42 2300/ 23.00
2 Interest cost 4.34 4.34 4.07) 4.07 1.82{ .92} 1.63) 1.63}
3 Current ssovice cost 3.05; 3.05) 3.62] 3.62¢ 0.88 0.88' 0.91 091
4 Pastservice cost - - - - - - - -
5 __Liability transfer from other Company - - - - - - - -
£ __Liability transfareexd out £ di (0.67); {0.87): {15.43! (15.43) {0.74 {0.74) (553 {5.53)]
7. Benefits paid directly by employer {0.92; {0.82] {2.45) (2.45 {1.64] {1.84) (1.64) {1.54)
8  Benefits paid (s:/éj (3.7;‘))1 (6.56) (6.68 - - - -
9 Actuarial changes arising from changes in demographic assumptions N - - - - - - .
10 Actuarial changes arising from changes in financial assumptions 177 177 gl (7.19_)] 4.47 4.47 (0.9)] 0.5
11_ Actuanai changes ans:ng from changes in experience adustments 5.90 9.90| 18. B_E’j 1893 {2.99)} (2.99)) 5.7 5.71
12 _Present Value of defined benefit obligation at the end of the year 61.62] 61.62 52.80: 52.90: 25.03 25.03 23.12 23.12
IL_Ghange in fair value of plan assets during the year
1__Fair value of plan assets at the beginning of the year 36.86 36.86 57.88 57.88 NA NA NA NA|
2 Interest Income 3,03 3.03 4.07| 4.07 NA NA NA] NA]
3 __ Contributions paid by the employer 16.04 16.04 - - NA. NA NA NA]
4 Bensfits paid from the fund {8.75) (&.75)} (6.85) (5.68) NA NA NA NA;
5 Assets transferred out / divestments {0.67) {0.67) (15.43) (15.43 NA NA NA NA
6 __Return on plan assets excluding interest income 518} 5.10 (3. ﬂ (3.00 NA NA NA MA]
7 __Fair value of plan assets at the end of the year §1.61 51,61 3885 3885 NA NA NA NA|
i Net asset / (Hability) recognised in the balanca sheet
1__Present Value of defined benefit obligation at the end of the year (81.62)} (51.62)] (52.90) (52.90) (23.12) (23.12)]
2 Fais value of plan assets at the end of the year 51.61 §1.61 35.85 38.88 - -
3 Amount recognised in the balance sheet {10.01}/ (10.01) (16.04 (18.04)| {25.03, (23.12)| {23.12)
4 Net (liability) { assat- curent (10.01) (t0.01) (16.04)[ (16.04) (1.84) {1.64) (1.84)

Nt (liability) / asset- non-current . . - - {23.39) (21.48), (21.48)|




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017
¥ crore
Gratuity Post Retirement Medical Benefits
For the year For the year For the year For the year For the year For the year For the year For the year
Particulars ended ended ended ended eaded ended ended ended
March 31,2017 | March 31, 2017 | March 31, 2016 | March 31, 2016 | March 31, 2017 | March 31, 2017 | March 31, 2016 | March 31, 2016
(Qriginat) (Recasted) (Oxiginaf) (Recasted) (Original) (Recasted) (Original)
{Funded) (Funded) {Funded) {Funded) (Nonfunded) {Nonfunded) (Nontunded (Nonfunded)
w ised in the of profit and loss
for the year
1__Current service cost 3.05 3.08 3.62 3.82: 0.89 0.83 9.3 2.9
2 Interest cost on benefit sbligation (net) 1.32 1.32| - “t - 1.92 1.92] 1.63 1.83
3 _Tota! expenses included in employee benefits expense 4.37 4.37 3.62! 3.82. 2.81 2.81 2,54 254
v in other P ive income
for the year
1. Actuarial changes arising from changes in demographic assumptions - - - - - - - -
2 Actuarial changes arising from changes in financal assumptions. 1.77; 1.77] (7.18) 719 4.47) 4.47 ©.89)] (0.8}
3 Actuariaf changes arising from changes in experienca adj .90, 9.90| 1893 18.93] {2.99) (Z‘S—SJJ 571 571
4_ Return on plan assets excluding interestincome (5.10) (5.10) 3.00 360 NA NA NA NA
5 Recognised in other compreheasive income | 887 8.57 14.74 14.74 1.48, 1.48 4.75; 4.75
Vi_Maturity profile of defined benefit obligation .
1 Within the next 12 months (next annual reporting period) 12.69 12.69 8.05 8.06 1.88] 1.88 1.84 1,64
2 Between 2and5 years 26.10 28.10 3015 30.15 1199 7.99 8.84 6.84
3 Between 6 and 10 years : 24.86 24.96 32.13 32.13] 12.33 12.33 9.85 9.65]
VIE Quantitative sensitivity analysis for significant assumption
1s as balow:
1 Increasel{decreass) on present value of defined banefits
obtigation at the end of the year
@  Ore percentage point increase in discount rate (3.03) (3.034] (251 (251) 2.57) (@257} (2.19) (2.19)
i} One percentage point decrease in discount rate 3.40 3,40 2.80] 280 3.18 3.19 2.69] 2.89)
) One percentage point increase in rate of salary Increase : 349 3.43/ 2.89 2.89 NAL - 5Tt UNA NA NA
(i) One percentage point decrease in rate of sataty Increase .18 3.8} (2.8 (2.63) NA NA, NA NA
[0] One percentage point increase in employee tumnover rate .86 0.86 0.85] 0.88 NA] : NA NA NA
(i) One percantags point decrease in employee tumover rate {0.97) {0.97} (0.95) ©.85) NA| NA NA NA
[0] One percentage point increase in medical inflation rate NA NA NA NA 3.22| 322 272 272
(i) One percantage point decreasea in medical Inflation rate NA NA NA NA {2.80)} {2.80}] (2.22) (2.22)
2 Sensitivity Analysis Method
Sensitivity analysis is determined based on the expected movement in liability if the
ions were not proved to be true on diffessat count.
Gratuity Post Retirement Medical Benefits
For the year For the year For the year For the year For the year For the year For the year For the year
Particulars " ended ended ended ended ended ended ended ended
March 31,2017 | March 31,2017 | March 31, 2016 | March 31, 2016 | March 31, 2017 -] Maroh 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) (Originaly (Recasted) (Original) (Recasted) (Qriginal) {Original)
{Funded) {Funded) {Funded) (Funded {Nonfunded) {Nonfunded] {Nonfunded) Nonfunded)
Vil The major categories of plan assets as a percentage of total
Insurer managed funds 100% 100% 100% 100% NA NA NA NA
X _Weighted average duration of the defined benefit obligation (in years) 7 7 12 12 30 30 30 30
X__Actuariat assumptions y :
1 Dissount rate 7:64% pi.a. 7.64% p.a. 8.21% pa 821% pa 7.54% p.a. 7.54% p.a. 8.30% p.a 8.30%pa
6.00% p.a. for the |6.00% p.a. for the (6. 00% p.a. for the|6.00% p.a. for the ‘
next 1 year, next 1 year, next 1 year, next 1 year,
4.00% p.a. for the |4.00% p.a, forthe|4.00% p.a, for the[4.00% p.a. for the
next 2 years, next2years, | next2years, next 2 years,
2 Salary escalation starting from the | starting from the | starting from the | statting from: the SUUNA NA NA NA
2nd year, 3.50% ‘| 26d year, 3.50% | 2nd year, 3.50% } 2nd year, 3.50%
p.a. thereafter, | p.a thereafter, | p.a.theceafter, p.a. thereafter,
starting from the | starting from the | starting from the | starting from the
4Ath year 4th year 4th year 4th year
3 Mortality rate during employment Indian Assured] “Indian Assuredi Indian Assured| Incian Assured| :fndian Assured]. -indlan Assured| indian Assured]  Indian Assured
iy & g empioy! Lives Mortality] | -Lives Mortality]  Lives Mortality|  Lives Mortatity| - Lives Mortality| - Lives Mortality]  Lives Mortality]  Lives Mortatity|
{2006-08; {2006-08)j (2008-08) (2005-08) {2006-08) {2006-08). {2005-08; {2006-08)
indian Assured| Indian Assured] indian Assured]  Indian Assured|
4 Moratity post retirement rate NA NA. NA NA | - Lives y| “Lives Lives Mortality: Lives Mortality
2006-08; 2006-08, 2003-08) 2008-08;
5 Rate of Employee Tumover 4,00%p.a. 4.00%p.a. T00%p.a L 0%pa. 4,60 4.00%p.5. 4.00%p.a. 4 00%p.a
& Medical premium infBation rate NA NA NA NA 2.00 % p.a. 2.00 % p.a. 200%pa] 200 %pa.
Particulars ] 201647 2016.17] 201516 2015-15
[Expemd Cortribution to the defined benefit pian for the next annual reporting perod i 7.zz| 712] 7_78‘ 778




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANGIAL YEAR ENOED MARCH 31, 2017

Notes ;
() The actuarial valuation of plan assets sad the present vslue of the de
and past servios cost, were measured using the Projested Unit Credi

ined banefit obligation wete cariad cut at 31st March, 2017, The present value of the defined tenefit obligation and the refated cuirent secvice cost
nod

{i) Distount rate is basad on the prevailing market yields of Indian Governmaent securities as at the balance sheet date for the estimated term of the obligations.

i N P " " i
B0 T satary escatation rate is arrived after taking into consideration the seniotity, the promotion and othes (elevant factors. such as, demand and supply in employment markat

{c} Provident Fund:
The Company makes contribution towards pravident fund which is administered by the trustess. The Rules of the Coinipany's Provident Fund administered by a trust, require thal if the Board of the Trustees arz unable to

pay interest at the rate declared by the Government under Para 50 of the Employzes Provident Fund Schema, 1972 for the reason that the return on investmedt is less for any othas ceason, then the deficiency shall be
made good by the Company making interest shortfall 2 defined benefit plan. Accordingly, the company has obtained actuarial valuation and based on the below provided assumption there is no deficiency as atthe
balance sheet date. Hence, the Nability is restricted towards monthly contributions onty.

¥ crore
As at As at As at As at
Particulars March 31, 2017 | March 31, 2017 | March 31,2016 | March 31, 2015
(Recasted) {Original) (Recasted) (Original)
Plan assets at period end, at fair valus 31218 31218 7.2 07.12
Present value of defined obligation at pariod end 4169 281,66 27845 8.45|
Assumptions used in determining the present valus of abligation € crore ¥ crore
For the year For the year. For the year For the year
partioutars ended ended ended ended
March 31, 2017 | March 31,2017 | March 31,2016 | March 31, 2016
{Original) {Recasted) {Original)
Rate of Discounting 7.64% p.a. 7:64% p.a. 821% pa. 821% pa.
Indian Assured . [indian Assured {indian Assured  [Indian Assured
Lives Mortality |Lives Mortality -|Lives Mortality  {Lives Mortality
Mortality Rat
orially Rate (2006.08) (2005-08) (2005-08) (2005-08)
Uttimate Uitimate: Ultimate Ultimate
Attrition Rate 4.00%p. 4.00% p.a 4.00% p.a 4.00% p.a,
Guarantead rate of Interest B.65% p. 8.65% p.a. 8.80% pa. 8.80%pa
Whilst In sarvice withdrawal 5.00% p.a. 5.00% p.a. 5.00% pa 5.00% p.a.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

49 Disclosures as required by Indian Accounting Standard (Ind AS) 108 Operating Segments

(Recasted)
As per ind AS 108 - 'Operating Segments ', Recasted Segment information has been provided under the Notes to Recasted consolidated financial statements

{Original)

Operating Segments:
Power Systems : Transformer, Switchgear and Turnkey Projects
Industrial Systems : Electric Motors, Alternators, Drives, Traction Electronics and SCADA

tdentifications of Segments:

The chief operational decision maker monitars the operating results of its Business Segments separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the financial statements.
Operating segments have been identified on the basis of the nature of products / services and have been identified as per the quantitative criteria specified in the Ind
AS.

Segment revenue and results:
The expenses and incomes which are not directly atfributable to any business segment are shown as unallocable expenditure (net of unallocated income}).

Segment assets and liabilities:

Segment assets include alf operating assets used by the operating segment and mainly consist of property plant and equipment, trade receivables, cash and cash
equivalents and inventories. Segment liabilities primarily include trade payables and other fiabilities. Common assets and liabilities which cannot be allocated to any of
the segments are shown as a part of unallocable assets / liabilities.

inter segment transfer:
Inter segment prices are normally negotiated amongst segments with reference to the costs, market price and business nisks. Profit or loss on inter segment transfers

are eliminated at the Company level.

Summary of the Segmental information as at and for the year ended March 31, 2017 is as follows:

¥ crore
Eliminations
. Power Industrial Discontinued | /Unailocable
Particulars Systems Systems Operations | Expenditure Total
IAssets*
Revenue .
Extemal sales (Gross Sales) 2683.54. 2077.89 - S 4761.43
Add : Inter segment sales . 0.51 0.11 : {0.62) -
Total revenue - 2684.05 2078.00 “ ©(0.62) 4761.43
Segmentresuits © - : 208.00 190.04 - - 398.04
Less: Finance costs : : : 163.83
Less: Other unallocable expenditure net of . 1 (22.62)
unaliocable income ‘
Profit after finance cost but before exceptional items and tax e 266.83
Exceptional items (net) {99.80)
Tax expense (net-off MAT: credit) . {0.70)
Profit from continuing operations after tax : 157.73
Loss from discontinued operations after tax ; : {33.27
Profit for the year .. k 124.46
Capital Employed: : ]
Segment assets ) 2265.25 965.13 160,63 4000.12 7391.13
Segment liabilities 949.08 405.64 0.98 287.70 1643.40
Net Assets 1316.17 559.49 159.65 3712.42 5747.73
Capital expenditure # 25,18 10.05 - 6.68 41.91
Depreciation and amortisation # : R 49.49 24.41 - 17.84 81.74
Non-cash expenses other than depreciation # 14.29 4.81 = - 18.10




Summary of the Segmental information as at and for the year ended 31st March, 2016 is as follows:

¥ crore
Eliminations /
. Power Industriai Discontinued { Unallocable
Particulars Systems gystems Operations* | Expenditure / Total
Assets”
Revenue
Extemal sales (Gross Sales) 2424 66 1800.18 - - 4224 841
Inter segment sales 0.02 0.36 - (0.38) .
Total revenue 2424 .68 1800.54 - (0.38) 4224 .84
Segment results 116.98 174.28 - - 291.26
Less: Finance costs 39.77
Less: Other unallocable expenditure net of (61.41)
unallocable income

Profit after finance cost but before exceptional items and tax 312.90
Exceptional items (net) (1451.71)
Tax expense 45.30
Loss from continuing operations after tax (1184.11)
Profit from discontinued operations after tax 85.39
Loss for the year (1098.72)
Capital Employed:
Segment assets 2192.02 823.02 320.32 3289.85 6625.21
Segment liabilities 1047.91 328.83 80.58 213.41 1670.74
Net Assets 1144.11 494.19 239.73 3076.44 4954.47
Capital expenditure # 34.61 8.13 - 66.89 109.63
Depreciation and amortisation # 53.12 26.11 - 18.40 98.63
Non-cash expenses other than depreciation # 7.02 8.28 - - 156.30

* Unallocable assets comprise assets and liabilities which cannot be allocated to the segments. Tax credit assets / liabilities are not considered in capital employed.

3

out during the financial year 2016-17.
# The disclosure is pertains to continuing business segments.

Discontinued operations include segment assets of ¥ 68.72 crore and segment liabilities of Z 50.49 crore pertaining to Automation Systems business which was sold




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31,

49 Disclosures as required by Indian Accounting Standard {Ind AS) 108 Operating Segments
(a) Segment revenue by location of customers:

¥ crore
For the year ended : For the year ended
Particulars March 31, 2017 March 31, 2016
Sales and service revenue:
Domestic 4104.23 3394.72
Overseas:
Asia 411.47 365.05
Africa 114.83 . 183.13
North America e 36.98 114.78
South America 37.27 104.73
Europe 52.93 54.11
Australia ’ 3.72 8.32
657.20 830.12
Total | 4761.43 4224.84

{b) Cost incurred on acquisition of tangible and intangible assets:

¥ crore

Particulars v 2016-17 2015-16
Domestic 41.91 109.63

Overseas - - -
Total 41.91 109.63
(c) The carrying amount of non-current operating assets by location of assets:

¥ crore

Particulars 2016-17 2015-16
Domestic 1318.43 1387.16

Overseas L - -
Total 1318.43 1387.16
(d) Reconciliation of Segment Liabilities:

¥ crore

Particulars - 2016-17 2015-16
Liabilities from Segments : 1643.40 1670.74
Long-term borrowings c503.60 4.15
Deferred tax liabilities (net) 214.75 24025
Short-term borrowings 1710.23 578.18
Current maturities of long-term debt 119.86 3.84
Total 3191.84 2497.16




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

50 Discl as required by Indian A ing Standard {Ind AS} 24 Related Party Disclosures:
List of related parties

(i} Subsidiarjes:
% Equity interest
Sr. Name of the Related Party Country ?f As at As at Asat Asat
No Incorporation March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Original) {Recasted) {Original)
1 | CG Power Soiutions Limited - India : 100.00 100.00 100.00 100.00
2 | Crompton Greaves Consumer Products Limited india ) 100.00 100.00 100.00 100.00
3 | Crompton Greaves Consumer Electricals Limited India - - " -
(demerged w.e.f. March 23, 2016)
4 | CG International B.v. The Netherlands 100.00 100.00 100.00 100.00
5 | CG-PPl Adhesive Products Limited india 81.42 81,42 81.42 81.42
6 | ZIV Automation India Limited india - - - -
(incorporated on November 18, 2016 and demerged
w.e.f. March 06, 2017)
7 | CG Holdings Belgium N.V. Belgium 100.00 100.00 100.00 100.00
8 | CG Power Systems Belgium N.V, Belgium 100.00 100.00 100.00 100.00
9 | CG Power Systems Ireland Limited Ireland 100.00 100.00 100.00 100.00
10| CG Sales Networks France SA France - 99.70 8970 99.40 99.40
11| CG Power Systems Canada Inc. Canada 100.00 100.00 100.00 100.00
12| PT. CG Power Systems Indonesia [ndonesia 95.00 95.00 95.00 85.00
13 CG- Ganz Generator and Motor Limited Liabilty Company Hungary 100.00 100.00 100.00 100.00
{formerly known as CG Holdings Hungary Kft.) ‘
14| CG Electric Systems Hungary Zst. Hungary i 100.00 100.00 100.00 100.00
15| Microsol Limited (ceased w.e.f. Aprii 26, 2017) Irefand 100.00 100.00 100.00 100.00
16| CG Automation Systems UK Limited United Kingdom = - 100.00 100.00
{ceased w.e.f. March 06, 2017)
17} CG Service Systems France SAS France +100.00 100.00 100.00 100.00
18] CG Power USA Inc. (formerly CG Power Solutions USA) USA R 100.00 100.00 100.00 100.00,
19} CG Power Solutions UK Limited United Kingdom 100.00 100.00 100.00 100.00
20} CG Power Systems Brazil Lida Brazit - - 100.00 100.00
(ceased w.e.f. December 19, 2016)
21| CG Power Solutions Saudi Arabia Limited Saudi Arabia 51.00 51.00 61.00: 51.00
22| crompton Greaves Holdings Mauritius Limited Mauritius - : - - -
{liquidated w.e.f. December 14, 2015)
23| CG Intemational Holdings Singapore Pte. Limited Singapore 100.00 100.00 100.00 100.00
241 CG tndustrial Holdings Sweden AB Sweden 100.00 100.00 100.00 100.00
26| CG Drives and Automation Sweden AB Sweden 100.00 1:100.00 100.00 100.00
26| CG Drives and Automation Netherfands B.V. The Nethedands 100.00 T100.00 100.00 160.00
27 { CG Drives and Automations Germany GmbH Germany 100.00 100.00 100.00 100.00
28| ZW Aplicaciones y Tecnofogia S.1.. Spain T - 100.00 100.00
(ceased w.e.f. March 08, 2017) :
29| ZIV Metering Solutions S.L. Spain - - 100.00 100.00
{ceased w.e f. March 06, 2017) .
30{ ZIV Grid Automation S.1.U Spain p) - 100.00 100.00
(ceased w.e.f. March 06, 2017)
31} ZiV Communications S.A.U Spain - - 100.00 100.00
{ceased w.e.f. March 06, 2017)
32} ZiV Do Brazil Lida Brazil - - 100.00 100.00
(ceased w.e.f. March 06, 2017) :
33| ZiV 1+D Smart Energy Networks Spain - - 100.00 100.00
(ceased w.e.f. March 06, 2017)
34| CG Middle East FZE UAE 100.00 100.00 100.00 100.00
35| ZiV France, SASU (incorporated on November 03, 2015) France - - 100,00 100.00
(ceased w.e.f. March 06, 2017)
38| CG Holdings Americas, LLC USA 100.00 100.00 - -
(incorporated on October 07, 2016) )
37} QEl LLC USA 100.00 .. 100.00 100.00 100.00
(incorporated on April 15, 2015)
38{ CG Power Automation Limited Ireland : - - - -
(incorporated on September 08, 2016 and
ceased w.e.f, March 06, 2017)
39| CG Power Americas, LLC (formedy Bravin LLC) USA 100.00 100.00 100.00 100.00
{incorporated on January 08, 2016)
40| CG Solutions Americas, 1.L.C USA 100.00 100.00 - -
{incorporated on October 07, 2016)
411 ZIV North America, LLC USA - - - -
(incorporated on July 22, 2016 and
ceased w.e.f. March 06, 2017)
42} Crompton Greaves Sales Network Malaysia Sdn.Bhd. Malaysia 100.00 100.00 100.00 100.00




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

50 Di es as required by Indian A ing

dard (Ind AS) 24 Related Party Disclosures;

{ii} Associates:

% Equity Interest
Sr. Name of the Related Party Country of As at As at As at As at
No Incorporation March 31,2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted} {Original} {Recasted) {Originaf)
1 { CG intemational BV TR. & Cont. Pv. Co. LLC. Sharjah 49.00 4900 49.00 49.00
{formerly Pauwels Middle East Trading & Contracting (Pvt) Co. LLC)
2 | SaudiPower Transformers Company Limited Saudi Arabia 49.00 48.00 49.00 49.00
3 | KK Elfi Japan Japan 40.00 40.00 40.00 40.00
{iii} Joint Ventures:
% Equity Interest
Sr. Name of the Related Party Country ?f Asat As at As at As at
No Incorporation March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted} {Original) {Recasted) {Originat}
1 | CG Lucy Switchgear Limited India - - - -
(ceased w.e.f. October 08, 2015)
2 | PT Crompton Prima Switchgear Indonesia Indonesia 51.00 51.00 51.00 51.00
{iv} Key Management Personnel:
1 Gautam Thapar - Non- Executive Director, Chairman and Promoter Director

2 K.N. Neelkant
3 Madhav Acharya Exceutive Director-Finance & CFO
4 Manoj Koul - Company Secretary

5 Omkar Goswami - Non- Executive Director

6 B.Harirahan Non- Executive Director

7 Sanjay Labroo

Executive Director, CEO & Managing Director

Non- Exective Director and Independent Director

8  Valentln Von Massow - Non- Executive Director and Independent Director

8 Ramni Nirula
10 Stirish Apte
{ceased to be a Director w.e.f. Aprit 01, 2017)
11 Meher Pudumjee
{ceased to be a Director w.e.f. May 28, 2016)

{v} Other Related Parties in which directors are interested:
1 Ballarpur industries Limited

Non- Executive Director and Independent Director
Non- Executive Director and Independent Director

- Non- Executive Director and Independent Ditector

2 Solaris ChemTech Industiies Limited

3 BILT Graphic Paper Products Limited

4 Avantha Holdings Limited (entity with significance influence over the Company)

5  Avantha Business Solutions Limited

6  Avantha Reatty Limited

7 Matanpur Captive Power Limifed

8  Corella Investments Limited

8 Ambuja Cements Limited

10 Asahi India Glass Limited

11 Crompton Greaves Consumer Electricals Limited (ceased w.e.f. August 26, 2016)

12 Avantha Foundation

13 Thermax Limited (Ceased w.e.f. May 28, 2016)
14 Infosys Limited

15 Varun Prakashan Private Limited

16  Korba West Power Company Limited

17 KEC International Limited

18 Jhabua Power Limited
19 Avantha Power & infrastructure Limited




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

50 Disclosures as required by indian Accounting Standard (Ind AS) 24 Related Party Disclasures:

{vi}  The following transactions were carried out with the related parties in the ordinary course of business:
¥gfuruh
s, As at As at As at As at
No Nature of transaction / relationship March 31, 2017 | March 31, 2017 | March 31, 2016 March_31, 2016
. {Recasted) {Original) {Recasted) {Original)
1 Purchase of goods and services
Subsidiaries :
CG-PP| Adhesive Products Limited 1.55 1.65 281 2.81
CG Power Systems Ireland Limited - - 0.48 0.48
CG Electric Systems Hungary Zrt. 13.53 13.53 3.05 3.05
ZIV Grid Automation S.L. 0.12 0.12 7.48 7.49
CG Drives and Automation Sweden AB 1.70 1.70 2.67 2.67
ZIV Communications S.A. - - 10.28 10.28
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 0.07 0.07 - -
Crompton Greaves Consumer Electricals Limited - - 0.00 0.00
Joint Venture
CG Lucy Switchgear Limited - - 39.82 38.82
Other Related Party
BILT Graphic Paper Products Limited - < 0.05 0.05
Total 16.97 16.97 66.46 66.46
2 Sales of goods and services
Subsidiaries
CG-PPl Adhesive Products Limited 0.00 0.00 0.00 0.00!
CG Holdings Belgium N.V. - - 0.31 0.31
CG Sales Networks France SA 511 5.11 14.04 14.04
CG Power USA Inc. 15.20 18.20 83.01 83.01
CG Electric Systems Hungary Zrt. 0.00 0.00 5.49 5.49
CG Automation Systems UK Limited . - 0.03 0.03
CG Power Systems Brazil Ltda - K 6.11 &6.11
£V Grid Automation S.L. - - 1.06 1.06
ZIV Communications S.A. - - 0.00 0.00
CG Middle £ast FZE - B 4.65 4.65
CG Drives & Automation Sweden AB 8.02 9.02 14.79 14.79
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 0.08 0.08 0.13 0.13
CG Drives and Automations Germany Gmbi { 2.56 2.56 1.52 1.62
CG Pawer Systems Ireland Limited - - 0.01 0.01
PT. CG Power Systems Indonesia 2.40 2.40 0.50 0.50
Crompton Greaves Consumer Electricals Limited - - 17.62 17.62
Joint Venture
CG Lucy Switchgear Limited - - 4.45 4.45
Other Related Parties
Ballarpur Industries Limited - - 0.01 0.01
BILT Graphic Paper Products Limited - - 0.10 0.10
Korba West Power Company Limited 0.54 0.54 0.02 0.02
Asahi India Glass Limited 0.01 0.01 0.01 0.01
Thermax Limited 0.05 0.05 2.38 2.38
Crompton Greaves Consumer Electricals Limited 14,61 11.61 0.61 0.61
Jhabua Power Limited 0.14 0.14 1.09 1.09
Total 46,72 46.72 157.94 157.94




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

50 Disclosures as required by Indian Accounting Standard (ind AS) 24 Related Party Disclosures:

(vi)

The following transactions were carried out with the related parties in the ordinary course of business:

Fifuruh
sr. As at As at As at As at
No. Nature of transaction / relationship March 31, 2017 | March 31, 2017 | March 31, 2016 March_ 31, 2016
{Recasted) {Original) (Recasted} {Original)
3 Purchase of fixed assets
Subsidiary
Crompton Greaves Consumer Electricals Limited - - 0,01 0.01
Total - - 0.01 0.01
4 Subscription to equity shares
Subsidiaries
CG International Holdings Singapore Pte. Limited B - 238.29 238.29
ZIV Automation India Limited 30.85 30.85 - -
Total 30.85, 30.85 238.29 238.29
5 Investment in Financial Guarantee
Joint Venture
PT Crompton Prima Switchgear Indonesia 115 1.15 - -
Total 145 1.15 - -
6 |Sale of Investment
Subsidiary
Crompton Greaves Holdings Mauritius Limited - - 206.65 206.85,
Total - - 208.65 206.65
7 Interest expenses
Subsidiary
CG-PPI Adhesive Products Limited 0.48 0.48 0.55 0.55
Joint Venture
CG Lucy Switchgear Limited - - 0.08 0.08
Total 0.48 0.48 0.63 0.63
8 Dividend received :
Subsidiaries
CG-PPI Adhesive Products Limited 0.38 0.38 0.38 0.38
Crompton Greaves Holdings Mauritius Limited - - 0.20 0.20
Total 0.38 0.38 0.58 0.58
9 Guarantee fee
Subsidiaries
CG International B.V. 42.97 42.97 4110 41.101
CG Power Solutions Limited 1.54 1.54 - -
Total 44.51 44.51 41.10 41.10
10 |Rental income
Other Related Parties
BILT Graphic Paper Products Limited - - 0.74 0.74
Thermax Limited - - 0.04 0.04
Total - - 0.78 0.78
11 Interest income
Subsidiaries s
CG Power Solutions Limited 8247 62.17 2655 25.85
CG international B.V. 67.24 67.24, 98.50 99.50
CG International Holdings Singapore Pte. Limited 0.04; 0.04 - -
Joint Venture
PT Crompton Prima Switchgear Indonesia 0.28 0.28 - -
Total 129.74 129.74 125.05 125.056
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50 Disclosures as requived by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

vi)

The following transactions were carried out with the related parties in the ordinary course of business:

Fyfuruh
st As at As at As at As at
No. Nature of transaction / relationship March 31, 2017 | March 31, 2017 | March 31, 2016 March‘sj, 2016
{Recasted) (Original)} {Recasted) {Original)
12 Other income
Subsidiaries
CG Drives & Automation Sweden AB - - 0.14 0.14
Crompton Greaves Consumer Electricals Limited - - 8.76 8.76.
Other Related Party
Crompton Greaves Consumer Electricals Limited 6.97 6.97. 1.69 1.69
Total 6.97 6.97 10.59 10.59
13 |Payment of salaries, commission and perquisites
Key Management Personnel
Gautam Thapar 0.06 0.06 3.61 3.61
Laurent Demortier - e 18.61 18.61
K. N. Neelkant* 5.02 5,02 0.41 0.41
Madhav Acharya * 5,05 5.08 3.26 3.26
Omkar Goswami 0.17 0.17 0.21 0.21
Colette Lewiner . .- 0.7 0.37
B. Harirahan 0.17 017 0.19 0.18
Sanjay Labroo 0.14 0.14) 0.16 0.16:
Valentin Von Massow 0.39 0.39 0.48 0.48
Shirish Apte 0.35 0.35 0.83 0.83
Ramni Nirula 0,14 0.14 - -
Meher Pudumjee 0.01 0.01 0.12 0.12
Minal Bhosale* - - 0.11 0.11
Manoj Koul* 0.56 <.0.56 0.31 0.31
Subtotal 12.05 12.05 28.67 28.67
Less:- Excess remuneration provided {0.28) 2 - -
Total 17T 12.05 28.67 28.67
14 [Rent paid : :
Other Related Parties ) :
Avantha Realty Limited 2.04| 2,04 2.04 2.04
Jhabua Power Limited 1.48 1.48 0.41 0.41
Total 362} 3.52 2.45 245
15 Other expenses
Subsidiaries
CG Power Solutions Limited 0.64 0.64, - -
CG Power Systems Brazil Ltda - - 0.28 0.28
CG Electric Systems Hungary Zrt. 0.07 0.07 0.04 0.04
CG Drives & Automation Germany Gmbh - - 0.17 0.17
Crompton Greaves Sales Netwark Malaysia Sdn.Bhd. - - 0.94 0.94
PT. CG Power Systems Indonesia 0.00 0.00 0.53 0.53
Other Related Parties .
Avantha Holdings Limited 44,28 44,28 55.97 55.97
Avantha Business Solutions Limited - - 0.13 0.13
Avantha Foundation 0.65 0.65 6.00 6.00
Avantha Realty Limited 10,58 0.58 1.16 1.15
Jhabua Power Limited ' 0.72 0.72 0.07 0.07
Total 46.94] 46.94 65.28 65.28
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50 Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

(vi)

The following transactions were carried out with the related parties in the ordinary course of business:

F#furuh

Sr.
No.

Nature of transaction / relationship

As at
March 31, 2017
{Recasted)

As at
March 31, 2017
{Original)

As at
March 31, 2016
{Recasted)

As at
March 31, 2016
(Qriginal)

16

Recovery of expenses
Subsidiary
CG Power Solutions Limited
CG International B.V.
Other Related Parties
Avantha Haldings Limited

0.92
20.53

22.53

20,53

2537

35.00

26.37

Total

43.98

20,53

60.37

25.37

Provision against advances
Subsidiary

CG Internationat B.V.
CG Power Solutions Limited

951.25
70.00

1359.14

Total

1021.25

1359.14

Provision for investment
Subsidiary
CG International B.V.

545.86

545.86

Total

545.86

545.86

Loans and advances given {net of repayments) during the year
(Refer Note Below 20 & 21)
Subsidiaries
CG International Holdings Singapore Pte. Limited
CG Power Solutions Limited
CG Internationat B.V.
CG Holdings Beigium N.V.
CG Power Systems Belgium N.V.
CG Electric Systems Hungary Zrt.
ZIV Aplicaciones y Tecnologia S.L.
CG industrial Holdings Sweden AB
Crompton Greaves Consumer Electricals Limited
Other Related Parties
Avantha Holdings Limited
Avantha Realty Limited

0.69
68.69
349.98
0.47,
1,01
(5.11)
0.03

6.14
12.56

(37.45)
98.01
1.07
5.23
(0.21)

(2.86)

98.56

Total

434.45

160.35

*Remuneration does not include the provisions made for gratuity, leave and post retirement medical benefits, as they are determined on an ac
Company as a whole.

tuarial basis for th

20

Loans and advances given during the year
Subsidiaries

CG International Holdings Singapore Pte. Limited
CG Power Solutions Limited
CG International B.V.
CG Holdings Belgium N.V.
CG Power Systems Belgium N.V.
CG Electric Systems Hungary Zrt.
CG Industrial Holdings Sweden AB
Crompton Greaves Consumer Electricals Limited
CG Consumer Products Limited
CG-PP! Adhesive Products Limited
Other Related Parties
Ballarpur Industries Limited
Avantha Holdings Limited
Avantha Realty Limited

0.67
161.56
428.69

0.47

1.01

0.03

6.50

68.50
224125
12.66

10.06
758.25

1.07
5.22

228
8.61
6.80

540.71

Total

2921.24

1334.00
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20

Loans and advances given repaid during the year
Subsidiaries

CG Power Solutions Limited 190.00 - 0.50 -
CG International B.V. 116.69 - 26.47 -
CG Electric Systems Rungary Zrt. 510 - - -
ZIV aplicaciones y tecnologia S.L.. - - 0.21 -
CG-PP! Adhesive Products Limited 6.50 - 6.80 -
CG Consumer Products Limited - - 9.61 -
CG Consumer Electrical Limited - - 5.15 -
Other Related Parties
Avantha Holdings Limited 1273.00 « 420.16 -
Total 1591.29 - 468.80 -
50 Disclosures as required by Indian Accounting Standard {Ind AS) 24 Related Party Disclosures:
vii}  Amount due to / from related parties
Sr. As at As at As at As at
No. Nature of transaction / relationship March 31,2017 | March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) {Original) (Recasted) {Original)
1 Accounts payable )
Subsidiaries
CG-PPI Adhesive Products Limited 0.84 0.94 0.63 0.63
CG Holdings Belgium N.V. 0.26 0.25 0.27 6.27
CG Power Systems Belgium N.V. 0.6 0.16 0.47 017
CG Power USA Inc. - 3.83 3.83 3.94 3.94
CG Electric Systems Hungary 2rt. 1 9.80 9.90 13.63 13.63
CG Automation Systems UK Limited - - 1.64 1.64
ZIV Grid Automation S.L.. - - 15.29 15.28
CG Power Systems Ireland Limited - - 3.06 3.05
CG Drives and Automation Sweden AB 1.12 112 0.46 0.46
CG Power Systems Canada Inc. 0.04 0.04 0.04 0.04
ZIV Metering Solutions S.L. - - 0.18 0.18
ZIV Communication S.A. 5 - 19.84 19.84
PT. CG Power Systems Indonesia - - 0.17 017
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 0.07: 0.07 - -
CG Power Solutions Limited 40.56 - - -
Other Related Parties
Avantha Holdings Limited - 14.08 -
Avantha Business Salutions Limited 0.03. 0.03 0.02 0.02
Jhabua Power Limited - - 0.50 0.50
Crompton Greaves Consumer Electricals Limited - = 0.01 0.01
Total 56.91 16.35 73.93 59.84
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2 Accounts receivable
Subsidiaries
CG Holdings Belgium N.V. 0.16 0.16 0.17 0.47
CG Power Systems Belgium N.V. 0.38 0.38 0.42 0.42
CG Power Systems lreland Limited - - 0.01 0.01
CG Sales Networks France SA 1.24 1.24 0.98 0.98
CG Power USA Inc. 13.65] 13.65 31.90 31.90
CG Power Systems Canada Inc. 0.03 0.03 0.03 0.03
CG Electric Systems Hungary Zrt. 2.37 237 4.33 4.33
CG Automation Systems UK Limited - - 0.10 0.10
2|V Grid Automation S.L. - - 212 212
CG Drives and Automation Sweden AB 4.84 4.84 11.24 11.24
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 0.09 0.08 0.09 0.08
CG Drives & Automation Germany GmbH 2.69 2.69 1.17 117
PT. CG Power Systems [ndonesia - - 0.43 0.43
Other Related Parties .
Ballarpur Industries Limited 0.23 0.23 0.23 0.23
Solaris ChemTech Industries Limited 0.1 0.11 0.11 0.1
BILT Graphic Paper Products Limited 3.55 3.55 3.55 3.55
Asahi India Glass Limited 0.01 0.01 - -
Thermax Limited - - 1.21 1.21
Avantha Power and Infrastructure Limited D.OO 0.00 - -
Korba West Power Company Limited 3.58 73,58 0.25 0.25
Jhabua Power Limited . 444 4.44 8.18 8.18
Crompton Greaves Consumer Electricals Limited - - 7.93 7.83
Total 37.37 37.37} 74.45 74.45
50 Disclosures as required by Indian Accounting Standard {Ind AS) 24 Related Party Disclosures:
vii}  Amount due to / from related parties
sr. As at As at As at As at
No. Nature of transaction / relationship :March 31, 2017 | March 31,2017 March 31,2016 | March »31, 2016
{Recasted) {Original) {Recasted) {Original)
3 Loans and advances receivable
Subsidiaries
CG International Holdings Singapore Pte. Limited 0.69 0.69 - -
CG Power Solutions Limited (Grossing up of Provision Rs.70) 302.97 259,44 274.84 190.75
CG International B.V {Grossing up of provision Rs. 851.25) 2119‘57 1168.72 1769.99 818.74
CG Holdings Belgium N.V. 142 1.42 0.6 0.98!
CG Power Systems Belgium N.V. 7.23 723 6.22 6.22
CG Electric Systems Hungary Ztt. 0.14 0.14 5.25 5.25
CG Industrial Holdings Sweden AB 0.03 0.03 - -
CG Drives and Automation Sweden AB 0.19 0.19 0.19 0.19
Other Related Parties
Ballarpur Industries Limited 68.50 - - -
Avantha Holdings Limited 1095.36 102.70 82.46 96.56
Avantha Realty Limited 12.56 12,56 - -
Total 3609.06 1583.12 2139.91 1118.67
4 Guarantee fees receivable
Subsidiaries
CG international B.V. 74.76 74.76 93.62 93.62
CG Power Solutions Limited 3.12 3.12 - -
Total 77.88; 77.88 93.62 93.62
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5 Loans and advances payable
Subsidiaries

CG Power USA Inc. 5.08 5.05 6.60 6.80
CG Electric Systems Hungary Zrf. 0.01 0.01 0.01 0.01
CG Drives and Automation Sweden AB 0.01 0.01 0.01 0.01
Other Related Parties
Solaris ChemTech Industries Limited 0.10 0.10 018 0.10
Jhabua Power Limited - - 0.75 0.75
Avantha Realty Limited - - 4.86 4.86
Crompton Greaves Consumer Electricals Limited - - 13.76 13.76
Total 5.17 5.147 26.08 26.09
6 Due to Key Management Personnel
Gautam Thapar 0.04 0.04/ 3.59 3.59
K. N. Neelkant 1.77 1.77 - -
Madhav Acharya 1.22 1.22 - -
Omkar Goswami 0.16 048 0.19 0.19
Colette Lewiner RS - 0.36 0.36
B. Harirahan 0.16 0:18 0.18 0.18
Sanjay Labroo 0.12 0.12 0.14 0.14
Valentin Von Massow 0.38 0.38 0.46 0.46
Shirish Apte 0.34 0.34 0.81 0.81
Ramni Nirula 0.12 0.2 - -
Meher Pudumjee 0.01 0.01 0.1 011
Subtotal 4,32 4,32 5.84 5.84
Less: Excess remuneration provided “(0.28) - - -
Total 4.04 4.32 5.84 5.84
50 Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:
vii)y  Amount due to / from related parties
sr. As.at As-at As at As at
No. Nature of transaction / relationship March 34, 2017 | March 31, 201‘7 March 31, 2016 March.3‘1, 2016
{Recasted) {Original) {Recasted) {Original}
7 Guarantees outstanding
Subsidiaries :
CG International B.V. 351.42 351.42 601.64 601.64
CG Middle East FZE - - 150.82 150.82
CG Electric Systems Hungary Zrt. 248,05 248.08 162.06 162.06
CG Power Systems Belgium N.V. - B 26.31 26.31
CG Holdings Belgium N.V. - - 18.61 18.61
CG Power USA Inc. 228.41 229,41 74.53 74.53
CG Power Solutions Lirnited 179.00 179.00 - -
Joint Venture
PT Crompton Prima Switchgear indonesia 23.88 23.88 - -
Total 1031.76 1031.76 1033.97 1033.97
(viii) Compensation of key management personnel of the Company
F4furuh
As at As at As at As at
Nature of transaction / relationship March 31, 2017} March 31, 2017 ] March 31, 2016 | March 31, 2016
{Recasted} {Original) {Recasted) {Original}
Short-term employee benefits 410.38 10.38 16.24 16.24
Post-employment pension, provident fund and medical benefits 0.25 0.26 0.28 0.28
Termination benefits - - 6.18 6.18
Commission and other benefits paid to non-excecutive / independent directors 1.43 1.43 5.97 5.97
Total compensation paid to key management personnel 12.06 12.08 28.67 28.67

The transactions with related parties are made on terms equivalent to those that prevail in arm'’s length transactions. This assessment is undertaken in each
financial year through examining the financial position of the related party and the market in which the related party operates. Outstanding balances at the year-

end are unsecured and settlement occurs in cash.
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51 Disclosures as required by Indian Accounting Standard {Ind AS) 105 Non-current assets held for sale and discontinued operations

Automation Systems

The Board of Directors of the Company vide resolution dated November 07, 2016, accepted an offer for the sale of Company's B2B Automation business (Indian
business) from Alfanar Electric Systems Company {"Alfanar”) of the Kingdom of Saudi Arabia. Alfanar is a major ptayer in the electrical manufacuring business, including
the manufactdring of electrical construction products as well as related engineering services. '

Consequently, CG incorporated, on November 18, 2016, a wholly owned subsidiary - a special purpose vehicle, ZIV Automation India Limited ("ZIV"). Effective January
01, 2017, the Company transferred its automation business in india to ZIV under slump sale agreement against shares issued by ZIV.

