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Subject: Un-Audited Standalone and Consolidated Financial Results for the Quarter and Half yearended September 30, 2019

Pursuant to the provision of Regulation 30 of Securities and Exchange Board of India (Listing Obligations andDisclosure Requirements) Regulations, 2015, we wish to inform you that Un-Audited Standalone and
Consolidated Financial Result of the Company for the Quarter and Half year ended September 30, 2019 shallconsidered and disseminated on November 14, 2019. Consequent to same, we enclosed, interim of Regulation33 of the SEBI (Listing Obligationsand Disclosure Requirements) Regulations, 2015, the following:
1. The Un-Audited Standalone and Consolidated Financial Results for the Quarter and Half Year ended

September 30, 2019.

2. Limited Review Report on the Un-Audited Financial Result for the Quarter and Half Year ended
September 30, 2019.

The Meeting for approval of Un-Audited Standalone and Consolidated Financial Results was conunenced atOb· 15 P.M and concluded at .0135. P.M.

In terms of applicable provisions of SEBI (Listing Obligations and Disclosure Requirements)Regulations,2017, the results are also being published in the newspaper.
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CASTO TEOINOLOGICS LJMrTID

Sutuwnt o( Sl.ad.tlont Ii: Coruolld.ttt'd Un,udllrd Fln.ad,I Rttulu lor 1hr 41u1J1n and Slx month rndt'd 30th ?plrm?r, 2019

lNR/ucs

SllndJlonr ConsoUdilrd
S.No. rutlcuwi Q,mt,rEndt'd lbU Yrar l:ndrd YruCrldtd QumuEndrd H.tlfYt.trEndrd YruEndrd

30.9.1019 30.06.1019 30.09.1018 JQ.09.1019 30J>9.l018 31.oJ.1019 30J)9.lOJ9 30.1>6.2019 30.o9.2018 30.09.2019 30.09.2018 31.03.2019

Uruudlltd Un,udltrd Un,udllrd Un,udlltd UnaudJltd Audltrd Un,udlttd Unaudltrd Un,udilrd U1u1udittd Un,udltrd Aud.ittd
1 Rrvcaur

?'fflur from opcr1hon1 7,491 8,262 13.•8 1S,7S3 lS,010 ,45,9"8 7,A91 8,262 13,483 15,753 25,010 "5,9"8
Olht-rlncomr l2 1 3 13 267 121 12 1 3 l3 267 121
Tot,1 Rtnnur 7,so& 8.263 13,CM 15,766 :B,276 C6,069 7,sol 11,263 l3AS6 15,766 :B,276 C6,069

2 UpulH

Cost ol t.lat?rW roruumed 3,256 4,137 6,949 i',392 12,944 23,189 3,2.56 ... 137 6,949 1:m 12.944 23,189
Ow,ge, in ln\'ffll nn ol hnistw-d good1, wor\. In proRrtn and

stock intradt 290 28 ·119 318 (189) 74 290 28 •119 318 (189) 74

Emplo) Bmri1ts E,rms,t 1,124 1.278 1.n, 2,402 3,373 6,381 1,124 1,278 1.n, 2,402 3,373 6.381
fln40C'1! C ts 156 149 1S3 305 864 1,267 156 149 153 305 864 1:U,7
Dep?tion & Amonllition E,JX'f"N 12..389 12.270 U,615 24,658 25.382 •9.n6 12,389 12,270 12,635 24,658 25.382 49,716
Olhnb}'ffik"I 3.?i' 3,412 S,071 6,.(58 9,448 17,766 3,Q47 3,412 5,078 6..458 9,448 17,766
Tot,l bPfnJts 20.261 21.274 26.S:B Cl.535 51,822 98.39:l 20.261 21,274 26,.52' Cl,Sl5 51,822 98,393

