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Dear Sir/lMadam,

Sub: Disclosure under Requlation 30 of the SEBI (Listing Obligations and Disclosure
Reguirements) Regulations, 2015

We wish to inform you that the Hon'ble National Company Law Tribunal, Mumbai Bench,
(“NCLT") vide its order pronounced on 26" October 2021, copy received by the Company
today i.e. 29" October 2021, has taken on record the re-stated financial statements of the
Company and its subsidiaries, as listed in the order, for the five financial years i.e. from
2014-15 to 2018-19. A copy of the NCLT's order is enclosed.

The NCLT has also directed the Company to make available the restated financial
statements, along with a copy of the order, on the website of the Company. Accordingly, the
Company would be placing a copy of the said restated financial statements, along with a
copy of the NCLT's order, on the website of the Company.

Further, a copy of the said re-stated financial statements of the Company is enclosed.

We would appreciate if you could take the same on record.

Thanking you

Yours faithfully,
For CG Power and Industrial Solutions Limited

Q.me ‘/'/?_

P Varadarajan
Company Secretary and Compliance Officer

Encl. as above

P.S. : Due to large file size, the re-casted financial statement of each year is filed separately



« E—-L Narain Chambers, 5th Floor, M. G. Road, Vile Parle (E), Mumbai - 400 057
CN I< & ASSOC!&E@S P el +o1-22.60507600

Mistry Bhavan, 3rd Floor, Dinshaw Vachha Road, Churchgate, Mumbai - 400 020
Chartered Accountants ’ ’
Tel.: +91-22-6623 0600

INDEPENDENT AUDITOR’S REPORT
To the Members of CG Power and Industrial Solutions Limited

Report on the Recasted Standalone Financial Statements

We have been appointed as auditors of CG Power and Industrial Solutions Limited (the
‘Company’) vide Appointment Letter issued by Ministry of Corporate Affairs (‘MCA”) dated 1
February, 2021 pursuant to the order of Hon’ble National Company Law Tribunal (NCLT) dated
5% March, 2020 to carry out audit of Recasted Standalone Financial Statements as recasted by
another firm of Chartered Accountants (‘Recasting Accountants’) appointed under section 130 of
Companies Act, 2013 (“the Act”) by MCA. We draw attention to Note 1B of the Recasted
Standalone Financial Statements (hereinafter referred as ‘Recasted Standalone Financial
Statements’) which describes in detail the significant developments which have resulted in
reopening and recasting of the standalone financial statements.

We have audited the accompanying Recasted Standalone Financial Statements of the Company,
which comprise the Recasted Balance Sheet as at 315t March, 2018, the Recasted Statement of
Profit and Loss (including Other Comprehensive income), Recasted Statement of Changes in
equity and the Recasted Statement of Cash flows for the year then ended and recasted notes to
the standalone financial statements, including a summary of significant accounting policies and
other explanatory information. '

Responsibility of Recasting Accountants and Management for the Recasted Standalone
Financial Statements

The Recasting Accountants are primarily responsible for preparation of the Recasted Standalone
Financial Statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. The present Management
of the Company is responsible for providing sufficient appropriate information required by the
Recasting Accountants for the preparation of these Recasted Standalone Financial Statements
to the extent of their knowledge and are also responsibie for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate intemnal financial controis, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the accompanying Recasted Standalone Financial
Statements that give true and fair view and are free from material misstatements, whether due {o
fraud or error.




Auditor’s Responsibility

Our responsibility is to express an opinion on these Recasted Standalone Financial Statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Recasted Standalone
Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Recasted Standalone Financial Statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Recasted Standalone Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intemal financial control relevant to the Company’s
preparation of the Recasted Standalone Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Recasted Standalone Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Recasted Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Recasted Standalone Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2018, its loss
(including Other Comprehensive Income); changes in equity and its cash flows for the year ended
on that date.

Emphasis of Matter

1. We refer to Note 1D (i) of the Recasted Standalone Financial Statements wherein the
impact of the recasting adjustments has been stated and Note 1D (iii) of the Recasted
Standalone Financial Statements wherein it is stated that impact, if any, arising from the
ongoing Serious Fraud Investigation Office (SFIO) investigation is not considered in the
Recasted Standalone Financial Statements due to reasons mentioned therein. Our report
has to be read in conjunction with those disclosures;

2. We draw attention to Note 1B (ii) to the Recasted Standalone Financial Statements
regarding the possible outcome of the various regulatory proceedings which are currently
in progress and may result in a possible non-compliance with applicable laws and
regulations, the impact whereof is currently not ascertainable. As stated in Note 1D.(iv).of
the Recasted Standalone Financial Statements, the Company believes that the’B
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Directors and Key Managerial Personnel appointed after the change of Management on
26" November, 2020 cannot be made liable for any violations or non-compliance of any of
the provisions of law in respect of certain past transactions up to 315 March, 2018 arising
out of the above;

We draw attention to Note 1E to the Recasted Standalone Financial Statements wherein it
is stated that all events that occurred up to the date of approval of the original financial
statements have been considered in the preparation of these Recasted Standalone
Financial Statements;

We have carried out the process of obtaining external confirmations for the parties selected
by us for the purpose of checking the correctness of the outstanding balances. Such
confirmations have been received from few parties. We have relied upon the balances as
per Recasted Standalone Financial Statements in cases where no responses were
received.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1.

a)

b)

c)

d)

We have been appointed as the auditors of the Company vide Appointment Letter issued
by Ministry of Corporate Affairs (‘MCA”) dated 1! February, 2021 pursuant to the order of
Hon'ble National Company Law Tribunal (NCLT) dated 5™ March, 2020 to carry out audit of
Recasted Standalone Financial Statements prepared under section 130 of the Act and as
given to understand, we are not required to comment on the reporting required by the
Companies (Auditor's Report) Order, 2016 issued by the Central Government in terms of
Section 143(11) of the Act.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit except as mentioned in
the Emphasis of Matter paragraph;

In our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from examination of those books;

The Recasted Standalone Balance Sheet, Recasted Statement of Profit and L.oss (including
other comprehensive income), Recasted Statement of Changes in Equity and Recasted
Cash flow statement dealt with by this report are in agreement with the books of accounts;

In our opinion, the aforesaid Recasted Standalone Financial Statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Indian Accounting Standards) Rules, 2015 as'amended;

We have relied on the written representations received from the directors and taken on
record by the Board of Directors, while adopting the original financial statements and in
terms thereof none of the directors was disqualified as on 315 March 2018 from being
appointed as a director in terms of section 184 (2) of lhe Act;




fy We have been appointed as the auditors of the Company vide Appointment Letter issued
by Ministry of Corporate Affairs (‘“MICA”) dated 1t February, 2021 pursuant to the order of
Hon'ble National Company Law Tribunal (NCLT) dated 5™ March, 2020 to carry out audit of
Recasted Standalone Financial Statements prepared under section 130 of the Act and as
given to understand, we are not required to comment on the reporting required in respect
of the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls;

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to explanations given to us:

iy The Company has disclosed the impact of pending litigation on its financial position in its
Recasted Standalone Financial Statements - Refer Note 38 to the Recasted Standalone
Financial Statements;

i) The Company did not have any long-term contracts including derivative contracts for which
there were material foreseeable losses;

iiiy There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund, by the Company.

For C N K & Associates LLP
Chartered Accountants
Firm registration No. 101961W/W-100036
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Himanshu Kishnadwala
Partner
Membership No. 037391

UDIN: 21037391AAAAHR9498

Date: 9" September, 2021
Place: Mumbai



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED BALANCE SHEET AS AT MARCH 31, 2018

‘As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars ':\fote {Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore Z crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore
ASSETS
(1) Non-current Assets:
(a) Property, plant and equipment 5 1191.87 1287.69 1232.78 1232.78
(b) Capital work-in-progress 5 8.19 8.19 8.23 8.23
(c) Otherintangible assets 8 46.04 49.18 46.23 46.23
(d) Intangibie assets under development 6 3219 32.19 28.01 28.01
(e) Financial assets
(i) Investments 7 1028.51 1028.51 440.65 440.65
(ii) Loans 8 2172.98 6.87 247.53 6.64
(itiy Others 9 107014 19,55 1669.31 46,89
(f) Other non-current assets 10 2.09} 2.08 3.18 3.18
5552.01 2434.27 3576.92 1812.61
{2) Current Assets: : .
(a) Inventories 11 414.05 414.05 493.08 750.76
{b) Financial assets : :
(i) Investments 12 0.01 0.01 522 5.22
(i) Trade receivables 13 1599.88 1719.88 1480.37 1480.37
(iii) Cash and cash equivalents 14 193.15 593.15 254.48 554.48
(iv) Bank balances other than (iii) above 16 0.98 0.98 127 127
{v} Loans 16 30.20 1569.55 1199.62 1466.97
(vi) Others 17 45.55 45.55 204.28 204.27
(c) Current tax assets (net) 80.25 84.27 57.84 51.86
(d) Other curmrent assets 18 291.03 B 478.93] 326.39 902.69
g '2665.10 4906.37 4022.55 5417.89
(3) Assets classified as held for sale .
and discontinued operations 49 5212 74.80 160.63 160.63
TOTAL ASSETS | 8269.23] 741544 7759.10 7391.13
EQUITY AND LIABILITIES
EQUITY:
(a) Equity share capital 19 126,351 125.35 125.35 12535
{b) Other equity 3941.70 . 3716.36 T 4055.92 4073.94
4067.05 3840.71 4181.27 4199.28
LIABILITIES: Loain
(1) Non-current liabilities:
(a) Financial liabilities L
(i} Borrowings 20 836.65 836.65 503.80 503.60
(i) Other financial liabilities 21 1.46 1.46 1.10 1.10
838.11 838.11 504.70 504.70
{b) Provisions 22 53.30 53,30 569.77 5977
{c) Deferred tax liabilities (nef) 23 151.88 1214 211.03 21475
(2) Current Liabilities:
{a) Financial Liabilities R }
(i} Borrowings 24 1118.88 631.14 1100.23 710.23
(i) Trade payables 25 1252.83 1 252.83 1091.33 1081.33
(iii) Other financial liabilities 26 411.59 411.59 255.36 255.36
2783.30 2295.56 2446.92 2055.92
(b) Other current liabilities 27 273.62 273.62 285.69 28597
(c) Provisions 28 101.12 101,42 68.75 68.75
{3) Liabilities associated with group
of assets classified as held for
sale and discontinued operations 49 0.88 0.88 098 0.98
TOTAL EQUITY AND LIABILITIES [ 8269.23] 741544 775910 738113
CONTINGENT LIABILITIES AND COMMITMENTS 38
SIGNIFICANT ACCOUNTING POLICIES 3

As per our report aftached

C NK & Associates LLP

Chartered Accountants

Firm Registration No.:101961W/W-100036

The accompanying notes form an integral part of Recasted financial statements
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED STATEMENY OF PROFIT & 1L.0SS FOR THE YEAR ENDED MARCH 31, 2018

For the year ended For the year ended For the year ended For the year ended
Particulars Note No. March 31, 2018 (Recasted) March 31, 2018 (Orlginal) #arch 31, 2017 {Recasted) March 31, 2017 {Original)
¥ crore ¥ crore ¥ crore ¥ crore € crore ¥ crore Ecrore € crore
Continuing Operations
Revenue from operations 28 1 5106.15 5079.41 4811.73 4751.43
Other income 30 379.43 198.08 254.48 200.41
Total Income 5485.58 5277.49 5086.21 496184
Expenses:
Cost of materials consumed 31 - '3368.26 3452.99 2874.92 314471
Purchases of stock-in-trade 32 46.65 46.65 13872 22512
Changes in inventories of finished
goods, 33 90.67 179.07 {78.72) {168.12)
Excise Duty 98.40 98.40: 404.60: 404.80
Employee benefits expense 34 ©321.98 363.44 32337 358.32
Finance costs 35 276.90 213.98 191.86 183.83
Depreciation and amortisation expense 38 99.73 102.10 a1.74 9174
Ofther expenses 37 876.95 593.64 79363 484 81
Total Expenses 5185.55 §050.27 4837.11 4705.01
227.22 223.10 255.83
Exceptional items (nef) 50 48. {99.80) (89.80}
Profit / {toss) before tax (226.18) 129.30 157.03
Tax expense :
Cument tax 23 B 3 18.62 36.31
Deferred Tax - MAT credit entitiement 23 - - {15.55) (11.83)
Deferred tax / (credit) 23 (21.75) 46.51 (13.67) (13.67)
{21.75) 46.51 (10.40) 10.81
Profit/ {toss} from continuing operations after tax {13.49) {272.59) 139.70 146.22
Loss from discontinued operations before tax 49 (102.24) ] {79.58); (33.27) (33.27)
Tax expense / {credit) on discontinued operations 23 35.37 27.53 - (11.51)
Loss from discontinued operations after tax (52.03} {33.27) (21.76)
Profit/ {loss} for the year !324121 105.43 124.48
Other comprehensive income:
A (i) tems that will not be rectassified to profit or foss (3590} (35.30) (54.95) (54.95)
(it} Income tax refating to items that will not be reciassified to profit or foss 2.04 2.04 173 1.73
B (i) items that will be reclassified to profit or loss wi] . - -
(it) income tax relating to iterns that will be rectassified < - - -
Other comprehensive income for the year ) jga.aé) {33.85) {53.22) {53.22)
Total comprehensive income for the year B !114.22“ (358.58) 53.21 71.24
Eamings per share for continuing operations () 55 {0.22) {4.35) 223 2.33
{Face value of equity share of ¥ 2 each)
Eamings per share for discontinued operations {T} 55 .07y {0.83): {0.53}) {0.34)
{Face value of equity share of ¥ 2 each)
55 .
Eamings per share {basic and diluted) (¢} {1.28) {5.18) 170 1.89
{Face value of equity share of ¥ 2 each)
SIGNIFICANT ACCOUNTING POLICIES 3
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

For the year

For the year

For the year

For the year

ended ended ended ended
Particulars March 31,2018 March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) (Original) {Recasted) {Originaf)
¥ crore ¥ crore ¥ crore T crore
{A}]CASH FLOWS FROM OPERATING ACTIVITIES
Profit / {loss) before tax from continuing operations (35.24) {226.18 129.30 157.03
Adjustments for:
Depreciation and amortisation expense 99.73 102.10 91.74 9174
Provision for impairment on financial assets 67.81 67.81 19.10 18.10
Finance costs 276,90 213.98 191.86 163.83
Interest income (188.43) {180.21) (168.57) (168.57)
Income from investments (net) {0.38) {0.38) {0.38) (0.38)
Profit on sale of investments (net) {0.41) {0.41) {7.21) (7.21)
Unrealised exchange (gain) / loss {net} {94.38) {94.38) 109.31 109.31
(Profit) / 1oss on sale of property, plant and equipment (net) 4.36 4.36 (4.41) {4.41)
165.20 112.87 231.44 203.41
Operating profit before working capital changes 129.96 (113.31) 360.74 360.44
Adjustments for:
(Increase) / Decrease in trade and other receivables 15012 68.25 (684.21) (712.21)
(Increase) / Decrease in inventories 336.72 336.72 (357.60) {357.60)
Increase / (Decrease) in trade and other payables 160.63 160.63 60.76 60.76
Increase / (Decrease) in provisions 19.99 19.99 (4.97) {4.69)
667.46 585,59 (986.02) (1013.74)
Cash (used in) / from operations 797.42 472.28 (625.28) (653.30)
Direct taxes paid {net of refunds) {32.41 (32.41 (50.20}) {50.20)
Net cash (used in) / from operating activities 765.01 439.87 {675.48) (703.50)
Net cash (used in) / from discontinued activities 615 6.15 (29.71) (29.71)
Net cash (used in) / from continuing and discontinued activities {A] 771.15 446.02 (705.19) {733.21)
[B}{CASH FLOWS FROM INVESTING ACTIVITIES
Add: Inflows from investing activities .
Sale of property, ptant and equipment 0.85 0.85 14.97 14.97
Sale of investments 3243 3243 104.76 104.76
Sale of investments in subsidiary - - 31.71 31.71
interest received 196.79 187.67 161.69 161.69
fncome received from investments 0.38 0.38 0.38 0.38
229.45 221.23 313.51 313.51
Less: Outflows from investing activities R
Purchase of property, plant and equipment and intangibie assets (67.99) {169.31) (41.91) (41.91)
Purchase of investments - . (106.47) (106.47)
Conversion of loans and advances into equity (644.68) {644.68) - -
Investment in subsidiary - ) - (0.05) (0.05)
Loan given to related party {253.22) - (445.00) -
Loan given to other related party .(288,26)
Loan given to other than related party (28.02) e (245.00) -
(1282.17) " (813.89) (838.43) (148.43)
Net cash (used in) / from investing activities (1052.72) {892,76) {524.92) 165.08
Net cash (used in) / from discontinued activities i - 24,46 24.46
Net cash (used in) / from continuing and discontinued activities {B] (1062.72) {692.76} (500.46) 189.54
[C1|CASH FLOWS FROM FINANCING ACTIVITIES :
Add: Inflows from financing activities : : R
Proceeds from long-term borrowings 582.36 582.36 647.70 647.70
Proceeds from short-term borrowings 876.14, 631.14 2044.17 1654.17
1458.50 1213.50 2691.87 230187
Less: Outflows from financing activities
Repayment of long-term borrowings {105.13) {105,13) (32.23) (32.23)
Repayment of short-term borrowings (857.49) {710.23} (15622.12) (1622.12)
Dividend paid (0.29) (0.29) (0.35) (0.35)
Interest paid (275.38 (212.47) (187.56) (159.54)
(1238.29) (1028.12) (1742.25) (1714.24)
Net Cash (used in}/ from financing activities 220,21 185.38 943.61 587.63
Net cash (used in) / from discontinued activities - - - -
Net cash (used in) / from continuing and discontinued activities C) 220.21 185.38 94961 587 63
NET INCREASE / (DECREASE) IN CASH AND BANK BALANCES
(A+B+C) {61.36) 38.64 (256.04) 43.96
Cash and bank balances at beginning of the year 254,51 554.51 510.556 510.55
Cash and bank balances at end of the year 193.15 -593.15 254.51 554.51
Cash and cash equivalents from continuing operations 193.15 593.15 254.48 554.48
Cash and cash equivaients from discontinued operations - - 0.03 0.03
Cash and cash equivalents from continuing and discontinued operations 193.15 593.15 25451 554.51




Notes:

1 The cash flow statement has been prepared under the indirect method as set out in indian Accounting Standard (ind AS) 7 Statement of Cash Flows.
2 Additions to property, plant and equipment and intangible assets include movements of capital work-in-progress and intangibte assets under development respectively during the year.

3 Cash and cash equivalents at the end of the year represent cash and bank balances and include unreatised loss of ¥ 6.84 crore (Previous year gain of ¥ 1.75 crore) on account of

translation of foreign currency bank balances.
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,

2018
(A) EQUITY SHARE CAPITAL
Z crore

(Recasted)
For the year ended March 31, 2018
Balance as at Changes in equity share capital Balance as at
1st April, 2017 during the year 31st March, 2018

125.35 - 125.35

(Original)

For the year ended March 31, 2018

Balance as at
1st April, 2017

Changes in equity share capital
during the year

Balance as at
31st March, 2018

125.35 - 125.35
(Recasted)
For the year ended March 31, 2017
Balance as at Changes in equity share capital Balance as at
1st April, 2016 during the year 31st March, 2017
125.35 - 125.35
(Original)
For the year ended March 31, 2017
Balance as at Changes in equity share capital Balance as at
1st April, 2016 during the year 31st March, 2017
125.35 - 125.35




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

(B) OTHER EQUITY

For the year ended March 31, 2018 (Recasted)

¥ crore
. . Capital Securities
Particulars Reta!ned General Capital Redemption Premium Fvocl Total equity
Earnings Reserve Reserve Reserve
Reserve Reserve
Balance as at April 1, 2017 3,011.50 415.89 672.49 12.95 18.29 (75.20) 4,065.92
Loss for the year (80.36) - - - - - (80.38)
Other comprehensive income for the year
- Remeasurements gains / (loss) on defined benefit plans (3.86) - - - - - (3.86)
- Fair value loss on FVOCI financial asset - - - - - (30.00) (30.00})
Balance as at March 31, 2018 2,927.28 415.89 672.49 12.95 18.29 {105.20) 3,941.70
For the year ended March 31, 2018 (Originai)
¥ crore
. Capital Securities
Particulars Retained General Capital Redemption Premium Fvoci Total equity
Earnings Reserve Reserve Reserve
Reserve Reserve
Balance as at April 1, 2017 3,029.52 415.89 672.49 12.95 18.29 (75.20) 4,073.94
Loss for the year (324.72) - - - - - (324.72)
Other comprehensive income for the year
- Remeasurements gains / (loss) on defined benefit plans (3.86) - - - - - (3.86)
- Fair value loss on FVOCI financial asset - - - - - (30.00) (30.00)
Balance as at March 31, 2018 2,700.94 415.89 672.49 12.95 18.29 {105.20) 3,715.36
For the year ended March 31, 2017 {Recasted)
¥ crore
Retained General Capital Capital Securities FVOCI Total equity
Particulars Earnings Reserve Reserve Redemption Premium Reserve
Balance as at April 1, 2016 2911.47 41589 672.49 12.95 18.29 (28°38) 4,602.71
Profit for the year 106.43 - - - - - 106.43
Other comprehensive income for the year -
- Remeasuraments gains / (loss) on defined benefit plans (6.40) - - - - - (6.40)
- Fair value loss on FVOCI financial asset - - - - - (46.82) {46.82)
Balance as at March 37, 2017 3,011.50 415.89 672.49 12.95 18.29 (75.20) 4,055.92
For the year ended March 31, 2017 (Original)
¥ crore
. Capital Securities
Particulars Reta!ned General Capital Redemption Premium Fvoc Total equity
Earnings Reserve Reserve Reserve
Reserve Reserve
Balance as at April 1, 2016 2911 .46 41589 67249 12.95 18.29 (28.38) 4,002.70
Profit for the year 124.46 - - - - - 12448
Other comprehensive income for the year -
- Remeasurements gains / (loss) on defined benefit plans (6.40) - - - - - (6.40)
- Fair value loss on FVOCI financial asset - - - - - (46.82) (46.82)
Balance as at March 31, 2017 3,029.52 415.89 672.49 12.95 18.29 {75.20) 4,073.94
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

1. Basis of Preparation and Presentation of Recasted Financial Statements
1A, Corporate Information:

CG Power and Industrial Solutions Limited ('the Company’) is a limited Company incorporated and
domiciled in India whose shares are pubilicly traded. The registered office is located at 6th Floor, CG
house, Dr. Annie Besant Road, Worli, Mumbai — 400 030, India. The Company has changed its
name from Crompton Greaves Limited to CG Power and Industrial Solutions Limited w.e.f. February
27,2017.

The Company is a global enterprise providing end-to-end solutions to utilities, industries and
consumers for the management and application of efficient and sustainable electrical energy. It
offers products, services and solutions in two main business segments, viz. Power Systems and
Industrial Systems for the year ended March 31, 2018.

1B. Background for re-opening and recasting of standalone financial statements:

i) On August 19, 2019, the Company filed information with the Bombay Stock Exchange (BSE) and
the National Stock Exchange (NSE) and disclosed as under:

a) That the Company had constituted an Operations Commitiee (Ops Committee) in
March,2019 under the Chairmanship of one of the independent Director of the Company;

b) That the Committee found some unauthorised transactions by certain identified “Company
personnel , including certain non-executive directors, certain Key Management Personnel
and other identified employees” (“CIP");

c) That the Committee came to know certain interest payment failure, but the committee was
unable to trace the said transactions from the financials of the Company;

d) That the Managing Director of the Company received a request from a Bank to replace a
cheque but the obligation could not relate to any obligations of the Company;

e) That the Company appointed an independent law firm to conduct an investigation on certain
transactions. Further, S R B C & Co. LLP, Chartered Accountants, one of the joint statutory
auditors of the Company, had vide letter dated May 9, 2019 sought information and
explanation from the Company under section 143(12) of the Companies Act, 2013;

f) That the law firm submitted its interim report dated August 05, 2019 to the Risk and Audit
Committee (‘RAC’) and an analysis of the report has also been submitted by Ops
Committee,

g) Those unauthorised and undisclosed transactions and accounting entries identified during
further verifications, have been brought to the knowledge of RAC;

h) That the RAC has received from the management, the compilation of unaudited standalone
and consolidated financial position and profit and loss of the Company for the year ended
March 31,2019 and restated financial information and profit and loss for the year ended
March 31, 2018 and statement of financial position as on April 01, 2017.

il) Ministry of Corporate Affairs (MCA) by its order dated November 6, 2019 ordered investigation to
be carried out by the Serious Fraud Investigation Office (SF10), into the affairs of the Company, 2
of its subsidiary companies and 13 other companies;



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

iii) On filing of petition of MCA, the National Company Law Tribunal (NCLT) vide its order dated
March 5, 2020 allowed for reopening of the books of account and recasting of financial
statements of CG Power and Industrial Solutions Limited and its subsidiary companies for 5
(Five) years ended as on March 31, 2019;

iv) Pursuant to the above Order of NCLT, MCA under section 130 of the Companies Act, 2013 (‘the
Act’) vide their letter dated February 1, 2021 appointed Kalyaniwalla & Mistry LLP, Chartered
Accountants (‘Recasting Accountant’) to recast the financial statements and C N K & Associates
LLP, Chartered Accountants to audit the Recasted financial statements of the Company for
period of five years ended March 31, 2019.

1C. Approval of Standalone Financial Statements :

i) The original standalone financial statements of the Company for the year ended March 31, 2018
were authorised for issue in accordance with a resolution of the erstwhile Board of Directors on
May 30, 2018 and approved by the shareholders in the General Meeting held on September 28,
2018;

ii) These Recasted standalone financial statements of the Company for the year ended March 31,
2018 were noted and taken on record by the present Board of Directors in its meeting held on
September 9, 2021

1D. Summary of recasting adjustments and impact on the standalone financial statements:

iy Pursuant to the above background, the following table summarises the recasting adjustments
identified by Recasting Accountants based on the findings of investigation reports, review of
books of account ,various records and minutes, scrutiny of material transactions as per
previously audited financial statements, inquiry with the management and considered in
preparation of the Recasted financial statements for the year ended March 31, 2018.

{‘Z In Crores')

A) Balance-Sheet:
Assets

Property, Plant & Equipment (PPE) (Net block)
Transfer of fictitious assets capitalised as PPE (as

identified by the company in the financial year 2019-20) to | 1,191.87 (95.82) 1,287.69
capital advances and subsequently written off.

Other Intangible Assets (Net block)

Transfer of fictitious intangible assets capitalised (as
identified by the company in the financial year 2019-20) to 46.04 (3.14) 49.18
capital advances and subsequently written off

Non Current Financial Assets Loans
a) Loans and Advances to Subsidiaries

Reclassification of loans from related parties current to
Non current

Reclassification of cheques in hand to Advance to related
parties

Grossing up of Loans to Subsidiaries earlier netted off with
Short Term borrowings

1,539.36 1,639.36 -

400.00 400.00 -

245.00 245.00 -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

Additional interest on account of recasting adjustment of

cheques on hand 8.22 8.22 )
Grossing up of loans and advances to subsidiaries netted 1409 14.09 .
off with payables to other related parties in previous year ' ‘
Fi?;erst)t/atement of Advances from Subsidiary fo Other related (40.56) (40.56) .
gP:g:éS;gnuspmade in respect of subsidiaries in earlier years 1,126.25 1,126.25 .
Subtotal 3,292.36 3,292.36 -
Less: provision for allowance on doubtful loans earlier R
disclosed on net basis (1,126.25) (1,126.25)
Subtotal 2,166.11 2,166.11 -
b) Others 6.87 - 6.87
Total 2,172.98 2,166.11 6.87
Non curfent Financial Assets- Others
a) Advances to Other Related Parties
Reclassification of other non current assets to advances
from Other related parties 805.58 805.59 )
b) Advance to Others
S{;ﬁii:l?r?ggp of other advances netted off with short term 245,00 245.00 .
c) Others 19.55 - 19.55
Total 1,070.14 1,050.59 19.55
Trade Receivables
Reversal of Fictitious sales. 1,599.88 (120.00) 1,719.88
Cash and Cash Equivalents
s:g;::ﬂﬂcaﬂon of cheques in hand to Advance to related 193.15 (400.00) 593.15
Current Financial Assets Loans
a) Loans and Advances to Related Parties
Siﬁlils;,lrf;cr::tlon of loans from related parties current to 0.41 (1,539.35) 1,539.76
b) Loans and Advances to Others
Reclassification of Loans and advances to others from
Loans and Advances to related parties 337.89 337.89 )
(Less): Allowances in respect of other parties- earlier _
disclosed on net basis (337.89) (337.89)
Subtotal - - -
c) Others { net of allowances for doubtful advances) 29.79 - 29.79
Total 30.20 (1,539.35) 1,569.55
Current tax assets 90.26 5.98 84.27

Impact of recasting adjustments on provision for tax




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

Other Current Assets

a) Advance to Suppliers

Reclassification of Advance to Suppliers to Non current

Financial Assets-Loans to Related parties 44.51 (61.02) 105.53
b) Advance to other related parties
Reclassification of Advance to other related parties current
to Advance to related parties P ) (127.16) 127.18
¢) Receivable from Directors
Recovery of excess remuneration paid to executive 0.28 0.28 }
Directors
c) Others 246.25 - 246.25
Total 291.03 (187.90) 478.93
Assets_ classified as held for sale and discontinued 52.12 (22.68) 74.80
operations
Recasting Adjustments Total Impact on Assets 853.79
Liabilities
Equity
Equity 125,35 - 125.35
Other Equit
Impact rce‘acaiting adjustments 3.941.70 226.34 3.715.36
T 4,067.05 226.34 3,840.71
otal
Deferred tax liabilities (net)
Impact of recasting adjustments of Financial Year 2016-17 (3.72)
for MAT
Impact of ting adjustments of Fi ial Year 2017-18 151.85 (68.26) 12.14
pact of recasting adjustments of Financial Year . (7.84) .
on account of receivables, MAT and depreciation 219 55
139.71
Current Liabilities- Financial Liabilities — Borrowings
Recasting adjustments; grossing up of loans 245,00 245,00 -
Unsecured loan from other parties 390.00 390.00 -
Less: Offsetting receivables from other parties (147 .26) (147.26) -
Others' 631.14 - 631.14
Total 1,118.88 487.74 631.14
Recasting Adjustments Total Impact on Liabilities 853.79
B) Statement of Profit and Loss:
Income:
Revenue from Operations
Other operating Income- sale of scrap
Reclagsiﬁcation of Income from Scrap sales from Cost of 78.87
materials consumed 5,106.15 5,079.41
Sales reversal (62.14)
Total 5,106.15 26.74 5,079.41




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

VOther Income

a) Interest Income

company in the financial year 2019-20) to capital
advances and subsequently written off,

Additional Interest on account of recasting adjustments | 167.38 } 8.22 159.16
b) Miscellaneous Income
Rt_aclaSSIflcat!on of Corporate guarantee income from 5774 4561 12.13
Miscellaneous Expenses
Exchange gain reclassified from Expenses 131.26 127.52 3.74
c) Others 23.06 - 23.06
Total 379.43 181.35 198.08
Recasting Adjustment Impact on Total Income 208.08
Expenses:
Cost of materials consumed
i) Reclassification of Income from Scrap sales from Cost
i 78.87
of materials consumed
iy Reclassification of subcontracting charges to Other (215.48)
Expenses from Cost of materials consumed 3,368.26 ) 3,452.99
iii) Consequential Impact of adjustment in respect of 5189
Inventory ]
Total (84.73)
Changes in inventories of Finished goods, work in progress and stock in trade
Consequential Impact of adjustment in respect of 90.67 (88.40) 179.07
inventory
Employee benefit expense
Reclassification of Contract Employees costs to Other 327.98 (35.46) 363.44
Expenses from Employee benefit expense
Finance Cost
Reclassmcatlon of interest to Other related party to 276.90 62.92 213.98
Finance cost
Depreciation and Amortisation Expense
Reversal of Depreciation and amortisation on transfer of
fictitious assets capitalised as PPE (as identified by the 99.73 (2.37) 102.10




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR

THE FINANCIAL YEAR ENDED MARCH 31, 2018

Other expenses

i) Reclassification of Corporate guarantee income from 45.61
Miscellaneous Expenses )
i) Reclassification of subcontracting charges to Other 215.49
Expenses from Cost of materials consumed ’
iii) Reclassification of Contract Employees costs to Other |  gvg 95 35.46 593.64
Expenses from Employee benefit expense ) ) )
iv) Tax on reversed sales expensed out 2.35
v) Reclassification of exchange gain from Professional (15.60)
fees )
Total 283.31
Recasting Adjustment Impact on Total Expenses 135.28
Exceptional Items
Capital advances towards fictitious assets written off (101.33)
Reclassification of Deferred tax from exceptional items (219.55)
Reversal of write off of balances of other related parties 202.45
Reversal of write off of Inventory (335.27) 155.67 (453.40)
Reversal of write offs of other parties to non current loans 17598
and advances '
Reclassification of Exchange gain on exceptional items (94.38)
Total 118.13
Impact of recasting adjustments on
Current Tax - - -
Deferred tax (21.75) (68.26) 46.51
Total (21.75) (68.26) 46.51
Loss from discontinued operation (102.24) (22.68) (79.56)
Impact on tax expenses due to change in
discontinued operation 38.37 7.84 27.53
Recasting adjustments Impact on Total
Comprehensive Income (114.22) 244.36 (358.58)
Earnings per share | (1.28) | 3.90 | (5.18)
C) Cash Flow Statement
Cash Flow from Operating activity 771.15 325.13 446.02
Cash Flow from Investing activity (1,052.72) (459.96) (592.76)
Cash Flow from Financing activity 220.21 34.83 185.38
Cash and Cash Equivalents 193.15 (400.00) 533.15
D) Contingent Liability and commitments .
Issue of post-dated cheques to a Banik against loan given 210.00 210.00 Not Reported
to a related party




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

E) Disclosure in Related Party Transaction

Loans and advances given

CG Power Solutions Limited 1977.00 1977.00

CG International B.V. 909.94 909.94

CG Power Systems Belgium N.V. 0.42 0.42

PT CG Power Systems Indonesia 0.07 0.07

CG Industrial Holdings Sweden AB 0.03 0.03 Not Reported
CD Drives and Automation Sweden AB 0.09 0.09

CG-PPI Adhesive Products Limited 5.75 575

Avantha Holdings Limited 932.90 932.90

Loans and advances given repaid

CG Power Solutions Limited 1,302.21 1302.21

CG International B.V. 1,103.57 1,103.57

CG Holdings Belgium N.V. 2.13 213

CG Electric Systems Hungary Zrt. 0.14 0.14 Not Reported
CG-PPI Adhesive Products Limited 575 575

Avantha Holdings Limited 1003.19 | 1003.19

Avantha Realty Limited 2.33 2.33

Loans and advances receivable

Avantha Holdings Limited 726.86 609.93 116.93
CG Power Solutions Limited 1,074.97 696.76 378.21
CG Internationai B.V. 2,206.56 1,056.25 1,150.31
Ballarpur Industries Limited 68.50 68.50 Not Reported
Recoverable from Key Management Personnel 0.28 0.28 -

ii) The recasting adjustments disclosed in the above table may also have an impact on other
disclosures to the Recasted standalone financial statements. These disclosures should also be
read in conjunction with the above.

iii) As on the date of adoption of these Recasted financial statements, the Company is not aware
about submission of investigation reports by SFIO to the Central Government. Therefore, no
adjustments and disclosures that may arise in this regard have been considered in these
Recasted financial statements.

iv) The Company believes that the Board of Directors and Key Managerial Personnel appointed
after the change of Management on November 26, 2020 cannot be made liable for any violations
or non-compliance of any of the provisions of law in respect of certain past transactions
pertaining up to March 31, 2018 arising out of the above.

1E. Subsequent Events:

All events that occurred up to the date of approval of the original financial statements by the Board
of Directors as stated in Note 1C (i) have been considered in the preparation of these Recasted
standalone financial statements.

1F. Balances of Trade Receivables, Trade Payable, Loans and Advances, cettain Bank Balance and
Borrowings are subject to confirmations/reconciliations/adjustment if any.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

2. Basis of preparation:

The Recasted standalone financial statements of the Company have been prepared in accordance
with Indian Accounting Standards (ind AS) notified under Section 133 of the Companies Act, 2013
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to
time and presentation requirements of Division Il of Schedule llI of the Companies Act, 2013.The
Recasted standalone financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities which have been measured at fair value:

¢ Derivative financial instruments,
» Certain financial assets and financial liabilities measured at fair value (refer accounting policy
regarding financial instruments).
The financial statements are presented in Indian Rupees ('INR’) and ali values are rounded to the
nearest crore, except when otherwise indicated.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1. Property, plant and equipment:

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises the purchase price, net of trade
discounts and rebates, directly attributable costs of bringing the asset to its working condition for its
intended use and capitalised borrowing costs. When significant parts of the plant and equipment
are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives.

Subsequent expenditure related to an item of property, plant and equipment is capitalised only if it
is probable that future economic benefits associated with the item will flow to the Company. All
other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

Capital work- in- progress includes cost of property, plant and equipment under installation / under
development as at the balance sheet date and stated at cost, net of accumulated impairment loss,
if any.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset is recognised in the statement of
profit and loss when the asset is derecognised.

Depreciation is provided on straight- line method over the useful lives of assets. Depreciation
commences when an asset is ready for its intended use. The management's estimates of useful
lives are in accordance with Schedule lf to the Companies Act, 2013, other than the following asset
classes, where the useful lives were determined by technical evaluation. Freehold land is not
depreciated. Depreciation on additions to / deductions from assets is provided on pro- rata basis
with reference to the month of addition / deletion.

The range of useful lives of the property, plant and equipment are as follows:

+ Plant and machinery - 1to 21 years
* Furniture and fittings - 1 to 15 years

= Office equipment -1to 15 years
* Buildings - 3 to 60 years
¢« Vehicles - 11o 8 years

« Leasehold land - 24 to 999 years



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

The estimated useful lives, residual values and depreciation method are reviewed at the end of
each financial year end, with the effect of any changes in estimate accounted for on a prospective
basis.

On transition to Ind AS, the Company has elected to continue with the carrying value as per the
previous GAAP for Plant and machinery, Furniture and fittings, Office equipment and Vehicles as
its deemed cost. Also, the Company has elected to measure Freehold land, Leasehold Land and
Building at its fair value and considered it as deemed cost as on the date of transition to Ind AS.

lL.eased Assets

Leasehold lands are amortised over the period of lease. Buildings constructed on leasehold land
are depreciated based on the useful life specified in Schedule Il to the Companies Act, 2013,
where the lease period of land is beyond the useful life of the building.

In other cases, buildings constructed on leasehold land are amortised over the primary lease
period of the land.

3.2.Investment properties:

Investment properties comprise portions of freehold land and office buildings that are held for long-
term rental yields and / or for capital appreciation. Investment properties are initially recognised at
cost. Subsequently investment property comprising of building is carried at cost less accumulated
depreciation and accumulated impairment losses.

The cost includes the cost of replacing parts and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of the investment property are
required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. All other repair and maintenance costs are recognised in profit and loss as
incurred.

Depreciation on building is provided over the estimated useful lives as specified in Schedule Il to
the Companies Act, 2013. The residual values, useful lives and depreciation method of investment
properties are reviewed, and adjusted on prospective basis as appropriate, at each financial year
end. The effects of any revision are included in the statement of profit and loss when the changes
arise.

Though the Company measures investment property using cost-based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer applying a valuation
model recommended by the International Valuation Standards Committee.

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is
recognised in the statement of profit and loss in the period of derecognition.

3.3.Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the asset can be measured
reliably.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment losses.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite useful lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at the end
of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

Intangible assets are amortised as follows:

(1) Specialised software  : Over a period of five to six years;
(2) Technical know-how  : Over a period of five years (from the date of availability for its use);
(3) Commercial rights : Over a period of ten years

Intangible assets with indefinite useful lives, if any are not amortised, but are tested for impairment
annually, either individually or at the cash- generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis. The amortisation
expense on intangible assets with finite lives is recognised in statement of profit and loss.

Gains or losses arising from de- recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised.

Research and development expenditure:

Revenue expenditure on research activities is expensed under the respective heads of accounts in
the period in which it is incurred. Development expenditure on an individual project is capitalised as
intangible asset, if all of the following criteria can be demonstrated:

(i) the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

(i) the Company has intention to complete the development of intangible asset and use or sell it;
(iii) the Company has ability to use or sell the intangible asset;

(iv) the manner in which the probable future economic benefit will be generated including the
existence of a market for output of the intangible asset or the intangible asset itself or if it is to be
used internally, the usefulness of the intangible asset;

(v) the availabilty of adequate technical, financial and other resources to complete the
development and to use or sell the intangible asset; and

(vi) the Company has ability to reliably measure the expenditure attributable to the intangible asset
during its development.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost
less any accumulated amortisation and accumulated impairment losses. Amottisation of the asset
begins when development is complete and the asset is available for use. It is amortised over a
period of five years. During the period of development, the asset is tested for impairment annually.

3.4. Impairment of non- financial assets:

At least at the end of each reporting period, the Company assesses whether there is an indication
that an asset may be impaired and also whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If any indication exists, or when annual
impairment testing for an asset is required, if any, the Company determines the recoverable
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amount and impairment loss is recognised in the statement of profit and loss, when the carrying
amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

« In the case of an individual asset, at the higher of the fair value less cost to sell and the value in
use; and

» In the case of cash generating unit (a group of assets that generates identified, independent cash
flows), at the higher of the cash generating unit's (CGUs) fair value less cost to sell and the value
in use.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre- tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

3.5.Inventories:
Inventories are valued as under:

¢ Raw materials, packing materials, construction materials, stores and spares, loose tools and
traded goods at lower of cost and net realisable value. Cost is determined on weighted average
basis.

¢ Work-in-progress and finished goods (manufacturing) at lower of cost and net realisable value.
Cost includes an appropriate share of production overheads based on normal operating capacity.
Finished goods cost is determined on weighted average basis.

The cost of inventories comprises all cost of purchases, cost of conversion and other costs
incurred in bringing the inventories to their present location and condition. Obsolete and slow
moving items of inventories are valued at cost or net realisable value, whichever is lower. Goods
and Materials in transit are valued at actual cost incurred up to the reporting date. Materials and
supplies held for use in the production of inventories are not written down if the finished products in
which they will be used are expected to be sold at or above cost.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

3.6.Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short- term deposits, as defined above.

3.7. Foreign currency transactions:

The Company’s Recasted standalone financial statements are presented in Indian Rupees ('),
which is also the Company’s functional currency. Foreign currency transactions are recorded on
initial recognition in the functional currency, using the exchange rate at the date of the transaction.
At each balance sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arise on settlement of monetary items or on reporting of
monetary items at each balance sheet date at the closing rate are recognised in the statement of
profit and loss in the period in which they arise. Non- monetary items which are carried at historical
cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. Non- monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value is determined. The gain or loss arising on
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translation of non- monetary items measured at fair value is recognised in line with the gain or loss
of the item that gave rise to the translation difference (i. e. translation differences on items whose
gain or loss is recognised in other comprehensive income or the statement of profit and loss is also
recognised in other comprehensive income or the statement of profit and loss respectively) .

3.8. Service concession arrangements

The Company constructs or upgrades infrastructure (construction or upgrade services) used to
provide a public service and operates and maintains that infrastructure (operation services) for a
specified period of time.

These arrangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful life.

Under Appendix A to Ind AS 11 — Service Concession Arrangements, these arrangements are
accounted for based on the nature of the consideration. The intangible asset model is used to the
extent that the Company receives a right (i.e. a franchisee) to charge users of the public service.
The financial asset model is used when the Company has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction
services. When the unconditional right to receive cash covers only part of the service, the two
models are combined to account separately for each component. If the Company performs more
than one service (i.e., construction or upgrade services and operation services) under a single
contract or arrangement, consideration received or receivable is allocated by reference to the
relative fair values of the services delivered, when the amounts are separately identifiable.

The Company manages concession arrangements which include constructing power distribution
assets for distribution of electricity. The Company maintains and services the infrastructure during
the concession period. These concession arrangements set out rights and obligations related to
the infrastructure and the service to be provided.

The right to consideration gives rise to an intangible asset and financial receivable and accordingly,
both the intangible asset and financial receivable models are applied. Income from the concession
arrangements earned under the intangible asset model consists of the (i) fair value of confract
revenue, which is deemed to be fair value of consideration transferred to acquire the asset; and (ii)
payments actually received from the users. The intangible asset is amortized over its expected
useful life in a way that reflects the pattern in which the asset's economic benefits are consumed
by the Company, starting from the date when the right to operate starts to be used. Based on these
principles, the intangible asset is amortized in line with the actual usage of the specific public
facility, with a maximum of the duration of the concession.

Financial receivable is recorded at a fair value of guaranteed residual value to be received at the
end of the concession period. This receivable is subsequently measured at amortised cost.

Any asset carried under concession arrangements is derecognised on disposal or when no future
economic benefits are expected from its future use or disposal or when the contractual rights to the
financial asset expire.

3.9.Revenue recoghnition:
a) Sale of goods

Revenue from sale of goods is recognhised, when all significant risks and rewards are
transferred to the buyer, as per the terms of the contracts and no significant uncertainty exists
regarding the amount of the consideration that will be derived from the sale of goods. it also
includes excise duty and price variations based on the contractual agreements and excludes
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b)

d)

e)

value added tax / sales tax. It is measured at fair value of consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates.

Rendering of services

Revenue from sale of services is recognised as per the terms of the contract with customers
based on stage of completion when the outcome of the transactions involving rendering of
services can be estimated reliably. Percentage-of-completion method requires the Company
to estimate the services performed to date as a proportion of the total services to be
performed.

Revenue from construction contracts

Revenue from construction contracts is recognised by applying percentage of completion
method after providing for foreseeable losses, if any. Percentage of completion is determined
as a proportion of the cost incurred upto the reporting date to the total estimated cost to
complete. Foreseeable losses, if any, on the contracts is recognised as an expense in the
period in which it is foreseen, irrespective of the stage of completion of the contract. While
determining the amount of foreseeable loss, all elements of cost and related incidental income
not included in contract revenue is taken into consideration. Contract is reflected at cost that
are expected to be recoverable till such time the outcome of the contract cannot be
ascertained reliably and at realisable value thereafter. Claims are accounted as income in the
year of acceptance by customer.

.Dividend Income

Dividend income is accounted for when the shareholder's right to receive the same is
established, which is generally when shareholders approve the dividend.

Lease Income

Lease arrangements where the risk and rewards incidental to the ownership of an asset
substantially vest with the lessor are recognized as operating lease. Lease rental are
recoghized on the straight line basis as per the term of the agreements in statement of profit
and loss. ’

Interest Income

For all financial instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR), which is the rate that exactly discounts the estimated future cash
payments or receipts through the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. Interest income is
included in finance income in the statement of profit and loss.

3.10. Employee benefits:
Short- term employee benefits:

All employee benefits payable wholly within twelve months after the end of the annual reporting
period in which the employees render the related services, are classified as short term employee
benefits. Benefits such as salaries, wages, short- term compensated absences, performance
incentives etc. and the expected cost of bonus, ex- gratia are recognised during the period in which
the employee renders related service. Liabilities recognised in respect of short term employee
benefits are measured at the undiscounted amounts of the benefits expected in exchange for the
related services.
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Post- employment benefits

Defined Contribution Scheme:

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered the service entitling them {o the contributions.

Provident Fund:

Contributions to Provident Fund are made to a Trust administered by the Company and are
charged to profit or loss as incurred. The Company is liable for the contribution and any shortfall in
interest between the amount of interest realised by the investments and the interest payable to
members at the rate declared by the Government of India in respect of the Trust administered by
the Company making interest shortfall a defined benefit plan. Accordingly, the Company obtains
actuarial valuation and based on the valuation if there is no deficiency as at the balance sheet date
then, the liability is restricted towards monthly contributions only.

Defined Benefit Plans:

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method with the actuarial valuations being carried out at the end of each annual reporting
period. Remeasurements, comprising actuarial gains and losses, the effect of the asset ceiling and
the return on plan assets ( excluding net interest) , are recognised immediately in the balance
sheet with a corresponding debit or credit to other comprehensive income in the period in which
they occur. Remeasurements are not reclassified to the profit or loss. Past service cost is
recognised in the statement of profit and loss in the period of plan amendment or when the
Company recognised related re- structuring costs. The Company recognises the following changes
in the net defined benefit obligation under employee benefit expenses in profit or loss:

s service costs comprising current service costs, past- service costs, gains and losses on
curtailments and settlements;

* net interest expense or income.
Gratuity:

The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation
using the projected unit credit method at the reporting date. The scheme is funded with the CG
Gratuity Fund. Remeasurements, comprising of actuarial gains and losses are recognised in full in
other comprehensive income in the reporting period in which they occur. Remeasurements are not
reclassified to profit and loss subsequently.

Leave encashment:

Accumulated leave, which is expected to be utilised within the next twelve months, is treated as
short- term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumuiated
at the reporting date. The Company treats accumulated leave expected to be carried forward
beyond twelve months, as long- term employee benefit for measurement purposes. Such long-
term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the reporting date. Remeasurements, comprising of actuarial gains- and
losses are recognised in full in the statement of profit and loss.
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Termination benefits:

Termination benefits are recognised as an expense when the Company can no longer withdraw
the offer of the termination benefits or when the Company recognises any related restructuring
costs whichever is earlier.

3.11. Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time (generally over twelve months) to get ready for its
intended use or sale are capitalised as part of the cost of the asset.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds.

3.12. Segment accounting:

Operating segments are those components of the business whose operating results are regularly
reviewed by the Chief Operating Decision Maker in the Company to make decisions for
performance assessment and resource allocation. Segment performance is evaluated based on
the profit or loss of reportable segment and is measured consistently. The Operating segments
have been identified on the basis of the nature of products / services.

a) Segment revenue includes sales and other income directly identifiable with / allocable to the
segment including inter- segment revenue.

b) Expenses that are directly identifiable with / allocable to segments are considered for
determining the segment result. Expenses which relate to the Company as a whole and not
allocable to segments are included under unallocable expenditure.

¢) Income which relates to the Company as a whole and not allocable to segments is included in
unallocable income.

d) Segment result includes margins on inter- segment sales which are reduced in arriving at the
profit before tax of the Company.

e) Segment assets and liabilities include those directly identifiable with the respective segments.
Unallocable assets and liabilities represent the assets and liabilities that relate to the Company
as a whole and not aliocable to any segment.

Inter-Segment transfer pricing:

Segment revenue resulting from transactions with other business segments is accounted on the
basis of transfer price agreed between the segments. Such transfer prices are either determined to
yield a desired margin or agreed on a negotiated basis.

3.13. Leases:

The determination of whether an arrangement is, or contains, a cash is based on the substance of
the arrangement at the inception date, whether fulfilment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset, even if that
right is not explicitly specified in arrangement.

Finance Lease that transfer substantially all the risk and benefits incidental to ownership of the
leased item, are capitalized at the commencement of the lease at the fair value of the leased
property or if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction in lease labllity so as to achieve constant
interest rate on the remaining balance of liability. Finance charges are recognised in finance costs
in the statement of profit and loss.
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Asset acquired on leases where a significant portion of the risks and rewards of ownership are
retained by lessor are classified operating leases. Lease rentals are charged to statement of profit
and loss.

3.14. Earnings per share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The
weighted average number of equity shares outstanding during the reporting period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share split
(consolidation of shares), if any occurred during the reporting period, that have changed the
number of equity shares outstanding, without a corresponding change in resources. For the
purpose of calculating diluted earnings per share, the net profit for the year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the
year, are adjusted for the effects of ali dilutive potential equity shares. The number of shares and
potential dilutive equity shares are adjusted retrospectively for all periods presented for any bonus
shares issues including for changes effected prior to the approval of the Recasted standalone
financial statements by the Board of Directors.

3.15. income taxes:

Income tax expense for the period comprises of current and deferred income tax. Income tax
expense is recognised in the statement of profit and loss except when they are relating to items
that are recognised in OC! or directly in equity, in which case, it is also recognised in relating to
items recognised directly in OCI or equity respectively.

Current tax

Current tax comprises the expected income tax payable on the taxable income for the year and
any adjustment to the tax payable or receivable in respect of previous years. It is measured using
tax rates enacted or substantively enacted at the Balance Sheet date. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax Deferred tax assets and liabilities are recognised for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Recasted
standalone financial statements.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Deferred tax assets and liabilities are
measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised.
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Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Minimum alternate tax (MAT) credit is recognised as deferred tax asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during the
specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount is
written down to the extent the Company does not have convincing evidence that it will pay normal
tax during the specified period.

3.16. Provisions, Contingent liabilities, Contingent assets and Commitments:
General

Provisions are recoghised when the Company has a present obligation ( legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When provision is measured using the cash flow
estimated to settle the present obligation, its carrying amount is the present value of these cash
flows (when the effect of the time value of money is material)

Disclosure of contingent liability is made when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non- occurrence of one
or more uncertain future events not wholily within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources
embodying economic benefits will be required to settle or a reliable estimate of amount cannot be
made.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Warranty provisions

Provisions for the expected cost of warranty obligations are recognised at the time of sale of
relevant product or service, at the best estimate of the expenditure required to settle the
Company’s obligation.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is
recognised and measured as a provision. An onerous contract is considered to exist where the
Company has a contract under which the unavoidable costs of meeting the obligations under the
contract exceed the economic benefits expected to be received from the contract.

Liquidated damages

Provision for liquidated damages are recognised on contracts for which delivery dates are
exceeded and computed in reasonable manner.

Other Litigation claims

Provision for litigation related obligation represents liabilities that are expected to materialise in
respect of matters in appeal.
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3.17. Exceptional items:

An item of income or expense which by its size, type or incidence is such that its disclosure
improves the understanding of the performance of the Company, such income or expense is
classified as an exceptional item and accordingly, disclosed as such in the Recasted standalone
financial statements.

