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Subject: Outcome of Board Meeting held on November 11, 2024
Dear Sir/Madam,

Pursuant to the Regulations 30 and 33 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 (“Listing Regulations”), we hereby submit the following
results. These results have been approved by Board of Directors of the Company at its Meeting
held today i.e., November 11, 2024:

a) unaudited financial results for the quarter and nine months ended December 31, 2022
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon

b) audited financial results for the quarter and year ended March 31, 2023 (standalone &
consolidated) along with the report of the Auditors thereon and statement on impact of audit
qualifications

¢) unaudited financial results for the quarter ended June 30, 2023 (standalone & consolidated)
along with the Limited Review Reports of the Auditors thereon

d) unaudited financial results for the quarter and half year ended September 30, 2023
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon

e) unaudited financial results for the quarter and nine months ended December 31, 2023
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon

f) audited financial results for the quarter and year ended March 31, 2024 (standalone &
consolidated) along with the report of the Auditors thereon and a declaration as required

g) unaudited financial results for the quarter ended June 30, 2024 (standalone & consolidated)
along with the Limited Review Reports of the Auditors thereon

h) unaudited financial results for the quarter and half year ended September 30, 2024
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon

The Board meeting commenced today at 11:30 AM. and results are signed at 7.45 P.M.
This is for your information and records.
Thanking you,

Yours truly,

For Reliance Naval and Engineering Limited
Digitally signed by VISHANT

NARAYAN SHETTY

Date: 2024.11.11 19:49:37 +05'30'

(Vishant Shetty)

Company Secretary

Enclosed as above
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Independent Auditor’s Review Report on Unaudited Consolidated Financial Results of

Reliance Naval & Engineering Limited (the ‘Company’) for the Quarter and nine months
ended December 31, 2022 pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”)

To

The Board of Directors of Reliance Naval and Engineering Limited
Review Report on the unaudited Consolidated Financial Results

1. The Hon’ble National Company Law Tribunal (“NCLT”), vide its order dated January 15, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process
(“CIRP”) of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was
approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement
the plan and monitor the operations of company till the takeover of control by newly
appointed board. The Monitoring Committee got discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the company were given full
authority to manage the affairs of the Company in accordance with the provisions of
Companies Act, 2013

During the CRIP Tenure i.e., from January 15, 2020, to December 22, 2022, the powers of
the Erstwhile Boards of Directors were suspended. And in such tenure the powers of the
Board were exercised by the RP. The RP, in capacity of an authorized person, prepared the
Standalone Financial results of company for the quarter and nine months ended December
31, 2022, and signed the same on December 08, 2023, which was reviewed by the ex-
statutory auditor, Pipara & Co LLP. Further, as informed by the new management, due to
non-availability of financial information of subsidiaries and associates of Holding Company,
the unaudited consolidated financial results for the quarter and nine months ended
December 31, 2022, were not being prepared by the Resolution Professional and hence in
the absence of required financial information the ex-auditor could not review.

2. We were engaged to review the accompanying statement of unaudited Consolidated
financial results of Reliance Naval & Engineering Limited (“the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as the ‘Group’)
which include the Group’s share of net profit/(loss) after tax in its associates, for the quarter
and nine months ended December 31, 2022 (“the statement”) attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).
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3. Currently for the compliance to the provisions of Companies Act, 2013, newly appointed

board of Directors had undertaken efforts to collect financial information of subsidiaries
and associates, wherein they had received the information of associate and accordingly
prepared the accompanying financial results with best available information.

Despite of efforts undertaken by the new management of Holding company, financial
information of subsidiaries were not available and accordingly, were not consolidated in the
Unaudited Consolidated Financial Results and accordingly, we are not been able to ascertain
the financial impact of the balances and transaction of subsidiaries in the Unaudited
Consolidated Financial Results for the quarter and nine months ended December 31, 2022.

4.  This statement which is the responsibility of the Holding Company’s Management and
approved by the Holding Company’s Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard
34, (Ind AS 34) “Interim Financial Reporting” prescribed under section 133 of the Companies
Act 2013 (‘the Act”) and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to express
a conclusion on the Statement based on our review.

5.  This statement of the company have been prepared by the Holding Company’s management
relying on the unaudited Standalone Financial results (“as restated”) of Holding Company
for the quarter and nine months ended December 31, 2022 as adopted and signed by the
new management of the company.

6. The statement of Holding company for the quarter and nine months ended December 31,
2022, have been finalized on November 11, 2024. Accordingly, as required under “SA-560 -
Subsequent Events” we have performed audit procedures designed to obtain sufficient
appropriate audit evidence that all events occurring between the date of the financial
statements and the date of the review report that require adjustment of, or disclosure in,
the financial statements have been identified and accordingly dealt with in the unaudited
consolidated financial results

7.  We conducted our review of the restated statement in accordance with the standard on
Review Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of

all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEB! (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable,
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8. The statement includes the result of the following entity: -

'Sr.No | Name of the associate

1 | Conceptia Software Technologies Private Limited

i

9.  The Standalone Financial results of Holding company for the nine months ended December
31,2022 have been prepared on the basis of the trial balance for the period ended December
31, 2022 which includes the impact of the Resolution Plan and the impact of changes in the
position of assets and liabilities arising out of reassessment of their existence as ascertained
by the new management of the Company and the same has been reflected as Recasting
Gain/Loss under the exceptional items in the Financial results as on December 31, 2022.
The recasting Gain/loss booked in the financial results have the effect from carrying balance
of assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers were
subsequently suspended during the CRIP, had oversight on the management of the affairs of
the company together with the KMPs for the year ended March 31, 2020. Since the new
management has been granted full control of the affairs of the company with effect from
January 04, 2024, the new management does not assure the accuracy and reliability of the
opening balances as at April 01, 2020.

10. As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is unabte
to obtain the sufficient appropriate audit evidence regarding the opening balances, the
auditor shall express an opinion (qualified opinion or a disclaimer of opinion), as
appropriate, in accordance with SA 705 (Revised). Since the new management has
incorporated the impact of audit qualifications, impact of the Resolution Plan and the
impact of changes in the position of assets and liabilities arising out of reassessment of their
existence as ascertained by the current management of the Company into the financial
results as a recasting gain/loss under the exceptional item, we qualify our opinion to the
extent of opening balances being reduced through recasting effect.

11. Based on our review conducted and procedures performed as stated in paragraph 7 above,
except for the possible effects of matters described in the Basis for Qualified Conclusion
paragraph 9 and 10, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance with
the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter Paragraph

12.  We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon’ble National Company Law Tribunal (“NCLT”), Ahmedabad vide its
Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results, totalling to INR 19,52,132.53 lakhs in the profit & loss account as
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recasting gain under the exceptional items. The said amount of INR 19,52,132.53 lakhs

comprises of effect of resolution plan of INR 20,20,852.12 lakhs and the other effects of
changes in the position of assets and liabilities arising out of reassessment of their existence
of INR (68,719.59) lakhs. We also draw your attention to the same note wherein previously

impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact
on recasting gain.

13. We draw your attention to Note 8 the Statement which states that amount of INR
1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 (akhs representing various
contracts is not receivable and hence has been considered for write-off from the books of
accounts. In response to the Notice, the Company replied to the notice and also filed a writ
petition along with a stay application before the Delhi High Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February
17th, 2020. After hearing the arguments of both parties at length, the Hon’ble Court was
pleased to direct the MOD to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon’ble
Court was further pleased to direct that in case the final decision of the MOD in relation to
the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
the communication of such decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity
to present a proposal by August 31st, 2020, outlying how it can complete two of the five
NOPVs (NS001 and NS002) which are in advanced stages of completion by outsourcing the
remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable
of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by
NCLT and the MOD which is due for hearing the Company has conservatively decided to write
off the same.

14. We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP / RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, one subsidiary E-Complex Private Limited,
impairment created in the earlier years is still carried in the books of accounts and two
subsidiaries RMOL Engineering and Offshore Limited and REDS Marine Services Limited,
impairment has been reversed and considered for write-off from the books of accounts
during the year. Following is the status of Subsidiary and Associate Companies:

Sr. Name of Company Nature of | Status
No. Entity
1. E Complex Private Limited Subsidiary | Resolution Plan Approved
on December 04, 2023
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which has been set aside
by NCLAT by its order
dated July 25, 2024
2. RMOI Engineering and | Subsidiary | Under Liquidation
Offshore Limited
3. | REDS Marine Services Limited | Subsidiary | Under Liquidation
4, Reliance Technologies and | Subsidiary | Active

Systems Pvt. Ltd.
PDOC Pte. Limited Subsidiary | Active

6. Conceptia Software | Associate | Active
Technologies Pvt Ltd.

)

15. We draw your attention to Note No. 15 of the Statement which states that the RNEL had one
live projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40,15,517 was received on February 22, 2023.

16. We draw your attention to Note No. 16 the Statement which state that during the period
scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May, 2021, the WDV value of those assets as on March, 2022 is INR 2,961
lakhs, which has been sold at INR 1,156 lakhs to Raj Radhe Finance Limited. The impact of
loss on the sale of fixed assets is given in the books of accounts, in respective period
amounting to INR 1,805 lakhs as per relevant financial reporting framework. There was a
large-scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the
Company premises in May 2021. All the relevant damaged assets have been either written
off or impaired or devalued as per an assessment report from a reputed valuer. During the
year management has not conducted physical verification of fixed assets. However, the
verification was carried out by new management in FY 2023-24 and assets that were not
physically available amounting to INR 257.10 lakhs have been written off and assets that
were beyond economic repairs and damages due to the cyclone as mentioned above
amounting to INR 20.78 lakhs has been impaired. In accordance with IND AS 36, the company
has conducted impairment testing as mentioned above based on the criteria established by
the standard. The primary reasons for this are the company's non-operational status during
the CIRP period and the impact of the cyclone in May 2021.

17. We draw your attention to Note No. 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
years. During the period, prior period income and expenses were booked amounting to INR
69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282.73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs. The rental
income (part of other income) includes a provisional income of INR 10 lakhs pertaining to
FY 2021-22 on which GST is not accounted for and paid.

18. We draw your attention to Note No. 18 of the Statement which state that the Company has
not recognized net deferred tax assets as Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be realized
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19. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 10 each in the company. The infusion of the amount happened
on October 27, 2023.

20. We draw your attention to Note 21 of the Statement which states notional finance cost
recorded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,
2022, due to the implementation of the resolution plan.

21. We draw your attention to Note 22 of the Statement which states as on December 31, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been
given to M/S E-Complex Private Limited (“ECPL”) against the land taken from them on lease
as a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of
ECPL. The CIRP process was completed as per the NCLT order dated December 4, 2023. The
said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The COC
of ECPL has filed an appeal before the Supreme Court of India which is pending admission.
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years.
The first block of 20 years is expiring in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be
received by the Company. The company does not foresee any probability in diminution in
the value of the security deposit and hence no impairment provision is needed for the same.
Further, the recoverability of the said security deposits deposited with the Court against
certain legal ongoing cases is subject to the outcome of the said cases.

22. We draw your attention to Note 23 of the Statement which states that as per Regulation
33(3)(b) of the SEBI LODR Regulation, 2015 which provides that in case the listed entity has
subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed
entity shall also submit quarterly/year-to-date consolidated financial results. There are 5
(Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the management of the company is not in a position to provide the consolidated financial
result as the subsidiaries of the company are separate legal entities, also currently few
subsidiaries’ companies are under the CIRP Process, and non-operational and the team is
facing huge difficulty in obtaining relevant data from the said subsidiaries. The management
has obtained the information with respect to one associate company, and the Company has
prepared Consolidated Financial results based on best available information incorporating
only Conceptia Software Technologies Private Limited, which is its associate company.
Accordingly, Company has not complied with the SEBI LODR to extent of consolidation of the
results of its subsidiaries.

23. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the E.Y. 2018-19, F.Y. 2019-20, F.Y. 2020-21, F.Y. 2021-22 and has not conducted GST Audit
for the_said period.
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24. Going Concern Assessment

We draw your attention to Note 7 of the Statement which states the unaudited standalone
financial results have been prepared on a going concern basis since the new management
has been granted full control of the affairs of the company with effect from January 4th,
2024.

Other Matter

25. We did not review the financial information of one associate whose share of loss amounting
to INR 11 lakhs for the quarter ended December 31, 2022, and whose share of profit
amounting to INR 19 lakhs for the period from April 01, 2022, to December 31, 2022, as
considered in the unaudited consolidated financial results, for which financial information
had not been audited/reviewed by their auditors. This unaudited financial information have
been furnished to us by the management and our opinion on the unaudited consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect of
this associate is based solely on such unaudited financial information. In our opinion and
according to information and explanation given to us by the management, this financial
information is not material to the group.

26. In case of five subsidiaries the interim financial information for the quarter and nine months
ended December 31, 2022, is not available. In absence of the aforesaid interim financial
information, the interim financial information in respect of the aforesaid subsidiaries for
the quarter and nine months ended December 31, 2022, have not been included in the
unaudited consolidated results. in our opinion and according to the information and
explanation given to us by the management, these financial information are not material to
the group.

27. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

28. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliance under the Companies
Act, 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA
and other statutes and regulations.

Chartered Accountants
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Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNWW2742
Place: Mumbai

Date: November 11, 2024
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Registered Office: Pipavayv Port, Post Ucchaiya, Via Rajula, Dist. Amreli, Gujarat - 365 560. India.
Website: www.rnavel.co.in, E-mail: rdel.investers@reliianceada.com, CIN: L35110GJ1997PLC033193

Statement of Unaudited Consolidated Financial Results for the Quarter and Nine Month Period Ended December 31, 2022

INR in Lakhs
Quarer Ended Nine Month Period Ended Year Ended
$t. No, Particulars 31.12.2022 | 30.09.2022 [ 31.12.2021 31.12.2022 | 31.12.2021 31.03.2022
Unavdited | Unaudited | Unaudited Unoudited |  Unaudited Audited
] Revenue trom @parations 40 68 237 316 558 632
7) Other Income 70 183 228 444 667 1,107
3 Total Income (1+2) 110 201 460 760 1.220 1,739
4 Expenses
{a)|Cost of Materials Consumed 1 | 61 425 104 110
() |Cost of Raw Material Solcl ¥ w . ' ] -
{c]|Changes in Inventories of Work in Progress & Scrap 5 - - - = =
(d}|Employee Benefils Expenses 85 88 101 257 383 480
(e} |Labour/Fabrication and Subcontractor Charges 187 121 157 402 494 624
(t}| Power, Fuel and Water 170 124 157 446 328 498
(g)|Cost Estimated for Revenue Recognised - - - - - -
(h}|Foreign Exchange Difference (net) - - - - - -
(i) |Provision for Non-Moving Inventory - - - - - -
(il |Other Expenses 950 558 490 3.798 994 1,581
Total Expenses 1.393 892 966 4,926 2,303 3,293
5 Profit / (Loss) from Operations before Depreciation / Amortisation cost and (1,283) (691) (506) (4,166) (1,083) (1.554)
Finance Cost (3-4)
6 Finance Cosis 46,484 30323 50,331 1,46.584 1,50,600 1,99.857
7 Depreciation and Amaortisation Expenses /7 1,718 1,862 5,138 5,570 7.396
8 Profit/(Loss) Before Exceptional tems (5-6-7) (49,484) (52,732) (52,699) (1,55,888) (1,57,253) (2,08,807)
9 Exceptionel lems {Refer Note 6) 19,30 183 (10} 166 19.52.%23 166 1646
10 Profit/(Loss) before Tax (8+9) 19,02,649 (52,742) (52,533) 17,96,235 (1.57,087) (2,08,641)
11 Income Tex for Earlier Years - = - = e -
%) Deferred Tax Credit / (Reversal) - - - - - -
13 Profit/(Loss) AfterTax (10+11+12) 19.02,649 (52,742) (52,533) 17,96,235 {1,57,087) (2,08,641)
14 Other Comprehensive Income
Items that will not to be reclassified to profit and loss in the subsequent year
(i} |Actuarial gains/{losses) on defined benefit plans - - - » - =
(i} |Add:- Consolidated share in the profit/({loss) of associate (11} 27 12 19 58 45
Total Other Comprehensive Income for the period/year an 27 12 19 55 45
15 Total Comprehensive Income for the period/year(13+14) 19,02,638 (52,715) (52,521) 17,964,254 (1.57,032) (2,08,5%6)
16 Paid-up Equily Share Capital {(Face Value of INR 10 Eachy 268.22 73759 78,769 248.22 73,759 18773
17 ®ther Equity - - - - - {18.12,749)
18 Earnings Per Share (EPS) (* Not Annualised)
(a) [Basic EPS {INR) * 70,935.72 7 25] * (72| * 66.969.43 *(21.29) (28.28)
(b} |Diluted EPS {INR} * 7093572 “{7.15] {72 * 66,969.43 *{21.29} (28.28)




Background of the Company

1. The consolidated financial results comprise the unaudited standalone financial results (“as restated”) of Reliance
Naval and Engineering Limited (“RNEL” or “the Company”) and its subsidiaries and associates for the period
ended December 31%, 2022.

2. RNELis a company limited by shares, incorporated and domiciled in India. The registered office of the Company
is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels (NOPVs) for the indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 9380 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

3. On September 4%, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its order dated January 15%, 2020 (“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”} of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP”) in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13%, 2020, the Committee of Creditors
(the “CoC”) has replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company.
Upon the application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May 5,
2020. The powers of the Board of Directors of the Company were suspended with effect from January 15, 2020
i.e. the commencement of the insolvency proceedings, and continue to remain suspended till the end of
the current period, i.e. December 31%, 2022. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL
has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate
Debtor, effective on and from December 23", 2022. Furthermore, as per the terms of the approved Resolution
Plan, a monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-
to-day operations and management of RNEL until the closing date as defined under the Resolution Plan.
Accordingly, as per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip
Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide its 3 MC meeting dated
January 31%, 2023.
In line with the approved resolution plan, the Successful Resolution Applicant (“SRA”) deposited upfront
payment tranches on October 27, 2023, and the same has been received in the designated bank account of
the Company. By January 4", 2024, majority of the payment to Financial Creditors, Operational Creditors, and
Employees as per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided
in the MC meeting held on January 4", 2024 that with effect from the said date the MC has ceased to exist, and
the board of directors of the company is given full authority as per the Companies Act for management of affairs
of the Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to
review the cash flow and the proper implementation of the resolution plan by the Company.




As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March
23, 2023. SRA had taken approval from NCLT for an extension till November 15, 2023 for depositing the same.
The actual deposit was done on October 27%, 2023. And further, the first tranche of deferred payment of INR
312 Crore was to be made by SRA by December 23%, 2023. The SRA has taken approval of NCLT for an extension

of one year to pay the first tranche i.e. by December 23", 2024, which has actually been paid on August 07,
2024,

4. These consolidated financial results are prepared to incorporate the effects of the resolution plan approved by
the Hon’ble NCLT Ahmedabad bench on December 23,2022, and also to give theeffect of changes in the
position of assets and liabilities arising out of the reassessment of their existence as ascertained by the current
management of the Company. M/s. Pipara & Co LLP resigned on October 12%, 2024, and the casual vacancy was
filled by appointing M/s N. N. lJambusaria & Co. through a board resolution dated October 18", 2024.

