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TOTIGHTEN RULES FOR INDIRECT FOREIGN INVESTMENTS

Centre mulls stricter rules for
firms with foreign ownership

® New rules target
offshore structures

SHUBHAM BATRA &
SARITA CHAGANTI SINGH
Ne w Delhi, May 19

INDIAIS PLANNING to tighten
foreign ownership rules, two
sources said,inamove that may
have significant implications
for businesses ranging from e-
commerce to pharmaceuticals.

The changes would rede-
fine how India views foreign-
owned companies, whether
directly or indirectly, making
them subject to foreign direct
investment (FDI) regulations
when it comes to share trans-
fers orrestructurings.

The discussions are close to
being finalised, the sources,
both government officials said.
Theydeclined tobeidentified as
the discussion was not public.

The finance ministry and
the Reserve Bank of India,
which issues the final rules,

Smartphones exports ring louder
than diamond,apparel in FY25

MUKESH JAGOTA
New Delhi, May 19

CHANGES ON TABLE

M Govt is reviewing its foreign

investment laws to simplify them

and plug any loopholes

M It plans to create

a new category of Indian firms
“foreign-owned with indirect
and controlled foreign
entities (FOCE)" investment

M It will include

B FOCE will be defined as an Indian firm
or investment fund that is controlled

by persons resident outside India

did not respond to requests
for comment.

Indiaisreviewingits foreign
investment laws to simplify
them and plug anyloopholes.

New Delhi plans to create a
new category of “foreign-
owned and controlled entities
(FOCE)”,whichwillalso include
Indian firmswith “indirect for-
eign investment”, the first
source said.

INDIA'S SMARTPHONE EXPORTS
havebeen growing 40-50%ayear for
the past three years and have now
overtaken traditional sectorslike dia-

monds,apparel and rice.

In FY24, the overseas shipments
of smartphonesrecorded a growth of

55% year-on-yearto $24.14 billion.

This performance has propelled
smartphones to become one of
India’s top exported goods, overtak-
ingtraditional onesfor thefirsttime,

asenior official said.

With exports now exceeding $24
billion and the sector outpacing tra-
ditional export heavyweights,Indiais
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market, he said.

firmlyonthe pathtobecomingalead-
ing player in the global smartphone

“India has become a very consis-
tent and significant player in the
mobile market. We have created an
ecosystem which is good for modern
assembly making, as sophisticated

The proposed revision in the
rules aims to ensure foreign

investors cannot bypass the
intent of India's FDI policy

y N The discussions are
% close to being finalised

M Revision
aims to
ensure
foreign
investors
can't bypass
FDI policy

“What cannot be done
directly should not be allowed
indirectly either.That will now
be clearly reflected in the
rules,” the source said.

“Even a domestic restruc-
turing or internal transfer
could trigger FDI obligations
for foreign-owned firms if the
rule change is implemented,”
the source said.

An FOCE will be defined as

assembly making as modern mobile
phonesrequire,”commerce secretary
Sunil Barthwal had said.

India’s smartphone export has
experienced an extraordinary surge,
transforming the country into a
major global manufacturing and
exporthubwithalarge creditgoing to
the government initiatives, most
notablythe production-linked incen-
tive (PLI) scheme,a senior official said.

The PLI has spurred investments,
scaled up local production and inte-
grated India more deeply into global
value chains, the official added.

In the FY23, India’s smartphone
exports stood at $11 billion, which
then soared to $15.6 billion in FY24,
marking a 42%y-o-yincrease.

an Indian company or invest-
ment fund thatis controlled by
personsresident outside India.
As well as covering indirect
ownership, it will also make
directly owned foreign firms
subject to FDI rules when it
comes to changes in structure
or ownership.

In particular,any transfer of
the indirect shareholding will
need to be reported and will

have to comply with sectoral
foreign investment caps.These
transactions will also be sub-
ject to rules stating they be
made at fair market value.

The proposed revision in
the rules aims to ensure for-
eign investors cannot bypass
theintent of India’s FDI policy,
sources said.

The central bank is in
agreement on the matter, the
second official said.

