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Democrats' victory unlikely to

FE BUREAU
New Delhi, November 4

THE DEMOCRATIC PARTY'S
sweeping victory in the US
mid-term elections, which
wrested control of both the
House of Representatives and
theSenate from Republicans,is
unlikely to bring any signifi-
cant change in President Don-
ald Trump’strade policyor ease
pressureon Indiatoconcludea
bilateral trade agreement,
according to trade experts and
industryrepresentatives.

‘Thenew Democraticmajori-
ties will have greater powers to
scrutinise the administration,
block legislative proposals and
initiate investigations.

However, the outcome is
unlikely to fundamentally
alter Washington’s protection-
ist trade orientation, said Ajay
Srivastava, founder of the
Global Trade Research Initia-
tive (GTRI).

Both  Democrats and
Republicans  increasingly
favour economic nationalism,
domestic manufacturing and
stronger supply chains, with
Democratic lawmakers also
supporting protective tariffs to
safeguard American workers
and industries.

“I'think we have to wait for
some time to see how the new
tariff and market access poli-
cies are evolving (post elec-
tion). But one thing s sure, the
threat of tariffs on account of
Russianoilimports may not be

there because these thingswill
require legislative approval
sooner or later,” Director Gen-
eral and CEO of Federation of
Indian Export Organisations,
Ajay Sahai said.

Srivastava said Trump
would continue torelyon exec-
utive powers, including Section
232 and Section 301 investiga-
tions, as well as Treasury sanc-
tionsand USTrade Representa-
tive rules, to pursue unilateral
trade measures without
depending on Congress.

He also expects Washing-
ton to intensify pressure on
India to conclude a trade
agreement, with Trump seek-
ing a quick foreign policy and

American leverage.

Srivastava argued that the
proposed India-US trade
agreement remains funda-
mentally different from
India's other free trade agree-
ments. Under the emerging
framework, India is expected
to reduce or eliminate most-
favoured-nation  (MFN)
duties on a wide range of
Americanindustrial and agri-
cultural products, while the
US has not offered compara-
ble reductions in its regular
MFN tariffs.

The February 6 joint state-
ment also envisaged India
purchasing  $500 billion
worth of American goods over

winto rate

five yearsand tain

ease US deal pressure: Experts

W Treasury
sanctions and
USTR rules provide
Trump with
independent trade
enforcement
powers

mindiafaces
continued US
pressure to
conclude bilateral
trade negotiations

mindia could
el

on numerous
American industrial
and agricultural
products

economicand security policies
with Washington. Srivastava
said the arrangement risks
becoming one-sided, particu-
larly as the US could retain
additional tariff

MANU KAUSHIK
New Delhi, November 4

FREIGHT TRAFFIC ON
Indian Railways jumped
8.30b year-on-yeartoarecord
145.07 million tonne (MT)in
October as higher coal trans-
portation to power plants and
asharp increase in foodgrain
movement lifted volumes.

The Railways Ministry said
on Wednesday that food-
grains recorded the highest
growth among major com-
modities with loading rising
26.3% in October.

Domestic coal transporta-
tion jumped 16% while load-
ing of other goods grew 11%.
Clinker, used in cement manu-
facturing, recorded a 10.4%
increase, followed by domestic
containers at 6.3% and iron
oreat 59%.

However, coal remains the
biggest contributor to railway
freight volumes,accounting for
nearlyha]f of lotal loading.The

danaverageof

even after an agreement.

Separately, Chandrima
Chatterjee, secretary general
of the Confederation of
Indian Textile Industry (CITI),
said the election outcome
could eventually contribute
togreater predictabilityand a
more process-driven
approach to trade and tariff
decisions. However, she does
not expect any significant
immediate impact on ongo-
ing negotiations or existing
trade flows.

Trai’s platform to map mobile, broadband speeds

THE TELECOM REGULATORY
Authority of India (Trai) on
Wednesday launched the Net-
work Anubhav platform, a
geospatial dashboard that will
allow consumers to compare
mobile network and broad-
band performance acrossloca-
tions, using crowdsourced data
and the regulator's indepen-
dent drive-test results.

The platform pulls together

anonymised data from Trai's
MySpeed and MyCall apps.
Users can view results by cellu-
laror fixed broadband, by oper-
ator and by technology (2G to
5G).They can compare down-
load and upload speeds and sig-
nal strength at a chosen loca-
tion, which Trai says will help
consumers choose a provider
with more information. The
portal alsooffers aweb interface

for DND (Do Not Disturb) pref-
erences and spam complaints.

