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Notes to Standalone Unaudited Financial results for the Quarter and Half year
ended 30" September 2024

The abovc Standalone Unaudited Financial Results for the quarter and half year ended 30"
September 2024 has been reviewed by the Audit Committee in their meeting held on 25% October
2024 and approved by the Board of Directors in their meeting held on the same date.

The Joint Statutory Auditors have carried out the Limited Review of these Standalone Unaudited
Financial Results as required under Reguiations 33 and 52 of the Securities and Exchange Board
of India {Listing Obligations and DHsclosure Requirements) Regulations, 2015, as amended from
time to time.

The Standalonc Unaudited Financial Results for the quarter and half year ended 30™ September
2024, are in compliance with IND AS and other accounting principies generally accepied in India.

The Company has filed following appeals before the Appellate Authority of Electricity (APTEL)
against the CERC orders which are pending for disposal:

a} Thermal Power Station Il (Neyveli) - Rejection of substitution of Actual Secondary Fuel
Consumption (SFC) in place of Normative SFC in computing Energy Charge rate,
disallowance of capitalization of LEP Assets and reduction of claim towards capital
expenses while truing up for the tariff period 2009-14.

b) NLCIL has filed appeal against the TNERC order challenging the reduction in levelized
tariff for 500 MW Solar plants

The impact of the above-mentioned orders, including periodic cost, against which appeals have
been preferred has been considered appropriately under Regulatory Deferral Account Balances /
Net Movement in Regulatory Deferral Balances in accordance with Ind AS 114, in the respective
previous financial reporting periods,

Order pertaining to Solar 130 MW, has been pronounced by APTEL vide order dated 14.08.2024,
upholding the TNERC order.

CERC has issued order on Mar 14, 2024 read with corrigendum on Apr 06, 2024 towards
Lignite Input Price for tariff period 2009-14. Based on the order, the Company had issued
debit notes to TANGEDCO for an amount of Rs. 694.33 cr (including interest of Rs.
417.63 cr) w.r.t TPS —1. Further, TANGEDCO has filed writ petition w.r.t interest portion
before Hon’ble Madras High Court and interim stay has been granted for the samc on Jul
10, 2024 and further TANGEDCO filed petition before CERC bascd on dircction of High
Court. Pending finality, the Company has considered the contested amount of Rs. 417.63
Crores under regulatory liability in the books of account.

On July 03, 2024, the Company has received order from APTEL, in the matter pertaining to
sharing of profits and incentives on additional generation in TPS-I on adoption of pooied lignite
price considering the cost of Mine- Il Expansion for the tariff period 2009-14. The APTEL has
set aside the earlier CERC order and the matter has been remanded back to CERC for passing
g effect order from CERC, an amount of Rs.778.07 cr is relained under
iability as at September 30, 2024,



8. The CERC notified The Central Electricity Regulatory Commission (Terms and Conditions of
Tariff) Regulations, 2024 vide Order dated 15 March 2024 (Regulations, 2024) for determination
of tariff for the tariff period 2024-29. In the case of Neyveli Mines, pending receipt of final tariff
order for the terifT period 2019-24, billing is being done based on the interim lignite price order
received from CERC for Neyveli Mines. For the balance units, billing is being done as per the
final tariff order for the tariff pericd 2019-24.

9. The Company is facing with deficit in availabitity of land at Neyvel; for lignite mining, which is
impacting gencration of power, However, the Company is confident of overcoming the challenges
on land acquisition at Neyveli mines with sustained efforts, in the near future. In order to ensure
availability of lignite, the company has undertaken contingency mining with additionai cost and
resource.

10. The Company has billed various DISCOMs an amount of Rs. 386.51 Crores during the financial
year 22-23 towards income tax recoverable as per the CERC tariff Regulations for different Tariff
periods in respect of payments made under 'Vivad Se Vishwas Scheme' (VSVS). 2020. While few
DISCOMSs have paid Rs. 68.39 Crores, some of the DISCOMs have disputed this claim and
initiated legal proceedings which are pending for adjudication before various iligh Courts. Based
on petition filed by TANGEDCO, Madras Hon'ble Hight court disposed of the writ petition filed
on 11.09.2024 and directed the petitioner to approach CERC in this regard. However, the Company
is of the opinion that the entire balance outstanding will be recovered.

11. The Company has maintined required Security cover as per the terms of offer
document/information memorandum and/or Debenture trust deed, including compliance with ail
the covenants, in respect of the listed non-convertible debt securities.

12. The Company is in the process of filing the tariff petitions for the control period 2024-29 and
truing up petition for the control period 2019-24 and the same shall be filed within the statutory
timelines.