Since 2020, India has
required prior government
approval forinvestments from
nations sharing its land bor-
ders, including China, after
clashes between the two
neighbours in the remote
Himalayan border.

The new FOCE definition
will make it harder for Chinese
or other foreign investors to
useindirect structures such as
offshore investment funds or
layered Indian entities to enter
regulated sectors through
the back door, the second
source said. —REUTERS

UIDAI shares non-personal
Aadhaar dashboard data

THE UNIQUE IDENTIFICATION Authority of India
hasbegun sharing non-personal,anonymised data

from the Aadhaar dashboard on the open govern-

| |
-

ment data platform,data.gov.in,an official release
said. The move aims to promote transparency,
| research,and data-driven policy-making.

BUNGALOWS FLOORS
FOR SALE FOR SALE
JOR BAGH

1300yds (9000 Sq.ft Bullt-up)
Fraphodd, Clear Title

VASANT VIHAR

1280yd Crme N/East, Freahold
6l0yds Good Location

PTI

GREATER KAILASH-1
1000yds (B-Block)
Basement & Ground Duplex,
SBHK, Separate Lilt & Prkg

WESTEND

BD0yds 4BHK,
Thisd Floor+Terrace, Stilk Lift

FOR ANY SALE PLEASE CONTACT

RAHUL SHARMA

%Es 999-999-6796

TUESDAY, MAY 20, 2025

Govtissues draft rules to
delicense chunk of 6 GHz

THE CENTRE HAS notified the
draft rules to delicense the
lower chunk of 6 GHz band for
unlicensed indoor use,a move
that experts say will benefit the
Wi-Fi broadband space by
opening up data-intensive
applications.

These rules shall be applica-
ble in the 5925-6425 MHz
band, the draft said.

“No authorisation or fre-
quency assignment shall be
required to establish, maintain,
work, possess or deal in any
wireless equipment for the pur-
pose of lower power indoorand
verylow power outdoorwireless
access systems, including radio
localarea networks operatingin
thefrequencyband 5925-6425

These rules shall be
applicable in the
5925-6425 MHz band

MHz on noninterference, non-
protection and shared (nonex-
clusive)basis...,’the draft notifi-
cation said stipulating some
technical parameters.

For low power indoor
devices, the power output is
proposed to be capped at 30
dBm ordecibel-milliwatts (ver-
sus 53 dBm in 5 GHz) to avoid
interference. “..Indoor use is
prohibited onlandvehicles and
boats, aircraft except when fly-
ing above 10,000 feet...Com-
municationwithand control of

drones, unmanned aerial sys-
tems is prohibited,” it said.

The ITU-APT Foundation of
India (IAFI) described the deci-
sion to delicense the lower 500
MHz of the 6 GHz band as
“visionary”and said it paves the
way for unlicensed use of this
critical mid-band spectrum by
low power and very low power
wireless access systems, includ-
ing next-gen Wi-Fitechnologies
such asWi-Fi 6Eand Wi-Fi 7.

Industry body BIF said the
government’sdraft notification
toexemptthe 5925-6425 MHz
band from licensing is a move
long-overdue, but was quick to
point out that “a fraction of the
band can’t deliver the full-scale
impact we seek”. —PTI
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with links to various forms,

Date :20.05.2025
Place :Bengaluru

COMMUNICATION TO THE SHAREHOLDERS REGARDING
TAX DEDUCTION AT SOURCE ON DIVIDEND

Board of Directors of the Bank on 08.05.2025 has recommended a dividend for the financial yvear
2024-25, subject to approval of Shareholders at the ensuing Annual General Meeting (AGM) of the
Bank. Dividend of Rs. 4/- per equity share {i.e 200% of face value of Rs. 2/- each) for the year 2024-25
will be paid to those Shareholders whose names appear on the Register of Shareholders/Beneficial
Owners as furnished by NSDL CDSL as on Friday, 13™ June 2025, (hereinafter referred to as Record
Date). The dividend will be paid to the Shareholders within 30 days from the date of declaration at the
Annual General Meeting (26" June 2025),

Further, in terms of the provisions of the Income Tax Act 1961 [The Act), as amended by the Finance
Act 2020, dividend paid or distributed by a company on or after April 1, 2020 is taxable in the hands of
shareholdars. The company shall therefore be reguired to deduct tax at source ("TDS") at the time of
payment of dividend. Deduction of TDS would depend on the residential status of the Shareholders and
the necessary documents submitted by them and accepled by the Bank in accordance with the
applicable provisions of the Act. Accordingly, the dividend will be paid by the Bank after deducting
applicable TDS, if any. Shareholders are therefore requested to furnish the necessary documents to our
Registrar and Share Transfer Agent, KFin Technologies Lid at www.kfintech.com.

