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CSFB.2024-25/518 January 29, 2025
BSE Limited National Stock Exchange of India Limited
Listing Compliance The Listing Department,
Phiroze Jeejeebhoy Towers Exchange Plaza,
Dalal Street Bandra Kurla Complex,
Mumbai 400 001 Mumbai - 400 051
Maharashtra Maharashtra

Scrip Code: 544120, 951995 & 953739 Symbol: CAPITALSFB

Subject: Integrated Filing (Financial) - Unaudited Financial Results of Capital Small Finance Bank
Limited for the Quarter and Nine months ended on December 31, 2024

Respected Sir/Madam,

Pursuant to SEBI Circular No. SEB |/HO/CFD/CFD-PoD-2/CIR/P/2024/185 dated December 31, 2024,
read with BSE Circular No . 20250102-4 and NSE Circular No. NSE/CML/2025/02 dated January 2, 2025,
we submit herewith the Integrated Filing (Financial) - Unaudited Financial Results for the Quarter and
Nine months ended on December 31, 2024.

We request you to take note of the results in terms of the all applicable provisions of the Listing
Regulations.

The above may also be accessed on the website of the Bank at www.capitalbank.co.in.

This is for your information and records.

Thanking You,
Yours faithfully,

For Capital Small Finance Bank Limited

AMIT
SHARMA

Amit Sharma

Company Secretary & Compliance Officer
Membership No.: F10888

Encl: as above
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SCV & CO. LLP B-41, Panchsheel Enclave, New Delhi-110017

T: +91-11-41749444
CHARTERED ACCOUNTANTS E: delhi@scvindia.com » W: www.scvindia.com

Independent Auditors’ Limited Review Report on the Unaudited Financial Results of Capital Small
Finance Bank Limited for the Quarter and Nine months ended December 31, 2024, pursuant to the
Regulations 33 and 52 read with Regulation 63 (2) of the Securities Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended.

To
The Board of Directors
Capital Small Finance Bank Limited

1. We have reviewed the accompanying statement of unaudited financial results of Capital
Small Finance Bank Limited (hereinafter referred to as "the Bank") for the quarter and nine
months ended December 31, 2024 ("the Statement"), attached herewith, being submitted by
the Bank pursuant to the requirement of Regulations 33 and 52 read with 63(2) of the
Securities Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations 2015, as amended ("Listing Regulations") except for the disclosures relating to
Pillar 3 disclosures as at December 31, 2024, "Leverage Ratio”, “Liquidity Coverage Ratio”,

and “Net Stability Funding Ratio” which have been disclosed on Bank’s website and in

respect of which a link has been provided in Note 11 of the Statement and have not been
reviewed by us.

2. This Statement, which is the responsibility of the Bank's Management and approved by the
Bank's Board of Directors, has been prepared in accordance with recognition and
measurement principles laid down in Accounting Standard 25 "Interim Financial Reporting”,
as prescribed under section 133 of the Companies Act, 2013 (“the Act”) read with relevant
rules issued thereunder, the relevant provisions of the Banking Regulation Act, 1949, the
circulars, guidelines and directions issued by the Reserve Bank of India ("RB!") from time to
time (“the RBI Guidelines”) and other accounting principles generally accepted in India and
in compliance with the Listing Reguiations. Our responsibility is to issue a conclusion on the
Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Bank's personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit conducted in accordance with the Standards on
Auditing specified under Section 143(10) of the Companies Act, 2013. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to -
believe that the accompanying Statement prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard 25 "Interim Financial reporting”,
prescribed under Section 133 of the Act as amended, read with relevant rules issued
thereunder, the RBI Guidelines and other accounting principles generally accepted in India
has not disclosed the information required to be disclosed in accordance with the Listing
Regulations, including the manner in which'it is to be disclosed or that it contains any
material misstatement or that it has not been prepared in accordance with the relevant
prudential norms issued by the Reserve Bank of India in respect of Income recognition, asset
classification, provisioning and other related matters.