Subsequently, on March 06, 2017, CG’s entire investment in 2V was sold to Alfanar at Z 31.71 crore, pursuant to an agreement between CG and Alfanar. Thus, ZIV
ceased lo be subsidiary company of CG w.e.f. March 08, 2017.

The Discontinued operations have been disclosed as “Automation Systems” segment separately.

Consumer Products

The Company demerged its Consumer products business unit into a separate company (wholly owned subsidiary of CG tift March 23, 2016), Crompton Greaves
Consumer Electricats Limited ("CGCEL") with effect from October 01, 2015. For the year ended March 31, 2016, results up to September 30, 2015 have been presented
under profit or foss from discontinued operations.

The Discontinued operations have been disclosed as “Consumer Products” segment separately.

Power Distribution
On June 01, 2011, the Company had entered into Power Distribution Franchise Agreement (DFA'} with Maharashtra State Electricity Distribution Company Limited
(MSEDCL) for distribution of power in Jalgaon region of Maharashtra, India.

As per the terms of the arrangements, the Company had obtained the right {'franchise’) to distribute the electricity for the period of 10 years to the public at large.

MSEDCL shall supply / sale electricity to the Company at rate prescribed under regulatory guidelines (MERC directives on load shedding). The Company shall distribute
and supply the electricity at the tariff determined by the regulatory authorities.

The Company shall conduct normal maintenance activities of network and other assets to maintain uninterrupted service. The Company is a private operator and
MSEDCL is a Government body. The Company undertakes obligation of public service granted by MSEDCL. Thus, the arrangement is a public-to-private service
congcession. The electricity distribution service is totally regulated by the MSEDCL or other Govemnment regulatory authorities.

MSEDCL had given right to the Company to use its distribution assats which will aiways belong to MSEDCL. During the tenure of the arrangement, if the Company incurs
any capital expenditure, the same shall vest with MSEDCL at the end of the contract. MSEDCL shall reimburse the Company for the capital expenditure incurred at the
then value calcutated based on pre-determined depreciation rate. Thus, MSEDCL. controls significant residual interest in the concession assets. Accordingly, the
Company had a contractual right to receive cash from MSEDCL for the capltal expenditure incurred.

Therefore, the arrangement is a Service concession arrangement under Appendix A to Ind-AS 11. The Company had a contractual right to receive the residual value of
the capital expenditure done under the arrangement and accordingly, will recognise financial asset. Further, the Company had right to charge the consumers for the
services and therefore, there was an intangible asset.

The revenues and losses in respect of Service Concession Arrangements recognised during the year are as follows:

¥ crore

For the year || Forthe year | For the year | For the year

ended ended ended ended
Particulars “:March 31, -March 31, March 31, March 31,
L2017 2017 2016 2016
{Recasted) {Original) (Recasted) (Original)
Revenue from operations R - - 160.53 160.53
Other Income - - 6.70 8.70
Total {A) - - 167.23) 167.23

Expenses related to Power distribution business

Materiat Cost - - 183.33 183.33
Other expense 21.72 27.72 7.43 7.43
Employee benefits expenses - - 2.50 2.50
Amortisation of intangible assets - - 1.11 1.1
Total (B) 27.72] 27.72, 184.37 194.37
Loss before tax recognised during the period (C)= (A)-(B) {27.72) {27.72) (27.14) {27.14)

Consequent to the certain unresolved disputes arising out of the Distribution Franchisee Agreement (DFA} of the Company with Maharashtra State Electricity Distribution
Company Limited (MSEDCL) at Jalgaon in Maharashtra, MSEDCL had exercised its step in rights and taken over the Distribution Franchisee in Jalgaon from the
Company with effect from August 12, 2015. Accordingly, the Company has classified Power Distribution Segment as discontinued operations.

The Company and MSEDCL have raised demand on each other and the matter is under dispute. The Company and MSEDCL are in the process of constituting a
Permanent Dispute Resolution Body (PDRBY) to arrive at a solution in near future. The Company does not expect any adverse impact with respect to above.




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

51 Disclosures as required by Indian Accounting Standard (Ind AS) 105 Non-current assets held for sale and discontinued operations

Statement of profit and loss of the discontinued operations % crore
{Recasted}
For the year ended For the year.ended
Particulars . March 31,2017 March 31, 2016
(Recasted) (Recasted)
Automation Power| Total Automation Consumer;| Power Totat
Systems| Distribution Systems Products] Distribution
Revenue from operations 51.01 - 51.01 81.62 1828.98 160.53 2071.13
Expenses (net of other income) 49.41 27.72 7713 92.39 1644.37: 187.67, 1924.43]
Profit/ (loss) before tax 1.60] {27.72) {26.12) {10.77) 184.61 (27.14) 146.70
Tax income / (expense) - - - - {61.28) (0.03) {61.31)
1.60 (27.72) 126.12) (10.77) 12333 (27.17) 8539
Loss on demerger of Automation Business (net of tax R R _
expense T, Nif) 7.15 - 7.15) -
Profit/(loss) after tax from discontinued operations {5.55) {27.72) {33.27) (10.77) 123.33 (27.17) 85.39
{Original)
For the year ended For the year ended
March 31, 2017 March 31, 2016
(Original) (Originat)
Automation Power Total Automation| Consumer Power Total
Systems| . Distribution Systems Products{ Distribution
Revenue from operations C 5101 e 51.01 8162 1828.98 160.53 2071.13
Expenses (net of other income) ) 49.41 27.72] 7713 92.39, 1844.37, 187.67 1924.43]
Profit/ (loss) before tax e 4,80 (27.72) {26.12) (10.77) 184.61 (27.14) 146.70
Tax income / (expense) 0 -. - - {61.28) {0.03) (61.31)
1.60 {27.72) {26.12) (10.77) 123.33 (27.17) 85.39
Loss on demerger of Automation Business (net of tax 7.45 - 7.15 - - - -
Profit/(loss) after tax from discontinued operations {5.55) (27.72) (33.27) (10.77) 123.33 (27.17) 85.39
The major classes of assets and liabilities of the discontinued operations are as under:
{Recasted) Z crore
As at As at As at As at
Particulars March 31, | December 31,{ March 31, {September 30,
2017 2016 2016 2015
{R: ted) {Recasted) {Recasled) (Recasted)
Power Automation Power Consumer
Assets Distribution Systems Distribution Products
Property, plant and equipment - . 5.96] . - 80.37|
Other intangible assets - 3.09 23.64 3.50
Intangible assets under development - 1.01 - 0.18
Non-current financiat assets loans-others = 0.97] 7.32 10.73
Inventories 0.10 12,09 0.10 158.75
Trade receivables 130.90 24.44 189.17, 430.61
Cash and cash equivalents 0.03 0.35 0.14] 3.23]
Current financial assets- loans b 0.45 0.02 21.47,
Other current assets 29.60 1.66 31.21 1.98
Assets classified as held for sale (A} 160.63 50.02 251.60 711.82
Liabilities :
Borrowings - . - - 570.46
Deferred tax fiability - - - 0.62
Other non-current liability =] e - 0.48
Trade payables 0.69 7.82 29.82 571.28
Other current fiabilities - 1.24 - 189.25
Provisions 0.29 2.10! 0.28 32.26
Liabilities directly associated with assets classified as held for sale {B) 0.98 11.16; 30.10 1364.35
Net assets / (liabilities) directly associated with disposal group (A-B) 159,65 38.86) 221.50 (652.53)
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{Original)
As at As at As at As at
Particulars March 31, {December 31,{ March 31, |[September 30,
articu 2017 2018 2016 2015
(Original) {Original) {Original) (Original)
Power Automation Power Consumer
Assets Distribution Systems Distribution Products
Property, plant and equipment - 5.96 - 80.37
Other intangible assets . 3.09 23.64 3.50;
Intangible assets under development - 1.01 - 0.18
Non-current financial assets foans-others - 0.97] 7.32 10.73
Inventories 0.10, 12.09, 0.10 159.75
Trade receivables 130.90; 24.44 189.17 430.61
Cash and cash equivalents 0.03 0.35 0.14 3.23
Current financial assets- loans = 045 0.02 21.47]
Other current assets 29.60! 1.66 31.21 1.98
Assets classified as held for sale {A} 160.63 50.02] 251,60 711.82
Liabifities
Borrowings - - - 570.46
Deferred tax liability - - - 0.62]
Other non-current liabifity - - - 0.48
Trade payables 0.69 7.82 29.82 §71.28,
Other current liabifities - 1.24] - 189.25
Provisions 0.29 2.10] 0.28, 32.26
Liabilities directly associated with assets classified as held for sale {B}) 0.98 1116 30.101 1364.35]
Net assets / {liabilities) directly associated with disposal group (A-B) 159.65 38.86 221.50 {652.53)
Net cash flows aftributable to the operating, investing and financing activities of discontinued operations:
¥ crare
. Asat As at As at As at
March 31, March 31, March 31, March 31,
Cash Flows © 2017 2017 2016 2016
{Recasted) {Qriginal) {Recasted) {Qriginal)
Operating (29.71) (29.71)] 189.30 189.30]
Investing T 24.46 24.46 (8.01 (8.01)
Financing i - (27.10) {27.10)
52 Exceptional items
As at As at As at As at
. March 31, March 31, March 31, March 31,
Particulars 2017 2017 2016 2016
{Recasted) {Qriginal) {Recasted) (Original} _|
Amount paid towards Sales tax Amnesty scheme (9.12) S (9.12) - -
Amount paid towards final settlement of litigation claims (20,00} {20.00) - N
Unrealised exchange gain / {loss) on loans and advances {70.68) (70.68) 57.02 57.02
Profit on sale of portion of land at Kanjumarg, Mumbai - - 246.30 246.30
Liquidation of investment in subsidiary company - Crompton Greaves Holdings Mauritius Limited - - 3163 31.63
Profit on sale of investment in joint venture - CG Lucy Switchgear Limited - - 39.51 39.51
Provision made against foan given to subsidiaries and others net of exchange gain of Rs.86.24 crores - - (1272.90) (1272.90)
Provision made against investment in subsidiaries - - (545.86) (545.88)
Compensation to employees pursuant to voluntary retirement scheme - - (1.23) (1.23)
One time payment to former CEQ & Managing Director - - (6.18) (6.18)
Total (99.80) (99.80) (1451.71) (1451.71)
§3 Expenditure on Corporate Social Responsibitity (CSR}
The particulars of CSR expenditure are as follows:
(a) Gross amount required to be spent by the company during the year is ¥ 6.81 crore* (Previous year  13.10 crore)
{b) Amount spent during the year on :
¥ crore
Sr. No. Particulars Incash Yet to be paid Total
in cash
(i) __jConstruction/acquisition of asset - - -
(i) {On purposes other than (i) above 2.28 - 2.29

(c) Out of the above, the Company has paid ¥ 0.65 crore (Previous year ¥ 8.00 crore) to Avantha Foundation towards CSR activities,

*The profit attributable to the demerged consumer business of the Company has been excluded to arrive at the average net profits of the past ihree financial years for

calculating the CSR obligation of the Company for financial year 2016-17.
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54 Financial Instruments - Accounting Classifications and Fair Value Measurements
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities,
short term foans from banks and other financial institutions approximate their carrying amounts largely due to the short-term
maturities of these instruments. .

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account
for the expected losses of these recejvables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either
directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on pbservable

market data
(Recasted) Z crore
Carrying Fair value
amount
Particulars As at
March 31, 2017 Level 1 Levei 2 Level 3
{Recasted}
Financial assets at amortised cost:
Trade receivables 1480.37 " - -
Financial guarantee fees receivable - 77.89 - s -
Loans and other receivables (non-current) 247.53 T - "
Loans and other receivables (current) 1199.62 L . - -
Investments 0.44 - - -
Cash and bank balances : 255.75 B - -
Bank deposits 149.03; “ - -
Other financial receivables : 7.96 - - -
Total 3418.58 - - -
Financial assets at fair value through profit or loss:
Derivative instruments .16.29 LIy 16.29 -
Investments 41.11 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.08
Financial assets at fair value through other
comprehensive income:
Investments 151.80 : - - 151.80
Total 151.80 e = 151.80
Financial liabilities at amortised cost : :
Interest-free sales tax deferral loans 0.12 - . =
Long term loans from bank 623,38 s S i
Short term loans from bank 1100.23 - - i
Trade and other payables 1091.33 - - -
Other financial liabilities (non-current) 1.10 - LY I -
Other financial liabilities (current) 135.50 - = -
Total S 295161 - = - -
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31, 2017

(Original) F crore

Carrying Fair value

amount

Particulars As at
March 31, 2017 l.evel 1 Level 2 Level 3
{Original}
.|Financial assets at amortised cost:

Trade receivables 1480.37 - - -
Financial guarantee fees receivable 77.88 - - - 79.60
Loans and other receivables (non-current) 6.64 - - 5.65
Loans and other receivables (current) 1466.97 - - -
Investments 0.44 0.44 - -
Cash and bank balances 556.75 - - -
Bank deposits 149.03 - . -
Other financial receivables 7.96 - - -
Total 3745.04 0.44 - 85.15
Financial assets at fair value through profit or loss:
Derivative instruments 16.29 - 16.29 -
Investments 41.11 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other
comprehensive income: . g
Investments ~151.80 e - 151.80
Total 151.80 - - 151.80
Financial liabilities at amortised cost
Interest-free sales tax deferral loans 0.12 - e -
Long term loans from bank 623.24 - 623.34 -
Short term loans from bank 710.23 - - "
Trade and other payables 1091.33 - - -
Other financial liabilities (non-current) 1.10 - by 0.92
Other financial liabilities (current) 1356.50 - - -
Totai 2561.62 - 623.34 0.92
(Recasted)

Carrying Fair value

amount

Particulars As at
March 31, 2016 Level 1 Level 2 Level 3
{Recasted)

Financial assets at amortised cost:
Trade receivables 1642.99 - - -
Financial Guarantee fees receivable 93.63 - - -
Loans and other receivables (non-current) 9.44 - - -
Loans and other receivables (current) 1065.14 - - -
Investments 0.44 - - -
Cash and bank balances 512.03 - - -
Bank deposits 230.60 - - -
Other financial receivables 1.37 - - -
Total 3555.64 - - -
Financial assets at fair value through profit or loss:
Derivative instruments 6.40 - 6.40 -
Investments 32.20 0.95 23.20 8.06
Total 38.60 0.95 29.60 8.06
Financial assets at fair value through other
comprehensive income:
Investments 198.62 - - 198.62
Total 198.62 - - 198.62
Financial liabilities at amortised cost:
Interest-free sales tax deferral loans 0.12 - - -
Short term loans from bank 578.18 - - -
Finance lease obiigations 7.87 - - -
Trade and other payables 1047.40 - - -
Other financial liabilities (non current) 1.21 - - -
Other financial liabilities (current) 144.56 - - -
Total N 1779.34 - - -

Fair Value is not disclosed under recasted disclosures for items where carrying value is considered as reasonable

approximation of fair value.
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31, 2017
(Original)
Carrying Fair value
amount
Particulars As at
March 31, 2016 Level 1 Level 2 Level 3

: {Original) :
Financial assets at amortised cost:
Trade receivables 1642.99 - - -
Financial Guarantee fees receivable 93.62 - - 93.55
Loans and other receivables (non-current) 9.44 - - 7.56
Loans and other receivables (current) 1051.05 - - -
Investments 0.44 0.44 - -
Cash and bank balances 512.03 - - -
Bank deposits 230.60 - - -
Other financial receivables 1.37 - - -
Total 3541.54 0.44 - 101.11
Financial assets at fair value through profit or ioss:
Derivative instruments 6.40 - 6.40 -
Investments 32.20 0.95 23.20 8.06
Total 38.60 0.95 29.60 8.06
Financial assets at fair value through other
comprehensive income:
investments 198.62 - - 198.62
Total 198.62 - - 198.62
Financial liabilities at amortised cost:
Interest-free sales tax deferral loans 0.12 - - -
Short term loans from bank 578.18 - - -
Finance lease obligations 7.87 - - 8.17
Trade and other payables 1047.40 - - -
Other financial liabilities (non-current) 1.21 - - 0.97
Other financial liabilities (current) 144.56 - - -
Total 1779.34 - - 9.14

During the reporting period ending 31st March, 2017 and 31st March, 2016 , there were no transfers between Level 1 and

Level 2 fair value measurements.
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Description of significant unobservable inputs to valuation:

The following table shows the valuation techniques and inputs used for financial instruments

Particulars

As at As at
31-03-2017 31-03-2016

Financial guarantee fees receivable

Loans and other receivables (non-current)

Investments

Derivative Instruments

Finance lease obligations

Other financial liabilities (non-current)

Discounted Cash flow method
using risk adjusted discount
rate

Discounted Cash flow method
using risk adjusted discount
rate

Discounted Cash flow method
using risk adjusted discount
rate

Based on quotes from Banks &
Financial institutions

Discounted Cash flow method
using risk adjusted discount
rate

Discounted Cash flow method
using risk adjusted discount
rate

The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values.

Particulars

As at March | As at March
(Recasted) (Original)

Balance as at April 1, 2015 227.00 227.00
Less : Fair value loss recognised in other comprehensive income 28.38 28.38
Balance as at March 31, 2016 198.62 198.62
Less - Fair value loss recognised in other comprehensive income 46.82 46.82

Balance as at March 31, 2017

151.80 151.80
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55 Financial risk management objectives and policies

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company’s financial risk management policy is
set by the Managing Board.

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equily prices and other market changes that affect
market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign currency
receivables, payables and {oans and borowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire process of market risk
management. The corporate treasury department recommends risk management objectives and policies, which are approved by Senior Management and the Audit
Committee. The activities of this department include management of cash resources, implementing hedging strategies for foreign currency exposures, borrowing
strategies, and ensuring compliance with market risk limits and policies.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. in order to

optimize the Company’s position with regard to interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive
corporate interest rate risk management by balancing the proportion of fixed rate and floating rate financial instruments in its totat portfolio.

Exposure to interest risk

As at As at As at As at
Particulars March 31, 2017 | March 31, 2017 { March 31, 2016 | March 31, 2016
(Recasted) (Original) (Recasted) {Original)
Floating Rate barrowings 665.24 665.24 - -

Interest rate sensitivity

For the year For the year For the year For the year

Particutars ended ended ended ended
March 31, 2017 | March 31, 2017 {March 31, 2016 ; March 31, 2016
{Recasted) {Original} {Recasted) {Originat)
25 bps increase - Decrease in profit (1.66) {1.66) - -
25 bps decrease - Increase in profit 1.66 1.66 - -

Foreign currency risk

The Company operates intemationally and portion of the business is transacted in several currencies and consequently the Company is exposed to foreign exchange
risk through its sales and services in overseas and purchases from overseas suppliers in various foreign currencies.

Foreign currency exchange rate exposure is partly balanced by purchasing of goods, commodities and services in the respective currencies.

The Company evaluales exchange rate exposuie atising fiom foreign cutrency transactions and the Company follows established risk management policies, including
the use of derivatives fike foreign exchange forward contracts to hedge exposure to foreign currency risk.

Foreign currency exposure as at March 31, 2017

{Recasted)

¥ crore

Particulars usp Euro JPY CHF Others Total

Trade receivables 219.29 30.85] - - 3.19| - 263.33
t.oans and other receivables 11§ 2119.52 B - - 2120.67
Bank balances in current accounts and term deposit i :
accounts 0.15 - i S - - 0.15
Trade payables {78.73) (32.43)] - (2.01) +.{1.23) {2.03] {116.43)
Forward contracts for receivable 7.99 - - - - . 7.99
Forward contracts for loan - 8.30] - - - 8.30
Foreign currency exposure as at March 31, 2017
(Originat)

Z crore

Particulars UsD Euro JPY CHF Others Total

Trade receivables ; 219,29 30.85 : - - 3.19 253.33
Loans and other receivables 1.15 1168,27, = - - 1169.42
Bank balances in current accounts and term deposit
accounts 0.15 - B . ‘ . 00.18
Trade payables {78.73) {32,43) {2.01) {1.23) (2.03) (116,43}
Forward contracts for receivable 7.9% - - - - 7.99
Forward contracts for loan - 8.30 - - - 8.30
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Foreign currency exposure as at March 31, 2016

(Recasted) ¥ crore

Particulars Usp Euro JPY CHF Others Total
Trade receivables 285.51 14.41 - - - 299.92
Loans and other receivables 0.48 1769.50 - - - 1769.96
Bank balances in current accounts and term deposit
accounts 0.02 - - - - 0.02
Trade payables (88.72) (62.09) (3.06) (1.01) (3.99) (158.87)
Forward contracts for receivable 7.05 - - - - 7.05
Forward contracts for joan - {0.66)} - - - {0.65)
Foreign currency exposure as at March 31, 2016
{Original) ¥ crore

Particulars usD Euro JPY CHF Others Total
Trade receivables 285.51 14.41 - - - 299.92
Loans and other receivables 0.46 823.50 - - - 82398
Bank balances in current accounts and term deposit
accounts 0.02 - - - - 0.02
Trade payables (88.72) (62.09) (3.08) (1.01) (3.99} {158.87)
Forward contracts for receivable 7.05 - - - - 7.05
Forward contracts for loan - (0.66) - - - (0.66)
Foreign currency sensitivity
1% increase or decrease in foreign exchange rates will have the following impact on profit before tax ¥ crore
{Recasted}

. 2016-17 2015-18

Particulars 1 % Increase 1 % decrease 1% Increase | 1% decrease
USD 0.12 (0.12) (1.07) 1.07
Euro 10.15 (10.15) 6.82 (6.82)
JPY {0.02) :0.02 {0.03) 0.03]
CHF {0.01) 0.01 0.01) 0.01
Others 0.01 {0.01) {0.00} 0.00
increase / (decrease) in profit or loss 10.25 {16.25) 571 (5.71)
{Original}

. 2016-17 201516

Particulars 1 % Increase  11.% decrease 1 % increase 1 % decrease
Usob 0.12 0.12) (1.07) 1.07
Euro 10.15 (10.15} 6.82 (6.82)
JPY {0.02) 0.02 {0.03) 0.03
CHF {0.01) 0.01 {0.01) 0.01
Others 0.01 {0.01}) {0.00) 0.00
Increase / (decrease) in profit or loss 10.25 {10.25) 5.71 (5.71)

" Gredit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically assesses the
financial reliabifity of customers, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of accounts
receivable, individual risk limits are set accordingly.

The Company considers the probability of defauit upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk of a default occurring on the asset as
at the reporting date with the risk of default as at the date of initial recognition. it considers reasonable and supportive forwarding-looking information such as :

(i) Actual or expected significant adverse changes in business,

(ii} Actual or expected significant changes in the operating resuits of the counterparty,

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,

(iv) Significant increases in credit risk on other financial instruments of thesame counterparty,

(v) Significant changes in the value of the coltateral supporting the obligatioror in the quality of third-party guarantees or credit enhancements

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the company. The
company categorises a loan or receivable for write off when a debtor fails to make contractual payments greater than 2 years past due. Where loans or receivables
have been written off, the Company continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are
recognised in profit or loss.
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Exposure to credit risk ¥ crore
As at Asat . As at As at
Particulars March 31, 2017 | March 31,2017 | March 31, 2016 | March 31, 2016
(Recasted) {Original) {Recasted) {Originat)

Financial assets for which loss allowance is
measured using 12 months Expected Credit Losses

(ECL)

investments in Government or trust securities 0.44 0.44 0.44 044
{nvestments in Debentures or bonds 8.05 8.05: 8.05 8.05
Other non-current investments ,27.83 27.83; 23.20 23.20]
Long-term loans and advances 247.53 6.64 9.44 9.44
Other long term financial assets 1569.31 456.89 44.57 44.57
Cash and bank balances 255.75 §56.75 512.03 512.03
Other short-term financial assets 204.27 204.27 287.42 287.42
Short-term loans and advances 1199.62 1466.97 1065.14 1051.05!

Financial assets for which loss aliowance is
measured using Life time Expected Credit Losses
(ECL)

Trade receivables 1572.22 1572.22 1765.28 1765.28!

Balances with banks is subject to low credit risks due to good credit ratings assigned to thése banks.

The ageing analysis of the receivables (gross of provision) has been considered from the date the invoice falis due,

Particulars As at March As at March
{Recasted) {Original)
As at March 31, 2017 : R
Up to 3 months : 929.44 . 929.44
3 to 6 months 135,67, 135.67
More than 6 months 507.11 507.11
1872.22 1572.22
As at March 31, 2016
Up to 3 months 111142 1111.42
3 to 6 months 141.01 141.01
More than 6 months 512.85 512.85
1765.28 1765.28

The following fable simmarizes the change in the loss allowances measured using life-time expected credit loss modet:

Particulars As at March As at March
{Recasted) (Original)
As at 1st April, 2015 187.77 157.77
Provided during the year 15.94 15.94
Amounts written off {7.23) {7.23)
Reversals of provision {5.15) {5.15)
Transfer to discontinued operations (33.19) (33.19)
Unwinding of discount (5.85) (5.85)
122.29 122.29
As at March 31, 2016
Provided during the year 16.83 16.83
Amounts written off (31.61) {31.61)
Reversals of provision {8.81) (8.81)
Transfer to discontinued operations {0.11) {0.11)
Unwinding of discount 6.74) {6.74)
As at March 31, 2017 91.85 91.85

During the year 2015-16 the Company had recognised loss allowance of ¥ 1358.14 crores under 12 months expected credit loss model.
No significant changes in estimation techniques or assumptions were made during the reporting period.

" Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to setile or meet its obligations on time or at a reasonable price. The Company's treasury
depariment is responsible for liquidity, funding as well as settlement management. in addition, processes and policies related to such risks are overseen by senior
management. Management monitors the Company's net fiquidity position through rolling forecasts on the basis of expected cash flows.

Maturity profile of financial fiabilities

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporing date based on contractual undiscounted payments.




NOTES ACCOMPANYING TO THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017

¥ crore
(Recasted)
For the year ended
March 31, 2017 Lessthant |, ¢ ears Totat
{Recasted) year
Interest-free safes tax deferral loans {rom State 042
Govemnment 0.12 -
Finance lease obligation < - 0.00
Deposits payable pY 1.10 1.10
Long term borrowings 119.74 545.50 666.24
Short-term borrowings 1100.22 - 1100.22
Trade payables 41091.33 . 1091.33
Other financial liabilities 135.50] - 135.50
(Original)
For the year ended
March 31, 2017 Less than 1 1to 5 years Total
{Originat) year
Interest-free sales tax deferral loans from State 042
Govemment 0.12 . - )
Finance lease obligation - < - 0.00
Deposits payable - . 1.10 1,10
Long term borrowings 119.74, 545.50 665.24
Short-term borrowings 710.23 - 710.23
Trade payables 1091.33 - 1091.33
Other financial fiabilities 135.50 - 135.50
¥ crore
(Recasted)
For the year ended
March 31, 2016 Lessthant | 40 ¢ ears Total
{Recasted) year
Interest-free sales tax deferral loans from State
Govemment 0.12 - 0.12
Finance lease obligation 4.29 4.38 8.67
Deposits payable - 121 1.21
Short-term borrowings 578.18 - 578.18
Trade payables 1047 .40 - 1047.40]
QOther financial liabilities 144.56 - 144.56
(Original)
For the year ended
March 31, 2016 Lessthant | 0 o ears Totat
{Original} vear
Interest-free sales tax deferral loans from State
Govemment 0.12 - 0.12
Finance lease obligation 4.29 4.38i 8.67
Deposits payable - 1.21 1.21
Short-term borrowings 578.18 - 578.18
Trade payables 1047.40 - 1047.40
Other financial liabiiities 144.56 - 144.56

Capitai management

For the purposes of the Company's capital management, capital includes issued capital and ali other equity reserves. The primary objective of the Company's Capital
Management is to maximise shareholder vatue. The company manages its capitai structure and makes adjustments in the light of changes in economic environment
and the requirements of the financial covenants.

The company monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

¥ crore
Asat L Asat As at As at
Particulars March 31, 2017 | March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) {Original) (Recasted) {Original}

Total debt 172368 E 1333.69 588.17 586.17
Equity 4181.27] 4199.29] 4128.06 4128.05
Capital and net debt 5904.95 5532.98 4714.23 4714.23
Gearing ratio - 29.19%)| 24.10%) 12.43% 12.43%
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56 Disclosures as required by Indian Accounting Standard (Ind AS) 33 Earnings per share

57

58

For the year

For the year

For the year

For the year

Particulars ended ended ended ended
i March 31, 2017 { March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted} {Original) (Recasted) (Original}

Face vaiue of equity share 4 2.00 2.00 2.00 2.00
Weighted average number of equity shares outstanding Nos. 626746142 626746142 626746142 626746142
Profi/ (loss) for the year (continuing operations) ¥ crore 139.70 157.73 {(1184.11) (1184.11)
Weighted average earnings per share (basic and diluted) Z 223 2,52 (18.89) (18.89)
Profit/ (loss) for the year (discontinued operations) ¥ crore (33.27) (33.27) 85.39 85.39
Weighted average earnings per share (basic and dituted) ¥ {0.53) {0.53) 1.36 1.36
Profit/ (loss) for the year (total operations) Z crore 106.43 124.46 (1098.72) (1098.72)
Weighted average earnings per share {basic and difuted) 4 1.70 1.99 (17.53) (17.53)

Particulars in respect of Loans and Advances in the nature of loans as required by Regulation 5§3(f) read with Para A of Schedule V of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

{Recasted)

¥ crore

Balance as at

Maximum outstanding during

As at

As at

For the year

For the year

Particulars ended ended
M?;"c:;t'e?)" Ma(';fehc;‘;;::)m March 31, 2017 | March 31, 2016
{Recasted) {Recasted)
{a} Loans and advances in the nature of loans given to subsidiaries
CG Power Solutions Limited 161.56 274.84 909.18 274.84
CG International B.V. 2118.97 1769.99 12119.97 1769.99
CG International Holdings Singapore Pte. Limited :0.65 - 0.68 -
{b) Loans and advances in the nature of loans where repayment
schedule is not specified
CG Power Solutions Limited 217.21 274.84 908.18 274.84
CG International B.V. 2119.97 1769.99 2119.97 1769.99

{Original)

Balance as at

Maximum outs

tanding during

Particulars As at As at Fo:tr:‘c!ee‘t;ear FO;?:efiear
Margh.sf’ 2|°17 Ma(r(c)rr\issr;azlow March 31, 2017 | March 31, 2016
{Original) ginal) (Original) -~}  (Origina)
{a) Loans and advances in the nature of loans given to subsidiaries
CG Power Solutions Limited 198,66 186.54 908,18 227.94
CG International B.V. 859.86 614.61 917.62 1543.31
CG International Holdings Singapore Pte. Limited 0,85 - 0.68 -
{b) Loans and advances in the nature of loans where repayment
schedule is not specified :
CG International B.V. 859.86 61461 817.62 1543.31
Details of Loans given, Investments made and Guarantee given covered under Section 186 (4) of the Companies Act, 2013.
Loans given and investments made are given under the respective heads.
Corporate guarantees given by the Company in respect of loans:
¥ crore
As at As at As at As at
Particulars March 31, 2017 { March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) {Original) {Recasted) {Original)
CG Internationai B.V. 351.42 351.42 601.64 601.64
CC Middle East FZE E - 160.82 160.82
CG Electric Systems Hungary Zrt. 248.05 248.05 162.06 162.06
CG Power Systems Belgium N.V. - = 26.31 26.31
CG Holdings Belgium N.V. - - 18.81 18.61
CG Power USA Inc. 229.41 229.41 74.53 7453
PT Crompton Prima Swiichgear indonesia 23.88 23.88 - -
CG Power Solutions Limited 179.00 179.00 - -
1031.76 1031.76 1033.97 1033.97
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59 Standards issued but not yet effective
In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS
7, 'Statement of cash flows' and Ind AS 102, 'Share-based payment’. The amendments are applicable to the Company from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the finarcial statements.

Amendment to Ind AS 102:
The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and awards that include a
net settlement feature in respect of withholding taxes.
Currently Ind AS 102 is not applicable to the company and hence there is no impact.
60 Amounts shown as 0.00 represents amount below ¥ 50,000 (Rupees Fifty Thousand).

61 Figures for the previous year have been regrouped wherever necessary.
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INDEPENDENT AUDITOR’S REPORT

To The Members of CG Power and Industrial Solutions Limited

Report on the Recasted Consolidated Financial Statements

We have been appointed as auditors of CG Power and Industrial Solutions Limited (the ‘Holding
Company’) and its Subsidiaries vide Appointment Letter issued by Ministry of Corporate Affairs
(“MCA") dated 1% February, 2021 pursuant to the order of Hon'ble National Company Law
Tribunal (NCLT) dated 5" March, 2020 to carry out audit of Recasted Consolidated Financial
Statements as recasted by another firm of Chartered Accountants (‘Recasting Accountants’)
appointed under section 130 of Companies Act, 2013 (“the Act”) by MCA. We draw attention to
Notes 1B of the Recasted Consolidated Financial Statements which describes in detail the
significant developments which have resulted in reopening and recasting of the Consolidated
Financial Statements.

We have audited the accompanying Recasted Consolidated Financial Statements of the
Company,(hereinafter referred to as “Holding Company”) and its subsidiaries (the Holding
company and its subsidiaries together referred to as the group), its Associates and Jointly
controlled entity, which comprise the Recasted Consolidated Balance Sheet as at 31 March,
2017, the Recasted Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), Recasted Statement of changes in Equity and the Recasted Consolidated Cash flow
Statement for the year then ended and a summary of Significant Accounting Policies and other
explanatory information (hereinafter referred to as “Recasted Consolidated Financial
Statements”).