Business Revival and Continuity Plan

5. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

3. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs,

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024,

c. Yard Readiness: The companyis currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.




Restatement of consolidated financial results

The following effect of the resolution plan has been given. INR in lakhs
Approved Reductionin
Sr e —— Particulars as per amount as per liabilities as Dieddsite
no. financials the Resolution per NCLT
Plan order
1 Compulsorily The amount
Redeemable of gain has
Preference Shares been shown
2 winangial Creditors el | prins 2,04,000.00 | 19,78,963.48 | °°
3 Current Maturities of a recasting
Long-Term Debts gain under
4 Interest accrued and the head
due on borrowings exceptional
Total 2,04,000.00 | 19,78,963.48 | itemin
5 Operational Creditors Trade Payables 157.00 40,959.12 | the profit
6 Employees Salaries Payable 151.00 929.52 | andloss
includes all statutory account.
liability related to
employees
7 Other Debts and Dues Other Debts and Dues 65.00 - | Being
ascertained.
Total 2,04,373.00 | 20,20,852.12

Other effects of changes in the position of assets and liabilities arising out of reassessment of their existence as

ascertained by the current management of the Company. INR in lakhs
Sr no. Particulars Amount
1 Fixed Assets written off (257.10)
2 Fixed Assets impaired (20.78)
3 Security Deposits written off (30.26)
4 Raw material Inventory written off (29,431.57)
5 Work in progress written off (38,629.94)
6 Cash and Cash Equivalents balance written back 12.11
7 GST and Cenvat credit balance written off (619.63)
8 Provision created for advance to vendors (21,802.67)
9 Increase in Lease liability (283.57)
10 Decrease in Lease assets (Net of depreciation) 57.07
11 Advance from customers forfeited 2,937.28
12 Other provision reversal 10,705.04
13 Other payable and receivables written back / written off 8,853.63
14 Statutory dues written back 531.37
15 Provision made for Contract Receivable in progress (740.57)
Total (68,719.59)
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The following assets which were impaired in previous years have been written off now and have no impact on

recasting gain. Rupeesin lakhs
Sr no. Particulars Amount

1 | Investment in ROML Engineering and Offshore Limited 5.00
2 | Investment in REDS Marine Services Limited 5.00
3 | Trade Receivables 79,508.24
4 | Shipbuilding Contracts Receivables 1.73,219.05
5 | Subsidy Receivable For Shipbuilding 7,830.03
6 | Capital Work in Progress includes 4,44,503.82

Total 7,05,071.14

Going Concern

7. The new management has been granted full control of the affairs of the company with effect from January 4%,
2024, the consolidated financial statement for the period and year ended December 31*, 2022 have been

prepared on going concern assumptions by the Board of Directors of the Company. This has been further
explained in note 3.

Legal Cases

8. The amount of INR 1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from the Ministry of Defence,
the Company replied to the notice and also filed a writ petition along with a stay application before the Delhi
High Court on February 15", 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17%, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the Impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOQOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.

Althoughthe MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31%, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4%, 2023 which has been set aside by NCLAT by its
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10.

order dated July 25, 2024. Investment of the company in its subsidiary has been impaired during the previous
year.

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. The
impairment created in the earlier years against this investment is still carried in the books of accounts.

The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine
Services Limited which were impaired in previous year's have been written off during the period, as both
companies are admitted for liquidation on December 6™, 2021, and September 14%, 2021 respectively.

Other

1.3
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13.

14.

15.

16.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

The Finance Cost includes INR 15.67 lakhs as interest on Interim Funding received during CIRP Period which is
treated as CIRP Cost.

The figures for the quarter ended December 31%, 2022 are the balancing figures between the unaudited
consolidated figure for the period ended December 31, 2022, and year-to-date unaudited consolidated financial
results for the period ended September 30*, 2022.

Other Current Financial Liabilities Include a refundable security deposit of INR 5,00,00,000/- received from the
prospective resolution applicant, On January 18", 2023 the same has been repaid.

RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on the rig was
completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out-
of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517/- was
received on February 22", 2023.

During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961 lakhs, and the sale value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of loss on the sale of fixed assets is
given in the books of accounts amounting to INR 1,805 lakhs during the quarter ended june 30%, 2022 as per
relevant financial reporting framework. There was a large-scale damage to Property, Plant, and Equipment due
to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been
either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year
management has not conducted physical verification of fixed assets. However, the verification was carried out by
new managementin FY 2023-24 and assets that were not physically available amounting to INR 257.10 lakhs have
been written off during the period and assets that were beyond economic repairs and damages due to the cyclone
as mentioned above amounting to INR 20.78 lakhs has been impaired during the period. In accordance with IND
AS 36, the company has conducted impairment testing as mentioned above based on the criteria established by
the standard. The primary reasons for this are the company's non-operational status during the CIR® period and
the impact of the cyclone in May 2021.




17.

18.

19}

20.

2.

22.

During the period, prior period income and expenses were booked amounting to INR 69.73 lakhs income and INR
352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior period purchases were booked
amounting to INR 20.63 lakhs. The rental income (part of other income) includes a provisional income of INR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future.
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27%, 2023.

New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment
Nikhil Vasantlal Merchant* Chairman & Managing Director December 8", 2023
Paresh Vasantlal Merchant Director December 8", 2023
Bhavik Nikhil Merchant Director December 8%, 2023
Vivek Paresh Merchant Director December 8%, 2023

Kaiyoze Beji Billimoria

Independent Director

December 14", 2023

Ashishkumar Bairagra

Independent Director

December 14, 2023

Arun Sinha

Independent Director

December 14", 2023

Prabhakar Reddy Patil

Independent Director

December 16%, 2023

Maya Swaminathan Sinha

Independent Director

December 14™, 2023

Arvind Jayasing Morbale

Whole-time Director

December 14, 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been

redesignated as Chairman & Managing Director w.e.f. February 13", 2024, at the board meeting held on February
13%, 2024,

The notional finance cost recorded in the Profit and Loss statement from April 1%, 2022, to December 23", 2022,

has been reversed under recasting gain reported under exceptional items as of December 23, 2022, due to the
implementation of the resolution plan.

As on December 31%, 2022, the Company had given Security Deposit {short-term and long-term) amounting to
INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited (“ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25™, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028.




23

Till the time the Company is in possession of said land, the question of refund of security deposit doesn’t arise
and therefore the enduring benefit from use of the land is going to be received by the Company. The company
does not foresee any probability in diminution in the value of the security deposit and hence no impairment
provision is needed for the same. Further, the recoverability of the said security deposits deposited with
the Court against certain legal ongoing cases is subject to the outcome of the said cases.

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending December 31%, 2022. There are five subsidiaries of the company and one associate. The
subsidiaries of the Company are separate legal entities, also currently few companies are under CIRP Process,
under liquidation and non-operational and the company is not able to obtain relevant data from the available
contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial
Statements incorporating only Conceptia Software Technologies Private Limited, an associate company. The
following wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status

il E Complex Private Limited Resolution Plan approved on
December 04", 2023 which
has been set aside by NCLAT
by its order dated July 25%,

2024.
2 RMOL Engineering and Offshore Limited Under Liquidation
3 REDS Marine Services Limited Under Liquidation
4 PDOC Pte. Limited Active
5 Reliance Technologies and Systems Private Limited Active

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

V//MJMN .

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614780

Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Review Report on Unaudited Standalone Financial Results (“as
Restated”) of Reliance Naval & Engineering Limited (the ‘Company’) for the Quarter and
nine months ended December 31, 2022 pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations™)

To

The Board of Directors of Reliance Naval and Engineering Limited
Review Report on unaudited Standalone Financials Results (“as Restated”)

1. The Hon’ble National Company Law Tribunal (“NCLT”), vide its order dated January 15, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process
(“CIRP”) of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was
approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution ptan, a Monitoring Committee was appointed to impltement
the plan and monitor the operations of company till the takeover of control by newly
appointed board. The Monitoring Committee got discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the company were given full
authority to manage the affairs of the Company in accordance with the provisions of
Companies Act, 2013

2.  Previously, Pipara & Co LLP, statutory auditors, conducted a limited review of unaudited
standalone financial results of the company for the quarter and nine months ended
December 31, 2022 vide its review report dated December 08, 2023 and the same was
submitted to stock exchange in pursuant to SEBI (Listing Obligations and Disclose
Requirements) Regulations, 2015 (‘SEBI LODR’), which were previously approved by the
Chairman of Monitoring Committee, which were prepared without necessary adjustments as
required as per Resolution Plan and without giving effect to changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the new
management of the Company. Since the auditor were unable to obtain sufficient appropriate
evidence due to the above-mentioned facts, Disclaimer of conclusion was issued.

3.  We were engaged to review the accompanying unaudited standalone financial results (“as
restated”) of Reliance Naval & Engineering Limited (“the Company”) for the quarter and
nine months ended December 31, 2022 (“the Statement”) attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).
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4.  The statement is the responsibility of the Company’s Management and those charged with

governance, to prepare in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed
under section 133 of the Companies Act 2013 (‘the Act”) and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

5.  The statement have been finalized on November 11, 2024. Accordingly, as required under
“SA-560 - Subsequent Events” we have performed audit procedures designed to obtain
sufficient appropriate audit evidence that all events occurring between the date of the
financial statements and the date of the review report that require adjustment of, or
disclosure in, the financial statements have been identified and accordingly dealt with in
the statement and the review report.

6.  Although the statement for the quarter and nine months ended 31st December 2022, along
with the audited financial statements as of 31st March 2023, were sighed and approved by
the Board of Directors on the same date, we, as the auditors, do not express an audit opinion
on the interim financial results.

7.  We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
specified under section 143 (10) of the Companies Act, 2013 and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

8. The statement of company for the nine months ended December 31,2022 have been
prepared on the basis of the trial balance for the period ended December 31, 2022, which
includes the effect of the Resolution Plan and the impact of changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the new
management of the Company and the same has been reflected as Recasting Gain/Loss under
the exceptional items in the Financial results as on December 31, 2022. The recasting
Gain/loss booked in the financial results have the effect from carrying balance of assets and
liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March 31,2022. Prior
to the commencement of CIRP, the Board of Directors, whose powers were subsequently
suspended during the CRIP, had oversight on the management of the affairs of the company
together with the KMPs for the year ended March 31, 2020. Since the new management has
been granted full control of the affairs of the company with effect from January 04, 2024,
the new management does not assure the accuracy and reliability of the opening balances
as at April 01, 2020.

9.  As per SA510, para 10, read with SA 705(Revised) as applicable, when an auditor is unable
to obtain the sufficient appropriate audit evidence regarding the opening balances, the

= JAMBUSARIAIO j

M.No 38978 |’
M

B-605. 6th Floor, 340,Mahalaxmi Centre Premises. Opp. Bal Bharati College, S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



10.

3l

T

N. N. Jambusaria & Co.

Chartered Accountants

appropriate, in accordance with SA 705 (Revised). Since the new management has
incorporated the impact of audit qualifications, impact of the Resolution Plan and the
impact of changes in the position of assets and liabilities arising out of reassessment of their
existence as ascertained by the new management of the Company into the financial results
as a recasting gain/loss under the exceptional item, we qualify our opinion to the extent of
opening balances being reduced through recasting effect.

Based on our review conducted and procedures performed as stated in paragraph 7 above,
except for the possible effects of matters described in the Basis for Qualified Conclusion
paragraph 8 & 9, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance with
the recognition and measurement principles (aid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement

Emphasis of Matter Paragraph

We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon’ble National Company Law Tribunal (“NCLT”), Ahmedabad vide its
Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results, totalling to INR 19,52,132.53 lakhs in the profit & loss account as
recasting gain under the exceptional items. The said amount of INR 19,52,132.53 lakhs
comprises of effect of resolution plan of INR 20,20,852.12 lakhs and the other effects of
changes in the position of assets and liabilities arising out of reassessment of their existence
of INR (68,719.59) lakhs. We also draw your attention to the same note wherein previously
impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact
on recasting gain.

We draw your attention to Note 8 of the Statement which states that amount of INR
1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 lakhs representing various
contracts is not receivable and hence has been considered for write-off from the books of
accounts. In response to the Show Cause Notice from Ministry of Defence, the Company
replied to the notice and filed a writ petition along with a stay application before the Delhi
High Court on February 15, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February
17th, 2020. After hearing the arguments of both parties at length, the Hon’ble Court was
pleased to direct the MOD to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon’ble
Court was further pleased to direct that in case the final decision of the MOD in relation to
the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
the communication of such decision to the Company.

M.No.38979
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Although the MOD has not revived the contract, it had offered the Company an opportunity
to present a proposal by August 31, 2020, outlying how it can complete two of the five
NOPVs (NS001 and NS002) which are in advanced stages of completion by outsourcing the
remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable
of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by
NCLT and the MOD which is due for hearing the Company has conservatively decided to write
off the same.

We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP / RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, one subsidiary E-Complex Private Limited,
impairment created in the earlier years is still carried in the books of accounts and two
subsidiaries RMOL Engineering and Offshore Limited and REDS Marine Services Limited,
impairment has been reversed and considered for write-off from the books of accounts
during the year.

Following is the status of Subsidiary and Associate Companies:

Sr Name of Company Nature of | Status
No. Entity
1. E Complex Private Limited Subsidiary | Resolution Plan Approved
on December 04, 2023
which has been set aside
by NCLAT by its order
dated July 25, 2024

2. RMOI Engineering and | Subsidiary | Under Liquidation
Offshore Limited
;) REDS Marine Services Limited | Subsidiary | Under Liguidation

4, Reliance Technologies and | Subsidiary | Active
Systems Pvt. Ltd.

5% PDOC Pte. Limited | Subsidiary | Active

6. Conceptia Software | Associate | Active

Technologies Pvt. Ltd.

We draw your attention to Note No. 15 of the Statement which states that the RNEL had one
live projects of repair and retrofit work of ONGC rig Sagar Gaurayv. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May, 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40,15,517 was received on February 22, 2023.

We draw your attention to Note No. 16 of the Statement which state that during the period
scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May 2021, the WDV value of those assets as on March, 2022 is INR 2,961
lakhs, which has been sold at INR 1,156 lakhs to Raj Radhe Finance Limited. The impact of
loss on the of fixed assets is given in the books of accounts, in respective period
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amounting to INR 1,805 lakhs as per relevant financial reporting framework. There was a

large-scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the
Company premises in May 2021. All the relevant damaged assets have been either written
off or impaired or devalued as per an assessment report from a reputed valuer. During the
year management has not conducted physical verification of fixed assets. However, the
verification was carried out by new management in FY 2023-24 and assets that were not
physically available amounting to INR 257.10 lakhs have been written off and assets that
were beyond economic repairs and damages due to the cyclone as mentioned above
amounting to INR 20.78 lakhs has been impaired. In accordance with IND AS 36, the company
has conducted impairment testing as mentioned above based on the criteria established by
the standard. The primary reasons for this are the company's non-operational status during
the CIRP period and the impact of the cyclone in May 2021.

16. We draw your attention to Note No. 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
years. During the period, prior period income and expenses were booked amounting to INR
69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282.73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs. The rental
income (part of other income) includes a provisional income of INR 10 lakhs pertaining to
FY 2021-22 on which GST is not accounted for and paid.

17. We draw your attention to Note No. 18 of the Statement which state that the Company has
not recognized net deferred tax assets as Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be realized
considering its present order book and anticipated orders and opportunities in the defence
sector as evidence.

18. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 10 each in the company. The infusion of the amount happened
on October 27, 2023.

19. We draw your attention to Note 21 of the Statement which states notional finance cost
recorded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,
2022, due to the implementation of the resolution plan.

20. We draw your attention to Note 22 of the Statement which states as on December 31, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been
given to M/S E-Complex Private Limited (“ECPL”) against the land taken from them on lease
as a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of
ECPL. The CIiRP process was completed as per the NCLT order dated December 04, 2023. The
said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The COC
of ECPL has filed an appeal before the Supreme Court of India which is pending admission.
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years.
The first block of 20 years is expiring in the year 2028.
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Till the time the Company is in possession of said land, the question of refund of security

deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be
received by the Company. The company does not foresee any probability in diminution in
the value of the security deposit and hence no impairment provision is heeded for the same.
Further, the recoverability of the said security deposits deposited with the Court against
certain legal ongoing cases is subject to the outcome of the said cases.

21. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the F.Y. 20118-19, 2019-20, F.Y. 2020-2021, F.Y. 2021-2022 and has not conducted GST
Audit for the said period.

22. Going Concern Assessment
We draw your attention to Note 7 of accompanying unaudited standalone financial results
(“as restated”) which states the unaudited standalone financial results have been prepared
on a going concern basis since the new management has been granted full control of the
affairs of the company with effect from January 4th, 2024.

Other Matter

i.  On June 12, 2024 the Audit committee and Board of Directors, passed a resolution
to restate financial results of the company for the quarter ended December 31, 2022,
being the quarter in which NCLT had approved the resolution plan, and incorporate
impact of the Resolution Plan, and the impact of changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the
new management of the Company into the financial statements. Since the previous
auditor Pipara & Co LLP has resigned on October 12, 2024, the company has
appointed us, N.N Jambusaria & Co to fill the causal vacancy through a board
resolution dated October 18th, 2024. Based on a written opinion obtained from a
renowned Practising Company Secretary dated October 14, 2024, the new
management has decided to restate the unaudited standalone financial results (the
'Restated Financials'), which had been previously signed by the authorized
representative of the Monitoring Committee and duly approved by its members.

ii. Due to non-payment of various statutory liabilities, there may be potential non-
compliances under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-
payment of various statutory liabilities, there may be potential non-compliance
under the Companies Act, 2013, SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, FEMA and other statutes and regulations.

Our conclusion on the statement is not modified in respect of these matters.