Noida Office : 505, 5th Floor Tower B, World Trade Tower, C-1, Sector 16, Noida - 201
Other Offices : Ludhiana * Mumbai * Bengaluru




Other Matter

5. The comparative financial information of the Bank for the quarter and nine months ended
December 31, 2023, included in the Statement has been subjected to limited review by the

predecessor auditor. The report of the predecessor auditor dated February 27, 2024, on this
comparative financial information expressed an unmodified conclusion.

Our Conclusion is not modified in respect of the above matter.

For SCV & CO. LLP
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No. 000235N/N500089

Place: Noida
Date: January 29,2025

SUNNY SINGH

PARTNER

MEMBERSHIP No: 516834

ICAI UDIN: 25516834BMMNBV6573
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Statement of Unaudited Financial Results for the quarter and nine months ended December 31, 2024

(% In lacs except oth stated)
Quarter ended Nine months ended Year ended
s. December September December December December Mazrch
No | Particulars u::.,m 30, 2024 31,2023 31,2024 31,2023 31,2024
i Unaudited Unaudited
ks Nak & RaforNote § KadacNore S Umudited Unaudited Audited
1 | Interest Earned (ap+{b)+{c}+{d) 23497 22,359 20415 67,704 59,013 79,433
{a) Interest/discount earned on advances/bills 18,624 17,848 16,099 53,318 46,593 62,435
{b) income on Investments 3,134 3,017 2,933 9,153 8,234 131,216
{c) Interest on balances with Reserve Bank of
india and other interbank funds 1672 L 1 Sie3 oz 5364
{d) Others 67 42 62 i50 174 218
2 | Other Income (refer note 9) 1,816 2,570 1,830 6,045 4,754 6,808
3 | Total Income (1)}+{2) 25313 24,929 22,245 73,749 63,767 86,241
4 | Interest Expended 12,785 12,267 11,671 36,990 33172 44,918
5 | Operating Expenses (I}l 7,748 7,838 6,567 22,900 19,050 25,833
i. Employee cost 312 3,739 3,205 11,021 9,345 12,458
ii. Other operating expenses 4,036 4,095 3,362 11,879 9,705 13,375
6 | Total Expenditure (4)+(5) (excluding provisions and 20533 20,105 18,238 59,890 52,222 70,751
contingencies)
7 ::;mung Profit before Provisions and Contingendles (3)- 4,780 4,824 4,007 13,859 11,545 15,490
8 | Provisions {other than tax) and Contingencies 216 391 162 845 487 669
9 | Exceptional items - - - - - -
10 | Profit from Ordinary Activities before tax (7)-{8]-(9) 4,564 4433 3,845 13,014 11,058 14,81
11 | Tax Expense 1,159 1,099 952 32713 2,726 3,668
12 | Net Profit from Ordinary Activities after tax {10)-{11) 3405 3,334 2,893 9,741 8,332 11,153
13 | Extraordinary items {net of tax expense} - - - - - -
14 | Net Profit for the period {12)4{13) 3405 3,334 2,293 5,741 8,332 11,153
15 | Paid up equity share capite! {Face Value of X10/- each) 4,525 4,507 3,543 4,528 3,543 4,504
16 | Reserves excluding Revaluation Reserves 1,15,238
17 | Analytical Ratios and other disclosure
‘ 1. Percentage of shares held by Government of indla - - - - - .
ii. Capltal Adequacy Ratio {Refer Note 10) 25.82% 26.34% 20.06% 25.82% 20.06% 27.39%
Tier-| Ratio 21.87% 22.19% 15.00% 21.87% 15.00% 22.80%
fii. Earnings per share [before and after extraordinary
items, net of tax expense)
Basic EPS {X) {non-annualized) 755 7.41 7.92 21.61 23,77 30.65
Diluted EPS (R) (non-annualized) 754 7.35 7.86 21.56 23.58 30.45
iv. NPA Ratios
(a) Gross NPAs 18,230 17,532 17,004 18,230 17,004 17,018
{b} Net NPAs 9,060 8,544 8,647 3,060 8,647 8,508
{c} % of Gross NPAs to Gross Advances 2.67% 2.61% 297% 2.67% 2.97% 2.76%
{d) % of Net NPAs to Net Advances 1.35% 1.29% 153% 1.35% 1.53% 1.40%
v. Return on Assets?(non-annualized) 0.34% 0.35% 0.33% 1.01% 0.97% 1.27%
vi. Net worth? 1,29,781 1,26,073 74,335 1,29,781 74,335 1,19,742
vii. Operating Margin® 18.88% 19.35% 18.01% 18.79% 18.10% 17.96%
vill. Net Profit Margin® 13.45% 13.37% 13.01% 13.21% 13.07% 12.93%
ix. Debt Equity Ratio® 027 031 071 0.27 071 0.39
x. Total Debt to Total Assets® 1.47% 4.08% 598% 3.47% 5.98% 5.08%
xl. Outstanding redeemable preference shares’ - - - = = ¥
xil. Capltal redemption reserve® & [ - -
xiil. Debenture redemption reserve® !, . ) [ z ] : -