Responsibility of the Recasting Accountants and Management for the Recasted
Consolidated financial statements

The Recasting Accountants are primarily responsible for preparation of the Recasted
Consolidated Financial Statements that give a true and fair view of the consolidated financial
position, consolidated financial performance (including Other Comprehensive [ncome),
Consolidated Changes in Equity and consolidated cash flows of the group in accordance with the
accounting principles generally accepted in india, including the Indian Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. The present management of the holding company is responsible for
providing sufficient appropriate information required by the Recasting Accountants for the
preparation of these Recasted Consolidated Financial Statements to the extent of their knowledge
and are also responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the group, its associates and jo
controlled entity and for preventing and detecting frauds and other irregularities; selecti




application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the accompanying
Recasted Consolidated Financial Statements that give true and fair view and are free from
material misstatements, whether due to fraud or error which have been used for the purpose of
preparation of the Recasted Consolidated Financial Statements by Directors of the Holding
Company as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Recasted Consolidated Financial Statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Recasted Consolidated
Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Recasted Consolidated Financial Statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Recasted Consolidated Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company’s
preparation of the Recasted Consolidated Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on whether the Holding Company has an adequate internal controls
system over financial reporting in place and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Directors, as well
as evaluating the overall presentation of the Recasted Consolidated Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Recasted Consolidated Financial Statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Recasted Consolidated Financial Statements give the information required by the
Act and give a true and fair view in conformity with the accounting principles generally accepted
in India of the Recasted Consolidated State of affairs of the group, its associates and jointly
controlled entity as at 315 March, 2017 and their Recasted Consolidated Loss (including other
Comprehensive income), Recasted Consolidated changes in Equity and their Recasted
Consolidated Cash Flows for the year ended on that date.
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Emphasis of Matter

1. We refer to Note 1D (ii) of the Recasted Consolidated Financial Statements wherein the impact
of the recasting adjustments has been stated and Note 1D (iv) of the Recasted Consolidated
Financial Statements wherein it is stated that impact, if any, arising from the ongoing Serious
Fraud Investigation Office (SFIO) investigation is not considered in the Recasted Consolidated
Financial Statements due to reasons mentioned therein. Our report has fo be read in
conjunction with those disclosures;

2. We draw attention to Note 1B (ii) to the Recasted Consolidated Financial Statements
regarding the possible outcome of the various regulatory proceedings which are currently in
progress and may result in a possible non-compliance with applicable laws and regulations,
the impact whereof is currently not ascertainable. As stated in Note 1D (v) of the Recasted
Consolidated Financial Statements, the Group believes that the Board of Directors and Key
Managerial Personnel appointed after the change of Management on 26" November 2020
cannot be made liable for any violations or non-compliance of any of the provisions of law in
respect of certain past transactions up to the 315 March, 2017 arising out of the above;

3. We draw attention to Note 1E to the Recasted Consolidated Financial Statements wherein it
is stated that all events that occurred up to the date of approval of the original financial
statements have been considered in the preparation of these Recasted Consolidated
Financial Statements;

4. We have carried out the process of obtaining external confirmations for the parties selected
by us for the purpose of checking the correctness of the outstanding balances. Such
confirmations have been received from few parties. We have relied upon the balances as per
Recasted Consolidated Financial Statements in cases where no responses were received.

Our Opinion is not modified in respect of these matters.

Other Matter

1. The Recasted Consolidated Financial Statements also include the Group’s share of net loss
of Rs. 1.57 crores for the year ended 31st March, 2017, as considered in the Recasted
Consolidated Financial Statements, in respect of a jointly controlled entity, whose financial
statements have not been audited by us. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion
on the Recasted Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of this jointly controlled entity, and our report in terms of Section
143(11)(3) of the Act, in so far as it relates to the aforesaid jointly controlled entity, is based
solely on the reports of the other auditors.




2. The Recasted Consolidated Financial Statements also include the groups share of net
profit/loss of Rs. NIL for the year ended 315 March 2017 as considered in the Recasted
Consolidated Financial Statements, in respect of 3 associates, whose financial statements
have not been audited by us. These unaudited financial statements as certified by the
management and our opinion on the Recasted Consolidated Financial Statements, in so far
as it relates to the amounts and disclosures included in respect of these associates, and our
report in terms of Section 143(11)(3) of the Act, in so far as it relates to the aforesaid associate,
is based on such management certified financial statements.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid Recasted
Consolidated Financial Statements, except as mentioned in the Emphasis of Matter and Other
Matter paragraph;

b) In our opinion, proper books of accounts as required by law relating to preparation of the
aforesaid Recasted Consolidated Financial Statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors;

¢) The Recasted Consolidated Balance Sheet, the Recasted Consolidated Statement of Profit
and Loss (including Other comprehensive income), Recasted statement of changes in Equity,
and the Recasted Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of preparation of the
Recasted Consolidated Financial Statements;

d) In our opinion, the aforesaid Recasted Consolidated Financial Statements comply with the
Indian Accounting Standards specified under Section 133 of the Act read with the Companies
(Indian Accounting standards) Rules, 2015, as amended;

e) We have relied on the written representations received from the directors of the Holding
company and its subsidiaries, incorporated in India and taken on record by the respective
Board of Directors, while adopting the original Consolidated financial statements and in terms
thereof none of the directors was disqualified as on 315 March 2017 from being appointed as
a director in terms of section 164 (2) of the Act;




f) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to explanations given to us:

i)

The Recasted Consolidated Financial Statements disclose the impact of pending
litigations on the Recasted Consolidated Financial position of the Group — refer Note
No.39 to the Recasted Consolidated Financial Statements;

The group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the group;

We have relied on the report of the auditors on the original financial statements of the
Holding Company with respect to reporting on the requisite disclosures in Note 51 to the
Recasted Consolidated financial statements as to the holdings of the specified bank notes
on 8" November, 2016 and 30" December, 2016 as well as dealings in specified bank
notes during the period from 8" November, 2016 and 30th December, 2016.

For C N K & Associates LLP
Chartered Accountants
Firm registration No. 101961W/W-100036
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CG POWER AND INDUSTRIALSOLUTIONS LIMITED

RECASTED CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2017

Note As at March 31, 2017 As at March 31, 2017 As at March 31, 2016 As at Maﬂ:_h 31,2018
Particulars No {Recasted) {Original) (Recasted) (Original)
) ¥ crore T crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore Z crore
ASSETS . )
{1) Non-current assets:
(a) Property, plant and equipment 5 1376.29 1376.29 1500.74 1500.74
{b) Capital work-in-progress 5 28.18 28.18 14.23 14.23
{c) Investment property ] - - - -
(d)  Goodwil 7 143.54 143.54 468.41 468.41
{e) Otherintangible assets 7 184.79 184.79 618.51 618.51
(Y Intangible assets under development 7 33.30 33.30 75.47 75.47
(@) Financiat assets : :
() fhvestments 8 203.92 203.92 T 23032 230.32
@i} Loans- BA 6.65 6.65 T 944 9441
(i) Others 9B 1522.42 - - -
(h) Deferred tax assets 10 26,62 26.62 89.87 B89.87
{iy Other non-current assets 11 3.21 3.21 2.53 0.97
3528.92 2006.51 3009.52 3007.96
(2) Current assets: ;
(a) Inventories 12 624.41 882.10 585.01 585.01
{b} Financial assets B
(i) investments 13 5,22 5.22 0.95 0.95
(i} Trade receivables 14 1877.15 1877.15 2077.01 2077.01
(i) Cash and cash equivalents 15 42449 724.49 717.41 792.41
(iv) Bank balances other than (iii) above 16 36.22 36.22 448 4.48
{v) Loans 17 76.25 76.25 200.21 3195
(vi) Others 18 173.28 173.28 238.37 238.37
(c) Cumrenttax assets {net) 76.55 T70.57 38.75 38.31
(d) Other current assets 19 636.20 1212.48 557.00 571.09
3929.77 5057.77 4417.19 4339.58
(3} Assets classified as held for safe and 45
discontinued operations 3476.55 3123.84 3680.88 3690.88
TOTAL ASSETS 10935.24 . 10188.11 11117.59 11038.42
EQUITY AND LIABILITIES
EQUITY: |
(a) Equity share capital 20 12535 125.35 12535 12535
{b} Other equity 4046.88 3985.74 . 4550.98 4471.81
4172.23 ) 4111.08 4676.33 4597.16
LIABILITIES:
(1) Non-current liabilities:
{a) Financial liabilities g
(i) Borrowings 21 503.80 . 503.80 598.02 599.02
(i) Other financial liabilities 22 1.14 1.14 1.25 1.25
§ 504.94 . 504.94 600.27 600.27
{b) Provisions 23 . 71.21 7121 52.77 52.77
{c) Deferred tax liabjiities 10 258.58 262.30 34271 342,71
(d) Other non-current liabitities 24 : 0.94 v 0.94 6.34 6.34
{2) Current liabilities:
{a) Financial fiabiiities L
{i) Borrowings 25 1100.67 740.87. 892.21 892.21
(i) Trade payables 26 1383.14 1383.14 1302.65 1302.65
(iiiy Other financial liabilities 27 404.28 . 404.28 365.93 365.93
288809 EREN 2498.09 2360.79 2360.79
(b) Other current liabilities 28 555.86] 1" 556.24 420.14 420.14
{c) Provisions 29 L 84.08 . 84,08 80.43 80.43
(3) Liabilities associated with group
of assets classified as held for
sale and discontinued operations 45 2399.21 2099.21 2577.81 2577.81
TOTAL EQUITY AND LIABILITES "10935.24 10188.11 11117.08 11038.42
Significant Accounting Policies 3
The accompanying notes form an integrai part of consolidated financial statements
As per our report aftached
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Chartered Accountants Chartered Accountants CG Power and Industrial Solutions Limited
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CG POWER AND INDUSTRIALSOLUTIONS LIMITED

RECASTED CONSOLIDATED STATEMENT OF PROFIT AND LLOSS FOR YEAR ENDED MARCH 31, 2017

For the year ended For the year ended For the year ended For the ve ded
cul Note March 31, 2017 March 31, 2017 March 31, 2016 March 31 2010 P
Particulars No. (Recasted) “(Original) (Recasted) . (Original)
¥ crore T crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore g crore
Continuing operations
Revenue from operations 30 6171.13 6119.75 5649.32 5594 .95
Other income 31 68.70 £8.70 111.49 111.49
Total income 6239.83 6188.45 5760.81 5706.44
Expenses:
Cost of materials consumed 32 3,760.01 3945.88 3,340.39 3476.67
Purchases of stock-in-trade 33 148.01 236.41 118.16 118.16
Changes in inventories of finished goods, }
work-in-progress and stock-in-trade 34 (79.77) (168.17) 16.78 16.78
Employee benefits expense 35 463.18 537.10 479.57 559.01
Finance costs 36 216.05 188.03 79.97 79.97
Depreciation and amortisation expense 37 149.99 149.99 171.65 171.65
Other expenses 38 1409.20 1098.32 1,264.22 994.13
Total expenses 6066.67 5987.56 5470.74 5416.37
Profit before share of profit / (loss) from associates and
joint venture, exceptional items and tax 173.16 200.89 280.07 290.07
Share of profit/(foss) from associates and joint venture (1.57) {1.57) 1.20 1.20
Exceptional items (net) {72.73) {72.73) (41.26) (111.26)
Profit before tax 98.86 126.59 250.01 180.01
Tax expense:
Current tax 10 41.54 147,52 . 130.42 130.42
Deferred tax - MAT credit entittement 10 (15.55) {11.83) - -
Deferred tax (credit) 10 (19.08) {19.09) (63.69) (63.69)
B 6.90 : 16.60 66.73 66.73
Profit from continuing operations after tax 91.96 . -109.99 183.28 113.28
Loss from discontinued operations before tax 45 {611.47) {611.47) (482.33) (491.50)
Tax expense/ (credits) of discontinued operations 10 {10.85) {10.85) 82.40 82.40
Loss from discontinued operations after tax {600.62) {600.62) (564.73) (573.90)
Loss for the year {508.66) (490.63) (381.45) (460.62)
Attributable to:
Equity holders of the parent {508.89) {490.86) (380.12) {459.29)
Non-confrolling interests {0.23) {0.23) 1.33 1.33
{508.66) (480.63) (381.45) (450.62)
Other comprehensive income: :
A (i) ltems that wiil not be rectassified to profit or joss {87.77) {67.77) (45.83) (45.83)
(it} Income {ax relating to items that wilf not be reclassified to
profit or loss 244 B 2.44 6.75 6.75
B (i} items that will be rectassified to profit or loss £8.86 58.86 136.56 136.58
(i) Income tax relating to items that will be reclassified to profit ’
or loss N : . - -
Other comprehensive income for the year 3.53 : 3.53 97.48 97.48
Total comprehensive income for the year {505.13)} - {487.10) (283.97) (363.14)
Attributable to: : .
Equity holders of the parent {505.36) (487.33) (282.64) (361.81)
Non-controlling interests {0.23) (0.23) 1.33 1.33
Earnings per share for continuing operations (¥} 49 1.46 c ‘ 1.75 2.95 1.83
(Face value of equitv share of ¥ 2 each)
tarnings per share tor discontinued operations {¥) 49 (9.58) (9.58) (9.16) (9.16)
(Face value of equity share of ¥ 2 each)
Eamingsa per share (basic and diluted) (&) 49 N -
(Face value of equity share of ¥ 2 each) (8.12)] . (7.83) (6.08) (7.33)
Significant Accounting Policies 3

The accompanying notes form an integral part of consolidated financiat statements
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CG POWER AND INDUSTRIALSOLUTIONS LIMITED

RECASTED CONSOLIDATED CASH FLLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

For the year ended] For the year ended Fo(rs:‘f;igear Fo;l:jeeéear
Particutars March 31,2097 | March 31,2017 | 4.0y 51 9016 || Marcn a1, 2016
(Recasted) (Original) (Recasted) (Original)
T crore T crore ¥ crore ¥ crore
[A]|CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax from continuing operations 98.86 126.59 250.01 180.01
Adjustments for:
Impairment of goodwilt “43.61 43.61 40.31 40.31
Depreciation and amortisation expense 149.99 g 149.99 17185 171.65
Allowance for'doubtful debts and advances 28.99 i 28,99 16.18 16.18
Finance costs 216.05 188.03 79.97 79.97
Interest income {38.37) {38.37) (17.30) (17.30)
Income from investments (net) - - {0.01) {0.01)
Profit on sale of investments (net) (7.21) (7.21) (23.04) (23.04)
Unrealised exchange (gain) / loss (net) 27.80 27.80 (155.19) (155.19)
Unrealised exchange gain on consolidation (net) 56.18 56.18 291.59 291.59
Profit on sale of property, plant and equipment (net) {4.15) {4.15) {278.89) (278.89)
471.88 443.87 12527 125.27
Operating profit before working capital changes 570.75 570.46 375.28 305.28
Adjustments for:
(Increase) / Decrease in trade and other receivables {609.04) {379.37) (609.15) (529.98}
(Increase) / Decrease in inventories (87.98) (345.67) (30.52) (30.52)
Increase / (Decrease) in trade and other payables 178.73 178.73 659,14 659.14
Increase / {Decrease ) in provisions 1.00 1.28 23.52 23.52
(517.28) (545.03) 43.00 122,16
Cash (used in) / from operations 5§3.47 2543 427 .44 427 44
Direct taxes paid (net of refunds) (85.98) (85.98) (124.17) (124.17)
Non-controlling interest in {profit) / foss {0.23} {0.23) 1.33 1.33
Net cash (used in) / from operating activities (32.74) (60.78) 304.60 304.60
Net Cash {used in) / from discontinued activities (479.17) {479.17) (365.38) {365.38)
Net Cash (used in) / from continuing and discontinued activities {A]l {511.81) {639.95) (60.78) (60.78)
[B]{CASH FLOWS FROM INVESTING ACTIVITIES
Add: Inflows from investing activities
Sale of property, plant and equipment and intangible assets 14.78 14.78 486.52 496.52
Unrealised exchange gain on consolidation (net) 30.63 30.63 - -
Sale of investments in joint venture . N 4011 40.11
Sale of investments in subsidiaries 788.67 788.67 - -
Sale of current investments 104.79 104.79 169.15 169.15
Interest received 3278 3278 16.22 16.22
income received from investments (net) - - 0.01 0.01
971.65: 971.65 722.01 722.01
Less: Outflows from investing activities : -
Purchase of property, plant and equipment and intangible assets {63.79) {63.79) (143.66) (143.66)
Loans given to other related parties {445.00) - - -
Loans given to other than related parties {245.00) - - -
Unrealised exchange loss on consolidation (net) - - {28.71) (28.71)
Purchase of investments (106.47) (106.47) - -
(860.26) (170.26) (172.37) (172.37)
Net Cash (used in) / from investing activitics 111,39 801.39 549.64 549.64
Net Cash (used in) / from discontinued activities (304.62) (304.62) {117.67) {117.67)
Net Cash (used in) / from continuing and discontinued activities 8] (193.23) 496.77 431.97 431.97
[C]|CASH FLOWS FROM FINANCING ACTIVITIES
Add: Inflows from financing activities
Proceeds from long-temm borrowings 647.91 647.91 154.28 154.28
Proceeds from short-term borowings 204417 1654.17 489.16 489.16
Unrealised exchange loss on consolidation (net) - - 100.39 100.39
Changes in non-controlling interest 0.23 0.23 - -
2692.31 2302.31 743.83 743.83
Less: Qutflows from financing activities
Repayment of long-term borrowings {176.12) {176.12) (447.77) (447.77)
Repayment of short-term borrowings (1630.01) {1630.01) (156.38) (156.36)
Unrealised exchange loss on consotidation (nef) {30.39) (30.39) - -
Dividend paid {0.36) {0.36) (0.33}) (0.33)
Interest paid (212.05) {184.03) (83.73) (83.73)
Changes it fiun-wonlivlling inlerest - B (1.33) (1.33)
{2048.93) {2020.91) (689.52) (689.52)
Cash (used in) / from financing activities 643.38 281.46 54.31 5431
Net Cash {used in) / from discontinued activities 68.83 {231.17) {276.74) (278.74)
Net Cash {used in} / from continuing and discontinued activities {C] 712.21 50.23 (222.43) {222.43)
[NET INCREASE] (DECREASE) IN CASH AND BANK BALANCES {A+B+C) 7.07 | 7.05 | 14876 | [ 148.76
Fash and cash equivalents at beginning of the year 755.86 | 830.86 | 607.10 } | 682.10
Cash and cash equivalents at end of the year Il 762.92 | 837.91] 75586 | | 830.86
Cash and cash equivalents from continuing operations 424.49 724.49 717.41 792.41
Cash and cash equivatents from discontinued operations 338.43 113.42 38.45 38.45
Cash and cash equivalents from continuing and discontinued operations 762.92 837.91 755.86 830.86




Notes:

1 The consolidated cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard

(Ind AS) 7 Statement of Cash Flows.

2 Additions to property, plant and equipment and intangible assets inciude movement of capital work-in-progress and infangible assets

under development respectively during the year.
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CG POWER AND INDUSTRIALSOLUTIONS LIMITED

RECASTED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

{A) EQUITY SHARE CAPITAL

(Recasted)

For the year ended March 31, 2017

Z crore

Balance as at

“|Changes in equity share -

Balance as at

April 01, 2016 capital during the year March 31, 2017
125.35 - 125.35
(Original)
For the year ended March 31, 2017 Z crore
Balance as at Changes in equity share Balance as at
April 01, 2016 capital during the year March 31, 2017
125.35 - 125.35
(Recasted)
For the year ended March 31, 2016
T crore
Balance as at Changes in equity share = jBalance as at
April 01. 2015 capital during the year March 31, 2016
125.35 ‘ - 125.35
(Original)
For the year ended 31st March, 2016
Z crore
Balance as at Changes in equity share Balance as at
April 01. 2015 capital during the year March 31, 2016
125.35 - 125.35




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

{B) OTHER EQUITY
(Recasted)

For the year ended March 31, 2017

Foreigh

i . ;s Capitat Capital Securities Non-
N Retai Hedge ne FVO apital N .
Particulars Earni:Z: Resegve T?aunr:fatign Reser‘\:/le F?e s‘;rt:e Reserye c{n Redemption § Premium it:g;:"ey Go‘g:::;ent Total C9ntrol|ing Total Equity
Reserve Consolidation Reserve Reserve ’ interest
Balance as at April 01, 2016 3329.66 (4.74) 334.34 (45.69) 671.85 157.26 12.95 18.30 67.05 2.00 454278 8.20 4550.98
Profit / {loss) for the year (508.89) = - B ~ . - - - - - (508.89) 0.23 (508.66)
Other comprehensive income for the year
- Remeasurement gains / (loss) on defined
benefit plans ‘ (8.51) - - - - o - - - - (8.51) “ (8.51)
- Fair value loss on FVOCI financial asset - - - (46.82) - - - = - - (46.82) - (46.82)
- Foreign currency translation differences - - 8515 - - s - - B - 55.15 - 5515
- Effective portion of cash flow hedge - 3.71 - - - - - - - - 3.71 - 3.71
Addition to government grant dufing the year - - - - - - - = - 1.03 1.03 - 1.03
Transferred to retained earnings 3.03 - - - - - - = = (3.03) - - ~
Balance as at March 31, 2017 2815.29 (1.03) 389.49 -{92.51) 671.65 157.28 12.95 18.30 67.05 (0.00)} 4,038.45 8.43 4,046.88
{Original)
For the year ended March 31, 2017
Foreign 5 Capital Capital Securities | Non-
Particulars Reta{ned Hedge | Currenc.:y Fvoci Capital Reserve on. | Redemption: | Premium Statutory | Government Total Controlling -} Total Equity
Earnings Reserve | Translation| Reserve Reserve N ) Reserve Grant K
Resefve Consolidation Reserve Reserve - interest
Balance as at April 01, 2016 325049 (4.74) 334.34 {45.69)} 671.65 157.26 12.85 18.30 67.05}. 2.00 446361 8.20 4471.81
Profit / (loss) for the year (490.86) - ~ - - - - - ~ - (490.86) 0.23 (490.63)
Other comprehensive income for the year ) g
- Remeasurement gains / (|0ss) on-defined
benefit plans (8.51) - - “ - “ - - - - (8.51) - (8.51)
- Fair value loss on FVQCI financial asset - - - {46.82) - - - ¥ - - (46.82) - {46.82)
- Foreign currency translation differences - - 5515 - - - - - - - 5545 - 55,15
- Effective portion of cash flow hedge - 3.71 < “ - “ B - - B 3.71 - 3.71
Addition to government grant during the year = - - - - - - - - 1.08 1.03 - 1.03
Transferred to retained earnings 3.03 - - - - - - - o (3.03) s - -
Balance as at March 31, 2017 2754.15 {1.03) 389.49 {92.51) 671.65 157.26 12.95 18.30 67.05 (0.00){ . 3,977.31 8.43 3,985.74
(Recasted)
For the year ended March 31, 2016
Foreign . N .
. Retained Hedge Currency FVOCH Capital Capital Caplta! Securgtles Statutory | Government Non-. R
Particulars . : Reserve on | Redemption | Premium Total Controlling | Total Equity
Earnings Reserve | Translation | Reserve Reserve - Reserve Grant X
Reserve Consolidation Reserve Reserve interest
Balance as at April 01, 2015 3720.48 (0.60) 193.64 117.31) 19.12 157.26 12.95 18.30 67.05 1.59 4172.48 9.97 418245
Loss for the year (380.12) - - - - - - - - - (380.12) (1.33) (381.45)
Other comprehensive income for the year
- Remeasurement gains / {loss) on defined
benefit plans (10.70) - - - - - - - - - (10.70) - (10.70)
- Fair value loss on FVOCH financial asset - - - {28.38) - - - - - - (28.38) - (28.38)
- Foreign currency transiation differences - - 140.70 - - - - - - - 140.70 - 140.70
- Effective portion of cash flow hedge - (4.14) - - - - - - - - (4.14) - (4.14)
Transferred on demerger - - - - 652.53 - - - - - 652.53 - 65263
Addition to government grant during the year - - - - - - - - - 0.41 0;41 - 0.41
Translation adjustments - - - - - - - - - - - {0.44) (0.44)
Balance as at March 31, 2016 3329.66 {4.74} 334.34 {45.69) 671.65 157.26 12.95 18.30 67.05 2.00 4,542.78 8.20 4,550.98




{Original)
For the year ended March 31, 2016

2 crore
Foreign . . .
Particulars Retained Hedge Currency FvOCI Capital R;Z’:",t:lon Reizr;:ti:on spi?:;:zems Statutory | Government Total c Nton". Total Equi
Earnings Reserve | Translation| Reserve Reserve = gt P Reserve Grant © gn roting otal Equity
Reserve Consolidation Reserve Reserve interest
Balance as at April 01, 2015 3720.48 (0.60; 193.64 19.12 167.26 12.95 18.30 67.05 1.59 417248 9.97 4182.45
Loss for the year (459 .29) - - - - - - - - (459.29) (1.33) (460.62)
Other comprehensive income for the year
- Remeasurement gains / (loss) on defined
benefit plans (10.70) - - - - - - - - (10.70) - (10.70)
- Fair value loss on FVOCI financial asset - - - - - - - - - (28.38) - (28.38)
- Foreign currency translation differences - - 140.70 - - - - - - 140.70 - 140.70
- Effective portion of cash flow hedge - (4.14) - - - - - - - (4.14) - (4.14)
Transferred on demerger - - - 652.53 - - - - - 652.53 - 652,53
Addition to government grant during the year - - - - - - - - 0.41 0.41 - 0.41
Translation adjustments - - - - - - - - - - . {0.44) {0.44)
Balance as at March 31, 2016 3250.49 (4.74) 334.34 671.65 157.26 12.95 18.30 67.05 2.00 4,463.61 8.20 4,471.81
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CG POWER & INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR

THE FINANCIAL YEAR ENDED MARCH 31, 2016

1. Basis of Preparation and Presentation of Recasted Financial Statements
1A. Corporate information

CG Power and Industrial Solution Limited (the “Company” or “Holding Company”) is a limited company
incorporated and domiciled in India whose shares are publicly traded. The registered office is located at 6th
Floor, CG house, Dr. Annie Besant Road, Worli, Mumbai - 400030, india.

The Company was formerly known as Crompton Greaves Limited. Pursuant to the approval of the members
of the Company vide special resolution dated January 25, 2017 and the Central government/ Registrar of
companies, Mumbai on February 27, 2017, the Company changed its name from "Crompton Greaves
Limited” to “CG Power and industrial Solutions Limited effective February 27, 2017.

The Company and its subsidiaries (“Group”) is a global enterprise providing end-to-end solutions to utilities,
industries and consumers for management and application of efficient and sustainable electrical energy. It
offers products, services and solutions in three main business segments, viz. Power Systems, Industrial
Systems and Consumer Products and Automation systems.

1B. Background for re-opening and Recasting of Consolidated financial statements:

i) On August 19, 2019, the Company filed information with the Bombay Stock Exchange (BSE) and the
National Stock Exchange (NSE) and disclosed as under:

a) That the Company had constituted an Operations Committee (Ops Committee) in March,2019
under the Chairmanship of one of the independent Director of the Company;

b) That the Committee found some unauthorised transactions by certain identified “Company
personnel, including certain non-executive directors, certain Key Management Personnel and
other identified employees” ("CIP");

¢) That the Committee came to know certain interest payment failure, but the committee was unable
to trace the said transactions from the financials of the Company;

d) That the Managing Director of the Company received a request from a Bank to replace a cheque
but the obligation could not relate to any obligations of the Company;

e) That the Company appointed an independent law firm to conduct an investigation on certain
transactions. Further, SR B C & Co. LLP, Chartered Accountants, one of the joint statutory auditors
of the Company, had vide letter dated May 9, 2019 sought information and explanation from the
Company under section 143(12) of the Companies Act, 2013;

f) That the law firm submitted its interim report dated August 5, 2019 to the Risk and Audit Committee
('RAC") and an analysis of the report has also been submitted by Ops Committee;

g) Those unauthorised and undisclosed transactions and accounting entries identified during further
verifications, have been brought to the knowledge of RAC;

h) That the RAC has received from the management, the compilation of unaudited standalone and
consolidated financial position and profit and loss of the Company for the year ended March 31,
2019 and restated financial information and profit and loss for the year ended March 31, 2018 and
statement of financial position as on April 1, 2017.

i} Ministry of Corporate Affairs (MCA) by its order dated November 6, 2019 ordered investigation to be
carried out by the Serious Fraud Investigation Office (SFIO), into the affairs of the Company, 2 of its
subsidiary companies and 13 other companies;



CG POWER & INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR

THE FINANCIAL YEAR ENDED MARCH 31, 2016

iii) On filing of petition of MCA, the National Company Law Tribunal (NCLT) vide its order dated March 5,
2020 allowed for reopening of the books of account and Recasting of financial statements of CG Power
and Industrial Solutions Limited and its subsidiary companies for 5 (Five) years ended as on March 31,
2019,

iv) Pursuant to the above Order of NCLT, MCA under section 130.of the Companies Act, 2013 (‘the Act)
vide their letter dated February 1, 2021 appointed Kalyaniwalla & Mistry LLP, Chartered Accountants
(‘Recasting Accountants’) to re cast the financial statements and C N K & Associates LLP, Chartered
Accountants to audit the Recasted financial statements of the Company for period of five years ended
March 31, 2019.

1C. Approval of Consolidated Financial Statements:

i) The original consolidated financial statements of the group for the year ended March 31, 2016 were
authorised for issue in accordance with a resolution of the erstwhile Board of Directors on May 27, 2016
and approved by the shareholders in the General Meeting held on August 30, 2016.

ii) These Recasted consolidated financial statements of the group for the year ended March 31, 2016 were
noted and taken on record by the present Board of Directors in its Board meeting held on September 9,
2021.

1D. Summary of Recasting adjustments and impact on the consolidated financial statements:

i) Pursuant to the above background, the Recasting adjustments have been carried out for the Holding
Company and the Subsidiaries In case of Associates, the original financial statements have been
considered for the purpose of these Recasted financial statements.

ii) Pursuant to the above background, the following table summarises the Recasting adjustments
identified by Recasting Accountants based on the findings of investigation reports, review of books of
account, various records and minutes, scrutiny of material transactions as per previously audited
financial statements, inquiry with the management and considered in preparation of the Recasted
consolidated financial statements for the year ended March 31, 2016.

A) Balan'cey Sheetﬁ |

Non Current Assets

Other non-current assets

Reclassification of TDS receivable from Current to

Non current Assets Others 23.12 1.56 21.56

Current Financial Assets

Cash and Cash equivalents

Reclassification of Inter Corporate Deposit to Short
Term Loans and Advances from Cash and Cash

Equivalents 184 .46 (75.00) 259.46

Others 532.95 - 532.95

Total 717.41 (75.00) 792.41




CG POWER & INDUSTRIAL SOLUTIONS LIMITED

NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2016

- = o f{,'Recaéting : AS Originally‘:
. . Potticdlars  AsRecasted |, qiictments | reported
Current Financial Assets — Loans
Short term loans and advance
Reclassification of Inter Corporate Deposit to Short
Term Loans and Advances from Cash and Cash 75.00 75.00 -
Equivalents ’
Remuneration to a Director considered recoverable 9.17 9.17 -
Subtotal 84.17 84.17 -
Loans and Advances to Others
Grossing up of Loans and Advances to other parties )
netted of with payables to other related parties 421.98 421.98
(Less): Allowances in respect of other parties earlier _
disclosed on net basis (337.89) (337.89)
Subtotal 84.09 84.09 -
Others 14.44 - 14 .44
Total 182.70 168.26 14.44
Current Tax Asset (net)
Reclassification of TDS receivable from Current to
Non current Assets Others 36.75 (1.56) 38.31
Other Current Assets
Advance to other related party
Grossing up of loans and advances to subsidiaries
netfted off with payables to other related parties in 82.47 (14.09) 96.56
previous year
Others 472.07 - 472.07
Total 554.54 (14.09) 568.63
Recasting Adjustment Total Impact on Assets 7917
kk‘ther Equity
Reduction in current year loss due to Recasting
Adjustments 4,550.98 79.17 4,471 .81
Recasting Adjustment Total Impact on Liabilities 79.17
B) Statement of Profit and Loss:
Income:
Revenue from Operations
Other operating Income- sale of scrap
Reclassification of income from Scrap sales from
Cost of materials consumed 5657.65 52.49 5,605.16
Recasting Adjustment Impact on Total Income 52.49
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NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR

THE FINANCIAL YEAR ENDED MARCH 31, 2016

e b 1 Raecasting | As originally.
. Piddae | A Becasted | odjustments | reported
Expenses:
Cost of materials consumed
i) Reclassification of Income from Scrap sales from 52 .49
Cost of materials consumed ‘
iiy Consequential effect of Recasting Adjustment with 66.56
respect to Invento .
P i 3,200.50 3,438.53
iii) Reclassification of subcontracting charges to (267.07)
Other Expenses from Cost of materials consumed ’
Total {148.02)
Changes in inventories of finished goods,
work-in-progress and stock-in-trade
Consequential effect of Recasting Adjustment with
respect to inventory (70.80) (66.56) (4.24)
Employee benefit expense
Reclassification of Contract Employees costs to
Other Expenses from Employee benefit expense 575.50 (79.44) 654.94
Other expenses
i} Reclassification of subcontracting charges to Other
Expenses from Cost of materials consumed 267.07 267.07 )
ii) Reclassification of Contract Employees costs to 79.44 79 44 )
Other Expenses from Employee benefit expense ' ’
iv) Remuneration to Director considered recoverable - (9.17) 9.17
Subtotal 346.51 337.34 9.17
Others 1,020.28 - 1,020.28
Total 1,366.79 337.34 1,029.45
Recasting Adjustment Impact on Total Expense 43.32
Exceptional Items
Reclassification of Allowances in respect of others
from Provision for Diminution in respect of (41.26) 70.00 (111.28)
subsidiaries
Recasting Adjustment Impact on Total 7917
Comprehensive Income :
Earning Per Share
Earnings per share for continuing operations (%) 247 1.26 1.20
Earnings per share (Basic & Diluted) (%) (5.05) ; 1.26 _ (6.31)
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THE FINANCIAL YEAR ENDED MARCH 31, 2016

L s e = Recasting | As originally
. |Paticulars | AsRecasted | ,pisiments | reported
C) Cash Flow Statement
Cash Flow from Operating activity (60.79) - (60.79)
Cash Flow from Investing activity 431.97 - 431.97
Cash Flow from Financiang activity . (222.42) - (222.42)
Cash and Cash Equivalents ' 717.41 75.00 792.41
Contingent Liability
Issue of post-dated cheques to a Bank against loan )
given to a related party 210.00 210.00
D) Disclosure in Related Party Transactions
Loans Given
Avantha Holdings Limited 540.71 540.71 Not Reported
Loans Given Repaid
Avantha Holdings Limited 420.16 420.16 Not Reported
Loans and advances receivable
Avantha Holdings Limited ] 82.45 [ (14.09) | 96.56

iii) The Recasting adjustments disclosed in the above table may also have an impact on other
disclosures to the Recasted Consolidated financial statements. These disclosures should also be
read in conjunction with the above.

iv) As on the date of adoption of these Recasted consolidated financial statements, the Holding
Company is not aware about submission of investigation reports by SFIO to the Central Government.
Therefore, no adjustments and disclosures that may arise in this regard have been considered in
these Recasted financial statements.

v) The Company believes that the Board of Directors and Key Managerial Personnel appointed after the
change of Management on November 26, 2020 cannot be made liable for any violations or non-
compliance of any of the provisions of law in respect of certain past transactions up to March 31,
2016 arising out of the above.

1E. Subsequent Events:

All events that occurred up to the date of approval of the original consolidated financial statements by the
Board of Directors as stated in Note 1C(i) have been considered in the preparation of these Recasted
consolidated financial statements

1F. Balances of Trade Receivables, Trade Payable, Loans and Advances, certain Bank Balance and
Borrowings are subject to confirmations/reconciliations/adjustment, if any.

2.1 Basis of preparation of Recasted Consolidated Financial Statements

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards (“Ind AS”)
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by The Companies
(Indian Accounting standards) (Amendment) Rules, 2016, in India as per the said roadmap, the Company
is required to apply Ind AS starting from financial year beginning on or after April 1, 2016. However, the
Company has vide its board meeting dated February 2, 2016 decided for voluntary adoption of Ind AS
from the financial year beginning April 1, 2015. Accordingly, the Recasted financial statements of the
Group have been prepared in accordance with the Ind AS.
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THE FINANCIAL YEAR ENDED MARCH 31, 2016

For all periods up to and including the year ended March 31, 2015, the Group prepared its Recasted
financial statements in accordance with the Accounting Standards notified under the section 133 of the
Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian GAAP). These
Recasted financial statements for the year ended March 31, 2016 are the first the Company has prepared
in accordance with Ind-AS. (Refer to note 53 for information on how the Company has adopted Ind AS).

- The Recasted consolidated financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities which have been measured at fair value:

e Derivative financial instruments,

» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

The Recasted consolidated financial statements are presented in Indian Rupees (“INR”") and all values
are rounded to the nearest crores, except when otherwise indicated.

2.2 Basis of consolidation

The Group consolidates all entities which are controlled by it. The consolidated financial statements
comprise the financial statements of the Company and its subsidiaries. Control exists when the Holding
Company has power over the entity, is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns by using its power over the entity. Power is
demonstrated through existing rights that give the ability to direct relevant activities, those which
significantly affect the entity's returns. The entities are consolidated from the date control commences
until the date control ceases. '

The consolidated financial statements of the Group companies are consolidated on a line-by-line basis
and intra-group balances and transactions including unrealised gain / loss from such transactions are
efiminated upon consolidation. These consolidated financial statements are prepared by applying uniform
accounting policies in use at the Group. Profit orloss on each component of other comprehensive income
(OC) are attributed to the equity holders of the Holding Company of the Group and to the non-controlling
interests, even if this results in the non- controlling interest having a deficit balance.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is
recognised in consolidated statement of profit and loss. Any investment retained is recognised at fair
value.

Changes in the Group's holding that do not result in a loss of control are accounted for as equity
transactions. The carrying amount of the Group’s holding and the non-controlling interests are adjusted
to reflect the changes in their relative holding. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the Company.