3.18. Current and non- current classification:

The Company presents assets and liabilities in the balance sheet based on current / non- current
classification.

An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle, Held
primarily for the purpose of trading,

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period. All other assets are classified as non- current.
A liability is treated as current when:

e It is expected to be settled in normal operating cycle, « It is held primarily for the purpose of
trading,

s Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. All other liabilities are classified as non- current. Deferred tax assets /
liabilities are classified as non- current.

Operating cycle: A portion of the Company activities ( primarily long- term project activities) has an
operating cycle that exceeds one year. Accordingly, assets and liabilities related to these long-
term contracts, which will hot be realised / paid within one year, have been classified as current.
For all other activities, operating cycle is twelve months.

3.19. Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or, in its
absence, the most advantageous market to which the Company has access at that date. The fair
value of a liability reflects its non- performance risk. A number of the Company's accounting
policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities. Fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as follows:

o lLevel 1 - Quoted ( unadjusted) market prices in active markets for identical assets or liabilities

¢ level 2 -~ Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

3.20. Non- current assets held for sale and discontinued operations:

Non- current assels and disposal groups ate classified as held for sale if their carrying amounts will
be recovered principally through a sale transaction rather than through continuing use. Non-
current assets and disposal groups classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell. The criteria for held for sale classification is
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regarded as met only when the sale is highly probable and the asset or disposal group is available
for immediate sale in its present condition. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed sale within one year from the date of
classification.

Discontinued operations are excluded from the results of continuing operations and are presented
as a single amount as profit or loss after tax from discontinued operations in the statement of profit
and loss. Also comparative statement of profit and loss is re-presented as if the operation had
been discontinued from the start of the comparative period.

Assets and liabilities classified as held for disposal are presented separately from other assets and
liabilities in the balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not
depreciated or amortised.

3.21. Financial instruments:

The Company recognises financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument.

a) Financial assets
Initial recognition and measurement:

Financial assets are measured at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price.

Transaction costs that are directly attributable to the acquisition of financial assets, which
are not at fair value through profit or loss, are added to the fair value on initial recognition.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety either at
amortised cost or at fair value depending on the classification of the financial assets. Where
financial assets are measured at fair value, gains and losses are either recognised entirely in
the statement of profit and loss ( i. e. fair value through profit or loss or ‘FVTPL) , or
recognised in other comprehensive income ( i. e. fair value through other comprehensive
income or ‘FVTOCI) .

A financial asset is measured at amortised cost (net of any write down for impairment) if it is
held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that represent solely payments of principal and interest on the principal
amount outstanding.

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows
that represents solely payments of principal and interest on the principal amount
outstanding.

Ayll othér fihancial asséts are measured at fakir"valuke through profit or ‘loss.
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b)

All equity investments are measured at fair value, with fair value changes recognised in the
statement of profit and loss, except for those equity investments for which the entity has
elected to present fair value changes in ‘other comprehensive income’. However, dividend
on such equity investments are recognised in statement of profit and loss when the
Company's right to receive payment is established.

Investment in associates, joint venture and subsidiaries

The Company accounts for its investment in subsidiaries, associates and joint venture, at
cost less impairment loss except where investments is accounted for in accordance with Ind
AS 105, Non- current Assets Held for Sale and Discontinued Operations, when they are
classified as held for sale.

Impairment of financial assets

The Company uses ‘Expected Credit Loss’ ( ECL) model, for, evaluating impairment of
financial assets other than those measured at fair value through profit and loss. Expected
credit losses are measured through a loss allowance at an amount equal to:

e The 12- months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after the
reporting date); or

s Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument).

For Trade Receivables the Company applies ‘simplified approach’ which requires expected
lifetime losses to be recognised from initial recognition of the receivables. The Company
uses historical credit loss experience to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes
in the forward-looking estimates are analysed. For other assets, the Company uses 12
month ECL to provide for impairment loss where there is no significant increase in credit
risk. If there is significant increase in credit risk full lifetime ECL is used.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109.

Financial liabilities:

Initial recognition and measurement

Financial liabilities are measured at fair value on initial recognition. Transaction costs that
are directly attributable to the issue of financial liabilities, which are not at fair value through
profit or loss, are deducted from the fair value on initial recognition.

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, and derivative financial instruments.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or
loss (‘FVTPL'). A financial liability is classified as at FVTPL if it is classified as held-for-
trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities
at FVTPL are measured at fair value and net gains and losses, including any interest
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4,

expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or [oss. Any gain or loss on
derecognition is also recognised in profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the Company to make specified
payment to reimburse the holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts issued by the Company are initially measured at their fair values and, if
not designated as at FVTPL, are subsequently. measured at the higher of, the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount
initially recognised less cumulative amount of income recognised.

Derecoghnition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

c) Derivative financial instruments and hedge accounting:

The Company uses various derivative financial instruments to hedge foreign currency / price
risk on unexecuted firm commitments and highly probable forecast transactions. Such
derivative financial instruments are initially recognised at fair value and are subsequently
remeasured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is hegative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss, except for the effective portion of cash flow hedges, which is
recognised in other comprehensive income and presented as a separate component of
equity which is later reclassified to statement of profit and loss when the hedge item affects
profit or loss.

d) Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is presented in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could resuilt in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

Judgements
Discontinued operations:

Power distribution business
In Pursuant to the certain unresolved disputes arising out of the Distribution Franchisee Agreement
(DFA) of the Company with Maharashtra State Electricity Distribution Company Limited (MSEDCL)
at Jalgoan in Maharashtra, MSEDCL has exercised its step in rights and taken over the Distribution
Franchisee in Jalgoan from the Company with effect from August 12, 2015. The operations were
terminated with immediate effect and the final claim settlement between the Company and MSEDCL
is in progress. The Company have classified the Power distribution segment as held for disposal
from August 12, 2015 for the following reasons:

o Power distribution segment represents a separate major line of business of operations

s The operations were abandoned with immediate effect from August 12, 2015 and hence the

carrying amount will not be recovered principally through continuing use.

Automation business
In pursuance to the discontinuance of the Automation business unit, the Board considered the
Automation business unit to meet the criteria to be classified as held for distribution at that date for
the following reasons:
« The actions to complete the distribution were initiated and the business was sold during the
year ended March 31, 2017,
e Automation business represents a separate major line of business of operations.

Lease of equipment not in legal form of lease

Significant judgment is required to apply lease accounting rules under Appendix C to Ind-AS 17:
determining whether an Arrangement contains a Lease. In assessing the applicability to
arrangements entered into by the Company, management has exercised judgment to evaluate the
right to use the underlying assets, substance of the transaction including legally enforced
arrangements and other significant terms and conditions of the arrangement to conclude whether the
arrangements meet the criteria under Appendix C to Ind-AS 17.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below.

() Useful lives of property, plant and equipment

Management reviews useful lives of property, plant and equipment at least once a year. Such
lives are dependent upon an assessment of both the technical lives of the assets and also their
likely economic lives based on various internal and external factors. This reassessment may
result in change in depreciation expected in future period.

(if)  Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF RECASTED STANDALONE FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

Development costs

Development costs are recognised as an asset when all the criteria are met, whereas research
costs are expensed as incurred. Management assesses and monitors whether the recognition
requirements for development costs continue to be met. There is inherent uncertainty in the
economic success of any product development. The Company uses judgement in assessment
of development cost eligible for capitalisation.

Impairment of non-financial assets

In case of non-financial assets company estimates asset's recoverable amount, which is higher
of an asset’s or cash generating units (CGU’s) fair value less costs of disposal and its value in
use.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and expected loss rates. The Company uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

Income taxes

Deferred tax assets for unused tax losses are recognised only when it is probable that taxable
profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits.

Defined benefit obligation

In accounting for post-retirement benefits, actuarial method uses several statistical and other
factors to anticipate future events that are used to calculate defined benefit obligation. These
factors include expected return on plan assets, discount rate assumptions and rate of future
compensation increases. To estimate these factors, actuarial consultants also use estimates
such as withdrawal, turnover, and mortality rates which require significant judgment. The
actuarial assumptions used by the Company may differ materially from actual results in future
periods due to changing market and economic conditions, regulatory events, judicial rulings,
higher or lower withdrawal rates, or longer or shorter participant life spans.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that are possible but not probable of crystallising or
are very difficult to quantify reliably are freated as contingent liabilities. Such liabilities are
disclosed in notes but are not recognised, The cases which have been determined as remote
by the Company are not disclosed.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

5. PROPERTY, PLANT AND EQUIPMENT

{Recastec) Z crore
- Leasehold _— Plant and Plant_ and | Fumniture Office Capital work
Particulars Freehold land fand Buildings rmachine machinery and ipment Vehicles Total o
an Y | leasehold | fittings | SAUIPments in-progress
Cost:
As at Aprit 1, 2016 192.63 209.03 616.22 825.32 14.39 §5.30, 45.21 11.60 1969.70 2.00
Additions - - 1.13 20.03 - 0.88 1.56 0.84 24.44 7.99
Disposals / wransfers - - 2.08 12.89 14.39 8.18 5.99 2.09 45.62 1.76
Transferred to discontinued operation - - - 5.08 - 3.75 0.83 - 9.64 -
As at March 31, 2017 192.63 209.03 615.27 827.40 - 44.25 39.95 10.35 1,938.88 8.23
Additions - - 2.35 27.59 - 4.90 4.65 2.01 41.50 7.58
Disposals ! transfers - - 5.62 12.42 - 0.39 0.81 1.07 20.20) 7.62
As at March 31,2018 - 192.63 208.03 . ..612.10 842.67 - 48.76 - 43,78 11.29 1,960.17 8.19
Accumuiated depreciation:
As at Aprit 1, 2016 - 3.60 39.17| 541.33] 9.60 36.16 37.47 6.33) 673.66
Depreciation charge for the year - 3.56 23.26 37.38 - 2.88 2.40 1.09 70.57
Disposals ! transfers - - 0.82 11.36) 9.60 6.29 5.58 1.41 35.06
Transferred to discontinued operation - - - 1.18 - 1.52 0.37 - 3.07
As at March 31, 2017 - 7.16 61.61 566.17 - 31.23 33.92 6.01 706.10
Depreciation charge for the year - 3.56 28.33 38.17 - 2.45 2.46 2.24 77.21
Disposals ! transfers - - 1.82 11.39 - 0.35 0.74 0.70 15.00
As at March 31,2018 - 10.72 88.12 592.95 - 33.33 35:64 7.55 768.31
Net book value
As at March 31, 2017 192.63 201.87 553.66 261.23 - 13.02 6.03 4.34 1,232.78 §.23
As at Marech:31,2018 192.63 198.31 523.98 249.62 - 16.43 8.5 3.74 1,191.86 8.19
{Original)
Plant and | Furniture .
Particulars Freeholdland| €2%8MOld | gigings | Plantand | hinery! and Office Vehicles Total Capital work
land machinery Jeasehold | fittings equipments in- progress
Cost:
As at Apri 1, 2016 192.63 209.03 616.22 825.32 14.39 55.30 45.21 11.80 1869.70) 2.00
Additions - - 1.13 20.03 - 0.88| 1.56 0.84] 24 .44 7.99
Disposals / transfers - - 2.08 12.89 14.39 8.18 5.99 2.09 45.62 1.76
Transferred to discontinued operation - - - 5.06 - 3.75 0.83 - 9.64 -
As at March 31, 2017 192,63 209.03 616.27 827.40 - 44.25 39.95 10.35 1,938.88 8.23
Additions - - 2.35 95.78 - 34.55 4.65 2.01 139.34 7.58
Disposals / transfers - - 5.52 12.42 - 0.39 0.81 1.07 20.21 7.62
As.atMarch 31,2018 192.63 209.03 612.10 910.76 . 78.41 43,79 11,29 2,068.01 8.19
Accumulated depreciation:
As at Apri 1, 2016 - 3.60 39.17] 541.33 9.60 36.16 37.47 6.33 673.66
Depreciation charge for the year - 3.56 23.26 37.38 - 2.88 2.40 1.09 70.57
Dispesals / transfers - - 0.82 11.36 9.60 6.29 5.58 1.41 35.06
Transferred to discontinued operation - - - 1.18 - 1.62 0.37 - 3.07
As at Masch 31, 2017 - 7.16 61.61 566.17 - 31.23 33.92 6.01 706.10
Depreciaton charge for the year - 3.56 28.33 38.73 - 2.90 2.46 2.24 79.22
Disposals / transfers - - 1.82 11.39 - 0.35 0.74 0.70 15.00
As at March 31,2018 - 1072 88.12 594.51 - 33.78 35.64 7.55 770.32
Net book value
As at March 31, 2017 192.63 201.87 553.66 261.23 - 13.02 6.03 4.34 1,232.78 8.23
As at Marzh 31, 2018 192,63 198.31 523,98 316.25 - . 44.63 8.15 3.74 1,287.69 8.19




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

6. OTHER INTANGIBLE ASSETS T crore
(Recasted)
. . Intangible
. Computer Technical Commercial | Development
Particulars software know-how rights cost Total assets under
development

Cost:
As at April 1, 2016 55.50 24.27 43.52 53.31 176.60 37.95
Additions 0.70 - - 20.03 20.73 10.54,
Disposals / transfers - - - - - 20.03
Transferred to discontinued operation 0.53 14.00 12.43 0.08 27.04 0.45
As at March 31, 2017 55.67 10.27 31.09 73.26 170.29 28.01
Additions 11.17 1.99 - 9.18 22.34 13.36
Disposals / transfers - - - - - 9.18
As at March 31, 2018 66.84 12.26 31.09 82.44 192.63 32.19
Accumulated amortisation:
As at April 1, 2016 341 20.51 38.71 32.74 126.07
Amortisation charge for the year 7.23 - 1.11 12.83 21.17
Transferred to discontinued operation 0.49 10.24 12.43 0.02 23.18
As at March 31, 2017 40.85 10.27 27.39 45.55 124.06
Amortisation charge for the year 8.55 0.25 1.11 12.61 22.53
As at March 31, 2018 49.41 10.52 28.50 58.16 146.59
Net book value
As at March 31, 2017 14.82 - 3.70 27.71 46.23 28.01
As-at:March 31,:2018 17.43 474 2.59 24.28 46.04 32.19
{Original)

Particulars Computer Technical Con:omercial Development Total asl;];::?;:;r

software know-how rights cost
development

Cost:
As at April 1, 2016 55.50 24.27 43.52 53.31 176.60 37.95
Additions 0.70 - - 20.03 20.73 10.54
Disposals / transfers - - - - - 20.03
Transferred to discontinued operation 0.53 14.00 12.43 0.08 27.04 0.45
As at March 31, 2017 55.67 10.27 31.09 73.26 170.29 28.01
Additions 14.66 1.99 - 9.18 25.83 13.36
Disposals / transfers - - - - - 9.18
As at March 31, 2018 70.33 12.26 31.09 82.44 196.12 32.19
Accumulated amortisation:
As at April 1, 2016 341 20.51 38.71 32.74 126.07
Amortisation charge for the year 7.23 - 1.1 12.83 21.17
Transferred to discontinued operation 0.49 10.24 12.43 0.02 23.18
As at March 31, 2017 40.85 10.27 27.39 45.55 124.06
Amortisation charge for the year 8.91 0.25 1.11 12.61 22.88
As at March 31, 2018 49.76 10.52 28.50 -58:16 146.94
Net book value
As at March 31, 2017 14.82 - 3.70 27.71 46.23 28.01
As at March 31, 2018 20.57 1.74 2.59 24.28 49.18 32.19
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NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

7. NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particul
articuiars (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore Z crore ¥ crore
Quoted investments
investment in Government or
trust securities 0.44 0.44 0.44; 0.44
0.44 0.44 0.44 0.44
Unquoted investments
Investments in equity instruments [
Subsidiary companies (Carried at cost) 896.05 .896.05 251.37 251.37
Investments in equity instruments
Carried at fair value through other comprehensive income 121,80 121.80 151.80 151.80
Carried at fair value through profit and foss 10.01 0.01 0.01 0.01
Investments in debentures or bonds
Carried at fair value through profit and loss 8.05 8.05 8.05 8.05
Other non-current investments
Carried at fair value through profit and loss 21,01 1.01 27.83 27.83
Investment in joint venture
Carried at cost 1.15 1.15 1.15 1.15
:1028.07 1028.07 440.21 440.21
11028.51 1028.51 440.65 440,65
_ Notes:
Quoted investments
Book value 0.44 0.44 0.44 0.44
Market value 0.37 0.37 0.44 0.44
Unquoted invetsments :
Book value 1028.07 - 1028.07 440.21 440.21




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

7, NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

Face value per
unit in ¥ unless

No. of shares /

No. of shares /

No. of shares /

No. of shares /

el units units units units
Particulars o ET sf As at March 31, | As at March 31, || As at March 31, {|. As at March 31, As atMarch 31, | As at March 31, As at March 31, || As at March 31,
v 2018 2018 2018 2018 2017 2017 2017 2017
{Recasted) {Original} {Recasted) {Original). - (Recasted) {Original) {Recasted) (Original}
¥ crore ¥ crore ¥ crore ¥ crore
Details of investments:
A) Quoted investments
anc trust
1 Central Goverrment Securities
10.18% GOt 2026 of T 100 each 100 39000 38000 0.44 0.44 39000 39000 044 0.44
Total (A} 0.44 0.44 0.44 0.44
B) Unquoted investments
in equity i
n idiary
Fully paid equity shares
1 CG International B.V. EUR 100 1530000 1530000 1190.54 1190.64 730000 730000 545.86 545.86
Less : Provision for diminution in value of investment {545.86) {545.86) (545.86) (545.86)
644,68 644.68 - -
2 CG Power Equipments Limited {Formerly Crompton Greaves Consumer Products Limited) 2 250000 250000 0.05 0.05 250000 250000 0.05 0.0%
Less : Provision for diminution in value of investment {0.05) {0.05) (0.05) (0.05]
3 CG International Holdings Singapore Pte Limited usD 1 44121460 44121460 238.29 238.29 44121460 44121460 238.29 238.29
4 CG PPI Adhesive Products Limited 10 3175520 3175520 13.03 13.03 31756520 3175520 13.03 13.03
5 CG Power Solutions Limited 10 50000 50000 0.05 0.05 50000 50000 0.05 0.05
Partly paid 2quity shares .
1 CG Power Equip Limited (Formerly Crompton Greaves C Products Limited) 0.20 156436537 166436537 313 1343 156436537 156436537 3.13 3.13
Less : Provision for diminution in value of investment {3.13) (3.13) {3.13} (3.13;
85805 | 35608 | 25137 251.97
Carried at fair vaiue
Through Other comprehensive income
1 Avantha Power & Infrastructure Limited 10 213300228 213300228 121.80 121.80 213200228 213300228 151.80 151.80
121.80 . 421.80 151.80 151.80
]
Through profit or loss
1 Dinette Exclusive Club Private Limited 100 500 500 0.01 0.01 500 500 0.01 0.01
2 Radiant E:ectronics Limited 100 190000 190000 0.00 0.00 180000 190000 0.00 0.00
0.01 0.01 0.01 0.01
Investments in debentures or bonds
Carried at fair vaiue through profit and loss
1 Avantha Holdings Limited 100 800000 800000 8.00 8.00 800000 800000 8.00 8.00
(Optionatly Convertibie, Zero Coupon,
Non-marketable, transferable Debentures)
2 Dinette Exclusive Club Private Limited 100 5000 5000 0.05 o.o0s 5000 5000 0.05 0.05
(0% Unsecured irredeemable Non-convertible
Debentures of ¥ 100 each)
3.05 805 8,05 .05
Other non-current investments
UTI Hybrid Equity Fund - Dividend Plan - Payout 10 55909 55909 0.16 0.16 55909 55809 012 0.12
Power Equipment Limited usD 10 20600 20600 0.00 2.00 206800 20600 0.00 0.00
Exide Life Traditicnal Employee Benefits Plan Scheme 1 1 0.10 0.1¢ 1 1 15.81 15.81
HDFC Life S2cure Managed Fund 313393 313393 071 0.71 313393 213393 10.40 10.40
indiaFirst Employee Benefit Plan Equity Advantage Fund 23171 23171 0.04 0.04 23171 2317 1.50 1.50
1.01 1.01 27.83 27.82
Investment in Joint Venture .
PT Crompton Prima Switchgear Indonesia 1.15 118 1.45 1.15
1.15 1.18 1.15 1.19
Total {B) 1028.07 102807 440.21 440.21
Total (A+B) 1028.51 1028.51 440.65 440.65




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

8. NON-CURRENT FINANCIAL ASSETS - LOANS

‘As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2018 2018 2017 2017
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Unsecured, considered good, unless otherwise stated
l.oans and Advances to Subsidiaries 3,292.36 - 310.89 -
Less Allowances in respect of subsidiaries 1,126.25 - 70.00 -
2,166.11 - 240.89 N
Unsecured, considered good, unless otherwise stated :
Deposits ) 6.87 6.87 6.64 6.64
2,172.98 6.87 247.53 6.64




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

9. NON-CURRENT FINANCIAL ASSETS-OTHERS

As at March 31,

As at March 31,

As at March 31,

As at March 31,

Particulars 2018 2018 2017 2017
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore T crore ¥ crore

Advance to Others Related Parties 805.59 - 1,176.42 -
Advance to Suppliers - - 101.00 -
Advance to Others 245.00 - 245,00 -
Financial guarantee fees receivable (Refer note 48) 19.55 19.55 46.89 46.89

1070.14 19.55 1569.31 46.89
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NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

10. NON-CURRENT ASSETS-OTHERS

As-at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particulars (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore T crore
Unsecured, considered good, unless otherwise stated ’ '
Capital advances 2.08 2.09 3.18 3.18
2,09 3.18 3.18

2.09




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

11. INVENTORIES

As at March 31,2018

;‘As:at March 31, 2018

As at March 31, 2017

As at March 31, 2017

Particulars {Recasted) {Original) {Recasted) (Original)
¥ crore ¥ crore - ¥ crore Z crore ¥ crore ¥ crore ¥ crore ¥ crore

Raw materials 172.34] 472.34 161.00 330.28
Add: Goods-in-transit 4,64, 4.64 5.50 5.50

176.98 176.98 166.50 335.78
Work-in-progress - manufacturing 191.65 191.65 201.31 201.31
Finished goods - manufacturing 40.45 40.45 121.63 121.63
Stock-in-trade 10,60 0.60 0.43 88.83
Stores, spares and packing materials 4.24 4.24 3.18 3.18
Loose tools 0.13 0.13 0.03 0.03

414.05 414.05 493.08 750.76
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NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

12. CURRENT FINANCIAL ASSETS - INVESTMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particul :
reutars (Recasted) ' (Original) (Recasted) (Original)
¥ crore T crore T crore ¥ crore
Quoted investments
investments in equity instruments
Carried at fair value through profit and loss 0.01 0.01 0.98 0.98
Investments in mutual funds
Carried at fair value through profit and loss - - 4.24 4.24
0.01 0.01 5.22 522
Note:
Quoted invetsments
Book value 0.01 0.01 5.22 522
Market value 0.01 0.01 522 5.22




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

’MTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

12. CURRENT FINANCIAL ASSETSJINVESTMENTS {Contd.)

No. of shares /

No. of shares/

No. of shares /

No. of shares /

Face value units units units units
Particulars perm"z;;"' As at March 31, | As at March 31, || As at March 31, As atMarch 31, || AsatMarch 31, § AsatMarch 31, || As atMarch 31, As at March 31,
otherwise 2018 2018 - 2018 2018 2017 2017 2017 2017
specified {Recasted) {Original) {Recasted) (Original) (Recasted) (Originat) {Recasted) (Originat)
i T crore ¥ crore ¥ crore ¥ ecrore
Details of investments:
Investments in equity instruments ©
1 Nicco Corporation Limited 2 330390 330390 0.01 0.01 3303920 330390 0.02 0.02
2 JCT Electronics Limited 1 250000, 250000 0.00 0.00 250000 250000 0.00 0.00
3 IDBI Bank Limited B “ = 0.96 0.96
0.01 0.01 0.98 0.98
Investments in mutuat funds
Birta Sunlife Saving Fund Growth Direct Plan - w 4.24 4.24
- - 4.24 4.24
0.01 0.01 5.22 522




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

13. TRADE RECEIVABLES

As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars (Recasted) {Originai) {Recasted) (Originat)
e Zcrore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore T crore
Unsecured: )
Considered good 1599.88 1719.88 1480.37 1480.37
Considered doubtfut 102.28 102.25 : 91.85 91.85
1702.13 1822.13 157222 157222
Less: Allowance for doubtiul debts 102.25 102.25 91.85 91.85
1599.88 1719.88 1480.37, 1480.37




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

14. CASH AND CASH EQUIVALENTS

As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars {Recasted) {Original) (Recasted) (Original)
¥ crore ¥ crore T crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore
Cash and cash equivaients:
Balances with banks: :
On current accounts 186.18 +586.18 99.52 399.52
On deposit accounts 6.91 6.91 154.90 154,90
193.08 593.09 254.42 554.42
Cash on hand 0.06 0.06 0.06 0.06
193.15 593.15 254.48 554.48

Note:

Deposits of T 3.00 crore (Previous year ¥ 32.90 crore) are held as margin money or security against borrowings, guarantees, other commitments and under lien with banks.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

15. BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

As at March-31, || As atMarch 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
P 1 .
articulars (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Other balance:
Earmarked balances with banks for:
Unpaid dividends 0.98 0.98 1.27 1.27
0.98 0.98 1.27 1.27

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at 31st March, 2018 and 31st March, 2017.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL S1A1EMENIS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

16. CURRENT FINANCIAL ASSETS - LOANS

As at March 31, 201§Recasted}

As at March 31, 2018Original}

As at March 31, 201%Recasted)

particulars As at March 31, 2017ROriginal)
T crore T crore ¥ crore ¥ crore Z crore ¥ crore 2 crore ¥ crore
Unsecured, considered good, uniess otherwise stated
Loans to Subsidiaries 0.41 1539.78] 2121.78] 1437.86|
Less All in respect of subsidi 0.00; 951.25
1041 1170.51
Loans and Advances to Others 337.89 337.89
Less Allowances in respect of other advances ©-337.89] B 337.89 -
Security deposits:
Considered good 29.79 29.79 28.11 29.11
Considered doubtful 0.05] 0.05 0.05 8.08!
29.84 29.84) 29.16] 29.16
Less: Allowance for bad and doubtful advances 0.05 0.05} 0.05; 0.05
28.79 29.79 29.11 29,11
30.20 1569.55| 1199.62 1466.97

There are no outstanding loans due from directors of the Company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

17. CURRENT FINANCIAL ASSETS - OTHERS

As at March 31,

As at March 31,

As at March 31,

As at March 31,

Particulars 2018 2018 2017 2017
(Recasted) (Original) (Recasted) (Original)
T crore E.crore ¥ crore ¥ crore
Bank Deposits - - 149.03 148.03
Financial guarantee fees receivable (Refer note 48) 45.23 45.23 30.99 30.99
Oerivative instruments - - 16.29 16.29
Other financial receivables 0.32 0.32 7.96 7.96
45,55 45,55 204.27 204.27

Note:

Deposits of ¥ Nil (Previous year ¥ 149.03 crore) are held as margin money or security against borrowings, guarantees, other commitments and under lien

with banks.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

18. OTHER CURRENT ASSETS

As at March 31, As at March 31, As at March 31, As at March 31,
Particulars 2018 2018 2017 2017
(Recasted) {Original) {Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore

Advance to suppliers 44.51 105.53 47.40 508.44
Advance to other related parties (Refer note 48) - 127.16 - 115.26
Advance to Others - - - -
Prepaid expenses 5.89 5.89 2273 22.73
Due from customer (constructions and project related activity) 7.52 7.52 17.93 17.93
Insurance receivables 0.63 0.63 14.04 14.04
Statutory and other receivables 232.20 232.20 224.29 224.29
Receivable from Directors 0.28 - - -

291.03 478.93 326.39 902.69




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

(a)

19. SHARE CAPITAL

As at March 31, | ‘As at March 31, || As at March 31, As at March 31,
Particulars 2018 2018 2017 2017
! (Recasted) (Originai) (Recasted) (Original)
¥ crore ‘¥ crore ¥ crore ¥ crore

Authorised :
2,03,80,00,000 Equity Shares of € 2 each 407.60 407.60 407.60 407.80

{Previous year 2,03,80,00,000 Equity Shares of ¥ 2 each) N
issued
62,67,88,442 Equity Shares of ¥ 2 each 125,35 125.35 125.35 125.35

(Previous year 62,67,88,442 Equity Shares of € 2 each) o
Subscribed and paid-up . .
62,67,46,142 Equity Shares of € 2 each 126,35 125,35 125.35 125.35

{Previous year 62,67 46,142 Equity Shares of ¥ 2 each)
Forfeited shares:
Amount paid-up on 42,300 Equity Shares of ¥ 2 each 0.00 0.00 0.00 0.00
{Amount paid-up ¥ 32,175)

125,35 125,35 125.35 125.35

Notes:
Reconciliation of the number of the shares out: ding at the beginning and at the end of the year:
(Recasted)
--As at March 31,2018 As at March 31, 2017
Authorised share capital ‘(Recasted) {Recasted)
No of Shares ¥ crore No of Shares ¥ crore
Balance at the beginning of the year 20 407.60 2038000000 407.60
Balance at the end of the year 2038000000 407.60 2038000000 407.60
(Original)
As at March 31, 2018 As at March 31, 2017
Authorised share capital {Original) {Original)
No of Shares ¥ crore No of Shares Z crore
Balance at the beginning of the year 2038000000 407.60 2038000000 407 .60
Balance at the end of the year 2038( 407.60 2038000000 407.60
{Recasted)
As-atMarch 31, 2018 As at March 31, 2017
Issued share capital (Recasted) {Recasted)
No of Shares ¥ crore No of Shares Z crore
Balance at the beginning of the year 626788442 125.35 526788442 12535
Balance at the end of the year 626788442 126.35 626788442 125.35
(Qriginal)
As at March 31, 2018 As at March 31, 2017
Issued share capital {Original) {Original)
No of Shares % crore No of Shares  crore
Balance at the beginning of the year 626788442 125,35 626788442 125.35
Balance at the end of the year 626788442 125.35 626788442 125.35
{Recasted)
As at March 31, 2018 As at March 31, 2017
Subscribed and paid-up {Recasted) (Recasted)
No of Shares ¥ crore No of Shares T crore
Balance at the beginning of the year 626746142 125.35 626746142 125.35
Balance at the end of the year 626746142 125.35 626746142 12535
{Original)
‘As at March 31, 2018 As at March 31, 2017
Subscribed and paid-up (Original) {Original)
No of Shares ¥ crore No of Shares Z crore
Balance at the beginning of the year 626746142 125.35 626746142 12535
Less: Shares bought back < - - -
Balance at the end of the year . 626746142 125,35 626746142 125.35

The Company has not issued any equity shares during the current and in the previous year.




{b) Terms / rights attached to equity shares:
The Company has one class of share capital, i.e., equity shares having face value of ¥ 2 per share. £ach holder of equity share is entitied to one vote per share.
In the event of iguidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

(c) Details of shareholders holding more than § % shares in the Company:

{Recasted)
As at March 31, 2018 As at March 31, 2017
Particulars {Recasted) (Recasted)
Yo No. of Shares % Ne. of Shares

1 Avantha Holdings Limited 34.37 215442436 3437 215442496
2 Reliance Capital Trustee Co. Lid A/c Reliance Equity Opportunities

Fund - - 9.21 57717660
3 HDFC Trustee Company Limited - HDFC Equity Fund 9.22 57738500 9.22 57809500
4 Life Insurance Corporation of India - - 524 32820195
5 Aditya Birla Sun Life Trustee Private Limited A/lc

Aditya 8irta Sun Life Frontline Equity Fund 6.84 42898617 - -

(Original)
As at March 31, 2018 As at March 31, 2017
Particutars {Original) {Original)
L% No. of Shares ° % No. of Shares
1 Avantha Holdings Limited 134.37 215442496 34.37 215442496
2 Reliance Capital Trustee Co. Ltd A/c Refiance Equity Opportunities - - 9.21 57717660
3 HDFC Trustee Company Limited - HDFC Equity Fund 9.22 57788500 9.22 57809500
4 Life Insurance Corporation of India - B - 5.24 32820195
5 Aditya Birla Sun Life Trustee Private Limited A/c 6.84 42898617 - -

{(d) There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.

{e) Aggregate number of shares bought back during the period of five years immediately preceding the reporting date:

(Recasted)
As at March 31, As at March 31,
Particulars 2018 2017
{R ted) {Recasted)
No. of Shares - No. of Shares
Shares bought back 14745394 14745394
{Original)
As at March 31, As at March 31,
Particulars 2_018 2_0?7
(Original) {Original)

No.:of Shares

No. of Shares

Shares bought back

14745394

14745394

Aggregate number of shares issued as GDRs
{Recasted)
As at March 31, 2018 As at March 31, 2017
Particulars {Recasted) (Recasted)
%. No. of Shares % No. of Shares
The Bank of New York oa3l] " syzs0a 0.14 882379
{Onginal)
As at March 31, 2018 As at March 31, 2017
Particulars {Original) (Original)
% No. of Shares % No. of Shares
The Bank of New York 0.13 B22504 0.14 882329




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED
MARCH 31, 2018

19. SHARE CAPITAL (Contd...)

(g) Dividend paid and proposed:
No dividends have been proposed, declared or paid during the financial year 2017-18 (Previous year 2016-17 ¥ Nil) or after the

Financial year but before the financial statements were approved for issue.
(h) Nature and purpose of reserves:

(1) Capital redemption reserve:
Capital redemption reserve was created on buy back of shares. The Company may issue fully paid-up bonus shares to its members
out of the capital redemption reserve account.

(2) Security premium account:
Security premium account is created when shares are issued at premium. The Company may issue fully paid-up bonus shares to its

members out of the security premium reserve account, and Company can use this reserve for buy-back of shares.

(3) Capital reserve:

The Company had paid certain deferred sales tax liabilities in accordance with the scheme formulated by the State Government of
Maharashtra for such optional prepayments. The resultant surplus of ¥ 19.12 crores, representing the excess of the recorded liability
over the amount paid was credited to Capital reserve.

During the financial year ended March 31, 2016, the capital reserve of ¥ 652.53 crores is recognised due to demerger of consumer
products segment pursuant to the transfer of all assets and liabilities to the resulting company i.e. Crompton Greaves Consumer
Electricals Limited (Refer note 51).



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

20. NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 - 2017 2017
Particulars (Recasted) (Original) - (Recasted) (Original)
~Ecrore ¥ crore ¥ crore ¥ crore
Secured loans
Term loans from banks {Refer note (a) below} 799,80/ 799.80 380.41 390.41
Unsecured loans
Term loans from banks {Refer note (b) below} 36.85 36.85 113.19 113.19
836.65 836.65 503.60 503.60

1)

2)

3)

1)

2)

Notes:
Security created to the extent of :
(a) Secured term loans from banks:

The term loan of ¥ 402.02 crore (as at March 31, 2017 ¥ 412.71 crore) at an interest rate of 1 year Bank's MCLR plus a spread of 1.55% p.a. payable monthly.
The loan is repayable within five years from the date of disbursement i.e. August 03, 2016, in 18 structured quarterly payments with a moratorium of 6 months.
The loan is secured by First exclusive charge on identified plant and machinery and immovable fixed assets. (Current maturity pertaining to the said loan is Z
44.60 crore (Previous year ¥ 22.30 crore), Refer note no. 26).

The term loan of ¥ 159.51 crore and ¥ 43.50 crore respectively (as at March 31, 2017 ¥ Nil) at an interest rate of 6 months MCLR. The loan tenure is 42 months
for ¥ 159.51 crore and 13 months for ¥ 43.50 crore respectively. The loan is secured by First charge on movable and immovable property. (Current maturity
pertaining to the said foan is ¥ 65.63 crore (Previous year ¥ Nil), Refer note no. 26).

The term loan of ¥ 305.00 crore (as at March 31, 2017 ¥ Nil) at an interest rate of 1 year Bank's MCLR plus 1.75% p.a. payable at monthly interval. The loan is
repayable within five years from the date of disbursement i.e. July 24, 2017, in 36 equal monthly instalments after a moratorium of 2 years. The loan is secured
by second charge on identfied piant and machinery and immovable fixed assets.

(b) Unsecured term loans from banks:

The term loan of ¥ 119.30 crore (as at March 31, 2017 ¥ 210.63 crore) at an interest rate linked to Bank’s 1 year MCLR (Floating rate). The loan is repayable
within 2.75 years from the date of disbursement i.e. July 11, 2016, in 10 equal quarterly instaliments with first installment starting after 6 months from the date of
disbursement. (Current maturity pertaining to the said loan is ¥ 87.44 crore (Previous year ¥ 97.44 crore), Refer note no. 26)

The term loan of ¥ 71.24 crore (as at March 31, 2017 ¥ Nil) at an interest rate of bank MCLR plus applicable margin payable at monthly intervals. The loan is
repayable within 2 years from the date of disbursement i.e. May 16, 2017, in 15 structured monthly installments with first starting after 9 months from the date of
disbursement. (Current maturity of the said loan is ¥ 56.25 crore (Previous year  Nil ), Refer note no. 26).

Finance Lease commitments

The Company has during the financial year 2017-18, made reassessment of an arrangement after its inception, which was earlier assessed as containing a
finance lease. The reassessment was necessitated on account of change in the contractual terms (which did not relate only to renewal or extension of the
arrangement). The arrangement is now reassessed as not containing a lease and thus, lease accounting ceased to apply from the date when the change in
circumstances giving rise to the reassessment occurred.

The difference between the carrying amount of the leased assets and the lease liability, amounting to ¥ Nif (Previous year ¥ 3.07 crore) has been recognised in
the Statement of profit and loss.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH

31, 2018

21. NON-CURRENT OTHER FINANCIAL LIABILITIES

Particulars

As at March 31,.

As at March 31,

As at March 31,

As at March 31,

Deposits payable

2018 2018 2017 2017
- (Recasted) {Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
1.46 1.46) 1.10 1.10
1.46 1.46 1.10 1.10




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

22. NON-CURRENT PROVISIONS
As at March 31, As at March 31, As at March 31, As at March 31,
R 2018 2018 2017 2017
Particul
articutars {Recasted) (Original) (Recasted) (Original)
¥ crore T crore ¥ crore ¥ crore

Provision for post retirement medical benefit 10,18 10.18 23.39 ’ 23.39
Provision for leave encashment 122,09 22.09 20.31 20.31
Other provisions (Refer note. 28) 21.03 21.03 16.07 16.07

- 53.30 53.30 59.77 59.77




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

23. TAXATION
income tax related to iterns charged or credited directly to profit and loss during the year:

As at March 31, | AsatMarch 31, § As at March 31, | As at March 31,
Particutars 2018 2018 2017 2017
{ d {Origina) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
Statement of profit or loss: N
Current income tax (continuing operations) B -4 30.33 3531
Current income tax (discontinued operations) - (11.51)] {11.51},
Defarred tax expense / {benefity
Minimum aiternate tax (confinuing operations) O - {15.55) (11.83)
Relating to odgination and reversal of {2178y - 46.51 {13.87) {13.87)
Relating to origination and reversal of temporary d {35.37) (27.53) B R
(57.12 48.98 {10.40), {D.79);
Stat of Other Ct Income .
Current tax related to items recognised in OC| during in the year = B 1.73] 173
Oeferred tax retated to items recognised in OCH duting in the year {2.04) (2.04)) | -
(2.04) {2.04) 173 1.73)
income Tax expense
“As at March 31, As at March 31, | As at March 31, | As at March 31,
Reconciliation <2018 2048 2017 2017
{Recasted) {Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Profit  (loss) before tax from continuing operations {35,24) {226.18) 129.30] 157.03)]
Loss before tax from discontinued i {102.24 {79.56) {33.27) {33.27)
Accounting profit! {loss) before income tax (137.49)1 (305.73)] 6,03 123.7§)
Applicable tax rate 34.508%] 34.608%) 34.608% 34.608%
Computed tax expense (47458_!] {105.81) 33.23 4283
Income not considered for tax purpose (0.12)] "10.12)) (2.30), (2.30)f
Expense not allowed for tax purpose 0.87 0.87| 3.46] 3.48]
Additional aliowances for tax purpose {7.76) {7.76)] (15.61)] (15.87)
Tax paid at lower rate : 3 (20.18), (20.16),
Tax on exceptional ltems 219,55 o
Other temporary differences (87.75) {8.92)] {8.92)]
Total income tax expense (200.57); {10.29)] (0.70),
Taxon ltems. 219,55 4 4
Net income tax expense charged to statement of profit and loss 18.98| {10.29 {0.70})!
Income tax attributable to continued operations 48,51 {12.88)] 10.81
Income tax to discontinued (27.53 2.47| {11.51)
18.98 {10.40) (0.70)
¢ crote
Deferred tax relates to the following:
Particulars Balance sheet Rewgf";?it'zrs ::;esme"t
As at March 31, As at March 31, } As at March 31, | As at March 31,
! B For the year | For the year
2018 2018 27 2017 For the year Forthe year ended ended
{Recasted) {Original) ; {Recasted) {Original) ended ended March 31, March 31,
March 31,:2018 March 31, 2018 2017 2017
(Recasted] {Criginat) {Recasted) {Originai)
¥ crore ¥ cfore ¥ crore ¥ crore ¥ crore ¥ ctote ¥ crore € crore
Expenses aliowable on payment basis 146 1.46; 2.4 214 {0.68) {0.68) (0.34) 0.34)
Other items giving rise to temporary differences 30.17. 30.47 34,60 3460 (4.43) 4.43) (7.55) {7.58)
Accelerated depreciation for tax purposes {81.11) {81.19) {81.01) 81.01) {0.10} {0.10) 19.82 19.82
Finance lease A - - - . - (.7 {171
Setvice concession arrangements 3 - . - - - (0.45). (0.45).
Fair valuation of property, plant and equipment (PP&E}) (196.38) {196,38) (204.82) (204.82) 844 8.44 6.02 6.02
impairment of loan and advances 72.96 388 3.88 388 $9.08 - - -
Impaitment of receivables 7.84 | 784 . - -
Provision for loss aliowance 17.45 17.45; 18.63 18.63 (1.18) {118} (2.11) 211}
| Minimum aiternate tax 15,55 11.83 15.55 11.83 - - 15.55 11.83.
Depreciation on Propery Plant & Equipment & Intangible assets {0.82) ! {0.82)
u bed f055e5 and L preciat (18,99) 200.66 {18,99) {18.99) - -
Deferred tax asset/ (liability) {151.85) {12:14) (211.03) (214.75) g
Tax on i ltems i i : 219.56 - -
Net (i  expense 59.16 20261 23.22 2550
Reconcliliation of deferted tax assets / {liabilities) net
€ crore
As at March 31, || As at March 31, AsatMarch 31, { As at March 31,
Reconciliation of deferred tax asset / (liabilities) net 2018 2018 2047 2017
{Recasted) {Original) (Recasted) {Original)
Opening balance as of ist Apiil {211.03) {21415} (240.25) {240.25}
Taxincome / (expense) during the period recognised in Statementin profit or loss 21.75 {46.51) 2022 1387
Taxincome / {expense) during the period recognised in profit of foss from discontinued operations 3537 27.53 - -
Defered tax on Other Comprehensive income 2,04 204 - -
Ul losses and U d dep i - 219.55. - -
Deferred Tex - Minimum alternate tax - - - 11.83
Closing balance {151.85) {12.14) (211.03) {214.75)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

24. CURRENT FINANCIAL LIABILITIES - BORROWINGS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particulars (Recasted) (Original) - (Recasted) (Original)
T crore ¥ .crore ¥ crore T crore
Secured loans
From Bank, Cash Credit, Packing Credit,etc * 318.59 248.59 229.82 229.82
Unsecured Loans
Working capital loan from bank: )
Demand loan 467.84 292.84 391.79 391.79
Factoring loan - - - -
Supplier finance facility 89.71 89.71 88.62 88.62
From Other Company ** 390.00 - 390.00 -
(Less) Offsetting off advance receivable 147.27 -
242.73 390.00
1118.88 631.14 1100.23 710.23

Note:

* Secured by hypothecation of inventories, book debts and trade receivables, both present and future.

** The Company had received the aforesaid amount from other Company as an initial advance consideration towards the transactions which were not
approved by then Board of Directors in relation to Assignment / Sale of Land along with Factory Building at Nashik and Kanjurmarg, Mumbai of the company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

25. CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

As.at March 31,

As at March'31,

As at March 31,

As at March 31,

. 2018 2018 2017 2017
Part|
iculars (Recasted) (Original) (Recasted) (Original)
¥ crore T crore T crore T crore
Acceptances 102.27 102.27 81.62 81.62
Due to micro and small enterprises 81.55 81,55 59.88 59.88
Due to other than micro and small enterprises 1056.40 1056.40 933.51 933.51
Due to subsidiaries (Refer note 48) 12.61 12.61 16.32 16.32
1252.83 1252.83 1091.33 1091.33

Note:

The Company has amounts due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED Act) as at March 31, 2018.

The disclosure pursuant to the said Act is as under:

0.06

‘As at March 31, As'at March 31, As at March 31, As at March 31,
Particulars 2018 2018 2017 2017
- (Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
(a) Principal amount due to suppliers under : Ll
MSMED Act, 2006 81.55 81.55 59.88 59.88
(b) Interest accrued and due to suppliers under : :
MSMED Act on the above amount, unpaid 0.06 0.06 0.02 0.02
(c) Payment made to suppliers (other than interest) beyond the
appointed day, during the year 14.70 14.70 12.68 12.68
(d) Interest paid to suppliers under MSMED Act ,
(other than Section 16) N - - -
(e) Interest paid to suppliers under MSMED Act
(Section 16) 0.04 0.04 0.03 0.03
(f) Interest due and payable towards suppliers under MSMED Act for
payments already made 0.00 0.00 . -
(g) Interest accrued and remaining unpaid at the end :
of each of the year to suppliers under MSMED Act 0.06 0.02 0.02

The information has been given in respect of such vendors to the extent they could he identified as micro and small enterprises on the basis of information

available with the Company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

26. CURRENT-OTHER FINANCIAL LIABILITIES

. : As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars {Recasted) (Original) {R d) (Originat)
¥ crore ¥ crore ¥ crore T crore ¥ crore ¥ crote T crore ¥ crore

Current maturities of long- term debts 263.92 263.92 119.74 118.74
interest-free sales tax deferrai loans ‘ i

from State Govemnment 0.12 : -042 0.12 0.12
Interest accrued but not due on borrowings 6.90 6.90 539 5.39
Due to related parties: .

Due to subsidiaries (Refer note 48) 4.80 4.80 5.07 5.07
| t ion and Pr tion Fund:

{Refer below note) . ;

Unclaimed dividend 3 ’ .:0,98] 8 L 0.98i 127 1.27
Security deposits 8.48 : - 848 7.47 747
Due to directors i 2.54) 2.54] 432 4.32
Financial guarantee obligations 65.35 65,35 78.74 78.74
Derivative Instrument ) 11.85 11.85 - -
Other payables:

Employee dues . 13.08 13.08 13.61 13.61

Others 33574 3357 1963 18.63

46,65 46.65 33.24 33.24
411.59 g 411.59 265.36 255.36
Note :
There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March 31, 2018 and March 31, 2017.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

27. OTHER CURRENT LIABILITIES

As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars {Recasted) {Criginal) (R ted) {Original}
¥ crore ¥ crore ¥ crore ‘T crore ¥ crore ¥ crore ¥ crore E crore
Advances from customers 220.61 S :220.61 236.28 236.28
Due to customers 16.68 16,68 2418 24.18
Balances with banks overdrawn as per books - - 071 0.71
Other payables:
Statutory dues 14.83 14.83 5.98 5.98
Others 21.50 21.50 : 18.54 18.82
36.33 . 36.33 24.52 24.80
273.62 273.62 285.69 285.97




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED

MARCH 31, 2018

28. SHORT-TERM PROVISIONS

As at‘March 31,

As at March.31,

As at March 31,

As at March 31,

. 2018 - 2017 2017
Particulars (Rezc?sated) , (Ori(;‘::al) (Recasted) (Original)
Z crore Z.crore ¥ crore ¥ crore

Provision for gratuity 7.68 7.68 10.01 10.01
Provision for post retirement medical benefit 0.39 0.39 1.44 1.44
Provision for leave encashment 2.48 2.48 3.14 3.14
Other provisions (Refer note below) 90’.57 -90.57 54.16 54.16|

-401.12 101.12 68.75 68.75




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

Note:

Disclosures as required by Indian Accounting Standard {Ind AS) 37 Provisions, Contingent Liabilities and Contingent Assets:

(1) Movement in provisions:

{Recasted) ¥ crore
Warranties Sales Tax / VAT Excise Duty I Custom duty /
Service Tax
Nature of Provisions As at March 31,|As at March 31,|As at March 31,|As at March 31,|As at March 31,|As at March 31,
2018 2017 ‘ 2018 2017 2018 2017
(Recasted) (Recasted) {Recasted) (Recasted) (Recasted) (Recasted)
Carrying amount at the beginning of the year* 44.44 40.63] - 8.32 11.93 /3,50 3.50
Amount transferred due to demerger L 0.94 e - - -
Additional provision made during the year # 22.19 13.61 1.08 - - -
Amounts used during the year 1.50 - - - - -
Unused amounts reversed during the year # 6.05 8.86 0.59 3.61 1.83 -
Carrying amount at the end of the year* 59.08 44.44 8.81 8.32 1.67 3.50
{Original) ¥ crore
Warranties Sales Tax /| VAT Excise Duty / Custom duty /
i As at March 31,|As at March 31,|As at March 31,|As at March 31,|As at March 31,1As at March 31,
Nature of Provisions 2018 2017 2018 2017 2018 2017
(Original) {Original) (Original) (Original) (Original) (Original)
Carrying amount at the beginning of the year* 44.44 40.63 8.32 11.93 -°3.50 3.50
Amount transferred due to demerger - 0.94} ~ - - -
Additional provision made during the year # 22.19 13.61 1.08 - - -
Amounts used during the year 1.50 - - - - -
Unused amounts reversed during the year # 6.05 8.86 0.59 3.61 1.83 -
Carrying amount at the end of the year* 59.08 44.44 8.81 8.32 1.67 3.50
(Recasted) ¥ crore

Nature of Provisions

Other Litigation Claims

Total

Liquidated Damages

As at March 31,

As at March 31,

As at March 31,

As at March 31,

As at March 31,

As at March 31,

2018, 2017 2018 2017 12018 2017

(Recasted) (Recasted) (Recasted) (Recasted) (Recasted) | (Recasted)
Carrying amount at the beginning of the year* 7.69 7.69] 6.28 4.24) 07023 67.99
Amount transfered due to demerger fa - St - S 0.94
Additional provision made during the year # = - - 28.57 4.97 51,84 18.58
Amounts used during the year - - - - 1.50 -
Unused amounts reversed during the year # - - 0.50 2.93 8.97 15.40
Carrying amount at the end of the year* 7.69 7.69 34.35 6.28 111.60 70.23
(Original) ¥ crore

Nature of Provisions

Liquidated Damages

Other Litigation Claims

Total

As at March 31,

As at March 31,

As at March 31,

As at March 31,

As at March 31,

As at March 31,

2018 2017 2018 2017 2018 2017

{Originai) (Original) {Original) (Original) (Original) {Original)
Carrying amount at the beginning of the year® 7.69 7.69 6.28 4.24 - 70.23 67.99
Amount transfered due to demerger - - - - R 0.04
Additional provision made during the year # - - 28.57 4.97 51.84 18.58
Amounts used during the year - - - - 4.50 -
Unused amounts reversed during the year # - - 0.50 2.93 897 15.40
Carrying amount at the end of the year* 7.69 7.69 34.35 6.28 111.60 70.23

# Additional provision made during the year and reversal of unused amount are included in the respective head of accounts.
* Carrying amounts comprise of non-current and current provisions.




{2) Nature of provislons:

(a) Product Warranties: The Company gives warranties on certain products and services in the nature of repairs / replacement, which fail to perform
satisfactorily during the warranty period. Provision made represents the amount of the expected cost of meeting such obligation on account of
rectification / replacement. The timing of outflows is expected to be within a period of two years.

(b) Provision for Sales Tax / VAT represents liability on account of non-collection of declaration forms and other legal matters which are in appeal under
the Act / Rules.

(c) Provision for Excise Duty / Custom Duty / Service Tax represents the differential duty liability that is expected to materialise in respect of matters in
appeal.

(d) Provision for Liquidated Damages has been made on contracts for which delivery dates are exceeded and computed in reasonable and prudent
manner.