IReturn an Assets means the ratio of profit after tax to average monthly total assets
2Net worth means the aggregate value of the pald-up share capital and reserves and surplus areated out of the profits and securities premium account and debit or credit balance of profit and

loss account, after deducting the aggregate value of th
reserves created out of revaluation of assets, write-back of dep:

30perating Margin means Operating profit before provisions and contingencies to the total income
“Net Profit Margin means Net Profit to total income
SThe Bank follows the guidelines issued by the Reserve Bank of India (RBX) from time ta time with regard to the Capital Adeguacy Ratio. Accordingly, debt-equity ratio is not applicable on the

Bank. However, the Debt Equity Ratlo Is calculated as total borrowings to share capttal plus reserves and surplus

$Totai Debts to Total assets means the ratio of total borrowings to total assets
TThe Bank has not Issued any redeemable preference shares

8As per the Companles Act, 2013, the Bank is not req
“Being 3 g C

A

N al b
to create capital/

the following ratio disciosure Is not

dated December 22, zIm:

1. Debt Service Coverage Ratio

2. Interest Service Coverage Ratle 6. Current Uability Ratio
3, Current Ratio 7. Debtors Turnover

4, Llong term Debt to Warking Capital 8. Inventory Turnover

Fund

tion reserve. However, the Bank has created R v

S. Bad Debts to Account Receivable Ratio
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Segment Information In accordance with Accounting Standard on Segment Reporting (AS-17) and the RBI Guldelines of the operating segment of the Bank