3 l'tefi"'1-•l kfw? ,iw? el rrofl\.11-) (,- tnwNtmtt\t In aaooct.tc-e

AM jotl\l uat••. O(TJ'tl-1 n- alhl w(1-ll (12.758) (13,011) (13,039) (:B,769) (26,545) {52,324) (12.758) (13,()11) (13,()39) (:B,769) (26.SCS) (52,324)
4 Shut of r,ro(iV(loss)of USOC'Wtn ,nd joint vtnturts 1.50 1.? cos 2...58 0.17 0.33

s l"ro(ll/(1..ou) bffott nl"fption1I ittms ind tu(3•C) (12.758) (13,011) (13,o.)9) (:B,769) (26.SC.S) (52,324) (12.756) (13,()10) (13,()39) (:B,766) (26.SCS) (52,324)
6 E'C't"pt1NI ltftm ((lnromt)/Expen.sc) 21.090 21,()90 22.618 ll090 21,()90 22.618

1 l'rwil/{toss) from briort' tu (5-6) (12.758) (13,otl) (34,130) (25,769) (47,636) (7UU) (12.756) (13,()10) (34,130) (:B,766) (47,635) (74,941)
8 Tue"'?

Dt-fl"m'd T1'(

MAT

Tot,tTu Experur

9 l'rofiV(loss) for the period from continuin? optraUon (7-11) {12,7S8) (13,()11) (34,130) (25,769) (47,636) (74,942) (12,.756) (13,()10) (34,130) (25,766) (47,635} (74,941)
Qtbrr (ompJThnulvc Inrnmc
A (i) itrms th.twill not be l't'Cl.assified to profit or Joss 194 194

(Ii) ln,omt t.t-c l't'lating to items that will not be l't'CLa.ssified to

profit or loss

B (1)Items that will be rt'Classified to profit or loss

(H)in<'omr tu reLitingto items that will be rt'CLlssified to profit
or loss

10
Othtt Co1J1prthniaJn lnco-(MI of l&x)[A(lrA(U)+B([)-B(U))

194 19-a

11 Toul Comprthrnsivr lncome (9+10) (12.7S8) (13,()11) (34,130) (:B,769) (47,636) (74,748) (12,.756) (13,()10) (34,130) (:B,766) (47,635) (74,7'7)
12 Nd profit/(lou) from discontlnurd oper,tions (114) (107) (1,A15) (221) (2.951) (5,910)
13 Othrr compttbrnsive Income from discontlnurd operations (Nrt

oftu:) (310) 310 (325) (645) (1,300)

14 Tot1I Comptthensivr Income from discontlnurd opentions
{11+12) (4.24) 203 (t.800) (221) (3.596) (7,210)

15 Tot.ti Comprthtnsive incomt (comprising profil/(loss) 111d other (12.758) (13,011) (3U30) (25,769) (C7,636) (74.748) (13,180) (12.807) (35,930) (25,987) (51,231) (81,957)
comprthtnsive income for thr yru) (11+IC)

16 lncome 1ttribut1ble to the consolidated group

i) To equity holdrn
(12.758) (13,otl) (34,130) (:B,769) (47,636) (74,7'8) (13,180) (12.807) (35,930) (:B,987) (51,231) (81,957)

ii) To non controlling interrst

17 FAid-upequity ,h,rt' npit? (Facr V.tlur of R.s.2 e1eh) 7,562 7,562 7,562 7,562 7,562 7,562 7,562 7,562 7,562 7,562 7,562 7,562
18 Reserves excluding Revaluation ?rve as per balance sheet (85,763) (40,<XXJ)
19 urning per ,hur for continuing operations:

Basic and OUute-d (3.31) (3.44) (9.03) (6.82) (12.(,0) (19.77) (3.31) (3.44) (9.03) (6.81) (12.60) (19.77)
20 urning per sbJcr for ducontinurd openlions:

Basic and Diluted (0.11) 0.05 (0.48) (0.06) (0.95) (1.91)
21 Earllhlg I'"' tl1,1n for contlnlllng AM dJ.conliA•itd oper&tioiu:

Sasic and Diluted (3.31) (3.44) (9.03) (6.82) (12.60) (19.77) (3.49) (3.39) (9.50) (6.87) (13.55) (21.68)
Notrs lo finandil ttsults:

1 A corporate insolvency resolution procf'Ss (.. ORP"') ha.s beeri initiated against Castex Technologies Limited ('the Company) vide an order of Chandigarh bench of the N.ttion.il Company L.lw Tribu.nal (NCL n dated December
20, 2017 under the provisions of the insolvency and bankruptcy code 2016 (Code). Pursu1nt to the order, the power of the Board of dirt'Ctors stands suspended and 1re exercisable by Mr Oinkar T. Venkatasubramanian, who
w,s c1ppotnted as interim resolution professional (IRP) by tht NCLT vide order dated December 22, 2017 and was consequently confirme-d as Resolution Professional (RP) by the Committee of Creditors (CoC) ln its meeting
held on Januuy 12. 2018. Hon'able N.ttional Comp.iny Lclw Tribunal ""Chandigarh Bench"" vide their order No, CP (lB) No.116/Chd/Hry/2017d,ited 13th June 2018, approved the extension of CIRP period by 90 days (i.e.
from 180 days to 270 days).
Further, the Committee of Creditors of CTt had appro\•ed the resolution plan submitted by Liberty House Croup Pte Ltd (LHC) through e--voting process on August 30, 2018. The resolution plan, as approved by the
u,mmitttt of Creditors of CTL had also been subsequently submitted to Hon'ble Nation.11 Company Lclw Tribunal "Chandigarh Bench' for consideration and approv1l .u per the provision of the Code.
However, in view of the failure by LHG to comply with steps em•!saged in the process memorandum post CoC approved its Resolution Plan as well as continuing default by Liberty ln Implementing NCLT approved
Resolution plans in other CIRPs, the CoC filed an application on 6lh of December 2018 to withdraw Liberty's Resolution PLan and sought dil't'ctions for ?clusion of timt spent with LHG for negotiating and finalising
Resolution PLan and allow a fresh process to identify new resolution applicants for CTL

Adjudic,ting Authority vide its Order dated .M.irch 15, 2019 has permitted the appUcation for approval of the resolution plan to be withdrawn. Adjudicating Authority has also dil't'cted that the period from the date of
acceptance of LHG as the preferred bidder i.e. May 18, 2018 till the receipt of the certified copy of the Order dated Mc1rch 15, 2019 shall be t)(cluded for counting the 270 dc1ys,permitted for completion of the insolvency
resolution process. The Order h.is also allowed CoC to proceed with inviting fresh expression of Interest from prospective investors. Accordingly,in terms of the s,id direction, the RP has invited a fresh expression of interest
as on March 29, 2019 and has received six expression of interests in response till date.
• Appeal was Wed by LHG against the order d.ited 15.03.2018, on 29.oi.2019 before the Hon'ble NCLA T. During the pendency of the said appeal, the resolution professional moved an applic,tion seeking e)(clusion of certain
time period due to the pending htigation. Therefore, Hon'ble NCLA T vide its order d.ited 16.07.2019 due to the pending litigation,exlude-d a period of 73 days for the purpose of cakuLating270 days, which was completed on

11.07.2019, from 29th April (date of filing the appeal) to 11.07.2019. The period of 73 days were allowed to be counted from 17.07.2019, which expired on 28.()1).2019.

The CoC have vide another application sought exclusion/ extention from the Hon'ble NCLA Tin vi.ew of Section 12(3) of the IBC Code, which is pending adjudication. In the ?anwhile the Company is presently undergoing
ORP and the Resolution Process ts underway in line with the provisions of IBC."
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Chartered Accountants

Head Off: 3049/1 Sector 38-D

Chandigarh - 160036

Phone (0161)2430089, 9815643637

E-mail: carajguptaco@gmail.com

Admin off: 271, Maya Nagar,
Near Gurudwara, Civil Lines

Ludhiana-141001

Delhi off: F-6, Shopping

Centre-1, Mansarovar Garden,

New Delhi - 110015

www .carajguptaco.com
INDEPENDENT AUDITORS' REVIEW REPORT

To

The Resolution Professional of,

CASTEX TECHNOLOGIES LIMITED

We have reviewed the accompanying statement of standalone unaudited financial results of Mis

CASTEX TECHNOLOGIES LIMITED (the company), for the quarter ended 30th September, 2019

and the year to date results for the period from O1 April to 30 September 2019, being submitted by

the companypursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and

'Disclosure Requirements) Regulations, 2015, (as amended) ("Listing Regulations"), including

relevant circulars issued by the SEBI from time to time.