13. The company exercised the right issue option and made additional investment of 12,27,05,.983
equity shares in M/s Neyveli Uttar Pradesh Power Limited (& subsidiarv) at Rs.10 per share
aggregating to Rs.122.71 crore during the quarter, Accordingly, investment as on 30.09.2024 stood
at Rs. 2,760.09 crore.

14. The company invested 26,50,000 equity shares in NLC India Renewable Limited (NIKI.}
aggregating to Rs. 2.65 crore during the quarter.

15. Final dividend of 15% for the F.Y. 2023-24 was declared by the company in its Annual General
Meeting held on 25.09,2024.

n regrouped/reclassified wherever necessary.

For NIg India Lir(nxd
S Goanna  thaTegh

e
PRASAL PALLI
CHAIRMAN ¢ RECTOR
Place: Neyveli
Date: 25% Qctober 2024












Sundaram & Srinivasan, Chaturvedi & Co LLP

Chartercd Accountants, Chartered Accountants,

#23, C.P.Ramasamy Road, 2" Fleor, Park Centre,

Alwarpet, 24, Park Street,

Chennai — 600018 Kolkata — 700 016 ]

Independent Auditors' Limited Review Report on Unaudited Standalone Financial Results of
NLC INDIA LIMITED for the quarter and six months ended September 30, 2024 pursuant to
Regulations 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regpulations, 2015, as amended.

To The Board of Directors of NLC INDIA LIMITED

Introduction

1.

We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of NLC
INDIA LIMITED (herein after referred to as ‘the Company), for the quarter and six months ended
September 30, 2024 (herein after referred to as ‘the Statement®) being submitted by the Company
pursuant to the requirements of Regulations 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

Management Responsibility
2. This Statement, which is the responsibility of the Company’s Management and approved by the

Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporiing™
(“Ind AS 34™), prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review,

Scope of Review

3. We conducted our review of the Stalement in accordance with the Standard on Review

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independcom
Auditor of the Entity", issued by the Institute of Chartered Accountants of [ndia. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstaternent. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, applying
analytical and other review procedures. A review is substantially less in scope than an awdit
conducted in accordance with Standards on Auditing and consequiently dees not enable us to obtzin
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assurance that we would become aware of al! significant matters that might be identified in an audit,

Accordingly, we do not express an audil opinion.

Conclusion

4,

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the branch auditors referred to in paragraph 9 bulow,
nothing has come to our attention that causes us to believe that the accompanying Statement read
with notes thereon, prepared in accordance with applicable Indian Accounting Standards specified
under Section 133 of the Companies Act, 2013 read witb relevant rules issued thereunder and other
recognized accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Listing Regulations, including the manner in which it is to be disclosed. or

that it contains any material inisstatement,

Material Uncertainty Relating to Going Concern

5.

We draw attention to Note No. 9 to the Statement, wherein the non-availability of adequate quantum
of land for lignite mining operatians at Neyveli mines and power generation have been elaborated
upon. Such non-availability situation may cast significant uncertainties relating to the operations of
the Company, and eventually the Company's ability to continue as a going concem in future.

Our conclusion on the Statement is not modified in respect of this matter.

Emphasis of Matter

6.

We draw attention to Note No. 10 to the statement, which states that the Company has billed various
DISCOMs an amount of ¥386.5] Crores during the financial year 2022-23 towards income tax
recoverable as per the Central Electricity Regulatory Commission (CERC) Tariff Regulations for
different tariff periods, in respect of payments made under the Vivad Se Vishwas Scheme (VSVS).
2020. While 268.39 Crores have been recovered from certain DISCOMSs, other DISCOMs have
disputed the claim and initiated legal proceedings, which are currently pending adjudication before
various High Courts, Notably, in response to a petition by TANGEDCO, the Madras High Coun
disposed of the writ petition on 1 1th September 2024, directing the petitioner to approach CERC
for resolution. However, the Company is of the opinion that the entire balance outstanding is

recoverahble.

We draw attention o Note No. 13 to the statement, which states that the Company his exercised its
rights issue option and purchased additional 12,27,05,983 equity shares in its subsidiary. Neyveli
Utiar Pradesh Power Limited, at Z10 per share, aggregating 1o 2122.71 Crores during the quarter
ended 30th September 2024, As a result, the total investment in the subsidiary as on 30th September
2024 stood at ¥2,760.09 Crores.
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We drtw attention to Note 14 to the stalement, which states that the Company has invested in
26.50.000 equity shares of NLC India Renewable Limited (NIRL), aggregating to 32.65 Crores
during the quarter ended 30th September 2024,

Our conclusion an the Statement is not modified in respect of the abave matters.

Other matters

9,

10.

11.