R in locs,
Quarter ended Nine months ended Year ended
s. December Saptember December December December March
No, | Particulars 31,2024 30, 2024 31, 2023 31,2024 31,2023 31, 2024
Unaudited Unaudited Unaudited
Refor Nota 6 Refor Nots 6 Refer Note & Unaugdited Unaudited Audited
1 | Segment Revenue
a) | Treasury 4,820 4,549 4331 14,330 12,275 16,862
b) | Retail Banking 22,183 21,479 19,400 64,650 56,919 77475
<) | Wholesale Banking 2,294 2,363 1,623 6,606 4,939 6,714
d) | Other Banking Operations 946 1,218 1,020 2,941 2,207 3,095
e) | Unallocated . - : - . 2
Less: Inter S R (4.930) {4,680) {4,129) (14,778) (12,573) {17,905
Income from Operations 25313 24,929 22245 73,743 63,767 86,241 |
2 | Segment Results
a) | Treasury 342 287 363 760 806 355
b} | Retail Banking 6,127 5,604 4,832 17,638 15,534 20,412
¢} | Whalesale Banking 162 313 115 605 459 634
d) | Other Banking Operations 288 1,156 355 2,759 2,026 2,865
¢} | Unatlocated - - - - - '
Total 7519 7,360 6275 21,762 18825 24,266
Less: (i} Interest {632} {631) (659) (1,910) {1,956} (2,614}
(i) Other Unallocable Expenditure net off 2.323) (2,256) {1,771) (6,838} {5,811) (6,831)
Unaliocable income o »
Total Profit Before Tax 4,564 4433 3,845 13,014 11,058 14,821
3 | Segment Assets
a) | Treasury 2,72,086 2,26,057 2,427,609 2,72,086 2/A7,608 2,52,766
b} | Retail Banking 639,978 6,33,500 5,62,238 639,978 5,62,238 5,98,165
¢) | Whalesale Banking 1,00,079 89,644 68,962 1,00,079 68,962 72,572
d) | Other Banking Operations 728 1,037 546 728 546 442
¢} | Unaliocated 5,578 5,788 5,610 5,578 5,610 5,583
Total Assets 10,18.449 9,56,086 8,84,965 10,18,449 8,84,965 9,29,528 |
4 | Segment Lisbilities
a) | Treasury - - - - -
b) | Retail Banking » 782,153 746,312 7,271,585 787,753 7,27,585 7.25,839
¢) | Wholesale Banking 61,602 54,397 53,491 61,602 53,491 54,160
d) | Other Banking Operations : 2 28 1 28 32
) | Unallocated 28,892 28,809 29,526 28,892 29,526 29,755
Total Lisbilities 8,883,248 8,29,520 8,10,630 888,248 8,10,630 8,00,786
5 | Capital and Reserves 1,30,201 1,26,566 74335 1,30,201 | 74,335 1,159,742
6 | Total (4+5) 10,18449 8,84,965 10,18.449 8,84,965 9,29,528 |
~The Bank is in domestic segr so there is only one geographic sepment.
-Inter Segment transactions are based on transfer pricing as d by the
-The RB! vide its drcutar dated April 07, 2022 on establish of Digital Banking Units {DBUs), has prescribed reporting of Digital Banking Seg 35 3 sub-seg; of Retail
Segment. The Bank has not setup any DBU so far and hencs DBU has not been disclosed as a sep;
Notes:
1. Ststement of Assets and Liabilities is as below:
{Rin locs)
o December31, | December31, March 31,
Particulars 2024 2023 2024
— i Unaudited Unsudited Audited |
CAPITAL AND LIABILITIES
Capital 4,525 3,543 4,504
Reserves and Surplus 125676 70,792 115,238
Deposits 8,38,391 7,48,237 747,774
Borrowings 35,354 52,951 47,225
Other Liabllities and Provisions 14,503 5,442 14,787
Total 10,18,449 8,84,965 9,29,528
ASSETS
Cash and Balances with Reserve Bank of india 78,500 43,617 56,898
Balances with Banks and Money at call and short notice 51218 66,749 7528
Investments 1,82,252 1,772,648 1,70,571
Advances 6,72,408 5,63,440 6,07,469
Fixed Assets 8,420 7,874 8,373
Other Assets 19,654 19,636 10,999
9,
Total 10,18,449 8,84,965 28,528
Contingent Liabllities 7545 6,174 6300

Bills for Coliection 2 5 -
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The above financial results for the quarter and nine manths ended December 31, 2024 have been reviewed by the Audit Committee at its meeting held on lanuary 28,
2025 and were recommended to the Board of Directors for approval. The Board of Directors of the Bank have considered and approved the same at its meeting held on
January 29, 2025, The results have been subjected to limited review by the Statutory Auditors of the Bank and they have Issued their unmodified review report thereon.
The figures for the quarter and nine months ended December 31, 2023 were subjected to limited review under regulation 52 of SEBI (Uisting Obligations and Disclosure
Requirements) Regulations, 2015, as amended, by the previous auditors.

These financial results of the Bank have been prepared in accordance with Banking Regulation Act 1949, generally accepted accounting principles in India, recognition
and measurement principles laid down in A mting Standard -25 "I Finantial Reporting' 'AS-25°), as prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thersunder, in so far as they apply to the Bank, the droulars, guidelines and directions issued by the Reserve Bank of india (RB1) from time
to time (the “RBI Guidefines”) and is in compiiance with the presentation and dis<'osure requirements of Regulation 33 and 52 read with Regulation 63(2) of the SEB!
{Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