A corporate insolvency resolution process ("CIRP") has been initiated against Castex Technologies

Limited ('the Company') vide an order of Chandigarh bench of the National Company Law Tribunal

(NCL T) dated December 20, 2017 under the provisions of the insolvency and bankruptcy code

2016 (Code). Pursuant to the order,. the power of the Board of directors stands suspended and are

exercisable by Mr Dinkar T. Venkatasubramanian, who was appointed as interim resolution

professional (IRP) by the N CL T vide order dated December 22, 2017 and was consequently

confirmed as Resolution Professional (RP) by the Committee of Creditors (CoC) in its meeting held

on January 12, 2018. Hon'able National Company Law Tribunal ""Chandigarh Bench"" vide their

order No, CP (IB) No.116/Chd/Hry/2017dated 13th June 2018, approved the extension of CIRP

period by 90 days (i.e. from 180 days to 270 days).

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty

House Group Pte Ltd (LHG) through e-voting process on August 30, 2018. The resolution plan, as

approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble

National Company Law Tribunal "Chandigarh Bench' for consideration and approval as per the

provision of the Code.

·

However, in view of the failure by LHG to comply with steps envisaged in the process

memorandum post CoC approved its Resolution Plan as well as continuing default by Liberty in

implementing NCLT approved Resolution plans in other CIRPs, the CoC filed an application on 6th

of December 2018 to withdraw Liberty's Resolution Plan and sought directions for exclusion of

time spent with LHG for negotiating and finalising Resolution Plan and allow a fresh process to

identify new resolution applicants for CTL.
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· Adjudicating Authority vide its Order dated March 15, 2019 has permitted the application for

approval of the resolution plan to be withdrawn. AdjudicatingAuthority has also directed that the

period from the date of acceptance of LHG as the preferredbidder i.e. May 18, 2018 till the receipt

of the certified copy of the Order dated March 15, 2019 shall be excluded for counting the 270 days,

permitted for completion of the insolvency resolution process. The Order has also allowed CoC to

proceed with inviting fresh expression of interest from prospectiveinvestors. Accordingly, in terms

of the said direction, the RP has invited a fresh expression of interest as on March 29, 2019 and has

received six expression of interests in response till date.

Appeal was filed by LHG against the order dated 15.03.2018, on 29.04.2019 before the Hon'ble

NCLAT. During the pendency of the said appeal, the resolution professionalmoved an application

seeking exclusion of certain time period due to the pending litigation. Therefore, Hon'ble NCLA T

vide its order dated 16.07.2019 due to the pending litigation, excluded a period of 73 days for the

purpose of calculating 270 days, which was completed on 11.07.2019, from 29th April (date of

filing the appeal) to 11.07.2019. The period of73 days was allowed to be counted from 17.07.2019,

which expired on 28.09.2019.

The CoC have vide another application sought exclusion/ extension from the Hon'ble NCLA T in

view of Section 12(3) of the IBC Code, which is pending adjudication. In the mean while the

Company is presently undergoing CIRP and the Resolution Process is underway in line with the

· provisions of IBC.

As the powers of the Board of Directors have been suspended, the above result has not been

adopted by the Board of Directors. However, the same have been signed by Mr. Sanjay Arora,

Director of the Company, confirming, accuracy & completeness of the results and taken on record

not signed by Mr Dinkar T. Venkatasubramanian (ResolutionProfessional).