12.

We did not review the interim financial information of two (2) branches, included in the Unaudited
Standalone Financial Results of the Company. These interim financial information have been
reviewed by the branch auditors whose reports have been furnished to us.

These interim financial information reflect tota} assets of Rs. 4,358.89 Crores as at September 30.
2024 and total income of Rs. 271.12 Crores and Rs. 797.79 Crores, total net profit before tax of Rs.
207.06 Crores and Rs. 215.34 Crores, total comprehensive income before tax of Rs. 207.06 Crores
and Rs. 215.34 Crores for the quarter and six months ended September 30, 2024 respectively. and
cashflow (net outflow) of Rs. 1.21 Crores for the six months ended September 30. 2024, as
considered in the Unaudited Standalone Financial Results of the Company.

Qur conclusion in so far as it relates to the amounts and disclosures included in respect of the said
branches is based solely on the reports of such branch auditors and the procedures performed by us

as stated in paragraph 3 above.

Regulation 17(1} of the SEBI (Listing Obligations and Disclosure Requirements) Reguiations.
2015, mandates that at least half of the directors on the board should be independent directors. The
Company has yet to fulfil this requirement, leading to penalties imposed by the Stock Exchanges.

Regulation 24(1) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013,
mandates that at least cne independent nominee director shall be on the Board of the unlistad
material subsidiary. The Company has yet to fulfil this requirement, with respect to the one of its
subsidiary companies, NLC Tamil Nadu Power Limited.

The comparative financial results of the company for the corresponding quarter ended Seprember
30, 2023, the corresponding year to dale results for the period April G1. 2023 w Seprember 30, 2023
and Preceding quarter ended June 30, 2024 were reviewed by the then Joint Statutory Auditors of
the Company, one of them was the predeccssor auditor and the linnncial statements of the Comparny
for the year ended March 31, 2024 were audited by the then Joint Statutory Auditors of the
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Campany, one of them was the predecessor auditor who expressed an unmodified apinion on those
financial results and financial siatements on October 26, 2023, August 07, 2024 and May 15, 2024,

Qur Conclusion on the Statement is not modified in respect of the above marters,

For Sundaram & Srinivasan,

Chartered Accountants.

v No. 217914
UDIN: 24217914BKBPCB9%416
Place: Chennai

Date: October 25, 2024

For Chaturvedi & Co LLP

Chartered Accountants,
Firm Regn N~ 301 176/E M4

Amit Kum
Partner

M No. 318
UDIN:243:
Place: Neyveli
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Notes to Consolidated Unaudited Financial results lor the Quarter and Half year ended
30" September 2024

1. The above Consolidated Unaudited Financial Results for the quarter and hatf year ended
30™ September 2024 has been reviewed by the Audit Committee in their meeting held on
25" October 2024 and approved by the Board of Directors in their meeting held on the
same date.

2. The Joint Statmtory Auditors have carried out the Limited Review of these Consolidated
Unaudited Financial Results as required under Regulations 33 and 52 of the Securities and
Exchange Board of India {Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended from time to time.

3. The Consolidated Unaudited Financial Results for the quarter and half year ended 30®
September 2024, are in compliance with IND AS and other accounting principles
generally accepted in India,

4. NLCIL has filed following appeals before the Appellate Authority of Electricity (APTEL)
egainst the CERC orders which are pending for disposat:

a) Thermal Power Station [I (Neyveli) — Rejection of substitution of Actual
Secondary Fuel Consumption (SFC) in place of Normative SFC in computing
Energy Charge rate, disallowance of capitalization of LEP Assets and reduction of
claim towards capital expenses while truing up for the tariff period 2009-14.

b) NLCIL has filed appeal against the TNERC order challenging the reduction in levelized
tariff for 500 MW Solar plants

The impact of the above-mentioned orders, including periodic cost, against which appeals
have been preferred has been considered appropriately under Regulatory Deferral Account
Balances / Net Movement in Regulatory Deferral Balances in accordance with Ind AS
114, in the respective previous financial reporting periods.

5. Order pertaining to Solar 130 MW, has been pronounced by APTEL vide order dated 14.08.2024,
upholding the TNERC order.

6. CERC has iscued order on Mar 14, 2024 read with corrigendum on Apr 06, 2024 towards
Lignite Input Price for tariff period 2009-14. Based on the order, NLCIL had issued debit
notes to TANGEDCO for an amount of Rs. 694.33 or (including interest of Rs. 417.63 cr)
w.r.t TPS — L Further, TANGEDCO has filed writ petition w.I.t interest portion before
Hon’ble Madras High Court and interim stay has been granted for the same on Jul 10,
2024 and further TANGEDC'U filed petition before CERC based on direction of High
Court. Pending finality, NLCIL has considered the contested amount of Rs. 417.63 Crores
under regulatory liability in the books of account.