The Bank is obligated to deduct TDS based on the records available with RTA and no request will be
entertained for revision of TDS return thereafer.

An email communication in this regard is being send to all the Shareholders having their email 1Ds
registerad with the Bank/Depositories explaining the applicable conditions for deduction of TDS along

Building on Strength
and Banking on Trust

KVB ) Karur Vysya Bank

N\ Sars way to bank

www.kvb.co.in | 1860 258 1916 | Follow us on: G EHOOG

For Canara Bank
Sd/-
santosh Kumar Barik
Company Secretary

AUDITED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED 31°"MARCH 2025 (FIN LAKH)

Quarter Ended Year Ended
TOTAL BUSINESS
PARTICULARS 31.03.2025 31.03.2024 31.03.2025 31.03.2024
¥1,86,569 CR
Autlilg-d
TOTAL DEPOSITS 1. | Totalincome from Operations 302526 281342 1150759 986263
¥1,02,078 CR 2. | Net Profit/(Loss) for the period (before tax, Exceptional and/or Extraordinary items) 67357 57350 250073 210019
3. | Net Profit/(Loss) for the period before tax (after Exceptional and/or Extraordinary items) 67357 27350 259073 210019
TOTAL ADVANCES 4. | Net Profit/(Loss) for the period after tax (after Exceptional and/or Extraordinary items) 21336 45610 194164 160481
184,491 CR 5. | Total Comprehensive Income for the period [Comprising Profit/(Loss) for the period (after tax) Not applicable
and Other Comprehensive Income (after tax)|
NET PROFIT 6. | Paid-up Equity Share Capital 16102 16088 16102 16088
FOR THE YEAR 7.| Reserves (excluding Revaluation Reserve) 1176852 987920 1176852 987920
71 '942 CR {As on 31.03.2025) (As on 31.03.2024) (As on 31.03.2025) 1As on 31.03.2024)
8. | Securities Premium Amount Mot applicable
ROA 9. | Net Worth 1164488 980282 1164488 980282
1?2% ~10.| Paid up Debt Capital/ Outstanding Debt (%) > 2 X %
NIM 11.| Outstanding Redeemable Preference Shares Nil Nil Nil Nil
4.09% 12.| Debt Equity Ratio 0.06 0.07 0.06 0.07
Net NPA 13.| Earnings Per Share (Face value of Rs. 2/- each) (for continuing and discontinued operations)*
0.20% a. Basic (%) 6.38 5.67 24.13 19.99
PCR b. Diluted (%) 6.37 5.67 2412 19.97
96.81% 14.| Capital Redemption Reserve
15.| Debenture Redemption Reserve Not applicable
SLIPPAGE RATIO 16.| Debt Service Coverage Ratio PP
0.57% 17.| Interest Service Coverage Ratio
*Not annualized for the guarter. Scan this @R code and view the detailed results

Note: The above is an extract of the detailed format of quarterly financial results filed with the stock exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. The full format of the quarterly financial results is available on the website of the Bank https://www.kvb.co.in/about-us/financial-performance/ and stock exchanges at

http://www.nseindia.com and http://www.bseindia.com.

Place: Karur | Date: May 19, 2025

For and on behalf of Board of Directors,

B Ramesh Babu
(MD & CEQ)
(DIN:06900325)

THE KARUR VYSYA BANK LIMITED, Registered & Central Office, No.20, Erode Road, Vadivel Nagar, L.N.5., Karur - 639 002. Tel No: 04324-269441 | Fax No: 04324- 225700 | E-mail: kvb_sigi@kvbmail.com | CIN No: L65110TN1916PLC001295
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