(e) Provision for Litigation related obligations represents liabilities that are expected to materialise in respect of matters in appeal.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

29. REVENUE FROM OPERATIONS

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 (Recasted) March 31, 2018 {Original) March 31, 2017 (Recasted) March 31, 2017 (Original)
¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore ¥ crore
Sale of products 4811.51 4863,64 437810 4379.10
Sale of services 43.03 43.03 46.43 46.43
Construction contracts 172.74 172.74 335.90 335.90
5027.28 5079.41 4761.43 4761.43
Other Operating Income- Scrap Sales 78.87 - 50.30 -
5106.15 2 o5079.41 4811.73 4761.43

CONTRACTS IN PROGRESS

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 {Recasted) March 31, 2018 {Original) March 31, 2017 (Recasted) March 31, 2017 {Original}
¥ crore ¥ crore - ¥ crore ¥ crore : T crore ¥ crore ¥ crore ¥ crore
Contract revenue recognised for the year 172.74 172.74 335.80 335.90
Aggregate amount of costs incurred and ]
recognised profits (less recognised osses) to
date 1916.37 - 1916.37 2374.61 237461
Amount of customer advances outstanding for
contracts in progress as at reporting date 8.72 8.72 28.37 28.37
Retention amount due from customer for -
contract in progress as at the reporting date 98.29 98.29 122.61 122.61




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

30. OTHER INCOME

For the year For the year - For the year For the year
~ ended ended ended ended
Particulars March 31,2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) (Original) (Recasted) (Original)
T crore T.crore ¥ crore ¥ crore
Interest income ) ok

Subsidiaries (Refer note 48) ~1167.38 169.16 129.45 129.45

Others 21.05 21.05 39.12 39.12
Dividend income: ‘

Subsidiaries 0.38 0.38 0.38 0.38
Gain on sale of investments (net) 0.41 0.41 2.52 2.52
Fair value gain on financial instruments at fair value
through profit or loss 0.00 0.00 4.69 4.69
Other non-operating income: . '

Income from business service centers 1.21 1.1 0.70 0.70

Exchange gain (net) 131.26 3.74 4.98 498

Profit on sale of property, plant and equipment (net) = ; - 4.41 4.41

Miscellaneous income 57.74 12.13 68.23 14.16

379.43 198.08 254.48 200.41




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

31. COST OF MATERIALS CONSUMED

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 (Recasted) March 31, 2018 (Originat} March 31, 2017 (Recasted) March 31, 2017 (Original)
¥ crore T crore : Xerore. * T crore T crore € crore ¥ crore ¥ crore
Opening stock ¢ 16650 ) 335.78 146.43 146.43
Add: Purchases 3378.75 . 3157.58 299499 3164.27
Less. Closing stock “476.98 S 176.98] - 166.50 335.78
3368.26 : L0 40 331838 2974.92 2974.92
Less: Scrap sales 0.00 78.87 : 0.00 50.30
; 3368.26 § 3237.51 2974.92 2924 .82
Add: Sub-confracting charges 1 0.00 § 215.48 0.00 220.09
3368.26 ; 3452.98 2974.92 3144.71




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH

31,2018

32. PURCHASES OF STOCK-IN-TRADE

" For the year

For the year

For the year

For the year

ended ended ° ended ended
Particulars March 31,2018 || :March 31,2018 || March 31, 2017 March 31, 2017
{Recasted) - (Original) (Recasted) (Original)
‘ ¥ crore t ¥ crore ¥ crore A ¥ crore
Purchases of stock-in-trade 46.65 46.65 136.72 225.12
46.65 46,65 13672 22512




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

33. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

Particulars For the year ended . For the year ended For the year ended For the year ended
.March 31, 2018 (Recasted) .. .:March 31, 2018 (Original) March 31, 2017 {Recasted) March 31, 2017 {Original)
¥ crore ¥ crore T crore ¥ crore & crore T crore ¥ crore ¥ crore
Changes in inventories of finished goods
and work-in-progress:
Closing stock: .
Finished goods 40.45 : ; 40.45 12163 121.63
Work-in-progress 191.65 ; 191,65 R 201.31 201.31
Tlr28240] i 23210 32294 322.94
Opening stock: . : : :
Finished goods 121.63] 0 121.63 i 43.25 43.25
Work-in-progress 201.31 ST . 201.31 189.89 198.89
322.94 S : 32294 ) 243.14 243.14
U e0sal T T ; 9084 (79.80) (79.80)
Changes in inventories of stock-in-trade: :
Closing stock: :
Stock-in-trade 0.50 . : 0.60 043 88.83
Opening stock: S : ; B :
Stock-in-trade ) 043 88.83 : 0.51 0.51
j 0.17) [ 88.23 0.08 (88.32)
90.67 : ) 179.07 (79.72) (168.12)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

34. EMPLOYEE BENEFITS EXPENSE

For the year

For the year

For the year

For the year

ended - ended ended ended
Particulars March 31, 2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) (Original) (Recasted) (Original)

T crore “¥crore - Z crore ¥ crore
Salaries, wages and bonus 290.86 326.32 272.56 307.52
Contribution to provident and other funds 20.51 20.51 19.88 19.88
Post retirement medical benefits (14.37) (14.37) 2.81 2.81
Staff welfare expenses 3098 30.98 28.11 28.11
327.98 363.44 323.37 358.32




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

35. FINANCE COSTS

For the year

For the year

For the year

For the year

ended ended ended ended
Particulars March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
(Recasted) {Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore Z crore
interest on loans 276.90 213.98 191.86 163.83
276.90 213.98 191.86 163.83




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

36. DEPRECIATION AND AMORTISATION EXPENSE

For the year ended

For the year

For the year ended || For the year ended ended
. March 31, 2018 March 31, 2018 March 31, 2017
Particuiar : ’ o ; March 31, 2017
(Recasted) {Original) (Recasted) (Original)
¥ crore ¥ crore ¥ crore ¥ crore
Depreciation and amortisation expense (Refer note 5 and 6) 99.73 102.10 91.74 9174
99.73 102.10 91.74 91.74




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

37. OTHER EXPENSES

For the year

For the year

For the year

For the year

-ended ended ended ended
Particular March 31, 2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) (Original) (Recasted) (Original)
¥ crore ¥ crore - T crore ¥ crore

Consumption of stores and spares 28.56 28.56 25.64 25.64
Power and fuel 40.26 40.26 41.04 41.04
Sub-contracting charges 215.48 - 220.09 -
Rent 6.45 6.45 4.43 4.43
Repairs to buildings 6.38 6.38 5.73 5.73
Repairs to machinery 22.81 22.81 19.81 19.81
insurance 7.97 7.97 8.59 8.59
Rates and taxes 17.15 14.79 14.49 14.49
Freight and forwarding 83.51 83.51 74.86 74.86
Packing materials 48.96 "48.96 55.41 55.41
After sales services including warranties 53.97 53.97 46.97 46.97
Sales promotion 4.55 53.78 2.42 26.17
Brand Royalty 49,23 - 23.75 -
Directors' sitting fees 0.13 0.13 0.10 0.10
Allowance for doubtful debts and advances 54.48 54.48 9.91 9.91
Corporate social responsibility expenses 2.90 2,90 2.29 2.29
Legal and professional charges 3312 48.71 41,32 41.32
Miscellaneous expenses (Refer note below) '201.04 119.98 196.79 108.05

876.95 593.64 793.63 484,81

Notes:

Miscellaneous expenses includes the following :

For the year -

Foi_' the year

For the year

For the year

ended ended ended ended
Particular March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
(Recasted) {Original) (Recasted) (Original)
¥ crore Zcrore < - T crore T crore
Auditors' remuneration (excluding service tax) )

Audit fees 0.85 0.85 1.08 1.08
Tax audit fees 0.10 0.10 0.10 0.10
Certification work 117 1.17 0.86 0.86
Other services -0.04 0.04 0.01 0.01
Expenses reimbursed 0.18 ‘0.18 0.70 0.70
2.34 2.34 2.75 2.75




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

38. CONTINGENT LIABILITIES AND COMMITMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
Particuiars 2018 2018 2017 2017
{Recasted) {Original) (Recasted) {Original)
¥ crore ¥ crore ¥ crore ¥ crore
A. Contingent Liabilities:
(to the extent not provided for)
(a) Claims against the Company not acknowledged as debts 7.25 7.25 8.01 9.01
(b) Sales tax / VAT liability that may arise in respect of matters in appeal 47.48 4748 42.08 42.08
(c) Excise duty/ customs duty / service tax liability that may arise in respect of matters in 6.25 6.25 6.35 6.35
appeal
(d) income tax liability that may arise in respect of matters in appeal preferred by the 4,27 4.27 427 4.27
department
(e) lIssue of post-dated cheques to a Bank against loan given to a related party. 210.00 - 210.00 -
(Refer Note No. (c))
B. Commitments: s
Estimated amount of contracts remaining to be executed on capital accounts and not 6.47 6.47 10.96 10.96
provided for (net of advances)

(a) The Company does not expect any reimbursement in respect of the above contingent liabilities.

(b) it is not practicable to estimate the timing of cash outflows, if any, in respect of matters at (a) to (e) above, pending resolution of the arbitration/appellate proceedings.

(c) A Letter of Comfort signed by erstwhile Key Management Personnel is given to a bank against the loan given to a related party of the Company, the post-dated cheques were
issued against the comfort letter. These transactions are part of regulatory investigations.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

39. Disclosures as required by Indian Accounting Standard {ind AS) 17 Leases

Operating lease commitments:

(i) Company as lessor:
The Company has not entered into operating leases.

{if)y Company as lessee:

The Company has taken various residential / commercial premises and plant and equipments under cancellable operating lease

renewed on expiry, wherever required.

. These lease agreements are normally

¥ crore
For the year ended|For the year ended|For the year ended|For the year ended
March 31,2018 March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) {Original) {Recasted) (Original)
40. Expenses capitalised during the year:
(a) Raw materials consumed -0.07 0.07 - -
(b) Employee benefits 6.21 6.21 5.89 5.89
(c) Other expenses 747 747 5.12 5.12
41. Value of imports (on C.1.F. basis):
(a) Raw materials 406.03 406,03 482.02 482.02
(b) Spare parts 4.39 4.39 445 4.45
(c) Capital goods 5.19 519 2.23 223
42. Expenditure in foreign currency: & :
(a) Technical know-how fees 9.89 9.89 8.27 8.27
(b) Professional charges 1.39 1.39 0.48 0.48
(c) interest 7.20 7.20 2.86 2.86
(d) Commission, travelling and others 49.43 49.43 27.61 27.61
43. Earnings in foreign exchange: :
(a) Export of goods (on F.0.B. basis) including deemed exports 43,10 crore; 755,65 755.65 669.46 669.46
(Previous year ¥ 49.15 crore) b y
(b) Service income 2.73 2.73 6.18 6 1R
(c) interest 63.53 63.53 57.85 57.85
(d) Others 80.36 80.36 72.93 72.93




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE FINANCIAL STATEMENTS

¥ crore

44, Expenditure on research and development :

For the year ended

For the year ended For the year ended|For the year ended
March 31,2018 March 31,2018 March 31, 2017 March 31, 2017
{Recasted) {Original) {Recasted) (Original)
{a) Capital expenditure: .
Plant and equipments 0.28§ . 0.28 0.01 0.01
Furniture and fixtures 0.01 0.01 - -
Vehicles 0.10 0.10 - -
Intangible assets 0.17 017 - -
Intangible assets under development 1336 13.36 10.54 10.54
Sub-total {a) 13.92 13.92 10.55 10.55
{b) Revenue expenditure: ’
Raw materials consumed 1.18 1.18 0.82 0.82
Employee benefits 14.61 14.61 14.29 14.29
Depreciation and amortisation 16.22 16.22 14.19 14.19
Other expenses : ‘
Consumption of stores and spares 0.14 “0.14 0.17 0.17
Power and fuel 0.21 -0.21 0.16 0.16
Rent 0.0 0.10 0.08 0.08
Repairs to buildings 0.00 0.00 0.01 0.01
Repairs to machinery 0.03 0.03 0.05 0.05
Insurance 0.09 0.09 0.00 0.00
Rates and taxes 0.01 0.01 0.04 0.04
Miscellaneous expenses 3.64 3.64 4.87 4.87
Sub-total (b) 36.23 36.23 34.68 34.68
Total (a) + (b) 50.15 50.15 45.23 45.23

Cost of materials consumed

. For the year ended .~
March 31, 2018 (Recasted)

For the year ended
March 31, 2017 (Recasted)

4. {Recasted) Percentage Percentage
of total ! ¥ crore of total € crore
‘Consumption - Consumption
Raw materials and construction materials: BRI o :
Imported 11.85 399.30 15.85 471.38
Indigenous 88.15 2968.96 84.15 2503.54
:100.00 3368.26 100.00 2974.92
Spare parts: .
imported 276 7.85 2.01
Indigenous 25.68 92.15 23.60
28.44 100.00 25.61
L.oose toois: L
Indigenous 100.00 0.12 100.00 0.03
400.00 0.12 100.00 0.03
.. For the year ended For the year ended
““March 31, 2018 {Original) March 31, 2017 (Original)
45. Cost of mate.ri.als consumed Fercarta - P o
{Original)) ge ercentage
of totai ¥ crore of total ¥ crore
Consunipﬁon s Consumption
Raw materials and construction materials: :
Imported 12,04 .399.30 15.85 471.38
Indigenous 87.96 2917.08 84.15 2503.54
100.00 3316.38 100.00 2874.82
Spare parts:
Imported 9.70 2.76 7.85 2.01
Indigenous 980.30 25.68 92.15 23.60
100.00 28.44 100.00 25.61
Loose tools:
Indigenous 100.00 0.12 100.00 0.03
100.00 0.12 100.00 0.03

Note: Disclosures reported in Notes. 39 to 45 with respect to continuing operations.




CG POWER AND INDUSTRIAL SOL UTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

45, Disclosures as required by Indian d (Ind AS) 19 benefits

(a) Defined contribution plans:
Amount of ¥ 16.27 crore (Previous year T 15.51 crore} is recognised as an expense and included in Employee benefits expense as under the following
defined contabution plans: {Refer note 34) ¥ crote

For the year For the year For the year
N ended ended ended Fot the year ended
Benefits (Contribution to) March 31,2018 | March31,2018 | March 31,2047 | March 31,2017
{Recasted] {Orignai} { (Origlnal)
Provident fund 11.31 1131 10.99 10.89
Suparannuation fund 4.45 4.45 4.22 4.22
Employse state insurance scheme 0.50 0.50 028 0.28
Labour weifare scheme 0.01 0.01 0.92 0.02
16.27 16.27 15.51 15.51
{b} Defined benefit plans:
Gratuity:
The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity Pian provides a fump sum payment to vested empl at retil , death, i itation or ination of employ , of an amount i to 15to

30 days' satary for each completed year of service subject to a maximum of ¥ 0.20 crore, Vesting oceurs upon completion of five continuous years of secvice in accordance with Inman taw.

The Company makes annual contributions fo the Crompton Greaves Limited Gratuity Fund, which is funded defined benefit plan for qualifying employees. The Board of Trustees is responsible for the administration of the plan assets and for the definition of the
investment strategy. .

Post-retirement medical benefits;

Post-reticement medical benefit includes hospitalization cover & benefits on Cessation of Employment for the Policy. This cover is applicable only to employee and spouse as per the limits specified for the iast grade while in employment. This coverage does not form
part of essential terms and condition of employment, and is a benefit extended by the company as a part of its social benefit policies.

The poticies of Medical, Health and Hospitalization insurance are subject to change based on contemporary market trends and practices.

The foilowing tables summarise the components of net benefit expenses recognised in the statement of profit and loss and the funded status and amounts recognised in the balance sheet for the respective plans:

€ crore
Gratulty Post Retirement Medical Benefits
Particulars As at March 31, As at March 31, ] As at March 31, | As at March 31,  As at March 31, | As at March 31,1 As atMarch 31, | As at March 31,
L 2018 ;2018 2017 2017 2618 2018 2017 2017
(Recasted) (Originat) {Recasted) (Originat) {Recasted) * . “{Oviginal) "] (Recasted) (Original)
{Funded) {Funded) {Funded) {Funded) {Nonfunded) (Nonfunded) Nonfunded) {Nonfunded)
1___Change In present vatue of defined benefit obligation during the year i :
1__Present Value of defined benefit obligation at the beginning of the year 61.62 6162 52.90 52.90 2503} 25.03 23.42 23.12
2 Interest cost anl 474 434 434 189) 1.89 1.92 192
3 Cument service cost 347 347 305 305 1,03 1.03 089 0.89
4_ Curtailment : < < - - (17.29) 17.29) - -
5 _Past service cost - - - - - = - - -
6§ __Liability transfer from other Company : s Z . - . B . .
7__Liability transferred out / divestment = - . B (067, 0.67) - ' : (0.74) 074}
§__ Benefits paid directly by employer (193 (1.93) (0.92) (0.92) 4 0.51) (0.51) (1.84) (1.64)
9__Benefits paid : (7.26} {728 (8.75, (8.75) - - - -
10 Actuarial changes arising from changes in demographic assumptions - - - - - - - -
11_ Actuarial changes arising from changes in financial assumptions : {0.87} i {0:87) 1.77. 177 {0.32) {0.32) 447 4.47
12 Actuarial chianges arising from changes in experience adjustments ~' 3.86 i3 9.90 9.90] 085] © 088 {2.99) (2.99)
13 _Present Value of defined benefit obligation at the end of the year '63.60 5360 6162 6162 10,68 1088 2503 25.03
il__Change In fair value of plan assets during the year ) :
1__Fair value of plan assets at the beginning of the year LR si61) ° 5161 36.85 35.86 CUNAL NA NA NA
2 _Interest income 394 X 3394 303 3.03 NA NA| NA NA
3 Confributions paid by the employer 1002 S710.02 16.04 16.04 SNA NA NA NA
4 Benefits paid from the fund {7.26: o (7.@*7 (875 ©.75) CNA NA NA NA
5 Assets bansferred out/ divestments B - Lo (©.67) (©.67) NAL CNA NA NA
6__Retum on plan assets excluding interest income ’ (2.39) A EL) 510 5.10 UNAL NA| NA NA
7 _Fair value of plan assets at the end of the year - 55.02 PR 1) 5161 5161} Nab T NA NA NA
il__Net asset/ {liabiilty) recognised In the halance sheet g .
1 present Value of defined benefit obfi at the end of the year : {83.60)) = {{03.00 (61.62) (61.62) (t0.88)} (10.68) (25.0% (25.09)
2 Fair value of plan assets at the end of the year : 55.92 55 92 51.61 51.61 E - - -
3 Amountisvoyised iy the bslance shest o {768 TR, (1001 QDO {10,68) {10,68)| (25.03) (25.03)
4 Net (liability) / asset- curent . 768 ey (10.01) (10.01) (0.50) 0.0y (1.64) (1.64)
Net (iiabiity) / asset- non-current < : s - - (10:18) {10.18) (23.39)} (23.39)}




CG POWER AND INDUSTRIAL SOL UTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

¥ crore
Gratuity Post Retirement Medlcal Benefits
For the year g For the year For the year For the year Fot the year For the year
Particulars ended For the year ended ended ended ended ended ended FoNr[ the year ended
March 31, 2018 M"’(’;'r‘ial‘n'j;m March 31, 2017 | March 31, 2017 | March 31, 2018 | Match 31, 2018 | Marcn31, 2017 | M2en St 2017
{Recasted) g {Recasted) {Original) {Recasted) {Original) {Recasted) ginal)
{Funded) {Funded} (Funded) Funded) {Nonfunded) (Nonfunded} Nonfunded) Nonfunded!
IV__Expenses recognised In the statement of profit and ioss for the year
1__Curent service cost 347 347 3.05 308 : 1.03 1.03 0.8% 0.89
2 Interest cost on benefit obligation (net) 0.77 0.77 1.32 132 189 1.89 1.92 1.92
3 Curtsitment - - - - (17.29) (17.29) - -
4 Total expenses included in employee benefits expense 4.24 4.24 437 4.37 {14.37) {14.37) 281 281
V__Recognised in other comprehensive income for the year
t__ Actuarial changes arising from changes in demographic assumptions = - - - - - - -
2__Actuarial changes arising from changes in financial assumptions {0.87) {0.87) 1.77 177 {0.32) {0.32} 447
3_ Actuarial changes atising from changes in experience adjustments 3.86 3.86 8.90 9.80 0.85 0.85 {2.99)
4 __Retum on plan assets excluding interest income 239 238 {5.10) 5.10)] T NA NA NA
§__Recognised in other comprehensive income 5.38 538 8.57 657] 0.53 0.53 1.48
V1_Maturity profile of defined benefit obligation 5
1 within the next 12 months {next annual reporting pericd] 9.20 1269 12.69 D081 0.81 1.88 1.88
2_ Between 2 and 5 years 26.60 26.10 26.10 3.42 342 7.99 7.89
3 _Between 6 and 10 years 30.06 2486 2496 4.81 4.81 12.33 12.33
VH__Quantitative sensltivity analysis for significant assumption s as below:
1 Increasef(decrease) on present value of defined benefits
obligation at the end of the year
10} One percentage point increase in discount rate {3.38) {3.38) (3.03). {3.03) {1‘25) {1.26} {2.57) (2.57)
1) One percentage point decrease in discount rate 379 3.79 340 3.40 1.58 1.58 319 3.19
[0] One percentage point increase in rate of salary increase 390 3.80 3.49 348 NA NA NA. NA
(i) One percentage point decrease in rate of salary Increase (3.53) {3.53) (3.18 {3.1§ NA NA NA NA
(i) One percentage point increase in employee tumover rate 1.08 1.08 0.86 0.86 NA, NA NA NA
{i) One percentage point decrease in employee tumnovet rate (.47} {11 (0.97) {8.97) NA NA NA NA
{i One percentage point increase in medical Inflation rate NA NA NA NA 1.60 1.60 322 322
gi One percentage point decrease in medical Inflation rate NA NA NA NA (1.28) {1.28) 2.80) (2,60
2 Sensitivity Analysis Method
Sensitivity analysis is determined based on the expected maovement in liability if the
assumptions were not proved to be true on different count,
Gratuity Post Retirement Medical Benefits
particuiars For the year For the year For the year For the year " For the year For the year
ended Far the year ended ended * ended ended, - ‘ended ended For the year ended
March 31, 2018 March 31,2018 | March 31, 2017 | March 31, 2017 | March 31, 2018 | March 31,2018 { March 31, 2017 March 31, 2017
Recasted} {Original) ; {Originat) {Recasted} : {Original) {Recasted} {Original)
{Funded) {Funded) {funded) _{Funded) {Nonfunded} {Nonfunded) {Nontunded) {Nonfunded)
Vit The major categories of plan assets as a percentage of total P i T ‘
insurer managed funds 100%) ~100%; 100% 100% ‘NA NA NA NA
IX_Weighted average duration of the defined benefit obligation (in years) 6 8 7 7 36 30 30 30
X _Actuariat assumptions B
1 Discount rate 7.88% pa 7.88% pa. 754%p.a 784%p.a. 176%pa. 7:76%p.a 784%pa. 7.54%p.a.
6.00% p.a. for the .{ 6.00% p.a. for the {6.00% p.a. for the| 6.00% p.a. for
fiext 1 year, next 1 year, next 1 year, the next 1 year,
4.00% p.a. forthe | 4.00% p.a, for the {4.00% p.a. forthe| 4.00% p.a, for
next2years, - :{next 2 years, starting] next 2 years, the next 2 years, X :
2 Salary escalation starting trom the { from the 2nd year, { starling from the | starting from the NA NA NA NA
2nd year, 3.50% 3.50% p.a. 2nd year, 3.50% | 2nd year, 3.50%
p.a, thereafter, thereatter, p.a. thereafter, p.a. thereafter,
starting from the { starting from the 4th} starling from the | starting from the
Ath year yearl 4th year 4th year
Ingian Assured|  Indian Assured| *indian Assured
3 Mortality rate during employment - lnvuian Assungd ) lndlan'Assuréd Llves Mortality| Lives Monality| Lives Monatity i lnpxan Assurgd ln_man Assurgd Inman_Assured
Lives Mortafity| Lives Mortality {2006 (2006-08) (2006-08)| {2006-08) Lives Mortality| Lives Mortality] Lives Mortafity (20061
2008-08) Ultimiate| 08) Utimate Ultimate) Utimate Uttimate| 2006-08) Uttimate! 08) Uttimate
c o indisn Assured| indian Assured|
4 Moxtality post retirement rate NA NA NA NA Lives Mortality Lives Mortality]
{2006-08, (2066-08
5 _Rate of Employee Turnover, 4.00%p.a. 4.00%p.8. 4.00%p.a. 4.00%p.a. 4.00%p.a. 4.00%p.a: 4.00%p.a.
& Medical premiun inflation rate NA NA NA NA 200%pal 200%pa] 200%pal




CG POWER AND INDUSTRIAL SOLUTIONS L IMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

For the year For the year For the year
Particulars ended ended ended For the year ended
March 31, 2018 | March 31,2018 | March 31, 2017 March 31, 2017
Recasted| {Criginal) {Recasted) {Criginal}
Expected contribution to the defined benefit plan for the next annual reporting period 765 7.65 722 722

Notes :

(U]
Projected Unit Credit Method.

{if) Discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for the estimated term of the obligations.

(iiiy The safary escalation rate is amived after taking into consideration the seniority, the promotion and other relevant factors, such as, demand and supply in employment markat.

The actuarial valuation of plan assets and the present value of the defined benefit obligation were carried out at March 31, 2018. The present value of the defined benefit obligation and the refated current service cost and past sefvice cost, were measured using the

{c} Provident Fund:

The Company makes contribution towards prevident fund to CG Power and Industrial Solutions Limited Provident Fund No. 1. which is administered by the trustees. The Rules of the Company's Provident Fund administered by a trust, require that if the Board of the
Trustees are unable to pay interest at the rate declared by the Government under Para 60 of the Employees Provident Fund Scheme, 1972 for the reason that the retum on investment is fess for any other reason, then the deficiency shali be made good by the
Company making interest shortfall a defined benefit pfan. Accordingly, the company has obtained actuarial vatuation and based on the below provided assumption there is no deficiency as at the balance sheet date. Hence, the liability is restricted towards monthly

contributions only.

¥ crore
As at March 31, | ‘As at March 31, | As atMarch 31, | As at March 31,
Particulars 2018 2017 2017
{Recasted) {Original} {Recasted) {Original}
Plan assets at period end, at fair value 319¢1'B 319.18 31216 312,16
Present value of defined cbligation at period end 288.63 288,63 281.59 284.59
Assumptions ysed in determining the present value of obligation ¥ crore
As at March 31, | As at March 31, | As at March 31, | As at March 31,
Particulars 2018 2018 2017 2017
{Recasted} {Original} {Recasted} (Original)
Rate of Discounting "7.88% p.a, 7.86% p.a. 7.64% p.a, 784% p.a.
Indian Assured| Indian Asstred
Lives | Lives Indian Assured] Indian Assured Lives|
Mortaiity Rate (200608}, {2006-08)}  Lives Mortality} Mortaity (2006-08)
{2005-08) Uttimate Ultim ate
Attrition Rate 4.00% p.a, © 4.00% p.a. 4.00% p.a. 4.00% p.a.
Guaranteed rate of interest 8.55% p.a, B.55% p.a. 8.65% p.a 8.65% p.a.
Whilst In service withdrawal 5.00% pia 5.00% p.a. 5.00% p.a. 5.00% p.a,




CG POWER AND INDUSTRIAL SQLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

47. Disclosures as required by Indian Accounting Standard (Ind AS) 108 Operating Segments

Recasted
As per ind AS 108 - Operating Segments', Segment information has been provided under the Notes to consolidated recasted financial statements

Original

Operating Segments:

Power Systems : Transformer, Switchgear and Turnkey Projects

Industrial Systems : Electric Motors, Alternators, Drives, Traction Electronics and SCADA

Identifications of Segments:
The chief operational decision maker monitors the operating results of its Business Segments separately for the purpose of making decisions about resource allocation and

performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the financial statements. Operating

segments have been identified on the basis of the nature of products / services and have been identified as per the quantitative criteria specified in the ind AS.

Segment revenue and resuits:
The expenses and incomes which are not directly attributable fo any business segment are shown as unallocable expenditure (net of unallocated income).

Segment assets and liabilities:

Segment assets include all operating assets used by the operating segment and mainly consist of property plant and equipment, trade receivables, cash and cash
equivalents and inventories. Segment liabilities primarily include trade payables and other liabilities. Common assets and liabifities which cannot be allocated to any of the
segments are shown as a part of unallocable assets / liabilities.

inter segment transfer:
inter segment prices are normally negotiated amongst segments with reference to the costs, market price and business risks. Profit or foss on inter segment transfers are

eliminated at the Company level.

Summary of the Segmental information as at and for the year ended March 31, 2018 is as follows:

Eliminations
. Power Industrial Discontinued | /Unaliocable
Particulars Systems Systems Operations Expenditure Total
IAssets*
Revenue i i g : :
External sales (Gross Sales) : 274249 - ‘2336.92 - P - 2 °5079.41
Add : Inter segment sales 3 0.40] 010 - {0.50) -
Total revenue : T : 1274289 2337.02 LA 2405001 5079.41
Segment results S - 184.98 186.65 - = 371.63/
Less: Finance costs ) N : ) 213,98
Less: Other unallocable expenditure net of : 1 i (69.57)
-~unallocable income L : :
Profit after finance cost but before exceptional items.and tax 227.22
Exceptional item’s (net) Lo , 1ol {453.40)
Tax expense B 46.51
Loss from continuing operations after tax - : {(272.69)
Loss from discontinued operations after tax. . . {52.03)
Loss for the year . : (324.72)
Capital Employed: :
Segment assets . : s : 2024.65 989.79 74.80 4316.20| . 7415.44
Segment liabilities L : 915.07 553.16 . 0.88 361.65] 1830.76
Nat Assefs R 1109.58 446.63 U382 IWBABA|  RBRAGR
Capital expenditure ¥ 62,70 L6262 : - T 43.99) 1. 169.31
Depreciation and amriisation # o . ‘ §4.08 Cl21.98 -1 v 20.08) - 102,40
Non-cash expenses other than depreciation # 55.17 5.64 - 7.00 67.81




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

47. Summary of the Segmental Information as at and for the year ended March 31, 2017 is as follows:

¥ crore
Eliminations /
. Power Industrial Discontinued | Unallocable
Particulars Systems Systems Operations | Expenditure / Total
Assets*
Revenue
External sales (Gross Sales) 2683.54 2077.89 - - 4761.43
Add : inter segment sales 0.51 0.11 - (0.62) -
Total revenue 2684.05 2078.00 - (0.62)] 476143
Segment results 208.00 190.04 - - 398.04
Less: Finance costs 163.83
Less: Other unallocable expenditure net of (22.62)
unallocable income

Profit after finance cost but before exceptional items and tax 256.83
Exceptional items (net) (99.80)
Tax expense (net-off MAT credit) 10.81
Profit from continuing operations after tax 146.22
Loss from discontinued operations after tax (21.76)
Profit for the year 124.46
Capital Employed:
Segment assets 2265.25 965.13 160.63 4000.12} 7391.13
Segment liabilities 949.08 405.64 0.98 287.70 1643.40
Net Assets 1316.17 559.49 158.65 371242} 5747.73
Capital expenditure # 25.18 10.05 - 6.68 41.91
Depreciation and amortisation # 49.49 24.41 - 17.84 91.74
Non-cash expenses other than depreciation # 14.29 4.81 - - 19.10

* Unallocable assets comprise assets and liabilities which cannot be allocated to the segments. Tax credit assets / liabilities are not considered in capital employed.

# The disclosure pertains to continuing business segments.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

47. Disclosures as required by Indian Accounting Standard (Ind AS) 108 Operating Segments
(a) Segment revenue by location of customers:

¥ crore
Sales and service revenue: For the year.ended For the year ended
’ March 31, 2018 (Original) March 31, 2017 (Original)
Domestic 4332.06 4104.23
Overseas: :
Asia 465.93 411.47
Africa - 98.73 114.83
North America 80.36 36.98
South America 44.21 37.27
Europe 5572 52.93
Australia 240 3.72
747.35 657.20
Total 5079.41 4761.43
(b) Cost incurred on acquisition of tangible and intangible assets:
T crore
Particulars 2017-18 2016-17
Domestic 16931 41.91
Overseas - -
Total 169.31 41.91
(c)} The carrying amount of non-current operating assets by location of assets:
& crore
Particulars 2017-18 2016-17
Domestic 1379.34 1318.43
Overseas S -
Total 1379.34 1318.43
(d) Reconciliation of Segment Liabilities:
¥ crore
Particulars 201718 2016-17
Liabilities from Segments 1830.76 1643.40
Long-term borrowings 836.65 503.60
Deferred tax liabilities (net) 1214 214,75
Short-term borrowings 631.14 710.23
Current maturities of long-term debt +264.04 119.86
Total 3574.73 3191.84




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48, Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:
List of related parties

(i) Subsidiaries:
A

% Equity interest
Sr. Name of the Related Party Country of As atMarch 31,"] ‘As atMarch 31, | AsatMarch 31, | As atMarch 31,
No incorporation 2018 2018 2017 2017
(Recasted) {Original) (Recasted) (Original)
1 1 CG Power Solutions Limited India 100.00 100.00 100.00 100.00
2 { CG-PPI Adhesive Products Limited India 81.42 81.42 8142 81.42
3 | CG Power Equipments Limited india 100.00 100.00 100.00 100.00
(formerly known as Crompton Greaves Consumer Products Limited)
4 | CG intemational Holdings Singapore Pte. Limited Singapore 100.00 100.00 100.00 100.00
5 | Crompton Greaves Sales Network Malaysia Sdn.Bhd. Malaysia 100.00 100.00 100.00 100.00
6 | CG Intemational B.V. The Nethertands 100.00 100.00 100.00 100.00
7 | CG Holdings Belgium N.V. Belgium 100,00 100.00 100.00 100.00
8 | CG Power Systems Belgium N.V. Belgium 100.00 100.00 100.00 100.00
9 | CG Power Systems Ireland Limited Ireland 100.00 100.00 100.00 100.00
10| PT. CG Power Systems Indonesia Indonesia 95.00 95.00 95.00 95.00
11} CG Sales Networks France SA France 99.70 99.70 99.70 99.70
12} CG Power Solutions Saudi Arabia Limited Saudi Arabia 51.00 51.00 51.00 51.00
13| CG Electric Systems Hungary Zrt. Hungary 100.00 100.00 100.00 100.00
14§ CG Power Solutions UK Limited United Kingdom 100.00 100.00 100.00 100.00
15} CG Power Systems Canada inc. Canada 100.00 100.00 100.00 100.00
16 | CG- Ganz Generator and Motor Limited Liability Company Hungary 100.00 100.00 100.00 100.00
(formerly known as CG Holdings Hungary Kft.)
17| CG Service Systems France SAS France 100.00 :-100.00 100.00 100.00
18] CG Industrial Holdings Sweden AB Sweden 100.00 100.00 100.00 100.00
19} CG Drives and Automation Sweden AB Sweden 100,00 100.00 100.00 100.00
20| CG Drives and Automations Germany GmbH Germany 100.00 100.00 100.00 100.00
21| CG Drives and Automation Netheriands B.V. The Netherands 100.00 100.00 100.00 100.00
22} CG Middle East FZE UAE 100.00 100.00 100.00 100.00
23] Microsol Limited (ceased w.e f. April 26, 2017) Iretand = - 100.00 100.00
24| CG Holdings Americas, LLC USA : 100,00 100.00 100.00 100.00
25] QEL LLC USA 100:00 100.00 100.00 100.00
26| CG Power Americas, LLC USA 100.00 100.00 100.00 100.00
27} CG Solutions Americas, LLC USA 100.00 100.00 100.00 100.00
(incorporated on October 07, 2016) :
28! CG Power USA Inc. (ceased w.e.f July 31, 2017) UsA o - - 100.00 100.00
29} ZIV Automation India Limited (demerged w.e.f March 06, 2017) india : - - - -
30| ZIV Grid Automation S.1..U (ceased w.e.f March 06, 2017) Spain : - - - -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL. YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (ind AS) 24 Related Party Disclosures:

{ii} Associates:

% Equity Interest
Sr. Name of the Related Party Country of As atMarch 31, | AsatMarch31, | AsatMarch31, | As atMarch 31,
No Incorporation 2018 2018 2017 2017
{Recasted) {Original) {Recasted) (Original)
1 | CG intemational BV TR. & Cont. Pvt. Co. LLC. Sharjah 49.00 . 49.00 49.00 49.00
(formerly Pauwels Middle East Trading & Contracting (Pvt) Co. LL.C)
2 | Saudi Power Transformers Company Limited Saudi Arabia - - 49.00 49.00
(disinvested w.e.f October 10, 2017)
3 | KK Elfi Japan Japan 40,00 40.00 40.00 40.00
(iii) Joint Venture:
% Equity Interest
Sr. Name of the Related Party Country of | As atMarch 31, | ‘AsatMarch 31| AsatMarch31, | AsatMarch 31,
No Incorporation 2018 2018 2017 2017
{Recasted) {Original) (Recasted) {Original)
1 1 PT Crompton Prima Switchgear Indonesia Indonesia 51.00 © 51.00 51.00 51.00

(iv) Key Management Personnel:

1 Gautam Thapar - Non- Executive Director, Chainman and Promoter Director
2 K. N. Neelkant - Executive Director, CEO & Managing Director
3 Madhav Acharya - Executive Director-Finance & CFO
{ceased to be CFO & Executive Director w.e f. August 12, 2017
& ceased to be a non-executive Director w.e.f. Septemer 30, 2017)
4 Manoj Koul - Company Secretary (ceased w.e.f. August 23,, 2017)
5 VR Venkatesh - Chief Financial Officer (Appointed w.e.f. August 12, 2017)
6  Shikha Kapadia - Company Secretary and Compliance Officer (Appointed w.e.f. February 12, 2018)
7  Omkar Goswami - Non- Executive Director
8 B. Hariharan - Non- Executive Director
9 Sanjay Labroo - Non- Executive Director and Independent Director
10 Valentin Von Massow - Non- Executive Director and Independent Director
11 Ramni Nirula - Non- Executive Director and Independent Director
12 Shirish Apte - Non- Executive Director and Independent Director (ceased to be a Director w.e.f. April 01, 2017)
13 Jitendra Balakrishnan - Non- Executive Director and Independent Director (Appointed w.e.f. May 02, 2017)
14 Ashish Guha - Non- Executive Director and Independent Director (Appointed w.e.f. November 09, 2017)

(v} Other Related Parties in which directors are interested:

W W N O, A W =

P
N - O

UGS
E

Batllarpur Industries Limited

Solaris ChemTech industries Limited

BILT Graphic Paper Products Limited

Avantha Holdings Limited (entity with significance influence over the Company)
Avantha Business Solutions Limited

Avantha Realty Limited

Asahi India Glass Limited

Crompton Greaves Consumer Electricals Limited (ceased w.e f. August 26, 2016)

Avantha Foundation

Thermax Limited (ceased w.e.f. May 28, 2016)
Varun Prakashan Private Limited

Korba West Power Company Limited

Jhabua Power Limited
Avantha Power & Infrastructure Limited




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

(vi)  The following transactions were carried out with the related parties in the ordinary course of business:

¥ crore
For the year
Sr. Nature of transaction / relationship Fo;:;zgear F(;nr;llehy:f;%:ied endeyi Fo;;h:eﬂear
No. March 31, 2048 (Origir;al) ‘ March 31, 2017 March. 3.1, 2017
{Recasted) (Recasted) (Original)
1 Purchase of goods and services ‘
Subsidiaries
CG-PPI Adhesive Products Limited 3.93 3.93 1.55 1.55
Crompton Greaves Sales Network Malaysia Sdn.8hd. = - 0.07 0.07
CG Power Systems Belgium N.V, . 4.11 4.1 - -
CG Electric Systems Hungary Zrt. ‘ 178 178 13.53 13.53
CG Drives and Automation Sweden AB 0.97 0.97 1.70 1.70
ZIV Grid Automation S.L.U - - 0.12 0.12
Total 09 10,79 16.97 16.97
2 Sales of goods and services ‘
Subsidiaries :
CG-PPI Adhesive Products Limited - - 0.00 0.00
Crompton Greaves Sales Network Malaysia Sdn.Bhd. - 0.22 0.22 0.08 0.08
CG Holdings Belgium N.V. 2.90 2.90 - -
PT. CG Power Systems Indonesia 0.55 0.55 2.40 2.40
CG Sales Networks France SA S 0,00 0.00 5.11 5.11
CG Electric Systems Hungary Zst. o 0.03 003 0.00 0.00
CG Drives & Automation Sweden AB 11.85 11.85 9.02 9.02
CG Drives and Automations Germany GmbH . 3.83 3.83 2.56 2.56
CG Drives & Automation Netherland : 0.02 0.02 - -
CG Power Americas, LLC 9.23 9.23 - -
CG Power USA inc. - - 15.20 15.20
Other Related Parties '
BILT Graphic Paper Products Limited : 0(04 0.04 - -
Asahi india Glass Limited ) +0.07 0.07 0.01 0.01
Crompton Greaves Consumer Electricals Limited - e 11.61 11.61
Thermax Limited e o 0.05 0.05
Korba West Power Company Limited S 0,03 0.03 0.54 0.54
Jhabua Power Limited ; Sl i 0.14 0.14
Total 28.77 28.77 46.72 46.72




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

(vi)  The following transactions were carried out with the related parties in the ordinary course of business:

¥ crore
For the year For the year For the year
fﬂ, Nature of transaction / refationship Marcer:1 :16 ,d 2018 Fﬁat?fhyff,rzeorﬁed Marc?wn;j? ,d 2017 Marcingf ,d 2017
(Recasted) (Original) (Recasted) (Original)
3 Subscription to equity shares
Subsidiary
ZIV Automation India Limited - - 30.85 30.85
Total - - 30.85 30.85
4 Investment in Financial Guarantee
Joint Venture
PT Crompton Prima Switchgear Indonesia ‘ < i : ~ 1.15 1.16
Total - & - 1.15 1.15
5 interest expenses
Subsidiary :
CG-PPI Adhesive Products Limited 0.42 0.42 0.48 0.48
Other Related Party :
Varun Prakashan Pvt Limited 0.50 0,50 - -
Total 0.92 0.92 0.48 0.48
[ Dividend received
Subsidiary
CG-PP| Adhesive Products Limited 0.38 0.38 0.38 0.38
Total 038 | 0.38 0.38 0.38
7 Liability/ Amount written back
Subsidiary :
CG Electric Systems Hungary Zrt, 8.41 8.41 - -
Total 841 e X - -
8 Guarantee fee - i
Subsidiaries
CG Power Solutions Limited : 3.39 o 3.39 1.54 1.54
CG Intemnational Holdings Singapore PTE Limited 245 LNU2.45 - -
CG international B.V. 44,69 44.69 42.97 4297
PT CG Power Systems indonesia 244 a4 - -
Total 52.97 52.97 44.51 44.51
9 interest income
Subsidiaries :
CG Power Solutions Limited 95.63 . 95,63 6217 62.17
CG Intemational Holdings Singapore Pte. Limited 0.06 0.06 0.04 0.04
CG international B.V. 63.48 63.48 67.24 67.24
Joint Venture
PT Crompton Prima Switchgear Indonesia - - 0.29 0.29
Total 159.16 k 159.16 129.74 129.74




CG POWER AND INDUSTRIAEL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48 Disclosures as required by indian Accounting Standard (ind AS) 24 Related Party Disclosures:

{vi}  The following transactions were carried out with the related parties in the ordinary course of business:

¥ crore
For the year For the year For the year
Sr. Nature of transaction / refationship ended For the year ended ended ended
No. »March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
(Recasted) {Original) (Recasted) (Original)
10 Other income )
Subsidiary
CG Drives & Automation Sweden AB 0.27 0.27 - -
Other Related Party '
Crompton Greaves Consumer Electricals Limited - - 6.97 6.97
Total 0.27 0.27 6.97 6.97
11 Payment of salaries, commission and perquisites !
Key Management Personnel
Gautam Thapar - - 0.06 0.06
K. N. Neelkant* 4.52 4.52 5.02 5.02
Madhav Acharya * 2.01 2.01 5.05 5.05
V R Venkatesh 273 273 - -
Omkar Goswarmi at . 0.17 0.17
B. Hariharan - = 0.17 017
Sanjay Labroo - - 0.14 0.14
Valentin Von Massow - - 0.39 0.39
Shirish Apte - - 0.35 0.35
Ramni Nirula « - 0.14 0.14
Meher Pudumjee - - 0.01 0.01
Shikha Kapadia*® 0.07 0.07 - -
Manoj Kout* 0.36 0.36 0.56 0.56
Total 9.69 9.69 12.06 12.06
12 Rent paid
Other Related Parties
Avantha Realty Limited 2.19 249 2.04 2.04
Jhabua Power Limited 1.42 ;1.42 1.48 1.48
Totat 3.61 3.61 3.52 3.52
13 Commission Paid
Subsidiary
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 5.00 5.00 - -
5.00 5.00 - -
14  {Other expenses
Subsidiaries
CG Power Solutions Limited P - 0.64 0.64
CG Power Systems Belgium N V 04T 0.17 - -
PT. CG Power Systems Indonesia - - 0.00 0.00
CG Electric Systems Hungary Zrt. - - 0.07 0.07
CG Drives & Automation Sweden AB 0.03 0.03 - -
CG Drives & Automation Germany Gmbh 0.03 " 0.03 - -
Other Related Parties k
Avantha Holdings Limited 78.77 79.77 44.28 4428
Avantha Business Solutions Limited 0.03 0.03 - -
Avantha Realty Limited - - 0.58 0.58
Avantha Foundation 0.05 0.05 0.65 0.65
Jhabua Power Limited 0.65 0.65 0.72 0.72
Total 80.73 80.73 46.94 46.94




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

(vi)

The following transactions were carried out with the related parties in the ordinary course of business:

¥ crore
st . Ponaen ||| Fortheyearendea | | Pl || For e vear
No. Nature of transaction / relationship March 31, 2018 March. 341, 2018 March 31, 2017 March 31, 2017
(Recasted) (Original) (Recasted) (Original)
15 JRecovery of expenses
Subsidiary
CG International B.V. 30.46 30.46 20.53 20.53
CG Power Solutions Limited 2.92 L - -
PT CG Power Systems Indonesia 13.86 13.86 - -
Avantha Holdings Limited 71.59 - - -
Total 47.24 44.32 20.53 20.53
16 Provision against advances
Subsidiary
CG Intemational B.V. 105.00 105.00 - -
Total 105.00 105.00 - -
Loans and advances given (net of repayments/conversion) during the
17 |year*
Subsidiaries
CG Power Solutions Limited = 118,77 - 68.69
CG intemational Holdings Singapore Pte. Limited - 2.49 - 0.69
Crompton Greaves Sales Network Malaysia Sdn. Bhd. - 6.00 - -
CG international B.V. - (18.41) - 349.98
CG Holdings Beigium N.V. - (1.42) - 0.46
CG Power Systems Belgium N.V. - 0.42 - 1.01
PT CG Power Systems Indonesia - 0,07 - -
CG Electric Systems Hungary Zrt. - {0.14) - (5.11)
CG Industrial Holdings Sweden AB . 0.03 - 0.03
CG Drives and Automation Sweden AB - 0.08 - -
Other Related Parties - : -
Avantha Holdings Limited ; 1423 § 6.14
Avantha Realty Limited - (2.33) - 12.56
* Refer Note 18 & 19 Below i
Total - 113.80 - 434.45
*Remuneration does not include the provisions made for gratuity, leave and post retirement medical benefits, as they are determined on an actuarial basis for the Company as a
ole.
V:g Loans and advances given during the year
Subsidiaries
CG Power Solutions Limited 1977.00 - 161.56 -
CG Intemnational Holdings Singapore Pte. Limited S “ 0.67 -
CG Intenational B.V. 909.94 - 428.69 -
CG Holdings Belgium N.V. ) - 0.47 -
CG Power Systems Belgium N.V. 0.42 - 1.01 -
PT CG Power Systems indonesia 0.07 - -
CG Industrial Holdings Sweden AB 0,03 - 0.03 -
CG Drives and Automation Sweden AB 0.09 - -
CG-PPI Adhesive Products Limited 575 - 6.50 -
Other Related Parties - -
Ballarpur Industries Limited - - 68.50 -
Avantha Holdings Limited 932.90 - 2241.25 -
Avantha Realty Limited - 12.56 -
Total 3826.20 - 2921.23 -
19 Loans and advances given repaid during the year
Subsidiaries
CG Power Solutions Limited 1302:21 - 190.00 -
CG International B.V. - 1103.57 - 116.69 -
CG Holdings Belgium N.V. R - -
CG Electric Systems Hungary Zrt. 0.4 - 5.10 -
CG-PPI Adhesive Products Limited 5.75 - 6.50 -
Other Related Parties
Avantha Holdings Limited 1003.18 - 1273.00 -
Avantha Realty Limited 2.33 - - -
Total 3419.32 - 1591.29 -




£G POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

vit)  Amount due to / from related parties
T crore
sr. As at March 31, As at March 31, As at March 31, As at March 31,
No. Nature of transaction / relationship 2018 2.01.8 2017 201 7
{Recasted) (Original) (Recasted) (Originaly
1 Trade payable
Subsidiaries
CG-PPI Adhesive Products Limited 2,04 2.04 0.94 0.94
Crompton Greaves Sales Network Malaysia Sdn.Bhd. 0.47 0.47 0.07 0.07
CG Holdings Belgium N.V. 4.45 4.45 0.26 0.26
CG Power Systems Belgium N.V. 0.34 0.34 0.18 0.16
CG Electric Systems Hungary Zrt. 3 - 9.80 9.90
CG Power Systems Canada Inc. 0.04 0.04 0.04 0.04
CG Drives and Automation Sweden AB 1.42 1.42 1.12 1.42
CG Holdings Americas, LLC 0.17 0.17 - -
CG Power Americas, LLC 3.68 3.68 - -
CG Power USA inc. - - 3.83 3.83
Other Related Parties ;
Avantha Holdings Limited 0.01 0.01 - -
Avantha Business Solutions Limited - - 0.03 0.03
Jhabua Power Limited “1.47 147 - -
Total 14.09 14.09 16.35 16.35
2 Trade receivable :
Subsidiaries
Crompton Greaves Sales Network Malaysia Sdn.Bhd. - - 0.09 0.09
CG Holdings Belgium N.V. 3.13 3.13 0.16 0.16
CG Power Systems Belgium N.V. 0.44 0.44 0.38 0.38
CG Sales Networks France SA - - 1.24 1.24
CG Electric Systems Hungary Zrt. - e 2.37 2.37
CG Power Systems Canada Inc. 0.03 ‘9.03 0.03 0.03
CG Drives and Automnation Sweden AB -6,05 6.05 4.84 4.84
CG Drives & Automation Germany GmbH 0.17 2047 2.69 2.69
CG Holdings Americas, LLC 0.13 0.13 - -
CG Power Americas, LLC 13.23 13.23 - -
CG Solutions Americas, LLC 0.25 0.25 - -
CG Power USA Inc. - - 13.85 13.65
Other Related Parties
Ballarpur Industries Limited 0,23 10.23 0.23 0.23
Solaris ChemTech Industries Limited 0.01 0.01 0.1 0.1
BILT Graphic Paper Products Limited 3.57 3.57 3.55 3.55
Asahi India Glass Limited - - 0.01 0.01
Korba West Power Company Limited - . 3.68 3.58
Jhabua Power Limited 0.41 0.41 4.44 4.44
Avantha Power and Infrastructure Limited - = - -
Total 27.65 27.65 37.37 37.37




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard (Ind AS) 24 Related Party Disclosures:

vii)  Amount due to / from related parties
¥ crore
St As at March 31, As at March 31, As at March 31, As at March 31,
No Nature of transaction/ relationship 2018 2018 2017 291-7
) (Recasted) {Original) (Recasted) (Original)
3 Conversion of ioan into equity : )
Subsidiary
CG Intermnational B.V. 644.68 644,68 - -
644.68 644.68 - .
4 Loans and advances receivable
Subsidiaries ;
CG Power Solutions Limited (Grossing up of provision Rs.70) 1074.97 378.21 302.97 259.44
CG International Holdings Singapore Pte. Limited 3.18 3.18 0.69 0.69
CG Intemational B.V. (Grossing up of provision Rs. 1056.25) 2206.56 4150.31 2119.97 1168.72
CG Holdings Belgium N.V. - - 1.42 1.42
CG Power Systems Belgium N.V. 7.65 7.65 7.23 7.23
PT CG Power Systems Indonesia 0.07 0.07 - -
CG Electric Systems Hungary Zrt. B . 0.14 0.14
CG Industrial Holdings Sweden AB 0.06 0.06 0.03 0.03
CG Drives and Automation Sweden AB 0.28 0.28 0.19 0.19
Other Related Parties ‘
Ballarpur Industries Limited 68.50 - 68.50 -
Avantha Holdings Limited 726.86 116.93 1095.36 102.70
Avantha Realty Limited 10.23 10.23 12.56 12.56
Total -4098.36 1666.92 3609.06 1553.12
5 Financial guarantee fees receivable
Subsidiaries
CG Power Solutions Limited - - 3.12 3.12
CG international B.V. 64.78 6478 74.76 74.76
Total 64.78 64.78 77.88 77.88
6 Loans and advances payable
Subsidiaries
CG Holdings Belgium N.V. 0.71 on - -
CG Electric Systems Hungary Zrt. - - 0.01 0.01
CG Drives and Automation Sweden AB 0.01 0.01 0.01 0.01
G Holdings Americas, LLC 0.08 008 . .
CG Power Americas, LLC 3.23 3.23 - -
CG Solutions Americas, LLC 077 077 - .
CG Power USA Inc. - = 5.05 5.08
Other Related Party
Solaris ChemTech iIndustries Limited - - 0.10 0.10
Total 4.80 4.80 517 517
7 Due to Key Management Personnel
Gautam Thapar - - 0.04 0.04
K. N. Neelkant 2.54 2.54 1.77 1.77
Madhav Acharya - - 1.22 1.22
Omkar Goswami - - 0.16 0.16
B. Hariharan - - 0.16 0.16
Sanjay Labroo - - 0.12 012
Valentin Von Massow - - 0.38 0.38
Shirish Apte - - 0.34 0.34
Ramni Nirula - - 0.12 0.12
Mcher Pudumjee - - 0.01 0.01
Total 2.54 2.54 4.32 4.32




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

48. Disclosures as required by Indian Accounting Standard {Ind AS) 24 Related Party Disclosures:

vii}  Amount due to / from related parties
¥ crore
s As_at March 31, As at March 31, As at March 31, As at March 31,
NI; Nature of transaction / relationship 2018 2018 2017 2017
) {Recasted) (Original) (Recasted) (Original)
8 Guarantees outstanding(utitized)
Subsidiaries
CG Power Solutions Limited - - 179.00 179.00
CG intemnational Holdings Singapore PTE Limited - bR - -
CG International B.V. 683.67 683.67 351.42 351.42
CG Electric Systems Hungary Zrt. 260.31 260.31 248.05 248.05
CG Drives & Automation Sweden AB 21.01 21.01 - -
CG Power USA Inc. - - 229.41 229 .41
PT CG Power Systems Indonesia 97.00 -97.00 - -
Joint Venture Ry
PT Crompton Prima Switchgear Indonesia 28.40 28.40 23.88 23.88
Total 1090.39 1090.39 1031.76 1031.76
(viii) Compensation of Key Management Personnel of the Company
¥ crore
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2018 2017 2017
Nature of transaction {Recasted) {Original) (Recasted) (Original)
Short-term employee benefits 9.49 949 10.38 10.38
Post-employment pension, provident fund and medicat benefits 0.20 0.20 0.25 0.25
Commission and other benefits paid to non-excecutive / independent directors = - 1.43 1.43
Total compensation paid to key management personnel 9.69 9.69 12.06 12.06
(ix) Recoverable from Key Management personnel
¥ crore
As at March 31, As-at March:31, As at March 31, As at March 31,
2018 2018 - 2017 2017
Nature of transaction {Recasted) (Recasted) (Original)

Short-term employee benefits

0.28

{Original)

Total compensation paid to key management personnel

0.28

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. This assessment is undertaken in each financial year
through examining the financial position of the related party and the market in which the related party operates. Outstanding balances at the year-end are unsecured and
settlement occurs in cash.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

49. Disclosures as required by Indian Accounting Standard (Ind AS) 105 Non-current assets held for sale and discontinued operations

Power Distribution .
distribution of power in Jaigaon region of Maharashtra, India.