Joint Ventures are entities over which the Group has joint control. Associates are entities over which the
Group has significant influence but not control. Investments in Joint Ventures and Associates are
accounted for using the equity method of accounting. The investment in  initially recognised at cost, and
the carrying amount is increased or decreased to recognise the investor’s share of the profit or loss of the
investee after the acquisition date. The Group’s investment in Joint Ventures and Associates includes
goodwill identified on acquisition.
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THE FINANCIAL YEAR ENDED MARCH 31, 2016

SIGNIFICANT ACCOUNTING POLICIES
3.1Property, plant and equipment;

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The tost comprises the purchase price, net of trade discounts and rebates,
directly attributable costs of bringing the asset to its working condition for its intended use and capitalised
borrowing costs. When significant parts of the plant and equipment are required to be replaced at
intervals, the Group depreciates them separately based on their specific useful lives.

Subsequent expenditure related to an item of property, plant and equipment is capitalised only if it is
probable that future economic benefits associated with the item will flow to the Group. All other repair
and maintenance costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under
development as at the balance sheet date and stated at cost, net of accumulated impairment loss, if any.

An item of property, plant and equipment and any significant part initially recognised is de-recognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset is recognised in the consolidated statement of profit and loss
when the asset is derecognised.

Depreciation is provided on straight-line method over the useful lives of assets. Depreciation commences
when an asset is ready for its intended use. The management’s estimate of useful lives are in accordance
with Schedute Il to the Companies Act, 2013, other than the following asset classes, where the useful
lives was determined by technical evaluation. Freehold land is not depreciated. Depreciation on additions
to / deductions from assets is provided on pro-rata basis with reference to the month of addition / deletion.

The range of useful lives of the property, plant and equipment are as follows:

» Plant and machinery — 1 to 21 years

« Furniture and fittings — 1 to 15 years

o Office equipment’'s —~ 1 to 15 years

e Buildings ~ 3 to 60 years

¢ Vehicles ~ 1 to 8 years

« | easehoidland — 24 to 999 years

Leasehold lands are amortised over the period of lease. Buildings constructed on leasehold land are

depreciated based on the useful life specified in Schedule il to the Companies Act, 2013, where the lease
period of land is beyond the useful life of the building.

In other cases, buildings constructed on leasehold lands are amortised over the primary lease period of
the land.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
financial year end, with the effect of any changes in estimate accounted for on a prospective basis.
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Foreign companies

Depreciation on property, plant and equipment has been provided at the rates required / permissibie by
the GAAPs of the respective countries. The management believes that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assets are likely to be used.

On transition to Ind AS, the Group has elected to continue with the carrying value as per the previous
GAAP for Plant and machinery, Furniture and fittings, Office equipment’s and Vehicles as its deemed
cost. Also, the Group has elected to measure Freehold land, Leasehold Land and Building at its fair value
and considered it as deemed cost as on the date of transition to Ind AS.

3.2investment properties

Investment properties comprise portions of freehold land and office buildings that are held for long-term
rental yields and/or for capital appreciation. Investment properties are initially recognised at cost.
Subsequently investment property comprising of building is carried at cost less accumulated
depreciation and accumulated impairment losses.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of the investment property are required to be replaced
at intervals, the Group depreciates them separately based on their specific useful lives. All other repair
and maintenance costs are recognised in profit and loss as incurred.

Depreciation on building is provided over the estimated useful lives as specified in Schedule 1l to the
Companies Act, 2013. The residual values, useful lives and depreciation method of investment properties
are reviewed, and adjusted on prospective basis as appropriate, at each financial year end. The effects
of any revision are included in the statement of profit and loss when the changes arise.

Though the group measures investment property using cost based measurement, the fair value of
investment property is disclosed in the notes. Fair values are determined based on an annual evaluation
performed by an accredited external independent valuer applying a valuation model recommended by the
International Valuation Standards Committee.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its
disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognised in
the statement of profit and loss in the period of de-recognition.

3.3 Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that are attributable
to the assets will flow to the Group and the cost of the asset can be measured reliably. Intangible assets
acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite
useful lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis.
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Intangible assets with indefinite useful lives, if any are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the change
in useful life from indefinite to finite is made on a prospective basis.

The amortisation expense on intangible assets with finite lives is recognised in consolidated statement
of profit and loss. ,

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the Carrying amount of the asset and are recognised in the consolidated
statement of profit and loss when the asset is derecognised.

Research and development expenditure:

Revenue expenditure on research activities is expensed under the respective heads of accounts in the
period in which it is incurred.

Development expenditure on an individual project is capitalised as intangible asset, if all of the following
criteria can be demonstrated:

I. The technical feasibility of completing the intangible asset so that it will be available for use or sale;
lf. The Group has intention to complete the development of intangible asset and use or sell it;
Hll. The Group has ability to use or sell the intangible asset;

IV. The manner in which the probable future economic benefit will be generated including the existence
of a market for output of the Intangible asset or the intangible asset itself or if it is to be used internally,
the usefulness of the intangible asset;

V. The availability of adequate technical, financial and other resources to complete the development and
to use or sell the intangible asset; and

VI. The Group has ability to measure the expenditure attributable to the intangible asset during the
development.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete and the asset is available for use. It is amortised over a period of five
years. During the period of development, the asset is tested for impairment annually.

Intangible assets are amortised as follows:

Computer software Over a period of five to six years;
Over a period of five years; (From the

Technical know-how (including technology) date of availability for its use)

Commercial rights Over a period of ten years,

Brand name and customer lists (including trade mark)  Over a period of ten years; and

Other intangible assets Over a period of three to fifteen year

On transition to Ind AS, the Group has elected to continue with the cairying value as per the previous
GAAP for all intangible assets as its deemed cost.
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3.4 Impairment of non-financial assets:

At least at the end of each reporting period, the Group assesses whether there is an indication that an
asset may be impaired and also whether there is an indication that previously recognised impairment
losses no longer exist or have decreased. If any indication exists, or when annual impairment testing
for an asset is required, if any, the Group determines the recoverable amount and impairment loss is
recognised in the consolidated statement of profit and loss, when the carrying amount of an
asset exceeds its recoverable amount.

Recoverable amount is determined:

In the case of an individual asset, at the higher of the fair value less cost to sell and the value in use;
and

In the case of cash generating unit (a group of assets that generates identified, independent cash flows),
at the higher of the cash generating unit's (CGU's) fair value less cost to sell and the value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

3.5 Inventories:
Inventories are valued as under:

« Raw materials, packing materials, construction materials, stores and spares, loose tools and traded
goods at lower of cost and net realisable value. Cost is determined on weighted average basis.

= Work-in-progress and finished goods {manufacturing) at lower of cost and net realisable value. Cost
includes an appropriate share of production overheads based on normal operating capacity. Finished
goods cost is determined on weighted average basis.

The cost of inventories comprises all cost of purchases, cost of conversion and other costs incurred in
bringing the inventories to their present location and condition. Obsolete and slow moving items of
inventories are valued at cost or net realisable value, whichever is lower. Goods and Materials in transit
are valued at actual cost incurred up to the reporting date. Materials and supplies held for use in the
production of inventories are not written down if the finished products in which they will be used are
expected to be sold at or above cost.

Net realisable value is the estimated selling price in the ordinary course of business, less eslimated costs
of completion and estimated costs necessary to make the sale.

3.6Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above.
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3.7 Foreign currency transactions:

The Group’s consolidated financial statements are presented in indian Rupees ('T"), which is also the
Holding company’s functional currency. For each entity the Group determines the functional currency and
items included in the financial statements of each entity are measured using that functional currency. .

Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency monetary
items are reported using the closing exchange rate. Exchange differences that arise on settlement of
monetary items or on reporting at each balance sheet date of the Group's monetary items at the closing
rate are recognised in the consolidated statement of profit and loss in the period in which they arise. Non-
monetary items which are carried at historical cost denominated in a foreign currency are reported using
the exchange rate at the date of the transaction. Non- monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain
or loss arising on translation of non-monetary items is recognised in line with the gain or loss of the item
that gave rise to the translation difference (i.e. translation differences on items whose gain or loss is
recognised in other comprehensive income or the consolidated statement of profit and loss is also
recognised in other comprehensive income or the consolidated statement of profit and loss respectively).

3.8 Service concession arrangements:

The Group constructs or upgrades infrastructure (construction or upgrade services) used to provide a
public service and operates and maintains that infrastructure (operation services) for a specified period
of time.

These arrangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful life.

Under Appendix A to Ind AS 11 — Service Concession Arrangements, these arrangements are accounted
for based on the nature of the consideration. The intangible asset model is used to the extent that the
Group receives a right (i.e. a franchisee) to charge users of the public service. The financial asset model
is used when the Group has an unconditional contractual right to receive cash or another financial asset
from or at the direction of the grantor for the construction services. When the unconditional right to receive
cash covers only part of the service, the two models are combined to account separately for each
component. If the Group performs more than one service (i.e., construction or upgrade services and
operation services) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair values of the services delivered, when the amounts are
separately identifiable,

The Group manages concession arrangements which include constructing power distribution assets for
distribution of electricity. The Group maintains and services the infrastructure during the concession
period. These concession arrangements set out rights and obligations related to the infrastructure and
the service to be provided.

The right to consideration gives rise to an intangible asset and financial receivable and accordingly, both
the intangible asset and financial receivable models are applied. Income from the concession
arrangements earned under the intangible asset mode! consists of the (i) fair value of contract revenue,
which is deemed to be fair value of consideration transferred to acquire the asset; and (i) payments
actually received from the users. The intangible asset is amortized over its expected useful life in a way
that reflects the pattern in which the asset's economic henefits are consumed by the Group, starting from
the date when the right to operate starts to be used. Based on these principles, the intangible asset is
amortized in line with the actual usage of the specific public facility, with a maximum of the duration of the
concession.
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Financial receivable is recorded at a fair value of guaranteed residual value to be received at the end of
the concession period. This receivable is subsequently measured at amortised cost.

Any asset carried under concession arrangements is derecognized on disposal or when no future
economic benefits are expected from its future use or disposal or when the confractual rights to the
financial asset expire.

3.9 Revenue recognition:

Sale of goods

Revenue from sale of goods is recognised, when all significant risks and rewards are transferred to the
buyer, as per the terms of the contracts and no significant uncertainty exists regarding the amount of the
consideration that will be derived from the sale of goods. It also includes excise duty and price variations
based on the contractual agreements and excludes value added tax / sales tax. It is measured at fair
value of consideration received or receivable, net of returns and allowances, trade discounts and volume
rebates

Rendering of services

Revenue from sale of services is recognised as per the terms of the contract with customers based on
stage of completion when the outcome of the transactions involving rendering of services can be
estimated reliably. Percentage of completion method requires the Group to estimate the services
performed to date as a proportion of the total services to be performed.

Revenue from construction contracts

Revenue from construction contracts is recognised by applying percentage of completion method after
providing for foreseeable losses, if any. Percentage of completion is determined as a proportion of the
cost incurred upto the reporting date to the total estimated cost to complete. Foreseeable losses, if any,
on the contracts is recognised as an expense in the period in which it is foreseen, irrespective of the stage
of completion of the contract. While determining the amount of foreseeable loss, all elements of cost and
related incidental income which is not included in contract revenue is taken into consideration. Contract
is reflected at cost that are expected to be recoverable till such time the outcome of the contract cannot
be ascertained reliably and at realisable value thereafter. Claims are accounted as income in the year of
acceptance by customer.

Power distribution

Revenue from power distribution business is accounted on the basis of billings to the customers and
includes unbilled revenues accrued upto the end of accounting year. Customers are billed as per the
tariff rates issued by Electricity Regulatory Commission. Interest is accounted on accrual basis on overdue
bills.

Dividend income
Dividend income is accounted for when the right to receive the same is established, which is generally
when shareholders approve the dividend.

Lease income

Lease agreements where the risks and rewards incidental to the ownership of an asset substantially vest
with the lessor are recognised as operating leases. Lease rentals are recognised on straight-line basis as
per the terms of the agreements in the statement of profit or loss.

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the effective
interest rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the net
carrying amount of the financial asset. Interest income is included in finance income in the statement of
profit or loss.
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3.10 Employee benefits:

Short- term employee benefits:

All employee benefits payable wholly within twelve months after the end of the annual reporting period in
which the employees render the related services, are classified as short term employee benefits. Benefits
such as salaries, wages, ‘short- term compensated absences, performance incentives etc. and the
expected cost of bonus, ex- gratia are recognised during the period in which the employee renders related
service.

Liabilities recognised in respect of short term employee benefits are measured at the undiscounted
amounts of the benefits expected in exchange for the related services.

Post- employment benefits

Defined Contribution Scheme:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered the service entitling them to the contribution.

Provident Fund:

Contributions to Provident Fund are made to a Trust administered by the Group and are charged to
consolidated profit or loss as incurred. The Group is liable for the contribution and any shortfall in interest
between the amount of interest realised by the investments and the interest payable to members at the
rate declared by the Government of india in respect of the Trust administered by the Group making
interest shortfall a defined benefit plan. Accordingly, the Group obtains actuarial valuation and based on
the valuation if there is no deficiency as at the balance sheet date then, the liability is restricted towards
monthly contributions only.

Defined Benefit Plans:
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method with the actuarial valuations being carried out at the end of each annual reporting period.

Remeasurements, comprising actuarial gains and losses, the effect of the asset ceiling and the return
on plan assets ( excluding net interest) , are recognised immediately in the balance sheet with a
corresponding debit or credit to other comprehensive income in the period in which they occur.
Remeasurements are not reclassified to the consolidated statement of profit or loss. Past service cost is
recognised in the consolidated statement of profit and loss in the period of plan amendment or when the
Group recognised related re- structuring costs.

The Group recognised the following changes in the net defined benefit obligation under employee
benefit expenses in consolidated statement profit or loss:

o service costs comprising current service costs, past- service costs, gains and losses on curtailments
and settlements;
o Netinterest expense or income.



CG POWER & INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR

THE FINANCIAL YEAR ENDED MARCH 31, 2016

Gratuity:

Gratuity is a defined benefit obligation plan operated by the Holding Company and its Indian
Subsidiaries for its employees covered under Group Gratuity Scheme. The cost of providing benefit
under gratuity plan is determined on the basis of actuarial valuation using the projected unit credit method
at the reporting date. The scheme is funded with® Gratuity Fund of thie Group. Remeasurements,
comprising of actuarial gains and losses are recognised in full in the statement of other comprehensive
income in the reporting period in which they occur. Remeasurements are not reclassified to the
consolidated profit and loss subsequently. Some of the overseas subsidiaries operate Gratuity scheme
plan for employees as per laws of the respective countries, liability in respect of the same is provided on
the accrual basis, estimated at each reporting date.

Leave encashment:

Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-
term employee benefit. The Group measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company and its Indian subsidiaries treats accumulated leave expected to be carried forward beyond
twelve months, as long- term employee benefit for measurement purposes. Such long- term compensated
absences are provided for based on the actuarial valuation using the projected unit credit method at the
reporting date. Remeasurements, comprising of actuarial gains and losses are recognised in full in the
consolidated statement of profit and loss.

Overseas subsidiaries provide liability in respect of compensated absences for employees as per
respective local entity’s policies. The same is measured based on the accrual basis as the payment is
required to be made within next twelve months.

Termination benefits:
Termination benefits are recognised as an expense when the entity can no longer withdraw the offer of
the termination benefits or when the entity recognises any related restructuring costs whichever is earlier.

3.11 Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time (generally over twelve months) to get ready for its intended
use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

3.12 Segment accounting:

Operating segments are those components of the business whose operating results are regularly
reviewed by the Chief Operating Decision Maker in the Group to make decisions for performance
assessment and resource allocation. Segment performance is evaluated based on the profit or loss of
reportable segment and is measured consistently.

The Operating segments have been identified on the basis of the nature of products / services.

i.Segment revenue includes sales and other income directly identifiable with / allocable to
the segment including inter- segment revenue.
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ii.LExpenses that are directly identifiable with / allocable to segments are considered for
determining the segment result. Expenses which relate to the Group as a whole and not
allocable to segments are included under unailocable expenditure.

jiii.iIncome which relates to the Group as a whole and not allocable to segments is included
in unallocable income.

iv.Segment result includes margins on inter- segment sales which are reduced in arriving at
the profit before tax of the Group.

v.Segment assets and liabilities include those directly identifiable with the respective
segments. Unallocable assets and liabilities represent the assets and liabilities that relate
to the Group as a whole and not allocable to any segment.

Inter-Segment transfer pricing:

Segment revenue resulting from transactions with other business segments is accounted on the basis of
transfer price agreed between the segments. Such transfer prices are either determined to yield a desired
margin or agreed on a negotiated basis.

3.13 Leases:

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfiiment of the arrangement is dependent on the use of a
specific asset or assets or the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in arrangement.

Finance Leases that transfer substantially all of the risks and benefits incidental to ownership of the leased
item, are capitalized at the commencement of the lease at the fair value of the leased property or if
lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and reduction in lease liability so as to achieve constant interest rate on the remaining
balance of liability. Finance charges are recognised in finance costs in the statement of profit and loss.

Aleased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Group will obtain ownership by the end of the lease term, the asset is depreciated over the shorter
of the eslimaled useful life of the asset and the lease term.

Asset acquired on leases where a significant portion of the risks and rewards of ownership are retained
by lessor are classified as operating leases. Lease rentals are charged to consolidated statement of profit
and loss on straight line basis.

3.14 Earnings per share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
‘shareholders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the reporting period is adjusted for events such as
bonus issue, bonus element in a rights issue, share split, and reverse share split ( consolidation of shares)
, if any occurred during the reporting period, that have changed the number of equity shares outstanding,
without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the year, are
adjusted for the effects of all dilutive potential equity shares.
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The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods
presented for any bonus shares issues including for changes effected prior to the approval of the
consolidated financial statements by the Board of Directors.

3.15 Income taxes:

Income tax expense for the period comprises of current and deferred inceme tax. Income tax expense is
recognised in the consolidated statement of profit and loss except when they are refating to items that are -
recognised in OCI or directly in equity, in which case, it is also recognised in relating to items recognised
directly in OCI or equity respectively.

Current Tax:

Current tax comprises the expected income tax payable on the taxable income for the year and any
adjustment to the tax payable or receivable in respect of previous years. It is measured using tax rates
enacted or substantively enacted at the Balance Sheet date.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax assets and liabilities are recognised for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and
are recoghised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Minimum alternate tax (MAT) credit is recognised as deferred tax asset only when and to the extent there
is convincing evidence that the Group will pay normal income tax during the specified period. Such asset
is reviewed at each Balance Sheet date and the carrying amount is written down to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.

3.16 Provisions, Contingent liabilities, Contingent assets and Commitments:

General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When provision is measured using the cash flow estimated fo settle the
present obligation, its carrying amount is the present value of these cash flows (when the effect of the
time value of money is material)
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Disclosure of contingent liability is made when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non- occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources embodying economic benefits will be
required to settle or a reliable estimate of amount cannot be made.

Provisions, contingent:iabilities and contingent assets are reviewed at each balance sheet date.

Warranty provisions

Provisions for the expected cost of warranty obligations are recognised at the time of sale of relevant
product or service, at the best estimate of the expenditure required to settle the Company’s obligation.

Liguidated damages
Provision for liquidated damages are recognised on contracts for which delivery dates are exceeded and
computed in reasonable manner.

Other Litigation claims
Provision for litigation related obligation represents liabilities that are expected to materialise in respect
of matters in appeal.

Environmental obligations

Provision for environmental obligations represents liabilities towards the costs expected to be incurred to
treat contaminated soil / effluents at its manufacturing locations, wherever required by local law.

Onerous contracts

if the Group has a contract that is onerous, the present obligation under the contract is recognised and
measured as a provision. An onerous confract is considered to exist where the Group has a contract
under which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract.

3.17 Government grants:

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

Where the grant relates to an asset the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognised as income in the statement of profit and loss over the period
and in proportion in which depreciation is charged ‘

Revenue grants are recognised in the statement of profit and loss in the same period as the related cost
which they are intended to compensate are accounted for.

Where the Group receives non-monetary grants, the asset and the grant are recorded gross at nominal
amounts and released to the statement of profit and loss over the expected useful life and pattern of
consumption of the benefit of the underlying asset by equal annual instalments,
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3.18 Exceptional items:

An item of income or expense which by its size, type or incidence is such that its disclosure improves the
understanding of the performance of the Group, such income or expense is classified as an exceptional
item and accordingly, disclosed as such in the consolidated financial statements.

3.19 Business combinations and goodwill

The Group accounts for its business combinations under acquisition method of accounting. Acquisition
related costs are recognised in statement of profit and loss as incurred. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the condition for recognition are recognised at their fair values
at the acquisition date.

Purchase consideration paid in excess of the fair value of net assets acquired is recognised as goodwill.
Where the fair value of identifiable assets and liabilities exceed the cost of acquisition, after reassessing
the fair values of the net assets and contingent liabilities, the excess is recognised as capital reserve.

The interest of non-controlling shareholders is initially measured either at fair value or at the non-
controlling interests’ proportionate share of the acquiree’s identifiable net assets. The choice of
measurement basis is made on an acquisition-by acquisition basis. Subsequent to acquisition, the
carrying amount of non-controlling interests is the amount of those interests at initial recognition plus the
non-controlling interests’ share of subsequent changes in equity of subsidiaries. Business combinations
arising from transfers of interests in entities that are under the common control are accounted at historical
costs. The difference between any consideration given and the aggregate historical carrying amounts of
assets and liabilities of the acquired entity are recorded in shareholders’ equity.

Goodwill arising on business combination is initially measured at cost, being the excess of the aggregate
of the consideration transferred and the amount recognised for non-controlling interests and any previous
interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether
it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment
still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in other comprehensive income (OCIl) and accumulated in equity
as capital reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the
gain directly in equity as capital reserve, without routing the same through OCL.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash
generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised in proﬂt or loss.
An impairment loss recognised for goodwill is not reversed in subsequent periods.
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3.20 Investment in associates and joint ventures:

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee, but is not control or joint
control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement -,
have rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous
consent of the parties sharing control.

The Group’s investments in its associate and joint venture are accounted for using the equity method.

Under the equity method, the investment in an associate or joint venture is initially recognised at cost.
The carrying amount of the investment is adjusted to recognise changes in the Group’s share of net assets
of the associate since the acquisition date. Goodwill relating to the associate or a joint venture is included
in the carrying amount of the investment and is not tested for impairment individually.

The consolidated statement of profit and loss reflects the Group’s share of the results of operations of the
associate or a joint venture. Any change in OCI of those investees is presented as part of the Group’s
OCI. In addition, when there has been a change recognised directly in the equity of the associate or a
joint venture, the Group recognises its share of any changes, when applicable, in the statement of
changes in equity. Unrealised gains and losses resulting from transactions between the Group and the
associate are eliminated to the extent of the interest in the associate.

The aggregate of the Group’s share of profit and loss of an associate and a joint venture is shown on the
face of the consolidated statement of profit and loss outside operating profit and represents profit and
loss after tax of the associate and joint venture.

The financial statements of the associate are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment in its associate or a joint venture. At each reporting date, the Group
determines whether there is objective evidence that the investment in the associate or joint venture is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value, and then recognises the loss as
‘Share of profit of an associate or a joint venture’ in the consolidated statement of profit or loss.

3.21 Current and non-current classification:

The Group presents assets and liabilities in the balance sheet based on current / non- current
classification.

An asset is treated as current when it is:
« Expected to be realised or intended to be sold or consumed in normal operating cycle,
s Held primarily for the purpose of trading,
¢ Expected to be realised within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as non- current
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A liability is treated as current when:

s [tis expected to be settled in normal operating cycle,

o |tis held primarily for the purpose of trading,

o ltis due to be settled within twelve months after the reporting period, or

o There is no unconditional right to defer the settlement of the liability for at least twelve months after
~ the reporting period. - )

Al} other liabilities are classified as non- current.

Deferred tax assets / liabilities are classified as non- current.
Operating cycle:

A portion of the Group's activities (primarily long- term project activities) has an operating cycle that
exceeds one year. Accordingly, assets and liabilities related to these long- term contracts, which will not
be realised / paid within one year, have been classified as current. For all other activities, operating cycle
is twelve months.

3.22 Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group has access at that date. The fair value of a liability reflects
its non- performance risk. A number of the Group’s accounting policies and disclosures require the
measurement of fair values, for both financial and non- financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

» Level 1 — Quoted ( unadjusted) market prices in active markets for identical assets or liabilities

» level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

3.23 Non- current assets held for sale and discontinued operations:

Non-current assets and disposal groups are classified as held for sale if their carrying amounts will be
recovered principally through a sale transaction rather than through continuing use. Non-current assets
and disposal groups classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell this condition is regarded as met only when the sale is highly probable and
the asset or disposal group is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed sale within one
year from the date of classification.

Discontinued operations are excluded from the results of continuing operations and are presented as a
single amount as profit and loss after tax from discontinued operations in the statement of profit or loss.

Assets and liabilities classified as held for distribution are presented separately from other assets and
liabilities in the balance sheet.
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A disposal group qualifies as discontinued operation if it is a component of the Group that either has been
disposed of, or is classified as held for sale, and:

» Represents a separate major line of business or geographical area of operations,
o |Is part of a single co-ordinated plan to dispose of a separate major line of business or
geographical area of operations, ’
e Or ‘ "
o Is a subsidiary acquired exclusively with a view to resale.
An entity shall not depreciate (or amortise) a non- current asset while it is classified as held for sale or
while it is part of a disposal group classified as held for sale.

3.24 Financial instruments

The Group recognises financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument.

(i) Financial assets:
Initial recognition and measurement

Financial assets are measured at fair value on initial recognition, except for trade receivables which are
initially measured at transaction price. Transaction costs that are directly attributable to the acquisition of
financia! assets, which are not at fair value through profit or loss, are added to the fair value on initial
recognition.

Subsequent measurement
All recognised financial assets are subsequently measured in their entirety either at amortised cost or at
fair value depending on the classification of the financial assets.

Where financial assets are measured at fair value, gains and losses are either recognised entirely in the
statement of profit and loss (i.e. fair value through profit or loss or ‘FVTPL’), or recognhised in other
comprehensive income (i.e. fair value through other comprehensive income or ‘FVTOCI').

A financial asset is measured at amortised cost (net of any write down for impairment) if it is held within
a business model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that represent solely
payments of principal and interest on the principal amount outstanding.

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash fiows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that represents solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit or loss.

All equity investments are measured at fair value, with fair value changes recognised in the
consolidated statement of profit and loss, except for those equity investments for which the entity has
elected to present fair value changes in ‘other comprehensive income’. However, dividend on such

" equity investments are recognised in consolidated statement of profit and loss when the Group’s right to
receive payment is established.
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Impairment of financial assets

The Group uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets other
than those measured at fair value through profit and loss. Expected credit losses are measured through
a loss allowance at an amount equal to:

» -The 12-month expected credit losses (expected credit losses thiat result from those default events on
the financial instrument that are Possible within 12 months after the reporting date); or

+  Full lifetime expected credit losses (expected credit losses that resuit from all possible default events
over the life of the financial Instrument).

For Trade Receivables the Group applies ‘simplified approach’ which requires expected lifetime losses to
be recognised from initial recognition of the receivables. The Group uses historical credit loss experience
to determine impairment loss on the portfolio of trade receivables. At every reporting date these historical
default rates are reviewed and changes in the forward-looking estimates are analysed. For other assets,
the Group uses 12 month ECL to provide for impairment loss where there is no significant increase in
credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset and the transfer qualifies for Derecognition under Ind AS
109.

(i) Financial liabilities:

Initial recognition and measurement

Financial liabilities are measured at fair value on initial recognition. Transaction costs that are directly
attributable to the issue of financial liabilities, which are not at fair value through profit or loss, are
deducted from the fair value on initial recognition.

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial Instruments.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss
(‘FVTPL’). A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in consolidated statement of
profit or loss. Any gain or loss on Derecognition is also recognised in profit or loss.

Financial guarantee contracts

A Financial guarantee contracts is a contract that requires the Group to make specified payment to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when
due in accordance with the terms of a debt instrument. Financial guarantee contracts issued by the
Group are initially measured at their fair values and, if not designated as at FVTPL, are subsequently
measured at the higher of, the amount of loss allowance determined as per impairment requirements of
ind AS 109 and the amount initially recognised less cumulative amount of income recognised.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liabitity is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the consolidated statement of profit or
loss.

(iif) Derivative financial instruments and hedge accounting:

The Group uses various derivative financial instruments to hedge foreign currency / price risk on
unexecuted firm commitments and highly probable forecast transactions. Such derivative financial
instruments are initially recognised at fair value and are subsequently remeasured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to consolidated
statement of profit and loss, except for the effective portion of cash flow hedges, which is recognised in
other comprehensive income and presented as a separate component of equity which is later reclassified
to the consolidated statement of profit and loss when the hedge item affects profit and loss.

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation includes identification of the hedging

~ instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will
assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to
changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed
on an ongoing basis to determine that they actually have been highly effective throughout the financial
reporting periods for which they were designated.

Cash flow hedges

The effective portion of the gain orloss on the hedging instrument is recognised in OCl in the cash
flow hedge reserve, while any ineffective portion is recognised immediately in the consolidated statement
of profitand loss as other expenses.

The Group uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast
transactions and firm commitments, as well as forward commodity contracts for its exposure to volatility
in the commodity prices. The ineffective portion relating to foreign currency contracts is recognised in
finance costs and the ineffective portion relating to commodity contracts is recognised in other
operating income or expenses.

Amounts recognised as OCl are transferred to profit or loss when the hedged transaction affects profit or
loss, such as when the hedged financial income or financial expense is recognised or when a forecast
sale occurs. When the hedged item is the cost of a non-financial asset or non-financial fiability, the
amounts recognised as OCI are transferred to the initial carrying amount of the non-financial asset or
liability.
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If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as
part of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer
meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in OCl remains
separately in equity until the forecast transaction occurs or the foreign currency firm commitment is met.

(iv) Offsetting of financial instruments: -

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

4. Sign_iﬁcant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, eXpenses, assets
and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in within the next financial year.

Judgements

a) Service concession arrangements:

Management has assessed applicability of Appendix A of Ind AS 11: Service Concession Arrangements
to power distribution arrangements entered into by the Group. In assessing the applicability,
management has exercised significant judgment in relation to the underlying ownership of the assets,
terms of the power distribution arrangements entered with the grantor, ability to determine prices, fair
value of construction service, assessment of right to guaranteed cash etc. Based on detailed evaluation,
management has determined that this arrangement meet the criteria for recognition as service concession
arrangements.

Discontinued operation

. Consumer products segment

In pursuant to the demerger of the Consumer Product business unit, the Board considered the consumer
product business unit to meet the criteria to be classified as held for distribution at that date for the
following reasons:

The actions to complete the distribution were initiated and expected to be completed within one year from
the date of commitment to demerger the business i.e. February 19, 2015.

Consumer product represents a separate major line of business of operations
The shareholders approved the distribution in August 2015

The Scheme of demerger was approved by the Honourable High court of judicature of Bombay, November
20, 2015 (the appointed date).

o Power distribution business

In pursuant to the certain unresolved disputes arising out of the Distribution Franchisee Agreement (DFA)
of the group with Maharashtra State Electricity Distribution Company Limited (MSEDCL) at Jalgoan in
Maharashtra, MSEDCL has exercised its step in rights and taken over the Distribution Franchisee in
Jalgoan from the Company with effect from August 12, 2015. The operations were terminated with
immediate effect and the final claim settlement between the Group and MSEDCL is in progress. The
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Group have classified the Power distribution segment as held for disposal from August 12, 2015 for the
following reasons:
e Power distribution segment represents a separate major line of business of operations

» The operations were abandoned with immediate effect from August 12, 2015 and hence the carrying
amount wiil not be recovered principally through continuing use. ‘

o Sale of transmission and distribution (T&D) business outside India

Pursuant to the Group’s plan to dispose of the T&D business, the Group has classified the operations of
T&D business as discontinued operation during the year w.e.f. March 9, 2016 based on:

s Receiving the binding letter of offer from First Reserve International Limited, a US Private Equity fund.

« Expectation to complete the transaction within a period of one year along with required approvals.

Lease of equipment not in legal form of lease

Significant judgment is required to apply lease accounting rules under Appendix C to Ind AS 17:
Determining whether an Arrangement contains a Lease. In assessing the applicability to arrangements
entered into by the Group, management has exercised judgment to evaluate the right to use the
underlying assets, substance of the fransaction including legally enforced arrangements and other
significant terms and conditions of the arrangement to conclude whether the arrangements meet the
criteria under Appendix C to Ind AS 17.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below.

(i) Useful lives of property, plant and equipment

Management reviews useful lives of property, plant and equipment at least once a year. Such lives are
dependent upon an assessment of both the technical lives of the assets and also their likely economic
lives based on various internal and external factors. This reassessment may result in change in
depreciation expected in future period.

(if) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Contingent consideration, resulting from business combinations, is valued at fair value at the acquisition
date as part of the business combination. When the contingent consideration meets the definition of a
financial liability, it is subsequently remeasured to fair value at each reporting date. The determination of
the fair value is based on discounted cash flows. The key assumptions take into consideration are the
probability of meeting each performance target and the discount factor.
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(iii) Development costs

Development costs are recognised as an asset when all the criteria are met, whereas research costs are
expensed as incurred. Management assesses and monitors whether the recognition requirements for
development costs continue to be met. There is inherent uncertainty in the economic success of any
product development. The Group uses judgment in assessment of development cost eligible for

capitalisation. ) ) ’ -

(iv) Impairment of non-financial assets

In case of non-financial assets company estimates asset’s recoverable amount, which is higher of an
asset’s or cash generating units (CGU'’s) fair value less costs of disposal and its value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used.

(v) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Group uses judgment in making these assumptions and selecting the inputs to
the impairment calculation, based on Group’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

(vi) Income taxes

Deferred tax assets for unused tax losses are recognised only when it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits.

(vii} Defined benefit obligation

In accounting for post-retirement benefits, actuarial method uses several statistical and other factors to
anticipate future events that are used to calculate defined benefit obligation. These factors include
expected return on plan assets, discount rate assumptions and rate of future compensation increases. To
estimate these factors, actuarial consultants also use estimates such as withdrawal, turnover, and
mortality rates which require significant judgment. The actuarial assumptions used by the Group may
differ materially from actual results in future periods due to changing market and economic conditions,
regulatory events, judicial rulings, higher or lower withdrawal rates, or longer or shorter participant life
spans.