For N. N. Jambusaria & C\O.
Chartered Accountants
Firm Reg. No: 104030W

T8 T '
Nimesh N. Jambusaria
Partner
Mem. No. 038979
UDIN: 24038979BKBNWVY9034

Place: Mumbai
Date: November 11, 2024

1 NO.38979 E:
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" Restatement of Unaudited Standalorie Financial Results for the Guarter and Nine Month Period Ended December 3l 9072

INK 13 Iakhy
Quatrter Ended Nine Month Period Ended Year Ended
S, No. Patticulars 31.12.2022 | 30.09.2022 | 31.12.2021 | 3i.12.2022 |  31.12.202} 31.03.2022
Unaudited | Unaudited | Unaudited Unaudited | Unaudited Audited
1 Revenve from Operations 40 68 237 316 553 632
2 Oiher Income 70 133 223 444 647 1,107
3 Total Income {1+2) 110 201 450 760 1.220 1,739
4 Expenses
ta}|Cost of Materials Consumed i | 81 23 104 110
ol [Cost of Raw Material Sold o - - = =
{ci|Changes in Inveniories of Work in Progress & Scrap = = - = = -
(e} Employee Benefils Expenses 85 a8 101 257 383 420
{e}[Labour/Febrication and Subceniractar Charges 187 121 167 482 494 624
(f} | Power, Fuel and Water 170 124 157 446 328 499
{g}|Cost Estimated for Revenue Recognised - - - - - -
{h}|Foreign Exchange Difference (net| - - - - - .
{ij Provision for Non-Moving inventory . - - - - -
()} |Dther Expenses 950 558 490 3,798 924 1.581
Total Expenses 1,392 892 966 4,926 2,303 3,293
5 Profit / {Loss) from Operations betore Depreciation / Amortisafion cost and {1,283) (697) (50¢) {4,188) {1,083} {1.554)
Finance Cost (3-4)
[ Finance Costs 46,484 50,323 50,331 1,46.584 1,50,600 1,.99.857
7 Depreciation anel Arortisation Expenses 1717 17218 1,842 5,138 5,570 7,394
8 Profit / (Loss} Before Exceptienal items (5-6-7) (47.484) {52,732} {52,699} {1,55,888) (1,57,253) {2,08.807)
9 Exceptional tems {Refer Note 4} 19.52,138 {10} 166 19,5298 166 166
i0 Profit / {Loss} before Tax (8+9) 19,02,649 (52,742) (52,533} 17.94.235 {1.57.087) {2,08,441})
11 income Tax fer Earlier Years E - = = =) -
12 Deteired Tux Credit / {Reversul) - = - = < =
13 Profit / (Loss) After Tax (10+11+12) 19.02.649 (52,742) (52.533} 17,%96.235 {1,57.087) {2,08,641)
14 Other Comprehensive Income
llems that will not 1o e reclassified o profit and loss in the subsequent yeay
{it| Actuariat gains/(losses) on defined kenefit plans = = = & >
(i) | Add:- Consolidlated stiore in the prolit/(loss) of usseciate - = = = A ¥
Tatal Gther Comprehensive income for the period/year 2 = - = 2 -
15 |Tolal Comprehensive Income for the period/year (13+14) 19,02,649 (52,742} (52,533) 17,964,235 (1.57.087) (2.08,841)
16 Paick-up Eauity Share Capital (Fece Value of INR 10 Each) 268.22 73759 73,759 268.22 73,769 73,759
1 Other Eaquily - - E - - (18.,12,979}
18 Earnings Per Share (EPS) {* Nof Annualised)
{a)|Basic EPS {INR} * 70,936.13 ¥Z 18} #{T A2 * 66.968.72 *21.30) {28.29)
{b]|Diluted EPS {INR] & 70193605 {7 15} *(7.12)] » 66.968.72 *{21.30} {28.29}




Background of the Company

1.

Herein, the term ‘“financial statement/results" shall be understood to mean ‘“restated financial
statement/resuits.”

The financial results comprise the financial results of Reliance Naval and Engineering Limited (“RNEL” or “the
Company”) for the period ended December 31*, 2022. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat}, and the Company is listed on the Bombay Stock Exchange (8SE) and the National Stock
Exchange {NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and contract to build Naval
Offshore Patrol Vessels (NOPVs) for the indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
miilion sqg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 380 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

On September 4, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the “IBC” / “Code”} with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its order dated January 15%, 2020 (“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code and
appointed M. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP”) in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13%, 2020, the Committee of Creditors
{the “CoC"} has repiaced IRP with Mr. Sudip Bhattacharya as the Resoiution Professionai (“RP”) for the Company.
tpon the application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May 5%,
2020. The powers of the Board of Directors of the Company were suspended with effect from January 15%, 2020
i.e. the commencement of the insolvency proceedings, and continue to remain suspended till the end of
the current period, i.e. December 31%, 2022. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL
has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate
Debtor, effective on and from December 23, 2022. Furthermore, as per the terms of the approved Resolution
Pian, a monitoring committee was constituted to aversee the implementation of the Resolution Plan, and day-
to-day operations and management of RNEL until the ¢closing date as defined under the Resolution Plan.
Accordingly, as per the resofution plan and the decision of the members of the Monitoring Committee, Mr. Sudip
Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide its 3" MC meeting dated
January 31%, 2023.

In line with the approved resolution plan, the Successful Resolution Appilicant (“SRA”) deposited upfront
payment tranches on October 27th, 2023, and the same has been received in the designated bank account of
the Company. By fanuary 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and
Employees as per the approved plan along with CIRP and MC period Cast has been made. Hence it was decided
in the MC meeting held on fanuary 4th, 2024 that with effect from the said date the MC has ceased to exist, and
the board of directors of the company is given fulf authority as per the Companies Act for management of affairs
of the Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to
review the cash flow and the proper implementation of the resolution plan by the Company.




As per the sanctioned resolution plan, an upfront payment of iINR 200 Crore was to be made by SRA by March
23, 2023. SRA had taken approval from NCLT for an extension till November 15%, 2023 for depositing the same.,
The actual deposit was done on Qctober 27, 2023. And further, the first tranche of deferred payment of INR
312 Crore was to be made by SRA by December 23, 2023. The SRA has taken approval of NCLT for an extension

of one year to pay the first tranche i.e. by December 237, 2024, which has actually been paid on August 07,
2024.

4. These financial results are prepared to incorporate the effects of the resolution plan approved by the Hon'ble
NCLT Ahmedabad bench on December 23,2022, and also to give the effect of changes in the position of assets
and liabilities arising out of the reassessment of their existence as ascertained by the current management of
the Company. These financial results supersede the earlier financial results adopted by the Resolution
Professional and duly certified by the previous auditor M/s. Pipara & Co LLP on February 13%, 2024. M/s. Pipara
& Co LLP resigned on October 12, 2024, and the casual vacancy was filled by appointing M/s N. N. Jambusaria
& Co. through a board resolution dated October 18", 2024,

Business Revival and Continuity Plan

5. The new management of the company is revitalizing the husiness through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on S key levers:

a. Lliguidation of WiP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting & robust commercial pipefine by global and domestic reach outs for shipbuilding, repairand offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is curyently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fuily restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
worlkforce.

e. Capacity augmentation: The company is also actively engaged in pianning for additional capacity to integrate
a maritime vendor ecosystem and meet the glohal demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.




Restatement of financial results.

6.

The following effect of the resolution plan has been given.

INR iniakhs
Approved Reduction in
Sr o Particulars as per amount as per liabilities as ’
no. PR il financials the Resolution per NCLT Do IGEma
Plan order
il Compulsority The amount
Redeemable of gain has
Preference Shares been shown
2! einangiel €reditors Unsegyres Loqns 2,04,000.00 | 19,78,963.48 | &
3 Current Maturities of d a recasting
Long-Term Debts | gain under
4 Interest accrued and the head
| due on korrowings excepticnal
Total 2,04,000.00 | 19,78,963.48 | itemin
5 Operational Creditors Trade Payables 157.00 40,959.12 | the profit
6 Employees Salaries Paya ble 151.00 929.52 | and loss
includes all statutory account.
liability related to
employees
7 Other Debts and Dues Other Debts and Dues $5.00 - | Being
ascertained.
Grand Total 2,04,373.00 20,20,852.12

Other effects of changes in the position of assets and liabilities arising out of reassessment of their existence as

ascertained by the current management of the Company. INR in I3kbs
Sr no. Particulars Amount
1 Fixed Assets written off - (257.10)
i) Fixed Assets impaired {20.78}
3 Security Deposits written off {30.26)
4 Raw material Inventory written off (29,431.57)
5 Worlcin progress written off (38,629.94)
6 Cash and Cash Equivalents balance written back 1211
7 GST and Cenvat credit balance written off (619.63)
8 Provision created for advance to vendors {21,802 67}
9 Increase in Lease liability {283.57)
10 Decrease in Lease assets {Net of depreciation) o T 57.07|
| 11 Advance from customers forfeited 2,937.28
12 Other provision reversal 10,705.04
13 Other payable and receivab és written back / written off i 8,853.63 |
14 Statutory dues written back 531.37 |
15 Provision made for Contract Receivable in progress (740.57)
Total | (68,719.59)




The following assets which were impaired in previcus years have been written off now and have no impact on
recasting gain.

INR in lakhs
Sr no. Particulars Amount

1 | Investment in ROML Engineering and Offshore Limited 5.00
2 | Investment in REDS Marine Services Limited 5.00
3 | Trade Receivables o 79,508.24
4 | Shipbuilding Contracts Receivables 1,73,219.05
5 | Subsidy Receivable For Shipbuilding 7,830.03
6 | Capital Work in Progress includes 4,44,503.82

Total 7,05,071.14

s "
Going Concermn

7. The new management has been granted full control of the affairs of the company with effect from January 4%,
2024, the financial statement for the period and year ended December 31%, 2022 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further explained in note 3.

Legal Cases

8. The amount of INR 1,73,219.05 jakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC agzinst the order of Offshore Vessels {OSVs) and Naval Offshore Patrol Vessels {NOPVYs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,218.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. in response to the Show Cause Notice fram Ministry of Defence, the
Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15%, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17%, 2020. After
hearing the arguments of both parties at length, the Hon’kle Court was pleased to direct the MOD to consider
the writ petition as 3 representation in response to the Impugned Terminatien Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPY Contract is adverse to the interests of the Company, the
operation of the said decisian shall remain suspended for a period of 7 days after the communication of such
decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31%, 2020, outlying how it can complete two of the five NOPVs (NS001 and N$S002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at @ proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan far two of the five NOPVs.

RP has filed 1.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-21 for
Corporate Insolvency Resolution Process (CIRP} with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4%, 2023 which has been set aside by NCLAT by its




10.

order dated July 25%, 2024. Investment of the company in its subsidiary has been impaired during the previous
year.

The COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. The
impairment created in the earlier years against this investment is still carried in the books of accounts.

The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine
Services Limited which were impaired in previous year’s have been written off during the period, as both
compganies are admitted for liguidation on December 6%, 2021, and September 14", 2021 respectively.

Other

14,

2.

13

14.

18.

16,

The Company is engaged only in the business of Ship-buiiding and Repairs. As such, there are no separate
reportable segments.

The Finance Cost includes INR 15.67 lakhs as interest an interim Funding received during CIRP Period which is
treated as CIRP Cost.

The figures for the quarter ended December 31%, 2022 are the balancing figures between the unaudited figure
for the period ended December 31%, 2022, and year-to-date unaudited financial results for the period ended
September 30'%, 2022.

Other Current Financial Liabilities Include a refundable security deposit of INR 5,00,00,000/- received from the
prospective resolution applicant, On January 18, 2023 the same has been repaid.

RNEL had ane live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
fines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on the rig was
completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out-

of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517/- was
received on February 22", 2023,

During the period scrap sale of a fixed asset has been conducted for those assets damaged due fo the cyclone
that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961 lakhs, and the sale value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of loss on the sale of fixed assets is
given in the books of accounts amounting to INR 1,805 lakhs during the gquarter ended June 30", 2022 as per
relevant financial reporting framework. There was a large-scale damage ta Preperty, Plant, and Egquinment due
to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been
either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year
management has not conducted physical verification of fixed assets. However, the verification was carried out by
new management in FY 2023-24 and assets that were not physically available amounting to INR 257.10 lakhs have
been written off during the period and assets that were beyond economic repairs and damages due to the cyclone
as mentioned above amounting to INR 20.78 (akhs has heen impaired during the period. In accordance with IND
AS 26, the caompany has conducted impairment testing as mentioned above based on the criteria established by
the standard. The primary reasons for this are the company's non-c¢perational status during the CIRP period and
the impact of the cyclone in May 2021.




17

18,

18;

20.

21.

20,

During the period, grior period income and expenses were booked amounting to INR 69.73 lakhs income and INR
352 .46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior period purchases were booked

amounting to INR 20.63 lakhs. The rental income {part of other income) includes a provisional income of INR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxahle income will be available against which deferred tax assets ¢an be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Campany Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resuiting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27,2023.

New Management has been appointed as follows on the board of the Company.
Name of Director

Nikhil Vasantlal Merchant®

Paresh Vasantlal Merchant

Designation
Chairman & Managing Director

Date of Appointment
December 8, 2023

Director December 8%, 2023
Bhavik Nikhil Merchant Director December 8™, 2023
Vivek Paresh Merchant Director December 8" 2023

Kaiyoze Beji Billimoria

Independent Director

December 14, 2023

Ashishkumar Bairagra

Independent Director

December 14™, 2023

Arun Sinha

Independent Director

December 14™, 2023

Prabhakar Reddy Patil

Independent Director

December 16, 2023

Maya Swaminathan Sinha

Independent Director

December 14, 2023

Arvind Jayasing Morbale

Whole-time Director

December 14, 2023

*Mr. Nikhil Vasaintlal Merchant was appointed as Non-Executive Director on December 8™, 2023, and has been

redesignated as Chairman & Managing Director w.e.f February 13%, 2024, at the board meeting held on February
13%, 2024.

The notional finance cost recorded in the Profit and Loss statement from April 2%, 2022, to December 23%, 2022,

has been reversed under recasting gain reported under exceptional items as of December 237, 2022, due to the
implementation of the resolution plan.

As on December 31%, 2022, the Company had given Security Deposit {short-term and long-term) amounting to
INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim sukmitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024, The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks af 20 years. The first block of 20 years is expiring
inthe year 2028.




Till the time the Company is in possession of said fend, the question of refund of security depasit doesn't arise
and therefore the enduring benefit from use of the land is going to be received by the Company. The company
does not foresee any prabability in diminution in the value of the security depaosit and hence ne impairment

provision is needed for the same. Further, the recoverability of the said security deposits deposited with
the Court against certain legal ongoing cases is subject to the outcome of the said cases.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

/ /ﬁ
Mir. Nikhil Merchant
Chairman & Managing Director

DIN: 00614790

Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Report

To

The Board of Directors of Reliance Naval and Engineering Limited
Report on the audit of Consolidated Financial Results (“CFR”)

1. Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon’ble National Company Law Tribunal (“NCLT”), vide its order dated January 15, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process
(“CIRP”) of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT Order
also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had replaced the
existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company.
Upon the application filed by CoC, the NCLT has approved the appointment of RP vide its order
dated 5th May, 2020. Subsequently, in COC meeting dated February 23,2022, the resolution
plan submitted by Hazel Mercantile Limited (Resolution applicant) was approved, and
subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement
the plan, and monitor the operations of company till the takeover of control by newly appointed
board, The Monitoring Committee got discharged on January 4, 2024, , and the newly appointed
board of directors (“New Management”) of the company were given the full authority to
manage the affairs of the Company in accordance with the provisions of Companies Act, 2013

2. Qualified Opinion

We have audited the accompanying consolidated financial results of Reliance Naval and
Engineering Limited (hereinafter referred to as “the Parent Company”) and its subsidiaries
(Parent Company and its Subsidiaries together referred to as “the Group”) and its associates
for the quarter and the year ended March 31, 2023 (“the statement”) attached herewith,
being submitted by the Parent Company pursuant to the requirement of Regulation 33 of the
SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate audited financial
statements/financial information of subsidiaries and associates, except for the effects of the

matter(s) described in the ‘Basis of Qualified Opinion’ section below of our report, the aforesaid
CFR

a. Includes the results of the following one associate
! Sr.No Name of the associate

{ 1 | Conceptia Software Technologies Private Limited
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b. is presented in accordance with the requirements of Regulation 33 of ‘the Listing
Regulations and

c. give a true and fair view, in conformity with the recognition and measurement
principles laid down in the applicable Ind-AS and other accounting principles generally
accepted in India, of consolidated net profit, total comprehensive profit (comprising
of net profit and other comprehensive profit) and other financial information of the
Group for the quarter and year ended March 31, 2023.

3. Basis for Qualified Opinion

a. The accompanying Consotidated Financial results of the company for the year ended
March 31, 2023 have been prepared on the basis of the trial balance for the period
ended March 31, 2023 which includes the effect of the Resolution Plan, the impact of
audit qualifications, and the impact of changes in the position of assets and liabilities
arising out of reassessment of their existence as ascertained by the new management
of the Company and the same has been reflected as Recasting Gain/Loss under the
exceptional items in the Financial statement as on March 31, 2023. The recasting
Gain/loss booked in the financial statement have the effect from carrying balance of
assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers
were subsequently suspended during the CRIP, had oversight on the management of the
affairs of the company together with the KMPs for the year ended March 31, 2020. Since
the new management has been granted full control of the affairs of the company with
effect from January 04, 2024, the new management does not assure the accuracy and
reliability of the opening balances as at April 01, 2020.

As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is
unable to obtain the sufficient appropriate audit evidence regarding the opening
balances, the auditor shall express an opinion (qualified opinion or a disclaimer of
opinion), as appropriate, in accordance with SA 705 (Revised). Since the new
management has incorporated the impact of audit qualifications, impact of the
Resolution Plan and the impact of changes in the position of assets and liabilities arising
out of reassessment of their existence as ascertained by the current management of the
Company into the financial results as a recasting gain/loss under the exceptional item,
we qualify our opinion to the extent of opening balances being reduced through
recasting effect.

b. As per Regulation 33(3)(b) of the of the SEBI LODR Regulation, 2015 which provides that
in case the listed entity has subsidiaries, in addition to the requirement at clause (a) of
sub-regulation (3), the listed entity shall also submit quarterly/year-to-date
consolidated financial results. There are 5 (Five) subsidiaries of the Company and one
Associate. This is to bring to your notice that the management of the company is not
in a position to provide the consolidated financial result as the subsidiaries of the
company are separate legal entities, also currently few subsidiaries’ companies are
under the CIRP Process, and non-operational and the team is facing huge difficulty in
obtaining relevant data from the said subsidiaries. The management has obtained the
information with respect to one associate company, and the Company has prepared
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Consolidated Financial results based on best available information incorporating only
Conceptia Software Technologies Private Limited, which is its associate company.
Accordingly, Company has not complied with the SEBI LODR to extent of consolidation
of the results of its subsidiaries.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Act. Our responsibilities under those SAs are further described in the
‘Auditor’s Responsibilities for the Audit of the CFR’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the SFS under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified opinion on the CFR.

4. Management’s Responsibilities for the CFR

These quarterly as well as the year-to-date CFR have been prepared on the basis of the
consolidated annual financial statements. The Parent Company’s Board of Directors are
responsible with respect to the preparation of these CFR that give a true and fair view of the
net profit and other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles (aid down in Indian Accounting
Standards 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
CFR that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the CFR by the
Directors of the Parent Company, as aforesaid.