This Statement, which is the responsibility of the company's management, has been prepared in

accordance with the recognition and measurement principles laid down in Indian Accounting

Standards 34, Interim Financial Reporting (IND AS 34) prescribed under section 133 of the

Companies Act, 2013 ("the Act"), SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 and

CIR/IMD/DFl/69/2016 dated 10 August 2016 (hereinafter referred to as 'the SEBI Circular') and

other accounting principlesgenerallyaccepted in India. Our responsibility is to express a conclusion

on the Statements based on our review.
·

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent

Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A rev· w of.interim

G\lPT.
?

* . *

i FRN. 00203
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financial information consists of making inquiries, primarily of persons responsible for financial

and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with the Standards on Auditing

specified under Section 143(10) of the Act, and consequently, does not enable us to obtain

assurance that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion. ·

We also performed procedures in accordance with the SEBI Circular CIR/CFD/CMDl /44/2019

.dated 29 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (as amended), to the extent

applicable

Basis of qualified conclusion

We draw attention to the following:

1. As per "Indian Accounting Standard 36" which talks about impairment of asset, if the carrying

amount of the asset is more than recoverable amount then asset need to be impaired and as per

"Indian Accounting Standard 109" on financial instruments which also contains provisions of

impairment of financials assets through expected credit loss method basis these provisions we

were required to seek for any impairment obligations from management but since the corporate

debtors is still under the process CIRP and resolution professional and committee of creditors are

in the process of finalization successful resolution applicant and the management has not

determined value in use thus impairment of Fixed Assets including Capital Work In Progress (Rs.

479179 Lacs), advances given to related parties (Rs. 55109 Lacs) and Trade Receivables (Rs. 13019

Lacs). Accordingly, we are unable to ascertain the effect of the same on the financial statements.

2. As per "Indian Accounting Standard 36" company was required to get the Investment (Rs. 56435

Lacs) at fair value but the same has not been done by the company, accordingly we are unable to

ascertain the effect of the same on the Financial statements.

3. Considering the current operating levels of the company, and the ongoing corporate insolvency

resolution process company has not made any impairment in the value of tools and dies amounts

to Rs. 23515 Lakhs. Moreover, company is showing such tool and dies as inventory. Physical

verification has not been done by the management and by third party that have been appointed.
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4. Accordingly, we are unable to comment upon the effect of the same on the Financial Statements.

5. We have relied upon, the report of External agency for the Inventory. We have not physically

verified the same. The report of external agency is subject to qualification which questioned about

the provisioning against the Slow, non-moving and dead stock, but the management has not

provided the same in their books of account. Accordingly, we are unable to comment upon the

effect of the same on the Financial Statements.

Emphasis of Matter

We draw attention to the following matters: -

a) Note No. 1 regarding Corporate Insolvency Resolution Process (ClRP) initiated under

Insolvency and Bankruptcy Code, 2016 ('the Code') and the outcome of the ClRP is subject

to decision of APEX Court INCL T.

b) The Company has been continuously making losses, consequently its net worth is negative

and the Company's total liabilities exceeded its total assets. This indicates the existence of

material uncertainty that may cast significant doubt on the Company's ability to continue as

a going concern. However, in view of the CIRP in respect of the Company, which is in

progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 of

financial results];

c) Considering the ongoing corporate insolvency resolution process (as mentioned in Note No

1 & 2) the certainty as to the realization of unused tax losses and MAT credit available

cannot be ascertained at this stage. Consequently, adjustment to deferred tax (net) and MAT

credit available have not been given effect to. (Refer Note 4 to financial results)

d) As per the code RP has to receive, collate all the claims submitted by the creditors of the

company. The RP has verified and admitted the claims submitted by the creditors against the

company as per the code. Pending finalization of resolution plan, the impact of such claims

if any that also has not been considered in the preparation of the financial statements.