(viii) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Group. Potential liabilities that are possible but not probable of crystallising or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in notes but are not
recognised, the cases which have been determined as remote by the Group are not disclosed.
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5. PROPERTY, PLANT AND EQUIFMENT

(Recasted) Z crore

. Freehiold | Leasehold Plantdnd Plantand Furniture and Office - | capital work/

Particulars | : : Buildings N Machinery et ! Vehicles Totai N
and {and : ~.machinery \easehold Fittings eéquipments in- progress

Cost: ,
As at April 01,2015 619.91 244,32 1724.96 1928.61 14.39 111.34 113.32 39.37 4796.22 51.45
Additions - 56.60}. 10.09 29.85 B 227 2.80 1.29 102.80 2.32
Disposals / transfers 78.03 9174 28.93] 32.64 - 8.11 6.29 2.30 24804 4.60
Less: translation adjustments (5.41) “ (30:74) (44.49) - (5.60) (2.47) (0.77) (89.48) 9.00
Transferred fo-discontinued cperations 305.75 - 950.56 979.16 < 29.68 48.94 20.42 2334.51 25.94
As at March 31,2016 241:54| - -209.18 786.30 991.15 14.39 81.42 63.38 18.71 2406.05 14.23
Additions - - 1.88 22.71 - 1.75 2:39 0.97 29.20 17.95
Disposals / transfers R - 2.08 13.92 14.39 8.18 744 2.14 47.82 175
Less: transiation adjustments . 1.25 - 5,89 11.03 - 0.11 044 0.58 19.30 1.65
Transferred to /(from) d scontinued operations 28.63 < 51.75 (82.91) - 24.88 1113 (0.36) 33.02 0.70
As at March 31, 2017 211,76 209:18 727.96 1071.82 - 50.00 47.07 17.32 2335.11 28.18
Accumulated deprecigtion: .
As at April 01, 2015 - 1.48 487.27 1230.77 7.20 81.85 89.75 26.79 1925.11
Depreciation charge for the y=ar - 2.40 27.30 47.92 2.40 4.90 383 1.37 90.12
Disposals / transfers - - 0:16 5.55 18.84 - 5.40 476 1.32 36.03
Less: translation adjustments y - - (10.74) (60.08) - 2.08 (8.82) (0.46) (78.02)
Transferred to discontinled cperations” - - 407.36 663,11 5o 20.33 44.44 16.67 115191
As at March 31, 2016 - 3.72 112.40 656.82 | 9.60 58.94 53.20 10.63 905.31 -
Depreciation charge forthe yzar - 3.56 26.86 4926 - 3.42 2.87 1.33 87.30
Disposals /- transfers - : 0.83 12.40 9.60 6.29 6.68 1.45 37.25
Less: translation adjustments - - 2.58 815 - 0.04 0.4¢ 0.43 11.69
Transferred to /(from) discontinued operations - - 4.65 {(50:77) - 21.94 9.39 {0.36) (15.15)
As at March 31, 2017 - 7.28 131.20 736.30 - 34.09 -39.51 10.44 958.82 -
Net book value ;
As at March 31,:12016 241.54 205.46 . 873.90 334.33 4.79 2248 10.16 8,08 1500.74 14.23
As at March 31,2017 211.76 201.90 596.76 335.52 - 15.91 7.56 6.88 1376.29 28.18




T crore

{Original)
. Freehold Leasehold - Plant and Plant.and Furniture and Office ; Capital work-
Particulars land land Buildings machinery Machinery Fittings equipments Vehicies Total in- progress
leasehold

Cost:
As at April 01, 2015 619.91 244.32 1724.96 1928.61 14.39 111.34 113.32 39.37 4796.22 51.45
Additions - 56.60 10.09 29.85 - 2.27 2.80 1.29 102.90 2.32
Disposals / transfers 78 03 91.74 28.93 32.64 - 8,11 6.29 2.30 248.04 4.60
Less: translation adjustments (5.41) - (30.74) (44.49) - (5.60) (2.47) (0.77) (89.48) 9.00
Transferred o discontinued operations 305.75 - 950.56 979.16 - 29.68 48.94 20.42 2334.51 25.94
As at March 31, 2016 241.54 209.18 786.30 991.15 14.38 81.42 63.36 18.71 2406.05 14.23
Additions - - 1.38 2271 - 1.75 2.39 0.97 29.20 17.95
Disposals / transfers - - 2.08 13.82 14.38 8.18 7.11 2.14 47.82 1.75
Less: translation adjustmerts 1.25 - 5.89 11.03 - 0.11 0.44 0.58 19.30 1.65
Transferred to /(from) discontinued operatiors 28.53 - 51.75 (82.91) - 24.88 11.13 (0.36) 33.02 0.70
As at March 31, 2017 211.76 209.18 727.96 1071.82 - 50.00 47.07 17.32 2335.11 28.18
Accumulated depreciation:
As at April 01, 2015 - 1.48 487.27 1230.77 7.20 81.85 89.75 26.79 1925.11
Depreciation charge for the year - 2.40 27.30 47.82 2.40 4.90 3.83 1.37 90.12
Disposals / transfers - 0.16 5.55 18.84 - 5.40 4.76 1.32 36.03
Less: translation adjustments - - (10.74) (60.08) - 2.08 (8.82) (0.46) (78.02)
Transferred to discontinued operations - - 407.36 663.11 - 20.33 44.44 16.67 1151.91
As at March 31, 2016 - 3.72 112.40 656.82 9.60 58.94 53.20 10.63 905.31 -
Depreciation charge for the year - 3.56 26.86 49.26 - 3.42 2.87 1.33 87.30
Disposals / transfers - - 0.83 12.40 9.60 6.29 6.68 1.45 37.25
Less: translation adjustments - - 2.58 8.15 - 0.04 0.49 0.43 11.69
Transferred to /(from) discontinued operations - - 4.65 (50.77) - 21.94 9.39 (0.368) (15.15)
As at March 31, 2017 - 7.28 131.20 736.30 - 34.09 39.51 10.44 958.82 -
Net book value
As at March 31, 2016 241.54 205.46 673.90 334.33 4.79 22.48 10.16 8.08 1500.74 14.23
As at March 31, 2017 211.76 201.90 596.76 335.52 - 15.91 7.56 6.88 1376.29 28.18
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6. INVESTMENT PROPERTY

(Recasted)

¥ crore

Cost:

As at April 01, 2015

Additions

Disposals / transfers :

7.08

7.08

As at March 31, 2016

Additions
Disposals /transfers

As at March 31, 2017

Accumulated depreciation: -
As at April 01, 2015
Depreciation charge for the year
Disposals / transfers

As at March 31, 2016

Depreciation charge for the year
Disposals / transfers

As at March 31, 2017

Net book value
As at March 31, 2016

As at'‘March 31, 2017

Fair value
As al March 31, 2016

NA

As at March 31, 2017

NA

“As at March 31,

2017

As at March 31,
2016

Rental income derived from investment properties
Direct operating expenses (including repairs and maintenance)
generating rental income

0.95

Profit arising from investment properties

0.95

(Originat)

Cost:

As at April 01, 2015
Additions

Disposals / transfers

As at March 31, 2016

Additions
Disposals / transfers

As at March 31, 2017

Accumulated depreciation:
As at Aprit 01, 2015
Depreciation charge for the year
Disposals / transfers

As at March 31, 2016

Depreciation charge for the year
Disposals / transfers

As at March 31, 2017

Net book value
As at March 31, 2016

As at March 31, 2017

Fair value
As at March 31, 2016

NA

As at March 31, 2017

NA

As at March 31,

As at March 31,

2017 2016
Rental income derived from investment properties - 0.95
Direct operating expenses (including repairs and maintenance)
generating rental income ) }
Profit arising from investment properties - 0.95

The Group's investment properties consists of commercial properties in India.
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7. INTANGIBLE ASSETS ¥ crore
{Recasted)

Brand names . . . Intangible

Particulars and customer Computer Trade marks Technical Con?mermal Research and Technology Conf:essron Total Goodwill assets under
. software know-how rights development rights
lists development

Cost:
As at April 01, 2075 627.70 245,99 121.38 141.67 43.52 352.81 175.07 28.14 1736.28 470.68 52.76
Additions - 12.13 - - - 21.07 - - 31.20 - 50.35
Disposals / transfers - - - - - 12.84 - - 12.84 - 7.13
impairment of goodwill - - - - B - - - - 40.31 -
Impaiment of Intangible asset under development - - - - - - - - - - 5.87
Less: Transtation adjustments (11.60) (31.93) {14.96) - - (113.09) (8.26) - (179.84) (53.95) 11.09
Transferred to discontinuad operations 26.36 187.05 - 11.53 - 131.21 183.33 28.14 567.62 15.90 3.55
As at March 31, 2016 612.94 101.00 136.34, 130.14 43.52 342.92 - - 1366.86 468.41 75.47
Additions 0.91 1.12 - - - 22.51 - - 24.54 - 13.89
Disposals / transfers 2.22 1.51 - - - 0.08 - - 3.81 - 20.04
tmpaiment of goodwill - - - - - - - - - 43.61 -
impaiment of Intangible asset under development - - - - - - - - - - -
Less: Translation adjustments 7.95 (4.26) - 6.12 - 22.17 - - 31.98 14.43 0.16
Transferred to discontinued operations 425.65 141.79 136.34 44.54 1243 126.28 - - 757.03 266.83 35.86
As at March 31, 2017 178.03 :93.08 - 79.48 31.09 216.90 - - 598.58 143.54 33.30
Accumuiated amortisation:
As at April 01, 2015 221.48 182.89 33.08 112.13 29.63 206.10 161.96 3.93 951.20
Amortisation charge for the year 57.84 ©.71 13.06 8.20 9.08 47.41 14.43 - 159.73
Disposals / transfers | - - - - - 12.83 - - 12.83
Less: Translation adjustments 7.81 (38.68) (4.00) - - (58.39) (6.93) - (100.19)
Transferred to discontinued operations 26.35 161.49 - 294 - 71.91 183.32 3.93 449.94
As at March 31, 2016 245.16 69.79 50,14 117.38 38.71 227.16 - - 748.35 - -
Amortisation charge for the year 17.52 8.14 - 2.76 1.1 32.16 - - 62.69
Disposals / transfers 2.22 1.51 - - - 0.03 - - 3.76
Less: Translation adjustments 3.12 (1.53) - 5.99 - 16.35 - - 23.93
Transferred to discontinued operations 159.16 7.73 50.14 34.68 12.43 105.42 - - 369.56
As at March 31, 2017 98.18 71.22 - 79.48 27.39 137.52 - - 413.79 - -
Net book value
As at March 31, 2016 367.78 31.21 86.20 12,78 4.81 115.76 - - 618.51 468.41 75.47
As at March 31, 2017 79.85 21.86 - - 3.70 79.38 - - 184.79 143.54 33.30




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

7. INTANGIBLE ASSETS ¥ crore
(Original)

Brand names . . . intangible

Particulars and customer Computer Trade marks Technical Con'?mercxal Research and Technology ConFESSIon Total Goodwill assets under
. software know-how rights development rights
lists development

Cost:
As at April 01, 2015 627.70 245.99 121.38 141.67 43.52 352.81 175.07 28.14 1736.28 470.68 52.76
Additions - 10.13 - - - 21.07 - - 31.20 - 50.35
Disposals / transfers - - - - - 12.84 - - 12.84 - 7.13
Impairment of goodwill B - - - - - - - - 40.31 -
Impaiment of Intangible asset under development - - - - - - - - - - 587
Less: Translation adjustments (11.60) (31.93) (14.96) - - (113.09) (8.26) - (179.84) (53.95) 11.09
Transferred to discortinuec operations 26.36 187.05 - 11.53 - 131.21 183.33 28.14 567.62 15.90 3.55
As at March 31, 2018 612.94 101.00 136.34, 130.14. 43.52 342.92 - - 1366.86 468.41 75.47
Additions 0. 1.2 - - - 22.51 - - 24.54 - 13.89
Disposals / transfers 2.22 1.51 - - - 0.08 - - 3.81 - 20.04
Impaiment of goodwit - - - - - - - - - 43.61 -
impaiment of Intangible asset under development B - - - - - - - - - -
Less: Transtation adjustments 7.95 (4.25) - 6.12 - 2217 - - 31.98 1443 0.16
Transferred to discortinuec operations 425.65 11.79 136.34 44.54 1243 126.28 - - 757.03 266.83 35.86
As at March 31; 2017 178.03 93.08 - 79.48 31.09 216.90 - - 598.58 143.54 33.30
Accumulated amortisation:
As at April 01, 2015 221.48 182.89 33.08 11213 29.63 206.10 161.96 3.93 951.20
Amortisation charge “or the year 57.84 9.71 13.06 8.20 9.08 47.41 14.43 - 159.73
Disposals / transfers - - - - - 12.83 - - 12.83
Less: Translation adjustments 7.81 (38.63) (4.00) - - (58.39) (6.93) - (100.19)
Transferred to discontinuec operations 26.35 161.49 - 2.94 - 71.91 183.32 3.93 449.94
As at March 31, 2016 24516 69.79 50.14 117.39 38.71 227.16 - - 748.35 - -
Amortisation charge “or the year 17.52 9.74 - 276 1.1 32.16 - - 62.69
Disposals / transfers 2.22 1.51 - - - 0.03 - - 3.76
Less: Translation adjustments 3.12 (1.53) - 5.99 - 16.35 - - 23.93
Transferred to discontinuec operations 159.16 7.93 50.14 34.68 12.43 105.42 - - 369.56
As at March 31, 2017, : 98.18 71.22 - 79.48 27.38 137.52 - - 413.79 - -
Net book vaiue
As at March 31, 2016 367.78 31.21 86.20 12,75 4.81 115.76 - - 618.51 468.41 75.47
As at March 31,2017 79.85 21.86 - - 3,70 79,38 - - 184.79 143.54 33.30

Impairment testing of goodwill

For the purpose of impairment testing, goodwill relating to continuing business segments has been allocated to the cash generating units (CGUs) as follows:

T crore
As at Warch | As atMarch | As at March 31,]  As al March
31,2017 31,2017 2016 31, 2016
CGUs /Segments {Recasted) (Original) (Recasted) (Original)
Power Systems 6147 61.47 105.10 105.10
Industrial Systems 125.68 12568 136.79 136.79
Automation Systems 266.83 266.83 266.83 266.83
Total goodwill 453.98 ‘453,98 508.72 508.72
Less: Impairment* (43.61) (43:61) (40.31) (40.31)
Less: Sale of Autornation Business (266.83) {266.83) - -
Net goodwill 143.54 143.54 468.41 468.41




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

7. INTANGIBLE ASSETS T crore

Goodwill is tested for impairment on annual basis and whenever there is an indication that the recoverable amount of a cash generating unit is less than its carrying amount based on a number of factors including business plan,
operating results, fuiure cash flows and economic conditions. The recoverable amount of cash generating units is determined based on higher of value in use and fair value less cost to sell. For the purpose of impairment testing,
goodwill is allocated to a C3U representing the lowest level within the Group at which goodwill is monitored for internal management purposes, and which is not higher than the Group’s operating segment.

The Group generally uses discounted cash flow based methods to determine the recoverable amount. These discounted cash flow calculations use five-year projections that are based on financial forecasts. Cash flow projections take
into account past experience and represent management's best estimate about future developments.

Discount rates represent the current market assessment of the risks specific to each CGU, taking into consideration the time value of money and the risks specific to the asset for which the future cash flow estimates have not been
adjusted. The discount rat2 calculation is derived from weighted average cost of capital (WACC) of the Company. Terminal value growth rates take into consideration external macroeconomic sources of data and industry specific
trande

The following table presents the key assumptions used to determine value in use / fair value less costs to sell for impairment test purposes.

As aUNarch | As al March | As at March 31, [AS & March 37]
31,2017 011 131,.2017. 2016 2016
(Recasted). | -{Recasted) {Recasted) (Recasted)
Terminal value growth rate 1% - 1% 1% 1%
Pre tax discount rate . 9.39% 9.3¢% 11.70% 11.70%

* The pre tax discount rate (WACC) used 10.83% (previous year 14.50%)

No impairment was identified except the impairment of ¥ 43.61 crore (previous year  40.31 crore) for one of the Power Unit due to economic down turn, slow growth etc. An analysis of the calculation’s sensitivity to a change in the
key parameters (revenue growth, operating margin, discount rate and long-term growth rate) based on reasonably probable assumptions, did not identify any probable scenarios where the CGU's recoverable amount would fall below
its carrvina amount.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

8. NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
: 2017 2017 2016 2016
Particulars .
i (Recasted) {Original) {Recasted) {Original)
¥ crore ¥ crore g crore Z crore
Quoted investments
Investment in Government or trust securities 0.44 0.44 0.44 0.44
Unquoted investments
Investment in equity instruments
Joint venture 15.79 15.79 - -
Investments in equity instruments
Carried at fair value through other comprehensive income 151.80 151.80 198.62 198.62
Carried at fair value through profit and loss 0.01 0.01 0.01 0.01
Investments in debentures or bonds :
Others 8.05, 8.05 8.05 8.05
Other non-current investments
Others 27.83 27,83 23.20 23.20
203.92 203.92 230.32 230.32
Note: :
Quoted investments
Book value 0.44 0.44 0.44 0.44
Market value 0.44 0.44 0.44 0.44
Unquoted investments
Book value 203.48 203.48 229.88 229.88

8(a) INVESTMENT IN ASSOCIATES

A General information

The Group has 48.00% of share holding in equity share capital of Saudi Power Transformers Co. Ltd. (SPTC). SPTC's principal place of business is

Kingdom of Saudi Arabia.

The Group has 49.00% of share holding in equity share capital of CG International Bv Tr. & Cont. Pvt. Co. LLC (earlier known as Pauwels Middle East
Trading & Contracting Pvt. Co. LLC). Its principal place of business is United Arab Emirates.

B Summarised financial information of the associates

As at March 31,7} | ‘As at March 31, As at March 31, As at March 31,
Particulars 2017 2017 2016 2016
(Recasted) {Original) (Recasted) (Original)

Current assets 0.01 : 001 63.60 63.60
Non-current assets - ¥ 171.47 171.47
Current liabilities 0.12 0.12 163.74 153.74
Non-current liabilities - - 125.06 125.06
Equity (0.11) (0.11) (43.83) (43.83)
Group's share of net assets {0.06) {0.06) (21.47) (21.47)
Carrying amount of interest in associates - - - -




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

The above amount of equity includes accumulated losses of the associates of ¥ 0.11 crore ( March 31, 2016

recognised its share to the extent of cost of its investments.

: ¥ 43.83 crore) on which the Group has

Particulars

As at March 31,
2017
{Recasted)

Revenue

Pre-tax profit / (loss)

Income tax expense

Post-tax profit / (loss)

Other comprehensive income

Total comprehensive income

Group's share of total comprehensive income / (loss)
recognised in the profit or loss

Dividends received from associates

0.06

{Original)

As at March 31,
2017

As at March 31, As at March 31,
2016 2016
{Recasted) {Originat)

34.91 34.91

(18.64) (18.64)

(0.01) {0.01)

(18.65) {18.65)

(18.65) (18.65)

8(a) INVESTMENT IN ASSOCIATES (Contd.)

C Contingent liabilities as at the reporting date

As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2017 2017 2018 2016
(Recasted) {Original) (Recasted) {Originai)

Capital commitments 3 - 0.51 0.51
Group's share of capital commitments - - 0.25 0.25
Contingent liabilities incurred by the Group in relation to its
X : . - - 6.00 6.00
interest in associates
Group's share of contingent liabilities - - 2.94 2.94

8{b) INVESTMENT IN JOINT VENTURE

A General information

The Group has 51.00% of share holding in equity share capital of PT Crompton Prima Switchgear Indonesia (PT Prima). PT Prima's principal place of
business is Indonesia. As at March 31, 20186, the investment was treated as asset held for sale.During the current year, the Group has decided to
continue with business of PT Crompton Prima Switchgear Indonesia (PT Prima) and therefore it has been treated as investment in continuing

operation as on March 31, 2017.

The Group had 50.00% of share holding in equity share capital of CG Lucy Switchgear Limited (CG Lucy). CG Lucy's principal place of business is

India. During the previous year, investments in CG Lucy was sold.

B Summarised financial information of the Joint Venture

Dividends received from joint venture

{1.57)

As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2017 201.7 2016 1{016
{Recasted) {Original) (Recasted) {Original)
¥ crore & crore ¥ crore Z crore

Current assets 0.69 0:69 - -
Non-current assets 85.94 85.94 - -
Current liabilities 6.34 6.34 - -
Non-current liabilities 43,71 4371 - -
Equity 36.58 .36.58 - -
Foreign currency translation impact (2.86) (2.86) - -
Group's share of net assets 15.78 15.79 . -
Carmrying amount of interest in joint venture 15.79 15.79 - -

As at March 31, As at March 31, As at March 31, As at March 31,

Particulars 2017 2017 20186 2016
(Recasted) {Original) {Recasted) {Original}
¥ crore ¥ crore Z crore % crore

Revenue - - 53.52 §3.52
Pre-tax profit / (loss) (4.11) (4.11) 1.88 1.88
Income tax expense (1.03) (1.03) {0.56) (0.56)
Post-tax profit / (loss) (3.08) (3.08) 2.44 2.44
Other comprehensive income » B . -
Total comprehensive income {3.08) {3.08} 2.44 2.44
Group's share of total comprehensive income (1.57) 1.20 1.20




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

9A. NON-CURRENT FINANCIAL ASSETS - LOANS

As at-March 31,

As at March 31,

As at March 31,

As at March 31,

. 2017 2017 2016 2016
Particulars o
(Recasted) {Original) (Recasted) {Original)
¥ crore T.crore ¥ crore T crore
Deposits 6.65 6.65 9.44 9.44
6.65 6.65 9.44 9.44




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

9B. NON-CURRENT FINANCIAL ASSETS - OTHERS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2017 2017 2016 2016
Particulars .
leula {Recasted} {Original} (Recasted) (Origiral)
Z crore Z crore ¥ crore ¥ crore
Advance to Other Related Parties 1,176.42 - - -
Advance to Others 346.00 - - -

1,622.42




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

10. TAXATION

Income tax related to items charged or credited directly to profit and loss during the year:

As st March 31,

As.at March 31,

As at March 31,

As at March 31,

Particulars 2017 2017 2016 2016
(Recasted) “(Original) (Recasted) (Original) |
¥ crore ¥ crore ¥ crore % crore
Staternent of profit or loss
Current income tax (continuing opertions) 41.54 47.52 130.42 130.42
Current income tax {discontinued opertions) (7.47) {7.47} 67.14 67.14
Deferred tax expense \ (benefit): g
Minimum alternaze tax (continuing operations) {11.83) (1 1.83} - -
Relating to origination and reversal of tempora‘y differences (continuing operations) {22.81) {19.09% (63.69) (63.69)
Relating to origination and reversal of tempora-y differences (discontinued operations) (3.38) (3.38} 15.26 15.26
Total (3.95); 5.75 149.13 149.13

Income Tax expense

As at March 31;

As at March 31,

As at March 31,

As at March 31,

Reconciliation 2017 2017 2018 2016
{Recasted) {Original} (Recasted) (Original)
¥ crore ¥ crore % crare % crore

Profit / (loss) before tax frorr continuing operations 98.86 126.59 250.01 180.01
Profit / (loss) before tax from discontinued operations {611.47) {611.47} (491.50) (491.50)
Accounting profit {{loss) before income tax {512.61) {484.881 {241.48) (311.49)
Applicable tax rate 34,608% .34.608% 34.608% 34.608%
Computed tax expense {177.40) (167.81} (83.57) (107.80)
Exceptional items not considered for tax purpose 15.26 15.26 123.75 123.75
Income not considered for tax purpose (87.07) {87.07} (101.61) (101.61)
Expense not allowed “or tax purpose 9N 9.11 68.01 68.01
Additional allowances for tax purpose (14.80) {14.80} (54.35) (54.35)
Additional allowances for carital gain - <! (85.24) (85.24)
Current year losses / 3rough: forward losses on which deferred tax not recognised 266.83 266.83 342.52 342.52
Tax paid at lower rate {1.09) {1.09) 21 211
Other temporary differences (14.78) (14.68) (65.66) (38.26)
income tax expense charged to the statement of profit and loss (3.95) 5.75 145.96 148.13
Income tax attributabie to continuing operations 6.90 16.60 66.73 66.73
income tax attributable to discontinued operations (10.85) (10.85} 82.40 82.40
Total {3.95) 5.76 149.13 149.13




Deferred tax relates to the following

Particulars

Balance sheet

Recognised in statement
of profit or foss

Deferred tax assets have not been recognised ir respect of losses as they may nct be used to offset faxable profits elsewhere in the Group, they have arisen in subsidiaries thal have been loss-making

for some time, and “here are 30 other tax planning opportunities or other evidence cf recoverability in the near future.

As at March 31,| As atMarch31, | AsatMarch31, | AsatMarch3t, | Tof theyear For the year For the year For the year
2017 2017 2016 2016 entled ended ended ended
L. - March 31, 2017 { ‘March 31, 2017 | March 31, 2016 | March 31, 2016
{Recasted) {Original) {Recasted) {Original} L o
g {Recasted) {Qriginal) {Recasted) {Qriginaf)
T crore ¥.crore ¥ crore T crore ¥ crore ¥ crore 2 crore ¥ crore
Expenses allowablz on payment basis 8.7 9.71 248 2.48 7.23 1.82 {7.74) (7.74)
Unused tax losses / depreciaion 14.72 1472 78.44 78.44 - (83.72) (63.72) {21.75) (21.75)
Other items giving rise to terrporary differences 3873 38.73 52.74 52.74 {14.01) {12.29) 75.39 75.39
Accelerated depreciation for “ax purposes {128.36) (128,36} (202.44) (202.44) 74.09 95.22 (46.73) {46.73)
Finance lease - - 1.71 1.71 {1.71) {1.71) 0.32 0.32
Service concession arrangements - e 0.45 0.45 {0.45) (0.45) 0.03 0.03
Fair valuation of properly, plant and equipment (PP&E) {204.82) {204.82) (210.84) {210.84) 6.02 6.02 50.94 50.94
Impairment of loan . :3.88 3.88 3.88 3.88 R s - -
Provision for loss allowance 18.63; 18.63 20.74 20.74 (2.10) {2.42) (2.02) 2.03)
Minimum alternate lax 15.55 11.83, - - 15.55 11.83 - -
Deferred tax asset / (liab lity) {231.96) {235.68), (252.84) {252.84) :
Net (income) / expense 20.90 34.30 48.42 48.43
Reconciliation of deferred tax assets / (liabilities) net
As at March 31, | As at March 31,| As at March 31, As at March 31,
Reconciliation of deferred tax asset / (liabilities) net 2017 2017 2018 2016
{Recasted) {Original) (Recasted) {Original)
¥ grore ¥ crore Z crore ¥ crore
Opening balance as of 1st April {252.84) {252.84) (437.73) (437.73)
Tax income/(expense) during the period recognised in profit or loss 18.09 . 19.08 63.69 63.69
Tax income/(expense) during:the period recognisad in profit or loss from discontinued operations 3.38 3.38 (15.26) (15.26) :
Deferred Tax - Minimum aliemate tax 15.55 11.83 - B
Deferred tax transferred or: ¢ scontinued operation {20.72) (20.72) 114.42 114.42
Translation adjustment 3.58 3.58 22.04 22.04
Closing balance (23198} (235.68) (252,84) (252.84)



CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

11. NON-CURRENT ASSETS-OTHERS

As at March 31, As at March 31, As at March 31, As at March 31,
: 2017, 2017 - 2016 2016
Particulars (Recasted) {Original) - (Recasted) (Original)
¥ crore ¥ crore Z crore F crore

Unsecured, considered good, unless otherwise stated
Capital advances 3.21 3.21 0.95 0.95
Others - - 1.58 0.02

3.21 3.21 2.53 0.97




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

12. INVENTORIES

As at March 31, 2017

As at March 31, 2017

As at March 31, 2016

As at March 31, 2016

Particulars {Recasted) (Original) (Recasted) (O_rigipa!)
Z crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore Z crore ¥ crore

Raw materials 200.94 370.23 245.87 245.87
Add: Goods-in-transit 18.26 18.26 9.61 9.61

219.20 388.49 255.48 255.48
Work-in-progress - manufacturing 27272 272,72 261.60 261.60
Finished goods - manufacturing 128.84 128.84 62.18 62.18
Stock-in-trade 0.43 88.83 2.66 2.66
Stores, spares and packing materials 3.19 3.18 3.00 3.00
Loose tools 0.03 0.03 0.09 0.09

624.41 882.10 585.01 585.01




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

13. CURRENT FINANCIAL ASSETS-INVESTMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2017 2.01.7 2016 2_01_6
{Recasted) {Original) (Recasted) {Original)
¥ crore - ¥ crore Z croie ¥ crore
Quoted investments
fnvestments in equity instruments
Carried at fair value through profit and loss 0.98 0.98 0.95 0.95
investments in mutual funds
Carried at fair value through profit and loss 4.24 4.24 - -
5.22 5.22 0.95 0.95
Note:
Quoted investments :
Book value 5.22 5.22 0.95 0.95
Market value 5.22 5,22 0.95 0.95




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

14. TRADE RECEIVABLES

Particulars

As at March 31,2017

As at March 31, 2017

As at March 31, 2018

. As at March 31, 2016

’(Recasted) {Originat) (Recasted) - . (Original)
Z crore ¥ crore T crore ¥ crore g crore Z crore g crore Z crore
Unsecured
Debts overdue for six months o
Considered good 443.79 443.79 395.79 395.79
Considered doubtful 109.83 109.83 139.39 138.39
553.62 §53.62 535.18 535.18
Less: Allowance for doubtful debts 109.83 109.83 139.39 138.39
443.79 443.79 395.79 385.79
Other debts
Considered good '1,433.36 1433.36 1681.22 1681.22
1,877.15 1,877.15 2077.01 2077.01




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

15. CASH AND CASH EQUIVALENTS

As at March 31, 2017

As at March 31, 2017

As at March 31, 2016

As at March 31, 2016

Particulars {Recasted) {Criginat) (Recasted) (Original)
- i T crore ¥ crore ¥ crore | ¥ crore ¥ crore g crore ¥ crore ¥ crore
Cash and cash equivalents :
Balances with banks:
On cumrent accounts 269.18 569,18 498.24 532.79
On deposit accounts (Refer note below) 155.10 455,10 184.46 259 .46
424.28 724.28 682.69 792.25
Cheques on hand - - 34.56 -
Cash on hand 0211 0.2% 0.16 0.16
424.49 724.49 717.41 792.41

Original
Note:

Deposits of ¥ 32.90 crore {Previous year ¥ 175.00 crore) with banks held as margin money or security against the borrowings, guarantees and other commitments.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

18. BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

As at March 31, 2017

As at March 31, 2017

As at March 31, 2016

As at March 31, 2016

Particulars {Recasted) (Original) (Recasted) (Originaly
Z crore ¥ crore Z crore ¥ crore Z crore T crore ¥ crore Z crore
Other balances:
Earmarked balances with banks for:
Unpaid dividends 1.28 1.29 1.65 1.65
Others 34.93 34.93 - -
36.22 36.22 1.65 1.65
Fixed deposits with banks - » 2.83 2.83
36.22 36.22 4.48 4.48

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March31, 2017 and March 31, 2016.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

17.CURRENT FINANCIAL ASSETS - LOANS

As at March 31, 2017 As at March 31, 2017 As at March 31, 2016 As at March 31, 2016
Particulars {Recasted) {Original}) h (Recasted) {Originat}
-~ Ecrore .| ¥crore ¥ crore |- ¥.crore ¥ crore < crore g crore ¥ crore
Unsecured, considered good, uniess otherwise L
stated
Advances recoverable in cash orin
kind or for value to be received:

Considered good * 3.08 3.08 1.36 1.36
Inter-corporate deposits . - - 75.00 -
Loan to Directors** ‘ - - 9.17 -

Loans and Advances to Others 337.89 . : - 421.98 -
Less Allowances in respect of other advances {337.89) - - (337.89) 84.09
Security deposits: :
Considered good 73147 73.47 . 30.59 30.59
Considered doubtful 0.05 0.05 0.05 0.05
73.22 73224 3064 3064
Less: Allowance for bad and doubtful
deposits 0.05 ‘ 0.05° 0.05 0.05
7347 73147 30.59 30.59
76.25 76.25 200.21 31.95

**Unapproved remuneration to director recoverable (Refer Note 40(2))

* Includes advance Rs. 15,00,00,000/- to a Company in which directors have substantial interest (Refer -



CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

18.CURRENT FINANCIAL ASSETS - OTHERS

~As at March 31,

As at March 31,

As at March 31,

As at March 31,

173.28

: 2017 = 2017 2016 2016
Particul .

feulars (Recasted) (Original) (Recasted) (Original)

¥ crore T crore ¥ crore ¥ crore
Bank deposits (Refer note below) 149.03 149.03 230.60 230.60
Other financial receivables 7.96 7.96 1.37 1.37
Derivative instruments 16.29 16.29 6.40 6.40
173.28 238.37 238.37

Note:

Deposits of ¥ 149.03 crore (Previous year ¥ 230.60 crore) are held as margin money or security against borrowings, guarantees, other

commitments and under lien with bank.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

19. OTHER CURRENT ASSETS

As at March 31,

As at March:31,

As at March 31,

As at March 31,

: 2017 2017 2016 2016
Particulars {Recasted) {Qriginal) (Recasted) (Original)
T crore ¥ crore Z crore g crore

Advance to suppliers 126,21 587.23 162.66 162.66
Advance to other related parties . 115.26 82.47 96.56
Prepaid expenses 22.76 22,78 33.22 33.22
Due from customers (construction and project related activity) 82.54 82.54 42 11 42.11
Insurance receivables 14.04 14.04 3.38 3.38
Statutory and other receivables 380.65 380.65 233.16 233.16

636.20 1,212.48 557.00 571.09




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

20. SHARE CAPITAL

As at March 31, As at March 31, As at March 31, As at March
Particul 2017 2017 2016 31,2016
~artculars {Recasted) (Original) (Recasted) (Original)
i Z crore ¥ crore Z crore % crore
Authorised:
2,03,80,00,000 Equity Shares of Z 2 each 407.60 40760 407.60 407.60
(Previous year 2,03,80,00,000 equity shares of ¥ 2 each)
Issued:
62,67,88,442 Equity Shares of ¥ 2 each
(Previous year 62,67,88,442 equity shares of ¥ 2 each) 125.35 125.35 125,35 12535
Subscribed and paid-up: :
62,67,46,142 Equity Shares of ¥ 2 each 125.35 125.35 125.35 125,35
(Previous year 62,67,46,142 equity shares of ¥ 2 each)
Forfeited shares: :
Amount paid-up on 42,300 Equity Shares of ¥ 2 each 0.00 0.00 0.00 0.00
{Amount paid-up ¥ 32,175) :
125.35 125.35 125.35 125:35

Notes:

{a)} Reconciliation of the number of shares outstanding at the beginning and at the end of the year:

{Recasted)

As at March 31,2017

As at March31, 2016

Authorised share capital {Recasted) (Recasted)
No of Shares Z crore No of Shares ¥ crore
Balance at the beginning of the year 2038000000 407.60 2038000000 407.60
Balance at the end of the year 2038000000 407.60 2038000000 407.60
{Original)
As at March 31,2017 As'at March 31,2016 -
Authorised share capital {Original) : (Original) ;
“No of Shares ¥ crore No of Shares g crore
Balance at the beginning of the year 2038000000 407.60 2038000000 :407.60
Balance at the end of the year 2038000000 40760 2038000000 407.60
(Recasted)
As atMarch 31,2017 As at'March 31,2016 .-
Issued share capital (Recasted) (Recasted).
No of Shares - ¥.crore No of Shares  crore
Balance at the beginning of the year 626788442 125.35 626788442 - 125.35
Balance at the end of the year 626788442 125.35 626788442 125,35
{Original)
As at March 31, 2017 As.at March 31,2016
Issued share capital {Original) - (Original)
No of Shares ¥ crore No of Shares - Z.crore
Balance at the beginning of the year 626788442 125.35 626788442 125.35
Balance at the end of the year 6526788442 :125.35 626788442 12535
(Recasted)
As at March 31,2017 As at March 31, 2016
Subscribed and paid-up {Recasted) : ‘(Recasted) )
No of Shares Z.crore No of Shares g crore
Balance at the beginning of the year 626746142 125.35 626746142 125.35
Balance at the end of the year 626746142 125.36 626746142 125.35
{Original)
As at March 31, 2017 As at March 31,2016
Subscribed and paid-up (Original) (Original)
No of Sharey ¥ crore No of Shares ¥ crore
Balance at the beginning of the year 626746142 ) 125.35 626746142 125.35
Balance at the end of the year 626746142 125.35 626746142 125.35




(9)

The Company has not issued any equity shares during the current and in the previous year.

{b) Terms / rights attached to equity shares:

The Company has one class of share capital, i.e., equity shares having face value of € 2 per share. Each holder of equity share is entitled to one vote
per share. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all

preferential amounts, in proportion to their shareholding.

{c} Details of shareholders holding more than 5 % shares in the Company:

As at March 31, 2017

As at March 31, 2016

| {Recasted) |
“No. of Shares

No. of Shares

Particulars i 7 {Recasted) (Recasted)
% No. of Shares % No. of Shares
1 Avantha Holdings Limited 34.37 215442496 34.37 215442496
2 Refiance Capital Trustee Co. Ltd A/c Reliance Equity
Opportunities Fund 9.21 57717660 7.43 46569874
3 HDFC Trustee Company Limited - HDFC Equity 9.22 57809500 9.22 57809500
4 Life Insurance Corporation of India 5.24 32820185 5.24 32820195
As at March 31, 2017 As at Mérch 31,2016
Particulars {Original) (Original)
% No. of Shares % - No. of Shares
1 Avantha Holdings Limited 34.37 215442496 34.37 215442496
2 Reliance Capital Trustee Co. Ltd A/c Reliance Equity 9.21 57717660 743 46569874
3 HDFC Trustee Company Limited - HDFC Equity 9.22 57809500 9.22 57809500
4 Life Insurance Corporation of India 5.24 32820185 5.24 32820195
{d) There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment
{e} Aggregate number of bonus shares issued during the period of five years immediately preceding the reporting date.
As at March 31, As atMarch 31, As at March 31, As at March
Particulars 2017 2017 2016 31,2016
igi (Original}

)
No. of Shares

Shares issued as fully paid-up bonus shares

No. of Shares

Aggregate number of shares bought back during the period of five years immediately preceding the reporting date:
As at March 31, As at March 31, As at March 31; As at March
Particulars ©U2017 2017 :+12016 . 31,2016
{Qriginal) {Recasted) .- {Qriginall |
No. of Shares No. of Shares . No. of Shares No. of Shares
Shares bought back 14745394 14745394 14745394 14745394
Aggregate number of shares issued as GDRs
As at March 31,2017 As. at March 31, 2017
Particutars {Recasted) (Original)
% No. of Shares % No. of Shares
The Bank of New York 0.14 882329 0.14 882329
‘As-at March 31, 2016 As at March:31, 2016
Particulars {Recasted) nal)

%

No. of Shares

%o

(Origi

No. of Shares

The Bank of New York

0.14

882329

0.14

882329




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

20. SHARE CAPITAL (Contd...)

(h) Dividend paid and proposed:
No dividends have been proposed, declared or paid during the financial year 2016-17 (Previous year 2015-16 ¥
Nil) or after the financial year but before the financial statements were approved for issue.

(i) Nature and purpose of reserves:

(1) Capital redemption reserve:
Capital redemption reserve was created on buy back of shares. A company may issue fully paid-up bonus shares
to its members out of the capital redemption reserve account.

(2) Securities premium account:

Securities premium account is created when shares are issued at premium. A company may issue fully paid-up
bonus shares to its members out of the securities premium reserve account, and company can use this reserve
for buy-back of shares.

(3) Capital reserve:

The Group had paid certain deferred sales tax liabilities in accordance with the scheme formulated by the State
Government of Maharashtra for such optional prepayments. The resultant surplus of ¥ 19.12 crore, representing
the excess of the recorded liability over the amount paid was credited to Capital Reserve.

During the financial year ended 31st March,20186, the capital reserve of ¥ 652.53 crore is recognised due to
demerger of consumer products segment pursuant to the transfer of all assets and liabilities to the resulting
company i.e. Crompton Greaves Consumer Electricals Limited (Refer note 45).

(4) Statutory reserve: .
Statutory reserve represents profits set aside as per the local statutory requirement of overseas subsidiaries and
the same is not available for distribution.

{5) Capital reserve on consolidation:
Capital reserve on consolidation is on account of subsidiaries acquired.

(6) Government grant:
Grants are recognized as non-repayable when the requirements established for receiving them are met and are

recognized directly in equity, net of corresponding tax effect.



CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

21. NON-CURRENT FINANCIAL LIABILITIES-BORROWVINGS

As at March 31, As at March 31, As at March 31, As at March 31,
Particul 2017 2017 2016 2016
iculars {Recasted) (Original} {Recasted) {Originaly
¥ crore ¥ crore % crore ¥ crore

Secured loans .
Term loans from banks {Refer Note (a) below} . . 390.81 390.61 544 .65 544 65

From financiat institutions {Refer, Note (b) below} - 50.18; 50.18,
Unsecured loans . ¢
Term loans from banks {Refer Note (d) below} 113.19 113.19 - -
Finance lease obligations {Refer Note () and (g) below} - - 4.19, 4.19
503.80 503.80 599.02| $89.02

Notes:
Security created to the extent of:
(a}) Secured term loans from banks:

(i

) The Term Loan of ¥ 412.71 crore (as at March 31, 2016 F Nif) availed by the Company, at an interest rate of 1 year Bank's MCLR (reset in the 1st day of the month falling after twelve calender months from the date
of relevant drawdown and every 12 months thereafter) plus a spread of 1.55 % p.a payable monthly. The foan is repayable within five years from the date of disbursement i.e August 3, 2016, in 18 structured
quarterly payments with @ moratorium of 6 months. The loan is secured by first exclusive charge on ptant and machinery amd moveable fixed assets. (Current maturity pertaining to the said loan is ¥ 22.30 crore,
refer note 27)

(it} During the year, CG Drives & Automation Germany GmbH availed a oan having an outstanding amount of  0.08 crore from VW bank GmbH. The loan is repayable in forty eight equal monthly installments from the
drawdown in December, 2016.

{iiiy During the year, CG Drives & Automation Germany GmbH availed a foan having an outstanding amount of Z 0.12 crore from VW bank GmbH. The loan is repayable in forty eight equal monthily installments from the
drawdown in January, 2017.

{iv) Term loan of ¥ Nit crore (as at 31-03-2016 ¥ 441.79 crore) was secured by pledge over 100% shares of ZIV group, mortgage of fixed assets located at Spain and guaranteed by the Company. This loan is repaid
during the year, Current Maturities as at March 31, 2016 ¥ 79.64 crore is shown under note 27.