In preparing the CFR, the respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

5.  Auditor’s Responsibilities for the Audit of the CFR
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Our objectives are to obtain reasonable assurance about whether the CFR as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these CFR.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

i- ldentify and assess the risks of material misstatement of the CFR, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

iii- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

iv- Conclude on the appropriateness of the Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the CFR or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

v- Evaluate the overall presentation, structure and content of the CFR, including the
disclosures, and whether the CFR represent the underlying transactions and events in a
manner that achieves fair presentation.

vi- Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the CFR. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the CFR of which we are the independent
auditors. For the other entities included in the CFR, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion.
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We communicate with those charged with governance (“TCWG”) of the Parent Company and
such other entities included in the CFR of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those TCWG with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Emphasis of Matter Paragraph

6.  Wedraw your attention to Note 6 of the Statement which states that the new management has
decided to implement the resolution Plan approved under corporate insolvency resolution
process by Hon’ble National Company Law Tribunal (“NCLT”), Ahmedabad vide its Order dated
December 23; 2022. Pursuant to the Order, the new management gave the impact of the
Resolution Plan and the impact of changes in the position of assets and liabilities arising out of
reassessment of their existence as ascertained of the Company into the financial results,
totalling to INR 19,52,132.53 lakhs in the profit & loss account as recasting gain under the
exceptional items. The said amount of INR 19,52,132.53 lakhs comprises of effect of resolution
plan of INR 20,20,852.12 lakhs and the other effects of changes in the position of assets and
liabilities arising out of reassessment of their existence of INR (68,719.59) lakhs. We also draw
your attention to the same note wherein previously impaired assets were written off during the
year of INR 7,05,071.14 lakhs and have no impact on recasting gain.

7. We draw your attention to Note 8 of the Statement which states that the amount of INR
1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables from
ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs)
from the Ministry of Defence (MOD). After getting the relevant information, the new
management realized that the amount of INR 1,73,219.05 lakhs representing various contracts
is not receivable and hence has been considered for write-off from the books of accounts. In
response to the Show Cause Notice from Ministry of Defence, the Company replied to the notice
and filed a writ petition along with a stay application before the Delhi High Court on February
15, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February
17, 2020. After hearing the arguments of both parties at length, the Hon’ble Court was pleased
to direct the MOD to consider the writ petition as a representation in response to the Impugned
Termination Notice and take a decision on termination as per law. The Hon’ble Court was
further pleased to direct that in case the final decision of the MOD in relation to the termination
of the NOPV Contract is adverse to the interests of the Company, the operation of the said
decision shall remain suspended for a period of 7 days after the communication of such decision
to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity to
present a proposal by August 31, 2020, outlying how it can complete two of the five NOPVs

NIMESH M.
JAMBUSARIA
M.No.38879
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(NS001 and NS002) which are in advanced stages of completion by outsourcing the remaining
work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable of the
proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by

NCLT and the MOD which is due for hearing the Company has conservatively decided to write
off the same.

8.  We draw your attention to Note 9 and 10 of the Statement which states that the company has
5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the Company
were admitted under NCLT and IRP / RP were appointed and accordingly investment in these
companies have been impaired in previous years. Qut of the three wholly owned subsidiaries
of the company, two subsidiaries RMOL Engineering and Offshore Limited and REDS Marine
Services Limited, impairment has been reversed and considered for write-off from the books
of accounts during the year.

Following is the status of Subsidiary and Associate Companies:

Sr: Name of Company Nature of | Status
No. Entity
e E Complex Private Limited Subsidiary | Resolution Plan Approved on

December 04, 2023 which
has been set aside by NCLAT
by its order dated July 25,
2024

% RMOI Engineering and Offshore | Subsidiary | Under Liquidation

Limited
REDS Marine Services Limited ! Subsidiary | Under Liguidation
4, Reliance Technologies and | Subsidiary | Active

Systems Pvt. Ltd.
PDOC Pte. Limited Subsidiary | Active
6. Conceptia Software | Associate Active
Technologies Pvt. Ltd.

W

e

9. We draw your attention to Note 23 of the Statement that as per Regulation 33(3)(b) of the SEBI
LODR Regulation, 2015 which provides that in case the listed entity has subsidiaries, in addition
to the requirement at clause (a) of sub-regulation (3), the listed entity shall also submit
quarterly/year-to-date consolidated financial results. There are 5 (Five) subsidiaries of the
Company and one Associate. This is to bring to your notice that the management of the
company is not in a position to provide the consolidated financial result as the subsidiaries of
the company are separate legal entities, also currently few subsidiaries’ companies are under
the CIRP Process, and non-operational and the team is facing huge difficulty in obtaining
relevant data from the said subsidiaries. The management has obtained the information with
respect to one associate company, and the Company has prepared Consolidated Financial
results based on best available information incorporating only Conceptia Software Technologies
Private Limited, which is its associate company. Accordingly, Company has not comptied with
the SEBI LODR to extent of consolidation of the results of its subsidiaries.

e

MU W\Al

)
% &
Sreq AccoS
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10. We draw your attention to Note 15 of the Statement which states that the RNEL had one live
projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on
the rig was completed by the first week of May, 2022. Based on the Final reconciliations for

the project including certain out-of-scope work undertaken by RNEL, full and final settlement
of INR 40,15,517 was received on February 22nd 2023.

11.  We draw your attention to Note 16 of the Statement which state that during the period scrap
sale of a fixed asset has been conducted for those assets damaged due to the cyclone that
occurred in May, 2021, the WDV value of those assets as on March, 2022 is INR 2,961 lakhs,
which has been sold at INR 1,156 lakhs to Raj Radhe Finance Limited. The impact of loss on
the sale of fixed assets is given in the books of accounts, in respective period amounting to iNR
1,805 lakhs as per relevant financial reporting framework. There was a large-scale damage to
Property, Plant, and Equipment due to cyclone Tauktae which hit the Company premises in May
2021. All the relevant damaged assets have been either written off or impaired or devalued as
per an assessment report from a reputed valuer. During the year management has not
conducted physical verification of fixed assets. However, the verification was carried out by
new management in FY 2023-24 and assets that were not physically available amounting to INR
257.10lakhs have been written off and assets that were beyond economic repairs and damages
due to the cyclone as mentioned above amounting to INR 20.78 lakhs has been impaired. In
accordance with IND AS 36, the company has conducted impairment testing as mentioned above
based on the criteria established by the standard. The primary reasons for this are the

company's non-operational status during the CIRP period and the impact of the cyclone in May
2021.

12. We draw your attention to Note 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial years.
During the period prior period income and expenses were booked amounting to INR 69.73 lakhs
income and iNR 352.46 lakhs expenses net off amounting to INR 282.73 takhs expenses and prior
period purchases were booked amounting to INR 20,63 lakhs. Accordingly, the expenses were
understated by the management to that extent in previous period.

13. We draw your attention to Note 18 of the Statement which state that the Company has not
recognized net deferred tax assets as Company is not certain that sufficient future taxable
income will be available against which deferred tax assets can be realized considering its
present order book and anticipated orders and opportunities in the defence sector as evidence.

14. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved
resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity

shares of INR 10 each in the company. The infusion of the amount happened on October
27th,2023.

15. We draw your attention to Note Z1 of the Statement which states notional finance cost recorded
in the Profit and Loss statement from April 1st, 2022, to December 23rd, 2022, has been
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reversed under recasting gain reported under exceptional items as of December 23rd, 2022,
due to the implementation of the resolution plan.

16. We draw your attention to Note 22 of the Statement which states As on December 31st, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR 9,343.02
Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable
deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the Resolution
Professional of the Company was not accepted by the Resolution Professional of ECPL. The CIRP
process was completed as per the NCLT order dated December 04th, 2023. The said order of
NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The COC of ECPL has filed
an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block
of 20 years is expiring in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be
received by the Company. The company does not foresee any probability in diminution in
the value of the security deposit and hence no impairment provision is needed for the same.
Further, the recoverability of the said security deposits deposited with the Court against certain
legal ongoing cases is subject to the outcome of the said cases.

17. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the F.Y. 20118-19, 2019-20, F.Y. 2020-2021, F.Y. 2021-2022 and has not conducted GST Audit
for the said period.

18. Going Concern Assessment
We draw your attention to Note 7 of accompanying unaudited standalone financial results (“as

restated”) which states the unaudited standalone financial results have been prepared on a
going concern basis since the new management has been granted full control of the affairs of
the company with effect from January 4th, 2024.

Other Matters

i.  We did not audit the financial statements of one associate whose share of Profit amounting to
INR 3 lakhs & INR 21 lakhs for the quarter and year ended March 31, 2023, respectively, as
considered in the consolidated financial results. These financial results have been audited by
other auditors whose reports have been furnished to us by the Board of Directors and our
opinion on the consolidated financial results, in so far as it relates to the amounts and
disclosures included in respect of this associate, and our report in terms of sub-section (3) of
section 143 of the Act, in so far as it relates to the aforesaid associate is based solely on the
reports of the other auditor.

ii. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliance under the Companies Act,
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2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other
statutes and regulations.

iv. Attention is drawn to the fact that the figures for the quarter ended March 31, 2023 as reported
in the CFR are the balancing figures in respect of the year ended March 31, 2023 and published
year to date figures up to the end of the third quarter of the relevant financial year. The figures
up to the end of the third quarter are only reviewed and not subjected to audit as required by
Listing Regulations.

Our opinion on the statement is not modified in respect of these matter.

For N. N. Jambusaria & CO,
Chartered Accountants
Firm Reg. No: 104030W

Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNWY5792
Place: Mumbai

Date: November 11, 2024
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. Statement of Audited Consclidated Finoncial Resulls for the Quarter and Year Ended March 31, 2023

INR in Lakhs
Guarter Ended Year Ended —
Sr. No. Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
— _ Audited tUnaudited Unaudited Audited Avudited
1 Revenue from Qperations A 48 79 316 432
2 Other Income 16 70 440 460 1,107
3 fotal Income (1+2) 1é 110 519 776 1,73%
4 Expenses
{a}|Cast of Materials Consumed 3 1 6 24 110
{bi|Cest of Row Material Sold - - . - =
(c)|Changes in Inventories of Waork in Progress & Scrap - - - - -
{d) |Emplayee Benefits Expanses 49 85 97 326 480
(&) |Labour/Fabrication and Subcontractor Charges 126 187 130 528 624
{f) [Power, Fuel and Water 121 170 170 567 498
(q)|Cost Estimated for Revenue Recognised - = - = .
(h)|Fereicn Exchange Difference (net) - - - - -
{id|Pravision for Non-mMoving Inventory - - - - -
(i1 Other Expensas 159 250 587 3,957 1,581
Total Expenses 478 1,393 990 5,404 3.293
[ Profit / {Loss) from Operations before Depreciation / Amortisation cost and {4462) (1,283} (471) {4,628) (1,554)
Finance Cost (3-4)
6 Fincnce Cesis 389 46,484 49,257 1,46,973 1.99.857
Y Depreciation and Amortisaition Expenses 1,691 1717 1,824 6,829 1,896
8 Profit / {Loss) Betore Exceptionat tems {5-4-7) {2,542) {49,494} {51,554} £1.58,430) {2,09,807)
9 Exceptional tiems (Refer Note &) - 19.52,133 - 19.52.123 1é6é
16 |Profit / (Loss} helare Tax (8+?) {2.542) 19,02,549 {E1,554) 17,93.493 {2.08,541)
11 Income Tox for Ecrlier Years - 2 - - *
12 Deferred Tax Crediit / {Reversal) - - - - -
13 |Prefit / (Loss) After Tax {10+11+12) (2.542) 19,02.649 (51,554) 17,93,493 {2,08.641)
14 Other Comprehensive Income
ltems that will not 1o be reclassified to profit and 1ass in the subseguent year
{iHActuarict goins/{losses) on defined benefit plans - = ~ - -
(i} | Add- Consolidated share in the profit/{loss) of assaciate 3 () {10) 21 45
Total Other Comprehensive Income for the peiiod/year 3 (1 {10} 2] 45
15 Total Cemprehensive Incaome forthe peariod/year (13+14) (2.539) 19.02.438 (51,564) 17,93.714 (2,08,596)
16 |Paickup Equily Shere Capital (Face Vatue of INR 10 Each) 268.22 268.22 73789 268.22 73759
17 Other Equity - - - 54,456 {18,12.749)
18 Earnings Per Share (EPS) {* Not Annualised)
(o} |Bassic EPS (INR) = (94.48)] *7093572 *{6.99) 64,874.73 {28.28]
(15} | Diluted EPS (IMR] = (94.86)]  *70.935.72 * {6.99) £4.874.75 (40.29




Consolidated Statement of Assets ond Liabilities INR i Lakhs
Particulars As at March 31, As ot Mateh 31,
2023 2022
Avdited Audited
I ASSETS
{1} Non Current Assets
{a} Property, Plant and EQuipment 1,164,486 1.25,504
(b} Right-of-use Assets 4,732 7.724
(c) Capital Work in Progress 3.849 3,669
{d} Intangible Assats = =
(e} Financial Assels
(i} Investments 404 383
(F} Deferred Tax Assets [net) - s
{g} Other Non Curent Assets §.343 7,631
Tolal Mon Current Assels {A) 1,345,434 144,911
(2) Current Assets
{a) Inveniories 1.40.515 2.08.£32
{b) Financial Assets
(i} Trede Receivables - 81
(i} Cash and Cash Equivcdents 810 2,782
{c) Current Tax Assels (nel) 25 333
{cl) Other Cument Assets 558 17.544
Total Non Current Assets (B) 141,908 2,29.372
TOTAL ASSETS (A+B) 2,78,542 3,74.283
it CQUITY AND LABIITIES
(1} (@) Equity Share Capital
(o) Equity Share Capital 268 73,759
(o) Other Equity 54,454 (18.12.749)
Total Equity (A} 54,724 (17.38.9%0)
{2) tiabilifies
2.1 Non Curent Liabilities
{c] Financiat Licbilities
(i) Borrowings 185,000 1.343
{ii) Leqse Liability 8,137 8.691
{b) Provisions 43 31
Total Non Current Liabilities {B) 193,180 10,065
2.2 Current Liabilities
{a) Finonciol Liabilities
(i} Borrowings 20.G6CO 2,87,284
i} Lease Liabitity 809 433
{iii} Trade Poyatksles
Total outstanding dues of micro and small enterprises 28 754
Total cuistanding dues of crediters ottar than micre and small entenprises 7.798 33,269
fiv) Other Financial Liabilities 1.925 7.65.755
(b} Other Current Licisilities 77 4,518
{c) Provisiors 1 10.995
Total Non Current Liobilities {C) 30,638 21,03,208
TOTAL EQUITY AND LIABILITIES {A+B+C) 2,78,542 3,74,283




Consolidated Cash Flow Statement

INR in Lakhs

Particulars As at March 31, As at March 31,
2023 2022
Audited Audited
A Cash Flow from Operating Activities
Profit / (Loss before Tax end associate profit 17.93,693 (2.08,640}
Adjusimenis for - _ )
Depreciation and Amortisation Experises 6.828 7.3%96
interesi income 12 {22}
Loss on Sale of Plant, property and equipments (net} 1,805 =
Finance Costs 1,468,377 1.99.857
2 -
Operalfing cash flow #efore working capital changes
19,349,508 (1.409)
Movement in Working Capital 1
(Increase) / Decrease in Inventories 63,117 256
{Increase] / Decrease Trade and Other Receivatles 15.885 {311}
Increase in / {Decrease) Trade and Other Payables (18,90,455) 202,177
Cash Used in Operations 1.42,525 2,00,713
Direct Tcixes {Paid} / Refund 308 14
Net Cash from Operating Activities 1,42,833 2,00,727
JB Cash Flow from Investing Activities
Sale of Property, Plant and Eequipment and Capital Work in Progress 1,156 -
FD kept with bank - 213
interest Received 12 22
Net Cash from Investing Acilvities 1148 235
C Cash Flow from Financing Activities
Finance Costs {1.46,973} (1,99.858}
Borrewings {From Hazel Infra Lid} 1.000
Net Cash used in Financing Activities (1.45,973) {1,99.858)
Net (decrease} / increase in cash and cash equivatents (A+8+C) (1,972) 1,104
Cash and Cash Equivalents ot the baginning of the year 2782 1678
Cash and Cash Eeuivalents at the end of the year 810 2,782

Notes :
1 The above cash flow statement has been prepared under the “ingirect Method" s set out in IMD AS 7 - Casti Flow Statement

2 Previous Year Figures have been regrouped / rearranged whergver necessary to make them comparable with those of currént year.




Background of the Company

1. The consolidated financial results comprise the audited standaione financial results (“as restated”} of Reliance

Naval and Engineering Limited {"RNEL” or “the Company”) its subsidiaries and associates far the period ended
March 31 2023.

2. RNELis a company limited by shares, incorporated and domiciled in india. The registered office of the Company
is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (B5E) and the National Stock Exchange (NSE).

The Company is mainty engaged in the construction of vessels, repairs, and refits-of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in india including the largest Dry Dock in the
warld. The Company is the first private sector company in Indiato obtain the license and contract te build Naval
Offshore Patrol Vessels {NOPVs} for the Indian Navy. The Shigyard has the only medular shipbuilding faciiity in
India with the capacity to bhuild fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million se. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 380 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

3.  OnSeptember 4™ 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the “iBC” / “Cade”} with the Hon'ble National Company Law Tribunal, Ahmedzbad (the
“NCLT”} against the Company. The NCLT, vide its order dated January 15, 2020 {“insolvency Commencement
Date”) initiated the Corporate Insoivency Resolution Process (“CIRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional {“IRP”) in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13, 2020, the Committee of Creditors
{the “CoC") has replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional {“RP”) for the Cormpany.
Upon the application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May 5%,
2020. The powers of the Board of Directors of the Company were suspended with effect from January 15, 2020
i.e. the commencement of the insolvency proceedings, and continue to remain suspended tili the end of
the previous period, i.e. December 31%, 2022. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL
has been concluded and Mr. Sudip 8hattacharya has ceased to be the resoiution professional of the Corporate
Debtor, effective on and from December 23, 2022. Furthermore, as per the terms of the approved Resolution
Plan, a monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-
to-day operations and management of RNEL until the closing date as defined under the Resolution Plan.
Accordingly, as per the resolution plan and the decision of the members of the Monitoring Cemmittee, Mr. Sudip
Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide its 3" MC meeting dated
January 31%, 2023.
In line with the approved resaiution plan, the Successful Resolutionn Applicant (“SRA”) deposited upfront
paymenttranches on Qctober 27", 2023, and the same has been received in the designated bank account of the
Company. By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and
Employees as per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided
in the MC meeting held on January 4™, 2024 that with effect from the said date the MC has ceased to exist, and
the board of directors of the company is given fuil authority as per the Companies Act for management of affairs
of the Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to
review the cash flow and the proper implementation of the resolution plan by the Company.




As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March
23, 2023. SRA had taken approval from NCLT for an extensicn till November 15, 2023 for depositing the same.
The actual deposit was done on October 27, 2023. And further, the first tranche of deferred payment of INR
312 Crore was to be made by SRA by December 23", 2023. The SRA has taken approval of NCLT far an extension

of one year to pay the first tranche i.e. by December 23, 2024, which has actually been paid on August 07,
2024.

4. The comparative consolidated figures of December 31%, 2022 as appearing in these financials based on financials
of guarter ended December 31%, 2022 which were prepared to incorperate the effects of the resclution plan
approved by Hon'ble NCLT Ahmedabad bench date December 23,2022, and also to give the effect of changes
in the position of assets and liabilities arising out of the reassessment of their existence as ascertained by the
current management of the Company. M/s. Pipara & Co LLP resigned on October 12, 2024, and the casual

vacancy was filled by appointing M/s N. N. Jambusaria & Co. through a board resolution dated October 18™,
2024.