“The platform is a signifi-
cant step towards trans-
parency in user experience of
the network across service
providers throughout the
country," Trai Chairman Anil
Kumar Lahoti said.

For speeds, the portal
reports percentile values
ratherthan peakfigures.P50is

the median. P80 is used for
mobile broadband, meaning
809 of tests recorded that
speed or better. P90 is used for
fixed broadband. TRAI cau-
tioned thatuser-generated fig-
ures are not a

469.8 coal rakes daily to power
plants in October, up from
393.2 rakesaday a year ago.
In fact, the freight traffic
has gathered pace in recent
months after growing just
1.3% in May, reflecting

BHEL bags
projects from
Adani Power

PRESS TRUST OF INDIA
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TRAFFIC SURGE

® Foodgrain loading surged
26.3%, recording the
highest growth among
major commodities

B Domestic coal transportation
increased 16%, supporting
higher power plant supplies

heightened economicactivity.
Growth improved to 4% in
June and 9% in July, before
staying above 6% in August
and September.

Overall, freight loading
during the April-October
period grew 4.7%t0978.8 MT
against 935.1 MTa year ago,
the ministry noted.

Freight earnings have also
strengthened during the cur-
rent financial year.In June, the
railways earned an additional
%430 crore over the corre-
sponding month last year, a
growth of 3%. The increase
widened to 31,137 crore in
July (8%) and 31,266 crore in

Rail freight loading jumps
8.3% in Oct to new record

September (9.3%).

Expertssaid thatacombina-
tion of higher industrial activ-
ity,infrastructurespendingand
improved railway capacity
could be supporting the latest
growth. The increase in freight
movement hasalsobeen attrib-
uted to sustained government
spending on infrastructure,
housing and roads, which has
created demand for commodi-
ties such as steel and iron ore.
Better wagon availability and
faster turnaround times have
also helped the railways carry
more goods.

“The growth remains
uneven with finished steel
loading increasing just 0.5%.
Higher tonnage alone does not
establish gains in market share
or profitability; freight earn-
ings, haulage distances and
operating costs also matter.
Sustaining this performance
requires dependable rake
availability, predictable deliv-
ery and faster terminal han-
dlmg With passenger traffic

also effective

Iran says India
exempt from
Hormuz curbs

IRAN HAS REITERATED that
Indian vessels are exempt
fromrestrictions imposed on
shipping through the Strait
of Hormuz.

Ahmad Hayat-Moghad-
dam, vice-chairman of the
Iranian Parliament’s national
security and foreign policy
committee, said the exemp-
tions had been granted to
fourcountries — India, China,
Iraqand Qatar.

“They are free (to navigate
the waterway), meaning they
are free from our point of
view.The Americansalso have
noissues with them.

“They go back and forth
through the Strait of Hor-
muz,”the official said.

‘Well,wearedoingbusiness,
right?We have donethisforthe
Indians so that we can import
medicine. We have done this
for the Chinese so that we can
have political support from
them, although we also take
money from them. We also
take money, I mean, we take
their money."

, top Iranian

capacity planning will be
essential to accommodate
both passenger and freight
demand,” said Lalit Chandra
Trivedi, former general man-
ager, East Central Railway.

officialsare pushmglhe coun-
try’s military leadership to
consider a Qatari-brokered
dealasa potential conflictwith
the United States looms.
—AGENCIES

Ficci, Assocham join calls for
lowering of capital gains tax

SHUBHAM RANA
New Delhi, November 4

STATE-OWNED BHEL ON
Wednesday said the company
has received four projects,
worth  ranging between
320,000 crore and 328,000
crore, from Adani Power.

The fresh orders involve

standard-methodologyassess-
ment of network quality, but
said they offer a useful view of
what other users experience.
OJASVIGUPTA

supply of (boiler,
turbine and generator along
with auxiliaries) and agreed
services for the said
projects, BHEL said in an
exchange filing.
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INDUSTRY BODIES, THE Asso-
ciated Chambers of Commerce
& Industry of India (Assocham)
and the Federation of Indian
Chambers of Commerce &
Industry (Ficci), have joined the
increasing callsforthereduction
in the capital gains tax on listed
securitiesinabid toattractlong-
term investments and improve
capital market participation.

In a pre-Budget memoran-
dum,Assocham

RELIEF FOR INVESTORS

B Assocham has proposed

cutting LTCG tax to 10% from

12.5%

Mithasalso M Ficcihas &g
suggesteda  suggested
nil rate ora scrapping
lowerrate of ' LTCGon
around 5% listed

for holdings  securities to
exceeding  encourage
two years investments

reducing thelong-term capital
gains (LTCG)taxrateto 10%for
securities held for more than
oneyearbutless than twoyears
from the current 12.5%.
Assocham has also sug-
gested introducinganil rateor
a lower rate of around 5% for
ing twoyears.