{v) Term loan of ¥ 167.67 crore ( as at March 31, 2016 ¥ 182.50 crore) is repayable in full within two years from utilzation date i.e. March 15, 2016. The said outstanding of ¥ 167.67 crore is shown under curtent
maturities of long term debt (Refer Note 27)

(vi} Term loan of ¥ Nii crore (as at March 31, 2016 ¥ 14.69 crore) was secured by way of fixed and floating charge on alt assets of CG Power Systems Irefand Limited. This loan is repaid during the year. Current
matwities as at March 31, 2016 ¥ 2.01 crore.*

(vii) Term toan of T 196.42 crore (as at March 31, 2016 ¥ 213.78 crore) is secured by way of fixed and floating charge on all assets of CG Electric Systems Hungary Zrt. Repay of the Joan wilt commence from
December 2022 and will be repayable in four equal annual instaliments.”

(viif) Term loan of ¥ 11.08 crore (as at March 31, 2016 ¥ 21.70 crore) is secured by way of fixed and floating charge on all assets of CG Power Systems Belgium N.V and CG Hoidings Belgium N.V. Repayment of the
loan has commenced from 2015-16 and will be repayable in four unequal annual installments. Current matunity is ¥ 8.86 Crore (as at March 31, 2016 ¥ 9.65 crore). *

(ix) Term foan of ¥ 20.39 crore {as at March 31, 2016 ¥ 23.46 crore) availed by CG Power USA Inc. is secured by on leased i Current maturity is  8.82 Crore {as at March 31, 2016 ¥ 8.26
crore).”

{x} Term loan of 2 Nil (as at March 31, 2016 ¥ 150.82 crore} availed by CG Middle East FZE was secured by way of Corporate Guarantee given by the Company . The loan is repaid during the year.

{b} Secured term loans from financial institutions consist of the following:
() Softloans of T Nil crore (as at March 31, 2016 ¥ 53.07 crore) from Govemment / Ministry of Spain. The loan is repaid during the year. Current maturity as at March 31, 2016 ¥ 2.89 crore.*

(i) During the year, the facility of ¥ 200 crore {as at March 31, 2016 ¥ Nil) availed by CG Power Solutions Limited, at an interest rate equivalent to the Benchmark Rate { BR) + Spread. The said interest rate will be fixed
till the moratorium period and will be linked to Benchmark Rate 1 year HDFC Bank MCLR Rate. The spread shall be defined on the date of first disbursement in a manner such that the applicable interest rate works
out to 12.50% p.a. payable monthly. The repayment of the said loan will commence after 12 months from the date of disbursement, 20% of total repayment will be paid in 2nd & 3rd year of loan in 8 quartedy
installments and the balance 80% vill be paid in 4th & 5th year of the ioan in 8 equal quarterdly instaliments. The loan is secured by exclusive charge on movable and immovable fixed assets and Demand
Promissory Note.*

{c} Unsecured Borrowings by way of bonds consist of the following:
BUILD Missouri revenue bonds, Series 2010 ¥ 4,13 crore (as at March 31, 2016 ¥ 4.65 crore) is repayable in i i ing on D: ber, 2024. Current maturity is ¥ 0.44 Crore (as at March
31,2016 ¥ 041 crore).”

{d} Unsecured term loans from banks consist of the following:

(i) Term loan of Z 210.63 crore (as at March 31, 2016 ¥ Nil) availed by the Company, at an interest rate of 10.15% p.a. linked to Bank's 1 year MCLR (Floating rate). The loan is repayable within 2.75 years from the
date of disbursement i.e. 11th July, 2016, in 10 equal quarterly installments with first instaliment starting after 8 months from the date of disbursement, (Current maturity pertaining to the said loan is ¥ 97.44 crore,
refer note no. 27)

(i) Long term Joan of ¥ Nil crore (as at March 31, 2016 ¥ 113.12 crore) is repaid by way of a single installment in August 2016.*

(iii) Working facility up to ¥ 72,92 crore (as at March 31, 2016 & 74.40 crore) is availed by CG Power USA Inc. to meet its long term working capital requi . This loan is rep: in October 2017 by way of bullet
payment at the end of 24 months from the date of drawdown. The loan is supported by corporate guarantee of the Company. Current maturity is ¥ 72.92 Crore {March 31, 2016 & Nil)*

(e]

During the year, CG Power Solutions Limited issued 2,000 unsecured red: ble taxable non ible deb of ¥ 10,00,000/- each aggregating to ¥ 200.00 crore. The debenture amount is supported by
corporate guarantee of the Company. The outstanding balance of the said debentures amounting to ¥ 179.00 crore is due within one year.”

{f) Finance lease obligations are repayable in equated monthly instaliments.

! ings p: ining to di: i P i are included under the head ' Liabilities associated with group of assets classified as held for sale and discontinued operations’ {Refer Note 45)




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

{g) Finance lease:

The minimum lease rentals and the present value of minimum lease payments in respect of assets acquired under finance leases are as follows:

Within one year

After one yeat but not more than five
years

More than five years

Total minimum lease payments

Less: amounts representing finance
charges

Present value of minimum lease
payments

During the financial year 2016-17, the Company has made

account of change in the contractual terms {which did not relate only to renewal or

As at March 31, As at March 31, | As atMarch 31, { As at March 31, As at March 31, As at March 31, As at March 31, As at March 31,
D017 2017 2017 2017 2016 2016 2016 2016
{Recasted) {Recasted) (Original) {Original) {Recasted) (Recasted} {Originai) {Original)
Minimum Present value of Minimum Present value of Minimum Present value of Minimum Present value of
pay P pay payments payments payments
) 0.04 0.04 0.04 0.04 433 3.76 433 3.78
- - - - 443 4.19 4.43 4.18
0.04 0.04 0.04 0.04 8.76 7.95 8.78 7.95
0.00 0.00 - - 0.81 - 0.81 -
0.04 0.04 0.04 6.04 795 788 795 7.95
of an after its i . which was earlier assessed as containing a finance lease. The reassessment was necessitated on
of the an ). The arr. is now d as not il a lease and thus, lease accounting ceased

10 apply from the date when the change in circumstances giving rise to the reassessment occumed.

The difference between the carrying amount of the leased assets and the lease liabifity, amounting to Z 3.07 crare has been recognised in the Statement of profit and loss.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

22. NON-CURRENT - OTHER FINANCIAL LIABILITIES

; “As at March 31, || “As at March 31, As at March 31, As at March 31,
Particulars (Rei(;;.ied) (Ofi(:ir:al) (Rech;sEtsed) (Ozri?i:a{)
¥ crore ¥ crore g crore g crore
Deposits payable 1.14 114 1.25 1.25
1.14 1.14 1.25 1.25




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

23. NON-CURRENT PROVISIONS

As at March 31,

As at March 31,

As at March 31,

As at March 31,

. 2017 2017 2016 2016
Particulars
artieu (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore g crore 2 crore
Employee benefits " 55.14 55.14 40.69 40.69
Other provisions (Refer note 29) 16.07 16.07 12.08 12.08
71.21. 71.21 52.77 52.77




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

24. OTHER NON-CURRENT LIABILITIES

As at March 31,

As-at March 31,

As at March 31,

As at March 31,

. 2017 2017 2016 2016
Particulars .
{Recasted) (Original) (Recasted) (Original)
Z crore Z-crore Z crore g crore
Others -0.94 0.94 6.34 6.34
0.94 0.94 6.34 6.34




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

25. CURRENT FINANCIAL LIABILITIES - BORROWINGS

As at March 31,

As at March 31,

As at March 31,

As at March 31,

. 2017 2017 2016 2016
Particulars (Recasted) (Original) (Recasted) (Original) _
g crore ‘¥ crore ¥ crore ¥ crore
Secured loans
Term loans
From banks {Refer Note (i) and (i) below} 0.44 0.44 114.03 114.03
From financial institutions - - - -
Working capital demand loan :
From banks {Refer Note (iii) below} 229.82 229.82 127.27 127.27
Others - - . N
Unsecured loans
Working capital loan from bank:
Demand loan 391.79 391.79 300.00 300.00
Factoring loan - “ 95.71 95.71
Supplier finance facility 88.62 88.62 55.20 55.20
From Other Companies {Refer Note (iv) below} 390.00 - - -
1,100.67 710.67 692.21 692.21

Notes:

(i) Cash Credit facility amounting to ¥ 0.44 crore (as at March 31, 2016 ¥ 0.91 crore), availed by CG-PPI Adhesive Products Limited from
bank is secured by hypothecation of stocks and book debts and is further secured by mortgage by deposit of title deeds in respect of its
immovable properties, both present and future consisting of land, factory building structures, erections, godowns and furniture and fixtures.

(iiy Term loan amounting to ¥ 113.12 crore availed by the Group companies is repaid during the year.

(iify Working capital demand loan amounting to ¥ 229.82 crore (as at March 31, 2016 ¥ 127.27 crore) availed by the Company is secured by
hypothecation of inventories, book debts and trade receivables, both present and future.

(iv) The Company had received the aforesaid amount from other Company as an initial advance consideration towards the transactions
which were not approved by then Board of Directors in relation to Assignment / Sale of Land along with Factory Building at Nashik and

Kanjurmarg, Mumbai of the company.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

26. CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

As at March 31,

As at March 31,

As at March 31,

As at March 31,

. 2017 2017 2016 2016
Particul .
fewars (Recasted) (Original) (Recasted) (Original)
Z crore ¥ crore Z crore g crore
Acceptances 108.93 108.93 43.17 4317
Due to others 1,274.21 1,274.21 1259.48 1259.48
1,383.14 1,383.14 1302.65 1302.65




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

27. CURRENT-OTHER FINANCIAL LIABILITIES

As at March 31, 2017

As at March 31, 2017

As at March 31,2016

As at March 31, 2016

Particulars {Recasted) {Original} (Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore 2 crore - ¥ crore ¥ crore ¥ crore
Financiat Liabifities at amortised cost: ‘
Current maturities of long- term debts:
From banks 287.41 287.41 230.46 230.46.
From financial institutions - ‘ - 288 2.89
287.41 287.41 233.35 233.35
Interest free sales tax deferral foans from State Government 012 0.12 0.12 0.12,
Current maturities of finance lease obtigations 0.04 0.04 3.76 3.76
Interest accrued but not due on borrowings 5.62 5.62 1.62 1.62
i Ed ion and Pr Fund: (refer note below) .

Unclaimed dividend 1.28 1.28 1.65 1.65
Financial guarantee obligations : 0.86 0.86 - -
Due to directors 4.32 4,32 5.84 584
Other payables:

Due to erstwhite shareholders - - 0.1 011
Security deposits 7.47 747 7.43 7.43
Employee dues -30.92 30.92 31.71 3171
Others 66.23 66.23 80.34 80.34
104.62 104.62 119.59 119.59
404.28 404.28 365.93 365.93
Note:

There afe no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March 31, 2017 and March 31, 2016.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

28, OTHER CURRENT LIABILITIES

As at'March 31, 2017 As.at March 31, 2017 As at March 31,2016 As at March 31, 2016
Particulars {Recasted) (Original) (Recasted) (Original)

- ¥ crore ¥ crore’ ¥ crore ¥ crore ¥ crore Z crore Z crore Z crore
Advances from customers 447.28 447.29 293.77 293.77
Due to customers 62.86 62.86 48.63 48.63
Balance with bank overdrawn as per books 0.71 6.71 - -
Other payables:

Statutory dues 15.35 {1535 27.94 27.94

Others 28.75 . 30.03 49.80 49.80
. 4510 45 38 77.74 77.74
555.96 556.24 420.14 420.14




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

29. SHORT-TERM PROVISIONS

: As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2017 2017 2016 2916
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore T crore ¥ crore
Employee benefits 14.67 14.67 19.80 19.80
Other provisions (Refer note below) 69.41 69.41 60.63 60.63
84.08 84.08 80.43 80.43




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

Note:

Disclosures as required by Indian Accounting Standard (Ind AS) 37 Provisions, Contingent Liabilities and Contingent Assets

(1) Movement in provisions:

(Recasted)

Nature of provisions

Canmrying amount at the beginning of the year*

Amount transferred due todiscontiuned operations /|
demerger

Additional provision made during the year #

Amounts used during the year

Unused amounts reversed during the year #
Translation adjustment

Carrying amount at the end of the year*

Warranties

Sales tax / VAT

Excise duty/ Customs
duty ! Service tax

As at March | As at March | | As at March | As at March | [ As at March| As at March
31,2017 31,2016 31,2017 | 31,2016 31,2017 31,2016
(Recasted) | -(Recasted) {Recasted) | (Recasted) {Recasted) | (Recasted)
43.50 140.68 11.83 11.07 3.50 4.53

(7.50) 98.77 - 2.13 - -
15.51 17.62 - 3.00 - -
0.75 3.52 - - - -
8.91 12.71 3.61 0.01 - 1.03
{0.44) 0.20 - - - -
5§6.41 43.50 8.32 11.93 3.50 3.50

Liquidated damages

Other litigation claims

Environmental obligations

Nature of provisions As at March.] As at March.| | AsatMarch | As at March As:at March | ‘As at March
31,2017 31,2016 31,2017 31,2016 31,2017 31,2016
{Recasted) | (Recasted) {Recasted) | (Recasted) {Recasted) | (Recasted)
Carrying amount at the beginning of the year* 9.54 47.43 4.24 96.71 : - 15:82
Amount transferred due 1o discontiuned -operations /
demerger : (2.67) 39.24 . 89.61 - 15.82
Additional provision made during the year # - 3.34 4.97 - - =
Amounts used during the year 1.82 1.1 - L - -
Unused amounts reversed during the year # 1.47 1.08 2.93 2.86 - -
Translation adjustment {0.09) 0.20 - o - -
Carrying amount at the end of the year* 8.83 9.54 6.28 4.24 - -
Onerous contracts - . Total
; As at March | As at March As at March | As at March
Nature of provisions 31,2017 | 31,2016 31,2017 | 31,2016
{Recasted) | -(Recasted) {Recasted) | {Recasted)
Carrying amount at the beginning of the year* . - 11.65 72.71 327.89
Amount transferred .due o discontiuned operations /
demerger ' - 11.65 (10.17) 257.22
Additional provision made during the year # 7.23 - 27.71 23.96
Amounts used during the year 5.02 - 7.59 4.63
Unused amounts reversed during the year # - - 16.92 17.69
Transiation adjustment (0.07) - (0.60) 0:40
Carrying amount at the end of the year* 21444 = 85.48 72.71




{Original)

Warranties Sales tax / VAT Excise duty/ Customs
Nature of provisions As at March | As at March| | As at March | As at March] | As at March | As at March
P 31, 2017 31,2016 31, 2017 31,2016 31, 2017 31,2018
{Original} (Original) (Original) (Originaly {Original} (Original)
Carrying amount at the beginning of the year* 43.50 140.68 11.83 11.07 3.50 453
Amount transferred due to discontiuned operations /| -
demerger o ‘ (7.50) 98.77 - 2313 - -
Additional provision made during the year # 15.61 17.62 - 3.00 - -
Amounts used during the year 0.75 3.52 - - - -
Unused amounts reversed during the year # 8.91 12.71 3.61 0.01 - 1.03
Translation adjustment {0.44) 0.20 - - - -
Carrying amount at the end of the year* 56.41 43.50 8.32 11.93 3.50 3.50
Liquidated damages Other litigation claims Environmental obligations
Nature of provisions As at March | As atMarch| | As at March| As at March] | As at March | As at March
31, 2017 31, 2016 31, 2017 31,2016 31, 2017 31,2016
(Original) (Original) (Original) (Original) {Originat) (Original)
Carrying amount at the beginning of the year* 9.54 47.43 4.24 96.71 - 15.82
Amount transferred due to discontiuned operations /
demerger (2.67) 39.24 - 89.61 - 15.82
Additional provision made during the year # - 3.34 497 - - -
Amounts used during the year 1.82 1.11 - - - -
Unused amounts reversed during the year # 1.47 1.08 2.93 2.86 - -
Translation adjustment {0.09) 0.20 - - - -
Carrying amount af the end of the year* 8.83 9.54 6.28 424 - -
Onerous contracts Total
Nature of provisions As at March| As atMarch] | As at March | As at March
31, 2017 31,2016 31, 2017 31,2016
(Original) (Original) {Original) {Original)
Carrying amount at the beginning of the year” - 11.65 72.711 327.89
Amount transferred due to discontiuned operations /|
demerger . 11.65 (10.17) 257.22
Additional provision made during the year # 7.23 - 27.71 23.96
Amounts used during the year 5.02 - 7.59 4.63
Unused amounts reversed during the year # - - 16.92 17.69
Translation adjustment {0.07) - {0.60) 0.40
Carrying amount at the end of the year* 2.14 - 8548 72.71

# Additional provision made during the year and reversal of unused amount are included in the respective head of accounts.

* Carrying amounts comprise of non-current and current provisions.

(2) Nature of provisions:

(a) Product warranties: The Group gives warranties on certain products and services in the nature of repairs / replacement, which fail to perform
satisfactorily during the warranty period. Provision made represents the amount of the expected cost of meeting such obligation on account of
rectification / replacement. The timing of outflows is expected to be within a period of two years.

(b) Provision for sales tax /VAT represents liability on account of non-collection of declaration forms and other legal matters which are in appeal under
the Act/ Rules.

(c) Provision for excise duty / customs duty / service tax represents the differential duty fiability that is expected to materialise in respect of matters in
appeal.

(d) Provision for liquidated damages has been made on contracts for which delivery dates are exceeded and computed in reasonable and prudent
manner.

(e) Provision for litigation related obligations represents liabilities that are expected to materialise in respect of matters in appeal.

(f) Provision for environmental obligations represents liabilities towards the costs expected to be incurred to treat contaminated soil / effluents at its
manufacturing locations, wherever required by local law.

(g) Provision for onerous contracts have been made on contracts when it is probable that the estimated cost will exceed the total contract revenue.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

30. REVENUE FROM OPERATIONS

For the year ended For the year ended For the year ended For the year ended
P March 31, 2017 March 31, 2017 March 31, 2016 o
rticul . ’ . March 31, 2016 (Original
Particulars {Recasted) - {Original) (Recasted) arc| (Original)
T crore ¥ crore ¥ crore ¥ crore Z crore Z crore g crore Z crore
Sale of products 5,628.87 5,628.87 5,235.44 5,235.44
Sale of services 80.62 80.62 66.58 66.58
Construction contracts 410.26 410.26 292.93 292.93
6,119.75 8,118.75 5,594.95 5,5694.95
Other Operating Income -Scrap Sales 51.38: 54.37
6,171.13 6,119.75 5,649.32 5,5694.95
CONTRACTS IN PROGRESS
For the Forthe ||Forthe year|{For the year
year ended | year ended ended ended
Particulars March 31, | March 31, March 31, | March 31,
2017 2017 2016 2016
(Recasted) { (Original) /|| (Recasted) | (Original)
Contract revenue recognised for the financial year 410.26 410.26 292.93 292.93
Aggregate amount of contract costs incurred and recognised profits (less recognised losses) .
for all contracts in progress up to the reporting date 281645 9816.15 2405.89 2405.89
Amount of customer advances outstanding for contracts in progress as at the reporting date 62.93 62,93 53.86 53.86
Retention amount due from customer for contract in progress as at the reporting date 122.61 122.61 146.41 146.41




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

31. OTHER INCOME

For the year For the year For the year For the year
ended ended ended ended
Particulars March 31,2017 March 31,2017 March 31, 2016 "March 31, 2016
{Recasted) {Original} (Recasted) (Original)
¥ crore ¥ crore ¥ crore -2 crore
Interest income 39,37 39.37 17.30 17.30
Dividend income - - 0.01 0.01
Gain on sale of investments (net) 262 2.52 9.1 9.1
Fair value gain on financial instruments at fair value :
through profit or loss 4.69 469 0.02 0.02
Exchange gain (net) - P 1513 15.13
Other non-operating income
Income from lease of premises / businessservice centers 0.70 ‘0.70 5.90 5.90
Government grant 0.03 0.03 0.13 0.13
Profit on sale of property, plant and equipment {net) 415 4.15 32.59 32.59
Miscellaneous income 17.24 17.24 31.30 31.30
68.70 68.70 111.49 111.49




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

32, COST OF MATERIALS CONSUMED

For the year ended -

For the year ended

For the year ended

For the year ended -

o Particulars March 31, 2017 (Recasted) :|.{. March 31, 2017 (Original) March 31, 2016 (Recasted) March 31, 2016 (Original) -
¥ crore ¥ crore ¥ crore ¥ crore g crore ¥ crore Z crore ? crore
Opening stock 208.22 208.22 230.64 230.64
Add: Purchases 3770.99 3940.28 3317.97 3317.97
Less: Closing stock 219.20 388.49 208.22 208.22
3760.01 3760.01 3340.39 3340.39
Less: Scrap sales - U 51.38 - 54.37
3,760,019 3708.63 3340.39 3286.02
Add: Sub-contracting charges “ 237.25 - 180.65
3,760.01 3945.88 3340.39 3476.67

Note:

Opening stock and closing stock excludes stock related to discontinued operations.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

33. PURCHASES OF STOCK-IN-TRADE

3 = Forthe year For the year For the year Foithe year
ended ended ended ended
Particulars March 31,2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore g crore T crore
Purchases of stock-in-trade 148.01 236.41 118.16 118.16
148.01 236.41 118.16 118.16




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

34. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCKAN-TRADE
For the year ended For the year-ended For the year ended For the year ended
Particulars March 31, 2017 {Recasted) March 31, 2017 {Original) March 31, 2016 (Recasted) March 31, 20186 {Original)
¥ crore ¥ crore ¥ crore T crore Z crore Z crore ¥ crore ¥ crore
Changes in i ies of finished goods and %
work-in-progress:
Closing stock:
Finished goods 128.84 128.84 50.73 50.73
Work-in-progress 272.72 272.72 268.83 268.83
401.56 401.56 319.56 319.56
Opening stock:
Finished goods 5§0.73 50.73 103.02 103.02.
Work-in-progress 268.82 268.83 233.96 233.986
319.56 319.56 336.98 336.98
{82.00) (82.00} 17.42 17.42
Changes in inventories of stock-in-trade:
Closing stock:
Stock-in-trade 0.43 88.83 266 268
Opening stock:
Stock-in-trade 2.66 2.66 202 2.02
2.23 (86.17) (0.64) (0.64)
{79.77): {168.17}); 16.78 16.78

Note:

Opening stock and closing stock exciudes stock related to discontinued operations,




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

35. EMPLOYEE BENEFITS EXPENSE

~For the year For the year For the year For the year
¢ ~ ended ended ended “ ended
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
' (Recasted) | {Original) (Recasted) (Original)
Z crore ¥ crore ¥ crore F crore
Salaries, wages and bonus 377.46 451.38 391.69 471.13
Contribution to provident and other funds 49.35 49.35 46.70 46.70
Post retirement medical benefits 2.81 2.81 2.28 2.28
Staff welfare expenses 33.56 ©.33.56 38.90 38.90
463.18 53710 479.57 559.01




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

36. FINANCE COSTS

For fhe- year

For the year

For the year

For the yeaf -

ended ended ended ended
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) _(Original) (Recasted) (Original)
- & crore ¥ crore Z crore g crore
Interest on loans 216.05 188.03 79.08 79.08
Interest on finance lease - - 0.89 0.89
216.05 188.03 79.97 79.97




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

37. DEPRECIATION AND AMORTISATION EXPENSE

For the year

For the year

For the year ended

For the year ended

ended ended
Particulars March 31, 2017 || March 31,2017 M?g:(;li:do)m - Mazg;;g:,;j)ms
(Recasted) (Original)
¥ crore ¥ crore Z crore Z crore
Depreciation and amortisation expense 149,99 149.99 171.65 171.65
149.99 149.99 171.65 171.65




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

38. OTHER EXPENSES

For the year

For the year

For the year

For the year

ended *ended ended ended .
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) (Original) (Recasted) (Original)
ZF crore ¥ crore ¥ crore g crore

Consumption of stores and spares 27.01 27.01 26.41 26.41
Power and fuel 49,85 49.85 50.05 50.05

Subcontracting Charges 237.25 - 190.65 -
Rent 13.09 13.09 19.23 19.23
Repairs to buildings 7.08 7.08 8.16 8.16
Repairs to machinery 23.88 23.88 21.36 21.36
Insurance 16.24 16.24 13.29 13.29
Rates and taxes 16.17 16.17 21.94 21.94
Freight and forwarding 105,12 105,12 132.12 132.12
Packing materials 57.01 57.01 57.35 57.35
After sales services including warranties 47.31 47.31 34.42 34.42
Sales promotion 31.93 31.93 35.94 35.94
Legal and professional charges 69.08 69.08 54.77 54.77
Excise duty on sales 407.09 407.09 326.36 326.36
Miscellaneous expenses 301.09 227.46 272.17 192.73
1409.20 1098.32 1264 .22 994.13




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

33 .CONTINGENT LIABILITIES AND COMMITMENTS

As at March 31, As at March 31, As at March 31, As at March
. 2017 2017 2016 31, 2016
Particulars (Recasted) " (Original) {Recasted) (Original)
¥ crore Fcrore . .|. ¥ crore ¥ crore
A Contingent liabilities:
{to the extent not provided for)
(a) Claims against the Group not acknowledged as debts 9.01 9.01 5.68 5.68
®) Sales tax / VAT liability that may arise in respect of matters in 44.38 44.38 46.47 46.47
appeal .
Excise duty/ customs duty / service tax liability that may arise in
© respect of matters in appeal 5.53 6.53 6.69 6.69
Income tax fiability that may arise in respect of matters in
@ appeal preferred by the department 4.58 4.58 8.43 843
tssue of Post dated cheques to a Bank against loan given to a
(e) related party 210.00 - 210.00 -
B Commitments:
Estimated amount of contracts remaining to be executed on capital '
account and not provided for (net of advances) 1112 1112 15.74 15.74

Notes:

(a) The Group does not expect any reimbursement in respect of the above contingent liabilities.

(b) it is not practicable to estimate the timing of cash outflows, if any, in respect of matters at (a) to (e) above, pending resolution of the

arbitration/appellate proceedings.

(C) A Letter of Comfort signed by erstwhile Key Management Personnel is given to a bank against the loan given to a related party of the Company, the

post-dated cheques were issued against the comfort letter. These transactions are part of regulatory investigations.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED
NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

40 Di:

1

quired by Indian A ting

{ind AS) 24 Related Party Disclosures:
(a) Interms of Ind|an Accounting Standard (Ind AS) 24 Related Party Disclosures, indian Accounting Standard {(Ind AS) 110 Cansohdated Financial
(A

and Indian Ac

Standard (ind AS)

28 investment in Assodates and Joint Ventures in C fidated Financial ified by the Comp Rules, 2015 ( as amended ), the Consolidatad Financial
present the C tidated Financial of CG Pawer and Industriat Solutions Limited (the Parent Company) with its subsidiaries and associates as under:
{i) Subsidiaries:
% Equity Interest % Equity Interest
8r. C of As ai*March 31, 2017 | As at March 31, 2017 | As at March 31, As at March 31 2016
No Name of the Relatgd Party I"L::mtry ! R d) {Original) 2016 {Original)
{Recasted)
1 1 CG Power Solutiens Limited india 100.00] 100.00 1080.00, 100.00
2 { Crompton Greaves Consumer Products Limited India 100.00 100.00 100.00 100.00
3 | Crompton Greaves Consumer Electricals Limited India - - - -
{demerged w.e.f. 23rd March 2016}
4 | CGinternationat B.V. The Nethertands 100.00 100.00 100.00 100.00
5 | CG-PPI Adhesive Products Limited India 81.42 81.42 81.42 81.42;
6 { ZIV Automation India Ltd. India - - -
{incorporated o 18th November 2016 and demerged
w.e.f. 6th March 2017)
7 | CG Holdings Belgium N.V. Belgium 100.00 100.00 100.00 100.00
8 | CG Power Systems Belgium N.V. Belgium 100.00 100.00 100.00 100,00/
@ | CG Power Systems irefand Limited treland 100.00 100.00; 100.00 100.00
10| CG Sales Networks France SA France 99.70 98.70 99.40 89.40
11} CG Power Systems Canada Inc. Canada 100.00 100.00 100.00 100.00
12} PT. CG Power Systems Indonesia Indonesia 95.00 95.00: 95.00 95.00
13} CG- Ganz Generator and Motor Limited Liability Company Hungary 100.00 100.00 100.00 100.00
(formerly known as CG Hoidings Hungary Kft.)
14| CG Electric Systems Hungary Zrt. Hungary 100.00 100.00 100.00 100.00
15} Microsol Limited (ceased w.e.f. 26th April 2017) treland 100.00 100.00 100.00; 100.00
16} CG Automation Systems UK Limited United Kingdom 100.00 100.00
(ceased w.e.i. 6th March 2017)
17| CG Service Systems France SAS France 100.00 100.00 100.00 100.00
18] CG Power USA Inc. (formerly CG Power Solutions USA) USA 100.00 100.00 100.00 100.00
19} CG Power Solutions UK Limited United Kingdom 100.00 100.00 100.00 100.00
20| CG Power Systems Brazil Lida Brazit - - 100.00 100.00
{ceased w.e.{. 18th December 2016)
21] CG Power Solutions Saudi Arabia Limited Saudi Arabia 51.00 51.00 51.00 51.00
22| Crompton Greaves Holdings Mauritius Limited Mauritius - - - -
(liquidated w.e.f. 14th December 2015)
23| CG International Holdings Singapore Pte. Limited Singapore 100.00! 100.00} 100.00 100.00
24} CG Industrial Holdings Sweden AB Sweden 100.00; 100.00 100.00; 100.00
25| CG Drives and Automation Sweden AB Sweden 100.00 100.00 100.00] 100.00
26| CG Drives and Automation Netherlands B.V. The Netherlands 100.00 100.00 100.00] 100.00
27} CG Drives and Automations Germany GmbH Germany 100.00 100.00 100.00 100.00.
28| ZV Aplicaciones y Tecnologia S.t. Spain - - 100.00 100.00
(ceased w.e.f. 6th March 2017)
291 ZIV Metering Solutions S.1.. Spain - - 100.00 100.00
(ceased w.e f, 6th March 2017)
30| ZiV Grid Automation S.L.U Spain - - 100.00 100.00
{ceased w.e f. 6th March 2017)
31} ZiV Communications S.A.U Spain - - 100.00 100.00
(ceased w.e.f. 6th March 2017)
32| ZIV Do Brazil Lida Brazit - - 100.00 100.00
(ceased w.e.f. 6th March 2017)
333 ZV1+D Smart Energy Networks Spain - - 100.00| 100.00
(ceased w.e.f. 6th March 2017)
341 CG Middle East FZE UAE 100.00 100.00 100.00 100.00
35} ZiV France, SASU (incorporated on 3rd November, 2015 and France - - 100.00 100.00
ceased w.e.f, 6th March 2017)
351 CG Holdings Americas, LLC USA 100.00 100.00 - -
(incorporated on 7th October, 2016)
373 QEI LLC USA 100.00 100.00 100.00 100.00
(incorporated on 15th April, 2015)
38| CG Power Automation Limited {refand - - - -
(incorporated on 8th September, 2016 and
ceased w.e.f. 6th March 2017)
39| CG Power Americas, LLC (formerly Bravin LLC) USA 100.00 100.00 100.00 100.00
(incorporated on &th January, 2016)
40} CG Solutions Americas, LLC USA 100.00 100.00 - -
(incorporated on 7th October, 2016)
41} ZWV North America, LLC USA - - - -
(incorporated on 22nd July, 2016 and
ceased w.e.f. 6th March 2017)
42} Crompton Greaves Sales Network Malaysia Sdn 8hd. Malaysia 100.00 100.00 100.00 100.00)




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

40 Discl as requi

d by Indian A

Standard {ind AS} 24 Related Party Disclosures:

(ii} Associates:

% Equity Interest % Equity interest
Sr. Country of As at March 31, 2017 | As at March 31,2017 | As at March 31, As at March 31, 2016
No Name of the Related Party Incorporation {Recasted) {Originat} 2016 {Original)
{Recasted)
1} CG International BV TR. & Cont. Pvt. Co. LLC Sharjah 49.00 49.00 49.00 49.00;
{formerly Pauwels Middle East Trading & Contracting (Pvi) Co. LLC)
4 2.1 Saudi Power Transformers Compaay Ltd. Saudi Arabia 43.60 49.00] 49.00; 48.00!
3 | KX Elfijapan Japan 40,00 40.00 40.00 40.00
{ili) Joint Venture:
% Equity Interest % Equity interest
Sr. Name of the Related Party Country of — FAs at March 31, 2017 | As at March 31,2017 | Asat March 31, | As at March 31,2016
No P (R } (Criginal} 2016 (Original)
(Recasted)
1 | CG Lucy Switchgear Limited India - - - -
(ceased w.2.f, 8th October, 2015)
2 | PT Crompton Prima Switchgear Indonesia Indonesia 51.00 51.00 51.00 51.00

Note:

The % voting rights that Parent Company holds in alf its subsidiaries is equal to the % of coresponding shareholding except in case of Seriat No. 12 PT CG Power Systems Indonesia. The Parent

Company holds §5% of shareholding in PT CG Power t

through its

Company through its subsidiary CG Power Systems Belgium N.V. has 100% voting rights since 5% shares held by other pariner has no voting rights.

y CG Power Systems Belgium N.V. and balance 5% is held by other partner. However, the parent

in the case of CG Power Solutions Saudi Arabia Limited and Saudi Power Transformers Co. Ltd., the financial statements as at 31st December, 2016 have been considered. There were no material

adjustments requirad for any significant events or transactions for the three months upto March 31, 2017.

For the purposes of consolidation, the financial statements of the foreign subsidiaries and associates as at Macch 31, 2017, have been restated to comply with Generally Accepted Principles in India.

{iv) Key Management Personnel:
1 Gautam Thapar

Non- Executive Director, Chairman and Promoter Director

2 K. N. Neelkant - Executive Director, CEQ & Managing Director

3 Madhav Acharya - Executive Director-Finance & CFO

4 Manoj Koul - Company Secretary

5 Omkar Goswami - Non- Executive Director

6 B, Harirahan - Non- Executive Director

7 Sanjay Labroo - Non- Executive Director and Independent Director

8 Valentin Von Massow - Non- Executive Director and Independent Director

9 Ramni Nirula - Noa- Executive Director and Independent Director

10 Shidsh Apte - Non- Executive Director and Independent Director
{ceased to be a Director w.e f. 1st April 2017)

11 Meher Pudumjee - Non- Executive Director and independent Director

(ceased to be a Director w.e.f. 28th May 2016)

{v) Other Retated Parties in which directors are interested:

1 Ballarpur Industies Limited

2 Sofans ChemTech industries Limited

3 BILT Graphic Paper Products Limited

4 Avantha Holdings Limited (entity with significance influence over the Company)
5 Avantha Business Solutions Limited

6 Avantha Realfly Limited

7 Malanpur Gaptive Power Limited

8 Corella investments Limited

9  Ambuja Cements Limited

10 Asahi India Glass Limited

11 Crompton Greaves Consumer £lectricals Limited (ceased w.e.f. 26th August 2016)
12 Avantha Foundation

13 Thermax Limited (ceased w.e.f. 28th May 2016)

14 Infosys Limited

15 Varun Prakashan Private Limited

16 Korba West Power Company Limited

17 KEC International Limited

18 Jhabua Power Limited

19

Avantha Power & Infrastructure Limited




CG POWER AND INDUSTRIALSOLUTIONS UIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

40 Discl as req d by indian A ing Standard (ind AS) 24 Related Party Disclosures:
{b} The following transactions were carried out with the related parties in the ordinary course of business:
¥ Crore
For the year For the year For the year For the year
St Nature of transaction / relationship ended ended ended , ended
No. March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
3 {Recasted, Original) {Recasted {Origihal) |
1 Purchase of goods and services -
Joint Venture
CG Lucy Switchgear Limited - - 39.82 39.82
Other Related Parties
BILT Graphic Paper Products Limited = - 0.05 0.05]
Total - - 39.87 39.87]
2 Sales of goods and services
Joint Venture
CG Lucy Switchgear Limited - - 4.45] 4.45)
Other Related Parties
Ballarpur Industries Limited - - 0.01 0.01
BILY Graphic Paper Products Limited - ~ 0.10] 0.10]
Korba West Power Company Limited 0.54 0.54 0.02] 0.02!
Asahi India Glass Limited 0.01 0.01 0.01 0.01
Thermax Limited 0.05 0,05 2.38] 2.38
Crompton Greaves Consumer Electricals Limited 11.61 1161 081 081
Jhabua Power Limited i0.14 0.14 1.09 1.09
Total 12.35 12.35 8.87 887
3 1 in i ial g
Joint Venture
PT Crompton Prima Switchgear Indonesia 115 1.15 - -
Totai 1.18 1.15 - -
4 Interest expenses
Joint Venture
CG Lucy Switchgear Limited - - 0.08 0.08
Total - - 0.08 0.08
5 Rental income
Other Related Parties
BILY Graphic Paper Products Limited - - 0.74 0.74
Thermax Limited - - 0.04 0.04]
Total - - 0.78 0.78|
8 Interest income
Joint Venture
PT Crompton Prima Switchgear Indonesta 0.29] 0.29 - -
Total 0.29] 0.29] - -
7 Other income
Other Retated Party
Crompton Greaves Conisumer Electricals lerni!ed 897 6.97 1.69] 1.69;
Total 6.97 6.97 1569 1.89;




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

{b)  The following fransactions were carried out with the related parties in the ordinary course of business:

¥ crore
For the year Forthe year For the year For the year
Mo, [ Nature of transaction I rlationship Marcehn:;d 2017 | | Mareh. g1e,d w017 | | Macen st 206 March 31, 2016
i {Recasted} {Original) A(Recas(ed) Original)
8 Payment of salaries, commission and perquisites
Key Management Personnel : .
Gautam Thapar 0.06 0.086] 361 361
Laurent Demortier - - 18.61 18.61
K. N. Neetkant* 5.02] 5,02 041 0.41
Madhav Acharya* 5.05 5.05] 3.26 3.28
Omkar Goswami 0.17 0.17} 021 0.21
Colette Lewiner - - 0.37| 0.37
B. Harirahan 0.17 0.17] 0.19 0.19
Sanjay L.abroo 0.14 0.14] 0.16 0.16
Valentin Von Massow 0.39 0.39 048 048
Shirish Apte 0.35 0.35 0.83] 0.83
Ramni Nirula 0.14, CAL - -
Meher Pudumjee 0.01 0,01 0.12 0.12
Minal Bhosale* - : 0.11 0.11
Manoj Koul* 0.56; 0.56] 0.31 0.31
12,06 12,08, 28.67 28.67
Less Excess Remuneration Provided {0.28) = - -
Total 11.78 12.06 28.67| 28.67
9 Rent paid
Other Related Parties
Avantha Realty Limited 2.04 2,04 2.04 2.04]
Jhabua Power Limited 1.48 1.48] 041 041
Total 3.52 3.% 245 2.45]
10 Other expenses
Other Related Parties .
Avantha Holdings Limited 44.28 44.28) 55.97] 55.97
Avantha Business Solutions Limited - 2 013 0.13
Avantha Foundation 085 0.85 8.00 6.00!
Avantha Reatty Limited 0.58 0.58 115 1.15]
Jhabua Power Limited 0.72, 0.72] 0.07 0.07
Total 46,23 45.23 63.32] 63.32]
13 t.oans and advances given {net of repayments) during the year ’
Other Related Parties 3
Avantha Holdings Limited - - 6,14 - 96.56]
Baltarpur industries Limited - - R
Avantha Power and Infrastructure Limited - - - -
Avantha Realty Limited - 12.56 - -
Total - 18.70 - 96.56
*Remuneration does not include the provisions made for gratuity, leave and post retirement medical benefits, as they are determined on an actuarial basis for the Company as a whole.