As per the terms of the arrangements, the Company had obtained the right {'franchise’) to distribute the electricity for the period of 10 years to the public at large.

MSEDCL shall supply / sale electricity to the Company at rate prescribed under regulatory guidelines (MERC directives on load shedding). The Company shail distribute and
supply the electricity at the tariff determined by the regulatory authorities.

The Company shall conduct normal maintenance activities of network and other assets to maintain uninterrupted service. The Company is a private operator and MSEDCL is a
Government body. The Company undertakes obligation of public service granted by MSEDCL. Thus, the arrangement is a public-to-private service concession. The electricity
distribution service is totally regulated by the MSEDCL or other Govemnment regulatory authorities.

MSEDCL had given right to the Company to use its distribution assets which will always belong to MSEDCL. During the tenure of the arrangement, if the Company incurs any
capital expenditure, the same shalt vest with MSEDCL at the end of the contract. MSEDCL shall reimburse the Company for the capital expenditure incurred at the then value
calculated based on pre-determined depreciation rate. Thus, MSEDCL controls significant residual interest in the concession assets, Accordingly, the Company had a contractual
right to receive cash from MSEDCL for the capital expenditure incurred.

Therefore, the arangement is a Service concession arrangement under Appendix A to Ind AS 11. The Company had a contractual right to receive the residual value of the capital
expenditure done under the arrangement and accordingly, will recognise financial asset. Further, the Company had right to charge the consumers for the services and therefore,
there was an intangibie asset,

The revenues and losses in respect of Service Concession Arrangements recognised during the year are as follows:

Fgfuruh
_For the year Forthe year | Forthe year For the year
Particulars ended gndéd e ended ended
March 31, 2018 | March 31, 2018 | March 31, 2017 | March 31, 2017
R dj {Origipal) (Recasted) {Original)

Revenue from operations - w - -
Other income e “ - -
Total (A} e E - - -
Exp lated to Power distribution business
Material Cost - - - - -
Other expense 79.56 79.56 27.72 27.72
Employee benefits expenses e A - -
Amortisation of intangible assets - - - -
Total (B} 79.56] ==79.56 27,72 27,72
Loss hefore tax recognised during the period {C)= {A}-{B) (79.56)‘ {79.56 {27.72}) (27.721

Consequent to the certain unresolved disputes arising out of the Distribution Franchisee Agreement (DFA) of the Company with Maharashtra State Electricity Distribution Company
Limited (MSEDCL) at Jalgaon in Maharashtra, MSEDCL had exercised its step in rights and taken over the Distribution Franchisee in Jalgaon from the Company with effect from
August 12, 2015. Accordingly, the Company has classified Power Distribution Segment as discontinued operations.

Inrespect of discontinued Distribution Franchise business (Jalgaon), the Company and Maharashtra State Electricity Distribution Company Limited (MSEDCL) have entered into
final settlement on Feb 16, 2018. Based on the same, the Company has written off amount of ¥ 79.56 crore towards receivabie from MSEDCL during the year ended March 31,
2018 respectively, which is disclosed under Discontinued Operations. The balance of ¥ 74.80 crore is subject to receivable from MSEDCL as an when the MSEDCL receives the
dues from the Customer.

Automation Systems

The Board of Directars of the Company vide resolution dated November 07, 2016, accepted an offer for the sale of Company's B2B Automation business (Indian business) from
Alfanar Electric Systems Company (“Affanar’) of the Kingdom of Saudi Arabia. Alfanar is a major player in the electrical manufacuring business, including the manufacturing of
electrical construction products as well as related engineering senvices

Consequently, CG incorporated, on November 18, 2016, a wholly owned subsidiary - a special pumpose vehicle, ZIV Automation India Limited ("ZIV). Effective January 01, 2017,
the Company transferred its automation business in India to ZIV under slump sale agreement against shares issued by ZIV.

Subsequently, on March 06, 2017, CG's entire investment in ZIV was sold to Alfanar at  31.71 crore, pursuant to an agreement between CG and Alfanar. Thus, ZIV ceased to be
subsidiary company of CG w.e.f. March 08, 2017,




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

49. Disclosures as required by Indian Accounting Standard (Ind AS) 105 Non-current assets held for sale and discontinued operations

50,

Statement of profit and loss of the discontinued operations Fituruh
{Recasted)
For the year For the year ended
Particulars ended March 31, 2017
March 31, 2018 '
P Automation| Power|
Power Distribution Systems Distribution| Total
Revenue from operations s 51.01 - 51.01
Expenses (net of other income) 102.24] 49 41 27.72] 77.13
Profit / (loss) before tax L 14102.24 1.60/ (27.72) (26.12)
Tax income / (expense) 35.37 (0.55) 9,59 9.04]
{66.87 1.05 (18.13) (17.08)
L.oss on demerger of Automation Business - (7.15) - {7.18)
Tax income / (expense) - 2.47 - 2.47
Profit / (loss) after tax from discontinued operations (66.87 (3.63) (18.13) (21.78)
(QOriginal)
For the year
Particulars ende‘(; For the year ended
i March 31, 2017
March 31,2018
. Automation| Power|
Power Distribution! Systems Distribution Total
Revenue from operations - 51.01 - 51.01
Expenses {net of other income) 79.56 49.41 27.72] 77.13
Profit / (loss) before tax {79.56 1.60 (27.72) {26.12)
Tax income / {expense) 27.53 {0.55) 9.59) 38.04
{52.03) 1.05 {18.13) (i7.08)
Loss on demerger of Automation Business - {7.15) - {7.15)
Tax income / (expense) - 2.47 - 2.47
Profit / (loss) after tax from discontinued operations {52.03} (3.63) {18.13) {21.78)
The major classes of assets and liabilities of the discontinued operations are as under
Wfuru
As at March 31, :| As at March 31, | As at March 31,{ As at March 31,
Particulars 2018 2018 - 2017 2017
(Recasted) {Original) {Recasted) {Original)
Power Distribution| - " oW Power Power
Assets Distribution Distribution Distribution
Property, plant and equipment N = N z
Other intangible assets - - - -
Intangible assets under development - - - -
Non-cufrent financiat assets loans-others » - - -
inventories - - 0.10] 0.10
Trade receivables 52,42 74.80 130.80 130.90;
Cash and cash equivalents - e 0.03 0.03
Current financial assets- loans - -
Other current assets - = 29.60: 29.60]
Assets classified as held for sale (A’ 52,12 74.80 160.63; 160.63]
Liabilities S : -
Trade payables - 0.68, 0.68| 0.69, 0.68;
Other curent liahilities .00 0.00 - -
Provisions D.ZQI 0.20 0.29 0.29]
Liabilities directly associated with assets classified as held for sale (B 0.88] 0.88; 0.98 0.98
Net assets / (liabilities) directly associated with disposai group (A-B 51.24] 73.92 159.65 15965
Net cash flows attributable to the operating, investing and activities of di d operat
Tifuru
As at March 31,1 As at March 31, | As at March 31, | As at March 31,
Cash Flows L2018 2018 2017 2017
{Recasted) {Originai) {Recasted) {Original)
Operating 77645 6.15 {29.71) (29.71)
Investing RS - 24.46| 24.46]
Financing - | « -
Exceptional items
As at March 31, | As-at March 31, | As at March 31, | As at March 31,
Particulars 2018 2018 2017 2017
. {Recasted} {Original) (Recasted) {Originat)
Amount paid towards Sales tax Amnesty scheme - - (9.12): {8.12)
Amount paid towards final settiement of litigation daims {27.94)} ~ (27.94) {20.00} {20.00)
inventory, trade advances, unbilled dues from customers and exchange gain/{loss) - {320.46) (70.68) (70.68)|
Provision against loan given to subsidiaries {105.00) {105.00)/ - -
Advances towards Property, plant and equipment and Intangible assets written of {101.33) - - -
Advance given to supplier written oft {101.00}! - - -
Total {335.27), (453.40) {98.80) {99.80)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

§1. Expenditure on Corporate Social Responsibility (CSR})
The particufars of CSR expenditure are as follows:
(a) Gross amount required to be spent by the company during the year isZ 5.02 crore* (Previous year  6.81 crore*)
{b) Amount spent during the year on :

Fhfuruh
Sr. No. Particulars In cash Yet to be paid in Total
cash
(® [Construction/acquisition of asset - - _
(i} _|On purposes other than (i) above 2.90] . 2.90

(c) Out of the above, the Company has paid ¥ 0.05 crore (Previous year ¥ 0.65 crore) to Avantha Foundation towards CSR activities.

*The profit atiributable to the demerged consumer business of the Company has been excluded to arrive at the average net profits of the past three financial years for catculating
the CSR obligation.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

52. Financial Instruments - Accounting Classifications and Fair Value Measurements
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities,
short term loans from banks and other financial institutions approximate their carrying amounts largely due to the short-term
maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account
for the expected losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either
directly or indirectly e

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable
market data

(Recasted) ¥ crore
Carrying '
amount " Fair value
Particulars As-at March 31,
2018 - Level1- Level2 - Level 3
(Recasted) ‘
Financial assets at amortised cost: : :
Trade receivables 1599.88 - - -
Financial guarantee fees receivable 64.78 - : - -
Loans and other receivables (non-current) 2172.98 : - = R
Loans and other receivables (current) 30.20 - - ‘ -
Investments : 0.44 - - -
Cash and bank balances 194.13 - R -
Other financial receivables 10.32 - e -
Total 4062.73 - ) . -
Financial assets at fair value through profit or loss: : : : :
Investments 9.08 0.01 1.01 ) 8.06

Total 9.08 0.01 1.01 - 8.06

Financial assets at fair value through other
comprehensive income: : 5
Investments 121.80 - L - 121.80

Total 121.80 - - 121,80
Financial liabilities at amortised cost: AR ; ] e
Interest-free sales tax deferral foans 0.12 - ~ - -
Long term loans from bank '1100.57} . - .
Short term loans from bank -1118.88] -, - - S
Trade and other payables 1252.83 e - S
Other financial fiabilities (non-current) 146 - - -
Other financial liabilities (current) 147.55 - - : -

Total 3621.40 - - B -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

{Original) ¥ crore
Carrying
amount Fair value
Particulars As at March 31,
2018 Level 1 Level 2 Level 3
(Original)
Financial assets at amortised cost: :
Trade receivables 1719.88 - - -
Financial guarantee fees receivable 64.78 - - 64.78
Loans and other receivables (non-current) 6.87 - - 6.87
Loans and other receivables (current) 1569.55 - - -
Investments 0.44 0.44 - -
Cash and bank balances 594.13 - = -
Other financial receivables k 0.32 - - -
Total 3955.97 0.44 - 71.65
Financial assets at fair value through profit or loss: : :
Investments 9.08 0.01 1.01 8.06
Total 9.08 0.01 1.01 8.06
Financial assets at fair value through other
comprehensive income:
Investments 121.80 - - 121.80
Total 121.80 - - ::121.80
Financial liabilities at amortised cost: :
Interest-free sales tax deferral loans 0.12 - - -
Long term loans from bank 1100.57 - 1100.57 -
Short term loans from bank 631.14 - . -
Trade and other payables 1252.83 - = -
Other financial liabilities (non-current) 1.46 - i 1.46
Other financial liabilities (current) 147.55 - - -
Total 3133.67 - 1100.57 1.46
(Recasted) % crore
Carrying
amount Fair value
Particulars As at March 31,
2017 Level 1 Level 2 Level 3
(Recasted)
Financial assets at amortised cost:
Trade receivables 1480.37 - - -
Financial Guarantee fees receivable 77.88 - - -
Loans and other receivables (non-current) 247.53 - - -
Loans and other receivables (current) 1199.62 - - -
Investments 0.44 - - -
Cash and bank balances 255.75 - - -
Bank deposits 149.03 - - -
Other financial receivables 7.96 - - -
Total 3418.58 - - -
Financial assets at fair value through profit or loss:
Derivative instruments 16.29 - 16.29 -
{Investments 41.11 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other
comprehensive income:
Investments 151.80 - - 151.80
Total 151.80 - - 151.80
Financial liabilities at amortised cost:
Interest-free sales tax deferral loans 0.12 - - -
Long term loans from bank 623.34 - - -
Short term loans from bank 1100.23 - - -
Trade and other payables 1091.33 - - -
Other financial liabilities (non-current) 1.10 - - -
Other financial liabilities (current) 135.50 - - -

Total

2951.62




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

{Original) g crore

Carrying

amount Fair value

Particulars As at March 31,
2017 Level 1 Level 2 Level 3

{Original)
Financial assets at amortised cost:
Trade receivables 1480.37 - - -
Financial Guarantee fees receivable 77.88 - - 77.88
Loans and other receivables {non-current) 6.64 - - 6.64
Loans and other receivables (current) 1466.97 - - -
Investments 0.44 0.44 - -
Cash and bank balances 555.75 - - -
Bank deposits 149.03 - - -
Other financial receivables 7.96 - - -
Total 3745.04 0.44 - 84.52
Financial assets at fair value through profit or loss:
Derivative instruments 16.29 - 16.29 -
Investments 41.11 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other
comprehensive income:
Investments 151.80 - - 151.80
Total 151.80 - - 151.80
Financial liabilities at amortised cost:
Interest-free sales tax deferral loans 0.12 - - -
Long term loans from bank 623.34 - 623.34 -
Short term loans from bank 710.23 - - -
Trade and other payables 1091.33 - - -
Other financial liabilities (non-current) 1.10 - - 1.10
Other financial liabilities (current) 135.50 - - -
Total 2561.62 - 623.34 1.10

During the reporting period ending March 31, 2018 and March 31, 2017 , there were no transfers between Level 1 and Level

2 fair value measurements.

Description of significant unobservable inputs to valuation:

The following table shows the valuation techniques and inputs used for financial instruments

Particulars

As at March
31, 2018

As at March
31, 2017

Financial guarantee fees receivable

Loans and other receivables (non-current)

Investments

Derivative instruments

Other financial liabilities (non-current)

Discounted Cash flow method
using risk adjusted discount

rate

Discounted Cash flow method
using risk adjusted discount

rate

Discounted Cash flow method
using risk adjusted discount

rate

Based on quotes from Banks &
Financial institutions

Discounted Cash flow method
using risk adjusted discount

rate

The following table shows a reconciliation from opcning balance to closing balance of an . investment
recognised through Other Comprehensive Income which is covered under fair value Level 3 measurement.

(T crore)

Particulars Recasted Original
Balance as at April 01, 2016 198.62 198.62
Less : Fair value loss recognised in other comprehensive income 46.82 46.82
Balance as at March 31, 2017 151.80 151.80
Less : Fair value loss recognised in other comprehensive income 30.00 30.00
Balance as at March 31, 2018 121.80 121.80




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

53. Tinancial risk management objectives and policies

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company’s financial risk management
policy is set by the Managing Board.

Market risk is the risk of loss of future eamings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market changes that affect
market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign currency
receivables, payables and loans and borrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the enfire process of market risk
management. The corporate treasury department recommends risk management objectives and policies, which are approved by Senior Management and the
Audit Committee. The activities of this department include management of cash resources, implementing hedging strategies for foreign currency exposures,
borrowing strategies, and ensuring compfiance with market risk limits and policies.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. In order to

optimize the Company’s position with regard to interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive
corporate interest rate risk management by balarnicing the proportion of fixed rate and floating rate financial instruments in its total portfolio.

Exposure to interest risk

As at March | As at March | As at March | As at March

31, 2018 31, 2018 31, 2017 31, 2017
Particulars (Recasted) {Original) {Recasted) (Original)
Floating Rate borrowings 1131.75 1131.75 665.24 665.24

Interest rate sensitivity

As atMarch | As atMarch | As at March | As at March

31,2018 31, 2018 31, 2017 31, 2017
Particulars {Recasted) (Original) {Recasted) (Original)
25 bps increase - Decrease in profit {2.83){ 4 {2.83) (1.66) (1.66)
25 bps decrease - Increase in profit 2.83 2.83 1.66 1.66

Foreign currency risk

The Company operates internationally and portion of the business is transacted in several currencies and consequently the Company is exposed to foreign
exchange risk through its sales and services in overseas and purchases from overseas suppliers in various foreign currencies.

Foreign currency exchange rate exposure is partly balanced by purchasing of goods, commodities and services in the respective currencies.

The Company evaluates exchange rate exposure arising from foreign currency transactions and the Company follows established risk management policies,
including the use of derivatives like foreign exchange forward contracts to hedge exposure to foreign currency risk.

Foreign currency exposure as at March 31, 2018

{Recasted) ¥ crore
Particulars usD Euro JPY CHF Others Total
Trade receivables 1225981 L 48] " : S B 2.69] 71 243,08
Loans and other receivables 3.63 ©.2206,10 . . : 2209.73
Bank balances in current accounts and term deposit PR B : : :
accounts i : - G . o . - L 2
Trade payables (61.65)] (31:97) - (3.086) SHAOTY e {2.36) #:(103.11)
Forward contracts for receivable {0.09) - - (R - (0.09)
Forward contracts for loan ST RS (11.75) - ; < o {11.75)
(Original) ¥ crore
Particulars Usp Euro JPY CHF Others Total
Trade receivables 225.98 14.51 - - 2.59 243.08
Loans and other receivables 3.83 1149.85 11563.48
Bank balances in current accounts and term deposit
accounts - . - - . .
Trade payables (61.65) (31.97) {3.06) {4.07) {2.36) {103.11)
Forward contracts for receivable {0.09) - - - - (0.09)
Forward contracts for loan - {11.75) - - - (11.75)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE RECASTED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

Foreign currency exposure as at March 31, 2017

¥ crore

(Recasted)

Particulars [150] Euro JPY CHF Others Total
Trade receivables 219.29 30.85 - - 3,19 253.33
Loans and other receivables 1.15 2119.51 - - - 2120.66
Bank balances in current accounts and term deposit : :
accounts : 0.15 - - - - 0.15
Trade payables (78.73) (32.43) (2.01) (1.23) (2.03) (116.43)
Forward contracts for receivable 7.99 - - : - - ’ 7.99
Forward contracts for loan - 8.30 - - - 8.30
{Original}

Particulars usD Euro JPY CHF Others Total
Trade receivables 219.29 30.85 - - 3.19 253.33
Loans and other receivables 115 1168.27 - - - 1169.42
Bank balances in current accounts and term deposit
accounts 0.15 - - - - 0.15
Trade payables (78.73) {32.43) (2.01) (1.23) (2.03) (116.43)
Forward contracts for receivable 7.99 - - - - 7.99
Forward contracts for loan - 8.30 - - - 8.30

Foreign currency sensitivity

1% increase or decrease in foreign exchange rates will have the following impact on profit before tax ¥ crore
As at March 31, 2018 As at March 31,2018
{Recasted) - : (Original)

Particulars 1 % Increase 1:% decrease ! 1% Increase ] 1% decrease
usb 1.22 (1.22) 0.12 10.12)
Euro : 7:22 (7.22) ©110.15 (10.15}
JPY {0.03) 0,03 +7(0:02) 0.02
CHF (0.04) 5 0.04 {0.01) 0.01
Others L ,00 {0.00) 0.01 (0.01)
Increase / {decrease) in profit or loss '8.37 {8.37) 10.25 {10.25)

As at March 31, 2017 As at March 31, 2017
{Recasted) (Original)

Particulars 1 % Increase 1% decrease | 1% Increase | 1 % decrease
usD 1.22 (1.22) 0.12 (0.12)
Euro 7.22 (7.22) 10.15 (10.15)
JPY (0.03) 0.03 (0.02) 0.02
CHF (0.04) 0.04 0.01) 0.01
Others 0.00 {0.00) 0.01 (0.01)
increase / (decrease) in profit or loss 8.37 (8.37) 10.25 (10.25)
Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically
assesses the financial reliability of customers, taking into account the financial condition, current economic trends, and analysis of historical bad debts and
ageing of accounts receivable. Individual risk fimits are set accordingly.

The Company considers the probability of default upon initiai recognition of asset and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk of a default occurring on
the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers reasonable and supportive forward looking information
such as :

(i) Actual or expected significant adverse changes in business, )

(ii) Actual or expected significant changes in the operating results of the counterparty,

(iiiy Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,

(iv) Significant increase in credit risk on other financial instruments of thesame counterparty,

(v} Significant changes in the vaiue of the collateral supporting the obligatioror in the quality of third-party guarantees or credit enhancements

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing fo engage in a repayment plan with the company.
The company categortises a loan or receivable eligible for evaluation of expected credit losses when a debtor fails to make contractual payments greater than 2
years past due. In case the loans or receivables are written off, the Company continues to engage in enforcement activity to attempt to recover the receivable
due. Where recoveries are made, these are recognised in profit or loss.
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Exposure to credit risk

T crore
As at March 31,| As at March 31, | As at March | As at March
Particulars 2018 2018 31, 2017 31, 2017
(Recasted) {Original) (Recasted) {Originat)
Financial assets for which loss allowance is measured
using 12 months Expected Credit Losses (ECL)
Investments in Government or trust securities 0.44 0.44 0.44 0.44
investments in Debentures or bonds 8.05 8.05 8.05 8.05
Other non-current investments 1.01 1.01 2783 27.83
Long-term loans and advances 217298 6.87 247.53 664
Other long term financial assets ~.1070.14 19.55 1569.31 46.89
Cash and bank balances 194,13 584,13 255.75 555.75
Other short-term financial assets 45,55 45,86 204.27 204.27
Short-term loans and advances 30.20 1568.55 1199.62 1466.97
Financial assets for which loss allowance is measured
using Life time Expected Credit Losses (ECL)
Trade receivables 170213 1822.13 1572.22 1672.22

Balances with banks is subject to low credit risks due to good credit ratings assigned to these banks.

The ageing analysis of the receivables (gross of provision) has been considered from the date the invoice falls due.

¥ crore
Particulars Recasted Original
As at March 31, 2018 s
Up to 3 months “4311.56 1311.56
3 to 6 months 73.93 73.93
More than 6 months 316.64 436.64
1702.13 1822.13
As at March 31, 2017
Up to 3 months 929.44 929.44
3 to 6 months 1 435.67 135.67
More than 6 months 507,11 507.11
1572.22 1572.22

The following table summarizes the change in the loss allowances measured using life-time expected credit loss model:

T crore
Particulars Recasted Original
As at April 1, 2016 122.29 122.29
Provided during the year 16.83 16.83
Amounts written off {31.61) (31.61)
Reversals of provision 8.81) (8.81)
Transfer to discontinued operations 0.11) (0.11)
Unwinding of discount (6.74) (6.74)
As at March 31, 2017 91.85 91.85
Provided during the year 67.81 67.81
Amounts written off L (38.71) (38.71)
Reversals of provision {12.56) (12.56)
Unwinding of discount {6.14) {6.14)
As at March 31, 2018 102,25 102.25

No significant changes in estimation techniques or assumptions were made during the reporting period.
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Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company’s treasury
department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen by
senior management. Management monitors the Company's net liquidity position through rolling forecasts on the basis of expected cash flows.

Maturity profite of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted

payments.

€ crore
{Recasted)
As at March 31, 2018 Les;et:f“ 1 110’5 years Total
Interest-free sales tax deferal loans from State ;
Govemment 9,12 L 0.12
Deposits payable R 4.46 1.48
Long term borrowings 263.92 867.83 1131.76
Short-term borrowings 1118.88 . 1118.88
Trade payables 1252.83 - 1262.83
Other financial liabilities 147.85 - 147.55
(Original)
As at March 31, 2018 Les; e::f" 1 110 5 years Total
Interest-free sales tax deferral joans from State .
Govemment 0.12 - : 012
Deposits payable = 4461 1.46
Long term borrowings 263.92 867.83|" 1131.75
Short-term borrowings 631.14 - 631.14
Trade payables 1252.83 - 1252.83
Other financial liabilities 147.55 - 147.55
(Recasted)
As at March 31, 2017 Les;:::“ T 1tos5years Total
Interest-free sales tax deferral loans from State
Government ' 0.12 - 0.12
Deposits payable - 1.10 1.10
L.ong term borrowings 118.74 545.50 665.24
Short-term borrowings 1100.23 - 1100.23
Trade payables 1091.33 - 1091.33
Other financial liabilities 135.50 - 135.50
(Original) ¥ crore
As at March 31, 2017 tessthan 1 | 4 ) 5 vears Total

__year

Interest-free sales tax deferral loans from State
Govermnment 0.12 - 0.12
Deposits payable - 1.10 1.10
Long term borrowings 119.74 545.50 665.24
Short-term borrowings 710.23 - 710.23
Trade payables 1091.33 - 1091.33
Other financial liabilities 135.50 - 135.50

Capital management

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the Company’s
Capital Management Is to maximise shareholder value. The company manages its capital structure and makes adjustments in the light of changes in economic

environment and the requirements of the financial covenants.

The company monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

g crore
As atMarch 31,1 As at March 31, | As at March | As at March

2018 2018 ; 31, 2017 31, 2017

{Recasted) (Originatl) {Recasted) {Original)
Total debt ’ 2219.56| - 1731.83 1723.69 1333.69
Equity 4067.05 3840.71 4181.27 4199.28
Capital and net debt 6286.61 5572.55 5904.96 65532.98
Gearing ratio "35.31% 31.08% 29.19% 24.10%
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54. Changes in liabilities arising from financing activities

{Recasted) ¥ crore
Effect of
. Cash reclassification Finance cost
Particulars As at April 1, Inflows / of charged during the As at March 31,
2017 non-current 2018
(Outflows) . year
portion to
current
Non-current financial liabilities - borrowings:
Secured loans
- Term loans from banks 390.41 519.62 (110.23) - 799.80
Unsecured loans
- Term loans from banks 113.19 77.35 (153.69) - 36.85
Current financial liabilities - borrowings:
Secured loans
- Term loans from banks 229.82 88.77 - - 318.59
Unsecured loans
- Working capital loan from banks:
Demand loan 391.79 76.05 - - 467.84
Supplier finance facility 88.62 1.09 - - 89.71
Borrowings from Bank - - - - - 0.00
Borrowings from other company 390.00 (147.27) - - 242,73
Current - other financial liabilities: -
Current Maturity long term Borrowings 119.74 (119.74) 263.92 - 263.92
Interest-free sales tax deferral loans g
from State Government 0.12 - - 0.12
Interest accrued but not due on borrowings 5.39 (275.38) 276.89 6.90
Unclaimed dividend 1.27 (0.29) - - -0.98
Total liabilities from financing activities 1730.35 220.21 - 276.89 2227.44
{Original) ¥ crore
Effect of
" Cash reclassification Finance cost
Particulars As at April 1, Inflows / of charged during the As at March 31,
2017 non-current 2018
{Outflows) . year
portion to
current
Non-current financial liabilities - borrowings:
Secured loans
- Term loans from banks 390.41 519.62 (110.23) - -799.80
Unsecured loans
- Term loans from banks 113.19 77.35 (153.69) - 36.85
Current financial liabilities - borrowings:
Secured loans
- Term loans from banks 229.82 18.77 - - 248.60
Unsecured loans
- Working capital loan from banks:
Demand ioan 391.79 (98.95) - - 292.84
Supplier finance facility 88.62 1.09 - - 88.70
Current - other financial liabilities:
Current Maturity long term Borrowings 119.74 (119.74) 263.92 - 263.92
Interest-free sales tax deferral loans
from State Government 0.12 - - 0.12
Interest accrued but not due on borrowings 5.39 (212.47) 213.98 6.90
Unclaimed dividend 1.27 (0.29) - - 0.98
Total liabilities from financing activities 1340.35 185.38 - 213.98 1738.71
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Disclosures as required by Indian Accounting Standard {ind AS) 33 Earnings per share

For the year For the year For the year ended For the year
Particulars ended anded March 31, 2017 ended
March 31,2018 | March 31, 2018 (Recas;ed) March 31, 2017
(Recasted) {Originat) : {Original)
Face value of equity share g 2.00 2.00 2.00 2.00
Weighted average number of equity shares outstanding Nos. 626746142 626746142 626746142 626746142
Profit / (loss) for the year (continuing operations) Z crore {13.49) (272.69) 139.70 146.22
Weighted average earnings per share (basic and diluted) 4 (0.22) (4.35) 2.23 2.33
Loss for the year (discontinued operations) Z crore (66.87); {52.03) (33.27) (21.76)
Weighted average eamings per share (basic and diluted) g {1.07) {0.83) (0.53) (0.34)
Profit / (loss) for the year (total operations) # crore {80.36) {324.72) 106.43 124.46
Weighted average earnings per share (basic and diluted) Z {1.28) {5.18) 1.70 1.99
Particulars in respect of Loans and Advances in the nature of loans as required by Regulation 53(f) read with Para A of Schedule V of
the SEB! (Listing Obligations and Disclosure Requirements} Regulations, 2015
Z crore
(Recasted)
Balance as at Maximum outstanding during
Name of the Company As at March 31, | As at March 31, | For the year ended. Fo';:‘h:eﬁear
2018 2017 Mgrch 31,2018 March 31, 2017
{a) Principal outstanding of loans and advances in the nature of loans given
to subsidiaries : e

CG Power Solutions Limited .. 1977.00 161.56 .-1977.00 909.18

CG International B.V. 909,94 428.69 i 119(_).58 917.62

CG International Holdings Singapore Pte. Limited 0.65 0.65 0.65 0.68
{b) Loans and advances in the nature of loans where repayment schedule

is not specified :
CG Intemational B.V. 909.94 428,69 1190.58 917.62
CG Power Solutions Limited - 1977.00 161.56 1977.00 909.18

{Original)
Balance as at Maximum outstanding during
Name of the Company As at March | As at March 31,| For the year ended Fo;:‘h:ezear
31,2018 2017 March 31, 2918 | March 31, 2017
(a) Principal outstanding of loans and advances in the nature of loans given e R
CG Power Solutions Limited 364,38 108.66 1323.28 §08.18
CG International B.V. (Net of provision) 680,30 859.86 1190.58 917.62
CG International Holdings Singapore Pte. Limited ©. 0,68 0.65 0.65 0.68
(b} Loans and advances in the nature of loans where repayment schedule
is not specified : T
CG International B.V. 680.30 859.86 1190.58 917.62
Details of Loans given, Investments made and Guarantee given covered under Section 186 {4) of the Companies Act, 2013.
Loans given and investments made are given under the respective heads.
Corporate guarantees given by the Company in respect of foans:
¥ crore
As at March 31, | As at March 31, As at March 31, As at March 31,
Name of the Company 2018 2018 2017 2017
- {Recasted) " {Original) {Recasted) {Original)
CG international B.V. 4009.89 4009.89 351.42 351.42
CG Electric Systems Hungary Zrt. -290.11 290.11 248.05 248.05
CG International Holdings Singapore PTE Limited 362.59 362.59 - -
CG Drives & Automation Sweden AB ~B4,83 84.83 - -
PT CG Power Systems Indonesia 143.37 143.37 - -
CG Power USA Inc. e - 229.41 229.41
PT Crompton Prima Swiichgear Indonesia 44,87 44.87 23.88 23.88
CG Power Solutions Limited - - 173.00 179.00
1935.66 1935.66 1031.76 1031.76
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58.

59.

Revenue from operations for periods up to June 30, 2017 includes excise duty. From July 01, 2017 onwards the excise duty and most indirect taxes in India have been
replaced by the Goods and Service Tax (GST). The Company collects GST on behalf of the Government. Hence, GST is not included in Revenue from operations. In view of
the aforesaid change in indirect taxes, Revenue from operations for the year ended March 31, 2018 is not comparable with that for the year ended March 31, 2017.

The comparabile figures for Revenue from operations (net of excise duty) are as under:

¥ crore
For th: )(;ear For the year ended Foretnh:eﬁear Fore;h:eyéear
Particulars ende March 31, 2018
March 31, 2018 (Original) March 31, 2017 | March 31, 2017
(Recasted) g (Recasted) {Original)
Net revenue from operations 5007.75 4981.01 4407 .13 4356.83

There is no impact of the above on the profit before tax and profit after tax.

Standards issued but not yet effective

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2018, notifying Ind AS 115, 'Revenue from
Contracts with Customers', superseding Ind AS 11, 'Construction Contracts' and Ind AS 18, 'Revenue’ and other amendments. The amendments are applicable to the
Company from April 01, 2018.

ind AS 115 Revenue from Contracts with Customers
Ind AS 115 establishes a five-step mode! to account for revenue arising from contracts with customers.

The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This new standard requires revenue to be recognized when promised
goods or services are transferred to customers in amounts that reflect the consideration to which the Company expects to be entitied in exchange for those goods or
services. Adoption of the new rules could affect the timing of revenue recognition for certain transactions of the Company. Ind AS 115 is effective for the Company on and
from the financial year beginning April 01, 2018 using either one of two methods: (i) retrospectively to each prior reporting period presented in accordance with Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors, with the option to elect certain practical expedients as defined within Ind AS 115 (the fuil retrospective
method); or (i) retrospectively with the cumulative effect of initially applying Ind AS 115 recognized at the date of initial application (Aprif 01, 2018) and providing certain
additional disclosures as defined in Ind AS 115 (the modified retrospective method).

The Company has chosen to apply the modified retrospective method. The Company has identified following areas where Ind AS 115 will impact, however there is no
material impact of these:

(a) Sale of goods
Contracts with customers in which the sale of equipment is generally expected fo be the only performance obiigation are not expected to have any significant impact on the
Company's profit or loss. The Company expects the revenue recognition to occur at a point in time when control of the asset is transferred to the customer, generally on
delivery of the goods.

In preparing for Ind AS 115, the Company is considering the following:

(i) Variable consideration:
Some contracts with customers provide trade discounts, volume rebates, penaities (liquidated damages), price adjustment clause, etc. Currently, the Company recognizes
revenue from the sale of goods measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and volume rebates, if
revenue cannot be reliably measured, the Company defers revenue recognition until the uncertainty is resolved. Such provisions give rise to variable consideration under Ind
AS 115, and will be required to be estimated at contract inception.

Ind AS 115 requires the estimated variable consideration to be constrained to prevent over-recognition of revenue, The Company expects that application of the constraint
may result in more revenue being deferred than under current Ind AS, however, that deferment is not significant.

(i) Warranty obligations:
The Company provides warranties for general repairs, and in a few contracts, provides extended warranties or maintenance services. As such, the Company expects that,
the former type of warranties will be assurance-type warranties which will continue to be accounted for under Ind AS 37 Provisions, Contingent Liabilities and Contingent,
Assets consistent with its current practice.

The service-type warranties/ extended warranties are treated as a separate performance obligation, with a part of the transaction price allocated to the stand alone selling
price of the warranty obligation. The revenue is deferred and recognized over the period of warranty.

(b) Presentation and disclosure requirements:
Ind AS 115 provides presentation and disclosure requirements, which are more detailed than under current Ind AS. The presentation requirements represent a significant
change from current practice and significantly increases the volume of disclosures required in Company's financial statements. Many of the disclosure requirements in Ind
AS 115 are completely new.

(c) Contract costs:
The Company also expects a change in the manner that it recognizes certain incremental and fulfilment costs from expensing them as incurred to deferring and recognizing
tham over the contractual period. Hawever, the change is not significant

60.
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Amiounils shown as 0.00 represernts amnoutil below ¥ 50,000 (Rupees Fifty Thousand).

Figures for the previous year have been regrouped wherever necessary.
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INDEPENDENT AUDITOR’S REPORT
To The Members of CG Power and Industrial Solutions Limited

Report on the Recasted Consolidated Financial Statements

We have been appointed as auditors of CG Power and Industrial Solutions Limited (the
‘Holding Company’) and its Subsidiaries vide Appointment Letter issued by Ministry of
Corporate Affairs ("MCA”) dated 15t February, 2021 pursuant to the order of Hon’ble National
Company Law Tribunal (NCLT) dated 5" March, 2020 to carry out audit of Recasted
Consolidated Financial Statements as recasted by another firm of Chartered Accountants
(‘Recasting Accountants’) appointed under section 130 of Companies Act, 2013 (“the Act”) by
MCA. We draw attention to Notes 1B of the Recasted Consolidated Financial Statements
which describes in detail the significant developments which have resulted in reopening and
recasting of the Consolidated financial statements.

We have audited the accompanying Recasted Consolidated Financial Statements of the
Company,(hereinafter referred to as "Holding Company”) and its subsidiaries ( the Holding
company and its subsidiaries together referred to as the group), its Associates and Jointly
controlled entity, which comprise the Recasted Consolidated Balance Sheet as at 315! March,
2018, the Recasted Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), Recasted Statement of changes in Equity and the Recasted
Consolidated Cash flow Statement for the year then ended and a summary of Significant
Accounting Policies and other explanatory information (hereinafter referred to as “Recasted
Consolidated Financial Statements”).

Responsibility of the Recasting Accountants and Management for the Recasted
Consolidated Financial Statements

The Recasting Accountants are primarily responsible for preparation of the Recasted
Consolidated Financial Statements that give a true and fair view of the consolidated financial
position, consolidated financial performance (including Other Comprehensive Income),
Consolidated Changes in Equity and consolidated cash flows of the group in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. The present management of the holding
company is responsible for providing sufficient appropriate information required by the
Recasting Accountants for the preparation of these Recasted Consolidated Financial
Statements to the extent of their knowledge and are also responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the group, its associates and jointly controlled entity and for preventing and

i




detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the accompanying Recasted Consolidated Financial
Statements that give true and fair view and are free from material misstatements, whether due
to fraud or error which have been used for the purpose of preparation of the Recasted
Consolidated Financial Statements by Directors of the Holding Company as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Recasted Consolidated Financial
Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Recasted
Consolidated Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Recasted Consolidated Financial Statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Recasted Consolidated Financial Statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control
relevant to the Holding Company’s preparation of the Recasted Consolidated Financial
Statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether
the Holding Company has an adequate internal controls system over financial reporting in
place and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Directors, as well as evaluating the overall
presentation of the Recasted Consolidated Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Recasted Consolidated Financial Statements

Opinion

fn our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Recasted Consolidated Financial Statements give the information required
by the Act and give a true and fair view in conformity with the accounting principles generally
accepted in india of the Recasted Consolidated State of affairs of the group, its associates
and jointly controlled entity as at 315 March, 2018 and their Recasted Consolidated Loss
(including other Comprehensive income), Recasted Consolidated changes in Equity and their -




Recasted Consolidated Cash Flows for the year ended on that date.

Emphasis of Matter

1. We refer to Note 1D (ii) of the Recasted Consolidated Financial Statements wherein the
impact of the recasting adjustments has been stated and Note 1D (iv) of the Recasted
Consolidated Financial Statements wherein it is stated that impact, if any, arising from the
ongoing Serious Fraud Investigation Office (SFIO) investigation is not considered in the
Recasted Consolidated Financial Statements due to reasons mentioned therein. Our
report has to be read in conjunction with those disclosures;

2. We draw attention to Note 1B (ii) to the Recasted Consolidated Financial Statements
regarding the possible outcome of the various regulatory proceedings which are currently
in progress and may result in a possible non-compliance with applicable laws and
regulations, the impact whereof is currently not ascertainable. As stated in Note 1D (v) of
the Recasted Consolidated Financial Statements, the Group believes that the Board of
Directors and Key Managerial Personnel appointed after the change of Management on
26" November 2020 cannot be made liable for any violations or non-compliance of any of
the provisions of law in respect of certain past transactions up to the 31 March, 2018
arising out of the above;

3. We draw attention to Note 1E to the Recasted Consolidated Financial Statements wherein
it is stated that all events that occurred up to the date of approval of the original financial
statements have been considered in the preparation of these Recasted Consolidated
Financial Statements;

4. We have carried out the process of obtaining external confirnations for the parties
selected by us for the purpose of checking the correctness of the outstanding balances.
Such confirmations have been received from few parties. We have relied upon the
balances as per Recasted Consolidated Financial Statements in cases where no
responses were received.

Our Opinion is not modified in respect of these matters.

Other Matter

1. The Recasted Consolidated Financial Statements also include the Group’s share of net
loss of Rs. 1.74 crores for the year ended 31st March, 2018, as considered in the
Recasted Consolidated Financial Statements, in respect of one jointly controlled entity,
whose financial statements have not been audited by us. These financial statements have
been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the Recasted Consolidated Financial Statements, in so
far as it relates to the amounts and disclosures included in respect of these associates
and jointly controlled entity, and our report in terms of Section 143(11)(3) of the Act, in so
far as it relates to the aforesaid associates and jointly controlled entity, is based solely on
the reports of the other auditors.




2. The Recasted Consolidated Financial Statements also include the groups share of net
profit/loss of Rs. NIL for the year ended 31 March 2018 as considered in the Recasted
Consolidated Financial Statements, in respect of two associates, whose financial
statements have not been audited by us. These unaudited financial statements are
certified by the management and our opinion on the Recasted Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures included in respect of
these associates, and our report in terms of Section 143(11)(3) of the Act, in so far as it
relates to the aforesaid associates, is based on such management certified financial
statements.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Act, we report to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the aforesaid
Recasted Consolidated Financial Statements, except as mentioned in the Emphasis of
Matter and Other Matter paragraph;

b) In our opinion, proper books of accounts as required by law relating to preparation of the
aforesaid Recasted Consolidated Financial Statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors;

¢) The Recasted Consolidated Balance Sheet, the Recasted Consolidated Statement of
Profit and Loss (including Other comprehensive income), Recasted statement of changes
in Equity, and the Recasted Consolidated Cash Flow Statement dealt with by this Report
are in agreement with the relevant books of account maintained for the purpose of
preparation of the Recasted Consolidated Financial Statements;

d) In our opinion, the aforesaid Recasted Consolidated Financial Statements comply with
the Indian Accounting Standards specified under Section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015, as amended,;

e) We have relied on the written representations received from the directors of the Holding
company and its subsidiaries, incorporated in India and taken on record by the respective
Board of Directors, while adopting the original Consolidated financial statements and in
terms thereof none of the directors was disqualified as on 315 March 2018 from being
appointed as a director in terms of section 164 (2) of the Act;




f) With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in our opinion and to
the best of our information and according to explanations given to us:

i) The Recasted Consolidated Financial Statements disclose the impact of pending
litigations on the Recasted Consolidated Financial position of the Group— refer Note
No. 38 to the Recasted Consolidated Financial Statements;

i) The group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iif) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Group.

For C N K & Associates LLP
Chartered Accountants
Firm registration No. 101961W/W-100036
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Himanshu Kishnadwala
Partner
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UDIN: 21037391AAAAHS6289

Date: 9" September, 2021
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018

Note As at March 31, 2018 As at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars No (Recasted) {Original) (Recasted) (Original)
) X crore X crore T crore T crore ¥ crore ¥ crore X crore X crore
ASSETS
(1) Non-current assets:

(a) Property, plant and equipment 5 1283.35 1379.17 1376.29 1376.29
(b) Capital work-in-progress 5 38,75 3875 28.18 28.18
(c) Goodwill 6 146.55 7 167.37 143.54 143.54
(d} Other intangible assets 6 +157.71 160.85 184.79 184.79
(e) Intangible assets under development 6 33.69( 33.69 33.30 33.30
() Financial assets Lo

(i) Investments 7 || 14537 145.37 203,92 203,92

(i) Loans 8 6.87 6.87 6.65 6.65

(iif) Others 8A 1050.59 e 1522.42 -
(9) Deferred tax assets 9 2768 27.68 26.62 26.62
(h) Other non-current assets 10 12,48 2.9 3.21 3.21

2892.75 1961.94 3528.92 2006.50
(2) Current assets: :

(@) Inventories 11 587.60 587.60 624.41 882.10
(b) Financial assets

(i} Investments 12 0.01 0.01 5.22 5.22

(i) Trade receivables 13 1889.23 . 2009.23 1877.15 1877.15

(ili) Cash and cash equivalents 14 2 0.251.84 651,84 424.49 724,49

(iv) Bank balances other than (ili) above 15 41.60 41.60 36.22 36.22

{v) Loans 16 43.89 43.89 76.25 76.25

(vi} Others 17 0.32 0.32 173.28 173.28
(c) Current tax assets (net) 103,14 97.16 76.55 70.57
(d) Other current assets 18 578.76} . 766.66 636.20 1212.48

i : 3496.39 -4198.31 3928.77 5057.76
Assets classified as held for sale and . : .

(3) discontinued operations 44 ; ; 4238.47 i 295917 3476.55 3123.84
TOTAL ASSETS 10627.61 9119.42 10935.24 10188.10
EQUITY AND LIABILITIES
EQUITY: . :

(a) Equity share capital 19 {12535 125.35 125.35 125.35
(b) Other equity 2730.13 : : 2588.79 : 4046.88 3985.74
: . 2855.48 271414 4172.23 4111.09
LIABILITIES:
(1) Non-current liabilities:
(a) Financial liabilities G
(i) Borrowings 20 +-837.20 837.20 503.80 503.80
(ii) Other financial liabilities 21 188 . 1.55 < 1.14 1.14
. . .B38.75 838.75 504.94 504.94
(b) Provisions 22 S ; ‘65,7,8 65.78 71.21 71.21
(c) Deferred tax liabilities 9 ; 18327 3572 258.58 262.30
(d) Other non-current liabilities 23 ! : 0.40 0.40 0.94 0.94
(2) Current liabilities:
(a) Financial liabilities
(i) Borrowings 24 1266.72 ~778.99| 1100.67 710.67
(ii) Trade payables 25 - 1423.68 +1423.68 1383.14 1383.14
(iif) Other financial liabilities 26 477.18{ o 477.15] 404.28 404.28
y :3167.55 2679.82 2888.09 2498.09
(b) Other current liabilities 27 : 459,06 459.06 555.96 556.24
(c) Provisions 28 g 119.58 119.58 84.08 84.08

(3) Liabilities associated with group of
assets classified as held for sale and : :
discontinued operations 44 2937.74 2206.17 2399.21 2099.21
TOTAL EQUITY AND LIABILITIES 1062761 9119.42 10935.24 10188.10

SIGNIFICANT ACCOUNTING POLICIES 3

The accompanying notes form an integral part of consolidated financial statements
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED CONSOLIDATED STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED MARCH 31, 2018

For the year ended Forthe year ended For the year ended For the year ended
icul Note March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Particulars No. (Recasted) {Original) (Recasted) (Originat)
X crore [ X crore X crore ¥ crore T crore X crore ¥ crore ¥ crore
Continuing operations :
income
Revenue from operations 29 :.5314,54 6287.54 5974.69 5923.60
Other income 30 7266 39.53 67.56 67.56
Total income 6387.20 6327.07 8042.25 5991.16
Expenses: .
Cost of materials consumed 31 4120.18 4227.37 3637.45 3820.41
Purchases of stock-in-trade 32 46.65 46.65 148.01 236.41
Changes in inventories of finished goods, ¢
work-in-progress and stock-in-trade 33 4895 13535 (81.59) (189.99)
Excise duty 98.91 :98.91 407.09 407.09
Employee benefits expense 34 495,30, 531.95 439.42 513.34
Finance costs 35 282.21 219.30 214,13 186.11
Depreciation and amortisation expense 36 167.67 149.21 142.94 142.94]
Other expenses 37 1053.93 79231 981.64 673.94)
Total Expenses 6311.80 ’ 6201.05 5889.09 5810.25
Profit before share of profit / (loss) from associates
and joint venture, exceptional items and tax 7540 126,02 153.18 180.91
Share of profit / (loss) from associates and joint venture {1.74) {1.74) {1.57) {1.57)
Exceptional items (net) 49 (230.27) {442.78) (72.73) (72.73)
Profit/ {toss) before tax (156.81) (318.50) 78.86 106.61
Tax expense: f i
Current tax 9 33.92; 3392 41.54 59.03
Deferred tax - MAT credit entitement 9 - - {15.55) {11.83)
Deferred tax / (credit) 9 {27.33) : 40.93 {18.09) (19.09)
: 6.59 T4.85 6.90 28.11
Profit / {loss) from continuing operations after tax w . B
(163.19) © . (393.34) 71.96 78.50
Loss from discontinued operations before tax 44 {956.91) L {799.10) (591.49) {591.49)
Tax expense / (credit) on discontinued operations 9 34.39) B {26.55); g {10.85) {22.36)
Loss from discontinued operations after tax {922.52) ; “(772.55) {580.64) {569.13)
Loss for the year {1085.71) (1165.89) (508.67) (490,63)
Attributable to: TR
Equity holders of the parent (1083.71) {1163.89) {508.90) {490.86)
Non-controfling interests £2.00 2.00 {0.23) {0.23)
{1085.71) {1165.89) (508.67) {490.63)
Other comprehensive income: g
A (i) Items that will not be reclassified to profit or loss {40.31) {40.31) (57.77} (57.77)
(ii) Income tax relating to items that will not be :
reclassified to profit or loss 314 314 244 2.44
B (i) items that will be reclassified to profit or loss {111.54) (111.54) 58.86 58.86
(il) income tax relating to items that will be reclassified
to profit or loss - : - o - -
Other comprehensive income for the year {148.71) o {148.71) 3.53 3.53
Total comprehensive income for the year {1234.42) (1314.60) (505.14) {487.10)
Attributable to: o R
Equity holders of the parent {1232.42) {1312.60) {505.37) (487.33)
Non-controlling interests 2.00 :2.00 (0.23) {0.23)
Eamings per share for continuing operations (T) 48 {2.61) {6.28) 1.14 1.25
(Face value of equity share of ¥ 2 each)
Eamings per share for discontinued operations (¥} 48 (14.68) ke {12.29) {9.26) {9.08)
(Face value of equity share of T 2 each) i
Earnings per share (basic and difuted) (%) 48 i
(Face value of equity share of ¥ 2 each) {17.29) {18.57) {8.12) (7.83)
SIGNIFICANT ACCOUNTING POLICIES 3 .

The accompanying notes form an integ
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

RECASTED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

For the year For the year
For the year ended{ | For the year ended ended ended
Particulars ‘March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) {Original) (Recasted) {Original)
X crore ¥ crore T crore T crore
[A][CASH FLOWS FROM OPERATING ACTIVITIES o
Profit before taxes from continuing operations {156.61) {318.50) 78.86 106.61
Adjustments for:
impairment of goodwifl 20.82 - 43.61 43.61
Depreciation and amortisation expense 146.85 149.21 142.94 142.94
Provision for impairment on financial/ non financial assets 66.58 66.58 28.42 28.42
Finance costs 26221 218.30 214.13 186.11
Interest income . {6.08) (14.27) (39.37) (39.37)
Profit on sale of investments (net) {0.41) I {0.41) (7.21) (7.21)
Unrealised exchange {(gain) / foss (net) e - - -
Unrealised exchange gain on consolidation (net) (108.44) {108.44) 27.80 27.80
Capital reserve on consolidation (12.63) (12.63) 56.18 56.18
(Profit)/ loss on sale of property, plant and equipment (net) 4.35 4.35 (4.15) (4.15)
393.29 303.69 462.35 434.33
Operating profit before working capital changes 236.69 {14.81) 541.21 540.94
Adjustments for: :
(increase) / Decrease in trade and other receivables 31.61 {50.23) (517.62) (287.95)
(Increase) / Decrease in inventories . 286.06 286.06 (89.65) (347.34)
increase / (Decrease) in trade and other payables 275.55 275.55 130.08 130.09
Increase / (Decrease ) in provisions 26.01 26.01 237 2.65
619.23 537.39 (474.81) (502.55)
Cash (used in) / from operations 855.92 52258 66.41 38.39
Direct taxes paid (net of refunds) (60.51) {60.51) (85.98) (85.98)
Norrcontrolling interest in (profit) / loss 2.00 2.00 (0.23) (0.23)
Net cash (used in) / from operating activities 797.41 464.07 (19.80) (47.82)
Net Cash (used in) / from discontinued activities {999.52) {824.18) (482.12) {492.12)
Net Cash (used in} / from continuing and discontinued activities [A} {202.11) {360.11) (511.92) (539.94)
[B}iCASH FL.OWS FROM INVESTING ACTIVITIES
Add: Inflows from investing activities : .
Sale of property, plant and equipment and intangible assets 0.90 0.80 11.87 11.87
Unrealised exchange gain on consolidation (net) H _— 3063 30.63
Proceeds from sale of investments in subsidiaries 200.60 200.60 788.67 788.67
Sale of current investments 3241 3241 104.79 104.79
Fixed deposit with Bank B E - -
Interest received 21.91 21.91 32.78 32.78
255.82 255.82 968.75 968.74
Less: Outflows from investing activities : :
Purchase of property, plant and equipment and intangible assets (91.53) ~',‘(192.85) {63.79) (63.79)
Unrealised exchange loss on consolidation (net) {37.87) (37.97) - -
Purchase of investments e - (106.47) (106.47)
Loan given to other related party {602.45) (445.00) -
Loan given to other than related party {28.02) (245.00) -
(759.97) {230.82) (860.26) (170.26)
Net Cash (used in) / from investing activities {504.14) :25.00 108.49 798.48
Net Cash (used in) / from discontinued activities 493.62 322,27 (301.71) (301.71)
Net Cash {used in) / from continuing and discontinued activities {B] (10.52) 347.27 (193.22) 496.77
[C}|CASH FLOWS FROM FINANCING ACTIVITIES
Add: Inflows from financing activities
Proceeds from long-term borrowings 582.74 582.74 647.91 647.91
Proceeds from short-term borrowings 784.71 784.71 234417 1654.17
Unrealised exchange loss on consolidation {net) - Toa (6.16) (6.16)
Changes in non-controlling interest (2.00) - {2.00} 0.23 0.23
4365.45 1365.45 2986.15 2296.15
Less: Outflows from financing activities
Repayment of long-term borrowings (272.87) {272.87) (176.12) (176.12)
Repayment of short-term borrowings (857.93) {710.67) (1630.01) (1630.01)
Unrealised exchange loss on consolidation (net) (5.72) {5.72) (28.37) (29.37)
Dividend paid {0.29) {0.29) (0.36) (0.36)
Interest paid {274.10) {217.16} (210.14) (182.12)
Changuog in non controlling tntereat w = - -
{1410.92) (1206.71) (2046.00) (2017.98)
Cash (used in} / from financing activities (45.48) 158.74 940.16 27817
Net Cash {used in) / from discontinued activities {120.97) (199.96) (227.85) (227.95)
Net Cash (used in) / from continuing and discontinued activities [C] {166.44) {41.22) 712.21 50.22
[NET INCREASE/ (DECREASE) IN CASH AND BANK BALANCES (A+B+C) H (379.07)] | (54.06)] [ 7.06 [ 7.05 ]
Cash and cash equivalents at beginning of the year f 762.92 | 837.91 | | 755.86 | 830.86
Cash and cash equivalents at end of the year i 383.85 | 783.85 | | 762.92 | 837.91
Cash and cash equivaients from continuing operations 251.84 651.84 424.49 651.90
Cash and cash equivalents from discontinued operations 13201 132,01 33843 186,01
Cash and cash equivalents from continuing and discontinued operations 383.85 783.85 762.92 837.91




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

Notes:

1 The consolidated cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) 7 Statement of

Cash Flows.