The Bank has applied its significant it licles in the

L]

the year ended March 31, 2024 except for:

preparation of these finandial results, consistent with those followed In the annual financial statements for

a. (Classification, measurement and valuation of the Bank's Investments which are carried out in accordance with RBl Master Direction - Classificatlon, Valuation
and Operation of Invastment Portfolio of Commerdal Banks [Directions), 2023 dated September 12, 2023 (‘the RBI Investment Master Directions') effective
from Aprit 01, 2024. Consequently, the Bank has accounted net galn of %299 lacs (net of applicable taxes) In the General Reserve, resulting into net positive
Impact on the net worth of the Bank as on date of transition, i.e., April 01, 2024. The Bank has also transferred balance in Investment Reserve amounting to %95
{acs to the General Reserve in compliance with thesa Directions. Further, the Bank has recognized:

i. During the quarter ended December 31, 2024, a net loss of %74 lacs {net of applicable taxes) and during the nine months ended December 31, 2024, 3
net gain of R293 lacs (net of applicable taxes) on account falr value of instruments In the AFS-Reserve;
ii. During the quarter and nine months ended December 31, 2024, @ net loss of %6 lacs and net gain of %10 lacs in the Profit & Lass account on account of
fair value of instrument in FVTPL category; and
iil. During the quarter ended December 31, 2024, a debit of &5 lacs and during the nine months ended December 31, 2024 a debit of X35 lacs in the Prefit
& Loss Account on account of discount/premium amortisation.
The figures of the quarter and nine months ended December 31, 2024 are not comparable with that of the previous period/s, to that extent.

b. With effect from May 15, 2024, the Bank has changed its policy in respect of the order of priority, for appropriation of recoveries in non-performing accounts.
The impact of the such change on the financial results is not material.

Any application guidance /darifications /circulars /directions issued by the RBI or other regulators are implemented prospectively as and when they become applicable,
unless specifically required under those application guldance fclarifications /cinculars /directions otherwise.

The figures of the quarter are the balancing figures between figures in respect of the year-to-date figures and the published figures upto previaus quarter.

During the guarter and nine months ended December 31, 2024, the Bank has afiotted 1,77,750 and 2,04,417 equity shares, respectively pursuant to the exercise of
ions under the app: d employee stock option schemes.

During the year ended March 31, 2024, the Bank has issued and aliotted:

s 96,15,384 equity shares having face value of ¥10/- each at a premium of ®R458/- (i.e., at the total issue price of ¥458/-) per equity share aggregating to 45,000
lacs, as public issue in Initial Public Offering (IPO) and got listed on BSE Limited {"BSE”) and National Stock Exchange of India Limited {“NSE”) on February 14,
2024 for which the Bank has incurred share issue expenses of 2,458 lacs towards PO activity which has been charged off to share premium account in
accardance with section 52 of Companies Act, 2013 ;

e 10,57,700 equity shares having face value of ¥10/- sach at a premium of R458/- (l.e., at the total Issue price of R468/-) per equity share aggregating to %4,950
lacs on a private placement basis under preferential allatment; and

= 1,16,982 equity shares to employees of the Bank in form of employee stock option as per the ESOP plans of the Bank.

During the quarter and nine months ended December 31, 2024, the Bank has not transferrad/acquired any stressed loan or loan not in defauit under the master directions
of Reserve Bank of India on Transfer of Loan &xp dated September 24, 2021, updated as on December 05, 2022.

Other income relates to income from commission, exchange & brokerage, profit/fee d on sale of third-party products, profit/floss on sale/revaluation on
investments, profit on exchenge transactions, etc.

. Capital to risk-weighted asset ratio of the Bank has been computed in accordance with the Reserve Bank of India ('RBP) circular no DBR. NBD. No.26/ 16.13.218/2016-

17, dated Gctober 05, 2016 on “Operating Guidelines for Small Finance Banks”®. The Bank has fall d Basel || Standardized Approach for credit risk. Market risk and
operation risk has not been considered for measurement of Capital Adequacy Ratio as per the letter (ssued by the Reserve Bank of India vide reference number
DEBR.NBD.N0.4502/16.13.218/2012-18 dated November 08, 2017 to all the small finance banks.

. In accordance with the Reserve Bank of India guldelines, Piflar 3 disclosure, leverage ratio, liquidity coverage ratio, net stable funding ratio and main features of capital

instruments are avallable at I

) z5. The disclasure has not been subjected to limited review.

12. Figures of the previous periods/years have been regrouped/reciassified wh necessary to conform to current period’s classification.

For and on behalf of the Board of Directors of
Capital Small Finance Bank Limited
=

Sarviit Samra

Managing Director
DIN: 00477434

Date: January 29, 2025
Place: lalandhar
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