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

14 Loans and advances given during the year
Other Related Parties
Avantha Holdings Limited 2,200.69 540.71
Ballarpur Industries Limited 68.50 -
Avantha Power and Infrastiucture Limited 15.00 -
Avantha Realty Limited " 12.56 -
Total 2,296.75 - 540.71 -
15 Loans and advances given repaid during the year
Other Related Parties
Avantha Holdings Limited 1,273.60 420.18]
Total 1,273.00 - 420.16 -
{c}  Amount due to / from related parties
For the year Forthe year For the year For the year
Sr. Nature of transaction / relationship ended ended ended ended
No. March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Originaf} {Recasted) {Original)
1 Accounts payable
Other Related Parties
Avantha Business Solutions Limited 0.03 0.03 0.02 0.02]
Jhabua Power Limited - < 0.50] 0.50
Crompton Greaves Consumer Efectricals Limited - - 0.01 0.01
Total 0.03: 0.03, 0.53] 0.53:
2 Accounts receivable
Other Related Parties
Ballarpur industries Limited ‘0,23 0.23 0.23 023
Sofaris ChemTech industries Limited 0.1 2.1 011 0.11
BILT Graphic Paper Products Limited 3.55 3.56 3.55] 3.55]
Asahi [ndia Glass Limited 0.01 .01 - -
Thermax Limited . - 1.21 1.21
Avantha Power and Infrastructure Limited 0.00 0,00 - -
Korba West Power Company Limited 3.58 3,58 0.25 0.25]
Jhabua Power Limited 4.44 4.44 8.18) 8.18,
Crompton Greaves C. Electricals Limited - - 7.83] 7.93
Total 11.92 11.92] 21.48] 21.46
3 Loans and advances receivable
Other Related Parties .
Avantha Holdings Limited 1054.80 102.70] 82.45] 96.56|
Ballarpur Industries Limited - 68.50 - -
Avantha Power and Infrastructure Limited 15,00 - - -
Avantha Realty Limited 12.56 12.56 - -
Total 1150.86 115.2=SJ 82.46] 96.56
4 Loans and advances payable
Other Related Parties
Solaris ChemTech industries Limited 0.10] 0.10} 0.10] 0.10]
Jhabua Power Limited - - 0.75 0.75]
Avantha Realty Limited - - 4.86 4.86
Crompton Greaves Consumer Electricals Limited - ~ 13.76 13.76]
Total 0.19] 0.101 19.47] 19.47,
5 Due to Key Management Personnel
Gautam Thapar 0.04 0.04 3.59 3.59
K. N. Neetkant 1.77 1.77] - -
Madhay Acharya 1.22 1.22 - -
Omkar Goswami 0.15 0.18] 0.1} 0.18
Colefte Lewiner - - 0.38] 0.36
B. Harirahan 0.16 0.16] 0.18, 0.18
Sanjay Labroo 0.12] 0.12 0.14 0.14
Valentin Von Massow 0.38 0.38] 0.48 0.48]
Shirish Apte 0.34 0.34 0.81 0.81
Ramni Nirula +-0.42 0.12 - -
Meher Pudumjee 0.01 0.01 0.11 0.1
4.32] 4.32) 5.84 5.84
Less Excess Remuneration Provided {0.28) - - -
Total 4.04] 4.32 5.84 5.84
16 Due from Key Management Persennel
Madhav Acharya 8.17] - 9.17] -
B 817 - 9.17 -
7 Guarantees outstanding
Joint Venture
PT Crompion Prima Switchgear indonesia 23.88 23.88 - -
Total 23.88) 23.88 -
8{lnvestment Pledged
Other Related Party
Bilt Graphic Paper Products Limited 314.11; - - -
Total 314.11 - - -




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

Ci ion of key of the Group
T crore
For the year For the year For the year For the year
s N . ended ended ended e
Nature of transaction / relationship Marchngi, 2017 | | March 31,2017 | | March 31, 2016 Marchngf.d 2016
(Recasted) {Originat) (Recasted _ (Criginal)
Short-term employee benefits ' i 10.38 10.38, 16.24 16.24]
Post-empl pension, provi fund and medicat benefits - 0.25 0,25} 0.28 0.28
Termination benefits - - 6.18 6.18
C ission and other benefits paid to non-executive/ independent directors 1.43 1.43 5.97 5.97
Total compensation paid to key management personnel 12,06 12.06 28.67, 28.67,

The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions. This assessment is undertaken in each finandial year through examining the
financial position of the refated party and the market in which the related party operates, Outstanding balances at the year-end are unsecured and seftlement occurs in cash,




CG POWER AND INDUSTRIALSOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

41 Disclosures as required by Indian Accounting Standard {ind AS} 112 Disclosure of interest in other entities:

Material non-controlling interest for continuing operations

Name of Subsidiary

Principal place of
business /Country
+of incorporation

Proportion of
interest held by
Non-controlling

entities as at
March 31, 2017

%

Proportion of
interest held by
Non-controiling

entities as at
March 31, 2016

%

CG-PP} Adhesive Products Limited

india

18.58

18.58

The proportion of voting rights hetd by non controlling interest does not differ from the proportion of ownership interest .

Summarised Statement of Profit and Loss:

¥ crore

CG-PPl Adhesive Products Limited

CG-PPi Adhesive Products Limited

Forthe year For the year For the year For the year
Particulars ended ended ended ended
March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) {Original) (Recasted) {Original)
Revenue 22.72 22.72 19.98 19.98
Cost of material consumed (11.12) (11.12) (9.29) (9.29)
Other expenses (9.50) (9.50) (8.39) (8.39)
Finance costs (0.13) (0.13) {0.12) (0.12)
Pre-tax profit/{loss) from continuing operations 1.97 1.97 2.18 218
Income tax expense 0.72 0.72 0.81 0.81
Post-tax profit/(loss) from continuing operations (A) 1.25 1.25 1.37 1.37
Other Comprehensive income (B} . - - N
Total comprehensive income { A+B)=C 1.25 1.25 1.37 1.37
Aftributable to non- controlling interest 0.23 0.23 0.26 0.26
Dividend paid to non-controlling interest 0.03 0.03 0.03 0.09
Summarised Balance sheet :
¥ crore

CG-PPI Adhesive

Products Limited

CG-PP| Adhesive Products Limited

For the year For the year For the year Forthevéar
Particulars ended ended ended ended
March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
(Recasted) {Originat) (Recasted) {Original)
Current Assets 16,08 16.08 17.44 17.44
Non-current Assets 5.15 5.15 3.66 366
Current Liabilities (4.91) (4.91) {5.88) {5.88)
Non-current Liabilities (0.15) (0.15) (0.13) (0.13)
Total equity 16.17 -16.17 15.09 15.09
Attributabie to:
Equity holders of parent 13.17 13.47 12.29 12.29
Non-controlling interest 3.00 3.00 2.80 2.80
Summarised cash flow information:
Z Crore
CG-PPi Adhesive Products Limited CG-PP| Adhesive Products Limited
For the year For the year For the year For the year |
Particulars ended = ended ended ended
March 31, 2017 March 31,2017 March 31, 2016 March 31, 2016
{Recasted) {Original) {Recasted) {Original}
Operating s 0.07 0.07 (0.05) (0.05)
Investing (1.16) (1.16) (0.25) (0.25)
Financing (1.00) (1.00) 0.24 0.24
Net increase/(decrease) in cash and cash equivalents {2:09) {2.09) {0.06) (0.06)

There were no additional acquisition or disposal of interest in subsidiaries
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42 Expenses capitalised during the year

¥ crore
For the year Fortheyear Forthe year For the year
ended ended ended ended
March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Particulars (Recasted) {Original) (Recasted) (Original)

(a) Raw material consumed 1.24 1.24 417 4.17
(b) Employee benefits 5.89 5.89 6.26 6.26
(c) Other expenses 19.42 19.42 23.64 23.64
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NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

43 Employee Benefits

{a) Defined contribution plans:
Amount of 2 44.95 crore (Pravious year T 52,67 crare) is recognised as an expense and includad in Employes benefits expense as under the folfowing defined contnbution plans:

¥ crore
For the year For the year For the year For the yeat
ended ended ended ended
March 31, 2017 | March 31, 2017 | March 31, 2016 | March 31, 2016
Benefits {Contribution to} { {Oril gma /1] {Recasted) {Originai)
Provident fung 11.07 11.07; 11.05 11.05:
Superanauation fund 4.24 4.24! 4.28] 429
Employee state insurance scheme - 031 0.31 027 027 f
Labour welfare scheme 0.02] 9.02! 0.03; 0.03,
Family pension 7231 29.51_1 4703 47.03
Total 44,95 44,95 62,67 6267
{b} Defined benefit plans:
Gratuity
The Group p'owdes for gratuity, a defined beneﬁ( retirement plan covering efigible employees. The Gratuity Plan provides a lump sum payment to vested empl at reti , death, i ion or
, of an amount to 15 to 30 days' satary for each completed year of service subject to a maximum of ¥ 0.10 crore, Vesting occucs upon completion of five continuous years of

service in mordance with indian tav.

The Group makes annual contributions to the Crompton Greaves Limited Gratuity Trust, which is funded defined benefit plan for qualifying employess.

Post-retirement medical benefit

Post-retirement medical benefit inciudes hospitalization cover & benefits on cessation of employment for the policy. This cover is applicable only to employee and spouse as per the limits specified for the last
grade while in employment. This coverage does not form part of essential terms and condition of employment, and is a benefit extended by the Group as a part of its social benefit policies. The policies of
Medical, Health and Hospitalization insurance are subject to change based on contemporary market trends and practices,

The following tables the of net benefit in the of profit and loss and the funded status and amounts recognised in the balance sheet for the respective
plans:
T crore
Gratiity Gratuity Post Retirement Medical Benefits| T O% Reg’:{:‘;’; Medical
As at March 31, As at March 31, | As at Macch 31, | As at March 31,[ As at March 31,] As at March 31, | As at March 31, As at March
2017 2017 2018 2016 2017 2017 2018 31,2015
{Recasted) (Originaly (Recasted) {Original) {Recasted) (Originat} {Recasted) (Original)
(Funded) {Furided) (Funded) (Funded) (Nonfunded) | (Nonfunded) | (Nonfunded} | (Nonfunded)
| _Change in present vatue of defined benefit obligation during the year
1_ Presentvalue of defined benefit chifgation at the beginning of the year 53.22| 53.22f 58.29; 58.29] - 23.12] 23.12: 23.00° 23.00]
2 Interest cost 4.37) 4.37 4.10; 4.10 1.92 1.82] 1.63 1.63,
3 Current service cost 3.07 3.07 364 3.84 088 0,89, 0.91 091
4 Pastservice cost - - - - Los - - -
5 __Lisbility transferred out / divestment {0.67)’ {0.67): (15.43) {0.74 (D.Ni_] {5.53) (5.53)]
8 Benefits paid directly by the employer {0.93] (0.93)] {2.45; . (1.64—.)):* (1.64] (1.54‘)’1 (1.64
7__Benefits paid (a.ng)jj (8.76) (6.67) L - - - ')i
8_Actuarial changes arising from changes in demographic assumptions 0.01 0.01 - - : - - | -1
9 _Actuarial changes arising from changes in financial assumptions 1.77 1,17 (7.19) (719)] . | 447 4.47 (0.96)] ©g8)|
10_ Actuarial changes arising from changes in experience adjustments 8.90 9.90 18.93 18.93: ‘{2.89)] {2.99): 571 571
11__Present value of defined benefit obligation at the end of the year 61.98 61.98 53.2__24 53.22 2503 25.03 23142 23.12
#__Change in fair vaiue of plan assets during the year N
1...Fairvalue of plan assets at the beginning of the year 37.44 37.11 5813 58.13] NA NA NA NA
2 Interestincome L 3.03 3.03 4.09 4.09 NA NA NA NA
3__Contributions paid by the employer 168.07 lAs07 - - NA NA NA NA
4__Benefits paid from the fund : (8.78} {8.76}} 18 87} {68.67)! NA NA NA NA
5 Assets transferred out / divestments (0.67) {0.67) (15.43 (15.43, NA NA NA NA
6 Return on plan assets excluding interest income: 512 5.42 @ Uoj (S.Q_Q-ij NA NA NA NA
7 Fair value of plan assets at the end of the year 51,50, © 54,90 37.12] 37.12] " NA TNA NA NA
il Net asset/ {liability) recognised in the balance sheet : ] .
1 Present value of defined benefit obiigation at the end of the year g 61.98)] (61.9§)_| (53.22, (53.22) {25.03)] (23.12)] (23.12)
2 Fair value of plan sssets at the end of the year 51.90. 51.90] 37.12] 37.12] - - -
3__Amount recognised in the balance sheet {10.08 (10.08! {16.10, {186.19; {25.03) {23.12 {23.12)]
4 Net (liability)/ asset- Currant {10.08) {10.08), {16.10) (16.10)| {1.64) (1.84) (1.84)
Net (liability)/ asset- Non-current o - - - 23391 (21.48)

(21.4{}21
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¥ crare

Post Retirement Medical

Gratuity Gratuity Post Retirement Medical Benefits Benefits
For the year For the year For the year for the year For the year For the year For the year For the year
ended ended ended ended ended endsd ended ended
March 31,2017 | March 31, 2017 | March 31, 2016 | March 31, 2016 | March 31, 2017 | March 31, 2017 | March 31, 2016 {March 31, 2016
{Recasted) {Original} (Recasted} (Originat) {Recasted) (Original) {Recasted} (Originaly
{Funded) {Funded) (Funded) {Funded) (Nonfunded) {Nonfunded} {Nonfunded) (N
1V_Expenses recognised in the statement of profit and loss for the year .
1 Currend service cost 3.07 3.07 3.84 3.54 0.89 0.89: 091 091
2 Interest cost on benefit {net) 1.33 1.33 0.0t 0.01 1.92 1.92 1.63] 1.53!
3 _Total expenses included in employee benefits expense 4.40 4.40 3.65{ 3865 2.81 2.81 254 254
¥ crore
Gratuity Gratuity Post Retirement Medical Benefits | oot o oot Medical
For the year For the year For the year For the year For the year For the year For the year For the year
ended ended ended ended ended ended ended ended
March 31, 2017 | March 31, 2017 | March 31, 2016 | March 31. 2016 | March 31, 2017 { March 31, 2017 | March 31, 2016 [March 31, 2016
{Recasted) (Origina) (Recasted) (Original) {Recasted) {Original) (Recasted) (Originai}
{Funded) (Funded) (Funded) (Funded) Nonft
V__Recognised in other comprehensive income for the year ’
1 Actuarial changes arising from changes in demographic assumptions 0.01 0.04 : - - - - -
2 Actuarial changes arising from changes in financial assumptions 1.77 177 (7.19)! {7.19) 4.47 447 {0.88} (0.88)
3 Actuarial changes arising from changes in experience adjustments 9.90 9.90 18.93 18.93 {2.99; {2.99] 571 571
4 Retum on plan assets excluding interest income {5.12] (5.12)} 3.00, 3.00 NA NA NA NA|
5 _Recognised in other comprehensive income 6.56 8.56 14.74 14.74 Aﬂj‘ 148 4.75 473
| W1 atutity profie of defined benefit obiigation
1 Within the next 12 months (next annual regoding period) 12.69] 12,69 8.06 8.08: 1.88 1.88 164 1.84
2 Between 2 and S years 26.10. 26,10 30.15: 30 15! 7.9 ) 799 884 6.84
3 Between6 and 10 years 2496 i 24.86 32.13] 32.13] 12.33 12,33 985 9.85;
VIL_Quantitative sensitivity analysis for significant assumption 1s as befow:
1 Increase/(decrease) on present value of defined benefits
| obligation at the end of the year
(il One percentage point increase in discount rate (3.03) (3.03) (2.51) (2.51) {2.57) (2.57} (2.19) (2.19)
(i} One percentage point decrease in discount rate 3.40 i 3.40: 3.18 3.9 269 269
(1) One percentags point increase in rate of sataty increase 3497 .49 NA © NA NA NA
{if) One percentage point decrease in rate of salary increase {3.16 . {3.18)¢ NA NA NA NA
(i} One percentage pointincreass in employee umaver rate . 0.86 0.86 NA| NA NA NA
(i) _Cne percentage point decrease in employee turnover rate {0.97) {0.97) NA NA NA NA
() One percentage point increase in medical inflation rate NA “NA 322 322 272 272
(it} _One percentage point decrease in medical inflation rate NA NA {2.60)} {2.80){ {2.22) (2.22)

2 Sensitivity Analysis Method

I

Sensitivity analysis is determined based on the expected movement in Hability if the assumptions were not proved to be true on different count.
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1

£ crore
Gratuity Post Retirement Medical Benefits Gratuity Post Retirement Medical
Benefits
Forthe year For the year| For the year For the year; For the year| For the year For the yea| For the year|
ended eaded ended ended: ended! ended ended ended
March 31, 2017} March 31, 2017| March 31, 2018] March 31, 2018] March 31,2017 March 31,2017] Maich 31, 2016 March 31, 2018
{Recasted} {Criglnal) {Recastzd); {Original); (Recasted) {Original), {Recasted) {Originaty|

{Funded (Funded) {Fundagd {Funded’ Nonfunded)| {Nonfunded] Nonfunded] Nonfunded,

Vil The major categories of plan assets as a percentage of total

insurer managed funds 100%] 100%! 100% 100% NA NA NA NA
1X_Weighted average duration of the defined benefit obiigation (in years) 7 7 12; 12! 39; 390, 30; 39

X__Actuarial assumptions

7.64%-8,00%] 7.64%-8.00%] B8.00%-821% B00%-821% H
Discount rate pa. p-a. P32 pa. 7.54% p.a. 7.54% p.a. 8.30%p.a. 8.30%p s,

n

6.00% pa. fori6.00% p.a.  for
the next 1.year, {the next  year,

4.00% pa. for{4.00% p.a. for;
the next 2 years, jthe next 2 years,
starting - fromistarting - “from

8.00% p.a. for{6.00% pa. for]
the next 1 year, the next1year,

4.00% p.a. forl4.00% pa. for]
the next 2 years jthe next 2 years,

Salary escalation starting from thelstarting from the NA] NA] NA NA

the 2nd yearjhe 2nd - ¥ealipn; vear, 3.50%2nd year, 3.50%
3.50% pa.3.50% pa. D.a. thereafter, |p.a. thereafter,
starting - fromistarting “from jiz";ggr from 4th year from the
the 4th year the dth year
R indian; Indian
- E Assuted] Assured indian Indian
3 Mortality rate dunng employment indian indian d Lives Lives| Indian Assured| Indlan Assured] Assured Assured
Lives i Lives Mortality (2006-] Mortality (2006-|Lives ty|Lives. ity] Lives Mortality| Lives Mortality
{2006-08}} {2006-08}] 08) 08)[(2006-08) 2006-08 (2006-08) {2006-08)
: : : Indian Indian
. Assored Assured
4 Monrtality post retirement rate NA NA NA NA indian indian ives Lives
: Lives ity[Lives < Y ity (2001 ity (2005-
(2006-08) (2006-08)° 08) 08)
5 Rate of employes tumovar 4.00%p.a. 3.00%p.a. 400% p.a. 400% pa. 4.00%p.a. 4.00%p.a. 4.00%p.a. 4.00%pa
6 Future benefit costinflation 0% p.a. 0% p.a, oY% pa. 0%pa 0% pa. 0% p.a. NA NA
7 Medical premium inflation rate NA NA NA NA 2.00 % p.a. 2.00 % p.a. 2.00% p.a. 2.00%pa.
«. For the year Forthe year For the year For the ysar
ended ended ended ended
March 31, 2017 | March 31, 2017 | March 31, 2018 | March 31, 2016
Particulars [{ (Original) {Recasted) (Recasted)
Expected contiibulion to the defined benefit plan for the next annual reparing penod 7.22 722 778 778

Pension obtigation
The Group operates post retirement pension plan for its efigible employees, a defined benefit retirement pfan with assets heid in a separately administered funds . The scheme provides retirement benefits on the basis of]
members' final safary.

The Group also provides other post-empioyment termination benefits, which is separation pay. The separation pay benefit is paid to employees in the case of veluntary resignation, subject to a minimum number of years of]
service. This benefit has been accounted for using the same methodology as for the defined benefit pension plan.

The folizwing tables the of net benefit expen: ised in the of profit and loss and the funded status and amounts recognised in the bafance sheet for the respective plans:
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For the year For the year For the year For the year
. ended ended ended ended
Particulars March 31, 2017 | March 31,2017 | March 31, 2016 | March 31, 2016
(Recasted) (Ongina) ] {Recasted) R d)
| The movementin the present value of defined benefit obligation:
1 Present value of dafined benafit obligation at the beginning of the year 218.47 218.47 210.95 210.95
2 Liability transferred out / divestment {117.86) (117.86) N -
3 Curent service cost 8.46 8.46 8.4 843
4 Interest cost 4.70 4.70 8.27 8.27
5 Benefits paid (2.16) {2.18) (7.35) (7.36)
6 Actuarial changes afsing from changes in demographic assumptions - - - -

- 7 Actuarial changes arising from uhanges in financial assumptions 1.88 © 18 {5.14). {5.14};
8 Actuarial changes arising from changes in exparience adjustments 062 0.62 (9.19) (9.19)
Q9 Pastservice cost/ {gain) - - 0.35 0.35
10 Setlement payment B R {0.33) 10.33)]
11 Employee contributions 0.99 0.89 095 0.95
12 Transiaton difference 16.21) (6.21) 13,47 13.47
13 Present value of defined benefit obligation at the end of the year 108.89 108.83 218.47 21847

il The movementin fair value of plan assets: ;
1 Fair value of plan assets at the beginning of the year 217.48 217.18 260.77 200.77

2 Assets transferred out / divestment (121,34} {121.34); - -

3 Interest income 4.35 4.35 5.27 527

4 Return on plan assets excluding interest income {0.12). {0.12); {11.47} {11.47)
5 Employer contriputions 3.18 3.18 16.39 16.39

6 Benefit paid (1.28): {1.28})] (7.36) {7.38);
7 Pastsenvice cost {1.53} {1.53)] (0.33); {0.33)!
8 Transiation difference (5.67) (5.67) 13.91 13.91

9 Fair value of pian assets at the ead of the year 84.77 i84.77 217.18 217.18

Hl Net (asset) / iability recognised in the balance sheet:

1 Presentvalue of defined benefit obligation at the end of the year 108.88 108.89 218.47 218.47

2 Fair value of plan assets at the end of the year 84.77 84.77 217.18 217.18

3 Net pension liabifity / (asset) 14.12 14.12] 1.29 1.29

4 Pastservice cost not yet recognized i P - - -

3 _Net pension Hability / (asset) recognised in the balance sheet 14.12 i 14.12 123 1.29

IV Expenses recognised in the statement of profit and loss for the year:

1 Curmrent service cost 8.46; 8.48 8.49 8.49

2 Interest cost on benefit obligation (Net) 0.351 0.35 1.00 1.00

3 Pastservice cost 1.53 153 038 0.36

4 Actuarial (gain) / losses 10.20) 16.20) - -

5 Total expenses included in employee benefits expense 10.14 10.14 9.85 9.85

v in other income for the year:

1 Actuadal changes arising fram changes in demographic assumptions - - - -

2 Actusnal changes anising from changes in financial assumplions. 1.81 181 (5.14) (5.14)]
3 Actuanal changes ansing from changes in exparience agjustments 0.76 0.76 (8.19) (9.19)]
4 Return on plan assets excluding interest income 1.79 1179 11.47 11.47

5 Recognised in other comprehensive income 7436 4.36 (2.85) (2.86)

As atMarch 31,] As at March 31, As at March 31, As at March
2017

Vi The major categories of ptan assets as a percentage of total plan assets: 2017, N 2016 31,2016

{Recasted) (Original) {Recasted) (Original)
1 Insurer funds L 40.05% 40.05%! 17.81%) 17.81%|
2 Equity instruments 14.99%| 14.99%) 10.35% 10.35%
3 Debtinstruments ©A3.16%)| 43.46% 23.30% 23.30%|
4 Annuily Buy in i 0.00%] 0.00%] 47.49%, 47.49%
5 Cash 1,80%] 1.80%; 1.05% 1.05%
Total 100.00%; 100.00%] 100.00%; 100.00%

VII_Actuarial assumptions:

1 Discount cate 1.70% +8.35% .| 1.70%-8.35% | 1.8%-B.75% 1.9% - 8.75%

pa. pa. p.a. p.a.
2 Future satary and pension increases 2.20%-7.50% | 2.20%-7.50% { 1.70%-7.50% | 1.70%-7.50%
pa. pa. pa. pa.

Above defined benefit plans for pension forms part of inuing and il as at 31st March, 2017
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©)

Provident fund:

The Greup makes contribulion towards provident fund which is administered by the trustees. The Rules of the Group's Provident Fund administered by a trust, require that if the Board of the Trustees are unable
to pay interest at the rate declared by the Government under Para 80 of the Employaes Provident Fund Scheme, 1972 for the reason that the return on investment is less for any other reason, thea the deficiency
shalt be made good by the Group making interest shortfall a defined benefit plan. Accordingly, the Group has obtained actuary valuation and based on the belew provided assumplion there is no deficiency as at
the balance sheet date. Hence, the liability is restricted towards monthly contributions only.

€ crore
As at As at As at As at
Particutars - 31032017 31-03-2017 31.03.2016 31-03-2015
{Recasted) {Original} (Recasted) {Origtnal}
Plan assats at pariod end, at fair value . 312,16 31248 307.12 307.12
Present vaiue of defined obligation at period end 281.59 281.59 278 45 278.45
Assumptions used in determining fhg present value of obligation
Particut As at As at As at As at
articutars 31032017 31032017 31032016 {31-03-2016
(Recasted) | _(Origina) - | (Recasted) _|(originat) |
Rate of discounting T.84% p.a. 764% pa. 8.21% p.a. 8.21% p.a.
Mortality rate Indian Assured | indian Assured | Indian Assured | indian Assured
Lives Mortality | Lives Moratity | Lives Mortality | Lives Mortafity
{2006208) *7{2006.08) {2006-08) (2006-08)
Ultimate Ultimate Uitimate Ultimate
Attrition rate 4,00% p.a. 41)0% pa. 4.00% p.a. 4.00% p.a.
Guaranteed rate of interest 8.65%p.a. 8.65% pa. 8.80% p.a. 8.80% p.a.
Whitst in service withdrawal 5.00% p.a, 5,009 p.a. 500%p.a 5.00% p.a
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44 Segment information

Operating Segments:
Power Systems ‘Transformer, Switchgear and Turnkey Projects
Industrial Systems :Electric Motors, Altemators, Drives, Traction Electronics and SCADA

{dentification of Segments:

The chief operational decision maker monitors the operating cesulls of its Business Segments separately for the purpose of making détisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or foss and is measured consistently with profit or foss in the financial statements.

Operating segments have been identified on the basis of the nature of products / services and have been identified as per the quantitative criteria specified in the Ind AS,
Segment revenue and results:

The expenses and incomes which are not directly attributable to any business segment are shown as unallocable expenditure (net of unallocated income).

Segment assets and liabilities:

Segment assets include all operating assets used by the operating segment and mainly consist of properly, plant and equipment, trade receivables, cash and cash equivalents
and inventories. Segment liabilities primarily include trade payables and other liabilities. Common assets and liabilities which cannot be allocated to any of the segments are shown
as a part of unalfocable assets / liabilities.

inter segment transfer:

inter segment prices are normally negotiated amongst segments with reference to the costs, market price and business risks. Profit or loss on inter segment transfers are
eliminated at the Group level.

(Recasted)
Summary of the Segmentat {nformaticn as at and for the year ended March 31, 2017 is as follows ¥ crore
: : : Eliminations
. Power. Industrial Di inued| /Unatlocabl Total
Particufars Systems gystems Others operations Expenditure 1:2016-17
IAssets*

Revenue | . - X
External sales (Gross Sales) v 3776.95 2373.79 20.38 - - 171,13
Add: Inter segment sales 0.51 0.11 - - 0.62) -
Total revenue 3777.46 2373.90 20.39 - (0.62) 6171:13
Segment results 384.36 156.49 0.08 - - 540.93
Less: Finance costs (net) : : 216.05
Less: Other unatiocable expenditure net of : :

unallocable income : N 151.72
Profit after finance ‘cost but before share of loss from associjates and i . . 173.16
joint venture, exceptional items and tax : £ : . :
Share of profit/ {loss) from associates and joint venture g . : {1.57)
Exceptional items (net) § BV : S . ) {72.73),
Tax expensé | SRR s 6,90
Profit after tax from continuing operations 091,96
Loss after tax from discontinued operations : . {600.62})/
Loss for the year : ‘ : RS : {508.66;
Capital Employed: ) i =
Segment assets - : 3321.21 1437.71 34:11 3369.79 2639.04 1080,1',86
Segment fiabilities : 1514.64 482,27 5.84 "1151.53 T 20944 3364.72
Net Assets . 1806.57 955.44 27.27 2218.26 2429.60; 7437.14;
Capital expenditure# ) 30.21 24.92 1.98 § - 6.68 63.79;
Deépreciation and amortisation# . 70.73 61.09]: 0.33 B 17.84 © 149,99
Impairment of goodwill . : 43.61 - : - - E . 43.61
Non-cash expenses other than depreciation# g 23.35 5.51 0.13 - - 28.99
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{Original)
Summary of the Segmental Information as at and for the year ended March 31, 2017 is as follows T crore
Eliminations
Particulars Power Industrial Others Discontinued| /Unallocable Total
Systems Systems operations Expenditure 2018-17
IAssets*
Revenue
Extemal sates {Gross Sales) 3738.89 2360.50 20.36 - - 6118.75
Add: Inter segment sales 0.51 0.1t - - {0.62) -
Total revenue ! 3739.40 2360.61 20.36 - {0.62) 6119.75
Segment results ) 384.36 156.49 0.08 - - 540.93
Less: Finance costs (net) 188.03
Less: Other unallocable expenditure net of
unallocable income 152.01
Profit after finance cost but before share of loss from associates and 200.89
joint venture, exceptional items and tax
Share of profit/ (loss) from associates and joint venture . (1.57)
Exceptional items (net) {72.73)
Tax expense 16.80
Profit after tax from continuing operations 109.99
Loss after tax from discontinued operations (600.62)
{.oss for the year (490.63)
Capital Employed:
Segment asseis 3321.21 1437.71 34.11 3017.08 224481 10054.72
Segment labilities 1514.64 482.27, 6.84 1151.53 209.72 3365.00
Net Assets 1806.57| 955.44/ 27.27 1865.55 2034.89 6689.72
Capital expenditure# 30.21 24.92 1.98 - 6.68 63.79
Depreciation and amortisation# 70.73 61.09 0.33! - 17.84 149.99
Impairment of goodwill# 43.61 - - - - 43.61
Non-cash expenses other than depreciation# 23.35 5.51 0.13 - - 28.99!
{Recasted)
Summary of the $ { Information as at and for the year ended March 31, 2016 is as follows ¥ crore
' Efiminations
. Power industriat D tinued | /Unallocabl Total
Particulars Systems Systems Others operations™ Expéndi!ure 2015-16
[Assets*
Revenue ) - | : )
Exteémal sales (Gross Sales) g s 3509.10 2126.61 13.61 = - . 5649.32
Add: Inter segment sales . 0.03 11.64. D= - {11:67) cr
Total revenue 3509.13 2138,25 13.61 - (11.67) 5649.32
Segnient results . ; 328.63 <--138.87 (1.00) - - 466.50
Less: Finance costs (nel) 79.97
Less: ‘Other unallocable expenditure net of g
unallocable income : 87.28
Profit after finance cost but before share. of profit from associates and - 299.25
joint venture, exceptional items and tax . : I .
'Share of profit/.(loss) from associates and joint venture 1.20
Exceptional items (net) {41.26)
Tax expense ' ¥ . : 66.73,
Profit after tax from continuing operations : . 192.46
Loss after tax from discontinued operations : : (573.90)
Loss for the year . : {381.44)
Capital Employed: - ;
Segment assets : : 3297.34 1385.33 33.03] ©.° '4276.85 1928.38 10920.93
Segment liabilities 1475.01 408.78] 6.01 172572 119.78; 3735.30
Net Assets 1822.33: 976.55 27.02 255113 1808.60 7185.63
Capital expenditure# i} ‘ 48.69 2743 0.65 - £6.89 143.66
Depreciation-and amortisation# . 74.81 72.99 4.45 - 19.40 171.65
Impairment of goodwill# 40,31 - - - - 40.31
Non-cash expenses other than depreciation# 6.84 9.05 0.29 - - 16.18
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{Original)
Summary of the Segmental information as at and for the year ended March 31, 2016 is as follows ¥ crore
Eliminations
. Power industrial Discontinued| /Unallocable Total
Particulars Systems Systems Others operations** | Expenditure 2015-16
IAssets®

Revenue
Extemal sales (Gross Sales) 3474.19 . 210716, 13.60 s - 5594.95
Add: Inter segment sales 003 " 1164 - - (11.67) -
Total revenue 3474.22 2118.80 13.80 - {11.67) 5594.95
Segment results 328.63 138.87 (1.00} - - 466.50
Less: Finance costs (net} 79.97
Less: Other unallocable expenditure net of

unallocable income 96.46
Profit after finance cost but before share of profit from associates and 290.07
joint venture, exceptional items and tax
Share of profit/ (foss) from associates and joint venture 1.20
Exceptional itemns (net) (111.26)
Tax expense 66.73
Profit after tax from continuing operations 113.28
Loss after tax from discontinued operations {673.90)
Loss for the year {460.62)
Capital Employed:
Segment assets 3218.17 1385.33 33.03 4276.85 1928.38 10841.76
Segment liabilities 1475.01 408.78 6.01 1725.72 119.78 3735.30
Net Assets 1743.16. 976.55. 27.02 2551.13 1808.680 7106.46
Capital expenditure# 48.69 27.43 0.65. - 66.89 143.66
Depreciation and amortisation# 74.81 72.99 4.45 - 19.40 171.65
Impairment of goodwill# 40.31 - - - - 40.31
Non-cash expenses other than depreciation# 6.84 9.05 0.29 - - 16.18

* Unallocable assets comprise assets and liabilities which cannot be aflocated to the segments. Tax credit assets / liabilities are not considered in capitai employed.
** Discontinued operations include segment assets of € 1477.43 crore and segment liabilities of ¥ 231.47 crore pertaining to Automation Systems business which was sold out
during the financtal year 2016-17.

# The disclosure pertains to continuing business segments.
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44 Segment information
(a) Segment revenue by location of customers:

¥ crore
For the year ended For'the year ended For the year ended For the year ended
Sales and service revenue: ‘March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
{Recasted) (Original) {Recasted) {Original)
Domestic : 4104.23 4104.23 3394.72 3394.72
Overseas:
Asia 1348.78 1348.78 1425.41 1425.41
Africa 117.10 117.10 195.44 195.44
North America 152.47 152.47 24274 242.74
South America 63.45 63.45 198.38 198.38
Europe 289.28 289.28 125.53 125.53
Austrafia 44.44 44.44 12.73 12.73
) 2015.52 : 2015.52 2200.23 2200.23
Total 6119.78 6119.76 5594.95 5594,95
{b) Cost incurred on acquisition of tangible and intangible assets:
¥ crore
For the For the For the For the
year ended | year ended | | year ended j year ended
Particulars March 31,:] March 31, March 31, | March 31,
2017 2017 2016 2016
{Recasted) | {Original) {|{Recasted)| (Original)
Domestic 43.89 43.89 110.28 110.28
QOverseas 18.90 19.90 33.38 33.38
Total 63.79 63.79 143.66 143.66
(c) The carrying amount of non current assets by location of assets:
¥ crore
For the Forthe For the For the
year ended | year ended || year ended | year ended
Particulars March 31, | March31, March 31, | March 31,
2017 2017 2016 2016
(Recasted) | (Original) || (Recasted) | (Original)
Domestic 132296 1322.86 1390.26 1350.26
Overseas 446.35 ) 446.35 1288.07 1288.07
Total 1769.31 1769.31 2678.33 2678.33
{d) Reconciliation of Segment Assets
T crore
For the For the For the For the
year ended | year ended || year ended | year ended
Particulars March 31, | March 31, March 31, | March 31,
2017 2017 2016 2016
{Recasted) | (Original) ||{Recasted)| (Original}
Assets from reportable segments 10801.87) 10054.72 10841.76] 10841.76
Deferred tax assets* 133.38 133.38 196.66 196.66
Total 10935.24] 10188.10 11038.42] 1103842
{e) Reconciliation of Segment Liabilities
¥ crore
For the For the For the year|For the year
yearended | year ended ended ended
Particulars March 31, j March 31, March 31, | March 31,
2017 2017 2016 2016
{Recasted) | (Original) {| (Recasted) | (Original)
Liabilities from reportable segments 3364.72 3365.00 3735.30 3735.30
Long-term borrowings* 926.27 926.27 939.22 939.22
Deferred tax liabilities* ‘460.33 454.05 563.92 563.92
Short-term borrowings* 1453.28 763.28 818.85 818.85
Current maturities of long-term debt* 558.41 558.41 383.97 383.97
Total 6763.01 6077.01 6441.26 6441.26

* includes amounts pertaining to discontinued operations
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45 Discontinued Operations

Sale of Automation Business

The Board of Directors of the Group vide resolution dated N ber 7, 2016, pted an offer for the sale of Group's B28 i i ising of ZIV Aplicacit y Technologia, $.L, {Spain}, its

idiari ! ith the related At ion busi in United Kingdom, ireland, France and India at an enterprise value of EUR 120 million from Alfanar Efectric Systems Group ('Alfanar’) of the Kingdom of Saudi
Arabia. Aifanar is a major player in the efectrical i iness, i ing the f: ing of electiical construction products as well as related engineering services.
Subsequently, on March 8, 2017, the Group along vith ifs subsidiary, CG Int Gonat BV, the sale upon execution of Share Purchase Agreements and other refated ransactional documents with Alfanar

Electric LLC and ZiV Aplicaciones y Technofogia, S.L. Thus, ZIV automation [ndia Limited, the wholly ownad subsidiary housing the india Automation Business ceasead to be a subsidiary of the Company.
The Discontinued operations have been disclosed as ‘Automation Systems’ segment separately.