N

respectively during the year.

Additions to property, plant and equipment and intangible assets include movement of capital work-in-progress and intangible assets under development
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

STATEMENT OF CHANGES IN RECASTED EQUITY FOR THE PERIOD ENDED
MARCH 31, 2018

(A) EQUITY SHARE CAPITAL

(Recasted)
For the year ended March 31, 2018
< crore
Balance as at Changes in equity share Balance as at
April 1,2017 capital during the period March 31, 2018
125.35 - 125.35
For the year ended March 31, 2018
< crore
Balance as at Changes in equity share Balance as at
April 1,2017 capital during the period March 31, 2018
125.35 - 125.35
(Original)
For the year ended March 31, 2017
T crore
Balance as at Changes in equity share Balance as at
April 1, 2016 capital during the year March 31, 2017
125.35 - 125.35
For the year ended March 31, 2017
T crore
Balance as at Changes in equity share Balance as at
April 1, 2016 capital during the year March 31, 2017
125.35 - 125.35




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

(B) OTHER EQUITY
For the year ended March 31, 2018 (Recasted)
T crore
| [Foreign Capital Capital Securities : Non- :
Retained Hedge Currency..| .FVOCI Capltal - ; Statutory | ‘Government
Particulars . Reserve on .| Redemption:| “Premium ; Total Controllin Total Equi
Earnings | Reserve Trans}aﬂon Reserve’| "Reserve Consolidation Rese':ve Reserve Reserve Grant interest 9 quity
Reserve :
Baiance as at April 1, 2017 2,815.28 - {(1.03) 38949 (92:51) 671.65 157.26 12.95}: 18.30 67.05 - 4038.45 8.43 4046.88
Profit / (loss) for the year : : (1083.71) S « el - e S - - - (1083.71) *(2.00) {1085.71)
Other comprehensive incomie for the year
- Remeasurement gains / {(Joss) on defined : :
benefit plans (7:17) - - - - - B < = - (7.17) - 747
- Fair value loss on FVOC! financizl asset - - L (30.00) - - - = < - -{30.00) - (30.00)
- Foreign currency translation differences - - (108.43) - = - - s - - (108.43) - (108.43)
- Effective portion of cash flow hedge < (3:11) B - - - - - = - (3.11) - (3.11)
Adjustments on account of consolidazion “ = 69.71) - - L {12.83) w - b - (82.34) - (82.34)
‘Transferred to.Statement of prefit and loss e S DR w e U = = - - - S . :
:Balance as'at March 31, 2018 1724.41 (4.14)) - -211.35] (122.61) -671.65 -144.:63 12,95 18.30 67.05 - 2723.69 6.43 .- 2730.13
For the year ended March 31, 2018 {Original)
% crore
H
é ; \ Foreign Capital Capltal | Securities . o Non-
Particulars :::::::2 FRZesigveek ] T?aur:;!&:t‘l:gn Ri\ggr?/le ;::;:3:3 Reserve on | Redemption’| Premium SF:::;:Z Govg:::t‘ent Total Controiling | Total Equity
: ; : Consolidation| ~Reserve Reserve interest
; .}~ Reserve : :
Balance as at April 1, 2017 275415 -1.03 389.49 -82.51 671.65 167.26 12.98 18.30 67.05] = 0.00 3977.31 8.43 3985.74
Profit / (foss) for the year (1163.89) R - “ — N E s e - (1163.89) {2.00) {1165.89)
Other comprehensive income far the year
- Remeasureiment gains / (loss) on defined AR
benefit plans 77 “ - - - < B “ - - (7:47) - B tAN)
- Fair value loss on FVOCI financia} asset - - - {30.00) < - “ B < - (30.00) - (30:00)
- Foreign currency translation differences - - (108.43) “ - - “ - “ - (108.43) - - .(108.43)
- Effective portion of cash flow hedge - 3.11) e - - - - - - - (3.11) - 31
Transferred to Statement of prafit and loss - “ - (88.71) “ - ~.(12.83) - - = - (82.34) - (B2.34)
Balance as at March 31,2018 1583.09 {4.14)] - 211.35] - (122:51) 571.65 144.63 12.95| 18.30 67.05 - 2582,37 6.43 2588.80
For the year ended March 31, 2017 (Recasted)
¥ crore
Forelgn Capital Capital Securitles Non-
Particulass S:::::;: Rzes:g:e T(r:aur::;?gn RF;(;S& :::;:L Reserve on | Redemption | Premium S;:;:t:'z Govg::rr‘rt\ent Total Controlling | Total Equity
Reserve Consolidation| Reserve Reserve interest
Balance as at April 1, 2016 3329.67 (4.74) 334.34] (45.69) 671.65 157.26 12.95 18.30 67.05 2.00 4542.79 8.20 4550.99
Profit / (loss) for the year (508.90) - - - - - - - - - (508.90) 0.23 (508.67)
Other comprehensive income for the year
- Remeasurement gains / (loss) on defined
benefit plans (8.51) - - - - - - - - - (8.51) - (8.51)
~ Fair value loss on FVOCI financiat asset - - - (46.82) - - - - - - (46.82) - (46.82)
- Foreign currency translation differences - - 55.15 - - - - - - - 55.15 - 55.15
- Effective portion of cash flow hedge - 3.71 - - - - - - - - 3.71 - 3.71
Addition to government grant during the year - - - - - - - - - 1.03 1.03 - 1.03
Transferred to retained earnings 3.03 - - - - - - - - (3.03) - - -
Balance as at March 31, 2017 2815.28 {1.03) 389.48] (92.51) 671.65 157.26 12.95 18.30 67.05 - 4038.45 8.43 40486.88




For the year ended March 31, 2017 (Original)

Foreign Capital Capital Securities Non-
Particulars Retained Hedge Currency Fvoct Capital Reserve on | Redemption | Premium Statutory | Government Total Controlling | Totai Equity
Earnings Reserve | Translation | Reserve | Reserve Reserve Grant
Reserve Consolidation Reserve Reserve interest
Balance as at April 1, 2016 3250.49 (4.74) 334.34| (45.69) 671.65 157.26 12.95 18.30 67.05 2.00 4463.61 8.20 4471.81
Profit / (foss) for the year (490.86) - - - - - - - - - (490.86) 0.23 (490.63)
Other comprehensive income for the year
- Remeasurement gains / (loss) on defined
benefit plans (8.51) - - - - - - - - - (8.51) - (8.51)
- Fair value loss on FVOCI financial asset - - - (46.82) - - - - - - (46.82) - (46.82)
- Foreign currency translation differences - - 55.15 - - - - - - - 55.15 - 5515
- Effective portion of cash flow hedge - 3.71 - - - - - - - B 3.71 - 3.71
Addition to government grant during the year - - - - - - - - - 1.03 1.03 - 1.03
Transferred to retained earnings 3.03 - - - - - - - - (3.03) - - -
Balance as at March 31, 2017 275415 (1.03) 389.49] (92.51) 671.65 167.26 12.95 18.30 67.05 - 3977.31 8.43 398574
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

1. Basis of Preparation and Presentation of Recasted Financial Statements

1A. Corporate information

CG Power and Industrial Solution Limited (‘the Company”) is a limited company incorporated and
domiciled in India whose shares are publicly traded. The registered office is located at 6th Floor, CG
house, Dr. Annie Besant Road, Worli, Mumbai - 400030, India. The Company changed its name from
“Crompton Greaves Limited” to “CG Power and Industrial Solutions Limited effective February 27, 2017.

The Company and its subsidiaries (‘the Group') is a global enterprise providing end-to-end solutions to
utilities, industries and consumers for management and application of efficient and sustainable electrical
energy. It offers products, services and solutions in three main business segments, viz. Power System,
Industrial Systems and Consumer products for the year ended March 31, 2018.

1B. Background for reopening and recasting of Consolidated financial statements:

i) On August 19, 2019, the Company filed information with the Bombay Stock Exchange (BSE) and
the National Stock Exchange (NSE) and disclosed as under:

a)

b)

c)

d)

e)

9)

That the Company had constituted an Operations Committee (Ops Committee) in March,2019
under the Chairmanship of one of the independent Director of the Company;

That the Committee found some unauthorised transactions by certain identified “Company
personnel, including certain non-executive Directors, certain Key Management Personnel and
other identified employees” (“CIP”);

That the Committee came to know certain interest payment failure, but the committee was
unable to trace the said transactions from the financiais of the Company;

That the Managing Director of the Company received a request from a Bank to replace a
cheque but the obligation could not relate to any obligations of the Company;

That the Company appointed an independent law firm to conduct an investigation on certain
transactions. Further, S R B C & Co. LLP, Chartered Accountants, one of the joint statutory
auditors of the Company, had vide letter dated May 9, 2019 sought information and
explanation from the Company under section 143(12) of the Companies Act, 2013;

That the law firm submitted its interim report dated August 5, 2019 to the Risk and Audit
Committee (‘RAC’) and an analysis of the report has also been submitted by Ops Committee;

Those unauthorised and undisclosed transactions and accounting entries identified during
further verifications, have been brought to the knowledge of RAC;

That the RAC has received from the management, the compilation of unaudited standalone
and consolidated financial position and profit and loss of the Company for the year ended
March 31, 2019 and restated financial information and profit and loss for the year ended March
31, 2018 and statement of financial position as on April 1, 2017.

iiy Ministry of Corporate Affairs (MCA) by its order dated November 6, 2019 ordered investigation to be
carried out by the Serious Fraud Investigation Office (SFI0), into the affairs of the Company, 2 of its
subsidiary companies and 13 other companies;

iiiy On filing of petition of MCA, the National Company Law Tribunal (NCLT) vide its order dated March
5, 2020 allowed for reopening of the books of account and Recasting of financial statements of CG
Power and Industrial Solutions Limited and its subsidiary companies for 5 (Five) years ended as on
March 31, 2019;



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR
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iv) Pursuant to the above Order of NCLT, MCA under section 130 of the Companies Act, 2013 (‘the
Act’) vide their letter dated February 1, 2021 appointed Kalyaniwalla & Mistry LLP, Chartered
Accountants (‘Recasting Accountants’) to recast the financial statements and C N K & Associates
LLP, Chartered Accountants to audit the Recasted financial statements of the Company for period
of five years ended March 31, 2019.

1C. Approval of Consolidated Financial Statements:

i) The original consolidated financial statements of the group for the year ended March 31, 2018 were
authorised for issue in accordance with a resolution of the erstwhile Board of Directors on August
10, 2018 and approved by the shareholders in the General Meeting held on September 28, 2018.

ii) These Recasted consolidated financial statements of the group for the year ended March 31, 2018
were noted and taken on record by the present Board of Directors in its Board meeting held on
September 9, 2021.

1D. Summary of Recasting adjustments and impact on the Consolidated financial statements:

i) Pursuant to the above background, the Recasting adjustments have been carried out for the
Holding Company and the Subsidiaries In case of Associates, the original financial statements have
been considered for the purpose of these Recasted financial statements.

i)y Pursuant to the above background, the following table summarises the Recasting adjustments
identified by Recasting Accountants based on the findings of investigation reports, review of books
of account, various records and minutes, scrutiny of material transactions as per previously audited
financial statements, inquiry with the management and discussion with the Recasting auditors and
considered in preparation of the Recasted financial statements for the year ended March 31, 2018.

A) Balance-Sheet:

Assets

Property, Plant & Equipment (PPE) (Net block)

Transfer of fictiious assets capitalised as PPE (as
identified by the company in the financial year 2019- 1,283.35 (95.82) 1,379.17
20) to capital advances and subsequently written off.

Goodwill | 14655 (20.82) 167.37

Other Intangible Assets (Net block)

Transfer of fictitious intangible assets capitalised (as
identified by the company in the financial year 2019- 157.71 (3.14) 160.85
20) to capital advances and subsequently written off

Non current Financial Assets- Others

a) Advances to Other Related Parties

Reclassification of other non current assets to

advances from Other related parties 805.59 805.59 Not Reported
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b) Advance to Suppliers and Others

Grossing up of other advances netted off with short

term borrowings 245.00 245.00 Not Reported
Total 1,050.59 1,050.59 -
Trade Receivables
Reversal of Fictitious sales. 1,889.23 (120.00) 2,009.23
Cash and Cash Equivalents
Reclassification of cheques in hand to Advance to
related parties 251.84 (400.00) 651.84
Current Financial Assets Loans
a) Loans and Advances to Related Parties 12.68 - 12.68
b) Loans and Advances to Others
Reclassification of Loans and advances to others from
Loans and Advances to related parties 337.89 337.89 )
(Less): Allowances - earlier disclosed on net basis (337.89) (337.89) -
Subtotal - - -
c) Others ( net of allowances for doubtful 3121 ) 31.21
advances)
Total 43.89 - 43.89
Current tax assets
Impact of recasting adjustments on provision for tax 103.14 5.98 97.16
Other Current Assets
a) Advance to Suppliers
Reclassification of Advance to Suppliers to non-
current Financial Assets-Loans to Related parties 113.84 (61.02) 174.86
b) Advance to other related parties
Reclassification of Advance to other related parties
current to Advance to related parties ) (127.16) 127.16
c) Receivable from Directors
Rgcovery of excess remuneration paid to executive 028 028 Not Reported
Directors
c¢) Others 464 .64 - 464 .64
Total 578.76 (187.90) 766.66
Assetg classified as held for sale and discontinued 4,238.47 1,279.30 2,959.17
operations

Recasting Adjustments Total Impact on Assets

1,608.19
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"L‘i‘ablliytié"s" .
Equity
Equity 125.35 - 125.35
Other Equity )
Impact of recasting adjustments 2,730.13 141.34 2,588.79
Total 2,855.48 141.34 2,714.14
Non Current Financial Liabilities — Borrowings
Deferred tax liabilities (net)
Impact of recasting adjustments of Financial Year (3.72)
2016-17 for MAT :
Impact of recasting adjustments of Financial Year (68.28)
2017-18 on account of receivables, MAT and 183.27 =84 35.72
depreciation (7.84)
219.55
* Impact of recasting adjustments on deferred tax 147.55
provisions ’
Current Financial Liabilities — Borrowings
Esorgismg up of Secured Working Capital Demand 466.44 70.00 396.44
ﬁggzsmg up of Unsecured Working Capital Demand 467 84 175.00 292 84
Unsecured loan from other parties 390.00 390.00 -
Less: Offsetting receivables from other parties (147.27) (147.27) -
Others' 89.71 - 89.71
Total 1,266.72 487.73 778.99
Liabilities associated with group of assets
classified as held for sale and discontinued 2,937.74 731.57 2,206.17
operations
Recasting Adjustments Total Impact on Liabilities 1,508.19
B) Statement of Profit and Loss:
Income:
Revenue from Operations
Reclassification of income from Scrap sales from Cost 79.14
of materials consumed 6,314.54 ’ 6,287.54
Sales reversal (52.14)
Total 6,314.54 27.00 6,287.54
Other Income
Exchange gain reclassified from Expenses 4410 33.13 10.97
Others 28.56 - 28.56
Total 72.66 33.13 39.53
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Recasting Adjustment Impact on Total Income | 7 60.13 “[
Expenses:
Cost of materials consumed
i} Reclassification of Income from Scrap sales from 70.14
Cost of materials consumed ’
ii) Reclassification of subcontracting charges to Other (238.21)
Expenses from Cost of materials consumed 4,120.18 : 4,227.37
iiiy Consequential Impact of adjustment in respect of 5188
Inventory )
Total (107.19)
Changes in inventories of Finished goods, work in progress and stock in trade
Consequential Impact of adjustment in respect of 46.95 (88.40) 135.35
Inventory ’ , ) )
Employee benefit expense
Reclassification of Contract Employees costs to
Miscellaneous Income from Employee benefit expense 495.30 (36.65) 531.95
Finance Cost
Reclassification of interest to Other related party to 282.21 62.91 219.30
Finance cost ) ) :
Depreciation, Impairment and Amortisation
Expense
Reversal of Depreciation and amortisation on transfer
of fictitious assets capitalised as PPE (as identified by
the company in the financial year 2019-20) to capital 167.67 (2.36) 149.21
advances and subsequently written off.
Impairment of Goodwill 20.82
e R ~ [ 18as
Other expenses
i) Reclassification of subcontracting charges to Other 23821
Expenses from Cost of materials consumed '
ii) Tax on reversed sales expensed out 2.35
iv) Reclassification of exchange gain from Professional
foes 1,053.93 (15.59) 792.31
v) Reclassification of Contract Employees costs to 36.65
Miscellaneous Income from Employee benefit expense '
Total 261.62
Recasting Adjustment Impact on Total Expenses ’ 110.75
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ylympﬂéct of recasting adjustmenyt's on
Current Tax 33.92 - 33.92
Deferred tax (27.33) {68.26) 40.93

Total 6.59 (68.26) 74.85
Exceptional Iltems
Capital advances towards fictitious assets written off (101.33)
Reclassification of Deferred tax from exceptional items (219.55)
Reversal of write off of balances of other related
parties 202.45
Reversal of write off of Inventory (230.27) 155.67 (442.78)
Reversal of write offs of other parties to non current

175.28

loans and advances

Total 212.52
Loss from discontinued operation (956.91) (157.81) (799.10)
Impact on tax expenses due to change in
discontinued operation 34.39 7.84 26.55
Recasting Adjustment Impact on Total 80.19
Comprehensive Income )
Earnings per share (Basic & Diluted) (17.29) 1.28 (18.57)
C) Cash Flow Statement
Cash Flow from Operating activity (Net Inflow) (202.11) 158.00 (360.11)
Cash Flow from Investing activity (Net Outflow) (10.52) (357.79) 347.27
Cash Flow from Financing activity (166.44) (125.21) (41.22)
Cash and Cash Equivalents (379.07) (325.00) (54.07)
D) Contingent Liability and Commitments
Issue of post-dated cheques to a Bank against loan 391 88 391 88 Not Reported
given to a related party ' ) p
E) Disclosure in Related Party Transactions
Loans given
Avantha Holdings Limited 1,372.75 1,372.75
BILT Graphic Paper Products Limited 552.33 552.33
Solaris ChemTech Industries Limited 280.00 280.00 Not Reported
Ballarpur International Holding BV 82.25 82.25 P
Avantha International Assets BV 713.23 713.23
Mirabelle Trading PTE Ltd. 58.97 58.97
Loans given repaid
Avantha Holdings Limited 1.003.19 1,003.19
Avanlha Realty Limited 2.33 2.33 Not Reported
Avantha International Assets BV ' 710.96 710.96
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Loans and advances receivable

Avantha Holdings Limited 1,126.15 1,009.22 116.93
Avantha Power and Infrastructure Limited 15.00 15.00

BILT Graphic Paper Products Limited 552.33 552.33

Ballarpur Industries Limited 68.50 68.50 ,
Solaris ChemTech Industries Limited 280.00 280.00 Not Reported
Ballarpur International Holding BV 82.25 82.25

Avantha International Assets BV 2.27 2.27

Mirabelle Trading PTE Ltd. 58.97 58.97

Recoverable from Key Managerial Personnel

Various Key Managerial Personnel 0.28 0.28 -
Madhav Acharya 9.17 9.17 -

iii) The Recasting adjustments disclosed in the above table may also have an impact on other
disclosures to the Recasted consolidated financial statements. These disclosures should also be
read in conjunction with the above.

iv) As on the date of adoption of these Recasted consolidated financial statements, the Holding
Company is not aware about submission of investigation reports by SFIO to the Central
Government. Therefore, no adjustments and disclosures that may arise in this regard have been
considered in these Recasted financial statements.

v) The Holding Company believes that the Board of Directors and Key Managerial Personnel
appointed after the change of Management on November 26,7 2020 cannot be made liable for any
violations or non-compliance of any of the provisions of law in respect of certain past transactions
up to March 31, 2018 arising out of the above.

1E. Subsequent Events:

All events that occurred up to the date of approval of the original consolidated financial statements
by the Board of Directors as stated in Note 3(i) have been considered in the preparation of these
Recasted consolidated financial statements

1F. Balances of Trade Receivables, Trade Payable, Loans and Advances, certain Bank Balance and
Borrowings are subject to confirmations/reconciliations/Adjustment, if any



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

1. Basis of preparation and consolidations

2.1 Basis of preparation of Recasted Consolidated Financial Statements

The Recasted consolidated financial statements of the Group have been prepared in accordance with
indian Accounting Standards (Ind As) notified under Section 133 of the Companies (indian Accounting
Standard Rules)2015, as amended thereafter.

The Recasted consolidated financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities which have been measured at fair value:

¢ Derivative financial instruments,

« Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

The Recasted consolidated financial statements are presented in Indian Rupees (“INR”) and all values
are rounded to the nearest crores, except when otherwise indicated.

2.2 Basis of consolidation

The Group consolidates all entities which are controlled by it. The consolidated financial
statements comprise the financial statements of the Company and its subsidiaries. Control exists
when the parent has power over the entity, is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect those returns by using its power over the
entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity’s returns. The entities are consolidated from
the date control commences until the date control ceases.

The consolidated financial statements of the Group companies are consolidated on a line-by-line basis
and intra-group balances and transactions including unrealised gain / loss from such transactions are
eliminated upon consolidation. These consolidated financial statements are prepared by applying
uniform accounting policies in use at the Group. Profit or loss on each component of other
comprehensive income (OCI) are attributed to the equity holders of the parent of the Group and to the
non-controlling interests, even if this results in the non- controlling interest having a deficit balance.

if the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is
recognised in consolidated statement of profit and loss. Any investment retained is recognised at fair
value.

Changes in the Group’s holding that do not result in a loss of control are accounted for as equity
transactions. The carrying amount of the Group's holding and the non-controlling interests are
adjusted to reflect the changes in their relative holding. Any difference between the amount by
which the non-controlling interests are adjusted and-the fair value of the consideration paid or received
is recognised directly in equity and attributed to owners of the Company.

Joint Ventures are entities over which the Group has joint control. Associates are entities over
which the Group has significant influence but not control. Investments in Joint Ventures and
Associates are accounted for using the equity method of accounting. The investment initially
recognised at cost, and the carrying amount is increased or decrcascd to recognise the
investor’s share of the profit or loss of the investee after the acquisition date. The Group’s
investment in Joint Ventures and Associates includes goodwill identified on acquisition.
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2. Significant Accounting Policies
3.1 Property, plant and equipment:

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The cost comprises the purchase price, net of trade discounts and rebates,
directly attributable costs of bringing the asset to its working condition for its intended use and
capitalised borrowing costs. When significant parts of the plant and equipment are required to be
replaced at intervals, the Group depreciates them separately based on their specific useful lives.

Subsequent expenditure related to an item of property, plant and equipment is capitalised only if it is
probable that future economic benefits associated with the item will flow to the Group. All other repair
and maintenance costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under
development as at the balance sheet date and stated at cost, net of accumulated impairment loss, if
any.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on DE recognition of the asset is recognised in the consolidated statement of profit and loss
when the asset is derecognised.

Depreciation is provided on straight-ine method over the useful lives of assets. Depreciation
commences when an asset is ready for its intended use. The management’s estimate of useful lives are
in accordance with Schedule Il to the Companies Act, 2013, other than the following asset classes,
where the useful lives was determined by technical evaluation. Freehold land is not depreciated.
Depreciation on additions to / deductions from assets is provided on pro-rata basis with reference to the
month of addition / deletion.

The range of useful lives of the property, plant and equipment are as follows:

o Plant and machinery — 110 21 years

¢ Furniture and fittings — 1to 15 years

+ Office equipment’s 110 15 years

s Buildings — 3 to 60 years

s Vehicles — 1to 8 years

o Leaseholdland — 24 to 999 years

Leasehold lands are amortised over the period of lease. Buildings constructed on leasehold land are
depreciated based on the useful life specified in Schedule |l to the Companies Act, 2013, where the
lease period of land is beyond the useful life of the building.

in other cases, buildings constructed on leasehold lands are amortised over the primary lease period of
the land.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
financial year end, with the effect of any changes in estimate accounted for on a prospective basis.
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Foreign companies

Depreciation on property, plant and equipment has been provided at the rates required / permissible by
the GAAPs of the respective countries. The management believes that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assets are likely to be used.

On transition to Ind AS, the Group has elected to continue with the carrying value as per the previous
GAAP for Plant and machinery, Furniture and fittings, Office equipment’s and Vehicles as its deemed
cost. Also, the Group has elected to measure Freehold land, Leasehold Land and Building at its fair
value and considered it as deemed cost as on the date of transition to Ind AS.

3.2 Investment propetrties

Investment Properties comprise portions of freehold land and office buildings that are held for long-
term rental yields and/or for capital appreciation. Investment properties are initially recognised at cost.
Subsequently investment property comprising of building is carried at cost less accumulated
depreciation and accumulated impairment losses.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if
the recognition criteria are met. When significant parts of the investment property are required to be
replaced at intervals, the Group depreciates them separately based on their specific useful lives. All
other repair and maintenance costs are recognised in profit and loss as incurred.

Depreciation on building is provided over the estimated useful lives as specified in Schedule li to the
Companies Act, 2013. The residual values, useful lives and depreciation method of investment
properties are reviewed, and adjusted on prospective basis as appropriate, at each financial year end.
The effects of any revision are included in the statement of profit and loss when the changes arise.
Though the group measures investment property using cost based measurement, the fair value of
investment property is disclosed in the notes. Fair values are determined based on an annual
evaluation performed by an accredited external independent valuer applying a valuation model
recommended by the International Valuation Standards Committee.

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is expected
from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognised in
the statement of profit and loss in the period of de-recognition.

3.3 Intangible assets:

intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Group and the cost of the asset can be measured reliably.
Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with
finite useful lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives, if any are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.
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The amortisation expense on intangible assets with finite lives is recognised in consolidated statement
of profit and loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the Carrying amount of the asset and are recognised in the
consolidated statement of profit and loss when the asset is derecognised.

Research and development expenditure:

Revenue expenditure on research activities is expensed under the respective heads of accounts in the
period in which it is incurred.

Development expenditure on an individual project is capitalised as intangible asset, if all of the
following criteria can be demonstrated:
i. The technical feasibility of completing the intangible asset so that it will be available for use or sale;

i. The Group has intention to complete the development of intangible asset and use or sell it;

iii. The Group has ability to use or sell the intangible asset;

iv. The manner in which the probable future economic benefit will be generated including the existence
of a market for output of the Intangible asset or the intangible asset itself or if it is to be used
internally, the usefulness of the intangible asset;

v. The availability of adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset; and

vi. The Group has ability to measure the expenditure attributable to the intangible asset during the
development.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete and the asset is available for use. It is amortised over a period of five
years. During the period of development, the asset is tested for impairment annually.

Intangible assets are amotrtised as follows:

Computer software Over a period of five to six years;
Over a period of five years; (From the

Technical know-how (including technology) date of availability for its use)

Commercial rights Over a period of ten years,;

Brand name and customer lists (including trade mark)  Over a period of ten years; and

Other intangible assets Over a period of three to fifteen year

On transition to Ind AS, the Group has elected to continue with the carrying value as per the previous
GAAP for all intangible assets as its deemed cost.
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3.4 Impairment of non-financial assets:

At least at the end of each reporting period, the Group assesses whether there is an indication that
an asset may be impaired and also whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If any indication exists, or when annual
impairment testing for an asset is required, if any, the Group determines the recoverable amount and
impairment loss is recognised in the consolidated statement of profit and loss, when the
carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

+ In the case of an individual asset, at the higher of the fair value less cost to sell and the value in
use; and

+ In the case of cash generating unit (a group of assets that generates identified, independent cash
flows), at the higher of the cash generating unit's (CGU'’s) fair value less cost to sell and the value
in use.
In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

3.5 Inventories:
Inventories are valued as under:

+ Raw materials, packing materials, construction materials, stores and spares, loose tools and
traded goods at lower of cost and net realisable value. Cost is determined on weighted average
basis.

«  Work-in-progress and finished goods (manufacturing) at lower of cost and net realisable value.
Cost includes an appropriate share of production overheads based on normal operating capacity.
"Finished goods cost is determined on weighted average basis.

The cost of inventories comprises all cost of purchases, cost of conversion and other costs incurred in
bringing the inventories to their present location and condition. Obsolete and slow moving items of
inventories are valued at cost or net realisable value, whichever is lower. Goods and Materials in
transit are valued at actual cost incurred up to the reporting date. Materials and supplies held for use
in the production of inventories are not written down if the finished products in which they will be used
are expected to be sold at or above cost.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

3.6 Cash and cash equivalents:
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above.
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3.7 Foreign currency transactions:

The Group's consolidated financial statements are presented in Indian Rupees (), which is also the
Holding company’s functional currency. For each entity the Group determines the functional currency
and items included in the financial statements of each entity are measured using that functional
currency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency monetary
items are reported using the closing exchange rate. Exchange differences that arise on settlement of
monetary items or on reporting at each balance sheet date of the Group’s monetary items at the closing
rate are recognised in the consolidated statement of profit and loss in the period in which they arise.
Non-monetary items which are carried at historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction. Non- monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined.
The gain or loss arising on translation of non-monetary items is recognised in line with the gain or loss of
the item that gave rise to the translation difference (i.e. translation differences on items whose gain or
loss is recognised in other comprehensive income or the consolidated statement of profit and loss is
also recognised in other comprehensive income or the consolidated statement of profit and loss
respectively).

3.8 Service concession arrangements:
The Group constructs or upgrades infrastructure (construction or upgrade services) used to provide a
public service and operates and maintains that infrastructure (operation services) for a specified period
of time.
These arrangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful life.
Under Appendix A to Ind AS 11 — Service Concession Arrangements, these arrangements are
accounted for based on the nature of the consideration. The intangible asset model is used to the extent
that the Group receives a right (i.e. a franchisee) to charge users of the public service. The financial
asset model is used when the Group has an unconditional contractual right to receive cash or another
financial asset from or at the direction of the grantor for the construction services. When the
unconditional right to receive cash covers only part of the service, the two models are combined to
account separately for each component. If the Group performs more than one service (i.e., construction
or upgrade services and operation services) under a single contract or arrangement, consideration
received or receivable is allocated by reference to the relative fair values of the services delivered, when
the amounts are separately identifiable.
The Group manages concession arrangements which include constructing power distribution assets for
distribution of electricity. The Group maintains and services the infrastructure during the concession
period. These concession arrangements set out rights and obligations related to the infrastructure and
the service to be provided.
The right to consideration gives rise to an intangible asset and financial receivable and accordingly, both
the intangible asset and financial receivable models are applied. Income from the concession
arrangements earned under the intangible asset model consists of the (i) fair value of contract revenue,
which is deemed to be fair value of consideration transferred to acquire the asset; and (ii) payments
actually received from the users. The intangible asset is amortized over its expected useful life in a way
that reflects the pattern in which the asset's economic benefits are consumed by the Group, starting
from the date when the right to operate starts to be used. Based on these principles, the intangible asset
is amortized in line with the actual usage of the specific public facility, with a maximum of the duration of
the concession.
Financial receivable is recorded at a fair value of guaranteed residual value to be received at the end of
the concession period. This receivable is subsequently measured at amortised cost.
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3.9

Any asset carried under concession arrangements is derecognized on disposal or when no future
gconomic benefits are expected from its future use or disposal or when the contractual rights to the
financial asset expire.

Revenue recognition:
Sale of goods

Revenue from sale of goods is recognised, when all significant risks and rewards are transferred to the
buyer, as per the terms of the contracts and no significant uncertainty exists regarding the amount of
the consideration that will be derived from the sale of goods. It also includes excise duty and price
variations based on the contractual agreements and excludes value added tax / sales tax. It is
measured at fair value of consideration received or receivable, net of returns and allowances, trade
discounts and volume rebates

Rendering of services

Revenue from sale of services is recognised as per the terms of the contract with customers based on
stage of completion when the outcome of the transactions involving rendering of services can be
estimated reliably. Percentage of completion method requires the Group to estimate the services
performed to date as a proportion of the total services to be performed.

Revenue from construction contracts

Revenue from construction contracts is recognised by applying percentage of completion method after
providing for foreseeable losses, if any. Percentage of completion is determined as a proportion of the
cost incurred upto the reporting date to the total estimated cost to complete. Foreseeable losses, if any,
on the contracts is recognised as an expense in the period in which it is foreseen, irrespective of the
stage of completion of the contract. While determining the amount of foreseeable loss, all elements of
cost and related incidental income which is not included in contract revenue is taken into consideration.
Contract is reflected at cost that are expected to be recoverable till such time the outcome of the
contract cannot be ascertained reliably and at realisable value thereafter. Claims are accounted as
income in the year of acceptance by customer.

Dividend income

Dividend income is accounted for when the right to receive the same is established, which is generally
when shareholders approve the dividend.

Lease income

Lease agreements where the risks and rewards incidental to the ownership of an asset substantially
vest with the lessor are recognised as operating leases. Lease rentals are recognised on straight-line
basis as per the terms of the agreements in the statement of profit or loss.

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the effective
interest rate (EIR), which is the rate that exactly discounts the estimated future cash payments or
receipts through the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
statement of profit or loss.
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3.10 Employee benefits:

Short- term employee benefits:

All employee benefits payable wholly within twelve months after the end of the annual reporting period
in which the employees render the related services, are classified as short term employee benefits.
Benefits such as salaries, wages, short- term compensated absences, performance incentives etc. and
the expected cost of bonus, ex- gratia are recognised during the period in which the employee renders
related service.

Liabilities recognised in respect of short term employee benefits are measured at the undiscounted
amounts of the benefits expected in exchange for the related services.

Post- employment benefits

Defined Contribution Scheme:

Payments to defined contribution retirement benefit- plans are recognised as an expense when
employees have rendered the service entitling them to the contribution.

Provident Fund:

Contributions to Provident Fund are made to a Trust administered by the Group and are charged to
consolidated profit or loss as incurred. The Group is liable for the contribution and any shortfall in
interest between the amount of interest realised by the investments and the interest payable to
members at the rate declared by the Government of India in respect of the Trust administered by the
Group making interest shortfall a defined benefit plan. Accordingly, the Group obtains actuarial
valuation and based on the valuation if there is no deficiency as at the balance sheet date then, the
liability is restricted towards monthly contributions only.

Defined Benefit Plans:

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method with the actuarial valuations being carried out at the end of each annual reporting period.
Remeasurements, comprising actuarial gains and losses, the effect of the asset ceiling and the return
on plan assets ( excluding net interest) , are recognised immediately in the balance sheet with a
corresponding debit or credit to other comprehensive income in the period in which they occur.
Remeasurements are not reclassified to the consolidated statement of profit or loss. Past service cost is
recognised in the consolidated statement of profit and loss in the period of plan amendment or when the
Group recognised related re- structuring costs.

The Group recognised the following changes in the net defined benefit obligation under employee
benefit expenses in the consolidated statements of profit or loss:

o service costs comprising current service costs, past- service costs, gains and losses on curtailments
and settlements;
o Netinterest expense or income.

Gratuity:

Gratuity is a defined benefit obligation plan operated by the Holding Company and its Indian
Subsidiaries for its employees covered under Group Gratuity Scheme. The cost of providing benefit
under gratuity plan is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. The scheme is funded with Gratuity Fund of the Group. Remeasurements,
comprising of actuarial gains and losses are recognised in full in the statement of other comprehensive
income in the reporting period in which they occur. Remeasurements are not reclassified to the
consolidated profit and loss subsequently. Some of the overseas subsidiaries operate Gratuity scheme
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plan for employees as per laws of the respective countries, liability in respect of the same is provided on
the accrual basis, estimated at each reporting date.

Leave encashment:

Accumulated leave, which is expected to be utilised within the next twelve months, is freated as short-
term employee benefit. The Group measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company and its Indian subsidiaries treats accumulated leave expected to be carried forward
beyond twelve months, as long- term employee benefit for measurement purposes. Such long- term
compensated absences are provided for based on the actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognised
in full in the consolidated statement of profit and loss.

Overseas subsidiaries provide liability in respect of compensated absences for employees as per
respective local entity’s policies. The same is measured based on the accrual basis as the payment is
required to be made within next twelve months. ’

Termination benefits:

Termination benefits are recognised as an expense when the entity can no longer withdraw the offer of
the termination benefits or when the entity recognises any related restructuring costs whichever is
earlier.

3.11 Borrowing costs:

Borrowing costs directly atiributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time ( generally over twelve months) to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

3.12 Segment accounting:

Operating segments are those components of the business whose operating results are regularly
reviewed by the Chief Operating Decision Maker in the Group to make decisions for performance
assessment and resource allocation. Segment performance is evaluated based on the profit or loss of
reportable segment and is measured consistently.

The Operating segments have been identified on the basis of the nature of products / services.

i.  Segment revenue includes sales and other income directly identifiable with / allocable to the
segment including inter- segment revenue.

i. Expenses that are directly identifiable with / allocable to segments are considered for determining
the segment result. Expenses which relate to the Group as a whole and not allocable to segments
are included under unallocable expenditure.

iii. Income which relates to the Group as a whole and not allocable to segments is included in
unallocable income.

iv.  Segment result includes margins on inter- segment sales which are reduced in arriving at the profit
before tax of the Group.
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v. Segment assets and liabilities include those directly identifiable with the respective segments.
Unallocable assets and liabilities represent the assets and liabilities that relate to the Group as a
whole and not allocable to any segment.

Inter-Segment transfer pricing:

Segment revenue resulting from transactions with other business segments is accounted on the basis of
transfer price agreed between the segments. Such transfer prices are either determined to yield a
desired margin or agreed on a negotiated basis

3.13 Leases:

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfilment of the arrangement is dependent on the use of a
specific asset or assets or the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in arrangement.

Finance Leases that transfer substantially all of the risks and benefits incidental to ownership of the
leased item, are capitalized at the commencement of the lease at the fair value of the leased property
or if lower, at the present value of the minimum lease payments. Lease payments are apportioned
between finance charges and reduction in lease liability so as to achieve constant interest rate on the
remaining balance of liability. Finance charges are recognised in finance costs in the statement of profit
and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

Asset acquired on leases where a significant portion of the risks and rewards of ownership are retained
by lessor are classified as operating leases. Lease rentals are charged to consolidated statement of
profit and loss on straight line basis.

3.14 Earnings per share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The
weighted average number of equity shares outstanding during the reporting period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (
consolidation of shares) , if any occurred during the reporting period, that have changed the number of
equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the year,
are adjusted for the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods
presented for any bonus shares issues including for changes effected prior to the approval of the
consolidated financial statements by the Board of Directors.

3.15 Income taxes:

Income tax expense for the period comprises of current and deferred income tax. Income tax expense
is recognised in the consolidated statement of profit and loss except when they are relating to items
that are recognised in OCI or directly in equity, in which case, it is also recognised in relating to items
recognised directly in OCl or equity respectively.
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Current Tax:

Current tax comprises the expected income tax payable on the taxable income for the year and any
adjustment to the tax payable or receivable in respect of previous years. It is measured using tax rates
enacted or substantively enacted at the Balance Sheet date.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax:

Deferred tax assets and liabilities are recognised for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Minimum alternate tax (MAT) credit is recognised as deferred tax asset only when and to the extent
there is convincing evidence that the Group will pay normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the carrying amount is written down to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.

3.16 Provisions, Contingent liabilities, Contingent assets and Commitments:

General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required {o settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When provision is measured using the cash flow estimated to settle the
present obligation, its carrying amount is the present value of these cash flows (when the effect of the
time value of money is material)

Disclosure of contingent liability is made when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non- occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises
from past events where it is either not probable that an outflow of resources embodying economic
benefits will be required to settle or a reliable estimate of amount cannot be made. «

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
Warranty provisions

Provisions for the expected cost of warranty obligations are recognised at the time of sale of relevant
product or service, at the best estimate of the expenditure required to settle the Company’s obligation.
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Onerous contracts

If the Group has a contract that is onerous, the present obligation under the contract is recognised and
measured as a provision. An onerous contract is considered to exist where the Group has a contract
under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received from the contract.

Liquidated damages
Provision for liquidated damages are recognised on contracts for which delivery dates are exceeded and
computed in reasonable manner.

Other Litigation claims
Provision for litigation related obligation represents liabilities that are expected to materialise in respect
of matters in appeal.

Environmental obligations
Provision for environmental obligations represents liabilities towards the costs expected to be incurred to
treat contaminated soil / effluents at its manufacturing locations, wherever required by local law.

3.17 Government grants:

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

Where the grant relates to an asset the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognised as income in the statement of profit and loss over the
period and in proportion in which depreciation is charged

Revenue grants are recognised in the statement of profit and loss in the same period as the related cost
which they are intended o compensate are accounted for.

Where the Group receives non-monetary grants, the asset and the grant are recorded gross at nominal
amounts and released to the statement of profit and loss over the expected useful life and pattern of
consumption of the benefit of the underlying asset by equal annual instalments.

3.18 Exceptional items:

An item of income or expense which by its size, type or incidence is such that its disclosure improves
the understanding of the performance of the Group, such income or expense is classified as an
exceptional item and accordingly, disclosed as such in the consolidated financial statements.

3.19 Business combinations and goodwill

The Group accounts for its business combinations under acquisition method of accounting. Acquisition
related costs are recognised in statement of profit and loss as incurred. The acquirer's identifiable
assets, liabilities and contingent liabilities that meet the condition for recognition are recognised at their
fair values at the acquisition date.

Purchase consideration paid in excess of the fair value of net assets acquired is recognised as goodwill.
Where the fair value of identifiable assets and liabilities exceed the cost of acquisition, after reassessing
the fair values of the net assets and contingent liabilities, the excess is recognised as capital reserve.
The interest of non-controlling shareholders is initially measured either at fair value or at the non-
controlling interests’ proportionate share of the acquirer's identifiable net assets. The choice of
measurement basis is made on an acquisition-by acquisition basis. Subsequent to acquisition, the
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carrying amount of non-controlling interests is the amount of those interests at initial recognition plus
the non-controlling interests’ share of subsequent changes in equity of subsidiaries.

Business combinations arising from transfers of interests in entities that are under the common control
are accounted at historical costs. The difference between any consideration given and the aggregate
historical carrying amounts of assets and liabilities of the acquired entity are recorded in shareholders’
equity.

Goodwill arising on business combination is initially measured at cost, being the excess of the aggregate
of the consideration transferred and the amount recognised for non-controlling interests and any
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair
value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-
assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognised at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired
over the aggregate consideration transferred, then the gain is recognised in other comprehensive
income (OC!) and accumulated in equity as capital reserve. However, if there is no clear evidence of
bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing the
same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash generating units that are expected to benefit
from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit
pro rata based on the carrying amount of each asset in the unit. Any impairment loss for
goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed
in subsequent periods.

3.20 investment in associates and joint ventures:

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee, but is not control or
joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint venture. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The Group’s investments in its associate and joint venture are accounted for using the equity method.
Under the equity method, the investment in an associate or joint venture is initially recognised at cost.
The carrying amount of the investment is adjusted to recognise changes in the Group’s share of net
assets of the associate since the acquisition date. Goodwill relating to the associate or a joint venture is
included in the carrying amount of the investment and is not tested for impairment individually.

The consolidated statement of profit and loss reflects the Group's share of the results of operations of
the associate or a joint venture. Any change in OCI of those investees is presented as part of the
Group’s OCI. In addition, when there has been a change recognised directly in the equity of the
associate or a joint venture, the Group recognises its share of any changes, when applicable, in the
statement of changes in equity. Unrealised gains and losses resulting from transactions between the
Group and the associate are eliminated to the extent of the interest in the associate.
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The aggregate of the Group's share of profit and loss of an associate and a joint venture is shown on
the face of the consolidated statement of profit and loss outside operating profit and represents profit
and loss after tax of the associate and joint venture.

The financial statements of the associate are prepared for the same reporting period as the Group.
When necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment in its associate or a joint venture. At each reporting date, the Group
determines whether there is objective evidence that the investment in the associate or joint venture is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value, and then recognises the loss
as ‘Share of profit of an associate or a joint venture’ in the consolidated statement of profit or loss.

3.21 Current and non-current classification:

The Group presents assets and liabilities in the balance sheet based on current / non- current
classification.
An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle,

+ Held primarily for the purpose of trading,

o Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.
All other assets are classified as non- current.

A liability is treated as current when:

o |tis expected to be settled in normal operating cycle,

it is held primarily for the purpose of trading,

it is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non- current.

Deferred tax assets / liabilities are classified as non- current.
Operating cycle:

A portion of the Group’s activities (primarily long- term project activities) has an operating cycle that
exceeds one year. Accordingly, assets and liabilities related to these long- term contracts, which will not
be realised / paid within one year, have been classified as current. For all other activities, operating
cycle is twelve months.

3.22 Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group has access at that date. The fair value of a liability
reflects its non- performance risk. A number of the Group’s accounting policies and disclosures require
the measurement of fair values, for both financial and non- financial assets and liabilities.



CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
NOTES FORMING PART OF THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED MARCH 31, 2018

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the

valuation techniques as follows:

» Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabiiities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

+ Level 3 — Valuation techniques for which the fowest level input that is significant to the fair value
measurement is unobservable

3.23 Non- current assets held for sale and discontinued operations:

Non- current assets and disposal groups are classified as held for sale if their carrying amounts will be
recovered principally through a sale transaction rather than through continuing use. Non- current assets
and disposal groups classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell. The criteria for held for sale classification is regarded as met only when the
sale is highly probable and the asset or disposal group is available for immediate sale in its present
condition. Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

Discontinued operations are excluded from the results of continuing operations and are presented as a
single amount as profit or loss after tax from discontinued operations in the consolidated statement of
profit and loss. Also comparative statement of profit and loss is re-presented as if the operation had
been discontinued from the start of the comparative period.

Assets and liabilities classified as held for disposal are presented separately from other assets and
liabilities in the consolidated balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated
or amortised.

3.24 Financial instruments

(a) Financial assets:

The Group recognises financial assets and financial liabilities when it becomes a
party to the contractual provisions of the instrument.

Initial recognition and measurement

Financial assets are measured at fair value on initial recognition, except for trade receivables
which are initially measured at transaction price. Transaction costs that are directly
attributable to the acquisition of financial assets, which are not at fair value through profit or
loss, are added to the fair value on initial recognition.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety either at amortised cost
or at fair value depending on the classification of the financial assets.

Where financial assets are measured at fair value, gains and losses are either recognised entirely in
the statement of profit and loss (i.e. fair value through profit or loss or ‘FVTPL'), or recognised in
other comprehensive income (i.e. fair value through other comprehensive income or ‘FVTOCT).

A financial asset is measured at amortised cost (net of any write down for impairment) if it is held
within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
represent solely payments of principal and interest on the principal amount outstanding.
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A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that represents
solely payments of principal and interest on the principal amount cutstanding.

All other financial assets are measured at fair value through profit or loss.

All equity investments are measured at fair value, with fair value changes recognised in the
consolidated statement of profit and loss, except for those equity investments for which the entity
has elected to present fair value changes in ‘other comprehensive income'. However, dividend on
such equity investments are recognised in consolidated statement of profit and loss when the
Group’s right to receive payment is established.

Impairment of financial assets

The Group uses ‘Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets
other than those measured at fair value through profit and loss. Expected credit losses are
measured through a loss allowance at an amount equal to:

«  The 12-month expected credit losses (expected credit losses that result from those defaulit
events on the financial instrument that are possible within 12 months after the reporting date); or

+  Full lifetime expected credit losses (expected credit losses that result from all possible default
events over the life of the financial instrument).

For Trade Receivables the Group applies ‘simplified approach’ which requires expected lifetime
losses to be recognised from initial recognition of the receivables. The Group uses historical credit
loss experience to determine impairment loss on the portfolio of trade receivables. At every
reporting date these historical default rates are reviewed and changes in the forward-looking
estimates are analysed. For other assets, the Group uses 12 month ECL to provide for impairment
loss where there is no significant increase in credit risk. If there is significant increase in credit risk
full lifetime ECL is used.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS 109.

(b) Financial liabilities:
Initial recognition and measurement

Financial liabilities are measured at fair value on initial recognition. Transaction costs that are
directly attributable to the issue of financial liabilities, which are not at fair value through profit or
loss, are deducted from the fair value on initial recognition.

The Group's financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, and derivative financial instruments.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss
(FVTPLY). A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are
recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost
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using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in consolidated statement of profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

Financial guarantee contracts

A Financial guarantee contracts is a contract that requires the Group to make specified payment
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts issued
by the Group are initially measured at their fair values and, if not designated as at FVTPL, are
Subsequently measured at the higher of, the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount initially recognised less cumulative amount
of income recognised.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the
consolidated statement of profit or loss.

(c) Derivative financial instruments and hedge accounting:

The Group uses various derivative financial instruments to hedge foreign currency / price risk on
unexecuted firm commitments and highly probable forecast transactions. Such derivative financial
instruments are initially recognised at fair value and are subsequently remeasured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
consolidated statement of profit and loss, except for the effective portion of cash flow hedges,
which is recognised in other comprehensive income and presented as a separate component of
equity which is later reclassified to the consolidated statement of profit and loss when the hedge
item affects profit and loss.

At the inception of a hedge relationship, the Group formally designates and documents the
hedge relationship to which the Group wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation includes
identification of the hedging instrument, the hedged item or transaction, the nature of the
risk being hedged and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or
cash flows attributable to the hedged risk. Such hedges are expected to be highly
effective in achieving offsetting changes in fair value or cash flows and are assessed on
an ongoing basis to determine that they actually have been highly effective throughout the
financial reporting periods for which they were designated.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is
recognised in OCI in the cash flow hedge reserve, while any ineffective portion
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is recognised immediately in the consolidated statement of profit and loss as
other expenses.

The Group uses forward currency contracts as hedges of its exposure to foreign
currency risk in forecast transactions and firm commitments, as well as forward
commodity contracts for its exposure to volatility in the commodity prices. The
ineffective portion relating to foreign currency contracts is recognised in finance
costs and the ineffective portion relating to commodity contracts is recognised
in other operating income or expenses.

Amounts recognised as OCI are transferred to profit or loss when the hedged
transaction affects profit or loss, such as when the hedged financial income or
financial expense is recognised or when a forecast sale occurs. When the hedged
item is the cost of a non-financial asset or non-financial liability, the amounts
recognised as OCI are transferred to the initial carrying amount of the non-
financial asset or liability.

If the hedging instrument expires or is sold, terminated or exercised without
replacement or rollover (as part of the hedging strategy), or if its designation as a
hedge is revoked, or when the hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss previously recognised in OC! remains
separately in equity until the forecast transaction occurs or the foreign currency
firm commitment is met.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis or to realise the assets
and settle the liabilities simultaneously.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Judgements

Discontinued operation
Power distribution business

In pursuant to the certain unresolved disputes arising out of the Distribution Franchisee Agreement (DFA)
of the Group with Maharashtra State Electricity Distribution Company Limited (MSEDCL) at Jalgoan in
Maharashtra, MSEDCL has exercised its step in rights and taken over the Distribution Franchisee in
Jalgoan from the Group wilh effect liom August 12, 2015, The operalions were lerminaled with immediale
effect and the final claim settlement between the Group and MSEDCL is in progress. The Group has
classified the Power distribution business as held for disposal from August 12, 2015 for the following
reasons:

o Power distribution segment represents a separate major line of business of operations
o The operations were abandoned with immediate effect from August 12, 2015 and hence the carrying
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amount will not be recovered principally through continuing use.

Transmission and distribution (T&D) business outside India

Pursuant to the Group's plan to dispose of the T&D business, the Group has classified the operations of
T&D business as discontinued operation w.e.f. 9th March, 2016 based on:

s Receiving the binding letter of offer from First Reserve International Limited, a US Private Equity fund.

s Expectation to complete the transaction within a period of one year along with required approvals.