7 order from APTEL, in the matter pertaining to
onal generation in TPS-II o



10.

11.

lignite price considering the cost of Mine— [I Expansion for the tariff period 2009-14. The
APTEL has set aside the earlier CERC order and the matter has been remanded back to
CERC for passing order afresh. Pending effect order from CERC, an amount of Rs.778.07
crore is retained under Regulatory deferral liability as at September 30, 2024.

The CERC notified The Central Electrnicity Regulatory Commission (Terms and
Conditions of Taritf) Regulations, 2024 vide Order dated 15 March 2024 (Regulations,
2024} for determination of tariff for the tariff period 2024-29. In the case of Neyveli
Mines, pending receipt of final tariff order for the tariff period 2019-24, billing is being
done based on the interim lignite price order received from CERC for Neyveli Mines. For
the balance units, billing is being done as per the final tariff order for the tariff period
2019-24.

CERC has issued a trued up order on June 14, 2024 for the tariff period 2014-19 to NTPL
a subsidiary company. Based on the above order, NTPL has billed an amount of Rs. 847.97
crore (including interest of Rs. 366.93 crore) to beneficiaries and correspondingly
withdrawn the regulatory assets for an amount of Rs. 295.39 crore. Further, tariff order
for the control period 2019-24 had also been received and the Impact of the order is under
reconciliation.

The advances to NUPPL. project contractor M/s BGRESL as on 30.09.2024 stood at Rs.
557.44 crore (including interest on advance of Rs. 169.06 crore). Amount payable and
Security available as Bank Guarantee as on 30.09.2024 against M/s BGRESL amounts to
Rs. 443.73 crore. Provision for interest recoverable has been created amounting to Rs.
113.71 crore for excess of recoverable over payable.

NLCIL is facing with deficit in availability of land at Neyveli for lignite mining. which is
impacting generation of power, However, the Company is confident of overcoming the
challenges on land acquisition at Neyveli mines with suslained efforts, in the near future,
In order to ensure availability of lignite, the company has undertaken contingency mining
with additional cost and resource.

12. NLCIL has billed various DISCOMSs an amount of Rs. 386.51 Crores during the financial

year 22-23 towards income tax recoverable as per the CERC tariff Reguiations for
different Tariff periods in respect of payments made under 'Vivad Se Vishwas Scheme'
{VEVS), 2020. While few DISCOMSs have paid Rs. 68.39 Crores, some of the DISCOMs
have disputed this ciaim and initiated legal proceedings which are pending for adjudication
before various High Courts. Based on petition filed by TANGEDCO, Madras Hon’ble
Hight count disposed of the writ petition filed on 11.09.2024 and directed the petitioner to
approach CERC in this regard. However, the Company is of the opinion that the entire
will be recovered.



I3, NLCIL has maintained required Security cover as per the terms of offer
document/information memorandum and/or Debenture trust deed, including compliance
with all the covenants, in respect of the listed non-convertible debt securities.

14, Group is in the process of filing the tariff petitions for the control period 2024-29 and
Truing up petition for the control period 2019-24 and the same shall be filed within the
statutory timelines.

15. Finaldividend of 15% for the F.Y. 2023-24 was declared by NLCIL in its Annual General
Meeting held on 25.09.2024,

16. The following Subsidiaries, Associate companies and Joint Venturc are considered in the
Consolidated Financial Statements

a} NLC Tamil Nadu Power Limited (NTPL) - Subsidiary Company - Shareholding -
89%

b) Neyveli Uttar Pradesh Power Lid. (NUPPL)- Subsidiary Company -Shareholding -
51%

¢) MNH Shakti Limited - Associate Company - Share of Associate - 15%

d) Coal Lignite Urja Vikas Private Limited — Share of Joint Venture — 50%

e} NLC India Renewables Limited (NIRL)- Wholly owned subsidiary

f) NLC India Green Energy Limited (NIGEL) - Wholly owned subsidiary

e been regrouped/reclassified wherever necessary.