&) Revenue Growth: 419%

@ PAT: T 48 crores
& EBITDA: ¥ 119 crores

B

Order Book:
¥13,013 crores

e

Net 0

D/E Raﬂo Gross 0.27x

EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2026

FICCI ontheotherhand,has
suggested removing LTCG on
listed securities.To protect rev-
enue, Ficci said, the govern-
‘ment may raise the Securities
Transaction Tax (STT)on deliv-
ery-based transactions.

“Onceti main-
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tain the regime for a long
period, say 10 years, to provide
stability and certainty,” Ficci
said. The industry body also
allowing foreign
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gainsin theforeign currencyin
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orequity mutual funds where
gains exceed ¥1.25 lakh and
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investments are held for more
than 12 months from thedate
of acquisition. If such assets

are sold within 12 months of
purchase, a STCG tax of 20%
taxis levied.

Calls have risen in recent
weeks for lower capital gains
tax on equities to attract for-
eign capital. Last week, the
PHD Chamber of C:

for foreign equity investors.

Along with a reduction in
LTCG tax rate, Assocham has
alternatively proposed acredit
for STTagainst LTCG taxliabil-
ity for long-term holdings.

“Theindustry body believes
that

and Industry urged the finance
ministry to remove the long-
term capital gains (LTCG) tax
and reduce short-term capital
gains (STCG) tax on equities to
10% from 20%.

Finance Minister Nirmala

tax burden of LTCG and STT
would encourage patient capi-
tal, strengthen investor con
denceand support India's capi-
tal markets,” Assocham said.
Italsorecommended intro-
ducing a concessional tax

Sitharaman on Monday regime fol newmanufactunng
i iety ing those
among retail investors and operatmg in strategic sectors
equity market participants suchasdefence
overstretched Indi val- introducin;

uations and the capital gains
taxregime.Sitharamantold FE
that investor concerns would
be considered even as she cau-
tioned against viewing taxcon-
cessions as the principal driver
of capital market performance.

According to  media
reports, Securities and
Exchange Board of India (Sebi)
has also recommended the
government to scrap long-
term capital gains (LT'CG) tax

a Whne List’ to exempt bona
fide commercial transactions
from deeming anti-abuse pro-
visions. It suggested including
government and sovereign
investors, pension funds,banks
and insurance companies, cat-
egory | foreign portfolio
investorsand someinvestorsin
the ‘White List. FICCI also
backed strengthening imple-
mentation and monitoring of
tax-administration reforms.

Consumer spendingboom
comes with growing debt

RUCHI BHATIA & ANUP ROY
November 4

'WHEN 25-YEAR-OLD restau-
rant worker Naviot Singh
wanted an iPhone he couldn’t
afford on his monthly salary of
50,000 Indian rupees ($521),
takingoutasmallloanmadethe
purchasepossible.APlayStation
and television set followed,
along with loans for a wine and
spirits courseand a trip home.

Soon, repayments were
eating up nearly half of
Singh’s paycheck. To keep up
with the bills, Singh cut back
on eating out and buying
clothes, canceled his gym
membership and eventually
gave up playing snooker.

“Loans were an easy way to
buy whatever | wanted. You
live only once,” Singh said.
“Monthly installments seem
convenient at first, but you
don’t realize how quickly you
can get sucked into a cycle
of repayments.”

Singh’s experience points
to a vulnerability beneath
India’s consumption boom,

CREDIT STRESS

Indian household debt has risen
sharply over time
Household debt of GDP

46 (Values in %)

30
2012 2006 2020
Note: Dates are in fiscal year
that ends in March: 2026 data
is 2s of september 2025
Source:RBI, CLSA: Bloomberg

2024

which has helped underpin
growth in the world’s fastest-
expanding major economy.
Cheaper loans and greater
access to credit have helped
millions of aspiring middle-
class Indians spend more, but
borrowing is rising much
faster than incomes and well-
payingjobs.

Household  borrowing
surged 3600in the year through
March, taking consumerdebt fo

arecord 46%of gross domestic
product, according to central
bank data. While low in com-
parison to heavily indebted
householdsin countrieslike the
US and Australia,when exclud-
ing mortgage debt Indian con-
sumers are among the most
constrained in the world,
according to estimates from
CLSA, a Hong Kong-based bro-
Kerage and investment group.
—BLOOMBERG
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