Business Revival and Continuity Plan

S.  The new management of the campany is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
fecusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for fiquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domaestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and wili be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e, Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the giobal demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.




Restatement of consolidated financial results.

6. The following effect of the resolution plan has been given. INR in lakhs
Approved Reduction of
Sr . . i Particulars as per amount as per liabilities as A
na. PR = e financials the Resolution per NCLT Disdldenrs
Plan order
% Compulsorily The amount
Redeemable of gain has
Preference Shares been shown
2| Financial Creditors Jasgearsd Loa.n.s 2,04,000.00 |. 19,78,963.48 | &° .
3 Current Maturities of 415 a regasting
Long-Term Debts | gain under
4 interest accrued and the head
due on borrowings exceptional
Total 2,04,000.00 19,78,963.48 | itemin
5 Operational Creditors Trade Payables 157.00 40,959.12 | the profit .
6 Employees Salaries Payzhle 151.00 929.52 | and loss 1-
includes all statutory account.
liability related to
employees |
7 Other Debts and Dues Other Debts and Dues 65.00 - | Being
ascertained.
Grand Total 2,04,373.00 20,20,852.12 ]

Other effects of changes in the position of assets and fiabilities arising out of reassessment of their existence as

ascertained by the current management of the Company. INR in lakhs
Sr no. Particulars Amount
1 Fixed Assets written off {257.10)
2 Fixed Assets impaired (20.78)
3 Security Deposits written off {30.26)
4 Raw material Inventory written off (29,431.57)
5 Work in progress written off {38,625.94)
6 Cash and Cash Equivalents balance written back 12.11 |
7 GST and Cenvat credit balance written off (619.63)
8 Provision created for advance to vendors (21,802.67)
9 Increase in Lease liability (283.57)
10 Decrease in Lease assets (Net of depreciation) 57.07
15 Advance from customers foifeited 2,937.28
12 Other provision reversal 10,705.04
13 Other payable and receivables written back / written off 8,853.63
14 Statutory dues written back 531.37
15 Provision made for Contract Receivable in progress {740.57)
Total (©8,719.59)




The following assets which were impaired in previous years have been written off now and have no impact on

recasting gain. Rupees in akhs

Sr no. Particulars Armount

1 | Investment in ROML Engineering and Offshore Limited 5.00
2 | Investment in REDS Marine Services Limited 5.00
3 | Trade Receivables 79,508.24
4 | Shipbuilding Contracts Receivables 1,73,219.05
5 | Subsidy Receivable For Shipbuilding 7.830.03
6 | Capital Work in Progress includes 4,44 ,503.82

Total 7,05,071.14

Going Concern

7. The new management has been granted full control of the affairs of the company with effect from January 4,
20624, the consolidated financial statement for the period and year ended March 31%, 2023 have been prepared

on going concern assumptions by the Board of Directors of the Company. This has been further explained in note
3.

t.egal Cases

8. The amount of INR 1,72,213.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Cffshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD)}. After getting the relevant information, the new management realized that the
amount of INR 1,73,2192.05 lakhs representing various contracts is not receivable and hence has been consiciered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the
Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15, 2020,

The captioned matter was listed for hearing befare the Hon’ble Delhi High Court on February 17%, 2020. After
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider
the writ petitien as a representstion in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the firal decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Caompany.

Although the MOD has not revived the contract, it had offered the Company an opportunity to present a propasal
by August 31%, 2020, outlying how it can complete two of the five NOPVs {NSQ01 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeabie of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed L.A. in NCIT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservativefy decided to write off the same.

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process far E-Complex Private




10.

Limited is completed as per the NCLT order dated December 4%, 2023 which has been set aside by NCLAT by its
order dated July 25%, 2024. investment of the company in its subsidiary has been impaired during the previous
year.

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. The .
impairment created in the earlier years against this investment is still carried in the books of accounts.

The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine
Services Limited which were impaired in previous year's have been written off during the period, as ot
companies are admitted for liquidation on December 6", 2021, and September 14, 2021 respectively.

Other
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The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

The Finance Costincludes INR 85.08 lakhs as interest on interim Funding received during the CIRP Period which
is treated as CIRP Cost.

The consolidated figures for the quarter ended March 315, 2023, are the balancing consolidated figures between
the unaudited consolidated figure in respect of the nine-month consolidated financial and year-to-date audited
consolidated financiaf results for the year ended March 31%°, 2023. The consolidated figures for the previous

periods and for the year ended March 31, 2022, have been restated and regrouped to make them comparable
with those of the current year.

Other Cuirent Financial Liabilities Include a refundable security deposit of iNR 5,006,00,000/- received from the
prospective resclution applicant, On January 18", 2023 the same has been repaid.

RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on the rig was
completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out-

of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517/- was
received on February 22" 2023.

During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May 2021, the WDV value of thase assets as onMarch 2022 is INR 2,961 lakhs, and the safe value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of loss on the sale of fixed assets is
given in the books of accounts amounting to INR 1,805 lakhs during the quarter ended June 30%, 2022 as per
relevant financial reporting framework. There was a large-scale damage to Property, Plant, and Equipment due
to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been
either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year
management has not conducted physical verification of fixed assets. However, the verification was carried out by
new management in FY 2023-24 and assets that were not physicaily availabie amounting to INR 257.10 iakhs have
heen written off during the period and assets that were beyond economic repairs and damages due to the cyclone
as mentioned above amounting to INR 20.78 lakhs has been impaired during the period. In accordance with IND
AS 36, the company has conducted impairment testing as mentioned above based on the criteria established hy
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the standard. The primary reasons for this are the company's non-operatienal statis during the CIRP period and
the impact of the ¢yclene in May 2021.

Curing the period, prior period income and expenses were booked amounting to INR 69.73 lakhs income and INR
352.46 lakhs expenses net off amounting to INR 282,73 lakhs expenses and prior period purchases were booked
amounting to INR 20.63 lakhs. The rental income (part of other income) includes a provisional income of INR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxabie income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution plan hy
the Hon'ble National Company Law Tribunal in ihe ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel

Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27t,2023.

New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment
Nikhii Vasantlal Merchant* Chairman & Managing Director December 8%, 2023
Paresh Vasantial Merchant Director December 8%, 2023
Bhavik Nikhil Merchant , Director December 8", 2023
Vivek Paresh Merchant | Director December 8%, 2023
Kaiyoze Beji Billimoria J Independent Director December 14", 2023
Ashishkumar Bairagra j Independent Director | December 14", 2023
Arun Sinha Independent Director | December 14%, 2023
Prabhakar Reddy Patil independent Director ! December 16", 2023
Maya Swaminathan Sinha Independent Director : December 14", 2023
Arvind Jayasing Morbale Whole-time Director | December 14", 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8", 2023, and has been

redesignated as Chairman & Managing Director w.e.f, February 13, 2024, at the board meeting held on February
13%, 2024.

The notional finance cost recorded in the Profit and Loss statement from April 1%, 2022, to December 237, 2022,

has been reversed under recasting gain reported under exceptional items as of December 23", 2022, due to the
implementation of the resolution pian.

As on March 31%, 2023, the Company had given Security Deposit {short-term and losig-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S &-
Complex Private Limited {“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admiited under CiRP by NCLT. The ciaim submitted by the Resolution Professionai of the Company was not
accepted by the Resoiution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25", 2024, The
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COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in biocks of 20 years. The first hlock of 20 years is expiring
in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security deposit doesn’t arise
and therefore the enduring benefit from use of the land is going to be received by the Company. The company
does not foresee any probability in diminution in the value of the security deposit and hence no impairment
provision is needed for the same. Further, the recoverability of the said security deposits deposited with
the Court against certain legal ongoing cases is subject to the outcome of the said cases.

As per the applicable accounting framewark the entity shall also submit consolidated financial results for the
period ending March 31%, 2023. There are five subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The followiing
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status

1 E Complex Private Limited Resolution Plan approved on
December 04, 2023 which has
heen set aside by NCLAT by its
order dated July 25, 2024,

2 RMOL Engineering and Offshore Limited Under Liquidation
3 REDS Marine Services Limited Under Liquidation
4 PDOC Pte. Limited Active
5 Reliance Technologies and Systems Private Limited Active

As per regulatory compliance, the company is required o appoint and conduct an internal audit for FY 2022-23.
The internal auditor is not appointed for the period ending March 31, 2023.

During the internal stock verification process for the quarter that ended September 30™, 2022, we noted some
discrepancies in aluminum sheets, and a general diary was filed on August 28%, 3022 for the same and the impact

of loss on the inventory is given in the bools of accounts amounting to INR 9.93 lakhs as per relevant financial
reporting framework.

o

For and on behalf of the Boar
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Reliance Naval and Engineering Ui

me.xlm e 27

Mr. Nikhil Merchant

Chairman & Managing Director
DiN: 00614790

Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Report

To

The Board of Directors of Reliance Naval and Engineering Limited
Report on the audit of Standalone Financials Results (“as restated”) (“SFR”)

1. Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon’ble National Company Law Tribunal (“NCLT”), vide its order dated January 15, 2020

{“insotvency Commencement Date”j initiated the Corporate Insolvency Resolution Process
(“CIRP”) of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was

approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, aMonitoring Committee was appointed to implement
the plan, and monitor the operations of company till the takeover of control by newly
appointed board, The Monitoring Committee got discharged on January 4, 2024, , and the
newly appointed board of directors (“New Management”) of the company were given the
full authority to manage the affairs of the Company in accordance with the provisions of
Companies Act, 2013

2. Qualified Opinion

We have audited the accompanying standalone financial results (as restated) of Reliance
Naval and Engineering Limited (“the Company”), for the quarter and year ended March 31,
2023 (“the Statement”), attached herewith, being submitted by the company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter(s) described in the ‘Basis of Qualified Opinion’
section, the aforesaid SFR

i.  is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirementsj Regulations,

B-605. 6th Floor, 340, Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329
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ii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards, and other accounting
principles generally accepted in India, of the net profit and other comprehensive
income and other financial information for the quarter and year ended March 31,
2023.

3. Basis for Qualified Opinion

The Statement of the company for the year ended March 31, 2023 have been prepared on
the basis of the trial balance for the period ended March 31, 2023 which includes the effect
of the Resolution Plan, the impact of audit qualifications, and the impact of changes in the
position of assets and liabilities arising out of reassessment of their existence as ascertained
by the new management of the Company and the same has been reflected as Recasting
Gain/Loss under the exceptional items in the Financial statement as on March 31, 2023. The
recasting Gain/loss booked in the financial statement have the effect from carrying balance
of assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers were
subsequently suspended during the CRIP, had oversight on the management of the affairs of
the company together with the KMPs for the year ended March 31, 2020. Since the new
management has been granted full control of the affairs of the company with effect from
January 04, 2024, the new management does not assure the accuracy and reliability of the
opening balances as at April 01, 2020.

As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is unable
to obtain the sufficient appropriate audit evidence regarding the opening balances, the
auditor shall express an opinion (qualified opinion or a disclaimer of opinion), as
appropriate, in accordance with SA 705 (Revised). Since the new management has
incorporated the impact of audit qualifications, impact of the Resolution Plan and the
impact of changes in the position of assets and liabilities arising out of reassessment of their
existence as ascertained by the current management of the Company into the financial
results as a recasting gain/loss under the exceptional item, we qualify our opinion to the
extent of opening balances being reduced through recasting effect.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Act. Our responsibilities under those SAs are further described in the
‘Auditor’s Responsibilities for the Audit of the SFR’ section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the SFS under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and

Ve
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the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion on the SFR.

4. Management’s Responsibilities for the Statements

These quarterly as well as the year-to-date SFR (as restated) have been prepared on the
basis of the interim financial statements (as restated). The Company’s Board of Directors
are responsible with respect to the preparation of these SFR (as restated) that give a true
and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standards 34, ‘Interim Financial Reporting’ prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the SFR that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the SFR (as restated), the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

5. Auditor’s Responsibilities for the Audit of the SFR (as restated)

Our objectives are to obtain reasonable assurance about whether the SFR (as restated) as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these SFR (as restated).

As part of an audit in accordance with SAS, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

=/ NIMESH N.
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« |dentify and assess the risks of material misstatement of the SFS, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the SFS
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the SFS, including the
disclosures, and whether the SFS represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance (‘TCWG’) regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide TCWG with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the Securities and
Exchange Board of India under Regulation 33(8) of the Listing Regulations, to that extent
applicable.

¥ NIMESH N.
AMBUSARIA\C
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Emphasis of Matter

6. We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon’ble National Company Law Tribunal (“NCLT”), Ahmedabad vide its
Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results, totalling to INR. 19,52,132.53 lakhs in the profit & loss account as
recasting gain under the exceptional items. The said amount of INR 19,52,132.53 lakhs

! comprises of effect of resolution plan of INR- 20,20,852.12 lakhs and the other effects of
changes in the position of assets and liabilities arising out of reassessment of their existence

\ of INR- (68,719.59) lakhs. We also draw your attention to the same note wherein previously
impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact
on recasting gain.

7.  We draw your attention to Note 8 of the Statement which states that the amount of INR
1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 lakhs representing various
contracts is not receivable and hence has been considered for write-off from the books of
accounts. In response to the Show Cause Notice from Ministry of Defence, the Company

replied to the notice and also filed a writ petition along with a stay application before the
Delhi High Court on February 15, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February
17, 2020. After hearing the arguments of both parties at length, the Hon’ble Court was
pleased to direct the MOD to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon’ble
Court was further pleased to direct that in case the final decision of the MOD in relation to
the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
the communication of such decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity
to present a proposal by August 31st, 2020, outlying how it can complete two of the five
NOPVs (NS001 and NS002) which are in advanced stages of completion by outsourcing the
remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable
of the proposal, the MOD may accept the plan for two of the five NOPVs.

-‘ @E‘U SAQL?
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RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by
NCLT and the MOD which is due for hearing the Company has conservatively decided to
write off the same.

We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP / RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, two subsidiaries RMOL Engineering and Offshore
Limited and REDS Marine Services Limited, impairment has been reversed and considered
for write-off from the books of accounts during the year.

Following is the status of Subsidiary and Associate Companies:

Sr. Name of Company Nature of | Status
No. Entity
1. E Complex Private Limited Subsidiary | Resolution Plan Approved
on December 04, 2023,
which has been set aside
by NCLAT by its order
| dated July 25, 2024

2. RMOL  Engineering  and | Subsidiary | Under Liquidation
Offshore Limited
3. REDS Marine Services Limited | Subsidiary | Under Liquidation
4, Reliance Technologies and | Subsidiary | Active

Systems Pvt Ltd.
% PDOC Pte. Limited Subsidiary | Active
6. Conceptia Software | Associate | Active
Technologies Pvt. Ltd.

We draw your attention to Note 15 of the Statement which states that the RNEL had one
live projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40,15,517 was received on February 22, 2023.

We draw your attention to Note 16 of the Statement which state that during the period
scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961
lakhs, which has been sold at INR1,156 lakhs to Raj Radhe Finance Limited. The impact of
loss on the sale of fixed assets is given in the books of accounts, in respective period
amounting to INR- 1,805 lakhs as per relevant financial reporting framework. There was a
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large-scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the
Company premises in May 2021. All the relevant damaged assets have been either written
off or impaired or devalued as per an assessment report from a reputed valuer. During the
year management has not conducted physical verification of fixed assets. However, the
verification was carried out by new management in FY 2023-24 and assets that were not
physicalily available amounting to INR 257.10 have been written off and assets that were
beyond economic repairs and damages due to the cyclone as mentioned above amounting
to INR 20.78 lakhs has been impaired. In accordance with IND AS 36, the company has
conducted impairment testing as mentioned above based on the criteria established by the
standard. The primary reasons for this are the company's non-operational status during the
CIRP period and the impact of the cyclone in May 2021.

11. We draw your attention to Note 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
years. During the period prior period income and expenses were booked amounting to INR
69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282.73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs.
Accordingly, the expenses were understated by the management to that extent in previous
period.

12. We draw your attention to Note 18 of the Statement which state that the Company has not
recognized net deferred tax assets as Company is not certain that sufficient future taxable
income will be available against which deferred tax assets can be realized considering its

present order book and anticipated orders and opportunities in the defence sector as
evidence.

13. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 10 each in the company. The infusion of the amount happened
on October 27,2023.

14. We draw your attention to Note 21 of the Statement which states notional finance cost
recorded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,
2022, due to the implementation of the resolution plan.

15. We draw your attention to Note 22 of the Statement which states As on March 31, 2023, the
Company had given Security Deposit (short-term and long-term) amounting to INR 9,343.02
Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to
M/S E-Complex Private Limited (“ECPL”) against the land taken from them on lease as
a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of
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said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The COC
of ECPL has filed an appeal before the Supreme Court of India which is pending admission.
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years.
The first block of 20 years is expiring in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be
received by the Company. The company does not foresee any probability in diminution in
the value of the security deposit and hence no impairment provision is needed for the same.
Further, the recoverability of the said security deposits deposited with the Court against
certain legal ongoing cases is subject to the outcome of the said cases.

16. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the F.Y. 2018-19, F.Y 2019-20, F.Y. 2020-21, F.Y. 2021-22 and has not conducted GST Audit
for the said period.

17. Going Concern Assessment
We draw your attention to Note 7 of accompanying unaudited standalone financial results
(“as restated”) which states the unaudited standalone financial results have been prepared
on a going concern basis since the new management has been granted full control of the
affairs of the company with effect from January 4th, 2024.

Other Matter

i.  OnJune 12, 2024 the Audit committee and Board of Directors, passed a resolution to restate
financial results of the company for the quarter ended December 31, 2022, being the quarter
in which NCLT had approved the resolution plan, and incorporate impact of the Resolution
Plan, and the impact of changes in the position of assets and liabilities arising out of
reassessment of their existence as ascertained by the new management of the Company into
the financial statements. Since the previous auditor Pipara & Co LLP has resigned on October
12, 2024, the company has appointed us, N.N Jambusaria & Co to fill the causal vacancy
through a board resolution dated October 18th, 2024. Based on a written opinion obtained
from a renowned Practising Company Secretary dated October 14, 2024, the new
management has decided to restate the upaudited standalone financial results (the
'Restated Financials'), which had been previously signed by the authorized representative of
the Monitoring Committee and duly approved by its members.

ii. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliance under the Companies
Act, 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA
and other statutes and regulations.
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iv. Attention is drawn to the fact that the figures for the quarter ended March 31, 2023, as
reported in the statement are the balancing figures in respect of the year ended March 31,
2023 and published year to date figures up to the end of the third quarter of the relevant

financial year. The figures up to the end of the third quarter are only reviewed and not
subjected to audit.