For CIndla[r\lted
‘S 1A Ut

PRASANNAWLI
CHAIRMAN AND M. 'OR
Place: Neyveli
Date: 25% October 2024









A, NLC INDIA LIMITED

£ & °:. "Navratna” - A Government of india Enterpeise
% el 7 No-135, EVR Periyar High Road, Kllpauk, Chennai-500 00, Tamt Nady, India
e CIN:L93090TI1BSEG ORD3507, Websits : nicindia.in
LI G Consolidated Segmant-wise Revenue, Rimulta, Assets & Liabilities for the Quarter 2nd Half Year Ended Saptember 30, 2024
Quarter anded Half Yaar ended Year Ended
Particulars 30-09-2024 | 30-06-2024 | 30-09-2023 | 30-08-2024 | 30-09-2023 | 24-03-2024
(Unaudited) | {Unaudited) | (Unaudited) | (Unaudited} | (Unaudited) {Audited)
1. S8egment Revenue
a. Mining 1,616.01 1.63248 1,678.25 3,248.50 3,624 08 7.67% .56
b Power Generation 3,486.23 3,067.00 2,606.89 6.533.23 5,460.99 11,066.82
Total 5,082.24 4,699.49 4,285.14 978173 9.085.07 18,745.28
Less: Infer Segment Revenue 1,424.97 132344 1,307.61 274841 279108 5747 .35 :
Net Saies/income from operations 3,657.27 3,376.05 297753 7,033.32 6,294.02 12,989.03
2, Sagment Results
{Profit}+/Loss(-) belore tax and interest from each
Segment
a. Mining 146.22 119.07 377.52 26529 859.13 1.526.24
b. Power Generation 75389 716 16 278.66 147015 852.04 1,151.02
Total §00.21 635.23 656.18 1,735.44 1,511.17 2,677.26
Less:
Finance Cost 179.83 18549 213.86 368.32 444758 84929
Add:
Sigzgjﬁ'ufxﬂz é’[’:;gg';"'t off un-aliocable 476.35 781 (20.15) 554.54 (30.32) (18.96)
I:;a;fg:t:;i‘:z ;e:n";m'“"“m in Regutatory & 1,196.73 723.83 42216] 182066 1,036.10 1,809.01
g:;’r'l otz'i:;‘:::}?;:;;:g:)'am defenal account (63.31) 97.78|  1.27849 347 1,278.11 1,072.08
Total Profit Before Tax 1,133.42 821.M 1,700.85 1,955.13 2,314.24 2,881.89
3. Segmant Assets
Mining 6,571.23 7.074.01 5.881.57 6,571.23 5.881.57 6.463.95
Power Generation 2847528 28,177.52 29,816.40 2847528 29,816.40 249,292 32
Un - aliocated 2120743 20,308,690 17.316.65 21,207.43 17.316.69 19,185.54
Total 56,253.84 $5,560.22 £3,014.62 56,253.94 53,014.562 54,941.81
4. Segmaent Liabilities
Mining 4.781.58 5,007.60 543587 4,781,589 543567 6,445.87
Power Generalion 12,587.46 1221783 1325847 12,587 46 13.358.47 13,513.79
Un - allocated 21,113.85 20,264 48 17,729.51 21,1385 17,729.51 18,451.11
'_Tota! 38,482.90 38,490.01 36,523.65 38.&2.90 38,523.65 g 41077

Note
1. Mining segment includes both Lignite and Coal mining,

2. Power segment includas both Themnal snd Renewabies.

‘ ATTTLY mu/\ﬁlnn

Place: Neyveii PRAS |
Date: 25-10-2024 CHAIRN R










different tariff periods, in respect of payments made under the Vivad Se Vishwas Scheme (VSVS),
2020. While a few DISCOMSs have paid Rs. 68.39 Crores, other DISCOMs have disputed the claim
and initiated legal proceedings, which are currently pending adjudication before various High
Courts, Notably, in response to a petition by TANGEDCO, the Madras High Court disposed of the
writ petition on 11th September 2024, directing the petitioner to approach CERC for resolution.
However, the Company is of the opinion that the entire balance outstanding is recoverable.

We draw attention to Note No. 16 to the statement, where NLCIL has exercised its rights issue
option and purchased additional 12,27,05,983 equity shares in its subsidiary, Neyveli Uttar Pradesh
Power Limited (NUPPL), at 210 per share, aggregating to 2122.71 Crores during the quarter ended
30th Sepiember 2024, As a result, the total investment in NUPPL as on 30th September 2024 stood
at 22,760.09 Crores. Further, NLCIL has invested in 26,50,000 equity shares of its subsidiary NLC

Indiz Renewable Limited (NIRL), aggregating to 32.65 Crores during the quarter ended 30th
September 2024.

Our conclusion on the Statement is not modified in respect of above matters.

Other matters

9.

We did not review the interim financial information of two (2) branches, included in the Unaudited
Standalone Financial Results of the Company. These interim financial information have been
reviewed by the branch auditors whose reports have been fumished to us by the Parent’s
management.