Sale of Transmission and Distribution (T&D) business

During the previous year ended March 31, 2018, the Group entered into binding transaction agreement with First Reserve for sale of ission and distribution (T&D) i at Indonesia, Hungary, Ireland,
France, North America and Belgium at an enterprise value of €115 million, First Reserve is a leading global private equity and infrastructure investor exclusively focused on energy.

However, the Group could not complete the disposal of T&D business as the Group terminated Share Purchase Agreement entered into with First Reserve, an offshore private equity {(PE) firm for sale of overseas
Power T&D businesses of the Group at Hungary, Ireland, France, US and Belgium. The Group will continue to identify new buyers for the sate of these businesses in near future and hence, these businesses wiit
continue to be i inued ions.

as r

Moreaver, during the year ended March 31, 2017 the Group has decided to continue with busi at Ind: ia and dingly the profit and loss statement of the previous year has been restated.

Further, the Group announced the decision of its Board of Directors to sell CG Power Solutions Ltd {india). Business of Power Systems focuses on power transmission, distribution, power solutions, setting up of
integrated on shore and off shore power systems and associated services businesses. At March 31, 2017, Power Solutions Ltd {india) has been classified as a discontinued operation.

Consumer Products

The Group d dits C d busi: unit into a separate company (wholly owned subsidiary of Cromplon Greaves Limited till March 23, 2016}, Crompton Greaves Ci £l Limited
{'CGCEL'} with effect from October 01, 2015. For the year ended March 31, 2016, results up to September 30, 2015 have been presented under profit or loss from discontinued operations.

The Discontinued operations have been disclosed as 'C Products’ t A

Power Distribution
On June 1, 2011, the Group had entered into Power Distribution Franchise Agreement (DFA’) with Mah State Ef icity Distribution Campany ttd (MSEDCL') for distribution of power in Jalgaon region of

Maharashtra, india.

As per the terms of the arrangement, the Group had obtained the right (‘franchise’} to distribute the electricity for the period of 10 years to the public at farge.

MSEDCL shafl supply/ sale electricity to the Group at rate pi ibed under y guidelines (MERC directives on load shedding). The Group shail distribute and supply the electricity at the tariff determined by the
regutatory authorities.

The Group shall conduct normal maintenance activities of network and other assets to maintain uninterrupted service. The Group is a private operator and MSEDCL is a Government body. The Group undertakes
obligation of public service granted by MSEDCL. Thus, the is a public-to-private service ion, The electricity distribution service is totally regulated by the MSEDCL or other Government regulatory
authorities.

MSEDCL had given right to the Group to use its distribution assets which wilt always befong to MSEDCL. During the tenure of the arrangement, if the Group incurs any capitat expenditure, the same shall vest with

MSEDCL at the end of the contract. MSEDCL shall reimburse the Group for the capital expenditure incurred at the then vaiue d based on pre-determined depreciation rate. Thus, MSEDCL confrols significant
residual interest in the concession assets. Accordingly, the Group had a contractua right to receive cash from MSEDCL for the capital expenditure incurred.
Therelore, the amangement is a Service i under Appendix A to Ind-AS 11, The Group had a confractual right to receive the residual value of the capital expenditure incurred under the
and ingfy, will ise financial asset. Further, the Group had right to charge the consumers for the services and therefore, there was an intangible asset.
The revenues and losses in respect of Service i ised during the year are as follows:
¥ crore
For the year | Forthe year | For the year
ended ended ended FOL‘:“: )éear
Particulars March 31, March 31, March 31, MarchES ’
2017 2017 2016 2016 (Ori ir;al)
(Recasted) | (Original) | (Recasted) 9

Revenue from operations - - 160.53 160.53
Other income - - 6.70 6.70]
Total {A) - - 167.23 167.23
Expenses related to Power distribution business
Material cost - - 183.33 18333
Other expense 27.72] 27.72 7.43 7.43)
Employee benefits expense - T 2.50] 2.50]
Amortisation of intangible assets -] - 1.11 11
Total (B) 27.72 27.72 194.37 194.37
Loss before tax recognised during the period (C)= (A){B} {27.72)/ {21.72)| (27.14) (27.14)
Consequent to the certain unresolved disputes arising out of the Distribution Franchi g t (DFA) of the Group with Maharashtra Sfate Electricity Distribution Company Limited (MSEDCL) at Jalgaon in

Maharashtra, MSEDCL had exercised its step in trights and taken over the Distribulion Franchisee in Jalgaon from the Group with effect from August 12, 2015. Accordingly, the Group has classified Power Distribution
as di i perations.

The Group and MSEDCL have raised demand on each other and the matter is under dispute. The Group and MSEDCL are in process of constituting the Permanent Dispute Resolution Body (PORB). The financial
impact of the dispute wilt be known after the final outcome from PDRB.
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45

Di: {{ (8] {contd.)

Others

The Group announced the decision of its Board of Directors to selt Crompton Greaves Consumer Products Limited (CGCPL). At March 31, 2017, CGCPL has bezn ciassified as a discontinued operation and disclosed

as ‘Others' segment separately.

{Recasted)
of profit and loss of the P ¥ crore
For ihe year ended\ 31,2017 ( ed) For the year endedMiarch 31, 2016 (R d)
Particulars - -
Automation Power Automation Consumer Power
8D Systems|_Distribution | 01T Total 18D Systems | Products | Distribution | _ O™e%® Total
Revenue 2661.21 637.22 - - 3298.43 3363.46| 777.80] 1828.98] 160.53 . 6130.77,
1] {net of other income} 204847 693.91 27.72 0.02! 3670.12 3977.72] 799.40] 1648.30; 187.67 0.0 6613.10/
Profit/ {loss) before tax from
discontinued operation {287.26) (56.69) {27.72) {0.02)! {371.69) {614.26) {21.60) 180.68 {27.14) {0.01) {482.33)
Tax income / (expense) 4.72! £.13i - - 10.85 (40.35); 19.01 {59.95)! (0.03) {1.08) 82.40
Profit/ (foss) after tax from ' {282.54) {50.56), (27.72) (0.02) (360.84) (654.61) (2.59) 120,73 21.47) (1.09) (564.73)
discontinued operation
Loss on sale of Automation : . |
Business (net of tax expense ¥ 4 239.78; L ) - 239.78 . . - - - -
i
Profit (foss) after tax from (282.54) (296.34) (21.72) (0.02) (600.62) (654.61) 2.59) 420.73 @740 (1.09) (564,73)
discontinued operations
{Original)
of profit and loss of the discontinued operations ¥ crore
For the year endedVlarch 31, 2017 (Original) For the year endedViarch 31, 2016 {Original)
Particulars - -
Automation| Power Automation Consumer Power
T&D Systems} Distribution Others Total T&D Systems Products Distribution Others Total
Revenue 2661.2]] 637.22 - - 3298.43 3363.46. 777.80 1828.98 160.53] - 6130.77;
|Expenses (net of other income) 2948 47| 693.91 27.72 0.02: 3670.12 3986.83 799.40 1648.30; 187.67, 0.01 6622.27
Profit/ (loss) before tax from
discontinued operation (287.26) {56.69)| {27.72) (0.02); (371.69) {623.43) (21.60) 180.68 (27.14) (0.01) {491.50)
Tax income / {expense] 4.72] 6.13 - - 10.85| (40.35) 19.01 {59.95) (0.03)] (1.08) 82.40,
ProfY (toss) after tax from (282.54) (50.58) (27.72) (0.02) (360.34) (663.78) (2.59) 120.73 (27.47) (1.09) (573.90)
discontinued operation
Loss on sale of Automation
Business {net of tax expense ¥ - 239.78| - - 239.78 - - - - - -
(h¥i)
Profit/ foss) after tax from (282.59) (200.34) (21.72) (0.02) (600.62) (663.78) (2.69) 120.73 (27.47) (1.09) (573.90)
discontinued operations
The major classes of assets and liabilities of the di: i d are as under
(n J: ¥ crore
As at March jAs at March 31,| ‘As atMarch |. As at March | ‘As at March Se t:‘:z;r ag
Particutars 31,2017 2017 31,2017 31,2018 31,2016 o 2045 '
9 v d v M N {Recasted)
Power Others. Power Consumer
Assets 18D Distribution 10 Distribution Products
Property, plant and equipment 970.07) - - 1087.07] SIS 80.37,
Other intangible assets 67.09] - - 105.41; 23.64 3.50
Goodwill 16.51 B - 17.86; B2 -
Intangible assets under development - - B - - 0.18
N t financial ts-1 3.70] - = 434 732 10.73
Inventories 526852 0.10] - 748.77 0.10] 159.75|
Investment 314.11] - Siee - - -
Trade receivables 440.89 130.90] - 838.20| 189.17] 430.61
Cash and cash equivalents ©338.34 0.03i 0,05 38.30 0.14 3.23;
Deferred lax assets 106.76 - 106.79 “ i
Current financial assets- loans 280.86, - = 79.17 0,02 21.47]
Other current assets 251.11] 29.60, ~ 413.37] 31.21; 1,981
Assets classified as held for sale (A} 3315.86] 160.63 0.05] 343928 251.60! 711.82]
Liabilities A :
Non-current financial liabilities — borrowings 422,47 w - - 340.20 - 570.46
Deferred tax liabilities 201.76 - B 22121 B 062
Other long term liabilities o 17.48 : - - - - 0.48]
Current financial liabifities — borowings 352561 - b 126.64 i -
Trade payables 554.99; 0.69 0.02 918.11 29.82 571.28
Other curent financial fiabilities 30513 - - < - -
Other cument liabifities 361,84 - .00 678.44] - 183.25]
1Provisions 181.93 0.29 - 263.11 0.28] 32.26
it directly d with assets d
as held for sale (B) 2398.21 0.88 0.02 2547.711 36.10 1364.35
:“:—TB) . ) directly it d group 917.65 159.65 0.03 891.57, 221.50| {652.53)
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({Original)
As at March ]As at March 31,] As at March As at March| As at March As at
IParticutars 31,2017 2017 31,2017 31,2016 31,2016 September 30,
{Original) {Original) {Original) {Original) {Original) 2015
Pt?wer Others . Power Consumer
Assets T&D Distribution T&D Distribution Products
Property, plant and equipment 970.07. - - 1087.07] - 80.37,
Other intangible assets 67.09 - - 105.41 23.64| 3.50]
Goodwill 16.41] - - 17.86 - -
i ible asseis under davelop . - - - - - 0.18
Non-current financial assets-foans 3.70] - - 4.34 7.32: 10.73;
tnventories ’ 526.52 0.10 - 748.77, 0.10 159.75
Investment 314.11 - - - - -
Trade receivables 441.21 130.90 - 838,20 189.17 430.61
Cash and cash equivalents 113.34 0.03] 0.05, 38.30 0.14 3.23
Deferred tax assets 106.76 - - 106.79] - -
Current financisl assets- loans 112.60 - - 79.17, 0.02 21.47
Other curtent assets 291.35 28.60] - 413.37 3121 1.98
Assets classified as held for sale (A} 2963.16 160.63 0.05 3438.28 251.60 711.821
Liabilities
Non-current financial fiabilities — bomowings 422 47 - - 340.20 - 570.46
Deferred tax liabitities 201.76 - - 22121 - 0.62
Other fong term liabiliies 17.48| - - - - 0.48|
Current financial liabilities — borrowings 5281 - - 126.64] - -
Trade payables 554.99 0.69] 0.02 918.11 29.82 571.28
Other current financial liabifities 305.13; - - - - -
Other current fiabilities 361.84, - 0.00 678.44 - 189.25
Provisions 181.83 0.29 - 263.11) 0.28] 32.26]
Liabilities directly associated with assets 098.21 0.98 0.02 254771 30.10 1364.35
jas held for sale (B) ?
Net assets/{liabilities) directly iated with di group 864.95] 159,65, 0.03 891.57 221.50 (652.53)
(A-B)
Net cash flows attri ble to the ing, i ing and i ivities of di P
¥ crore
For the year For the year For the year For the year
ended
Cash Flows . ended March 31 ended ended
March 31,2017 2017 *..{March 31, 2016 March.Sj, 20186
(Recasted) (Criginal) (Recasted} {Criginal)
Operating 479.17) (479.17) {365.35) (365.38)
Investing (304.62) {304.62) (117.67) (117.67)
Financing (23147 23147} (276.74) (276.74)
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45 Discontinued Operations (contd.)

.Disposal of Automation business
Consideration received

As at March 31,] As at March
Particulars 2017 31, 2017
(Recasted) (Original)
Consideration received in cash and cash equivalents 788.67 788.67
Total consideration received 788.67 788.67
Analysis of assets and liabilities over which control was lost w.e.f. 06th March, 2017
As at March 31,] As at March
2017 31, 2017
Assets {Recasted) {Original)
Non-current assets :
Property, plant and equipment 133.24 133.24
Capital work-in-progress 0.37 0.37
Other Intangible assets 307.42 307.42
Goodwill 258.19 258.19
Intangible assets under development -58.75 58.75
Non-current financial assets-loans 1.88 1.88
Deferred tax assets 108.94 108.94
Current assefs
Inventories -146.03 146.03
Trade receivables 172.26 172.26
Current financial assets- loans 0.70 0.70
Other current assets 81.75 81.75
Total assets (A) 1269.53 1269.53
Liabilities G
Non-current liabilities ;
Deferred tax liabilities 97.69 97.69
Current liabilities
Trade payables 120.00 120.00
Other current liabilities 14.26 14.26
Provisions 2286 2.26
Total liabilities (B) 234.21 234.21
Net assets disposed of (A - B) 1035.32 1035.32
Gain/ (loss) on disposal of subsidiaries
As at March 31,] As at March
2017 31, 2017
(Recasted) (Original)
Consideration received 788.67 788.67
Net assets disposed of 1035.32 1035.32
Amounts recognised in OCI in relation to subsidiaries reclassified to
statement of profit and loss 6.87 6.87
Gain/ (loss) on disposal (239.78) (239.78)
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46 Financial Instruments - Accounting Classifications and Fair Value Measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following method> and assumptions were used to estimate the fair values:-

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current financial liabilities, short
term loans from banks and other financial institutions approximate their carrying amounts largely due to the short-term maturities of these
instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these
receivables. Accordingly, fair value of such instruments is not materially different from their carrying amounts.

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly

Level 3: technigues which use inputs that have a significant effect on the recorded fair value that are not based on observable market data
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As at March 31, 2017

(Recasted) g crore
Carrying Fair value
amount
Particulars As at March 31,
2017 Level 1 Level 2 Level 3
(Recasted) .
Financial assets at amortised cost: ) :
Trade receivables 1877.15 - - = -
Loans and other receivables (non-current) 6.65 - - -
Loans and other receivables (current) 76.25 - - -
investments 0.44 - - -
Cash and bank balances 460.71 B - B
Bank deposits 149.03 - EERRE -
Other financial receivables : 7.96 = S : -
Others : 1522.42 :
Total : 4100.61 = - -
Financial assets at fair value through profit or loss: . R :
Derivative instruments 16.29 - © 01629 -
investments 41.11 0.98 32,071 8.06
Total 57.40 ) 0.98 48.36 8.06
Financial assets at fair value through other comprehensive k S
income: s
Investments 151.80 . - 151.80
Total ) 151.80] - - - 151.80
Financial liabilities at amortised cost: : : .
Long term loans from bank 791.21 - ! s -
Interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation 0.04 - - -
Short term loans from bank 1100.67 - = -
Trade and other payables 1383.14 - - -
Other financial liabilities (non-current) 1.14 B e -
Other financial liabilities (current) 116.71 = - -
Total 3393.03} - - L

Fair Value is not disclosed under recasted disclosures for items where carrying value is considered as reasonable approximation of fair
value.

As at March 31, 2017

(Original) ¥ crore
Carrying Fair value
amount
Particulars As at March 31,
2017 Level 1 Level 2 orlevel 3
(Original) i i
Financial assets at amortised cost: : o
Trade receivables ‘ 1877.15 ‘ e ey -
Loans and other receivables (non-current) ) 6.65 - e 5.55
Loans and other receivables (current) 76,25 g -
Investments 0.44 0.44 [ - s
Cash and bank balances 760.71|. s : - -
Bank deposits 148,03 - - -
Other financial receivables 7.96 - - -
Total : 2878.19 0.44 “0.00 ) 5.55
Financial assets at fair value through profit or loss: : : ) : )
Derivative instruments ‘ 16.29] - 16,29 -
Investments 4111 0,98 32.07{" 1 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other comprehensive L
income: =
Investments 5 151:80 - S 151.80
Total 151.80 - - : 151.80
Financial liabilities at amortised cost: ; e
Long term loans from bank 791.21 et 791.21) -
Interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation . 004 = - 0.04
Short term loans from bank 710.67 = - . -
Trade and other payables 1383.14 = - -
Other financial liabilities (non-current) 1.14 - - 0.95
Other financial liabilities (current) 116.71 - - -
Total 3003.03 - 791.21 0.99
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NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED F
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As at March 31, 2018

(Recasted) T crore
Carrying Fair value
amount
Particulars As at March 31,
2016 l.evel 1 Level 2 Level 3
(Recasted)
Financial assets at-amortised cost:
Trade receivables 2077.01 - - -
Loans and other receivables (non-current) 9.44 -
Loans and other receivables (current) 200.21 - - -
Investments 0.44 - - -
Cash and bank balances 721.89 - - -
Bank deposits 230.60 - - -
Other financial receivables 1.37 - - -
Total 3240.96 - - 0.00
Financial assets at fair value through profit or loss:
Derivative instruments 6.40 - 6.40 -
Investments 32.21 0.95 23.20 8.06
Total 38.61 0.95 29.59 8.06
Financial assets at fair value through other comprehensive
income:
Investments 198.62 - - 198.62
Total 198.62 - - 198.62
Financial liabilities at amortised cost:
Long term loans from bank and financial institution 828.18 - - -
Interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation 7.95 - - -
Short term loans from bank 692.21 - - -
Trade and other payables 1302.65 - - -
Other financial liabilities (non current) 1.25 - - -
Other financial liabilities (current) 128.70 - - -
Total 2961.06 - - -

Fair Value is not disclosed under recasted disclosures for items where carrying value is considered as reasonable approximation of fair

value.
(Original) Z crore
Carrying Fair value
amount
Particulars As at March
31, 2016 Level 1 Level 2 Level 3
(Original)
Financial assets at amortised cost:
Trade receivables 2077.01 - - -
Loans and other receivables (non-current) 9.44 7.56
Loans and other receivables (current) 31.95 - - -
Investments 0.44 0.44 - -
Cash and bank balances 796.89 - - -
Bank deposits 230.80 - - -
Other financial receivables 1.37 - - -
Total 3147.70 0.44 - 7.56
Financial assets at fair value through profit or loss:
Derivative instruments 6.40 - 6.40 -
Investments 32.21 0.95 23.20 8.06
Total 38.61 0.95 29.59 8.06
Financial assets at fair value through other comprehensive
income:
Investments 198.62 - - 198.62
Total 198.62 - - 198.62
Financial liabilities at amortised cost:
Long term loans from bank and financial institution 828.18 - 828.18 -
Interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation 7.95 - - 8.17
Short term loans from bank 692.21 - - -
Trade and other payables 1302.65 - - -
Other financial liabilities (non current) 1.25 - - 1.00
Other financial liabilities (current) 128.70 - - -
Total 2961.06 - 828.18 9.17
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During the reporting period ending March 31, 2017 and March 31, 2016 , there were no transfers between Level 1 and Level 2 fair value

measurements.

Description of significant unobservable inputs to valuation:

.The following table shows the valuation techniques ar{d_,inputs used for financial instcuments

Particulars

As at As at
March 31, 2017{March 31, 2016

interest-bearing loans and borrowings

Discounted Cash flow method
using risk adjusted discount rate

Loans and other receivables (non-current)

Discounted Cash flow method
using risk adjusted discount rate

investments

Discounted Cash flow method
using risk adjusted discount rate

Derivative instruments

Based on quotes from Banks &
Financial institutions

Finance lease obligations

Discounted Cash flow method
using risk adjusted discount rate

Other financial liabilities (non-current)

Discounted Cash flow method
using risk adjusted discount rate

The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values.

¥ crore
Particulars Recasted Original
Balance as at April 1, 2015 227.00 227.00
Less : Fair value loss recognised in Other Comprehensive Income 28.38 28.38
Balance as at March 31, 2016 198.62 © 198.62
Less : Fair value loss recognised in Other Comprehensive Income 46.82 46.82
Balance as at March 31, 2017 P 151.80 151.80
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47 Fi ial risk ma t objecti and polici
The Group’s financial risk manaagement is an integral part of how to plan and execute its business strategies. The Group's financial risk management policy is set by the
Managing Board.

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financiat instrument. The value of a financial
instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market changes that affect market risk sensitive
instruments. Market risk is aftributable to all market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payables and loans
and borrowings.

The Group manages market risk through a treasury department, which evaluates and exercises independent control over the entire process of market risk management. The
treasury department recommends risk management abjectives and policies, which are approved by Senior Management and thz Audit Cormmittee. The activities of this
department include management of cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies, and ensuring compliance with
market risk limits and policies.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. in order to optimize the
Group's position with regard to interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk
management by balancing the proportion of fixed rate and floating rate financial instruments in its totai portfolio.

Exposure to interest rate risk

As at As at As at As at
Particulars March 31,2017 { March 31, 2017 ;March 31, 2016 | March 31, 2016
Recasted Oriainal Recasted Originat |
Floaling rate borrowings 1190.46 1190.46 1453.19 1453.13

Interest rate sensitivity

A change of 25 basis points in interest rates would have following impact on profit before tax.

As at As at As at As at
Particulars March 31,2017 | March 31, 2017-:]March 31, 2016 { March 31, 2016
Recasted Original Recasted Original __|
25 bp increase - Decrease in profit : {2.97) (2.97) {3.48) (3.48)
25 bp decrease - Increase in profit % 2.97 297 348 348

Foreign currency risk

The Group operates internationally and portion of the business is transacted in severat currencies and consequently the Group is exposed 1o foreign exchange risk ihrough
its sales and services in overseas and purchases from overseas suppliers in various foreign currencies. Foreign currency exchange rate exposure is pardly balanced by
purchasing of goods, commodities and services in the respective currencies.

The Group evaluates exchange rate exposure arising from foreign currency transactions and the Group follows established risk management policies, including the use of
derivatives like foreign exchange forward contracts to hedge exposure to foreign currency risk.

Recasted Foreign currency exposure as at March 31,2017

. ¥ crore
Particulars UsD Euro GBP Others “Totai
Trade receivables 355.06 195.55 3.19 96.54 650,34
Loans and other receivables 8.1 0,23 - 42.25 51.19
Bank balances in current accounts and term deposit accounts 50.73 102.26 1.53 43,90 198.42
Trade payables {147.61) (182.00) .~ (0.38) (65.35), {395.34)
Long-term borrowings - (0.20)} - - (8.20)]
Short term borrowings - - - - PR
Other short term financial liabilities {17.68) . {230.79) - o {5.31), (253.78)
Forward contracts for receivable 7.99 [ERSAR Ss Ui - 7.99
Forward contracts for loan - {8.30}, - - {8.30)
Original Foreign cumency exposure as at March 31, 2017
¥ crore
Particulars uspD Euro GBP Others Total
Trade receivables 355.06 195.55 3.18 96.54 650.34
Loans and other receivables 8.71 0.23 - 42.25 51.19
Bank balances in current accounts and term deposit accounts 50.73 102.26 1.53 43.90 198.42
Trade payables (147.81) (182.00) (0.38) (65.35) (395.34)
Long-term borrowings - (0.20) - - (0.20)
Short term borrowings - - - - -
Other short term financial liabilities (17.68) (230.79) - (5.31) (253.78)
Forward contracts for receivable 7.99 - - - 7.99
Forward contracts for foan - (8.30) - - {8.30)
Recasted Foreign currency exposure as at March 31, 2016
¥ crore
R Particulars usp Euro GBP Others Total
Trade receivables . 365.02 397.57. 689 5.45 77503
Loans and other receivables - 0.66 . 12.55 - ! - 1321
Bank balances in current accounts and term deposil accounts 1.38 149.85 12,17 207 165.47
Trade payables ‘ (135.86) (310.42) (8.25) (10.44) (464.97)
Long-term borrowings {0.04) (59480} - - {584.84)
Shert ferm borrowings - (113.12) - - {(113.12)
Other short term financial liabilities (1.32) (309.28), (0.36) (6.67) (317.63)
Forward contracts for receivable 7.08 - - - 7.05
Forward contracts for loan - {0.86) - - (0.66)
Original Foreign cumrency exposure as at March 31, 2016
¥ crore
Particulars usb Euro GBP Others Total
Trade receivables 385.02 397.57 6.99 545 775.03
f.0ans and other receivables 0.66 12.65 - - 13.21
Bank balances in current accounts and term deposit accounts 1.38 149.85 12.17 207 165.47
Trade payables (135.86) (310.42) (8.25) (10.44) (454.97)
Long-term borrowings 0.04) {594.80) - - (594.84)
Shast term horrowings - {113.12) - - {(113.12)
Other short term financial fiabilities (1.32) {309.28) (0.38) (6.87) {317.63)
Forward contracts for receivable 7.05 - - - 7.05
Forward contracts for loan - (0.68) - - {0.66)
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Foreign currency sensitivity

1% increase or decrease in foreign exchange rates will have the following impact on profit before tax.

i As at March, 2017 As at March, 2018
Particulars 1% I 1%d 1% 1 1% decrease
ush 0.53 (053) a1 111
Eure 9.97 (3.97) 10.15 (10.15)
GBP (0.02) 0.02 0.33 (0.33)
Others 1.28 {1.28) (0.08) 0.08

{Increase { (decrease) in profit or loss - . 11.76 {11.78) 9.29 (9.29)

1% increase or decrease in foreign exchange rates will have the following impact on equity

: As at March, 2017 As at March, 2016
Particulars % increase | 1%.4d % ncr 1%d
usb 114 (1.14) 1.64 (164)
Euro ‘ {12.82) 12,82 0.26 (0.26)
GBP 0.01 (0.01) (16.01) 16.01
Others 1.1 (1.11) (017) 0.17
increase [/ {decrease) in equity {10.56) 10.56 (14.28) 14.28

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Group periodically assesses the financial
refiability of customers, taking into account the financial condition, current economic trends, and analysis of histarical bad debts and ageing of accounts receivable. Individual
risk fimits are set accordingly.

The group considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis throughout
each reporting period. To assess whether there is a significant increase in credit risk the Group compares the risk of a defauit occurring on the asset as at the reporting date
with the risk of default as at the date of initial recognition. it considers reasonable and supportive forwarding-tooking information such as:

(i) Actual or expected significant adverse changes in business,

(il) Actual or expected significant changes in the operating results of the counterparty,

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,

{iv) Significant increases in credit risk on other financial instruments of thesame counterparty,

{v) Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credif enhancements.

Financial assets are witten off when there is no reasonable expeclation of recovery, such as a deblor failing to engage in a repayment plan with the Group. The Group
categorises a loan or receivable for write off when a debtor fails to make contraciual payments greater than 2 years past due. Where loans or receivables have been wiitten
off, the Group continues to engage in enforcement activily to attempt to recover the receivable due. Where recoveries are made, these are recognised in profit or foss.

Exposure to credit risk

¥ crore
As at As at As at As at
Particulars March 31,2017 { March 31, 2017 | March 31, 2016 { March 31, 2016
Recasted Original Recasted Original

Financial assefs for which'loss allowance is measured using 12
months Expected Credit L osses (ECL) : .
Investments in Govemment or frust securities 0.44 0.44 0.44 0.44
Investments in debentures or bonds 8.05] 8.05 8.056 8.05
Other non-current investments 27.83 27.83 2320 23.20
Long-term loans and advances . 6.65 6.85 9.44 9.44
Other long term financial assets 0 1522.42 B - -
Cash and bank balances 460.50 760.50 721.89 796.73
Other short term financial assets C173.28 173.28 238.37 238.37
Short-term loans and advances 76.25 76.25 200.21 31.95
Financial assets for which loss allowance is measured using Life
time Expected Credit Losses (ECL)
Trade receivables 1986.98 1986.98 2216.40 2216.40

Balances with banks is subject to low credit risks due to good credit ratings assigned to these banks.

The ageing analysis of the receivables {gross of provision) has been considered from the date the invoice falls due.

¥ crore
Particulars Recasted Original
March 31, 2017 : g 3
Up to 3 months . 115210 1152.10
3 to 6 months i : 281.26 . 281.26
More than 6 months i 553.62 553.62
1986.98 1986.98
March 31, 2018
Up to 3 months 1317.82 1317.82
3 to 6 months 363.40 363.40
More than 6 months 53518 535.18
2216.40 2216.40
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The foliowing table summarizes the change in the loss aliowances measured using life time expected credit toss model:

¥ crore
Particulars Recasted Original
As at April 1, 2015 189.30 189.30
Provided during the year 15.93 15.93
Amounts writen off (7.23) (7.23)
Reversals of provision (5.15) {5.15)
Unwinding of discount . (5.85) {5.85)
Translation adjustments - -
Transfer to discontinued operations {4761) (47.81)
As at March 31, 2016 139.38 139.39
Provided during the year - 25.04 25.04 - °
Amounts written off (31.81) (31.61)
Reversals of provision (8.82) {8.82)
Unwinding of discount {7.14) (7.14)
Translation adjustments {0.24) {0.24)
Transfer to discontinued operations {6.79) {6.79)
As at March 31, 2017 109.83 109.83

No significant changes in estimation techniques or assumptions were made during the reporting period.

Liquidity risk

Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time or at a reasonable price. The Group's treasury department is
responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen by senior management.
Management monitors the Group's net fiquidity position through rolling forecasts on the basis of expected cash flows.

Maturity profile of financial liabilities:

The table below provides details regarding the remaining contractual maturities of financial fiabilities at the reporting date.

(Recasted) ¥ crore
As at March 31, 2017 Less;:::’ °% 1 fto5years. | “>5years Total

Long term borrowings 287.41 545.70 - 833.11
interest-free sales tax deferral loans from State Govemment 092 - - - 012
Finance lease obligation 5 0.04 - ER -~ 0.04
Other financial liabilities {(non-current) = B A 1 - : 1.14
Shori term loans from banks 1100.67 - - 1100.67
Trade and other payables 1383.14 - - 1383.14
Other financiai liabilities {(cumrent) 116.71 - - 116.71
{Original) ¥ crore
As at March 31, 2017 Less;:::\ one 1to § years >5 years Totat

tong term borrowings 287.41 545.70 - 833.11
interest-free sales tax deferral Ioans from State Government 0.12 - - 012
Finance lease obligation . 0.04 - - 0.04
Other financiai liabifities (non-current) - 1.14 - 1.14
Short term loans from banks : 710.67. - - 71087
Trade and other payables -1383.14 - - "1383.14
Other financial liabilities (cument) 416.71 - - 41671
{Recasted} ¥ crore
As at March 31, 2016 Less;:::‘ one 1to 5 years > 5 years Total

Long term borrowings 233.35 586.40 7.97 827.72
Interest-free sales tax deferral foans from State Govemment 0.12 - - 0.12
Finance lease obligation 433 4.43 - 876
Other financial liabilities (non-current) - 1.25 - 125
Short temm Ioans from banks 692.21 - - 692.21
Trade and other payables 1302.65 - - 1302.65
Other financial liabilities (current) 128.7¢ - - 128.70
{Original) ¥ crove
As at March 31, 2016 Less;::: one 1to 5 years > § years Total

Long term borrowings 233.81 586.40: 7.97 828.18
Interest-free sales tax deferral loans from State Govemment 012 . . 0.12
Finance lease obligation 4.33 4.43 - 8.76
Other financial liabilities (non-current) - 1.25 - 1.25
Short term loans from banks 692.21 - - £92.21
Trade and other payables 1302.65 - - 1302.65
Other financial liabiliies (current) 128.70 - - 128.70

Capital management

For the purposes of the Group's capital management, capital includes issued capital and ail other equily reserves. The primary objective of the Group's capital management
is to maximise shareholder value. The Group manages its capital structure and makes adjustments in the light of changes in economic environment and the requirements of
the financial covenants.

The Group monitors capitat using gearing ratio, which is total debt divided by total capital plus debt.

¥ crare
As at As at As at As at
Particulars March 31, 2017 | March 31, 2017 {March 31, 2016 | March 31, 2016
Recasted | ... Original Recasted Original

fotal debt 1,8492.04 1,502.04 1,528.46 1,528 46
Equity 417223 4,111.09 467633 4,597.16
Total debt and equity 6,064.28 5613.13 6,12562
Gearing ratio 1.20% 16% 24.95%
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Hedging activities and derivatives

{Recasted) ¥ crore
As at As at
Particualrs March 31, 2017 March 31, 2016
Recasted ) Recasted
Assets Liabilities Assets Liabilities
Fair vatue of foreign currency forward contracts designated as
hedging instruments 1.86 1.49 062 578
{Original} € crore
. As at - As at
N March 31, 2017 - g March 31, 2016
Particulars o : i
Griginal Original
Assets Liabilities Assets Liabilities

Fair value of foreign currency forward conlracts designated as
hedging instruments 1.96 1.49 0.62 576

The fair value of derivative liabilities have been determined using rates quoted by the Group's bankers at the reporting date which are calculated by reference to the market
interest rates and foreign exchange rates.

The Group entered into forward exchange and commodity contracts to manage its exposure to the variability of cash flows, primarily related to future sales and purchases of
inventories denominated in foreign currencies over the next 12 months.

As at March 31, 2017, the gain on derivatives of ¥ 3.71 crore (March 31, 2016: net loss of ¥ 4.14 crore ) incurred from changes in the fair vaiue of forward foreign exchange
and commodity contracts that are highly effective, has been recognized in hedging reserve.

The Group expects that substantially ail of this amount will be credited into the profit or loss within 12 manths from the reporting date.
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48 Disciosures of leases pursuant to Indian Accounting Standard (ind AS} 17 "Leases”
{a) Operating lease commitments - Group as lessor
The Group has not entered into operating leases.

{b) Operating lease commitments - Group as lessee

(i} The Group has taken various tesidentialf commercial premisesand plant and equipment under canceltable operating leases. These fease
agreements are normally renewed on expiry. .

{ii) The Group has taken certain assets on non canceliable operating lease, the future minimum lease payment in respect of which are as foliows:

Minimum Lease Payments Minimum Lease Payments
Particulars As at . As at As at As at
March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Recasted Original Recasted Original
Due within one year : 3.24 3.24 16.11 16.11
Due one to five years 1.29 1.29 33.22 33.22
Due beyond five years - - - -

The lease agreement provide for an option to the Group to renew the lease period at the end of the non-cancellable period. There are no
exceptionall restrictive covenants in the lease agreements.

Lease rental expense in respect of operating leases is ¥ 4.11 crore (Previous year ¥ 11.98 crore)

49 Disclosures as required by Indian Accounting Standard (Ind AS) 33 Eamings per Share

¥ crore
As at As at As at As at
Particulars March 31, 2017 March 31, 2017 March 31, 2016 March 31, 2016
Recasted Original Recasted Original
Face value of equity share T 2.00 2.00 2.00 2.00
Weighted average number of equity shares outstanding Nos. 626746142, 626746142 626746142 626746142
Profit for the year {continuing operations) Z crore 91.73 109.76 184.61 114.61
Weighted average eamings per share (basic and difuted) k4 1.46 1.76 2.95 1.83
Loss for the year (discontinued operations) ¥ crore (600.62) {600.62) (664.73) (573.90)
Weighted average eamings per share {basic and diluted) T {9.58) {9.58) (9.0%) (9.16)
Loss for the year (total operations} ¥ crore {508.89) (450.86) (380.12) (459.29)
Weighted average earnings per share {basic and diluted) Z {8.12) {7.83) {6.06) {7.33)
50 Exceptional items
¥ crore
As at As at As at As at
Particulars March 31,2017 | March 31,2017 March 31, 2016 March 31, 2016
Recasfed Original : Recasted Qriginal

Amount paid towards Sales tax Amnesty scheme {8.12) {9.12) - -
Amount paid towards final settiement of litigation claims (20.00) (20.00) - -
Impairment of goodwill (43.61) {43.61) (40.31) (40.31)
Profit on sale of portion of land at Kanjurmarg, Mumbai - - 246.30 246.30
Profit on sale of investment in Joint Venture - CG Lucy Switchgear Limited - Y. 13.93 13.93
Provision made against toan given to subsidiaries net of exchange gain - - (253.77) (323.77)
Compensation to employees pursuant to voluntary retirement scheme - - {1.23} (1.23)
One time payment to former CEO & Managing Director - - (6.18) (6.18)
Exceptional items {nef) (72.73) {72.73) {41.26) {111.26)
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51

Disclosure of Specified Bank Notes (SBN) held and transacted during the period 8th November 2016 to 30th December
2016 as required by MCA Notification G.S.R. 308(E), dated March 30, 2017:

. Original .
. Specified Bank Other Total
Paryiculars Notes (Z) Denomination )
notes (%)
Closing cash in hand as on 8-11-2016 434000.00 237223.00 671223.00
Add : Permitted receipts 0.00 1037129.00 1037129.00
Less: Permitted payments 0.00 685834.00 685834.00
Less : Amount deposited in banks 434000.00 10.00 434010.00
Closing cash in hand as on 30-12-2016 0.00 588508.00 588508.00

The term 'Specified Bank Notes' shall have same meaning provided in the notification of the Government of India, in the

Ministry of Finance, Department of Economic Affairs number S.0. 3407(E), dated November 8, 2016.
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52 Standards issued but not yet effective
In March 2017, the Ministry of Corporate Affairs issued the Companies (indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to
Ind AS 7, “Statement of cash flows’ and Ind AS 102, ‘Share-based payment.’ The amendments are applicable to the Group from Aprit 1, 2017,

AmendmenttoInd AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Group is evaluating the requirements of the amendment and the effect on the financial statements.

Amendment to Ind AS 102:
The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and awards that

include a net settlement feature in respect of withholding taxes.
Currently Ind AS 102 is not applicable to the Group and hence there is no impact.

53 Amounts shown as 0.00 represents amount below 50,000 (Rupees Fifty Thousand).

54 Figures for the previous year have been regrouped wherever necessary.