¢ The Company has terminated Share purchase agreement entered with First Reserve during the year
ended 31st March 2017.

+ However the Company commits itself to a plan to sell and will continue to identify prospective buyers
for sale of its overseas T&D business.

Pursuant to the Group’s plan to dispose of its Power business in the United States of America, comprised
in the Company's step-down subsidiary, CG Power USA Inc. (PSUS), the Group has:

o Received the binding letter of offer from M/s WEG S.A.
o Executed stock purchase agreement on 20th June, 2017 for sale of its 100% stake in PSUS.

Concluded the sale on 31st July, 2017.

Pursuant to the Group’s plan to dispose of its business in Hungary (excluding switchgear business)
comprised in the Company’s wholly owned step-down subsidiary, CG Electric Systems Hungary Zrt.
(ESHU), the Group has:

« Received the binding letter of offer from Ganz Villamossagi Zrt. and Alester Holdings Limited (the
“prospective buyers”).

« Signed with the prospective buyers a Business Transfer Agreement and Share Purchase Agreement
for the said sale, on 12th February, 2018.

On 11th August, 2017, the Company decided to identify prospective buyer(s) for divestment and sale of
business in Middle East. Hence with effect from that date, CG Middle East FZE has been classified as
Discontinued Operations.

Automation business

Pursuance to the Group’s plan to dispose of the Automation business, the Group has classified the
operations of Automation business as discontinued operation during the year w.e.f. 7th November, 2016
based on:

Receiving the binding letter of offer from Alfanar Electric Systems Company of the kingdom of Saudi
Arabia,

Expectation to complete the transaction within a period of one year along with required approvals; and
The sale was concluded on 06" March 2017.

Lease of equipment not in legal form of lease

Significant judgment is required to apply lease accounting rules under Appendix C to Ind AS 17:
Determining whether an Arrangement contains a Lease. In assessing the applicability to arrangements
entered into by the Group, management has exercised judgment to evaluate the right to use the underlying
assets, substance of the transaction including legally enforced arrangements and other significant terms
and conditions of the arrangement to conclude whether the arrangements meet the criteria under
Appendix C to Ind AS 17.
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below.

(i) Useful lives of property, plant and equipment

Management reviews useful lives of property, plant and equipment at least once a year. Such lives are
dependent upon an assessment of both the technical lives of the assets and also their likely economic
lives based on various internal and external factors. This reassessment may result in change in
depreciation expected in future period.

(iiy Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value. of financial
instruments.

Contingent consideration, resulting from business combinations, is valued at fair value at the acquisition
date as part of the business combination. When the contingent consideration meets the definition of a
financial liability, it is subsequently remeasured to fair value at each reporting date. The determination of
the fair value is based on discounted cash flows. The key assumptions taken into consideration are the
probability of meeting each performance target and the discount factor.

(iii) Development costs

Development costs are recognised as an asset when all the criteria are met, whereas research costs are
expensed as incurred. Management assesses and monitors whether the recognition requirements for
development costs continue to be met. There is inherent uncertainty in the economic success of any
product development. The Group uses judgment in assessment of development cost eligible for
capitalisation.

(iv) Impairment of non-financial assets

In case of non-financial assets company estimates asset's recoverable amount, which is higher of an
asset’s or cash generating units (CGU's) fair value less costs of disposal and its value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used.

(v) Impairment of financial assets

The impairment provisions for financial assels are based on assumptions about risk of default and
expected loss rates. The Group uses judgment in making these assumptions and selecting the inputs to
the impairment calculation, based on Group’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.
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(vi) Income taxes

Deferred tax assets for unused tax losses are recognised only when it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits.

(vii) Defined benefit obligation

In accounting for post-retirement benefits, actuarial method uses several statistical and other factors to
anticipate future events that are used to calculate defined benefit obligation. These factors include
expected return on plan assets, discount rate assumptions and rate of future compensation increases. To
estimate these factors, actuarial consultants also use estimates such as withdrawal, turnover, and
mortality rates which require significant judgment. The actuarial assumptions used by the Group may differ
materially from actual results in future periods due to changing market and economic conditions, regulatory
events, judicial rulings, higher or lower withdrawal rates, or longer or shorter participant life spans.

(viii) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Group. Potential liabilities that are possible but not probable of crystallising or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in notes but are not
recognised, the cases which have been determined as remote by the Group are not disclosed.

(ix) Change in functional currency of foreign subsidiary

Effective from April 1, 2017, the PT CG Power Systems Indonesia (a subsidiary of the Company) changed
its functional currency from US Dollar (USD) to Rupiah (IDR), in view of the following:

¢ its major incoming cash flows occurred domestically and originated in Rupiah

« the currency that mainly influences sales prices of goods and services are denominated and settled in
Rupiah

» the currency that mainly influences labour and other costs of providing goods or services are
denominated and settled in Rupiah

As such, the Board of Directors of PT CG Power Systems Indonesia believe that the change will result in a
more appropriate presentation of its transactions in the financial statements.

The change in functional currency has been accounted for in accordance with Ind AS 21, “The Effects of
Changes in Foreign Exchange Rates”, prospectively from April 1, 2017.
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Accumulated depreciation:

5. PROPERTY, PLANT AND EQUIPMENT T crore
{Recasted)

" Freehold Leaszshold I Piant and Plant and Furniture and Office Capital work

Particulars tand \and Buildings ohi Machinery fittin o ¢ Vehicles Totai ~ap
machinery Leasehold ittings equipments in- progress

Cost:
As at April 01, 2016 241.54 209.18 786.30 991.15 14.39 81.42 63.36 18.71 2406.05 14.23
Additions - - 1.38 22.71 - 1.78 2.39 0.97 29.20 17.95
Disposals / transfers - - 2.08 13.92 14.39 8.18 7.1 2.14 47.82 1.75
Less: translation adjustments 1.25 - 5.89 11.03 - 0.11 0.44 0.58 18.30 1.55
Transferred to /(from) discontinued operations 28.53 - 51756 (82.91) - 24.88 11.13 {0.36) 33.02 0.70
As at March 31, 2017 211.78 209,18 727.96 1071.82 - 50.00 47,07 17.32 2335.11 28.18
Additions - - 3N 35.12 - 5.55 4.91 251 51.20 18.33
Disposals / transfers - - 554 12.42 - 0.47 0.84 1.18 20.45 9.37
Less: transtation adjustments (1.92) - 1.08 (0.44) - 0.07 (0.42) (0.10) (1.73) (1.61)
Transferred to /(from) dsconnrued operanons 0.58 39.64 86
As at March 31,2018 R 21310 ; g

Less: translation adjustments

As atMarch 31,2018
Net book value
As at March 31, 2017

Transferred to /(from) dsoontmued operatlons

(0.20)

As at April 01, 2016 - 3.72 112.40 656.82 9.60

Depreciation charge for the year - 3.56 26.86 49.26 -

Disposals / transfers - - 0.83 12.40 9.60 . X E

Less: translation adjustments - - 2.58 8.15 - 0.04 0.49 0.43 11.69
Transferred to /(from) discontinued operations - - 4.65 (50.77) - 21.94 9.39 (0.36) {15.15)

As at March 31, 2017 - 7.28 131.20 736.30 - 34.09 39.61 10.44 958,82 -
Depreciation charge for the year - 3.56 30.91 48.58 - 291 275 2.37 91.09

Disposals / transfers - - 1.83 11.38 - 0.41 0.76 0.81 15.19

Asat March:31,2018

(Original reported Ind AS)

As at March: 31,2018
Accumulated depreciztion:

1340l

1.14

Plant and " .
Particulars FrTehoId Leasehoid Buildings Plant.and Machinery Fur;'.l;:f:re and Qfﬁce Vehicles Total 4Capua| work
and fand machinery Leasehold ittings equipments in- progress

Cost:
As at April 01, 2016 241.54 209.18 786.30 991.16 14.39 81.42 63.36 18.71 2406.05 14.23
Additions - - 1.38 2271 - 1.75 2.39 0.97 29.20 17.95
Disposals / transfers - - 2.08 13.92 14.39 8.18 7.11 2.14 47.82 1.7
Less: translation adjustments 1.25 - 589 11.03 - 0.11 0.44 0.58 19.30 1.55
Transferred to /(from) discontirued operations 28.53 - 51.75 (82.91) - 24.88 11.13 (0.36) 33.02 0.70
As at March 31, 2017 211.76 209.18 727.96 1071.82 - 50.00 47.07 17.32 2335.11 28.18
Additions - - 3.11 103.31 - 3520 4.91 2.51 149.04 18.33
Disposals / transfers - - 5.54 1242 - 0.47 0.84 1.18 2045 9.37
Less: translation adjustments (1.92) - 1.08 (0.44) - 0.07 (0.42) (0.10) (1.73) (1.61)
Transferred to /{from) discontinued ogeranons 0.58 - 39.64 - 5.86 -

98,21

Transferred to /(from) d;scontlrued operatlons
As at March 31,2018 e

Net book value

As at March 31, 2017
As at March 31,2018

As at April 01, 2016 - 3.72 112.40 656.82 9.60 58.94 53.20 905.31
Depreciation charge for the year - 3.56 26.86 438.26 - 3.42 2.87 87.30
Disposals / transfers - - 0.83 12.40 9.60 6.29 6.68 37.25
Less: translation adjustments - - 258 8.15 - 0.04 0.49 11.69
Transferred to /(from) discontirued operations - - 4.65 (50.77) - 21.94 9.39 (15.15)
As at March 31, 2017 - 7.28 131.20 736.30 - 34.09 39.51 958.82 -
Depreciation charge for the year - 3.56 30.91 50.14 - 3.36 275 93.09
Disposals / transfers - - 1.83 11.38 - 0.41 0.76 15.19
Less: translation adjustments - - 1.12 (0.20) - 0.04 0.39) 0.52

- - 14.75 28.87 48.15

198805

1376.29

arean

2818
88.75
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6. INTANGIBLE ASSETS ¥ crore
{Recasted)
Brand names - . [ intangible
Patticulars and customer Computer Trade marks T ¢ prerel b . Total Goodwill assets under
lists software know-how rights cost development
Cost: .
As at Aprif 01, 2016 612.94 101.00 136.34 130.14 43.52 342.92 1366.86 468.41 75.47
Additions 0.91 112 - - - 22.51 24.54 - 13.89
Disposals / transfers 222 1.51 - - - 0.08 3.81 - 20.04
Impaimment of goodwill - - - - - - - 4361 -
Impaiment of Intangible asset under development - - - - - - - - -
Less: translation adjustments 7.85 (4.26) B 6.12 - 2217 31.98 14.43 0.16
Transfered to/ (from) discontinued operations 425865 11.79 136.34 44.54 1243 126.28 767.03 266.83 35.868
As at March 31, 2017 178.03 93.08 - 79.48 31,08 216.90 598.58 143.54 33.30
Additions . 11.51 - 1.99 - 16.30 29.80 - 15.97
Disposals / transfers - - - - - - - - 14.40
Impaiment of goodwill - - - - - - - 20.82 -
Impaiment of Intangible asset under development - - . - - - - - -
Less: Translation adjustments (17.96) ©.80) - (11.49) - (8.94) (39.29) (23.83) 0.01
Transferred to/ {from) discontinued operations 1.63 0.31 - - - 21.82 23.76 - 117
As at March 31,2018 : 194.36 105.18 - 82.96 31.09 220.32 643.91 146.55 S 3369
Accumulated amortisation:
As at April 01, 2016 24516 £9.7¢ 50.14 117.39 38.71 227.16 748.35 - -
Amortisation charge for the year 17.52 9.14 - 2.76 1.11 32.16 62.69 - -
Disposals / transfers 222 1.51 - - - 0.03 3.78 - -
Less: Translation adjustments 3.12 (1.53) - 599 - 16.35 2393 - .
Transferred to/ (from) discontinued operations 159.16 7.73 50.14 34.68 12.43 105.42 369.56 - -
As at March 31, 2017 98.18 71.22 - 79.48 27.39 137.52 413.79 - -
 Amortisation charge for the year 18.05 10.47 - 0.25 1.11 25.88 55.76 . -
Disposals / transfers - - - - - - - - -
Less: Translation adjustments (10.95) (0.64) - (11.49) - 5.9 (28.99) - -
Transferred tof (from) discontinued operations 0.78 0.27 - - - 11.30 12.35 - -
As at March 31, 2018 126.40 82.07 = 91.22 28.50 - 158.01 486.20 =0 =
Net book value
As at March 31, 2017 79.85 21.86 - - 3.70 79.38 184.79 143.54 33.30
As at March 31, 2018 : - 57.96 . 2311 - 1.74 2.58 62.31 157.71 146.55 33.69
¥ crore
{Originat }
Brand names " . R intangible
Particulars and customer| COTPUET e marks| Commercial | D P Tota Goodwill | assets under
N software know-how rights cost
lists devejopment
Cost;
As at April 01, 2016 612.94 101.00 136.34 130.14 43.52 342,92 1366.86 468.41 75.47
Additions 0.91 1.12 - - - 22.51 2454 - 13.89
Disposals / transfers 222 1.51 - - - 0.08 3.81 - 20.04
inspairment of goodwill - - - - - - - 43.61 -
Impaiment of Intangible asset under development - - - - - - - - -
Less: translation adjustments 7.95 (4.26) - 6.12 - 2217 31.98 14.43 0.16
Transferred to/ (from) discontinued operations 42565 11.79 136.34 44.54 12.43 126.28 757.03 266.83 35.85
As at March 31, 2017 178.03 93.08 - 79.48 31.09 216.90 598.58 143.54 33.30
Additions - 15.00 - 1.99 - 16.30 33.29 - 15.97
Disposals / transfers - - - N . . - . 14.40
Impaiment of goodwilt - - - - - - - - B
pai of | gihle asset under development - - . - - . . - .
Less: Translation adjustments (17.96) (0.90) - (11.49) - 8.94) (39.29) (23.83) 0.01
Transfemed to/ (from) discontinued operations 163 0.31 - - - 2182 23.76 - 1.17
As at March 31, 2018 194.36 108.67 : - 92.96 31.09 220.32 647.40 167.37 33.69
Accumulated amortisation:
As at Aprl 01, 2016 245.16 69.79 50.14 117.39 38.71 227.16 748.35 - -
 Amortisation charge for the year 17.52 9.14 - 276 111 32.18 62.69 - -
Disposals / transfers 222 151 - - - 0.03 3.76 - -
Less: Translation adjustments 3.12 {1.53) - 5.99 - 16.35 23.93 - -
Transferred to/ (from) discontinued operations 159,186 7.73 50.14 34.68 1243 105.42 369.56 - -
As at March 31, 2017 98.18 71.22 - 79.48 27.39 137.52 413.79 - -
Amortisation charge for the year 18.05 10.83 - 0.25 111 2588 56.12 - -
Disposals / transfers - - - N - N - . .
Less: Translation adjustments {10.85) {0.64) - (11.49) - (5.91) (28.99) - -
Transferred to/ {from) discontinued operations 0.78 0.27 - - - 11.30 12.35 - -
As at March 31,2018 126.40 82421 - 91.22 28,50 158.01| ° ~ 486.55 - -
Net book vaiue
As at March 31, 2017 79.85 2186 - - 3.70 79.38 184.79 143.54 33.30
As at March 31, 2018 67.96 2625 - 1.74 2.59 62.31 160.85 167.37 33.69
impairment testing of goodwitl
For the purpose of impairment testing, goodwill relating to continuing business segments has been allocated to the cash genesating units (CGUSs) as foliows:
¥ crore
Asat Narch | At MArch, | As at March | As at March |
31,2018 31,2018 31,2017 31, 2017
CGUs /Segments { d} {Original { d} {Original)
Power Systems 20.82 20.82 61.47 61.47
dustrial Sy 146.55 146:55 12568 125.68
Power/Automation Systems T ~ 266.83 766.85
Total goodwill 167.37 167.37 453.98 453.98
Less: impairment” - - (43.61) (43861)
Less: Sale of Automation Business - - {266.83) (266.83)
Net goodwill 167.37 167.37. 143.54 143.54
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6. INTANGIBLE ASSETS ¥ crore
{Recasted}

Brand names . intangible

Particulars and customer| Csomter Trade marks :echn;‘ca! Confn;;e!;clal Devec!gztment Total Goodwill assets under
lists ottware now-how g development
Cost:
As at April 01, 2016 612.94 101.00 138.34 130.14 43.52 34292 1366.86 468.41 75.47
Additions 0.91 1.12 - - . 2251 24.54 - 13.89
Disposals / fransfers 222 1.51 - - - 0.08 3.81 - 20.04
impaimment of goodwilt - - - - - - - 4361 -
Impaiment of Intangible asset under deveiopment - - - - - - - - -
Less: translation adjustments 795 (4.26) - 6.12 - 22.17 31.98 14.43 0.16
Transferred to/ (from) discontinued operations 425.65 11.79 136.34 44.54 1243 126.28 757.03 266.83 35.86
As at March 31, 2017 178.03 93.08 - 79.48 31.09 216.30 598.58 143.54 33.30
Additions - 11.61 - 1.99 - 16.30 29.80 - 15.97
Disposals / transfers - - - - - . N - 14.40
impaiment of goodwill - - - - - - - 20.82 -
impaiment of Intangible asset under development - - - - - - - - -
Less: Translation adjustments (17.96) (0.90) - (11.49) - (8.94) (39.29) (23.83) 0.01
Transferred {o/ (from) discontinued operations 1.63 0.31 - - - 21.82 23.76 - 1.17
As at March 31, 2018 194.36 105.18 - 92.96 31.09 220.32 643.91 146.55 33.69
Accumulated amortisation:
As at April 01, 2016 245.16 69.79 50.14 117.39 38.71 227.16 748.35 - -
Amortisation charge for the year 17.52 8.14 - 2.76 1.11 32.16 62.69 - -
Disposals / transfers 222 1.51 - - - 0.03 3.76 . -
Less: Translation adjustments 3.12 (1.53) - 599 - 16.35 23.93 - -
Transferred to/ (from) discontinued operations 159.16 7.73 50.14 3468 1243 105.42 369.56 - -
As at March 31, 2017 88.18 71.22 - 79.48 27.39 137.52 413.79 - -
Amortisation charge for the year 18.05 10.47 - 0.25 11 2588 55.76 - -
Disposals / transfers - - - - - - - - .
tLess: Transfation adjustments (10.95) (0.64) - (11.49) - (5.91) (28.99) - -
T fof {from) discontinued operations 0.78 0.27 - - - 11.30 12.35 - -
As at March 31, 2018 126.40 82.07 - 91,22 .28.50 458.01 486.20 . D .
Net book value
As at March 31, 2017 79.85 21.86 - - 3.70 79.38 184.79 143.54 33.30
As at March 31,2018 67.96 2341 ¢ - 1.74 1259 62.31 157.71 146.55 33.69
T crore

Goodwill is tested for impairment on annual basis and whenever there is an indication that the recoverable amount of a cash generating unit is less than its camying amount based on a number of
factors including business plan, operating resuits, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based on higher of value in use and
fair value less cost to sell. For the purpose of imp t testing, goodwill is to a CGU repi iting the lowest level within the Group at which goodwill is monitored for intemal
management purposes, and which is not higher than the Group's operating segment.

The Group generally uses discounted cash flow based method to determine the recoverable amount. These discounted cash flow calculations use five-year projections that are based on financial
forecasts. Cash flow projections take into account past experience and represent 's best about future devel

Discount rates represent the current market assessment of the risks specific to each CGU, taking into consideration the time vatue of money and the risks specific to the asset for which the future
cash flow estimates have not been adjusted.. The discount rate calculation is derived from weighted average cost of capital (WACC) of CGU's. Terminal value growth rates take into consideration
external macroeconomic sources of data and industry specific trends.

The following table p the key p used to d value in use / fair value less costs to sell for impairment test purposes.
As at March | a 7l ATNaErT ES
31,2018 31,2018 . §.-:31,2017 31, 2017
{Recasted) {Originai} {Recasted) {Originai
Terminal value growth rate 2% : 2% 1% 1%
Pre tax discount rate 10.88% 10.88% 9.39% 9.39%

* The pre tax discount rate (WACC) used 10.88% (previous year 9.39%)

No impairment was identified (previous year ¥ 43,61 crore for one of the Power Unit due to economic down tum, slow growth etc). An analysis of the calculation's sensitivity to a change in the
key parameters (revenue growth, operating margin, discount rate and fong-term growth rate) based on probable did not identify any probable scenarios where the CGU's
recoverable amount would fall below its camying amount.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

7. NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

As at March As at March As at March As at March
Particualars 31,2018 31,2018 31,2017 31, 2017
(Recasted) {Original} {Recasted) {Original)
¥ crore T crore X crore T crore
Quoted investments .
Investment in Govemment or trust securities 0.44 -0,44 0.44 0.44
Unquoted investments
Investment in equity instruments
Joint venture 14,08 14.05 15.79 15.79
Investments in equity instruments
Carried at fair value through other comprehensive income 121.80 121.80 151.80 151.80
Carried at fair value through profit and loss 0.01 0.01 0.01 0.01
investments in debentures or bonds
Others 8.06 8.06 8.05 8.05
Other non-current investments :
Others 1.01 1.01 27.83 27.83
145.37 145.37 203.92 203.92
Note:
Quoted investments
Book value 0.44 0.44 0.44 0.44
Market value 0.37 0.37 0.44 0.44
Unquoted investments i :
Book value 144.93 144,93 203.48 203.48
7(a) INVESTMENT IN ASSOCIATES
A General information
The Group has 49.00% of share holding in equity share capital of CG Internationat Bv Tr. & Cont. Pvt. Co. LLC (eariier known as
Pauwels Middle East Trading & Contracting Pvt. Co. LLC). Ilts principal place of business is United Arab Emirates.
The Group had 49.00% of share holding in equity share capital of Saudi Power Transformers Co. ttd. (SPTC). SPTC's principal
place of business is Kingdom of Saudi Arabia. During the year, Group has divested its holding in SPTC.
B Summarised financial information of the associates
As at March ]| ‘As at March As at March As at March
Particulars 31,2018 31,2018 31, 2017 31, 2017
{Recasted) {Original) {Recasted) {Original)
Current assets 0.02 0.02 0.01 0.01
Non-current assets . « B B
Current liabilities 0.26 520,26 0.12 0.12
Non-current liabilities « g - .
Equity (0.24) (0.24) (0.11) (0.11)
Group's share of net assets {0.12) (0.12) {0.06) (0.06)
Carrying amount of interest in associates - - - -

The above amount of equity includes accumulated losses of the associates of ¥ 0.24 crore { previous year

has recognised its share to the extent of cost of its investments.

0.11 crore) on which the Group

As at March As at March As at March As at March
Particulars 31,2018 31,2018 31, 2017 31, 2017

{Recasted) {Original} {Recasted) {Originat)
Revenue - E - -
Pre-tax profit / (loss) {0.12) {0.12) 0.08 0.06
Income tax expense - - - B
Post-tax profit / ({oss) {0.12) {0.12) 0.06 0.06
Other comprehensive income - - - -
Total comprehensive income / (loss) (0.12) 40.12) 0.06 0.06
Group's share of total comprehensive income / {loss) recognised in the : :
profit or loss - ; - 7
Dividends received from associates - - - -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

7{b) INVESTMENT IN JOINT VENTURE

A General information

The Group has 51.00% of share holding in equity share capitat of PT Crompton Prima Switchgear Indonesia (PT Prima). PT Prima's principal place

of business is Indonesia.

B Summarised financial information of the Joint Venture

AS at March ] [TAs at March | [ Asat March | [ As at March
Particulars 31, 2018 53,2018 31, 2017 31, 2017
{Recasted) {Original) {Recasted) {Original)
T crore ¥ crore T crore ¥ crore
Current assets 0.24) 0.24 0.69 0.69
Non-current assets 104.47 104.47 85.94 85.94
Current liabilities 69.83 69.83 6.34 6.34
Non-current liabilities 2.85 2.85 43.71 43.71
Equity 32,03 32.03 36.58 36.58
Foreign currency translation impact {2.29) {2.29) {2.86) (2.86)
Group's share of net assets 14.05 14.05 156.79 15.78
Carrying amount of interest in Joint Ventures 14.0§] 14.05 15.78 15.79
As at March As at March As at March As at March
. 31,2018 31,2018 31,2017 31, 2017
Particulars (Recasted) || -(Original) || (Recasted) || (Original)
I crore ¥ crore T crore T crore
Revenue - - - -
Pre-tax profit / (loss) {3.93) 1(3.93) {4.11) (4.11)
income tax expense {0.51) {0.51) {1.03) {1.03)
Post-tax profit / {loss) (3.42) {3.42) {3.08) {3.08)
Other comprehensive income el - - -
Total comprehensive income (3.42) {3.42) (3.08) {3.08)
Group's share of total comprehensive income {1.74) {1.74) (1.57) {1.57)
Dividends received from Joint venture . - - -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

8. NON-CURRENT FINANCIAL ASSETS - LOANS

As at March 31,

As at March 31,

As at March 31,

As at March 31,

1050.69

. 2018 2018 2017 2017
Particut
articutars (Recasted) (Original) {Recasted) {Original)
T crore - Rcrore Y crore ¥ crore
Unsecured, considered good, unless otherwise stated
Deposits 6.87 6.87 6.65 6.65
6.87 6.87 6.65 6.65
8A. NON-CURRENT FINANCIAL ASSETS - OTHERS
As at March 31, |{ As at March 31, || As at March 31, |{ As at March 31,
. 2018 2018 2017 2017
Particul
articuars (Recasted) {Original) {Recasted) (Original)
¥ crore X crore ¥ crore ¥ crore
Unsecured, considered good, unless otherwise stated
Advance to Others Related Parties 805.59 - 1176.42 -
Advance to Suppliers - - 346.00 -
Advance to Others 7.245,00 - - -
= 1522.42 -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TC THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

9. TAXATION

Income tax related to items charged or credited directly to profit and loss during the year:

o AsatMarch 31, | AsatMarch31, | AsatMarch31, | AsatMarch 31,
. 2018 2018 2017 2017
Particufars (Recasted) (Otiginal) {Recasted) (Original)
Terore ¥ crore X crore X crore

Statement of profit or loss ¢
Cument income tax (continuing opertions) 33.92 33.92] 41,54 59.03
Current income tax (discontinu=d opertions) 1.40] 1.40 (7.47) {18.98)
Deferred tax expense \ {benefit: 4

Minimum alternate’tax (continuing operations) E ! (15.55) {11.83)

Relating to origination anc reversal of temporary differences (continuing operations) {27.33), 40,93 (19.09) {18.09)

Retfating to origination anc reversal of temporary differences (discontinued operations) {35.49) {27.65)/ (3.38) {3.38)
Total {27.80) 48,30 (3.95) 5.75

of Other Comprehsnsive income
Cumrent tax related to tems recognised in OCI during in the year i N 2.44 2.44,
Deferred tax related to 4ems recognised in OCI during in the year 3.4 3.14] - -
Total 3.14] 3.14 2.44 2.44
Income Tax expense:
As-atMarch 31, | - As at March 31, | AsatMarch 31, | AsatMarch 31,
Particulars 2018 2018 207 2017
{Recasted) {Originat} {Recasted) {Originat)
¥ crore ¥ crore Y crore X crore

Reconciliation:
Profit / (foss) before tax from continuing operations {156.81) {318.50) 78.86 106.61
Profit / (loss) before tax:from discontinued operations {856.91) {798.10) (691.49) (691.49)
Accounting profit /(loss) before income tax {1,113.52) {1,117.80) (612.63) {484.88)
Applicable tax rate 34.608% 34.608% 34.608% 34.608%
Computed tax exp (385,37 (386.78) (177.41) (167.81)
Income not considered for tax purpose {293.90] {293,90); (87.07) (87.07)
Expense not aliowed for tax purpose 145.57 145,57 .11 1
Additionai allowances f2r tax purpose {7.76) {7.76) (14.80) (14.80)
Cunent year losses / Brought fzrward losses on which deffered tax not recognised 309.95 309,95 266.83 266.83
Tax paid at lower rate 144,77 144.77 {1.09) (1.09)
Other temporary differences {160.61) {83.19})1 {14.78) {14.68)
Total Income tax expense {247.35) {171.25] {18.22) (8.51)
Income Tax on Excepticnal ltems 219,55 218, 15.26; 15.26]
Net Income tax expenses charged to Statement of proflt and loss {27.80}/ 48, (3.95) 575
Income tax attributable to continuing operations 6.59} 74, 6.90] 28.11
Income tax attributable to discontinued operations {34.39), {26.55)) (10.85) {22.36)
Total {27.80) 48.30 (3.95) 5.75




Deferred tax relates to the following

Balance sheet

Recognised in statemenbf profit or loss

Deferred tax assets have not been recognised in respect of [osses as they may not be used to offset taxable profits elsewhere in the Group, they have arisen in subsidiaries that have been loss-making for some time, and
there are no other tax zianning opportunities or other evidence of recoverability in the near future.

Bs 8t March 31, | AsatMarch 31, | AsatMarch 31, | AsatMarch3t, | 'O e year Forthe year. | For the year Forthe year
Particulars 2018 2018 2017 2017 ended ended g ended ended
{Recasted) (Original} (Recasted) {Original) March 31, 2018 March:31 ¥ 2018 March 31, 240)17 Ma:g:;::r;:;?”
Tcrore T crore ¥ crore 2 crore Z crore Lerore . ¥ crore Y crore

Expenses aflowable on payment basis 11.50 +41.50 9.71 9.71 1.78 1.67 1.82 1.82
Other items giving rise to temgorary differences 32.38 32.38 38.73 38.73 {6.35) {3.77) {12.29) (12.29)
Accelerated depreciation for tax purposes {104.40) {104.40)} {128.36) {128.36) 23.96 245 95.22 95.22
Finance lease - - - - - - 1.7 (1.7
Service concession arangements B - - - - - {0.45) (0.45)
Fair valuation of property, plart and equipment (PP&E) (196.38) {196.38) {204.82) {204.82) 8.44 8.44 6.02 6.02
Impairment of loan and advances 72,96 3.88 3.88 3.88 69.08 - - -
Impairment of receivaties - - - - - Lo - -
Provision for {oss aliowance 17.44 17.44 18.63 18.63 {1:19) (1.18) (2.42) (2.42)
Minimum alternate tax 16.55 11.83 18.55 11.83 {0.00) . 15.55 11.83
Depreciation on Prope=y Plan: & Equipment & Intangible assets (0.82) - - - {0.82) - - -
Unabsorbed lusses ans Unabsorbed depreciation (3.82) 215.71 14.72 14.72 {18.54) 9.11 (63.72) (63.72)
Deferred tax asset / {ability) {155.59) {8.04) {231.96) (235.68) 76,37 16.41 38.02 34.30
Tax on Exceptional ltams 218.55 219,85
Net {income) / expense 29582 235.96 38.02 34.30
Reconciliation of deferred tax assets / (liabllities} net

As at March 31, | Asat March'31, .| AsatMarch 31, | AsatMarch 31,
Reconciliation of deferred tax asset / {liabilities) net 2018 2018 2017 2017

{Recasted) < (Original) {Recasted) {Original)
Lcrore Y crore X crore T crore

Opening balance as of 1st April {231,96) {235.68) (252.84) (252.84)
Tax income / (expense; during the period recognised in Statement in profit or loss 27.35 {40.83) 19.09 198.09
Tax income / (expense} during the period recognised in profit or ioss from discontinued operations 2765 27.65 3.38 3.38
Deferred tax on other comprehensive income 314 314 - -
Deferred Tax - Minimu™ alterniate tax E B 15.55 11.83
Deferred tax transferred on discontinued operation 20.26 20,26 (20.72) (20.72)
Unabsorbed Josses and Unabsorbed depreciation - 219,85 - -
Transiation adjustment {2.03) {2.03}) 3.58 3.58
Closing balance {155.59) {8.04) (231.96) (235.68)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

10. NON-CURRENT ASSETS-OTHERS

As atMarch 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particul
articufars (Recasted) (Original) (Recasted) (Original)
T crore T crore X crore T crore

Unsecured, considered good, uniless otherwise stated ST
Capital advances 219 2.19 3.21 3.21

219 219 3.21 3.21




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

1. INVENTORIES

Particulars

As at March 31, 2018

As at March 31, 2018

As at March 31, 2017

As at March 31, 2017

{Recasted) {Original) {Recasted) {Original)
T crore ¥ crore T crore. T crore T crore T crore ¥ crore ¥ crore

Raw materials 223.08 223.08 200.94 370.23
Add: Goods-in-transit 10.28 g 10.28 ; 18.26 18.26

233.36 233.36 219.20 388.49
Work-in-progress - manufacturing 299,87 288.87 272.72 272.72
Finished goods - manufacturing 49.39 49,39 128.84 128.84
Stock-in-trade 10.60. 0,60 0.43 88.83
Stores, spares and packing materials 4,25 4.25 3.19 3.19
Loose fools 0.13, 0.13 0.03 0.03

$87.60 587.60 824.41 Bszqu__l




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

12. CURRENT FINANCIAL ASSETS-INVESTMENTS

As at March 31, As at March 31, As at March 31, As at March 31,
. 2018 2018 2017 2017
Particulars . :
(Recasted) {Original) (Recasted) {Original)
T crore X crore ¥ crore T crore
Quoted investments

Investments in equity instruments

Carried at fair value through profit and loss 0,01 0.01 0.98 0.98

Investments in mutual funds

Carried at fair value through profit and loss e . 4.24 4.24

0.01 0.01 5.22 5.22

Note:
Quoted investments for investment in equity

Book value 0.01 0.01 5.22 5.22

Market value 0.01 0.01 5.22 5.22




CG POWER AND INDUSTRIAL SQLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE RECEIVABLES

As at March 31, 2018

. -As at March 31, 2018

As at March 31, 2017

As at March 31, 2017

Particulars "(Recasted) {Original) {Recasted) (Original)
:Tcrore i T crore Tcrore X crore ¥ crore T crore ¥ crore ¥ crore
Unsecured :

Considered good 1889.231 2009.23 1877.16 1877.15
Considered doubtful 113.83] . 113.83 109.83 109.83

o +2,003.06 E 2,123.06 1986.98 1986.98

Less: Allowance for doubtful debts 113.83 . 113.83 109.83 109.83

1889.23 2009.23 1877.18 1877.15




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

14. CASH AND CASH EQUIVALENTS

As at March 31, 2018 As-at March 31, 2018 As at March 31, 2017 As at March 31, 2017
Particulars - (Recasted) (Original) {Recasted) (Recasted)

Y crore X crore % crore Y crore % crore ¥ crore T crore ¥ crore

Cash and cash equivalents :
Balances with banks:

On current accounts * : 24460 644.60 269.18 569.18
On deposit accounts (Refer note below) 7:42 7:42 155.10 155.10
251.72]] : 651.72 424.28 724.28
Cheques on hand : i -
Cash on hand 0.12 : 0.12 0.21 0.21
251.84 o 651.84 424.49 724.49
Note:

Deposits of Z 3.00 crore (Previous year ¥ 32.90 crore) are held as margin money or security against borrowings, guarantees, other commitments and under
lien with banks.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

15. BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

For the year.ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 ‘March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) ©7 {Original} (Recasted) {Original)
‘T crore ¥ crore % crore T crore T crore T crore T crore T crore
Other balances:
Earmarked balances with banks for:

Unpaid dividends e 1.00 2 : 1.00 1.29 1.29
Others 40.60 40.60 34.93 34.93
4180 <4160 36.22 36.22

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March, 31 2018 and March 31, 2017.




€G POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

16.CURRENT FINANCIAL ASSETS - LOANS

For the year ended
‘March 31, 2018

For the year ended
March 31,2018

For the year ended
March 31, 2017

For the year ended
March 31, 2017

Particulars (Recasted) (Originai) {Recasted) (Original}
¥ crore T crore I crore ¥ crore T crore T crore ¥ crore T crore
Unsecured, considered good, unless otherwise stated f
Advances recoverable in cash orin
kind or for value to be received: R .
Considered good 12.68 12.68 3.08 3.08
Considered doubtful - .
Loan - Others ‘337,89 - 337.89 -
Less Aliowances in respect of other advances {337.89) - {337.89)
Security deposits: - <,
Considered good 31.21 231,21, 73.47 73.47;
Considered doubtful 0.05 0.05 0.05 0.05!
31.26 .31.26 73.22 73.22
Less: Allowance for doubtful deposits 0.05 0,05 0.05! 0.05
31.29 31.21 7347 73147
43.89 43.89 7(5‘2=5= 76.25




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

17.CURRENT FINANCIAL ASSETS - OTHERS

Forthe year ended | For the year ended For the year For the year
March 31,2018 . | March 31,2018 ended ended
Particulars a(';cecas; s a(';ri inal) March 31,2017 | March 31, 2017
ed) g : {Recasted) (Original)

¥ crore ¥ crore X crore X crore
Bank deposits {(Refer note below) - - 149.03 149.03
Derivative instruments - - 16.29 16.29
Other financial receivables 0.32 0.32 7.96 7.96
0.32 0.32 173.28 173.28

Note:

Deposits of T Nil (Previous year € 149.03 crore) are held as margin money or security against borrowings, guarantees, other
commitments and under lien with bank.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

18. OTHER CURRENT ASSETS

For the year ended

For the year ended | | For the year ended| For the year ended

Particulars March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017

(Recasted) {Original) (Recasted) (Original)
Tcrore crore = T crore T crore

Advance to suppliers 113.84 174.86 126.21 587.23
Advance to other related parties (Refer note 39) “ 127.16 . 115.26
Prepaid expenses 7.87 7.87 22.76 22.76
Due from customers (construction and project related activity) 109.40] 109.40 82.54 82.54
Insurance receivables 0.63 . 083 14.04 14.04]
Statutory and other receivables /346.74 346.74 380.65 390.65

Receivable from Directors 0.28] - e - -
578.76 766.66 §36.20 1212.48




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

19. SHARE CAPITAL

For the year For the year For the year For the year
“ended ended ended ended
Particulars March 31, 2018 || March 31,2018 | March 31, 2017 | March 31, 2017
{Recasted) {Original) (Recasted) (Original)
T crore X crore T crore T crore
Authorised:
2,03,80,00,000 Equity Shares of ¥ 2 each 407.60 407.60 407.60 407.60
{Previous year 2,03,80,00,000 Equity Shares of € 2 each)
Issued:
62,67,88,442 Equity Shares of ¥ 2 eachl] 125.35 125.35) 125.35 125,35
(Previous year 62,67,88,442 Equity Shares of ¥ 2 each) :
Subscribed and paid-up:
62,67,46,142 Equity Shares of ¥ 2 each 125.35 425.35 125.35 125.35,
{Previous year 62,67 46,142 Equity Shares of T 2 each) :
Forfeited shares:
Amount paid-up on 42,300 Equity Shares of ¥ 2 each 0.00 0.00 0.00 0.00
(Amount paid-up ¥ 32,175) 2
425.35 125,35 125.35 125.35!

Notes:

(a} Reconciliation of the ber of shares outstanding at the b

and at the end of the year:

Authorised share capital

As at March 31,2018

As at March 31, 2017

No of Shares ¥ crore No of Shares  crore
Balance at the beginning of the year 20 | 407.60 2038000000 407.60
Balance at the end of the year 20. il 407.60 2038000000 407.60
Original
Authorised share capital As at March 31,2018 As at March 31, 2017

No of Shares ¥ crore No of Shares T crore
Balance at the beginning of the year ~:2038000000 407.60 2038000000 407.60
Balance at the end of the year 2038000000 407.60 2038000000 407.60
Recasted
L d share capital As at March 31,2018 As at March 31, 2017

No of Shares ¥ crore No of Shares 2 crore
Balance at the beginning of the year 626788442 125,35 626788442 125.35
Add/less: Shares issued/ bought back during the year T < - -
Balance at the end of the year 626788442 125.35 626788442 125.35]
Original
fssued share capital As at March 31,2018 As at March 31, 2017

No of Shares ¥ crore No of Shares T crore
Balance at the beginning of the year 626788442 125.35 626788442 125.35
Add/less: Shares issued/ bought back during the year - o wli - -
Balance at the end of the year 626788442 125.351 626788442 125.35
Recasted
Subscribed and paid-up share capital As at March 31,2018 As at March 31, 2017

No'of Shares ¥.crore No of Shares ¥ crore
Balance at the beginning of the year © 626746142 125.35 626746142 125,35
Balance at the end of the year 626746142 125.35 626746142 12535
Original
Subscribed and paid-up share capital As at March 31,2018 | As at March 31, 2017

-No of Shares Ecrare No of Shares T crore
Balance at the baginning of the ysar 626745142 125.35! 626746142 12535
Balance at the end of the year 626746142 125.35} 626746142 125.35

(b} Terms / rights attached to equity shares:

amounts, in proportion to their shareholding.

The Company has not issued any equity shares during the current and in the previous year,

The Company has one class of share capital, i.e., equity shares having face value of € 2 per share. Each holder of equity share is entitled to one vote per
share. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential




(¢} Details of shareholders holding more than § % shares in the Company:

Recasted
Particulars As at March 31,2018 As at March 31, 2017
% No. of Shares % No. of Shares
1 Avantha Holdings Limited 34.37 215442496 34.37 215442486
o Reliance Capital Trustee Co. Ltd Afc Reliance Equity :
Opportunities Fund B - 9.21 57717660
3 HDFC Trustee Company Limited - HDFC Equity Fund 9.22 57788500 9.22 57809500
4 Life Insurance Corporation of India “ < 524 32820195
5 Aditya Birla Sun Life Trustee Private Limited Alc i
Aditya Birla Sun Life Frontline Equity Fund 6.84, 42898617 - -
Original
Particulars As at March 31,2018 As at March 31, 2017
% No. of Shares % No. of Shares
1 Avantha Holdings Limited 34.37 215442496 34.37 215442496
2 Reliance Capital Trustee Co. Ltd A/c Reliance Equity
Opportunities Fund - - 9.21 57717660
3 HDFC Trustee Company Limited - HDFC Equity Fund 9.22) 57788500 9.22 57809500!
4 Life Insurance Corporation of India - - 5.24 32820195
5 Aditya Bifda Sun Life Trustee Private Limited A/c
Aditya Birla Sun Life Frontline Equity Fund 6.84] 42898617 - -
{d) There are no shares reserved for issue under opti and ts / i ts for the sale of shares / disinvestment.

{e} Aggregate number of shares bought back during the period of five years immediately preceding the reporting date:

As at March As at March | As at March 31, | As at March 31,
N 31,2018 31,2018 . 2017 2017
Particulars
:Recasted Qriginal Recasted Original
No. of Shares || ‘No. of Shares | No. of Shares No. of Shares
Shares bought back 14745394 '14745394 14745394 14745394
{f} Aggregate number of shares issued as GDRs
Recasted
Particulars . As.at March 31,2018 As at March 31, 2017
Y No. of Shares % No. of Shares
The Bank of New York 0.13 e 822504 0.14 882329
Onginal
Particulars As at March 31,2018 As at March 31, 2017
Yy No. of Shares %, No. of Shares
The Bank of New York 043} " '822504 0.14 882329




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

19. SHARE CAPITAL (Contd.)

(g) Dividend paid and proposed:
No dividends have been proposed, declared or paid during the financial year 2017-18 (Previous year 2016-17 T Nil) or after the
financial year but before the financial statements were approved for issue.

(h) Nature and purpose of reserves:

(i) Capital redemption reserve:
Capital redemption reserve was created on buy back of shares. The Company may issue fully paid-up bonus shares to its members
out of the capital redemption reserve account.

(ii) Securities premium account:
Securities premium account is created when shares are issued at premium. The Company may issue fully paid-up bonus shares to its
members out of the securities premium reserve account, and company can use this reserve for buy-back of shares.

(iif) Capital reserve:

The Group had paid certain deferred sales tax liabilities in accordance with the scheme formulated by the State Government of
Maharashtra for such optional prepayments. The resultant surplus of ¥ 19.12 crore, representing the excess of the recorded liability
over the amount paid was credited to Capital Reserve.

During the financial year ended March 31,2016, the capital reserve of ¥ 652.53 crore is recognised due to demerger of consumer
products segment pursuant to the transfer of all assets and liabilities to the resulting company i.e. Crompton Greaves Consumer
Electricals Limited.

(iv) Statutory reserve:
Statutory reserve represents profits set aside as per the local statutory requirement of overseas subsidiaries and the same is not
available for distribution.

(v) Capital reserve on consolidation:
Capital reserve on consolidation is on account of subsidiaries acquired.

{(vi) Government grant:
Grants are recognized as non-repayable when the requirements established for receiving them are met and are recognized directly in
equity, net of corresponding tax effect.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

20. NON-CURRENT FINANCIAL LIABILITIES-BORROWINGS

Forthe Vear Forthe year Forthe year For the year
ended ended ended ended
Particulars March 31, 2018 | March 31, 2018 | March 31, 2017 | March 31, 2017
{R: d) (Original} 1 (Qriginail
X crore ¥ crore ¥ crore T crore
Secured loans
Term loans from banks {Refer note (a) below} 800‘35 800.35 390.61 390.61
Unsecured loans
Term loans from banks {Refer note (d) below} 36.85 36.85 113.18 113.1¢
837.20 837.20 503.80 5§03.80

Notes:

(a

@

(i)

)

G

o

(vit)

(viip

Security created to the extent of:
Secured term loans from banks consist of the following:

The term loan of T 402.02 crore (as at March 31,2017 T 412.71 crore) at an interest rate of 1 year Bank's MCLR pius a spread of 1.55% p.a. payable monthly. The
loan is repayable within five years from the date of disbursement i.e. August 3, 2016, in 18 structured quarterly payments with a moratorium of 6 months. The foan is
secured by First exclusive charge on identified plant and machinery and immoveable fixed assets. (Curent maturity pertaining to the said loan is T 44.60 crore
{Previous year ¥ 22.30 crore), (Refer note 26).

The term loan of T 153.51 crore and ¥ 43.50 crore respectively (as at March 31, 2017 T Nif) at an interest rate of 6 months MCLR . The loan tenure is 42 months for
¥ 159.51 crore and 13 months for T 43.50 crore respectively. The loan is secured by First charge on movable and immovable property. (Current maturity pertaining to
the said loan is ¥ 65.63 crore {Previous year T Nil), (Refer note 26).

The term Ioan of T 305.00 crore (as at March 31, 2017 ¥ Nil) at an interest rate of 1 year Bank's MCLR pius 1.75% p.a. payable at monthly interval. The loan is
repayable within five years from the date of disbursement i.e. July 24, 2017, in 36 equal monthly instalments afier a moratorium of 2 years. The loan is secured by
second charge on identified plant and machinery and immovable fixed assets.

During the year, CG Drivas & Automation Germany GmbH avaited a ioan having an outstanding amount of T 0.24 crore from VW Bank GmbH. The loan is repayable
in forty eight equal monthly instalments from the drawdown in April, 2017.

During the year, CG Drives & Automation Germany GmbH availed a loan having an outstanding amount of ¥ 0.14 crore from VW Bank GmbH. The loan is repayable
in thirty six equal monthly instalments from the drawdown in April, 2017.

During the previous year, CG Drives & Automation Germany GmbH availed a loan having an outstanding amount of ¥ 0.07 crore (as at March 31,2017 ¥ 0.08 crore)
from VW bank GmbH. The loan is repayable in forty eight equal monthly instaliments from the drawdown in December, 2016.

During the year, CG Drives & Automation Germany GmbH availed a loan having an outstanding amount of Z 0.10 crore (as at March 31, 2017 T 0.12 crore) from VW
bank GmbH. The loan is repayable in forty eight equal monthly instaliments from the drawdown in January, 2017.

Term loan of T Nil crore (as at March 31, 2017 ¥ 167 67 crore ) was repayable in full within two years from utifization date i.e. March 15, 2016. The said outstanding
as at March 31,2017 of ¥ 167 .87 crore is shown under current maturities of fong term debt. (Refer note 26).




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

20. NON-CURRENT FINANCIAL LIABILITIES-BORROWINGS {Contd.)

(iX) Term Ioan of ¥ 229.03 crore (as at March 31,2017 T 196.42 crore) is secured by way of fixed and floating charge on all assets of CG Electric Systems Hungary Zit.
Repayment of the loan will commence from December 2022 and will be repayable in four equal annual installments.*

(x) Term loan of T 2.58 crore (as at March 31, 2017 ¥ 11.08 crore) is secured by way of fixed and floating charge on all assets of CG Power Systems Belgium N.V and
CG Holdings Belgium N.V. Repayment of the {oan has commenced from 2015-16 and will be repayable in four unequal annual instaliments. Curent maturity is ¥
2.58 crore (as at March 31, 2017 T 8.86 crore). *

(x)) Term loan of ¥ Nil crore (as at March 31, 2017 ¥ 20.39 crore) availed by CG Power USA iInc. is secured by encumbrance on leased equipments. Current maturity as
at March 31, 2017 ¥ 8.82 crore.~

{xi) The foan is taken from indusind Bank limited at an interest rate of 3 month LIBOR +4.5% margin. The loan is repayable in 16 equal inst ts starting from
January 2019, the loan is secured by way of exclusive charge on all inventories and receivable of CG Middle East FZE*

{b) Secured term loans from financial institutions consist of the following:

The facility of ¥ 195.00 crore (as at March 31, 2017 T 200.00) availed by CG Power Solutions Linited, at an interest rate equivalent to the Benchmark Rate { BR) +
Spread. The said interest rate will be fixed till the moratorium period and wili be linked to Benchmark Rate 1 year HDFC Bank MCLR Rate. The spread shall be
defined on the date of first disbursement in @ manner such that the applicable interest rate works out to 12.50% p.a. payable monthly. 20% of total repayment wilt
be paid in 2nd & 3rd year of loan in 8 quarterly instaliments and the balance 80% will be paid in 4th & 5th year of the loan in 8 equal quarterly instaliments. The loan
is secured by exclusive charge on movable and immovable fixed assets and Demand Promissory Note of CG Power Solutions Limited.”

{c

Unsecured Borrowings by way of bonds consist of the following:

Curent maturity as at March 31, 2017 is ¥ 0.44 crore. During current year, this borrowing was transferred to purchaser of Group's power business in United States of
America.”

BUILD Missouri revenue bonds, Series 2010 T Nil (as at March 31, 2017 T 4.13 crore) was in semi [ maturing on December, 2024,

{d

Unsecured term loans from banks consist of the following:

() The term foan of T 119.30 crore (as at March 31, 2017 ¥ 210.63 crore) at an interest rate linked o Bank's 1 year MCLR (Floating rate). The loan is repayable within
2.75 years from the date of disbursement ie. July 11, 2018, in 10 equal quarterdy ir with first i it starting after 6 months from the date of
disbursement. (Current maturity pertaining to the said loan is ¥ 97.44 crore (Previous year ¥ 97.44 crore), Refer note 26)

(i) The term loan of T 71.24 crore (as at March 31, 2017 T Nil) at an interest rate plus applicable margin payable at monthiy intervals. The [oan is repayabile within 2
years from the date of disbursement i.e. May 16, 2017, in 15 structured monthly installments with first starting after 9 months from the date of disbursement. (Current
maturity of the said loan is ¥ 56.25 crore (Previous year T Nil ), Refer note no. 26).

(i) Working capital facility of ¥ Nil (as at March 31,2017 ¥ 72.92 crore) was availed by CG Power USA Inc. to meet its long term working capital requirement. This loan
is repaid during the year. The loan was supported by Corporate Guarantee of CG Power and Industrial Solutions Limited (formerly Crompton Greaves
Limited).Current matunity as at March 31, 2017 was ¥ 72.92 Crore. *

(e) During the previous year, CG Power Solutions Limited issued 2,000 unsecured redeemable taxable non convettible debentures of ¥ 10,00,000/- each aggregating
to T 200.00 crore. The debenture amount is supported by corporate guarantee of the Company. During the current year, debentures have been redeemed and entire
amount has been repaid.” .

(f) Finance lease obiigati are ble in eq monthly i

* Borrowings pertaining to di: i d op i are included under the head 'Liabilities associated with group of assets classified as held for sale and
discontinued operations’ (Refer note 44)

20. NON-CURRENT FINANCIAL LIABILITIES-BORROWINGS (Contd.)
Finance lease:

The minimum lease rentals and the present value of minimum lease payments in respect of assets acquired under finance leases
are as follows:

For the year ended For the year ended For the year ended For the year ended
March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) (Original) {Recasted) {Original)
Particulars
Minimum Present value Minimum Present value of Minimum Present vaiue Minimum Present value
pay of pay payment payment payment of pay pay of pay
Wilhin one year - - - - 0.04 0.04 0.04 0.04
After one year but not more than five - . - - - - - -
More than five years - - - - - . - -
Total minimum lease payments - - - - 0.04 0.04 0.04 0.04
Less: amounts representing finance - - - - 0.00 “ 0.00 -
Present value of minimum lease - - - - 0.04 0.04 0.04 0.04
uunng e Tinanciai year Zul/-1v, e Group nas maae of an afrany! aner [E MCEPUON, WHICH was cdiet dssessed as COMaMNg a nnance ease. ne
was i on account of change in the contractual terms (which did not relate only to renewal or extension of the arrangement). The arrangement is now

reassessed as not containing a lease and thus, lease accounting ceased to apply from the date when the change in circumstances giving rise to the reassessment occurred.