These interim financial information reflect total assets of Rs. 4,358.89 Crores as at September 30.
2024 and total income of Rs. 271.12 Crores and Rs. 797.79 Crores, total net profit before 1ax of Rs.
207.06 Crores and Rs. 215.34 Crores, tolal comprehensive income before tax of Rs. 207.06 Crores
and Rs. 215.34 Crores for the quarter and six months ended September 30, 2024 respectively. and
cashflow (net outflow) of Rs. 1.2] Crores for the six months ended September 30, 2024, as
considered in the Unaudited Standalone Financial Results of the Company.

Our conclusion in so far gs it relates to the amounts and disclosures included in respect of the said
branches are based solely on the reports of such branch auditors and the procedures performed by
us as stated in paragraph 3 above.

. We did not review the interim financial results of four (4) subsidiaries - NLC Tamil Nadu Power

Limnited, Neyveli Uttar Pradesh Power Limited, NLC india Renewables Limited and NLC India
Green Energy Limited, included in the Statement. These interim financial results of the above
mentioned 4 subsidiaries have been reviewed by other auditors whose reports have been fumished
to us by the Parent’s management.

These interim financial results reflect total assets of Rs. 26,712.60 Crores as at September 30, 2024
and total income of Rs.1,772.91 Crores and Rs.2,600.24 Crores, total net profit before tax of
Rs.638.62 Crores and Rs. 709.78 Crores, total comprehensive income before tax of Rs. 638.40
Crores and Rs.707.98 Crores for the quarter and six months ended September 30. 2024 respectively.
and cashflow (net outflow) of Rs.3.65 Crores for the six months ended September 30, 2024, as
considered, as co,
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Our conclusion on the Statement, in so far as it rclatcs to the amounts and disclosures included in
respect of these 4 subsidiaries are based sojely on the reports of other auditors and the procedures
performed by us as stated in paragraph 3 above.

- We did not review the interim financial results of 1(one) Associate included in the Statement. The

interim financial results of this associate have been reviewed by other auditor whose report has
been furnished to us by the Parent’s Management.

This interim financial results also includes the group’s share of net profit after tax of Rs. 0.01 Crores
and Rs. 0.04 Crores and total comprehensive income afier tax of Rs. 0.01 Crores and Rs. 0.04
Crores for the quarter and six months ended September 30, 2024, as considered in the Statement.

QOur conclusion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of this Associate is based solely on the report of other auditor and the procedures
performed by us as stated in paragraph 3 above,

. We did not review the interim financial results of one (1) joint venture included in the Statement.

whose interim financial results also includes the group’s share of net profit after tax of Rs. 0.01
Crores and Rs. 0.03 Crores and total comprehensive income after tax of Rs. 0.01 Crores and Rs.
0.03 Crores for the quarter and six months ended September 30, 2024 respectively, as considered
in the Statement.

The interim financia] resuits of this joint venture have not been reviewed by their auditors. The
un-reviewed interim financial results have been furnished to us by Parent’s management and our
conclusion on the Statement, in so far as it relates to the joint venture is based selely on such ur-
reviewed interim financia) results. According to the information and explanations given tw us
the Parent’s Management, the financial results of this Joint venture is not matenial to the Group.

. Regulation 17([) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, mandates that at least half of the directors on the board should be independent directors.
The Company has yet to fulfil thic requirement, leading o penaltiex imposed by the Stock

Exchanges.

. Regulation 24(1} of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2013,

mandates that at least one independent nominee director shall be on the Board of the unlisted
material subsidiary. The Company has yet to fulfil this requirement, with respect to the one ot'its
subsidiary companies, NLC Tamil Nadu Power Limited.

. The comparative financial results of the company for the corresponding gquarter ended Seprember

30, 2023, the corresponding year to date resulis for the period April 01, 2023 to September 30, 2023
and Precedi 4 were revicwed by the then Joint Statutory Auditors ot
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the Company, one of them was the predecessor auditor and the financial statements of the Company
tor the year ended March 31, 2024 were audited by the then Joint Statutory Auditors of the
Company, ane of them was the predecessor auditor who expressed an unmodified opinion on those
finaneial results and financial statements on October 26, 2023, August 07, 2024 and May |5, 2024.

Our conclusion on the Statement is not modified in respect of the above matters.

For Sundaram & Srinivasan,

Thartavroad Asnauntanés

UDIN: 24217914BKBPCC3567
Place: Chennai

Date: October 215, 2024

For Chaturvedi & Co LLP,
Chartered Arcnnntante

Firm |

Amit ]
Partm
M No.
UDIN:
Place: Neyveli
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Sundaram & Srinivasan Chaturvedi & Co LLP

Chartered Accountants, Chartered Accountants,
New No.4, Old. No. 23, C.P. Ramaswamy Road,  2nd Floor, Park Centre,
Alwarpet, 24, Park Streat,

Chennai — 600018

To

Kolkata - 700 016

The Board of Directors,
NLC India Limited

Independent Statutory Auditors’ Certificate for security cover and compliance with

covenants in respect of listed secured debt securities of NLC India limited as at
September 30, 2024

This Certificate is issued at the request of the management of M/s. NLC India Limited (‘the
Company""NLCIL"} vide our letter of engagement dated October 8, 2024.