Our opinion on the statement is not modified in respect of these matter.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W v |

/N
P PR

Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNWX6808
Place: Mumbai

Date: November 11, 2024
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Restatement of Audited Standalone Finoncial Results for the Quarter ond Year Ended March 31, 2023

INR m Lakhs
Quarter Ended Year Ended
Sr. We. Farticuiars 31.03.2023 31.12.2022 31.03,2022 31.03.2023 31.03.2022
Audited tUnaudited Unaudited Audited Audited
1 Revenue from Operations - 40 79 314 63
7 Other Income 16 70 440 460 1,107
3 Total Income (1+2) 14 110 519 774 1,739
4 Expenses
{a}| Cost of mMaierials Consumed <) | 4 26 110
(h)|Cost of Raw Materiol Sold - - - - -
{cl|Changes in Inventories of Work in Progress & Scrap - - - - -
{d)|Employee Benefils Expenses 69 35 97 326 480
(e)|Laboour/Fabrication and Subcontractor Charges 126 187 130 528 424
{f){Power, Fuel and Water 121 170 170 547 498
{g)[Cost Estimated for Revenue Recognised - - - - -
th)|Foreign Exchange Difference {net) . 3 - - -
{i}| Provision for Non-mMoving Inventory - - = = =
{j} | Other Expenses {572 950 587 __3lcley 1,581
Total Expenses 478 1.393 990 5.404 3,293
5 Profit / {Loss) from Operations before Depreciation / Amortisation cost and (462) (1,283) {471) (4.628) 1,554}
Finance Cost (3-4)
5 Finance Costs 389 46,484 49,257 1,46,973 1.99.857
Z Depreciation and Amartisation Expenses 1,591 1.717 1.82% 4.82% 7.396
8 Profit / {(Loss) Before Exceptional lfems {5-4-7) {2,542) {49.484) (51,564) (1.58.430} {2,08,807)
9 Exceptional ltems [Refer Note 4) = 19,52,133 - 19,52,123 166
18 [Profit / (Loss) hefore Tax (8+9) {2,542} 19,02,64% (51.554) 17,93,693 (2,08,641)
M ncome Tax for Eaifier Years - = - £ =
12 Detemrad Tax Credit / {Reversal) - - - - -
13 Profit / {Loss) After Tax (10+11+12) {2.542) 19.02,649 (51,554} 17,93,693 {2,08,641)
14 Qther Comprehensive Income
ltems that will not fo be reclassified to profit and 10ss in the subsequent year
{ij|Actuarial goins/{losses) on defined benefit plans € ¥ = - =
(i) |Add:- Consolidotaed share in the profit/(loss) of cssociate A 3 ] ) -
Total Other Comprehensive Income for the period/year - - ¥ - *
15 |Total Comprehensive incoms for the period/year (13+14) {2.542) 19,02,649 (51,554) 17,923,693 (2.08.641)
14 Paic-up Ecuity Share Capitat {Face Value of INR 10 Each) 268.22 268.22 78,759 248.22 73,759
W, Other Equity - - = 54,208 {18,12,979)
18 Earnings Per Share (EPS) (* Not Annualised)
{a) [Basic EPS (INR) ¥ {94.77) *70,936.13 * (699 6687395 {28.29)
bl [Diluted EPS (INR] & (9477) *70,936.13 > [6.99) 4487395 {28.291




Restatement Of Standalone Assets and Liabilites

INR n Lakhs

i As at Mareh 31, As at Mareh 31,
Particulars 2023 2022
Audited Audited
I ASSETS
{1) Non Current Assels
o) Property, Plant and Equipment 1,164,485 1.25.504
(b} Right-of-use Assets 6,732 7,724
(¢} Capital Wark in Progress 3.669 3.669
{d) Iangibie Assets - -
(e} Financiel Assets
(i} Investments 153 158
{f) Defared Tax Assets {net} - -
(g} Other Non Current Assais 9,343 7,631
Total Non Current Assets (A) 1,346,383 1.44,481
{2} Curent Assels
{a} Inventories 140,515 2,08,632
(o) Financial Assets
(i} Trade Receivables 2 81
(i) Cash and Cash Equivalents 810 2,782
() Current Tox Assets (net) 25 333
{d} Clher Current Assets 558 17,544
Tolal Non Cutrent Assets (8) 141,908 2,29,372
TOTAL ASSETS (A+B) 2,78,291 3,74,053
I} EQUITY AND UABIITIES
(1) Equity
{a) Eauity Share Capital 268 73,759
{0} Other Equity 54,200 (18.12.979)
Total Equity (A) 54,473 {17.39,220)
(2} labilities
2.1 Nen Current Liabilities
{ai} Financial Licksiities
(i} Borrowings 1,85,000 1,343
(i} Lease Liakility 8,137 4691
{b) Provisions 43 ™
Tetal Nen Current Liabilities (B) 1.93,180 10,065
2.2 Current Liabilities
(o) Finoncial Liabilities
{i} BOrrowings 20,000 2,37.284
{ii} Lecise Liability 809 633
{ii) Trade Payables
Tolal ouistancing dues of micro and small enlerprises 28 754
Total outstanding dues of creditors other than micro and small enterprises 7,798 33.269
{iv) Other Financial Liakilities 1.925 17.65.755
(b} Other Current Liakilities 78 4,518
(c) Previsions - 10,995
Total Non Current Liabilities (C) 30,638 21,03,208
TOTAL EQUTY AND LIABIUTIES (A-+B+C) 2,728,291 3,74,053




Restatement of Standelone Cash Flow Statement

INR in Lakhs
Sr. As at March 31, As at March 31,
No Particulars 2023 2022
y Audiled Audited
A Cash Fow from Qperating Activities
Profit # {Loss) hefore Tax 17,93.693 (2.08,640
Adjustiments for -
Depreciation and Amaortisation Expenses £,828 7.396
interest Income {12 (22}
Loss on Sale ¢f Plant, properly and equipments {net) 1.805 -
Finence Costs 146,973 1.99.857
Rol recaiculation Fixed asset impairment and W/ eff 221
Operating casi flow before working capital changes 19.49,508 (1.409)
Movement in Worldng Capltal
{Increase) / Decrease in Inventories 68117 256
(Increase] / Decrease Trade and Giher Receivables 16.366 3
increase / {Decrease) Trade and Clher Payables {18.90.455) 202,177
Cash Used in Operations 1.42,525 2,00,713
Direct Taxes {Paid} / Refund 308 14
Net Cash from Operating Activities 1.42.833 2,00,727
8 Cash flow from investing Activities
Sale of Property, Plant and Equipment and Capitai Work in Progress 1154 -
FD kept with banik = 213
Interest Received 12 22
Net Cash from Investing Activities 1148 235
C Cash Flow from Financing Activilies
Finance Costs {1.46,973} {1.59.858}
Borrawings {Frem Hazal Infra Lid) 1.000
Net Cash used In Financing Activities (1,45973) {1.99.858)
Net {decrease) / increase in cash and cash equivalents {A+B+C) (1,972} 1.104
Cash and Cash Equivalenis at the beginning of the year 2782 1678
Cosh and Cash Eguivalenits at the end of ihe yeor 810 2,782

Motes :
1 The gbhove cash flow siatement has heen prepared undsr the "Indirect Method" as set outin IND AS 7 - Cush Flow Statement
2 Previous Yeor Figures have been regrouped / recrrenged wherever necessary to meke them comparable vith those of current year.




Background of the Company

1. Herein, the term "financial statement/results”" shall be understood to mean “restated financial
statement/results."

2. Thefinancial results comprise the financial results of Reliance Naval and Engineering Limited (“RNEL”
or “the Company”) for the period ended March 31%, 2023. RNEL is a company limited by shares,
incorporated and domiciled in India. The registered office of the Company is located at Pipavav Port,
Post Ucchaiya, Via- Rajuia, District Amreli (Gujarat), and the Company is listed on the Bombay Stock
Exchange {BSE)} and the National Stock Exchange {NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs,
and heavy engineering. RNEL has a large shipbuilding/repair infrastructure in India including the
largest Dry Dock in the worid. The Company is the first private sector company in India to obtain the
license and contract to build Naval Offshore Patrol Vessels {NOPVs) for the Indian Navy. The Shipyard
has the only modular shipbuilding facility in India with the capacity to build fully fabricated and
outfitted blocks. The fabrication facility spread over 2.1 million sg. ft. has anannual capacity of
144,000 tons/year. The shipyard has a pre-erection berth of 980 meters in length and 40 meters

in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting berth length of
780 meters.

3. On September 4™, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the
Insofvency and Bankruptcy Code 2016 {the “IBC” / “Code”) with the Hon’ble National Company Law
Tribunal, Ahmedabad (the “NCLT”) against the Company. The NCLT, vide its order dated January 15,
2020 (“Insolvency Commencement Date”) initiated the Carporate insolvency Resolution Process
{"CIRP") of the Company under the Code and appointed Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (“IRP”} in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13", 2020, the Committee of Creditors {the “CoC”) has replaced IRP with
Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company. Upon the application
filed by CoC, the NCLT has approved the appointment of RP vide its order dated May 5%, 2020. The
powers of the Board of Directors of the Company wera suspended with effect from fanuary 15%, 2020
i.e.the commencement of the insolvency proceedings, and continue to remain suspended till the end
of the previous period, i.e. December 31*, 2022. Pursuant to the approval of the Resolution Plan, the
CIRP of RNEL has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution
professional of the Carparate Debtor, effective on and from December 23, 2022. Furthermare, as
per the terms of the approved Resolution Plan, a monitoring committee was constituted to oversee
the implementation of the Resolution Pian, and day-to-day operations and management of RNEL until
the closing date as defined under the Resolution Plan. Accordingly, as per the resolution plan and the
decision of the members of the Monitoring Committee, My. Sudip Bhattacharya has been appointed
as the Chairman of the Monitoring Committee vide its 3" MC meeting dated January 31%, 2023.
in line with the approved resolution plan, the Successful Resolution Applicant {“SRA”) deposited
upfront payment tranches on October 27%, 2023, and the same has been received in the designated
bank account of the Company. By lanuary 4th, 2024, majority of the payment to Financial Creditors,
Operational Creditors, and Employees as per the approved plan along with CIRP and MC period Cost




has been made. Hence it was decided in the MC meeting held on January 4™, 2024 that with effect
from the said date the MC has ceased to exist, and the board of directors of the company is given full
authority as per the Companies Act for management of affairs of the Company. The monitoring
committee has appointed M/s P.C. Patni & Company as a monitoring agency to review the cash flow
and the proper implementation of the resolution plan by the Company.

As per the sanctiened resolution plan, an upfront payment of INR 200 Crore was to be made by SRA
by March 23'¢, 2023. SRA had taken approval from NCLT for an extension tilt November 15, 2023 for
depositing the same. The actual deposit was done on October 27%, 2023. And further, the first tranche
of deferred payment of INR 312 Crore was to be made by SRA by December 23™, 2023. The SRA has
taken approval of NCLT for an extension of one vear to pay the first tranche i.e. by December 23,
2024, which has actually been paid on August 07%, 2024,

4. The comparative figures of December 31%, 2022 as appearing in these financials based on restated
financials of quarter ended December 31* ;2022 which were prepared to incorporate the effects of
the resolution plan approved by Hon'ble NCLT Ahmedabad bench date December 23'¢,2022, and also
to give the effect of changes in the position of assets and liabilities arising out of the reassessment of
their existence as ascertained by the current management of the Company. These financial results
supersede the earlier financial results certified by the previous auditor M/s. Pipara & Co LLP on
February 13™, 2024. M/s. Pipara & Co LLP resigned on October 12", 2024, and the casual vacancy was
filled by appointing M/s N. N. Jambusaria & Co. through a board resolution dated Qctober 18™, 2024.

Business Revival and Continuity Plan

5. The new management of the company is revitalizing the business through a comprehensive approach
that strategicaliy tarsets key market segments and establishes a clear roadmap to secure a
competitive edge by facusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels
presently at the yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainabie revenue generation: The company is focused on
building and converting a robust commercial pipeline by global and domestic reach outs for
shipbuilding, repair and offshore fabrication opportunities. The company has received their first
repair order starting in August 2024 and will be operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard.
As of date, the shipyard is ready to dock vessels and provide general repair services and is in the
process of fully restoring their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to
buitd a capable warkforce.




e, Capacity augmentation: The company is also actively engaged in planning for additional capacity
to integrate a maritime vendor ecosystern and meet the global demand by increasing docking and
berthing space. They are in the process of building a comprehensive yard design and layout strategy.

Restatement of financial resuits.

6. The following effect of the resolution plan has been given.

INR in takhs
Approved Reduction of -
Sr e Particulars as per amount as per liabilities as Disclosure
no. financials the Resolution per NCLT
Plan order
1 Compuilsorily The amount
Redeemabhle of gain has
Preference Shares been shown
3| owangial Crasikers ameccee s 2,04,000.00 | 19,78,963.48 | ©°
3 Current Maturities of a recasting
Ltong-Term Debts gain under
4 Interest accrued and the head
due on borrowings exceptional
Total 2,04,000.00 | 19,78,963.48 | itemin
5 Operational Creditors | Trade Payables 157.00 40,959.12 | the profit
6 Employees Salaries Payable 151.00 929.52 | and loss
inctudes all statutory account.
liabitity related to
employees
7 Other Debts and Dues Other Debts and Dues 65.00 - | Being
! ascertained.
Grand Total 2,04,373.00 20,20,852.12

Other effects of changes in the position of assets and liabilities arising out of reassessment of their

existence as ascertained by the current management of the Company. INR in fakhs
Srno. Particulars Amount
1 Fixed Assets written off i (257.10)
2 Fixed Assets impaired (20.78)
3 Security Deposits written off {30.26)
4 Raw material Inventory written off (29,431.57)
5 Work in progress written off (38,629.94)
6 Cash and Cash Equivalents balance written back 1231
7 GST and Cenvat credit balance written off (619.63)

8 Provision created for advance to vendors (21,802.67)
9 Increase in Lease liability (283.57)
10 Decrease in Lease assets {Net of depreciation) 57.07
11 Advance from customers forfeited 2,937.28
12 Other provision reversal 10,705.04
13 Other payable and receivables written back / written off 8,353.63




14 Statutory dues written back 531.37
15 Provision made for Contract Receivable in progress (740.57)
Total l (68,719.59)
The foliowing assets which were impaired in previous years have been written off now and have no
impact on recasting gain. Rupees in iakhs
Srno. | Particulars Amount
1 | Investment in ROML Engineering and Offshore Limited 5.00
2 | Investinent in REDS Marine Services Limited - 5.00
3 | Trade Receivables ] 79,508.24
4 | Shipbuilding Contracts Receivables 1.7.3,219.05
5 | Subsidy Receivable For Shipbuilding 7,830.03
6 | C apitalWork in Progress includes | 4,44,503.82
| Total 7,05,071.14

Going Concern

7. The new management has been granted full control of the affairs of the company with effect from

lanuary 4™, 2024, the financial statement for the period and year ended March 31%, 2023 have been

prepared on going concern assumptions by the Board of Directors of the Company. This has been
further explained in note 3.

Legal Cases

8.

The amount of INR 1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts
Receivables from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
{NOPVs) from the Ministry of Defense (MOD). After getting the relevant information, the new
management realized that the amount of INR 1,73,218.05 lakhs representing various contracts is not
receivable and hence has heen considered for write-off from the books of accounts. In response to
the Show Cause Notice from Ministry of Defence, the Company replied to the notice and also filed a
writ petition along with a stay application before the Delhi High Court on February 15%, 2020.

The captioned matter was listed for hearing before the Hon’bie Delhi High Court on February 17%,
2020. After hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct
the MOD to consider the writ petition as a representation in response to the Impugned Termination
Notice and take a decision on termination as per law. The Hon’bte Court was further pleased to direct
that in case the finai decision of the MOD in relation to the termination of the NOPV Contract is
adverse to the interests of the Company, the operation of the said decision shall remain suspended
for a period of 7 days after the communication of such decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity to
present a proposal by August 31%, 2020, outlying how it can complete two of the five NOPYs (NS001
and NS002) which are in advanced stages of completion by outsourcing the remaining work to a PSU
shigyard. This is at a proposa! stage and only if the MOD is agreeable of the proposal, the MQD may
accept theplan fortwo of the five NOPVs.




10.

RP has filed LA, in NCLT against the cancellation of the order. Pending the final decision by NCLT and
the MOD which is due for hearing, the Company has conservatively decided to write off the same.

E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2820-
21 for Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-
Complex Private Limited is completed as per the NCLT order dated December 4™, 2023 which has
been set aside by NCLAT by its order dated July 25%, 2024. investment of the company in its subsidiary
has been impaired during the previous year.

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission.

The impairment created in the earlier years against this investment is still carried in the books of
accounts.

The investments in the wholly-owned subsidiaries RMQOL Engineering and Offshore Limited and REDS
Marine Services Limited which were impaired in previgus year's have been written off during the

period, as both companies are admitted for liquidation on December 6%, 2021, and September 14,
2021 respectively.

Other

11.

12.

s

14.

1S

16.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no
separate reportable segments.

The Finance Cost includes INR 85.08 lakhs as interest on interim Funding received during the CIRP
Period which is treated as CIRP Cost.

The figures for the quarterended March 31, 2023, are the balancing figures between the unaudited
figure in respect of the nine-month financial and year-to-date audited financial results for the year
ended March 31%, 2023. The figures for the previous periods and for the year ended March 31,
2022, have been restated and regrouped to make them comparable with those of the current year.

Other Current Financial Liabilities Include a refundable security deposit of INR 5,00,00,000/- received
from the prospective resolution applicant, On fanuary 18%, 2023 the same has been repaid.

RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension
of power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work
on the rig was completed by the first week of May 2022. Basad on the Final reconciliations for the
project including certain sut-of-scope work undertaken by RNEL and the Caunterparty, a full and final
settlement of INR 40,15,517/- was received on February 22"¢, 2023.

Buring the period scrap sale of a fixed asset has been conducted for those assets damaged due to the
cyclone that cccurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961
lakhs, and the sale value is INR 1,156 lakhs and the buyer is Raj Radhe Finarnice Limited. The impact of
loss on the sale of fixed assets is given in the books of accounts amounting to INR 1,805 lakhs during
the quarter ended june 30™, 2022 as per relevant financial reporting framework. There was a large-




scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the Company
premises in May 2021. All the relevant damaged assets have been either written off or impaired or
devalued as per an assessment report from a reputed valuer. During the year management has not
conducted physical verification of fixed assets. However, the verification was carried out by new
management in FY 2023-24 and assets that were not physically available amounting to INR 257.10
lakhs have been written off during the period and assets that were beyond economic repairs and
damages due to the cyclone as mentioned above amounting tae INR 20.78 lakhs has been impaired
during the period. In accordance with IND AS 36, the company has conducted impairment testing as
mentioned above based on the criteria established by the standard. The primary reasons for this are

the company's non-operational status during the CIRP period and the impact of the cyclone in May
2021.

17. During the period, prior period income and expenses were beoked amounting to INR 69.73 lakhs
income and INR 352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior
period purchases were booked amounting to INR 20.63 lakhs. The rental income (part of other
income} includes a provisional income of INR 10 lakhs pertaining to FY 2021-22 on which GST is not
accounted for and paid.

18. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient
future taxable income will be availahle against which deferred tax assets can be set off, considering
its present order book and anticipated orders and opportunities in the defense sector as evidence.

19. The Number of equity shares in the company stands reduced based on the approved resolution plan
by the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved
resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of
INR 10 each in the company. The infusion of the amount happened on October 27%,2023.

20. New Management has been appointed as follows on the board af the Company.

Name of Director Designation Date of Appointment
Nikhil Vasantlal Merchant* Chairman & Managing Director December 8", 2023
Paresh Vasantial Merchant Director December 8% 2023
Bhavik Nikhil Merchant Director December 8™, 2023
Vivek Paresh Merchant Director

December 8%, 2023

Kaiyoze Beji Billimoria

Independent Director

December 14, 2023

Ashishkumar Bairagra

Independent Director

December 14", 2023

Arun Sinha

Independent Director

December 14", 2023

Prabhakar Reddy Patil

Independent Director

December 16%, 2023

Maya Swaminathan Sinha

Independent Director

December 14", 2023

Arvind Jayasing Morbale

Whole-time Director

December 14, 2023

*Mr. Nikhil Vasantial Merchant was appointed as Non-Executive Director on December 8%, 2023, and
has been redesignated as Chairman & Managing Director w.e.f. February 13", 2024, at the board
meeting held on February 13", 2024.




21.

22

23,

24,

The notional finance cost recorded in the Profit and Loss statement from April 1%, 2022, to December

23" 2022, has been reversed under recasting gain reported under exceptional items as of December
23,2022, due to the implementation of the resolution plan.

As on March 31%, 2023, the Company had given Security Deposit (short-term and long-term)
amounting to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of {NR 7,370 Lakhs
has been given to M/S E-Complex Private Limited (“ECPL”) against the land taken from them on lease
as arefundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of ECPL. The
CIRP pracess was completed as per the NCLT order dated December 04", 2023. The said order of NCLT
has been set aside by NCLAT by its order dated July 25", 2024. The COC of ECPL has filed an appeal .
befare the Supreme Court of india which is pending admission. As per lease agreements, the lease

tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring in the
year 2028.

Till the time the Company is in possession of said land, the question of refund of security deposit
doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security
deposit and hence no impairment provision is needed for the same. Further, the recoverability of the

said security deposits deposited with the Court against certain legal ongoing cases is subject to the
osutcome of the said cases.

As per regulatory compliance, the company is reguired to appoint and conduct an internal audit for
FY 2022-23. The internal auditor is not appointed for the period ending March 31*, 2023.

During the internal stock verification process for the quarter that ended September 30%, 2022, we
noted seme discrepancies in alurminum sheets, and a general diary was filed on August 28", 2022 for
the same and the impact of loss on the inventory is given in the books of accounts amounting to INR
9.93 lakhs as per relevant financial reporting framework.

For and ¢n behalf of the Board of Directors,
Reliance Naval and Engineering Limited

| \/‘1 Al 7

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 006147390

Date: November 11th, 2024
Place: Mumbai




STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH MODIFIED OPINION) SUBMITTED ALONG
WITH ANNUAL AUDITED FINANCIAL RESULTS

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023

Sr No (Particulars Audited Figures (as reported | Adjusted Figures (audited figures
before adjusting for after adjusting for qualifications)
qualifications) Rs. In Lakhs
Rs. in Lakhs
1 [Turnover / Total income 77592
2 |Total Expenditure 179291715
3 |Net Profit/(Loss) 17.93,693.07
4 |Earnings Per Share 66,875.20 Not Determinable
5 |Total Assets 2,78,291.02
6 |Total Liabilities 2,23.817.75
7  |Net Worth 54,473.27
8 |Any other financial item(s) (as felt
appropriate by the management)

Audit Qualification (each audit qudlification separately):

a.
b. Type of Audit Qualification: Qualified
c. Frequency of qualification: First time
d.

Applicable
e.

Details of Audit Qualification: Please refer the audit report

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not

For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Noi deierminable
(ii) f management is unabie to estimate the impact, reasons for the same:

Response to qualified opinion in the audit report:

The new management has taken over the control of the Company via Corporate Insolvency
Resolution Process (CIRP) under Insolvency & Bankrupty Code (IBC) as per order of Ahmedobad
bench of National Company Law Tribunal (NCLT) dated December 23, 2022. The resolution
professiondl appointed by NCLT has not handed over confirmation of opening balance as at APiil 0},

.

Signatories: LOLL a@nd I new manadcmmx'__‘.‘s Unqble Ao vemay Hhe same.

. M Nikhil Merchant

For and on behalf of the Board of Directors Reliance Naval and Engineering Limited

NG

Mr. Kaiyoze Billimoria
Charman - Audit Committee

"W/l Al 7

Mr. Rishi Chopra

Chairmon & Managing Direcior Chiet financial Otticer

DIN : 00614790 DIN : 00021204
Place : Mumbai
Date : November 11, 2024
—
For N N Jmbusaria & Co @_f_\ﬂ!@
) T,
Chartered Accountants 74 et \'\C‘ N

Firm Reg. No. 104030W

Nimesh Jambusaria
Partner

Membership No, 038979
Place : Mumbai

Date : November 11, 2024




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net loss after tax in its associate, for the quarter ended June 30, 2023
(“the Statement”) attached herewith, being submitted by the Parent Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (“the regulation”) as amended.

3. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.

MIMESH N.
AMBUSARIAO
#.N0.38979 |-

Ak

B-605. 6th Fioor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

5. The statement includes the results of the following entity: -

Sr.No Name of the associate

1 | Conceptia Software Technologies_ Private Limited

6. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

7. The unaudited consolidated financial results also include the Group’s share of net loss
after tax in its associate of INR 1 lakh for the quarter ended June 30, 2023, as considered
in the unaudited consolidated financial results, for which financial information had not
been audited/reviewed by their auditor. This unaudited financial information have been
furnished to us by the management and our opinion on the unaudited consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect
of this associate is based solely on such unaudited financial information. In our opinion,
and according to the information and explanation given to us by the management, this
financial information is not material to the group.

{/= NIMESH N.
[ JAMBUSARIA|C

11.NG.38979
BAI

B-605. 6th Floor. 340,Mahalaxmi Centre Premises. Opp. Bal Bharati Coltege. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

8. In case of three subsidiaries, the interim financial information for the quarter ended
June 30, 2023 is not available. In absence of the aforesaid interim financial information,
the same have not been included in the unaudited consolidated results. In our opinion,
and according to the information and explanation given to us by the management, these
financial information are not material to the group.

9. Other Matter

Although the unaudited consolidated financial results for the quarter ended June 30,
2023, along with the audited financial statements as of March 31, 2024, were signed and
approved by the Board of Directors on the same date, we, as the auditors, have reviewed

and issued Limited Review Report on the interim financial results for the respective
quarter ended.

Our conclusion on the statement is not modified in respect of this matter.

For N. N. Jambusaria & CO.
Chartered Accountants

TLC T MuLuvunivQig

Firm Reg. No: 104030\

@6\3 SAQL?

{{==/ NIMESH N.
g JAMBUSARIA

7\ M.No.38979 |-
MUMBAI

Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNXA2555
Place: Mumbai

Date: November 11, 2024

B-605. 6th Floor, 340,Mahalaxmi Centre Premises. Opp. Bal Bharati College, S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



Reliance Naval and Engineeting Limited
Registered Office: Pipavav Port, Post Ucchaiya, Via Rajula, Dist, Amreli, Gujarat - 365 550. India.
Website: www.mavel.co.in, E-mail: mel@swan.co.in, CiN: L35110GJ1897PLC033193

Statement of Unaudited Consolidated Financial Results for the Quarter Ended June 30, 2023

INR in Labhs
Quarter Ended Year Ended
Sr. No. Pariculars 30.06.2023 31.03.2023 30.04.2022 31.03.2023
Uneudited Unaudited Unaudited Audited
1 Revenue fram Operations - - 208 316
2 Other Income 124 15 241 460
3 Total iIncome (1+2) 124 16 449 7746
4 Expenses
()| Cost of Materials Consumed 8 3 21 26
{b}|Cost of Raw Materia! Sold - - - -
{cj[Changes in inventories of Work in Progress & Scrap - - - -
|d}[Employee Benefits Expenses 86 69 &4 326
(e}|Labour/Fabrication and Subcontractor Charges 129 124 94 528
(f)|Power, Fuel and Wafer 18 121 152 5467
{g}|Cost Estimated for Revenue Recognised 7 & = =
(h]{Foreign Exchange Difference (net) = ¥ = ¥
(i){Provision for Non-Moving Inventory & - - <
{ii{Other Expenses 268 159 2,290 3,957
Total Expenses 801 | 478 2,641 5,404
5 Profit / (Loss) from Operallons before Depreciation / Amortisation cost and (477} {462) (2,192) {4.628)
Finance Cast (3-4)
6 Finance Caosts 360 389 49.777 1.46:973
% Depreciation and Amortisation Expenses 1,706 1.691 1,703 4,829
8 toss Before Exceptional items (5-6-7) (2.522) {2.542) {63,672} (1.58,430)
2 Exceptional ltems - - - 19.52,123
10 Loss before Tax (8+9) {2,522} (2.542) (53.672) 17,93.493
1H Income Tax for Earfier Years - T = =
12 Deferred Tax Credit / {Reversal) s = T -
13 |Loss After Tax (10+11+12) {2,522} (2,542) {53,672) 17.93,693
14 Qther Comprehensive income
Items thait will not to be reclassified to profit and loss in the subsequent vear
{ij|Actuarial gains/(iosses} on defined benefit pians & u - =
(i} |Add:- Consolidated share in the profit/{loss) of associete {11 3 3 21
Total Other Comprehensive Income for the period/year () 3 3 21
15 |Total Comprehensive Income for the period/year (13+14) (2.523) (2.539) {63,669) 17,938,714
16 |Pcid-up Equity Share Capitai (Face Value of INR 10 Each) 248.22 2468.22 73,759 268.22
17 |Other Equity - - 54,456
18 Earnings Per Share (EPS) {* Not Annualised)
{a)[Basic EPS {INR) * (94.04) = {94.66] » W28 44,874.73
(b)|Diluted EPS (INR) * (94.06) * (94.66} = (7.28) 66,874.73




Background of the Company

!

The consolidated financial results comprise the standalone financial resuits of Reliance Naval and Engineering
Limited (“RNEL” or “the Company”) and its subsidiaries & associates for the period ended June 30™, 2023. RNEL
is a company limited by shares, incorporated and domiciled in india. The registered office of the Company is
located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli {Gujarat), and the Company is listed on the
Bombhay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
ng. RNEL has a large shipbuilding/repalr infrastructure in india including the largest Ory Dock in the
worid. The Company is the first private sector company in india to obtain the license and contract to build Naval
Offshore Patrol Vessels{NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facitity in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sg. . has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 930 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

eri

enginee

On September 4™, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Cade 2016 (the “iBC” / “Code”) with the Hen'ble National Company Law Tribunal, Ahmedabad (the
“NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 (“Insolvency Comtiencement
Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13%, 2020, the Committee of Creditors
{the “CoC") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional {“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5%, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15%, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corpaorate Debtor,
effective on and from December 23", 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appainted as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31%,
2023.

In line with approved resolution plan the Successful Resolution Applicant {“SRA”) hias deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CiRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2623. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual depaosit was
done on October 27th, 2023. Further, the first tranche of deferred payment 6f INR 312 Crore was to be made by




SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear rcadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
cenverting a rabust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
aperational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization huilding: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and fayout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the consolidated financial statement for the period ended June 30™, 2023 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

S

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels {OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. in response to the Show Cause Nofice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application befare the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD 1o consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the

operation of the said decision shail remain suspended for a period of 7 days after the communication of such
decision to the Company.

<7/ NitESH
= JAnB o

F '.’7. 11! {
Mi




Although the MOD has not revived the contract, it had offered the Company an opportunity to present @ proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs {NSO01 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a P5U shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed LA. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Carperate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated Decemier 4", 2023 which has been set aside by NCLAT by its
order dated July 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

s

8.

9.

The Company is engaged only in the business of Ship-building and Repaiis. As such, there are no separate
reportable segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,450.21 lakhs. As per the approved resoluticn plan, Hazel
infra Limited was to invest {NR 5,000 lakhs by way of 5 crores equity shiares of INR 10 each in the company. The
infusion of the amount happened on October 27%,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director
Nikhil Vasantial Merchant®

Designation
Chairman & Managing Director

Date of Appointment
December 8th, 2023

Paresh Vasantlal Merchant Director December 8th, 2023
Bhavik Nikhil Merchant Director December 8th, 2023
Vivek Paresh Merchant Director December 8th, 2023

Kaiyoze Beji Billimoria Independent Director December 14th, 2023

Ashishkumar Bairagra

independent Director

December 14th, 2023

Arun Sinha

independent Director

December 14th, 2023

Prabhakar Reddy Patil

Independent Director

December 16th, 2023

Maya Swaminathan Sinha

independent Director

December 14th, 2023

Arvind Jayasing Morbale

Whole-time Director

December 14th, 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f. Fehruary 13", 2024, at the board meeting held on February

13% 2024.
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12.

13.

14.

As on June 30%, 2023, the Company had given a Security Deposit (short-term and long-term} ameunting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited {“ECPL") against the land taken from them ci lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set asidle by NCLAT by its order dated July 25%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be receivad by the
Company. The company does not foresee any probability in diminution in the value of the security depgsit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject o the outcome of the said cases.

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending fune 30", 2023. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently one subsidiary is under CiRP Process, and non-
operational and the company (RNEL) is not able to obtain relevant data from the available contact details of any
of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status

i E Complex Private Limited Resolution Plan approved on December 04,
2023 which has been set aside by NCLAT by
its order dated Jjuly 25, 2024.
2 PDOC Pte. Limited Active
S Reliance Technologies and Systems Private Limited Active

During the period prior period income was booked amounting to !NR 40.35 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 hasis points is pavahle with
effect fromJune 23", 2023 till the making up fuil upfront payment of INR 200 Crs to unrelated financial creditors.

Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from June 237,
2023 to June 30%", 2023.




15. The Finance Cost includes INR 15.50 lakhs as interest on Interim Funding received during CIRP Period which is
treated as CIRP Cost.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

’/( | /
A~ ’
My, Mikhil Mercha&w?/
Chairman & Managing Director
DIN: 00614790
Date: November 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the “Company”) for the Quarter
ended June 30, 2023 (“the Statement”) attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing

Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

o=/ NIMESH N.
[ JAMBUSARIAIO

M.NG. 38879
MUMBAI

B-6G5. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

4, We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

5. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Although the unaudited standalone financial results for the quarter ended Jjune 30,
2023, along with the audited financial statements as of March 31, 2024, were signed and
approved by the Board of Directors on the same date, we, as the auditors, have reviewed
and issued Limited Review Report on the interim financial results for the respective
quarter.

For N. N. Jambusaria & CO.
Chartered Accountants »
Firm Reg. No: 104030W

Y. g

Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNWZ7062
Place: Mumbai

Date: November 11, 2024

(| [ JAMBUSARIA
<\ M.No.38979
MUMBAI

B-605. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



Reliance Naval and Engineering Limited
Redistered Office: Pipavav Port, Post Ucchaiya, Via Rajula, Dist. Amreli, Gujarat - 365 560. India.
Website: www.inavel.co.in, E-mail riel@swan.co.in, CIN: L35110GJ1997PLC033193

INR 0 Lakhi
= I Quarter Ended Year Ended
St. No. Particulars 30.06.2023 31.03.2023 30.04.2022 31.03.2023
Unaudited Unaudiied Unaudited Audited
1 Revenue from Operatiens - - 208 316
2 Other Income 124 14 241 440
3 Total Income (1+2) 124 14 449 774
4 Expenses
{a)|Cost of Materials Consumed 3 8 2 26
{b)| Cost of Raw Marterial Sold - - - -
[c)|Changes in Inventories of Work in Progress & Scrap - 4 - -
(d}|Employee Benefits Expenses 84 69 84 2%
(e} |Labour/Fabrication and Subcontractor Charges 129 126 94 528
{f}[Power, Fuel and Water 15 121 152 547
{g)|Cost Estimated for Revenue Recognised z - - -
{h}|Foreign Exchange Difference (net} - - - -
(i}|Provision fer Non-Moving Inventory - - - -
{1Cther Expenses 2468 159 2,290 3257
Total Expenses 401 478 2,641 5,404
5, Profit / (Loss} from Operations before Depreciation / Amortisalion cost and {477) (462) (2.192) {4,628}
finonce Cost {3-4)
b Finance Costs 339 389 49,777 1,46,973
7 Depreciation and Amortisation Expenses 1,706 1,691 1,708 6,829
8 Loss Before Excepticnal items (5-54-7) {2.522) {2,542) (53,672) {1.58.430)
9 Exceptional items = - - 19,.52,123
10 Loss before Tax (8+9) (2.522) {2.542} (53.672) 17,93.693
" Income Tax for Earlier Years - ~ - -
12 Defened Tax Credit / (Reversal) - = - -
13 |Loss After Tax (10+11+12) (2,522} (2,542) (53,672} 17.92.693
14 Qther Comprehensive income
Items that will not to be reclassified to profit and loss in the subsequent year
(i)} Actuarial gains/{losses) on defined benefit plans - - - =
{ij|Add: Consolidated share in the profit/{loss) of associate iz * - 2
Total Other Comprehensive Income for the period/year - - - "
15 Total Comprehensive income for the period/year (13+14) (2.522) (2.542) (53,472} 17,93,693
16 |Paid-up Equity Share Capital {Face Value of INR 10 Each) 268.22 268.22 73759 268.22
¥4 Other Equity - - - 54,208
13 Ecimings Per Share (EPS) (* Not Annualised}
{a}|Basic EPS (INR) » (94.03) * (9477} ¥ (7.28) 44,873.95
(b} |Diluted EPS (INR) + (94.03) + (94.77) " (7.28) 66,873.95




Background of the Company

s

The financial resuits comprise the financial results of Reliance Naval and Engineering Limited (“RNEL” or “the
Company”) for the period ended june 30™, 2023. RNEL is a company limited by shares, incorporated and
domiciled in india. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the Natienal Stock
Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the fargest Ory Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to buitd Naval
Offshore Patrol Vessels(NOPVs) for the indian Navy. Tha Shipyard has the only modular shipbuilding facility in
India with the capacity to build fuily fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 800 tonnes, besides outfitting
berth length of 780 meters.

On September 4, 2018, IDB! Bank in its capacity of financial creditor filed a petition under the Insoivency and
Bankruptcy Code 2016 {the “i1BC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its order dated January 15th, 2020 (“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process {“CIRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP”) in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13", 2020, the Committee of Creditors
(the “CoC”) replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professionat (“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5%, 2020.
The powers of the Board of Directors of the Company were suspended with effect fram January 15%, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended il the end of current
period, i.e. lune 30th, 2023. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has heen
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23™, 2022, Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-te-day
operations and management of RNEL until the closing date as defined under the Resoiution Plan. Accordingly, as
per the resolution pian and the decision of the members of the Monitering Commnittee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31%,
2023.