The difference between the carying amount of the leased assets and the lease liability, amounting to ¥ Nil (Previous year ¥ 3.07 crore) has been recognised in the Statement of
profit and foss.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

21. NON-CURRENT - OTHER FINANCIAL LIABILITIES

“For the year

For the year

For the year

For the year

ended ended ended ended
Particulars March 31, 2018 March 31, 2018 . || March 31,2017 ; March 31, 2017
(Recasted) - (Original) (Recasted) (Original)
T crore ‘ T crore T crore T crore
Deposits payable 1.55 1,55 114 114
155 155 114 114




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

22. NON-CURRENT PROVISIONS

“For the year For the year For the year For the year
- ended ; ended ended ended
Particulars March 31, 2018 |- March 31,2018 March 31,2017 | March 31, 2017
(Recasted) (Original) (Recasted) (Original)

% crore Tcrore ¥ crore ¥ crore
Employee benefits 44.75 L 44.75 55.14 55.14
Other provisions (Refer note 28) 21031 21.03 16.07 16.07
65.78 - 65.78 71.21 71.21




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

23. OTHER NON-CURRENT LIABILITIES

Particulars

Forthe yéar ended
March 31,2018
. (Recasted)

For the year ended
March 31, 2018
{Original)

For the year ended
March 31, 2017
(Recasted)

For the year ended
March 31, 2017
(Original)

L crore

L crore

T crore

T crore

Others

0.40

0.40

0.94

0.94

0.40

0.40

0.94

0.94




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

24. CURRENT FINANCIAL LIABILITIES - BORROWINGS

For the year For the year For the year For the year
ended - ended ended ended
Particulars March:31,2018 March 31,2018 March 31, 2017 March 31, 2017
““{Recasted) *{Original) {Recasted) {Original)
X crore T crore X crore X crore
Secured loans
Term loans
From banks {Refer note (i) below} - - 0.44 0.44
Working capital demand loan .
From banks {Refer note (i) , (iii} and (iv) below} 466.44 396.44 229.82 229.82
From Others a - -
Unsecured loans
Working capital loan from bank:
Demand loan 467.84 292.84 381.79 391.78
Supplier finance facility 89.71 89.71 88.62 88.62
From Other Company (Refer note v) '390.00(" - 390.00 -
(Less) Offsetting off advance receivable (147.27) - B -
1266.72 778.99 1100.67 710.67

Notes:

(i) Cash Credit facility amounting to ¥ 0.00 (as at March 31, 2017 ¥ 0.44 crore), availed by CG-PP!| Adhesive Products Limited from bank is secured by
hypothecation of stocks and book debts and is further secured by mortgage by deposit of tile deeds in respect of its immovable properties, both
present and future consisting of land, factory building structures, erections, godowns and furniture and fixtures of CG-PPI Adhesive Products Limited.

(i) Working capital demand loan amounting to ¥ 324.31 crore (as at March 31, 2017 ¥ 229.82 crore) availed by the Group is secured by hypothecation
of inventories, book debts and trade receivabies, both present and future.

(iify During the year, CG International B.V. has availed a loan having an outstanding amount of ¥ 121.19 crore from Barclays Bank PLC, London Branch
vide agreement dated August 31, 2017. The loan is repayable within a year. The loan is interest bearing at the rate of EURIBOR +350 bps p.a.

(iv) During the year, CG Drives and Automation Sweden AB has availed a working capital facility having a outstanding amount of ¥ 20.94 crore to meet
its long term working capital requirement. Faclility is secured by way of fixed and floating charge on all assets of CG Drives and Automation Sweden
AB, utilised fund based limit is repayable within a year.

(v) The Company had received the aforesaid amount from other Company as an initial advance consideration towards the transactions which were not
approved by then Board of Directors in relation to Assignment / Sale of Land along with Factory Building at Nashik and Kanjurmarg, Mumbai of the
company.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

25. CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

..-Forthe year For the year For the year For the year
ended - ended ended ended
Particulars March 31, 2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) {Original) (Recasted) (Original)

Tcrore Xcrore ¥ crore % crore
Acceptances 115.91 - 115.91 108.93 108.93
Due to others 1307.77 1307.77 1274.21 1274.21
1423.68 1423.68 1383.14 1383.14




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

26. CURRENT-OTHER FINANCIAL LIABILITIES

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 ‘March 31, 2018 March 31, 2017 March 31, 2017
(Recasted) --{Original) (Recasted) (Original)
Y crore T crore T crore T crore R crore X crore R crore X crore
Financial liabilities at amortised cost:
Current maturities of long- term debts from banks 263.92 263.92 287.41 287.41
Interest free sales tax deferral loans from State Govemment 0.12 0.12 0.12 0.12
Current maturities of finance lease obligations - - 0.04 0.04
Interest accrued but not due on borrowings 7.76 7.76 5.62 5.62
Investor Education and Protection Fund: (Refer note below) E
Unclaimed dividend 1.00 1.00 1.29 1.29
Financial guarantee obligations 0.57 0.57 0.86 0.86
Due to directors V12.54] 2.54 4.32 4.32
Derivative instruments -'41.85 11,85 - -
Other payables:
Security deposits 8,48 8.48 7.47 7.47
Employee dues 34.34 34.34] 30.92 30.92
Others 446.57 : 146.57 66.23 66.23
: £189.39 189.39 104.62 104.62
477.15 477.15 404.28 404.28
Note:

There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at March 31, 2018 and March 31, 2017.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

27. OTHER CURRENT LIABILITIES

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
(Recasted) (Original) (Recasted) (Original)
Y crore T crore Y crore X crore Tcrore T crore T crore T crore
Advances from customers 338.50 338.50 447.29 447.29
Due to customers 61.34 61.34 62.86 62.86
Balance with bank overdrawn as per books R . 0. 0.71
Other payables: v
Statutory dues 30.23 30.23 16.35 15.35
Others 28.991 28.99 : 29.75 30.03
59,22 59.22 4510 45.38
459.06 459.06 555.96 556.24




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

28. SHORT-TERM PROVISIONS

For the year

For the year

For the year

For the year

ended ended ended ended
Particulars March 31, 2018 | ~March 31, 2018 March 31, 2017 | March 31, 2017
(Recasted) (Original) (Recasted) (Original)
T crore < crore X crore ¥ crore
Employee benefits (Refer note below) 10.56 -10.56- 14.67 14.67
Other provisions 109.02 109.02 69.41 69.41
119.58 119.58 84.08 84.08




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

Note:
Disclosures as required by Indian Accounting Standard (Ind AS) 37 Provisions, Contingent Liabilities and Contingent Assets:

(1) Movement in provisions:

; Excise duty/ Custom du
Nature of provisions Warranties Sales tax / VAT / ngice tax Y
201718 2016-17 201718 2016-17 2017-18 2016-17
Carrying amount at the beginning of the year* 56.41 43.50 : 8,32 11.93 3.50 3.50
Amount transferred due to discontiuned operations / : e
demerger 08T (7.50) - - L -
Additional provision made during the year # 23,59 15.51 1.08 - - -
Amounts used during the year 2,04 0.75 S - . -
Unused amounts reversed during the year # E 7.41 8.91 ©.;0.59 3.61 1.83 -
Translation adjustment {0.16) (0.44) - - - -
Carrying amount at the end of the year* 69.82 56.41 8.81 8.32 1.87 3.50
i Liquidated damages Other litigation claims Onerous contracts
Nature of provisions WATAE ] 20T ATAE | 2016.17 201748 _| 201617
Carrying amount at the beginning of the year* o - 8.83 9.54 6.28 424 214 -
Amount transferred due to discontiuned operations / i . -
demerger 0.73 (2.67) S - - -
Additional provision made during the year # 5.46 - 28.57 4.97 el 7.23
Amounts used during the year - 1.82 - - . - 5.02
Unused amounts reversed during the year # - 1.47 0.50 2.93 0.23 -
Translation adjustment (0.02) (0.09) - - (0.05) (0.07)
Carrying amount at the end of the year* 13.54 8.83 34.35 6.28 | |- 1.86 2.14
Nature of provisions T Total e
Carrying amount at the beginning of the year* 85.48 72.71
Amount transferred due to discontiuned operations /
demerger 1.30 (10.17)
Additional provision made during the year # 58.70 27.71
Amounts used during the year 2.04 7.59
Unused amounts reversed during the year # 10.56 16.92
Transtation adjustment {0.24) (0.60)
Carrying amount at the end of the year* 130.05 8548

# Additional provision made during the year and reversal of unused amount are included in the respective head of accounts.
* Carrying amounts comprise of non-current and current provisions.

(2) Nature of provisions:

(a) Product warranties: The Group gives warranties on certain products and services in the nature of repairs / replacement, which fail to perform
satisfactorily during the warranty period. Provision made represents the amount of the expected cost of meeting such obligation on account of
rectification / replacement. The timing of outflows is expected to be within a period of two years.

(b) Provision for sales tax /VAT represents Hiability on account of non-collection of declaration forms and other legal matters which are in appeal under

the Act / Rules.

(c) Provision for excise duty / custom duty / service tax represents the differential duty liability that is expected to materialise in respect of matters in
appeal.

{d) Provision for liquidated damages has been made on contracts for which delivery dates are exceeded and computed in reasonable and prudent
manner.

(e) Provision for litigation related obligations represents liabilities that are expected to materialise in respect of matters in appeal.
(f) Provision for onerous confracts have been made on contracts when it is probable that the estimated cost will exceed the total contract revenue.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

29. REVENUE FRCM OPERATIONS

~-For the year ended For the year ended For the year ended For the year ended
Particulars March 31,2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) (Original) . (Recasted) (Original)

~—-X.crore X crore Tcrore X crore ¥ crore T crore T crore T crore
Sale of products 5816.21 5867.35 5444.69 5444.69
Sale of services 67.71 B T & 68.65 68.65
Construction contracts 352.48 352.48 : 410.26 410.26

6,235.40 6,287.54 5,923.60 5,923.60
Other Operating Income- Scrap Sales 79.14 , 51.09
6314.54| - 5287.54 5974.69 5923.60

CONTRACTS IN PROGRESS

Fortheyear | Fortheyear | Fortheyear | Forthe year

ended ended ended ended
Particulars March 31, March:31, March 31, March 31,
2018 2018 2017 2017
g ; L .

Contract revenue recognised for the financial year 352.48 35248 410.26 410.26
Aggregate amount of costs incurred and recognised profits o : 2466.56 2466.56 2816.15 2816.15
(less recognised losses) to date
Amount of customer advances outstanding for contracts in 53.37 §3.37 62.93 62.93
progress as at the raporting date :
Retention amount due from customer for contract in 98.29 198.29 122.61 122.61
progress as at the raporting date S




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

30. OTHER INCOME

For the year ended

|For the year ended| For the year ended | For the year ended
Particulars March 31,2018 <1 -March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) {Original) {Recasted) (Original)
X crore X crore ¥ crore X crore
Interest income 14.27 14.27 39.37 39.37
Gain on sale of investments (net) 0.41 0.41 2.62 2.52
Exchange gain (net) 44.10 10.97 - -
Fair value gain on financial instruments at fair value
through profit or loss 0.00 0.00 4.69 4.69
Other non-operating income -
Income from business service centers 1.21 1.21 0.70 0.70
Govermnment grant 0.00 - 0.03 0.03
Profit on sale of property, plant and equipment (net) 7-0.00 - 4.15 415
Miscellaneous income 12.67 12.67 16.10 16.10
72.66 39.53 67.56 67.56




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

31. COST OF MATERIALS CONSUMED

Particulars

For the year ended
March 31, 2018
{Recasted)

For the year ended
March 31, 2018
(Originat)

For the year ended
March 31, 2017
(Recasted)

For the year ended
March 31, 2017
{Original)

X crore ¥ crore

T crore g crore

T crore T crore

Opening stock
Add: Purchases
Less: Closing stock

Less: Scrap sales

Add: Sub-contracting charges

X crore. T crore

21584

385.23 205.14 205,14
4137.60 2916.43 3648.25 3817.54
233.36 233.36 215.94 385.23
412018 »4068.30 3637.45 3637.45
- 17914 - 51.08
412048 3989.16 3637.45 3586.36
s 238.21 - 234.05
412018 422737 3637.45 3820.41

Note:

Opening stock and closing stock excludes stock related to discontinued operations.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

32. PURCHASES OF STOCK-IN-TRADE

Forthe year -

For the year

For the year

For the year

ended ended ended ended
Particulars March 31,2018 | March 31,2018 March 31,2017 | March 31, 2017
- {Recasted) (Original) (Recasted) (Original)
X crore ¥ crore ¥ crore % crore
Purchases of stock-in-trade 46,65 --46.65 148.01 236.41
46.65 46.65 148.01 236.41




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

33. CHANGES IN INVENTORIES OF FINISHED GOOD

S, WORK-IN-PROGRESS AND STOCK-IN-TRADE

For the year ended For the year ended For the year ended For the year ended
Particulars March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
{Recasted) {Original) {Recasted) (Original)
T crore Y crore g .crore ¥ crore T crore T crore Y crore T crore
Changes in inventories of finished goods and
work-in-progress:
Closing stock:
Finished goods 49,39 49,39 128.75 128.75
Work-in-progress 299.87 " 299.87 267.63 267.63
349.26 349.26 396.38 396.38
Opening stock: :
Finished goods 128.75] 428.75 50.65 50.65
Work-in-progress 267.63 267.63 261.91 261.91
396.38 396.38 312,56 312.56

47.12 4712 (83.82) (83.82)
Changes in inventories of stock-in-trade:
Closing stock: :
Stock-in-trade ~:0.60 0.60 0.43 88.83
Opening stock:
Stock-in-trade 0.43 88.83 2.66 2.66

{0.17) 88,23 2.23 (86.17)

46.95 135.35 {81.59) {169.99)

Note:

Opening stock and ciosing stock excludes stock related to discontinued operations.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

34. EMPLOYEE BENEFITS EXPENSE

For the year For the year For the year For the year
ended ended ended ended
Particulars March 31,2018 |- March 31,72018 March 31, 2017 | March 31, 2017
{Recasted) (Original) (Recasted) (Original)

T crore T crore T crore ¥ crore
Salaries, wages and bonus 426.06 462,71 359.40 433.32
Contribution to provident and other funds 49.62 49.62 47.32 47.32
Post retirement medical benefits (14.37)] (14.37) 2.81 2.81
Staff welfare expenses 33.99 33.99 29.89 29.89
495.30 531.95 439.42 513.34




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCE COSTS

For the year

Forthe year

For the year

For the year

ended : ended ended ended
Particulars March 31, 2018 -|. March 31, 2018 March 31, 2017 | March 31, 2017
(Recasted) (Original) (Recasted) (Original)
X crore < crore T crore X crore
Interest on loans 282.21 219.30 214.13 186.11
282.21 219.30 214.13 186.11




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

36. DEPRECIATION AND AMORTISATION EXPENSE

For the year ended
March 31, 2018

For the year ended
March 31, 2018

For the year ended
March 31, 2017

For the year ended
March 31, 2017

Particula
articuiars {Recasted) (Original) (Recasted) (Originat)
R.crore X crore T crore % crore
Depreciation and amortisation expense ; g
(Refer note 5 and 6) 167.67 149.21 142.94 142.94
167.67 149.21 142.94 142.94




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO THE RECASTED CONSOLIDATED FINANCIAL STATEMENTS

37. OTHER EXPENSES

For the year For the year For the year For the year
ended ended - ended ended
Particulars March 31, 2018 March 31,2018 March 31, 2017 March 31, 2017
(Recasted) (Original) {Recasted) (Original)
T crore T crore % crore T crore

Consumption of stores and spares 1 :29.67 29.67 27.01 27.01
Sub-contract charges 238.21 - 234.05 -
Power and fuel 45.91 45.91 47.53 47.53
Rent 2218 22.18 11.49 11.49
Repairs to buildings 1.3 [y i <] 7.08 7.08
Repairs to machinery 27.86 27.86 23.88 23.88
Insurance 15.17 15.17 15.86 15.86
Rates and taxes 17.81 15.46 14.92 14.92
Freight and forwarding 109.81 109.81 102.80 102.80
Packing materials 49.93 49.93 56.25 56.25
After sales services including warranties 55.24 55.24 47.80 47.80
Sales promotion - 87.25 67.25 31.93 31.93
Directors' sitting fees 0.24 0.24 0.20 0.20
Allowance for doubtful debts and advances 53.26 53,26 19.35 18.35
Legal and professional charges 58.83 74.42 68.01 68.01
Miscellaneous expenses 254.83 218.18 273.47 199.83

1053.93 792.31 981.64 673.94




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED
{ Formerly Crompton Greaves Limited )

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

38.CONTINGENT LIABILITIES AND COMMITMENTS

% crore
As at As at As at As at
Particulars March 31, 2018 Mayrch'3-1, 2018 || March 31,2017 March.3‘1. 2017
Recasted Originat Recasted Original
¥ crore ¥ crore T crore  crore
A. Contingent liabilities:
(to the extent not provided for)
(a) Claims against the Group not acknowledged as debts 7.25 7.25 9.01 9.01
(b) Sales tax / VAT liability that may arise in respect of matters in appeat 50.23 50.23 4438 4438
(c) Excise duty/ customs duty / service tax liability that may arise in respect of matters
in appeal 6.44 6.44 6.53 6.53
(d) Income tax liability that may arise in respect of matters in appeal preferred by the
department 4.34 4,34 4.58 4.58
(e} Issue of Post dated cheques to a Bank against loan given to a related party 210.00 210.00
B. Commitments:
Estimated amount of contracts remaining to be executed on capital account :
and not provided for (net of advances) 7.49 7.48 11.12 11.12

Notes:

(a) The Group does not expect any reimbursement in respect of the above contingent liabiities.

{b) Itis not practicable to estimate the timing of cash outflows, if any, in respect of matters at (a) to (e) above, pending resolution of the arbitration/appeltate

proceedings.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

39 Discl

(a} In terms of Indian Accounting Standard (Ind AS) 24 Related Party Disclosures, Indian Accounting Standard {Ind AS) 110 Consolid
d by the Companies (Accounting Standards) Rules, 2015 (as amended ), the Consolidated Financial Statements
of CG Power and Industrial Solutions Limited {the Parent Company) with its subsidiaries, assiciates and joint venture as under:

[

Subsidiaries;

es as required by indian

Associates and Joint Ventures in Co Financial Stat its

ing {Ind AS) 24 Related Party Disclosures:

present the Cc d Financial

d Financial

and {fnd AS) 28 Investment in

% Equity interest
St Name of the Related Party Country of As at As at As at As at
No. incorporation March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Recasted Original Recasted Originai
1 | CG Power Solutions Limited India 100.00 100.00 100.00 100.00
2 | CG-PPI Adhesive Products Limited India 81.42 81.42 81.42 81.42
3 | CG Power Equipments Limited India 100.00 100.00 100.00 100.00
(formerly known as Crompton Greaves Consumer Praducts Limited)
4 1 CGInt ! Holdings Singapore Pte. Limited Singapore 100.00 100.00 100.00 100.00
5 { Crompton Greaves Sales Network Malaysia Sdn.Bhd. Malaysia 100.00 100.00 100.00 100.00
6 | CG international B.V, The Netherands 100.00 100.00 100.00 100.00
7 { CG Holdings Belgium N.V. Belgium 100.00 100.00 100.00 100.00
8 | CG Power Systems Belgium N.V. Belgium 100.00 100.00 100.00 100.00
9 | CG Power Systems lreland Limited freland 100.00 100.00 100.00 100.00
10| PT. CG Power Systems Indonesia indonesia 95.00 95.00 95.00 95.00
111 CG Sales Networks France SA France 99.70 98.70 99.70 99.70
12 | CG Power Solutions Satidi Arabia Limited Saudi Arabia 51.00 51.00 51.00 51.00
13 | CG Electric Systems Hungary Zdt. Hungary 100.00 100.00 100.00 100.00
14 | CG Power Solutions UK Limited United Kingdom 100.00 100.00 100.00 100.00
15 CG Power Systems Canada Inc. Canada 100.00 100.00 100.00 100.00
16 | CG- Ganz Generator and Motor Limited Liabilty Company Hungary 100.00 100.00 100.00 100.00
{formerly known as CG Holdings Hungary Kit.)

17 { CG Service Systems France SAS France 100.00 100.00 100.00 100.00
18] CG Industrial Holdings Sweden AB Sweden 100.00 100.00 100.00 100.00
19} CG Drives and Automation Sweden AB Sweden 100.00 100.00 100.00 100.00
20 | CG Drives and Automations Germany GmbH Germany 100.00 100.00 100.00 100.00
21| CG Drives and Automation Nethertands B.V. The Netherlands 100.00 100.00 100.00 100.00
22| CG Middle East FZE UAE 100.00 100.00 100.00 100.00
23 | Microsol Limited (ceased w.e.f. 26th Aprit 2017) fretand - - 100.00 100.00
24 | CG Holdings Americas, LLC USA 100.00 100.00 100.00 100.00
25| QEl LLC USA 100.00 100.00 100.00 100.00
26 | CG Power Americas, LLC USA 100.00 100.00 100.00 100.00
27 | CG Solutions Americas, LLC USA 100.00 100.00 100.00 100.00
281 CG Power USA Inc. (ceased w.e.f. 31st July 2017) USA . . 100.00 100.00
291 ZIV Automation India Limited (demerged w.e.f. 8™ March 2017) india - - - -

30 | ZIV Grid Automation S.L.U (ceased w.e f. 6™ March 2017) Spain - - - -




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

39 Disclosures as required by Indian Accounting Standard (Ind AS} 24 Related Party Disclosures:

(i} Associates:

% Equity Interest
Sr. Country of As at As at As at As at
No. Name of the Related Party Incorporation | March 31, 2018 | March 31, 2018 March 31, 2017 March 31, 2017
Recasted Original Recasted Original
1 | CG Intemationai BV TR. & Cont. Pvt. Co. LLC. Sharjah 49.00 49.00 49.00 49.00
(formery Pauwels Middle East Trading & Contracting (Pvt) Co. LLC)
2 | Saudi Power Transformers Company l.imited Saudi Arabia - - 49.00 49.00
(disinvested w.e.f. 10 October 2017)
3 | KXK. EifiJapan Japan 40.00 40.00 40.00 40.00
(iii} Joint Venture:
% Equity Interest
Sr. Country of As at As at As at As at
No. Name of the Related Party Incorporation | March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Recasted Original Recasted Original
1 | PT Crompton Prima Switchgear Indonesia indonesia 51.00 51.00 51.00 51.00
Note:

The % voting rights that Parent Company holds in all its subsidiaries is equal to the % of corresponding shareholding except in case of Serial No. 10 PT CG Power Systems Indonesia. The

Parent Company holds 95% of shareholding in PT CG Power Syst ia through its subsidiary CG Power

the parent Comp through its y CG Power Syst

as at 31st D

Belgium N.V., and balance 5% is held by other partner. However,
Belgium N.V., has 100% voting rights since 5% shares held by other partner has no voting rghts.

ber, 2017 have been considered. There

In the case of CG Power Solutions Saudi Arabia Limited and PT Crompton Prima Switchgear Indonesia, the
were no material adjustments required for any signi events or ions for the three months upto 31st March 2018,

For the purp of
(Ind AS).

dation, the ial and a

of the foreign subsidi

{iv) Key Management Personnel:
1 Gautam Thapar “
2 K. N. Neelkant
3 Madhav Acharya

Non- Executive Director, Chairman and Promoter Director

Executive Director, CEO & Managing Director

Exceutive Director-Finance, CFO & CIO

{ceased to be CFO & Executive Director w.e.f. 12th August, 2017

& ceased to be a Non- Executive Director w.e f. 30th Septemer, 2017)

4 Manoj Koul - Company Secretary (ceased w.e.f. 23rd August, 2017)

5 V.R. Venkatesh - Chief Financial Officer (appointed w.e.f. 12th August, 2017)

6 Shikha Kapadia ~ Company y and Compliance Officer (appointed w.e.f. 12th Febnuary, 2018)
7 Omkar Goswami - Non- Executive Director

8 B. Harharan - Non- Executive Director

9 Sanjay Labroo - Non- E. tive Director and p it Director

10 Valentin Von Massow
11 Ramni Nirula -
12 Shirish Apte
13 Jitendra
14  Ashish Guha

Non- Executive Director and independent Director
Non- E: tive Director and indep Director
Non- Executive Director and independent Director (ceased to be a Director w.e.f. 1st Apqil, 2017)
Non- E tive Director and indep it Director (apy d w.e.f. 2nd May, 2017)

Non- Executive Director and independent Director (appointed w.e.f. 9th November, 2017)

nan

f

{v

Other Related Parties in which directors are interested:
Baltarpur Industries Limited

Solaris ChemTech Industries Limited
BILT Graphic Paper Products Limited
Avantha Holdings Limited (entity with si
‘Avantha Business Solutions Limited
Avantha Realty Limited

Asahi India Glass Limited

Crompton Greaves Consumer Electricais Limited (ceased w.e.f. 26th August, 2016)
Avantha Foundation

10  Thermax Limited (ceased w.e.f. 28th May, 2016)

11 Varun Prakashan Private Limited

12 Korba West Power Company Limited

13 Jhabua Power Limited
14 Avantha Power & Infrastnucture Limited

108 aver the Ci

pany)

W BN DD AW N -

ociates as at 31st March, 2018, have been restated to comply with indian Accounting Standard




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

39 Disclosures as required by indian Accounting Standard {(Ind AS) 24 Related Party Disclosures:
(b}  The foliowing transactions were carried out with the related parties in the ordinary course of business:

X crore
st. As at As at As at As at
No Nature of transaction / relationship March 31, 2018 March 31, 2018 March 31, 2017 March 31 2017
) :Recasted Original Recasted Original
1 Sales of goods and services
Other Related Parties
BILT Graphic Paper Products Limited 0.04 0.04 - -
Asahi India Glass Limited 0.07: 0.07 0.01 0.01
Crompton Greaves Consumer Electricals Limited - - 11.61 11.61
Thermax Limited « - 0.05 0.05
Korba West Power Company Limited 0.03 0.03 0.54 0.54
Jhabua Power Limited L . 0.14 0.14
Total 0.14 0.14 12.35 12.35
2 Investment in financial guarantee
Joint Venture
PT Crompton Prima Switchgear Indonesia - - 1.15 1.15
Total - - 1.15 1.15
3 Interest expenses
Other Related Party ;
Varun Prakashan Prvate Limited 0.50 0.50: - -
Total 0.50 0.50 - -
4 Interest income ;
Joint Venture
PT Crompton Prima Switchgear [ndonesia - - 0.29 0.29
Total - - 0.29 0.29
5 Other income
Other Related Party
Crompton Greaves Consumer Electricals Limited - = 6.97 6.97
Total - - 6.97 8.97
[ Payment of salaries, cc and perq
Key Management Personnel
Gautam Thapar - - 0.06 0.06
K. N. Neelkant* 4.52 4.52 5.02 5.02
Madhav Acharya * 2.01 2.01 5.05 5.05
V. R. Venkatesh* 273 273 - -
Omkar Goswami - - 017 0.17
B. Hariharan - - 017 0.17
Sanjay Labroo - - 0.14 0.14
Valentin Von Massow - . 0.39 0.39
Shirish Apte - - 0.35 0.35
Ramni Nirula - - 0.14 0.14
Meher Pudumjee - - 0.01 0.01
Shikha Kapadia* 0.07 0.07 - -
Manoj Koul 0.36 0.36 056 0.56
9.69 9.69 12.05 12.05
Less Excess Commission Provided B . 0.28 -
Total 9.69 9.89 11.77 12.05
7 Rent paid
Other Related Parties
Avantha Realty Limited 219 219 2.04 2.04
Jhabua Power Limited 142 1.42 1.48 1.48
Total 3.61 3.61 3.52 3.52




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

39 Disclosures as required by indian Accounting Standard (Ind AS) 24 Related Party Disciosures:
(b)
The following transactions were carried out with the refated parties in the ordinary course of business {Contd)

8 Other expenses
Other Related Parties :
Avantha Holdings Limited 79.77 79.77 4428 4428

Avantha Business Solutions Limited 0.03 0.03 - -
Avantha Realty Limited . ) . 0.58 0.58
Avantha Foundation 0,05/ | 0.05 0.65 0.65
Jhabua Power Limited 0.656 R 0.65 072 0.72
Total - -80.50 : 80.50 46.23 46.23

9 Loans and advances given (net of repayments) during the year
Other Related Parties :
Avantha Holdings Limited 0.00| |- o 14,23 0.00 6.14

Avantha Realty Limited 0.00 {2.33) 0.00 12.56
Total 0.00 11.90 0.00! 18.70

*Remuneration does not include the provisions made for gratuity, leave and post retirement medical benefits, as they are determined on an actuarial basis for the
Company as a whole.

10 Loans and advances given during the year
Other Related Parties

Avantha Holdings Limited 13721.25’ ) s 2200.69
Baltarpur Industries Limited o 68.50
BILT Graphic Paper Products Limited 552,33 R -
Ballarpur International Holding BV : 82.25 : -
Avantha Intemational Assets BV 713.23 : : -
Avantha Power and Infrastructure Limited - . 15.00
Avantha Realty Limited - . 12.56
Solaris ChemTech Industries Limited 1280.00} | . -
Mirabelle Trading PTE Ltd. 58.97) | - -
Total . 3059.63 “ 2290.75 -

" L.oans and advances given repaid during the year

Other Related Parties L
Avantha Holdings Limited 1003.19 y i 1273.00
Avantha Realty Limited 233 . -
BILY Graphic Paper Products Limited : - . -
Ballarpur Intemational Holding BV K : : -
Avantha International Assets BV 710.96 - -
Solaris ChemTech industries Limited - : : -
Mirabelle Trading PTE Lid. - : -

Total 1716.48 , i 1273.00 .




{CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

(c)

Amount due to / from related parties

sr. As at As at As at As at
No. Nature of transaction / refationship March 31, 2018 March 31, 2018 March 31, 2017 March 31 2017
Recasted Original - . | Recasted Original
1 Trade payable 1
Other Related Parties
Avantha Holdings Limited 0.01 0.01 - -
Avantha Business Solutions Limited - - 0.03 0.03
Jhabua Power Limited 1.47 1.47 - -
Total 1.48 1.48 0.03 0.03
2 Trade receivable
Other Related Parties o
Ballarpur Industries Limited 0.23 0.23 0.23 0.23
Solaris ChemTech Industries Limited 0.01 0.01 011 0.1
BILT Graphic Paper Products Limited 3.57 3.57 3.55 3.55
Asahi tndia Glass Limited - - 0.01 0.01
Korba West Power Company Limited - - 3.58 3.58
Jnabua Power Limited 0.41 041 4.44 444
Avantha Power and Infrastructure Limited - = 0.00 0.00
Total 4.22 4.22 11.92 11.92
3 Loans and advances receivable : i
Other Related Parties S
Avantha Holdings Limited 1126.15 116,93 1,054.80 102.70
Avantha Power and Infrastructure Limited 15,00 - 15.00 -
Avantha Realty Limited 10.23 10.23 12.56 12.56
BILT Graphic Paper Products Limited 552,33 - - -
Baltarpur Industries Limited 68.50 - 68.50 -
Ballarpur International Holding BV : 82.25 - - -
Avantha Intemational Assets BV 2.27: T - -
Mirabelle Trading PTE Ltd. 58.97 - - -
Solaris ChemTech Industries Limited 280.00 - - -
Total 2195.70 127.16 1150.86 116.26
4 [Loans and advances payable )
Other Related Party
Solaris ChemTech Industries Limited - - 0.10 0.10
Total - - 0.10 0.10




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

5 Due to Key Management Personnet

Gautam Thapar - - 0.04 0.04
K. N. Neelkant 2.54 2.54 177 177
Madhav Acharya - - 1.22 1.22
Omkar Goswami e - 0.16 6.16
B. Hariharan : - . - 0.16 0.16
Sanjay Labroo . - L 0.12 0.12
Valentin Von Massow - : e 0.38 0.38
Shirish Apte : - - 0.34 0.34
Ramni Nirula , - - 0.12 0.12
Meher Pudumiee ) - - 0.01 0.01
Total 2.54 2.54/ 4.32 4.32
6 Due from Key Management Personnel T
Various Key Managerial Personnel : 0.28 . - - -
Madhav Acharya Coear . 9.17 -

7 Investment pledged .
BILT Graphic Paper Products Limited - - 314.11 -

8 Guarantees outstanding
Joint Venture .

PT Crompton Prima Switchgear Indonesia ] 28.40 28.40 23.88 23.88

Total 28.40 28.40 23.88 23.88

Compensation of key management personnet of the Group

As at As at As at As at
March 31, 2018 March 31,2018 March 31, 2017 March 31, 2017
Nature of transaction / relationship Recasted . Original Recasted Original
Short-term employee benefits 9,49 9.49 10.38 10.38
Post-employment pension, provident fund and medical benefits 0,20 11 0.20 0.25 0.25
Commission and other benefits paid to non-excecutive / independent directors . G . = 1.43 1.43
Total compensation pald to key management personnel -9.69 9.69 12.05 12.05

The transactions with related parties are made on terms equivalent to those that prevail in anm's length transactions. This assessment is undertaken in each financial year
through examining the financial position of the related party and the market in which the related party operates. Outstanding balances at the yearend are unsecured and
settlement occurs in cash.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

40 Disclosures as required by Indian Accounting Standard {Ind AS) 112 Disclosure of interest in other entities:

Material non-controlling interest for continuing operations

Proportion of Proportion of Proportion of Proportion of
Principal place interest held by | ‘interest held by | interest held by | interest held by
R Non-controlling | Non-controlling | Non-controlling | Non-controlling
Name of Subsidiary of business entities entities entities entities
) ICountry ?f % o, o %
incorporation Asat As at As at As at
March 31,2018 .1 March 31, 2018 | March 31, 2017 | March 31, 2017
Recasted Original Recasted Original
CG-PPt Adhesive Products Limited India 18.58 18.58 18.58 18.58
The proportion of voting rights held by non controlling interest does not differ from the proportion of ownership inte
Summarised Statement of Profit and Loss:
¥ crore
CG-PP1 Adhesive Products Limited CG-PPi Adhesive Products Limited
As at As at As at As at
March 31,2018 | March 31,2018 | March 31, 2017 | March 31, 2017
Particulars Recasted . Original Recasted Original
Revenue 2317 %2317 2272 22.72
Cost of material consumed (11.21) CUEH11.21) (11.12) (11.12)
Other expenses (9.11) (9.11) (9.49) (9.49)
Finance costs {0.13) {0.13) (0.13 (0.13)
Pre-tax profit / (loss) from continuing operations 2.72 272 1.98 1.98
Income tax expense 0.90 0.90 0.72 0.72
Post-tax profit / (foss) from continuing operations (A) 1.82 1.82 1.26 1.26
Other comprehensive income (B) 0.05 0.05 (0.01) (0.01)
Total comprehensive income (A+B)=C 1.87 1.87 1.25 1.25
Attributable to non-controlling interest 0.35 0.35 0.23 0.23
Dividend paid to non-controlling interest 0.08 0.09 0.03 0.03
Summarised Balance Sheet :
T crore
Particulars CG-PPI Adhesive Products Limited! CG-PP! Adhesive Products Limited
. Asat - As at As at As at
March 31, 2018 ;] March 31,2018 | March 31, 2017 | March 31, 2017
~Recasted Original Recasted Original
Current assets 16.87 16.87 16.08 16.08
Non-current assets - 4.44 4.44 515 5.15
Current liabilities (3.61) (3.61) (4.91) (4.91)
Non-current liabilities (0:24) (0.24) (0.15) (0.15)
Total equity 17.46 47.46 16.17 16.17
Attributable to: :
Equity holders of parent 14.22 14.22 13.147 13.17
Non-controlling interest 3.24 3.24 3.00 3.00
Summarised cash flow information:
T crore
Particulars CG-PP! Adhesive Products Limited| CG-PP1 Adhesive Products Limited
As at As at ) As at As at
March 31, 2018 | March 31, 2018 | March 31, 2017 | March 31, 2017
Recasted Original Recasted Original
Operating -0.98 0.98 0.07 0.07
Investing {0.02) (0.02) (1.16) (1.16)
Financing (1.05) (1.05) (1.00) (1.00)
Net increase/(decrease) in cash and cash equivalents (0.08) {0.09) (2.09) {2.09)

There were no additionai acquisition or disposal of interest in subsidiaries




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

41 Expenses capitalised during the year

T crore
As at As at As at As at
Particulars March 31,'2018 March 31, 2018 March 31, 2017 March 31, 2017
Recasted Original Recasted Original
(a) Raw materials consumed 0.87 ~0.87 1.24 1.24
(b) Employee benefits 6.21 6.2 5.89 5.89
(¢) Other expenses 16.36 - 16.36 19.42 19.42




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO CONSOLIDATED FINANCIAL STATEMENTS

42  Disclosures as required by Indian i {ind AS} 19

(a) Defined contribution plans:

ployee Benefits

Amount of T 45.35 crore {Previous year ¥ 44.95 crore) is recognised as an expense and included in Employee benefits expense as under the following defined

contribution plans:

T crore
 Asat As at As at As at
- March 31, March 31, March 31, March 31,
Benefits {Contribution to): 2018 2018 - 2017 2017
Recasted Originat Recasted Originat
Provident fund 11.70 11.70 11.07 11.07
Superannuation fund 4.46/ 4.46 4.24 4.24
Employee state insurance scheme 0.56 0.58 0.31 0831
Labour welfare scheme 0.01 0.01 0.02 0.02.
Family pension 28.62] 28.62 29.31 28.31
Total "45.35) 45.35] 44.55) 44,95
(b} Defined benefit plans:
Gratuity
The Group provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity Plan provides a lump sum payment o vested at death, # o,
termination of employment, of an amount equivalent to 15 to 30 days' salary for each completed year of service subject to a maximum of ¥ 0.20 crore. Vesting occurs upon completion of five continuous years of;
senvice in accordance with Indian faw.
The Group makes annual confributions to the Crompton Greaves Limited Gratuity Fund, which is funded defined beneftt plan for qualifying employees. The Board of Trustees is responsible for the administration of
the plan assets and for the definition of the investment strategy.
Post-retirement medical benefit
Post-retirement medical beneftt includes hospitalization cover & benefits on cessation of employment for the policy. This cover is applicable only to empioyee and spouse as per the limits specified for the last grade|
while in employment. This coverage does not form part of essential terms and condition of employment, and is a benefit extended by the Group as a part of its social beneft policies. The policies of Medical, Health
and Hospialzation insurance are subject to change based on contemporary market trends and practices.
The following tables summarise the components of net benefit exp in the of profit and loss and the funded status and amounts recognised in the balance sheet for the respective plans:
¥ crore
Gratuity Gratuity Post Retér::;eﬁr:; Medical Post Re(ér:"r:;rt: Medical
As at As at As at As at As at As at As at Asat
Particulars March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2018 2018 2017 2017 2018 2018 2017 2017
Recasted Original Recasted Originat Recasted Original Recasted Original
{Funded) | - ‘{Funded) {Funded) (Funded {Nonfunded) | {Nonfunded) {Nonfunded) § {Nonfunded)
{ _Change in present value of defined benefit ob ion duting the year i :
1 __Present value of defined beneft obligation at the beginning of the year 81.98/ §1.98 53.22 53.22! 25.03 25.03 23.12 23.12
2__Interest cost 4.74] ‘474 4.37 4.37 1.891 1.89; 1.82 1.92]
3 Current service cost 3.49 3.49: 3.07 3.07; 1.03] 1.03: 0.89 0.89,
4 Curtailment - - - - {17.29) {17.29) - -
5 _Pastservice cost - - - - e - -
6 Liabilty transfer from other Group - - - - - - - -
6__ Liabilty transferred out / divestment ~ - {0.87) {0.87) - - (0.74) {0.74)
7 Benefits paid directly by the smployer {1.937) (1.0 (0.63) (0.03) 51 {0 51) (1 Ad) (164)
8 _Benefits paid o {T.29] {728 {0.70) (0.7G} “ ok
9__Actuarial changes arising from changes in demographic assumptions i ‘-—l{ - 0.01 0.01 - - - -
10 Actuarial changes arising from changes in financial assumptions (O.Qﬂl {0.94) 177 177 {0.32}] (0.32) 447 447
11__Actuarial changes adsing from changes in experience adjustments 3.86 3.86 9.90 9.90 0.85 0.85 {2.99) (2.99)
12 Present value of defined benefit ahligation at the and of the year 83.91 63.91 $1.98 61.98 10.88 10.68 25.03] 25.03
#_Change in fair value of plan assets during the year
1 Fair value of plan asseats at the beginning of the year 51.80 51.80] 37.11 37.11 NA NA NA NA
2 _Interest income 3.96 3.98] 3.03. 3.03, NA NA NA NA
3 Contributions paid by the employer 10.04 10.04 16.07 16.07 NA NA NA NA
4__Benefts paid from the fund {7.29} 7.28 (8.76_)'] (8.76} NA NA NA NA
5 Assets transferred out / divestments i -_li (0.67) (0.67) B B NA NA
6 Return on plan assets excluding interest mcome {2.38)) (23!_9)] 512 512 NA NA NA NA
7 __Fair vatue of plan assets atthe end of the year 56.23 $6.23 51.50. 51.90 NA NA NA NA
H#f__Net asset / {liability) recognised in the balance sheet N :
1 Present value of defined benefit obligation at the end of the year - (63.91} {63.91) (61.98)] {61.98)] {10.68}} (10463_)_] {25.03) (25.03)
2 Fair vatue of plan assets at the end of the year 56.23 58.23! 51.90 51.90 - - - -
3 _Amount recognised in the bafance sheet {7.68) (7.68) (10.08) (10.08) {10.68), {10.68) (25.03) (25.03)
4 Net{habilty) asset- Current {7.68)] {7.88)] (10.08) {10.08) {0.50) *10.50) {1.84)) (1.64)
Net {liability)/ asset- Non-current . L - - (10.18) {10.18) (23.39) (23.39)




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO CONSOLIDATED FINANCIAL STATEMENTS

T crore
. " Post Retirement Medical Post Retirement Medical
Gratuity Gratuity Benefits Benefits
For the year | For the year | For the year | For the year | Forthe year | Forthe year j For the year | For the year
Particulars “ ended ended ended ended ended ended ended ended
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2018 2018 2017 2017 2018 2018 2017 2017
{Recasted) {Original} -| (Recasted)} {Original) {Recasted) {Originat) (Recasted} {Original)
{Funded} {Funded} {Funded) {Funded) {Nontunded) | {Nonfunded) | (Nonfunded)} | {Nonfunded)
IV _Expenses recognised in the of profit and loss for the year
1__Current service cost 3.49) 3.49] 3.07 3.07 1.03 1.03 0.89] 0.89]
2 interest cost on benefit {net) 0.78, 0.78; 133 133 1.89 188 1.82 1.92]
3 ¢ i N - - {17.29) {17.29) - -
4 Total expenses included in employee beneftts expense 4.27 4.27 4.40 4.40 {14.37). {14.37}] 281 281
T crore
" Post Retirement Medical Post Retirement Medical
Gratuity Gratulty Benefits Benefits
For the year | For the year | For the year | For the year | For the year.| Forthe year:{ Forthe year { For the year
Particulars ended ended ended ended ended ended ended ended
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2018 2018 2017 2017 2018 2018 2017 2017
{Recasted) {Original} (Recasted) (Originat) {Recasted) {Original)i{ (Recasted) (Original)
{Funded) (Funded) {Funded) {Funded} 1 {Nonfunded)} i {Nonfunded} ] {Nonfunded) | {Nonfunded)
V__Recognised in other comprehensive income for the year T N S
1 Actuariat changes arising from changes in demographic assumptions - - 0.01 0.0t - e - -
2 Actuariat changes arising from changes in financial assumptions {0.94) {0.34)] 177 177 (0.32)} ({0.32)] 447 4.47
3 _Actuarial changes arising from changes in & j 3.86 3.86; 9.90] 9.80 085 +0.85 (2.99) {2.89)
4__Retura on plan assets excluding interest income 238 2.38 {5.12) (5.12) i NA] “NA] NA] NA|
5 ised # ofher compreh: income 530 530 8.56] 6.56 0.53; 0.53] 1.48: 1.48
Vi _Maturity profite of defined benefit obligation
1 Within the next 12 months (next annual reporting period} 9.20 8,201 12.69 12.69 0.8 0.81 1.88] 1.88:
2 Between 2 and 5 years 26,60 26,601 26.10 26.10, 1342 342} 7.99] 7.99;
3 Befween6 and 10 years 30.08| 30.06 24.96 24.96 4.81 481 12.33 12.33
VI _Quantitative sensitivity analysis for significant ption is as below: 3
1 Increase/(decrease) on present vaiue of defined benefis
obligation at the end of the year :
{i} One pescentage point increase in discount rate {3.38) {3.38); (3.03), {3.03). {1.28) (1.26} (2.57) {2.57)
(i) One percentage point decrease in discount rate 3.79| 379 3.40! 3.40 1.58 1.58] 318 3.18
{iy One percentage point increase in rate of salary increase 3.80 3.90 349 3.49! NA NA| NA NA
(i)} One percentage point decrease in rate of salary increase (3.5:1)_| {3:53) (3.18)] (3.16). NA NA| NA NA
{} One percentage point increase in employee turnover rate 1.08 105 0.86 0.86: NA; =< NAJ NA NA
{ii}_One percentage point decrease in employee turnover rate {1.17); {147 (0.97) (0.97) NA] NA] NA NA
{i} One percentage point increase in medical inflation rate TENA NA NA NA 1.60 1860 3.22 3.22:
{ii} One percentage point decrease in medical inflation rate NA NA NA NA (1.28); {1.28) {2.60) {2.60}

2 Sensitivity Analysis Method

Sensitivity analysis is determined based on the expected

in liability  the

were not proved to be true on different count.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO CONSOLIDATED FINANCIAL STATEMENTS

T crore
iy . Post Retirement Medical Post Retirement Medical
Gratuity Gratuity Benefits Benefits
For the year | For the year | For the year | For the year | For the year | For the year | For the year | For the year
Particulars ended ended ended ended ended ended ended ended
March' 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2018 2018 2017 2017 2018 2018 2017 2017
(Recasted) {Originai) (Recasted) {Original} {Recasted} {Original) {Recasted} {Original)
(Funded) {Funded} {Funded} (Funded) {Nonfunded) | {(Nonfunded) | (Nonfunded) | (Nonfunded)
Vil The major categories of plan assets as a percentage of total
Insurer managed funds 100%) 100%)| 100% 100%; NA NA NA NA
X _Weighted average duration of the defined benefit obligation {in years) 8! (] 7 7 30.00 30,00 30; 30
X i pti .
7.88%-8.00%;  7.88%-8.00%| 7.64%-8.00% | 7.64%-8.00% :
1_ Discount rate L pa oipa.l p.a. p.a. 7.16% p.a. 7.76% p.a.| 7.84% p.a. 7.54% p.a.
" §
?QZOA',::{ '°1' f"‘to"‘n’;‘:“ '°1' 6.00% p.a. for[6.00% pa. for
the next djthe next 1
year, year, vear, vear,
4.00% p.a: for|4.00% p.a. 01, poe o 0 forla 00% pa. for
the “next “2ithe . next .2} "7 L olke  net 2
2 Salary escalation years, - yearf. years, startingjyears, staring NA] NA] NA NA
= ting. fomle o "the 2ndjfrom the 2nd
the. 2nd "year,|the 2nd year,;
350% . pal350% pal year,  3.50%lyear, 3.50%
e p.a. thereafter, {p.a. thereafter,
N B fing. from starting  fromistarting  from
the dth year - [the 4th year - |° A0 year  [the dth year
Trdian| fdian ndian| Tan
d d Indian: fndian; d: Indian indian|
3 Mortalty rate during employment Lives! Livesj Assured Lives] Assured Lives, :Lives, Lives| Assured Lives] Assured Lives
i ity} Mortality (2006] Mortality (2006] ity ity] Mortality (2006{ Mortality (2006
{2008-08) (2006-08} 08)] 08) (20066@] (20066—9221 08) 08)|
7 TRdian Tdian,
: Assured] - Assured| indian Indian
4 Mottality post retirement rate UNA ‘NA NA NA Lives, “Lives} Assured Lives| Assured Lives]
i : ity y] Moctaity (2006] Mortality (2006
- (2006-08)| © " {2006.08)] 08) 08)
S __Rate of employee turnover 4.00%p.a. 4.00%p.a. 4.00%p.a. 4.00%p.a. 4.00%p.a. -4.00%p.a. 4.00%p.a. 4.00%p.a.
8__Future benefit cost inflatian 0% p.a. 0% p.a. 0% p.a. 0% p.a. 0% p.a. 0% p.a. 0% p.a. 0% p.a.
7 _Medical premium inflation rate NA NA NA NA| . .200%pal +200%pal 200%pa i 200%pa.
Asat Asat Asat As al
Particulars March 31, March 31, March 31, March 31,
2018 2018 2047 2017
Originai Recasted Original
IExpected contribution to the defined beneftt plan for the next annual reporting period 785 768 722 722

Pension obligation

The Group operates post retirement peasion plan for its eligible employees, a defined beneft retirement plan with assets held in a separately administered funds . The scheme provides retirement benefits on the

basis of members' final satary.

The Group also provides other post-employment termination beneftts, which is separation pay. The separation pay beneftt is paid to employees in the case of voluntary resignation, subject to a minimurm number of]
years of service. This benefit has been accounted for using the same methodology as for the defined benefit pension pian,

The following tables summarice the components of net banefit

inthe

of proftt and loss and the funded status and amounts recognised in the balance sheet for the respective plans:




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO CONSOLIDATED FINANCIAL STATEMENTS

Asat Asat AsTat Asat
- March 31, March 31 March 31, March 31,
Particulars 2018 2008 2017 2017
Qiainal d Qriginal
1 The movement in the present vaite of defined benefit obligation: S
1_Present value of defined benaftt obligation at the beginning of the year 49.28 49.28 159.25 158.25
2 Liabilty transferred out / divestment = - {117.85) {117.86)
3 Current service cost 5.89) 5.89 5.23 5.23
4 Inferest cost 3.92 3.92 383 363
5 Benefts paid {1:67) {1.87) {1.56) {1.58)
& Actuarial changes arising from changes in d - Ce - -
7_Actuarial changes arising from changes in financial 3980 3.90 1.88 1.88
8 Actuarial changes arising from changes in experience adjustments +0.09 0.09 {0.08): (0.08)
9 Past senvice cost/ {gain} (0.82) {0.82) - -
10 Seftiement payment N - - -
11_Employee contributions -~ - - -
12 Translation difference {1.35)] (1.35)] (1.21} {1.21)
13 Present value of defined benefit obligation at the end of the year 59.24 59.24 49.28 49.28
I The movement in fair value of plan assets:
1 Fair value of plan assets at the beginning of the year 37,98 37.96. 160.03 160.03
2 Assets transferred out/ divestment - - {121.34)f (121.34)
3 Interestincome 3.09 3.09 329 329
4 Return on plan assets excluding interest income {031) {0.31) {0.98) (0.85)
5 Employer contributions 8.09 -8.09 - -
6 Beneft paid (0.93) {093} (0.68) (0.68)
7 Past service cost o - {1.53) (1.53)
8 Translation difference {1.03) (1.03)| {0.86) {0.86)
9 Fair value of plan assets at the end of the year 46.87; "46.87 37.96 37.86
i Net (asset} / liability recognised in the batance sheet: R B
1_Present value of defined benefit obligation at the end of the year (59.24): “{59.24): {49.28) (49.28)
2 Fair vaiue of plan assets at the end of the year i 46.87 45.87. 37.96 37.98
3_Net pansion (liabilty} / asset 112:37) (12.37) (11.32) (11.32)
4 Pastseyvice cost not yet recognized R = - -
5_Net pension {liabiiity) / asset recognised in the balance sheet {12.37) {12.37)1 (11.32) {11.32)
v in the of profit and loss for the year:
1 _Current service cost 5.89 5.89 523 523
2 _Interest cost on benefit obtigation {Net} 0.83 083 0.34 0.34
3 Past senvice cost {0.82) {0.82), 1.53 1.53
4 Actuariai {gain) / losses {0.18) {0.18) (0.20) {0.20).
5 Total expenses included in employee benefits expense 572 572 6.90 6.90
v in other p income for the year:
1 Actuarial changes arising {rom changes in demographic assumptions - - - -
2 Actuarial changes arising from changes in financial i 3.74 3,74 1.81 1.81
3 Actuarial changes arising from changes in experience adjustiments 043 043 0.08 0.08
4 Return on plan assets excluding intersst income 0.3 0,31 0.85 0.95
5 in other D ive income 448 4.48 2.82 282
As at As at As at As at
Vi The major categories of plan assets as a percentage of total plan assets: Ms,:;:‘:" Ma;:::" Mazr;:\_,SL Ma2r§)11131.
Original Original
Insurer d funds 100.00%| 100.00% 100.00%| 100.00%:
Total 100.00% 10{.00%| 100.00% 100.00%:
VIl Actuarial assumptions: R
1 Discountrate 7.80%p.a. 7.50% p.a. 8.35% p.a. 8.35% p.a.
2 _Future salary and pension increases 7.50%p.a. 7.50% p.a. 7.50% p.a. 750%pa.




CG POWER AND INDUSTRIAL SOLUTIONS LIMITED

NOTES ACCOMPANYING TO CONSOLIDATED FINANCIAL STATEMENTS

{c) Provident fund:
The Group makes contrioution towards provident fund to Cromptan Greaves Limited Provident Fund No. 1. which is administered by the trustees. The Rules of the Group's Provident Fund administered by a trust,
require that if the Board of the Trustees are unable to pay interest at the rate declared by the Government under Para §9 of the Employees Provident Fund Scheme, 1972 for the reason that the retum on;
investment is less {or any other reason, then the deficiency shall be made good by the Group making interest shortfall a defined benefit plan. Accordingly, the Group has obtained actuary valuation and based on the!
betow provided assumption there is no deficiency as at the balance sheet date. Hence, the liabiiily is restricted towards monthiy contributions only.