This is to certify the security coverage {‘the Statemnent of Security Cover') as at September
30, 2024 and compliance with covenants (‘the Statement of Compliance with Covenants') for
the period ended September 30, 2024 in respect of outstanding secured issuances of rated,
non- cumutative, non- convertible, redeemabile, taxabie bonds in the nature of debentures
{NCDs) namely
= NLCIL bonds 2018 series-1, amounting to Rs. 1,475 Crores issued on 28/05/2019
with interest at 8.09% p.a; and
+ NLCIL bonds 2020 series -l amounting to Rs.525 Crore issued on 27/01/2020 with
interest at 7.36% p.a;

aggregated to ¥ 2067.01 Crore including acerued interest.

Management's Responsibility

3.

4.

The preparation of the Statement of Security Cover and the Statement of Compliance with
Covenants in the format prescribed by SEBI vide its Circular No.
SEBI/HO/DDHS/PICIR/2023/50 dt. March 31, 2023 (‘the Circular') and SEBI (Listing
Obligation and Disclosure Regquirements) Regulations 2015 (the Regulation) is the
responsibility of the Management of the Company including the preparation and maintenance
of all accounting and other relevant supporting records and documents. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the Staternent of Security Cover and the Statement of
Compliance with Covenants and applying an appropriate basis of preparation; and making
estimates that are reasonable in the circurmnstances.

The Company’s management is also responsible for enauring that the Company complies with the
LODR Regulations, the Circular and other requirements stated in the Information Memorandum of

the Secured Bonds.
Auditor's Responsibility

Pursuant to the management's request, we have examined the accompanying staterment of
Security Cover and the Statement of Compliance with Covenants prepared based on the criteria
mentioned in the Circular referred in Paragraph 3 above. We provide a limited assurance as to
whether the statement is free from material misstaternent.

Our responsibility is to certify the book values of the assets provided as security in respect of listed
secured debt securities of the Company as on September 30, 2024 based on the unaudited
standalone financi; th respect to covenants of the listed debt securities



for the period ended September 30, 2024, as specified in the Circular.

7. We conducted our examination in accordance with the Guidance Note on Audit Reports and
Cenrtificates for Special Purposes and Standards on Auditing issued by the Institute of
Charlered Accountants of India. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India.

8. We have complied with the relevant applicable requirements of the Standard on Quality
Controt (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements,

9. A limited assurance engagement includes performing procedures to obtain sufficient
appropriate audit evidence on the reporting criteria mentioned in paragraph 3 above. The
procedures selected depends on the auditors’ judgement including the assessment of the
risks associated with the reporting criteria. The procedures performed vary in nature and
timing from and are less extent than for, reasonable assurance. Consequently, the level of
assurance is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed. Accordingly, we have performed the
following procedures in relation to the Statement of Security Cover and the Statement of
Compiiance with Covenants:

a. Obtained and read Debenture Trust Deeds and Informatien Memorandums and noted the
security cover required to be maintained by the Company.

b. Traced and agreed ihe amount of the Debentures outstanding as on September 30, 2024
as mentioned in the Statement of Security Cover to unaudited books of account
maintained by the Company.

c. Obtained and read the list of Security Cover in respect of Debentures outstanding as per
the Statement of Security Cover. Traced the value of assets from the Statement of
Security Cover to the books of account of the Company as on September 30, 2024.

d. Examined and verified the arithmetical accuracy of the computation of Security Cover in
the accompanying Statement of Security Cover.

e. Compared the Security Cover maintained by the Company with the Security Cover
required to be maintained as per respective Debenture Trust Deeds /Iinformation
Memorandums.

f.  With respect to covenants, the management has represented and confirmed that the
company has complied with atl the other covenants [including affirmative, informative and

negative covenantsj, as prescribed in the Debenture Trust Deeds, as at September 30.
2024,

g. Performed necessary inquiries with the Management and obtained necessary
representations.

Conclusion

10. Based on our review conducted as above and the information and explanation provided to
us, nothing has come to our attention that causes us to believe that-

] the accompanying Statement of security cover prepared in accordance with the
format prescribed in the Circular, has not disclosed the information required to be
disclosed, including the manner in which it has to be disclosed, or that it contains any
material misstatement; and

(i) the accompanyinn Statamant nf samnlianca with covenants contain any material
misstatement.