Further interest on the financial debt from the date of commencement of CIRP (i.e. from 20th

December 2011 till 30th September 2019) has not been provided in the books of accounts

and charged to profit or loss account.

e) Stock held at Nalagarh and Palwal unit not physically verified by the third agency.
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. Based on our review conducted as above, except for the matters described in Basis of Qualified

conclusion, nothing has come to our attention that causes us to believe that the accompanying

Statement, prepared in accordance with the recognition and measurement principles laid down in

Ind AS 34, prescribed under Section 133 of the Act, the SEBI Circular(s), and other accounting

principles generally accepted in India, has not disclosed the information required to be disclosed in

accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 (as amended), including the manner in which it is to be disclosed,

or that it contains any material misstatement.

For Raj Gupta & Co.

Chartered Accountants

Place: New Delhi

Dated: 14.11.2019
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INDEPENDENT AUDITORS' REVIEW REPORT

To

The Resolution Professional of

CASTEX TECHNOLOGIES LIMITED

We, have reviewed the accompanying statement of Consolidated unaudited financial results of Mis

CASTEX TECHNOLOGIES LIMITED (the holding company or company), its overseas ·subsidiary

(held for sale), its associates-and joint venture, for the quarter ended 30th September, 2019 and the

consolidated year to date results for the period from 01 April to 30 September 2019, being

submitted by the Holding company pursuant to the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, (as amended) ("Listing

Regulations"),including relevant circulars issued by the SEBI from time to time.

"A corporate insolvency resolution process ("CIRP") has been initiated against Castex

Technologies Limited ('the Company') vide an order of Chandigarh bench of the National Company

.

Law Tribunal (NCLT) dated December 20, 2017 under the provisions of the insolvency and

bankruptcy code 2016 (Code). Pursuant to the order, the power of the Board of directors stands

suspended and are exercisable by Mr Dinkar T. Venkatasubramanian, who was appointed as interim

resolution professional (lRP) by the NCL T vide order dated December 22, 2017 and was

consequentlyconfirmed as Resolution Professional (RP) by the Committee of Creditors (CoC) in its

meeting held on January 12, 2018. Hon'able National Company Law Tribunal ""Chandigarh

Bench"" vide their order No, CP (IB) No.116/Chd/Hry/2017dated 13th June 2018, approved the

extension of CIRP period by 90 days (i.e. from 180 days to 270 days).

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty

House Group Pte Ltd (LHG) through e-voting process on August 30, 2018. The resolution plan, as

approvedby the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble

National Company Law Tribunal "Chandigarh Bench' for consideration and approval as per the

provision of the Code.

However, in view of the failure by LHG to comply with steps envisaged in the process

memorandum post CoC approved its Resolution Plan as well as continuing default by Liberty in

implementingNCLT approved Resolution plans in other CIRPs, the CoC filed an applicationon 6th

of December 2018 to withdraw Liberty's Resolution Plan and sought directions for exclusion of

time spent with LHG for negotiating and finalising Resolution Plan and allow a fresh process to

. identify new resolution applicants for CTL.
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Adjudicating Authority vide its Order dated March 15, 2019 has permitted the application for

approval of the resolution plan to be withdrawn. Adjudicating Authority has also directed that the

period from the date of acceptance of LHG as the preferred bidder i.e. May 18, 2018 till the receipt
of the certified copy of the Order dated March 15, 2019 shall be excluded for counting the 270 days,
permitted for completion of the insolvency resolution process. The Order has also allowed CoC to

proceed with inviting fresh expression of interest from prospective investors. Accordingly, in terms

of the said direction, the RP has invited a fresh expression of interest as on March 29, 2019 and has

received six expression of interests in response till date.

"Appeal was filed by LHG against the order dated 15.03.2018, on 29.04.2019 before the Hon'ble

NCLAT. During the pendency of the said appeal, the resolution professional moved an application
seeking exclusion of certain time period due to the pending litigation. Therefore, Hon'ble NCLA T

vide its order dated 16.07.2019 due to the pending litigation, excluded a period of 73 days for the

purpose of calculating 270 days, which was completed on 11.07.2019, from 29th April (date of

filing the appeal) to 11.07.2019. The period of 73 days was allowed to be counted from 17.07.2019,
which expired on 28.09.2019.