¥ crore
As at As at As at As at
i March 31, March 31, March 31, March 31,
Particulars 2018 12018 2017 2017
Originat Original
Plan assets at period end, at fair value 319.181{ 319.18 31218 312,18
Present value of defined obligation at period end 288,63 288.63 284.50 281.59
used in determining the present value of obligation
As at Asat Asat Asat
" March 31, March 31, March 31, March 31,
Particulars 2018 2018 2017 2017
Qriginat. d Qriginat
Rate of discounting 7.88% p.a. 7.88%p.a. -} 7.64%pa. 7.64%p.a.
Mortafity rate ““Indian Indian
Assured Assured
Lives Lives Indian Assured]indian Assured
Mortality Mortality - | Lives Mortality | Lives Mortality
{2006-08) {2006-08} (2006-08) (2006-08)
Uttimate Ultimate Ultimate Uttimate
Attrition rate 4.00% p.a. 4.00% p.a. 4.00% p.a. 400%pa.
Guaranteed rate of interest 8.55% p.a. 8.55% p.a. 8.85%pa B65%p.a.
Whilst in service withdrawal 500%p.a. | 500%pa 5.00%p.a. 5.00%p.a.
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NOTES ACCOMPANYING THE CONSOLIDATED FINANCIAL STATEMENTS

43 Disclosures as required by Indian Accounting Standard (Ind AS) 108 Operating Segments

Operating Segments:
Power Systems ‘Transformer, Switchgear and Tumkey Projects
Industrial Systems :Eiectric Motors, Aiternators, Drives, Traction Electronics and SCADA

{dentification of Segments:

The chief operational decision maker monitors the operating resuifs of its Business Segments separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the financial statements.

Operating segments have been identified on the basis of the nature of products / services and have been identified as per the quantitative criteria specified in the Ind AS.

Segment revenue and results:

The expenses and incomes which are not directly attributable to any business segment are shown as unalfocable expenditure (net of unallocated income).

Segment assets and liabilities:

Segment assets include all operating assets used by the operating segment and mainly consist of property, plant and equipment, trade receivables, cash and cash equivalents and
inveniories. Segment liabilities primarily include trade payables and other liabilities. Common assets and fiabifities which cannot be allocated to any of the segments are shown as a
part of unallocable assets / liabilities.

inter segment transfer:

lnter segment prices are normally negotiated amongst segments with reference to the costs, market price and business risks. Profit or loss on inter segment transters are eliminated
at the Group level.

44 Disclosures as required by Indian Accounting Standard {ind AS) 108 Operating Segments {contd.)

S y of the Segmental information as at and for the year ended 31st March 2018 is as foil : { d) ¥ crore
Efiminations
Particulars Power Industriat Others Discontinued IUnatIoclabIe Total
Systems Systems operations | Expenditure
IAssets*
Revenue
Extemnal sales (Gross Sales) 3706.37 2591.46 16.71 - - 6314.54
Add: Inter segment sales 0.40 0.10 - - {0.50) -
Total revenue 3706.77 2591.56 16.71 - {0.50) 6314.54
Segment results 312.01 165.91 2.99! - 12.29 493.20
Less: Finance costs 282.21
Less: Other unallocable expenditure net of
unallocable income 135.59!
Profit after finance cost but before share of profit / (foss) from associates 75.40
and joint venture, exceptional items and tax
Share of profit/ (loss) from associates and joint venture (1.74)
Exceptional items (net) N (230.27)
Tax expense 6.59
Loss after tax from continuing operations {183.19)
Loss after tax from discontinued operations {922.52)
Loss for the year {1085.71);
Capital Employed:
Segment assets 2853.33 1353.12 111.85 4159.85 2043.36 10621.31
Segment liabilities 1322.25 598.36! £66.48 1850.49 286.07 4133.64
Net Assets 1531.08 754.76 45.17 2309.36 1747.29 6387.67
Capital expenditure# 73.66 74.92 0.28 - 43.99 192.85|
Depreciation and amortisation# 74.21 54.45 0.46 - 20.09 148.21
Non-cash expenses other than depreciation# 55.17 8.13 (1.72) - 7.00 £6.58]
y of the Seg | Information as at and for the year ended 31st March 2018 is as foll : (Original) X crore
Eliminations
Particulars Power tndustrial Others Discontlinued IUnalloc.able Totat
Systems Systems operations | Expenditure
IAssets*
Revenue
Extemal sales (Gross Sales) 3675.21 2595.67 16.66 - - 6287.54,
Add: Inter segment sales 0.40 0.10 - - (0.50) -
Total revenue 3675.61 2595.77 16.66 - {0.50) 5287.54
Segment results 312.01 165.91 2.99 - - 480.91
Less: Finance costs 219.30
Less: Other unallocable expenditure net of
unallocable income 135.59]
Profit after finance cost but before share of profit / (loss) from associates 126.02
and joint venture, exceptional items and tax
Share of profit/ (loss) from associates and joint venture (1.74)
Exceptional items (net) (442.78)
Tax expense 74.85
Loss after tax from continuing operations {393.35)
Loss after tax from discontinued operations {772.55)
Loss for the year {1165.90)!
Capital Employed:
Segment assets 2853.33 135312 111,65 2880.56! 1814.47 9013.13
Segment liabilities 1322.25 598,38 66.48 1373.45 296.07 3656.61
Net Assets 1531.08) 75470 4517 180711 1818.40: 8356.52
Capital expenditure# 73.66 74.92 0.28 - 43.99 192.85
Depreciation and amortisation# 74.21 54.45 0.46 - 20.09 149.21
Non-cash expenses other than depreciation# 55.17 6.13 {1.72) - 7.00 £56.58
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y of the Seg tal information as at and for the year ended 31st March 2017 is as follows (R d) X crore
Efiminations
[Unaliocable
Power Industrial Discontinued | Expenditure
Particulars Systems Systems Others operations** IAssets* Total
Revenue
Extemal sales {Gross Sales) 3633.34 2320.97 20.39 - - 5974.70
Add: Inter segment sales 0.51 0.1 - - (0.62) -
Totat revenue 3633.85 2321.08 20.38 - {0.62) 5974.70
Segment results 343.87 175.08; 0.08 - - 519.03
Less: Finance costs 214.13
Less: Other unallocable expenditure net of
unaliocable income 15172
Profit after finance cost but before share of profit / (loss)from associates 163.16
and joint venture, exceptional items and tax
Share of profit / (loss) from associates and joint venture (1.57)
Exceptional items (net) (72.73)
Tax expense G6.90
Profit after tax from continuing operations 71.96
{oss after tax from discontinued operations {580.64)
Loss for the year (508.68)
Capital Employed:
Segment assets 3119.10 1277.36 34.11 3732.26 2639.04 10801.87
Segment liabilities 1509.48! 446.48 6.84 1192.21 209.72 3364.72
Net Assets 1609.62 830.88 27.27 2540.05 2429.32 743714
Capital expenditure# 30.21 24.92 1.98 - 6.68 863.79
Depreciation and amortisation# 70.87 54.10 0.33 - 17.84 142.94
Impairment of goodwill# 43.61 - - - - 43.61
Non-cash expenses other than depreciation# 23.35 4.94 0.13 - - 28.42
Summary of the Segmental Information as at and for the year ended 31st March 2017 is as foliows (Original) ¥ crore
Eliminations
{Unaliocable
Power industrial Discontinued | Expenditure
Particulars Systems Systems Others operations** IAssets® Total
Revenue
Extemal sales (Gross Sales) 358527 2307.97 20.36 - - 5923.60
Add: Inter segment sales 0.51 0.11 - - {0.62) -
Total revenue 3595.78 2308.08 20.36 - {0.62) 5923.60
Segment results 343.87 175.08: 0.08 - - 519.03:
Less: Finance costs 188.11
Less: Other unallocable expenditure net of
unallocable income 162.01
Profit after finance cost but before share of profit / (foss}from associates 180.91
and joint venture, exceptional items and tax
Share of profit / (loss) from associates and joint venture {1.57)
Exceptional items (net) (72.73)
Tax expense 28.11
Profit after tax from continuing operations 78.50
Loss after tax from discontinued operations {569.13)]
Loss for the year {490.63)
Capital Employed:
Segment assets 3118.10 1277.36 34.11 3379.54 224461 10054.72
Segment liabilities 1509.48 446.48 6.84 1192.48 209,72 3365.00
Net Assets 1609.62! 830.88 27.27] 2187.06 2034.89 6689.72
Capital expenditure# 30.21 24.92 1.98 - 6.68 83.79
Depreciation and amortisation# 70.67 5410 0.33; - 17.84 142.94]
impairment of goodwili# 43.61 - - - - 43.61
Non-cash expenses other than depreciation# 23.35 4.94 0.13 - - 28.42

* Unallocable assets comprise assets and liabilities which cannot be allocated to the segments. Deferred tax credit assets / liabilities are not considered in capital employed.
= Discontinued operations include segment assets of ¥ 537.41 crore and segment liabifities of T 334.69 crore pertaining to Power System USA Inc.business which was sold out

during the financial year 2017-18.

# The disclosure pertains to continuing business segments.
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43 Disclosures as required by Indian Accounting Standard (ind AS) 108 Operating Segments {Contd.)

{a) Segment revenue by focation of customers:

¥ crore
As at As at As at As at
Sales and service revenue: March 31, 2018 : March 31, 2018 March 31, 2017 March 31, 2017
Recasted Original Recasted Original
Domestic 4332.06 4332.06 4104.23 4104.23
Overseas:
Asia 1321.09 1321.09 1348.78 1348.78
Africa 99.55 . 99.55 117.10] 117.10]
North America 163.59 153.59 152.47 152.47,
South America 49,12 49.12) 63.45 63.45
Europe 284.94; 284.94| - 93.13 93.13
Australia 47.18 47.18 44.44 44.44
. 1955.48 1955.48 1819.37 1819.37
Total 6287.54) 6287.54 5923.60 5923.60
{b) Cost incurred on acquisition of tangible and intangible assets:
¥ crore
As at As at As at As at
Particulars March 31, 2018{March 31, 2018 {March 31, 2017{March 31, 2017
Recasted Original * Recasted Original
Domestic 169.59 169.59 43.89 43.89
Overseas 2326 23.26 18.80 19.90
Total 192.85 192:85! 63.79 83.79
(c) The carrying amount of non current assets by location of assets:
T crore
s at Asat - As at As at

Particulars March 31, 2018]March 31,2018| |March 31, 2017|March 31, 2017
Recasted ‘Original Recasted Original
Domestic 1284.81 1383.78 1322.96 1322.96
Overseas 39824 398.24 446.35 446.35
Total 1683.05) 1782.02 1769.31 1769.31
{d) Reconciliation of Segment Assets
¥ crore
As at ‘As at As at As at

Particufars

March 31, 2018{March 31,2018

Particulars March 31;2018{March 31, 2018] |March 31, 2017 |March 31, 2017
Recasted Original Recasted Original
Assets from reporiable segments 10521.32 9013.13 10801.87 10054.72
Deferred tax assefs* 406.29, 106.29 133.38 133.38
Total 10627.61 9119.42 10935.24 10188.10
e) Reconciliation of Segment Liabilities
¥ crore
‘As at Asat As at As at

March 31, 2017{March 31, 2017

Recasted Original Recasted Original
Liabifities from reportable segments 4133.65 3656,61 3364.73 3365.00
Long-term borrowings* 1494.61 1248.75 926.27 826.27
Deferred tax liabilities* 1 350,56 210.85 464.05 464.05
Short-term borrowings* 449239 1004.66 1637.37 763.28
Current maturities of long-term debt* +.300.80] 284,41 558.41 558.41
Total '7772.00} 6405.28 6850.83 6077.01

* includes amounts pertaining to discontinued operations
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44 Disclosures as required by Iadian Aczounting Standard (Ind AS) 105 Non-current assets held for sale and Discontinued Operations

Sale of Transmission and Distributios (T&D) business

The Campany accoptad a binding offer of Mis WEG S.A., for acquisition of the Company's Power business in United States of America comprised in the Company’s step down gubsidiary, CG Power USA inc. (PSUS). at an Entorprise veiue of USD 37 miffion. Pursuant to that the Company executed a stock purchase agreement (SPA) on 20th June, 2017 with
WEG Electric Corp, for sale cf its 100% stake in PSUS. The Company concluded this sale transaction on 31st July, 2077, The CG Power USA Inc. ceased to be an overseas subsidiary of the Company and the rest of businesses, i.e. Automation, trading and system, have been transferred into CG Holding Americas LLC, a wholly owned subsidiary of CG
international 8.V., Netherland.

Power Distribution
On st June 2011, the Group hid entored into Power Distribution Franchi (DFA’} with State Efectricity Distribution Company Ltd {MSEDCL'} for distribution of power in Jalgaon region of Maharashtra, India.

As por the tesms of the atrangement, ths Group had obtained the right (franchise’) to distribute the etactricity for ths poriad of 10 years to the public at farge.

MSEDCL shalt supply/ sale electricity to the Group at rate under regulatory guidslines {MERC diractives on foad shedding). The Group shatl distribute and supply the electricity at the tariff ined by the regulatory

The Group shall conduct nor 81 maintenance activities of network and other assets to maintain uninterrupted service, The Group is a private operator and MSEDCL is a body. The Group bligation of public service granted by MSEDCL. Thus, the is & public-to-privato service ion. The electricity distribution service is
totally regulated by the MSEDCL or othe: Governmant regutatory authorities.

MSEDCL had given right fo the Group t© use its distribution assets which will always belong to MSEDCL During the tenute of the arrangement, if the Group incurs any capital expsnditure, the same shall vest with MSEDCL at the end of the contract. MSEDCL shali reimburse the Group for the capital expenditure incurred at the then value calculated based on pre-

determined deprociation rate. Thus, MSEDCL controls significant residual interest in the assets, ingly, the Group had a right to receive cash from MSEDCL for the capital expenditure incurred.
Therafore, the is 4 Service i under Appendix A to ind-AS 11. The Group had a contractual right to receive the residual valus of the capital expenditure incurred under the and i , will ise financial asset, Further, the Group had right to charge the consumers for the services and therefore, there was an
- § ¥ crore
As at As at As at Asat
March 31, March 31, March 31, March 31,
2018 2048 2017 2017
Recasted Driginal Recasted Originai _ |
Revenue from operations - - - -
Other income - - - -
Total (A) L B N -

Expenses related to Power distribution business

Material cost = Lo - -
Other expanse 79.56 7958 27,72 2772
Employee benefits expense R . - - -
Amortisation of intangible assets 5 - - - -
Total (8) § 7058 76.86 27.72 27.72
Loss before tax during the perlod (C}= (A){B) - (79:56) 179.56) (27.72)] 27.72)

Consequent to the certain unresolved dizputes arising out of the Distribution Franchisee Agrwmont {DFA)} of the Group with Maharashtra State Electricity Distribution Company Limited {(MSEDCL) at Jalgaon in Maherashtra. MSEDCL had exercised its step in rights and taken over the Distribution Franchisee in Jalgaon from the Group with effect from 12th August,
2015. Accordingly, the Group has classied Power Distri Segment as di

in respect of discontinued Distribution Franchise business {Jalgaon), the Group and Maharashtra State Electricity Distribution Company Limited (MSEDCL) have entered into final settlement on 16th Feb 2018. Based on the same, the Group has written off amount of T 78,56 crore towards receivable from MSEDCL during year ended 218t March, 2018, which is
disclosed under Discontinued Operations. The balance of T 74.80 crore is subject to receivabie from MSEDCL as 2n when the MSEDCL receives the dues from the Customer.

Sale of Automation Business.
The Board of Ditectors of the Group vide resofution dated 7th Novembor, 2016, accepted an offer for the sale of Group's BZB ion business, ising of ZIV Aplicaci yT ia, 5.1, {Spain). its subsidiaries alongwith the related Autoration business in United Kingdem, freland, France and India at an enterprise value of EUR 120 million from
Alfanar Elactric Systems Group ('Alfanar) of the Kingdom of Saudi Arabia, Alfanar is a major player in the electrical manufacturing business, including the ing of eiectrical ion products as well as related engineering sarvices.
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A4 Disclosures as required by indian Accounting Standard (Ind AS} 108 Non-current assets held for sale and Discontinued Operations (contd.)

Others

reflocted as discontinued operations and disciosad as ‘Others' segment separately,

The Group continues to identify prospecive buyer(s) for its indian subsidiary namely CG Power Equipments Limited {formerly Crompton Greaves Cansumer Products Limited). Hence the business will continue to be

of profit and foss of the discontinued operations Y crore
Asat As at As at As at
March 31,2018 © March 31, 2018 March 31, 2017 March 31, 2017
Recasted S : : Original . Recasted Orlginal
Automation Fower l Automaticn Fower Automation Fower AGtomation | Power
TaD Systems Distribution Others Tota 18D Systerns | Distribution Others Total 8D Systems Distribution Others Total 40 Systems Distribution Others Totat
Revenue 2082.821 - - - 2082.82 - 2082,82] - - - 2082.82 2857.36 627.22 - - 3494,58| 2857.36 837.22 - - 3494.58
Expanses (net of other income) 2858,52 - 102.24 0.01 2080.77 2893.03 - 79.58 0.01 2972.80 3124.84 683.91 27.72 0.02 3346.28 312464 683.91 2772 0.02 346,29
Exceptionat item 169.64 - - - 168.64
555 hotors tax oM - N
operation (945.34) - {102.24}! {0.01): {1.047.59)§+ {810.21) - (78.56) {0.01} (880.78) {267.28} (56.69) (27.72) {0.02) (331.71) {267.28) (56.69) (27.72) (0.02} {361.71)
Tax income / {expense; {0:98) - 35,37 = 34,39 . 0.98) - 27,63 - 2685 472 558 9.5¢ - 19.89 472 558 958 - 18.89
12 rom :
:?si:u:;;?of  on (246.32) - {86.87) .01} (01820 (e.a8y] - (52.03) {0.01) (863.23) (262.58) 5111 (18.13) (0.02) (331.82) (262.56) (51.11) (18.13) (0.02) (331.82)
s on sate of Automation
msons - - - - « - . : - - - (238.78) - S 2978 B (239.78) . . 25978)
Gain on sale of Power system USA 30.60 B R 5 stian| w68 | . R R ; 20.68 A A . . . N . . . .
Businoss §
Tax income / (expense < - o - R - : . . - - 2.47 - - 247 - 247 - - 2.47
Loss aftor tax from (856,843 [ - . {68.87) (0.01) (922.82) (720.51) N (52.03) (0.01) (772.55) (262.56) (288.42) (18.13) (0.02) (569.13) (262.56) (288.42) (1813) (.02} (569.13)
The major classes of assets 2nd Habil: ties of the discontinued operation are as under
¥ crore
As at As at As at As at As.at Ag at As at Az at As at As at As at As at
March 31, Mareh 34, March 31, March 3%, Mareh 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2018 - 2018 2018 2018 2018 2018 2017 2017 2017 2017 2017 2017
Origirial Originial Original Original QOriginal Original
Power Power Power Power
Assets 180 | b Others tan | Distbution | O 180 | Distribution | OtMeTS mo_ o Others
Property, plant and equipment 931,78 - < 931.78] - - 970,07 B B 370.07) - B
Other intangible assets 69.39 = - 69.39 - “ 67.09 - - £7.09] - -
Goodwilt 19.28 - - 18.26 - 16.41 - - 16.41 - -
Intangible assets under development - - - L - B - - - B - -
Non Current Investment B . 8
Non-current financial assets-loans 16.85 = - 16.85 - B 3.70 . - 3.70 - -
Non-current financial assets-others 1210.47| 0.00]
inventories 638,77 - . - B3BTY - - 526,52 0.10 - 526.52] 0.10] -
Current investment 8.77 - - 977 « - 314.11 - - 3411 - -
Trade recaivables 548.29 74.80] 5 57087, 74.80] - 440.89| 130,80, - 441.21 130.90] -
Cash and cash equivalents 131,97 - 0.04 131.97) - D.04; 338.34| 0.03 0.05 113.34 0.03 0.0
Deferred tax assots 78.81 - - 178,61 - - 106,76 - - 106.76 - -
Current financisl assels- loans 24.08 - - 0,83 - - 2B0.86| - - 112.60 - -
Currant financial assots- othors 0.00 . . - - B - - - 0.00 - -
Other current assots 414,37 - = 2041843 > = 251.11 29.60] - 291,35 29,60
Assets classified ag held for saie (A} 4163.63 74,80 3.04 7884.33 74.80 (XY 3315.86)  160.63] 0.051 2963.16 160.63
Llabifitles o
Non-current financiat liabilites — borrowings 657 41 - - PIEECE - - 42247 - - 422.47) - -
Deferred tax liabilities 167.29| - - 175,13 e - 201.75 - - 201.75 - -
Other long term habilities 11.42 - - 11.42: - - 17.48] - - 17.48 - -
Cutrent financial fiabilitios - berowings 22567 - - 225,67 = - 352.61 - - 52,61 - -
Trade payables 636.11 0.88 .00 636.11 0.68 8.00 554.99] 0.89] 0.02 554.99) 0.6 0.02]
Other current financial liabilities. 36473 - - 348,34} T A 305.14 - - 305.14 - -
Othor current fiabilities 702,20 -0.00; - 22513 .00 - 361,84 - 0.00; 361.84| - 0.00]
Provisions. 171.84) 0.20; - 171,84 0.20) = 181.83 0.29] - 181.83} 0.29] -
Liabliities directly assoclated with assets classified 2036.861 0,88 0.00 220529 0.88 .00 2398.21 .98 0.02 2298.21 0.98 0.02
as.beid forsale (8] E -
gf‘ directy with disposal group {A- 122677 7382, 0.04 76,04 732 0.04] 917.66 159.65 0.03 864.95| 159.85 0.03
Net cash flows to the g and activities of
€ crore
LEE R at KFAC Asat
March 31, March 31, March 31, Mareh 31,
2018 2018 2017 2017
[Cash Flows Becasted Qriginat Recasted [ Qriginal
Operating (399.52] (824.18) 492.12) (492.12;
Investing 493.82 32 (301.71 301.71
Financing 1120,97) 1199.96] (227.95) (237.95)
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44 Disposal of Power Systems USA / Automation business

Consideration received (T crore)
As at As at As at As at
March 31, March 31, March 31, March 31,
R 2018 2018 2017 2017
Particulars Recasted Original Recasted Original
Power USA | Power USA | Automation | Automation
Business Business Business Business
Consideration received in cash and cash equivg 200.60 200.60 788.67 788.67
Total consideration received 200.60 200.60 788.67 788.67
Analysis of assets and liabilities over which control was lost
As at As at As at As at
March 31, March 31, March 31, March 31,
2018 2018 2017 2017
Assets Recasted Original Recasted Original
Power USA | Power USA | Automation | Automation
Business Business Business Business
Non-current assets
Property, plant and equipment 22813 228.13 133.24 133.24
Capital work-in-progress 17.44 17.44 0.37 0.37
Other Intangible assets 0.57 0.57 307.42 307.42
Goodwilt - - 258.19 258.19
Intangible assets under development - - 58.75 58.75
Non-current financial assets-loans - - 1.88 1.88
Deferred tax assets - - 108.94 108.94
Investments 3.44 3.44 - -
Current assets
Inventories 119.31 119.31 146.03 146.03
Trade receivables 95.71 95.71 172.26 172.26
Cash and cash equivalents 2.34 2.34 - -
Current financial assets-loans - - 0.70 0.70
Other current assets 49.71 49.71 81.75 81.75
Total assets (A) 516.65 516.65 1269.53 1269.53
Liabilities
Non-current liabilities
Non-current financial liabilities-borrowings 3.44 3.44 - -
Deferred tax liabilities 35.71 35.71 97.69 97.69
Current liabilities
Trade payables 144.79 14479 120.00 120.00
Other current liabilities 113.45 113.45 14.26 14.26
Provisions 27.00 27.00 2.26 2.26
Total liabilities (B) 324.39 324.39 234.21 234.21
Net assets disposed of (A - B) 192.26 192.26 1035.32 1035.32
Gain/ (loss) on disposal of subsidiaries
As at As at As at As at
March 31, March 31, March 31, March 31,
Particulars 2018 201_8 2017 2.01.7
Recasted Original Recasted Original
Power USA | Power USA | Automation | Automation
Business Business Business Business
Consideration received 200.60 200.60 788.67 788.67
Net assets disposed of 192.26 192.26 1035.32 1035.32
Cumuilative exchange gain/(loss) reclassified
from foreign currency translation reserve to 69.71 69.71 6.87 6.87
profit or loss
Amounts recognised in capital reserve in
relation to subsidiaries reclassified to profit or 12.63 12.63 - -
loss
Gain/ (loss) on disposal 90.68 90.68 {239.78) (239.78)

The gair/ (foss) on disposal is included in the profit/ (lose) for the year from

discontinued operations.
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45 Financial Instruments - Accounting Classifications and Fair Value Measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:-

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current financial liabilities, short
term loans from banks and other financial institutions approximate their carrying amounts largely due to the short-term maturities of these
instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these
receivables. Accordingly, fair value of such instruments is not materially different from their carrying amounts.

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data

As at 31 March 2018 (Recasted)

T crore
Carrying Fair value
amount
Particulars As at ‘
March 31,2018 Level 1 Level 2 “Level 3
Recasted : :

Financial assets at amortised cost: :
Trade receivables 1889.23 ; - R o -
Loans and other receivables (non-current) 6.87| - R - : -
Loans and other receivables (current) 43.89 - I -
Investments .0.44] R Ees e -
Cash and bank balances 293.44 - e -
Bank deposits - : - B - -
Other financial receivables 0.32 : < SRR -
Others-Non Current 1050.59 :
Total 1 73284.78 : Rt s - -
Financial assets at fair value through profit or loss: :
Derivative instruments - - - e -
Invesiments 9.09 0.01 1.01} 8.07
Total . 9.09 0.01} 1.01 8.07
Financial assets at fair value through other comprehensive] SR . B
income: : A : : :
Investments ! 121.80 - - 121.80
Total : 424.80] i - 121.80
Financial liabilities at amortised cost: ol ' . .
Long-term loans from bank 110112 e = e e
interest-free sales tax deferral loans 0.12 - : =~ L
Short term loans from bank 1266.72 = : = o
Trade and other payables 1423.68 - = -
Other financial liabilities (non-current) i 1.65 - - o
Other financial liabilities {current) 21311 - ) - -
Total . 4006.31 - ‘ - -
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As at 31 March 2018 (Original)

X crore
Carrying Fair value
amount
Particulars As at
March 31, 2018 Level 1 Level 2 Level3
Original
Financial assets at amortised cost:
Trade receivables 2009.23 - - -
Loans and other receivables (non-current) 6.87 - - 6.87
Loans and other receivables (current) 43.89 - - -
Investments 0.44 0.44 - -
Cash and bank balances 693.44 - - -
Bank deposits - - - -
Other financial receivables 0.32 - - -
Total 2754.19 0.44 - 6.87
Financial assets at fair value through profit or loss: SR :
Derivative instruments - - - -
Investments 9.09 0.01 1.01 8.07
Total 9.09 0.01 1.01 8.07
Financial assets at fair value through other comprehensive o ;
income:
Investments 121.80 - - 121.80
Total -121.80 - - 121.80
Financial liabilities at amortised cost: i : R
Long-term loans from bank 1101.12 - 1101.12 -
Interest-free sales tax deferral loans 0.12 - - ~
Short term loans from bank 778.99 - - -
Trade and other payables 1423.68 - - -
Other financial liabilities (non-current) 1.55 - = 1.65
Other financial liabilities (current) 213.11 - - -
Total 3518.57 - 1101.412 1.55
As at 31 March 2017 (Recasted)
R crore
Carrying Fair value
amount
Particulars As at
Mar 31, 2017 Level 1 Level 2 Level 3
Recasted
Financial assets at amortised cost:
Trade receivables 1877.15 - - -
Loans and other receivables (non-current) 6.65 - B -
{oans and other receivables (current) 76.25 - - -
Investments 0.44 - - -
Cash and bank balances 460.71 - - -
Bank deposits 149.03 - - -
Other financial receivables 7.96 - - -
Others-Non Current 1522.42
Total 4100.61 - - -
Financial assets at fair value through profit or loss:
Derivative instruments 16.29 - 16.28 -
investments 41.11 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other comprehensive
income:
Investments 151.80 - - 151.80
Total 151.80 - - 151.80
Financial liabilities at amortised cost:
Long-term loans from bank and financial institution 791.21 - - -
interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation 0.04 - - -
Short term loans from bank 1100.67 - - -
Trade and other payables 1383.14 - - -
Other financial fiabilities (non current) 1.14 - - -
Other financial liabilities (current) 116.71 - - -

Total

3393.02
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As at 31 March 2017 (Original)

T crore
Carrying Fair value
amount
Particulars As at
March 31, 2017 Level 1 Level 2 Level 3

Original
Financial assets at amortised cost:
Trade receivables 1877.15 - - -
Loans and other receivables (non-current) 6.65 - - 6.65
Loans and other receivables (current) 76.25 - - -
Investments 0.44 0.44 - -
Cash and bank balances 760.71 - - -
Bank deposits 149.03 - - -
Other financial receivables 7.96 - - -
Total 2878.19 0.44 - 6.65
Financial assets at fair value through profit or loss:
Derivative instruments 16.29 - 16.29 -
Investments 4111 0.98 32.07 8.06
Total 57.40 0.98 48.36 8.06
Financial assets at fair value through other comprehensive
income:
Investments 151.80 - - 151.80
Total 151.80 - - 151.80
Financial liabilities at amortised cost:
Long-term loans from bank and financial institution 791.21 - 791.21 -
Interest-free sales tax deferral loans 0.12 - - -
Finance lease obligation 0.04 - - 0.04
Short term loans from bank 710.67 - - -
Trade and other payables 1383.14 - - -
Other financial liabilities (non current) 1.14 - - 1.14
Other financial liabilities (current) 116.71 - - -
Total 3003.03 - 791.21 1.18

During the reporting period ending March 31, 2018 and March 31, 2017 , there were no transfers between Level 1 and Level 2 fair value
measurements.
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Description of significant unobservable inputs to valuation:

The following table shows the valuation techniques and inputs used for financial instruments

Particulars

As at As at
March 31, 2018|March 31, 2017

Interest-bearing loans and borrowings

Discounted Cash flow method
using risk adjusted discount rate

Loans and other receivables (non-current)

Discounted Cash flow method
using risk adjusted discount rate

Investments

Discounted Cash flow method
using risk adjusted discount rate

Derivative instruments

Based on quotes from Banks &
Financial institutions

Finance lease obligations

Discounted Cash flow method
using risk adjusted discount rate

Other financial liabilities (non-current)

Discounted Cash flow method
using risk adjusted discount rate

Recasted

The following table shows a reconciliation from opening balance to closing balance of an investment recognised through

Other Comprehensive income which is covered under fair value Level 3 measurement.

Particulars T crore -

Balance As at March 31, 2016 198.62
Less : Fair value loss recognised in other comprehensive income 46.82
Balance As at March 31, 2017 151.80
Less : Fair value loss recognised in other comprehenswe income 30.00
Balance As at March 31,2018 121.80

Original

The following table shows a reconciliation from opening balance to closing balance of an investment recogmsed through

Other Comprehensive Income which is covered under fair value Level 3 measurement.

Particulars . Tcrore

Balance As at March 31 2016 198.62
Less : Fair value loss recognised in other comprehensive income 46,82
Balance As at March 31, 2017 151.80
Less : Fair value loss recognised in other comprehenswe income 30.00
Balance As at March 31, 2018 121.80
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48 Financial risk jectives and policies

The Group's financial sk managament is an integral part of how to pian and execute fts business strategies. The Group's financial risk management policy is set by the Managing
Board

Market risk is the sisk of toss of future eamings, fair valtes or future cash flows that may resuit from a change in the price of a financial instrument. The value of a finandial instrument
may change as a result of changes in the interest rates, foreign cuirency exchange rates, equity prices and other market changes that affect market risk sensitive instrumerts. Market
risk is attributable to all market risk sensitive financial instruments including investmerts and depesits, foreign currency receivables, payables and loans and borrovdngs.

Th» Group manages market risk theough a treasury department, which evaluates and exercises independent control over the entire process of market risk management. The treasury
sk j and policies, which are approved by Senior and the Audit C. ittez, The activities of this department include
of cash il ing hiedging fes {or foreign currency ., i ies, and ensuring i with market risk limits and poficies.

interest rate risk

interest rate risk is the fisk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in market interest rates. In order to optimize the Group's
pesition with regard to interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate sk management by
batancing the proportion of fixed rate and floating rate financial instruments in its total portfotio.

Exposure to inferest rate risk

As at As at As at As at
Particulars March 31,2018 | March 31, 2018 |March 31, 2017| March 31, 2017
Recasted Original Recasted Original
Floating rate boriowings 1363.36) 136336, 160,46 190,46

Interest rate sensitivity

A change of 25 basis points in interest rates would have following impact on profit before tax.

As at As at As at As at
Particulars March 31, 2018 | March 31, 2018 |March 31, 2017{ March 31, 2017
Recasted Originat . Recasted Originat
25 bp increase - Decrease in profit {344 C 13.49): (2.97) (2.87)
25 bp decrease - Increase in profit 341 341 297 297

Foreign currency risk

The Group operates internationally and portion of the business is in several ies and the Group is exposed to foreign exchange fisk through its sales and
services in overseas and purchases from averseas suppliers in various foreign cutrencies. Foreign cumency exchange rate exposure is partly balanced by purchasing of goods,
commoddties and services in the respective currencies.

The Group evaluates exchange rate exposure arising from foreign curency transactions and the Group folfows established risk management policies, induding the use of derivatives
like foreign exchange forward contracts to hedge exposure to foreign currency risk.

Foreign currency exposure as at Mar 31, 2018 (Recasted)

T crore.
Particulars USD Firo Total
Trade recevables 410.87
Loans and other receivables 32.06
Bank batances in current accounts and term deposit accounts (14,#
Trade payables {117.87)
Long-term borrowings B
Short-term borrowings 2.32)]
Other shost-term financial liabiities {102.58)
Forward contracts for receivable 0.09
Forward contracts for loan M

Foreign currency exposure as at Mar 31, 2018 (Original)

Particulars usp iEum

Trade tecevables 41087
t.oans and other recejvables 32,06
Bank batances in current accounts and term deposit accounts {14.59)
Trade payables {117.87)
Long-term borrowings -
Short-term borrowings 2.32)
Other short-term financial liabiifties {102.58]
Forward contracts for receivable {0.09]
Forward contracts for foan -

Foreign currency exposure as at Mar 31, 2017 (Recasted)

L crore
Particulars USD [Euro [GBP Ofliers [Total
Trade receivables 355.06 185.55 3.19 96.54 650.34
Loans and other receivables 871 0.23 - 42.25 51.19 |
Bank balances in current accounts and term deposit accounts §0.73 102.26 1.53 43.90 19842 |
Trade payables (147.61); (182.00 (0.38)] (65.35)]
Long-term borrowings - (0.20): - -
Short-term borrowings - - - -
Other shott-term financial liabilities (17,68} (230.79)] - (5.31);
Forward contracts for receivable 7.59 ) - 1 - -
Forward contracts for foan -] (8.30)] - -
Foreign currency exposure as at Mar 31, 2017 {Original)

T crore
Particulars usb Euro GBP Others | Totat
Trade receivables 355.06 19555 3.19 9554 650.34
Loans and other receivaties 8.71 0.23 - 4225 51.19
Bank balances in current accounts and term deposit accounts 50.73 102.26 1.53 43.90 198.42
Trade payables {147.61) (182.00) (0.38 (65 35)] {385.34
Long-term borrowings - (0.20); - - (0.20)!
Short-term borrowings - - - - -

Forward contracts for recsivable - - - 7.99
Forward contracts for loan (8.30) - - {830)}

Other short-term financial fiabllities (17.68 (230.79 - (5.31): {253.78]
7.99
B
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Foreign currency sensitivity

1 % increase or decrease in foreign exchange rates wilt kave the foflowing impact on profit before tax.

As at As at As at As at
March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Recasted RN Original Recasted Original
Particulars 1% Increase 1% decrease 1 % Increa 1% decrease |1 % increase |1 % decrease i1 %Increase |1 % decrease
USD .. (2:49) .43 {2.49)! . (0.53) (0.53)
Euro .70 {6.70) .70 (6.70): .97 {9.97) 9.97 (9.97)
GBP { ﬂ 0.00 {6.00) 0—0_1 (0.02); 0.02 {0.02); 0.02
Others (0.0% 0.01 {0.04 .09 | 1.28 {1.28) 128 (1.28)
increase I {decrease) in profit or loss 18 (9.18) 9.18 { ‘“ﬂ] 1176 {11.76}! 11.76 (11.75}
1% increase or decrease in foreign exchange rates will have the following impact on equity
As & Asat Asat As at
March 31,2018 March 31, 2018 March 31, 2017 March 31, 2017
: Otiginal Recasted Original
i 1 % Increase TT% decrease |1 % increase 1% 1% Increase 1 % decrease
USD i 0.55 | 0. 14 4 114 (1.14)|
Euro {12.51 12.51 {12.82} .82 (12.82)] 12.
GepP @n_TH 0.00 0 .01) 0.01 (0.01)
Others - {0,02] 0.02 1 1) 1.1 (111}
iCrease | (decrease] in equity (11.9'0))‘{ 3190 (310.56) 0.56 (10563 1055

Credit risk

Credit tisk afises from the possibity that counter party may not be able to setife their obligations as agreed. To manage this, the Group pariodically assesses the finandial refiabliity of

customers, taking ifito account the financial condition, current economic trends, and analysis of historical bad debts and ageing of accounts feceivable. Individuat risk fimits are set

accordingly.

The group considers the probability of defautt upon initial recognition of asset and whether there has been a significart increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant increase in credit risk the Group compares the risk of a default occurring on the asset as at the reporting date with the risk of

default as at the date of initiat It
{i) Actual or expected significant adverse changes in business,
{#) Actuat or expected significant changes in the operating results of the
(i1} Financial or econotnic condtions that are expected to cause a

and

counterparty,
change to the

locking ion such as:

{iv) Significant incveases in credit risk on other finandiat instruments of thesame counterparty,
{v) Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit enhancemerts.

Financial assets are written off when thete is no reasonable expectation of recovery, such as a debtor faifing to engage in a repayment plan with the Group. The Group categorises a
loan or receivable efigibie for evaluation of expected credit losses when a debor faits to make confractual payments greater than 2 years past due. in case the loans or receivables are

's ability to meet its obligations,

written off, the Group continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are recognised in profit or loss.

Exposure to credit risk
¥ crore
Asat Asat As at As at
March 31, 2018 .| March 31, 2018 |March 31, 2017| March 31, 2017
Particulars Recasted Original Recasted Original
Financial assets for which 10ss allowance Is measured using 12 g
months Expected Credit Losses {ECL)
in or trust securiti 0.44 0.44 0.44; 0.44]
Investments in debentures or bonds 8,08 808 8.05 8.05]
Other non-curtent investments 1.0t 1.01 27.83] 27.83
Long-term loans and advances 8.87| 6.87] 665 8.65
Other long term financial assels N - - -
Cash and bank bafances 283.32 693.32, 460.71 760.50
Other short term financial assets 0.32 0.32] 173.28| 173228
Shart-term loans and advances . 43,89 43.89 76.25] 76.25
Financial Assets-Non Current-Others 1050.59 - 1522.42! -
Financial assets for which loss allowance is measured using Life :
time Expected Credit Losses (ECL)} i
Trade receivables 2003.06) 2123.086: 1986.98; 1986.98!

Balances with banks is subject to low credit risks due to good credt ratings assigned to these banks.

The ageing analysis of the {gross of p has been from the date the invoice falls due.
Recasted Ortginal

March 31, 2018

Up to 3 months 1428.74 1548.71

3 to 6 montiys Bk (Na .71

Mare than 6 months (482,84 482.64
2003.06 2123.06

March 31,2017

Up to 3 months 1152.10] 1152.10;

3 to & months 281.28] 281,28}

55362

More than 6 months

1966.98|

55362,
1985.98!
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The foliowing table summarizes the change in the loss aliowances measured using Ife ime expected credit loss model:

Recasted Originat
Amount I Amount
Particulars Y crore _l T crore
As at March 31,2017 133.39 139.39]
Provided during the year 25.04 25.04
Amounts wiitten off (31.61) (31.61)
of provision {8.82)| (8.82);
Unwinding of discount (7.14);
Translation adjustments

Transfer to discontinued operations
As at March 31,2017

Provided during the yeat

Amounts written off

Reversals of provision

Unswinding of discount

 Transiation adjustments

Transfer to dscontinued operations

As at March 31,2018

No signi changes in estmati i or ions were made during the reporting period.

Liquidity risk

Liquidty risk is defined as the risk that the Group will not be abie to setfie or meet its obligations en ime or at a reasonabie price. The Group's treasury department is responsible for
liquidity, funding as weil as In addzion, and poficies related to such risks are overseen by senior management. Management monitors the Group's
net liquldity position through rolling forecasts on the basis of expected cash flows.

Maturty profite of financial liabilities:

The tatle below provides details the ini ities of financial liakxiities at the reporting date.

Recasted X crore
s at March 31, 2018 LSS hanome l tosyears | > Syears | Total
Long-term borrowings 263,92 868.39 ) - 113231
Interest-free sales tax deferral loans from State Government : 0.12 e - 0.12,
Finance lease obligation . 0.00] . = - _.0.00;
Other finandial Rabéities (non-curcent) B - 1.58 - " 1,55
Short-term toans from banks T 4268,72 SECHE - 1266.72]
Trade and other payables 1423.88/ - B « 1423.68]
Other financial iabiities (current) 21311 - = 213.11
Original Lcrore
As at March 31,2018 Less than ore ! 110 5years - | | >5years Total l
Long-term borrowings 263.92] 868,39 > . 132,30
Interest-free sales tax deferral loans from State Government 0,12 L - 0,12
Finance lease obligation 8.00] - - +20,00]
Other finandal liabiiies {non-cutrent) - 1.55 - 1,55
Short-term loans from banks 11899} . - - ; 77899
Trade and other payables 1423.68] - - 142368
Other financial fiabiiities (current) 213.41 oo - 21311
Recasted ¥ crore
As at March 31,2017 Less;:::‘ o | fro5years | >S5years Total
Long-term borrowings 287.41 54570 - 833.11
interest-free sales tax deferral loans from State Government 0.12 - - 0.12
Finance lease obligation 0.04 - - 0.04
Other finandial liabiities {non-current) - 1.14 - 1.14
Short-term loans from banks 1,100.67 - - 1,100.67
Trade and other payables 138314 - - 1383.14
Other financial abilities {current) 116.71 - - 118.71
Original L crore
As at March 31,2017 LosS NS | ftosyears | >Syears Total
Long-term borrowings 287.41 54570 - 833.11
interest-free sales tax deferral loans from State Government 0.12 - - 0.12
Finance lease obligation 0.04 - - 0.04
Other financial kabiéties (non-curent) - 1.14 - 114
Short-term loans from banks . 71067 - - 71067
Trade and other payables 1383.14 - - 1383.14
Other financial liabiiities {current) 11871 - - 116.71
Capitat management

For the purposes of the Group's capdal management, capital includes issued capital and all other equdty reserves. The pnmary objective of the Group's capital management 1s to
maximise shareholder value. The Group manages its capital structure and makes adjustments in the light of changes in i it and the i of the financial
coverants.

The Group monitors capital using gearting ratio, which is totat debt cvided by total capital plus debt.

Yerore
As at As at As at As at
March 31, 2018 | March 31, 2018 |March 31, 2017{ March 31, 2017
Recasted Original Recasted Original
Total debt 2,367.96 1,880.23 1.892.04 1,502.04
Equit 2,855.48 271414 4,172.23 4.111.09
Total debt and equil 5,223.44 453437 £,064.26 5,613.13
Gearing ratio 45.33% A40.92%:; 31.20% 26.76%;
Hedging activities and dertivatives T crere
As at As at As at As at
March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Original Recasted Originat
Assets Liabilities. Assets Liabili Assets Liabilities Assets Liabilities
Faif value of foreign currency forward contracts designated as hedging :
instrumernts - {4.35)] - {4.35] 196 148 188 148

The fair vatue of derivative liabifiies have been determined using rates quoted by the Group's bankers at the reporting date which are calculated by reference to the market interest rates and foreign exchange rates.

The Group entered into forward exchange and commodity contracts to manage its exposure to the variability of cash flows, primarily related to future sales and of i i i iin foreign currendies
over the next 12 months.

As at March 31, 2018, the net loss on derivatives of T 3.11 crore (as at March 31, 2017: net gain of ¥ 3.71 crore) incurred from changes in the fair value of forward foreign exchange and commodity contracts that are
highly effective, has been recognized in hedging reserve.

The Group expacts that substantially ali of this amount will be credited into the profit of loss within 12 moaths from the reporting date.
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47 Disclosures as required by Indian Accounting Standard (Ind AS) 17 "Leases™

Operating lease commitments:
(a) Group as lessor:

The Group has not entered into operating leases.

(b) Group as lessee:

(i) The Group has taken various residential/l commercial premises and plant and equipment under

cancellable operating leases. These lease agreements are normally renewed on expiry.

(i) The Group has taken certain assets on non canceliable operating lease, the future minimum lease
payment in respect of which are as follows:

< crore
Minimum Lease Payments
As at As at
Particulars As at March 31 March 31
March 31, 2018 ’ ’
Recasted 2017 2.017
Recasted Original
Due within one year 3.81 3.24 3.24
Due one to five years 1.29 1.25

Due beyond five years

1.18

The lease agreement provide for an option to the Group to renew the lease period at the end of the
non-cancellable period. There are no exceptional/ restrictive covenants in the lease agreements.

Lease rental expense in respect of operating leases is T 4.57 crore (Previous year ¥ 4.11 crore)
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48 Disclosures as required by Indian Accounting Standard {Ind AS}) 33 Earnings per Share

49 Exceptional items

T crore
Asat . Asat As at As at
Particulars March 31, 2018 March 31,2018 | March 31, 2017 March 31, 2017
Recasted Original Recasted Original

Face value of equity share 2.00 2.00 2.00 2.00
Weighted average number of equity shares outstanding Nos. 626746142 626746142 626746142 626746142
Profit / (loss) for the year (continuing operations) 3 crore (163.54) (393.70) 71.73 78.27
Weighted average earnings per share (basic and diluted) K (2.61) {6.28) 1.14 1.25
Loss for the year (discontinued operations) T crore {920.17) (770.20) (580.64) (569.13)
Weighted average earnings per share (basic and diluted) 3 {14.68) (12.29} (9.26) (9.08)
Loss for the year (total operations) ¥ crore {1083.71) {1163.90) (508.91) (490.86)
Weighted average earnings per share (basic and diluted) g +{17.29) (18.57) (8.12) (7.83)

T crore

As at As at As at As at
Particulars March 31,2018 | “March 31,2018 .| March 31,2017 | March 31, 2017
Recasted Original Recasted Original

Amount paid towards Sales tax Amnesty scheme : O e (9.12) (9.12)
Amount paid towards final settlement of litigation claims (27.94) {27.94) (20.00) (20.00)
Impairment of goodwill - Lo (43.61) (43.61)
Inventories, trade advances and unbilled dues from customers (net of deferred tax ) (101.00) {414.84) - -
Advances Towards Property Plant and Equipment Writen off {101.33)
Total (230.27) {442.78) {72.73) (72.73)

50 Revenue from operations for periods up to 30th June, 2017 includes excise duty. From 1st July, 2017 onwards the excise duty and most indirect taxes in India have been
replaced by the Goods and Service Tax (GST). The Group collects GST on behalf of the Government. Hence, GST is not included in revenue from operations. In view of the
aforesaid change in indirect taxes, revenue from operations for the year ended 31st March, 2018 is not comparable with that for the year ended 31st March, 2017.

The comparable figures for Revenue from operations (net of excise duty) are as under:

L crore
. As.at Asat: As at As at
Particulars March 31,2018 | ‘March 31,2018 { March 31,2017 | March 31,2017
Recasted - - _Original Recasted Original
Net revenue from operations 6215.63 6188.63 5567.60 5516.51

There is no impact of the above on the profit before tax and profit after tax.
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51

Disclosure as required by Indian Accounting Standard (ind AS) 7 Statement of Cash Flows - Changes in liabilities arising from financing

activities
Recasted
¥ crore
Foreign Effect of :
. Cash reclassification | Finance cost
) ; As
Particulars As at Inflows / exchange 1 -of non-current |charged during at
: April:1,2017 movement © | March 34,2018
{Outfiows) N portion to the year ’
impact
current
Non-current financial liabilities - borrowings:
Secured foans
- Term loans from banks 390.61 519.97 - (110.23) :800.35
Unsecured loans
- Term loans from banks 113.19 77.35 - (163.69) 36.85
Current financial liabilities - borrowings:
Secured loans
- Term loans from banks 0.44 (0.44) - -
- Working capital demand loan from banks 22982 24234 (5.72) 466.44
Unsecured loans
- Working capital loan from banks:
Demand loan 391.79 76.05 - 467.84
Supplier finance facility 88.62 1.09 - . 89.71
From Other Company (Refer note v) 390.00 - -  ,390.00
(Less) Offsetting off advance receivable - (147.27) - {147.27)
Current - other financial liabilities:
Current Maturity long term Borrowings 287.41 (546.57) 20.13 502.95 263.92
Interest-free sales tax deferral ioans ‘
from State Govemnment 0.12 - - - 0.12
Current maturities of finance lease obligations 0.04 (0.04) :
Interest accrued but not due on borrowings 5.62 (280.07) - 282.21 776
Unclaimed dividend 1.29 (0.29) 1,60
Non controlling interest 8.43 (2.00) 6.43
Total liabilities from financing activities 4907.38 {59.88) 14.41 239.03 282.21 2383.16
Original ¥ crore
: Ll . Effect of i L
. . Foreign - : ; : : - ;
Particulars Asat. Inzgiysl exchange r:fc |a$5_l(f;l crartéo’t‘ cfi‘a“rare‘:iedztisr: Asati
April 1, 2017 | movement non-curren g 9 | march 31,2018
: {Outflows) - portionto. - the year : R
; A ]mpact L : - N -
current
Non-current financiali liabilities - borrowings:
Secured loans
- Term {oans from banks 390.61 519.97 - (110.23) -:800.35
Unsecured loans :
- Term loans from banks 113.19 77.35 - (153.69) -36.85
Current financial liabilities - borrowings:
Secured foans
- Term loans from banks 0.44 (0.44) - 0.00
- Working capital demand ioan from banks 229.82 172.34 (5.72) 396.44
Unsecured loans :
- Working capital loan from banks:
Demand loan 391.79 (98.95) - 292.84
Supplier finance facility 88.62 1.09 - 89.71
Current - other financial liabilities: -
Current Maturity long term Borrowings 287.41 (307.54) 20.13 263.92 263,92
Interest-free sales tax deferral loans
from State Government 0.12 - - - 0.12
Current maturities of finance lease obligations 0.04 (0.04) : =
Interest accrued but not due on borrowings 5.62 (217.16) - 219.30 | : 7.76
Unclaimed dividend “1.29 (0.29) ERi 1,00
Non controlling interest 8.43 (2.00) 6.43
Total liabilities from financing activities 1517.38 144.33 14.41 - 219.30 1895.43
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52 Standards issued but not yet effective
In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2018, notifying ind AS 115,
‘Revenue from Contracts ‘with Customers', superseding Ind AS 11, 'Construction Contracts' and Ind AS 18, 'Revenue’ and other amendments. The
amendments are applicable to the Company from April 1, 2018.

Ind AS 115 Revenue from Contracts with Customers
ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers.

The new revenue standard will supersede all current revenue recognition requirements under ind AS. This new standard requires revenue to be recognized
when promised goods or services are transferred to customers in amounts that reflect the consideration to which the Group expects to be entitled in exchange
for those goods or services. Adoption of the new rules could affect the timing of revenue recognition for certain transactions of the Group. ind AS 115 is
effective for the Group on and from the financial year beginning April 1, 2018 using either one of two methods: (i) retrospectively to each prior reporting period
presented in accordance with ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors, with the option to elect certain practical expedients
as defined within Ind AS 115 (the full retrospective method); or (ii) retrospectively with the cumulative effect of initially applying ind AS 115 recognized at the
date of initial application (Aprit 1, 2018) and providing certain additional disclosures as defined in ind AS 115 (the modified retrospective method).

The Group has chosen to apply the modified retrospective method. The Group has identified following areas where ind AS 115 will impact:

(a) Sale of goods

Contracts with customers in which the sale of equipment is generally expected to be the only performance obligation are not expected to have any significant
impact on the Group's profit or loss. The Group expects the revenue recognition to occur at a point in time when control of the asset is transferred to the
customer, generally on delivery of the goods.

In preparing for Ind AS 115, the Group is considering the following:

(i) Variable consideration

Some contracts with customers provide trade discounts, volume rebates, penalties (fiquidated damages), price adjustment clause, etc. Currently, the Group
recognizes revenue from the sale of goods measured at the fair value of the consideration received or receivable, net of returns and allowances, trade
discounts and volume rebates. If revenue cannot be reliably measured, the Group defers revenue recognition until the uncertainty is resolved. Such provisions
give rise to variable consideration under Ind AS 115, and will be required to be estimated at contract inception.

ind AS 115 requires the estimated variable consideration to be constrained to prevent over-recognition of revenue. The Group expects that application of the
constraint may resuit in more revenue being deferred than under current Ind AS, however, that deferment is not significant.

(ii) Warranty obligations

The Group provides warranties for general repairs, and in a few contracts, provides extended warranties or maintenance services. As such, the Group expects
that the former type of warranties will be assurance-type warranties which will continue to be accounted for under Ind AS 37 Provisions, Contingent Liabilities
and Contingent Assets consistent with its current practice.

The service-type warranties/ extended warranties are treated as a separate performance obligation, with a part of the transaction price aflocated to the stand
alone selling price of the warranty obligation. The revenue is deferred and recognized over the period of warranty.

(b} Presentation and disclosure requirements

Ind AS 115 provides presentation and disclosure requirements, which are more detailed than under current Ind AS. The presentation requirements represent a
significant change from current practice and significantly increases the volume of disclosures required in Group's financial statements. Many of the disclosure
requirements in Ind AS 115 are completely new.

(c) Contract costs
The Group also expects a change in the manner that it recognizes certain incremental and fulfilment costs from expensing them as incurred to deferring and
recognizing them over the contractual period. However, the change is not significant.
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53 Amounts shown as 0.00 represents amount below ¥ 50,000 (Rupees Fifty Thousand).

54 Figures for the previous year have been regrouped wherever necessary.