Restriction on Use

11. This centificate has been issued on the request of the Management of M/s. NLC india Limited
to be submitied to SBICAP Trustee Company Limited (herein referred to as “Debenture
trustee”) to express the security coverage and Compliance with covenants in respect of the
listed debt securities by NLCIL. Our certificate should not be used for any other purpose other
than specified above.

12. Accordingly, we do not accept or assume any liabllity or duty of care for any gthar purpose of
to any other person other than Debenture trusies, to whom this certificate :s‘ shc'._v_n or into
whose hands it may come save where expressly agreed by our prior consent in writing.

13. We have no responsibility to update this certificate for events and circumstances occurring
after the date of the certificate.

| For Sundaram & Srinivasan For

[ | IS SR R TR Y W Chi

Firr

Am

Par

MN

UDIN:24217914BKBPCD6206 uDi
Place: Chennai Placa: Neyvsli

Date; Octoher 25, 2024









Sundaram & Srinivasan Chaturvedi & Co LLP

Chartered Accountants, Chartered Accountants,
New No.4, Old. No. 23, C.P. Ramaswamy Road, 2nd Floor, Park Centrs,
Alwarpet, 24, Park Street,
Chennai — 600018 Kolkata — 700 016

To

The Board of Directors,
NLC India Limited

Independent Statutory Auditors’ Certificate for compliance with covenants in respect of
listed unsecured debt securities of NLC India limited as at September 30, 2024

1. This Cerificate is issued at the request of the management of M/s. NLC India Limited ("the
Company"/NLCIL") vide our letter of engagement dated Oclober 08, 2024.

2. This is to certify the compliance with all the covenants ('the Statement of Compliance with
Covenants’) for the period ended September 30, 2024 in respect of outstanding Un-secured
issuances of rated, non- cumulative, non- convertible, redeemable, taxable bends in the
nature of debentures {NCDs) namely

* NLCIL bonds 2020 series-ll, amounting to Rs. 500 Crores issued on 31/07/2020
with interest at 5.34% p.a; and

= NLCIL bends 2021 series -l amounting to Rs. 1175 Crore issued on 12/02/2021 with
interest at 6.05% p.a;

= NLCIL bonds 2021 series -/l amounting to Rs.500 Crore issued on 20/12/2021 with
interest at 8.85% p.a;

aggregated to Rs. 2251.27 Crore including accrued interest.
Management's Responeibility

3. The preparaticn of the Statement of Compliance with Covenants in the format prescribed by
SEBI vide its Circular No. SEBI/HO/DDHS/P/CIR/2023/50 dt. March 31, 2023 ('the Circular)
and SEBI {Listing Obligation and Disclosure Requirements) Regulations 2015 (the Regulation}
Is the responsibility of the Management of the Company including the preparation and
maintenance of all accounting and other relevant supporting records and documents. This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the Statement of Compliance with Covenants and
applying an appropriate basis of preparaticn; and making estimates that are reasonable in the
circumstances.

4. The Company's management is aiso responsible for ensuring that the Company complies with the
LODR Reguiations, the Circular and other requirements stated in the Information Memorandum of
the Un-Secured Bonds.

Auditor's Responsibility

5. Pursuant to the management’s request, we have examined the covenant compliance based on the
criteria mentioned in the Circular referred in Paragraph 3 above. We provide a limited assurance
as to whether the Company has complied with the covenants mentioned in the information
memorandum.

6. We conducted our examination in accordance with the Guidance Note on Audit Reports and
Centificates for Special Purposes and Standards on Auditing issued by the Institute of
Chartered Accountants of India. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India.







Statement of Compliance with Covenants

The listed entity has vide its Board Resolution and information mer_ncara_ndumJr offer doc: rg:.g:
and under varlous Debenture Trust Deeds, has issued the following listed Un-secure

securities: - -
ISIN Private Placement/Public Secured/
Issue Unsecured
INESBOADSB027
INE5S89A08035 Private Placement Unsecured
INES89A08043

"1 Value of BGuu

~__ 500 Crore_
1175 Crore

500 Crore

We certify that the company has complied with all the covenantiterms of the issue mentioned
in the offer document/ Information Memorandum and/or Debenture Trust Deed for tt_1e period
ended September 30, 2024, for the above mentioned Un-Secured Non-convertibie debt

securities in accordance to the Clause 56(1)(d) of Regulations read with clause 2.1 of the
Chapter VI of the Circular.

Further, please find below list of the covenants which the company has failed to comply for

the period:

Covenants

[ Document reference | Date of breach | Cure period (if any)

NIL
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