The CoC have vide another application sought exclusion/ extension from the Hon'ble NCLA T in

view of Section 12(3) of the IBC Code, which is pending adjudication. In the mean while the

Company is presently undergoing CIRP and the Resolution Process is underway in line with the

provisions of IBC."

As the powers of the Board of Directors have been suspended, the above result has not been

adopted by the Board of Directors. However, the same have been signed by Mr. Sanjay Arora,
Director of the Company, confirming, accuracy & completeness of the results and taken on record

.not signed by Mr Dinkar T. Venkatasubramanian (Resolution Professional).

This Statement, which is the responsibility of the holding company's management, has been

prepared in accordance with the recognition and measurement principles laid down in Indian

Accounting Standards 34, Interim Financial Reporting (IND AS 34) prescribed under section 133 of

the Companies Act, 2013 ("the Act"), SEBI Circular CIR/CFD/F AC/62/2016 dated 5 July 2016 and

CIR/IMD/DFl/69/2016 dated 10 August 2016 (hereinafter referred to as 'the SEBI Circular') and

other accounting principles generally accepted in India. Our responsibility is to express a conclusion

on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
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Joint Venture

2 Amtek Riken Casting Pvt. Ltd.

Associate

3 Terrasoft Infosystems Pvt. Ltd.

4 Aaron Steels & Alloys Pvt. Ltd.

5 Asta Motorcycles and Scooter Pvt. Ltd.

6 Blaze spare parts Pvt. Ltd.

7 Domain Steels & Alloys Pvt. Ltd.

8 Gagandeep Steels & Alloys Pvt. Ltd.

9 Neelmani Engine Components Pvt. Ltd.

Emphasis of Matter

We draw attention to the following matters:-
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a) Note No. 1 regarding Corporate Insolvency Resolution Process (C lRP) initiated under

Insolvency and Bankruptcy Code, 2016 ('the Code') and the outcome of the ClRP is subject

to decision of APEX Court/NCLT.

b) The Company has been continuously making losses, consequently its net worth is negative
and the Company's total liabilities exceeded its total assets. This indicates the existence of

material uncertainty that may cast significant doubt on the Company's ability to continue as

a going concern. However, in view of the CIRP in respect of the Company, which is in

progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 of

financial results];

c) Considering the ongoing corporate insolvency resolution process (as mentioned n Note No 1

.
& 2) the certainty as to the realization of unused tax losses and MAT credit available cannot

be ascertained at this stage. Consequently, adjustment to deferred tax (net) and MAT credit

available have not been given effect to. (Refer Note 4 to financial results)

d) As per the code RP has to receive, collate all the claims submitted by the creditors of the

company. The RP has verified and admitted the claims submitted by the creditors against the

company as per the code. Pending finalization of resolution plan, the impact of such claims

if any that also has not been considered in the preparation of the financial statements.
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Further interest on the financial debt from the date of commencement of CIRP (i.e. from zo"

December 2017 till so" September 2019) has not been provided in the books of accounts

and charged to profit or loss account.

e) Stock held at Nalagarh and Palwal unit not physicallyverified by the third agency.

f) Trade receivables are subject to confirmation.

Qualified Conclusion

Based on our review conducted as above, except for the matters described in Basis of Qualified

conclusion, nothing has come to our attention that causes us to believe that the accompanying

Statement, prepared in accordance with the recognition and measurement principles laid down in

Ind AS 34, prescribed under Section 133 of the Act, the SEBI Circular(s), and other accounting

principles generally accepted in India, has not disclosed the information required to be disclosed in

accordance with the requirements of Regulation 33 and Regulation 52 read with Regulation 63 of

the SEBI (Listing _Obligationsand Disclosure Requirements) Regulations, 2015 (as amended),

including the manner in which it is to be disclosed, or that it contains any material misstatement.

For Raj Gupta & Co.

Chartered Accountant

Place: New Delhi

Dated: 14.11.2019