Inline with approved resolution plan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27th, 2023, and the same has heen received in the designated bank account of the Company.
By fanuary 4th, 2024, majority of the payment te Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution pian, an upfront payment of iNR 200 Crore was to be made by SRA by iarch 23rd, 2023. SRA had
taken approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit
was done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made




by SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the fiist
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

32

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by globai and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility. '

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
waorlkfarce. ;

e. Capacity augmentation: The company is aiso actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern
4. The new management has been granted full control of the affairs of the company with effect from january 4,

2024, the financial statement for the period ended june 30%, 2023 have been prepared on going concern
assumptions by the Board of Directors of the Company. This has been further explained in note 2.

"

Legal Cases

Se

The amount of INR 1,73,218.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense {MQD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. in response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application hefore the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Dethi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in relation-to the termination of the NOPY Contract is adverse to the interests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the cammunication of such
decision to the Company.




Although the MGD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPYs (NS001 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipvard. This is at a proposal stage
and only if the MQD is agreeable of the proposal, the MCD may accept the plan for two af the five NOPVs.

RP has filed L.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CiRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated July 25, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is stilt carried in the
hooks of accounts,

Other

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
baok and anticipated orders and opportunities in the defense sector as evidence.

9.

The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the campany,
resufting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company, The
infusion of the amount happened on October 27,2023,

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment
Nikhil vasantlal Merchant* Chairman & Managing Director December 8th, 2023
Paresh Vasantial Merchant Director December 08th, 2023
Bhavik Nikhil Merchant Director December 08th, 2023

Vivek Paresh Merchant Director December 08th, 2023

iaiyoze Beji Biliimoria

independent Direciar

Decembper 14th, 2023

Ashishkumar Bairagra

independent Director

December 14th, 2023

Arun Sinha

Independent Director

December 14th, 2023

Prabhakar Reddy Patil

Independent Director

December 16th, 2023

Maya Swaminathan Sinha

independent Director

December 14th, 2023

Avvind Jayasing Morbale

Whole-time Director

December 14th, 2023

*Mr. Nikhil Vasantial Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13'%, 2024, at the board meeting held on February

13™, 2024.




4.
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13,

14.

As on June 30%, 2023, the Company had given a Security Deposit (short-term and long-term} amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited {“ECPL”) against the fand taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resclution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outceme of the said cases.

During the period prior period income was booked amounting to INR 40.35 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from June 23™, 2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.

Hence as per the order, the campany has charged interest of INR 40.27 iakhs at the rate of 10.50% from june 23,
2023 to June 30", 2023,

The Finance Cost includes INR 15.50 lakhs as interest on interim Funding received during CIRP Period which is
treated as CIRP Cost.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

’1
./{é‘{p‘, {‘w"a'-‘r\, (\/”'
Mr. Nikhit Merchant

Chairman & Managing Director
BIN: 00614720

Date: November 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net profit after tax in its associate, for the quarter and half year ended
September 30, 2023 (“the Statement”) attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (“the regulation”) as
amended.

3. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.
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4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

5. The statement includes the results of the following entity: -

Sr. No | Name of the associate '
1 | Conceptia Software Technologies Private Limited

6. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

7. The unaudited consolidated financial results also include the Group’s share of net profit
after tax in its associate of INR 50 lakhs and net profit of INR 48 lakhs for the quarter
ended September 30, 2023 and for the period from April 01, 2023 to September 30,
2023, respectively, as considered in the unaudited consolidated financial results, for
which financial information had not been audited/reviewed by their auditor. This
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited financial information. In our opinion and according to the information and
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explanation given to us by the management, this financial information is not material
to the group.

8. In case of three subsidiaries the interim financial information for the quarter and half
year ended September 30, 2023, is not available. In absence of the aforesaid interim
financial informaticn, the same have not been included in the unaudited consolidated
results. In our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

9. Other Matter

Although the unaudited consolidated financial results for the quarter and half year
ended September 30, 2023, along with the audited financial statements as of March 31,
2024, were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and half year ended.

Our conclusion on the statement is not modified in respect of this matter.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W

NeAy %%"”/_j“@

Nimesh N. Jambusaria”
Partner

Mem. No. 038979

UDIN: 24038979BKBNXB6690
Place: Mumbai

Date: November 11, 2024
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Statement of Unaudited Consolidaled Financial Resulls for the Quarter and Half Year Ended Seplember 30, 2023

INR in Lokl
Quarter Ended Hall Year Ended Year Ended
St fo. Partic ulers 30.09.2023 | 30.06.2023 | 30.09.2022 30.09.2023 | 30.09.2022 31.03.2023
Unaudited | Unaudited | Unaudited Uncudited |  Unaudited Audited
i Revenue from Opercitions - - 48 - 276 314
2 @ther income 51 124 138 175 374 480
3 Total Income {1+2) 51 124 201 175 650 776
4 Experises
(a}|Cost of Materials Consumed b 3 1 5 72 26
(b} |C.ost of Raw Maieriol Sold - - - -
{c}|Changes in Inventories of Work in Progress & Scrap - - - - - =
(dj[Employes Benefits Expenses 82 86 88 168 172 326
(e}|Laboui/Fabricalion and Subcontractor Charges 130 129 121 259 215 528
()| Power, Fuel and Water 115 115 124 230 276 567
(g}|Cost Estimated for Revenue Recognise ol - - - - - -
(h)|Foreign Exchange Difference {net) - - - - - -
{i) |Provision for Non-Moving inventory - - - - - -
(i}|Other Expenses 188 268 558 456 2.848 3,957
Tolal Expenses ST 601 892 1,118 3.533 5,404
5 Profii / (Loss) from Operations before Depreclation / Amortisation cost and (466) {477} (621} {943} (2,883) {4,628)
Finance Cosi (3-4) .
3 Finance Costs 796 339 50.323 1ies 1,00,100 146,873
7 Wepreciation and Amotiisetion Expenses 1,724 1.706 1.718 3.427 3421 6,829
8 Profit / (Loss) Before Exceptional fems (5-6-7} {2.983) (2,522) (52,732) {5.505) (1,06.404) (1.58.430)
9 Exceptional lems - {iat - {10} 19.52,123
10 |Profit / (Loss) betore Tax (8+9) (2,983) (2,522 (52,742} (5.505) (1.04.414) 17,93,693
" Income Tax for Earlier Years » < 3 - = -
12 Deferred Tax Credit / [Reversal) - - - - u s
13 ' [Profit / (Loss) After Tax (10+11+12) (2.583) (2.522) (52.742) {5.505} {1,06,414) 17.93.693
14 |Other Comprehensive income
ttems that will not 1o be reclassified to profit and oss in the subsequent year
(i) | actuarial gairs/{losses) on defined benefil plans - - - - - -
{ij|Add:- Consolidated share in the profit/{loss) of associote S0 {1} 27 48 0 2
Total Other Comprehensive income tor the petiod /year 50 (1 27 48 30 21
15  |Total Comprehensive Income for the period/yedr (13+14) (2,933) (2,523) (52,715) (5,457) (1.06,384) 17.93.714
16 Paid-um Equily Share Capital {Face Value of Rs. 10 Each) 268.22 268.22 T3NS 268,22 73,752 26822
72 Other Equity - - - - - 54,4546
18 Earnings Per Share (EPS) (* Nof Annualised)
la}|Basic EPS (Rs. *{105.35) * (94.06) *{7.18) ¥ 1203 .45) *11e42)| 4487473
{}|Diluted EPS [Rs.) * 1109.25) * [94.03] *{7.i85] * (203.451 o (14.42) $6,874.73




Unaudited Consolidated Statement of assels and liabilifies for the half year anded Seplember 30, 2023

As ot e
Particulars Aty se;z‘;;‘“' 30i °232§' e
Unaudited Audited
I ASSETS
{1} Non Current Assets
la) Property, Plant and Equipment 1.13.603 1,146,486
[} Right-of-use Assets 6,188 6.732
(¢} Capital Waik in Proqress 3.649 3.669
(dd) Intangible Assels ¥ .
{e) Financiul Assets
(i} Investments 453 404
{1} Defersd Tax Assets Inet)
{g) Other Mor Cutrent Assets 9,343 9.343
Totat Non Current Assels (A) 1,33,256 1.36,634
(2} Current Assefs
{a} Inventories 1.40.512 1.40.515
{b) Financiel Assets
{i) Trade Receivables 3 N
fit Ceashy and Cash Equivalents 2,069 810
{c} Cuirent Tax Assels (net) V7 i,
{d) Other Current Asseis 1,045 558
Total Non Current Assels (B) 1.43.643 1,41,908
TOTAL ASSETS {A+B) 2,76,89% 2,78.542
i EQUITY AND LIABILITIES
(1} (a) Equily Share Capltal
ta) Equity Share Capital 248 463
{b) Other Equily 49,001 54,456
Tolal Equity (A) 49,269 54,724
{2) Lliabitities
2.1 Non Current Uabilitles
{a) Fnancial Liakilities
{il Bonowings 189,558 1.85.000
fi} Lease Liability 7.814 &.137
{b} Provisions 43 43
Total Non Current Liahilifies () 1,97.215 1,93,180
2.2 Current Liabilifies
{ai Financial Liabilities
i} Borrowings 20,000 20080
{i} Lease Lialzlity 243 809
fiii} Trade Payables
Tolat outstanding dues of micre arnd small enterprises ’ 28
Tetal cutstanciing dues of credlitors other than micro and small enferprises 8,982 7,778
(v} Dther Financial Uabilities 473 1,928
(b) Other Cunrent Liakilities 7 /8
{ct Provisions = S
Total Non Cumrent Liabilifies (C) 30,415 30,638
TOTAL EQUITY AND LIABILITIES (A+B+C} 2.76.899 2.,78,542

AMESH N.
kmB-Jf‘ ARIA




Reliance Naval and Engineering Limited

Unaudited Consolidated Cash Flow Statement

INR in Lakhs

Stalion Phricib Asaf September30. |  Asat March 31,
2023 2023
Unaudited Audited
A Cash Flow from Operating Activities
Profit / (Loss) before Tax and associare grofit {5.503) 17.93,693
Acljustments for :-
Deprecialion and Amortisation Expenses 3427 6,828
Interest iIncome " - {12}
Loss on Sale of Plant, property and equipments (nat) - 1.835
Finance Casts h8s 1.46.973
RoU recalculation Fixed asset impairment and W/off - 221
Operoting cash flow before working capital changes (741) 19.49.508
Movement in Working Capital
{increase) / Decrease in inventories 3 8,117
{increase) /Dacrease Trade and Other Receivabies {487) 15,356
Increase in / {Decrease) Trade and Oiher Payables 725 (18.,90,455)
Cash Used in Operations {700) 1,42,525
Income Taxes {Paid} / Refund 8 308
Net Cash from Operating Activities (692) 1.42,833
B Cash Flow from investing Activities
Sale of Property, Plant and Equipmenit and Copital Waork in Progress = 1,156
Interest Received - 12
net Cash Flow {used in)/irom investing Aciivilies 5 1,148
¢ Cash Flow from Financing Activities
Finance Costs (1.135) (1.46.973)
Bomrowings (From Hazel Infra Ldj 4,000 1,000
Repayment of Borrowings (Interim funding) {792) &
Interest paid of repayment of Borowings (Interim funding) (121) -
Net Cash used in Financing Activities 1,982 (1,45,973)
Net (decrease) / increase in cash and cash equivalents (A+B+C} 1,260 (1,972)
Cash and Cash Equivalents - Opening balance 810 2782
Cash and Cash Equivalents - Closing balance 2.06% 310




Background of the Company

e

The Consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited {“RNEL” or “the Company”) and its subsidiaries and associatas for the period ended September 30,
2023. RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the
Company is iocated at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli {(Gujarat), and the Company is
listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange {NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels{NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in tength and 40 meters in width and one Goliath crane with 2 lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

On September 4™, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the insolvency and
Bankruptcy Code 2016 (the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its order dated fanuary 15th, 2020 (“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the Comparny under the Cede and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professionai {“IRP”} in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13", 2020, the Committee of Creditors
({the “CoC”) replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5%, 2620.
The powers of the Board of Directors of the Company were suspended with effect from January 15%, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31%,
2023.

In line with approved resolution pfan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27th, 2023, and the same has beenreceived in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC seried Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCIT for an extension till November 15th, 2023 for depositing the same. The actual deposit was
done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by




SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge hy
focusing on 5 key levers:

a. liguidation of WP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the QSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commetcial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on tajent identification and recruitment to build a capable
workfarce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4, The new management has been granted full contral of the affairs of the company with effect from January 4,
2024, the cansolidated financial statement for the period ended September 30", 2023 have been prepared on
going concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

5.

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
frem ONGC against the order of Offshore Vessels (OSVs) and Navaf Offshore Patrof Vessels {NOPYVs) from
the Ministry of Defense (MQOD). After getfing the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi- High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPY Contract is adverse to the interesis of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.




Although the MOD has not revived the contract, it had offered the Company ain opportunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs {NSQC1 and NS002) which are in
advanced stages of completion by outsaurcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MQOD is agreeable of the proposal, the MOD may accent the plan for two of the five NOPVs.

RP has filed {.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is compieted as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated July 25™, 2024. The COC of ECPL has filed an appeal befere the Supreme Court of India which is

pending ad#mission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Qther

7.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

S

taxable income will be available against which deferred tax assets can be set off, considering its present order
bock and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution pian by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by iNR 73,498.91 lakhs. As per the approved resolution pian, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27,2023,

10. New Management has been appointed as follows on the board of the Company.

Name of Director | Designation Date of Appointment
Nikhil Vasantlal Merchant* i Chairman & Managing Director December 8th, 2023
Paresh Vasantlal Merchant Director December 8th, 2023
Bhavik Nikhil Merchant Director December 8th, 2023
Vivek Paresh Merchant Director December 8th, 2023
Kaiyoze Beji Billimoria Independent Director December 14th, 2023
Ashishkumar Bairagra Independent Director December 14th, 2023
Arun Sinha Independent Director December 14th, 2023
Prabhakar Reddy Patil Independent Director December 16th, 2023
Maya Swaminathan Sinha independent Director December 14th, 2023
Arvind Jayasing Morbale Whole-time Director December 14th, 2023

*Mr. Nikhil Vasantial Merchant was appointed as Non-Executive Director on December 8™, 2023, and has been

redesignated as Chairman & Managing Director w.e.f February 13*, 2024, at the board meeting held on February
13", 2024,




ikl

12.

As on September 30", 2023, the Company had given a Security Depasit (short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given ts M/S
E-Complex Private Limited {“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04™, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25™, 2024. The
COC of ECRL has filed an appeat before the Supreme Court of India which is pending adimission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending September 30™, 2023. There are three subsidiaries of the company and one associate. The
subsidiaries of the Company are separate legal entities, also currently few cormpanies are under CIRP Frocess,
under figuidation and non-operational and the company is not able to obtain relevant data from the available
contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financia!
Statements incorporating only Conceptia Software Technologies Private Limited, an associate company. The
following wholly-owned subsidiaries are not considered in the consolidation of the financials statement,

St no. Name of the Company Status

”

4 £ Complex Private Limited Resolution Pian approved on
December 04, 2023 which has
been set aside by NCLAT by its
order dated July 25, 2024.

) PDOC Pte. Limited Active

3 ~ Reliance Technologies and Systems Private Limited Active

13,

14.

During the period June 30™, 2023 prior period income was booked amounting to INR 40.35 lakhs income.

As per NCLT order dated August 1st, 2023 interest at the rate of SB!I MCLR ptus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from
23.06.2023 t0 30.06.2023. In the Meeting of the Joint Lenders of the campany, held on 12.09.2023, the unrelated
financial creditors have agreed to give an extension of time for making the baiarce upfront payment subject to
payment of interest for the delay, at SBI MCLR of 1 year {8.5%) plus 250 basis points from 15.09.2023 till the date

of payment on reducing balance basis. Therefore, the company has charged interest of INR 517.68 lakhs in the
second guarter.




#5;

16.

The Finance Cost includes INR 0.85 lakhs as interest on Interim Funding received during CIRP Period which is
treated as CIRP Cost.

The consolidated figures for the quarter ended September 30", 2023 are the balancing consolidated figures
between the unaudited consolidated figure in respect of half financial year and year to date consolidated
unaudited financial results for the quarter ended June 30™,2023. The consolidated figures for the previous

periods and for the year ended March 31%, 2023 have been restated and regrouped to make them comparable
with those of current year.

For and on behalf of the Board of Directors,
Reliance Nava! and Engineering Limited

L/A(A’\ﬂ o L~

r. Nikhil Merchant
Chairman & Managing Director
BIN: 00614790
Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the “Company”) for the Quarter and
half year ended September 30, 2023 (“the Statement”) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

B-605. 6th Fioor, 340 Mahalaxmi Centre Premises, Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329
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Chartered Accountants

4. We conducted our review of the Statement in accordance with the Standard on Review

For N. N. Jambusaria & CO

Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principtes generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

. Although the unaudited standalone financial results for the quarter and half year ended
September 30, 2023, along with the audited financial statements as of March 31, 2024,
were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and half year ended.

NIMESH N.\Y

2" ;
~ = JAMBUSARIA\GY
N\‘f\v Tl M.No.38878 :
o MUMBAL
Nimesh Jambusaﬁa \

Partner

Mem. No. 038979
UDIN: 24038979BKBNXC7702
Place: Mumbai

Date: November 11, 2024
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Statement of Uinaydited Standalone Financiol Results tor the tilarer and Half Year Ended Sepiember 30, 2023

INR r Lakhs
Quarter Ended Half Year Ended Year Ended
Sr. Mo, Particutars 30.09.2023 | 30.06.2023 | 30.09.2022 30.09.2023 30.09.2022 31.03.2023
Unaudited | Unoudited | Unaudited | Unaudited Unaudited Audited
1 Revenue irom Operations - - 88 - 27¢ 3i6
2 Other Income 31 124 133 175 374 460
3 Tolal Inceme (142} 51 124 201 175 650 776
4 Expenses
{a}|Cast of Materal Consunied Z 3 | & 22 26
[b)|Cest of Raw Materic Sold - - E - -
{c}|Thanges in Inveniories »f Work in Progress & Scrap - - - - - -
{d) |Employee Beneffts Expenses 32 86 a8 148 172 326
{e] |Labour/Fahication and Subcontractor Charges 130 129 121 259 215 528
{f) [Power, Fuel and Water 1Hi5) =) 124 230 274 567
{gl|Cost Eslimeted for Revenus Recognised = . - - - -
{h}|Foreign Exchange Difference (nef} - - - - - -
(i} |Provision for Non-Moving Inventory - - - - - -
(i}|Other Expenses 188 243 558 456 2.848 3.957
Totaf Expenses 517 601 892 1,118 3,533 5.404
5 PFrofit / {Loss} from Operations before Depreciation / Amorlisation cest and {464) (477} (691) (243) {2.883) {4,528)
finance Cost (3-4)
) finance Cosls 794 38 50,323 1185 1,00.100 1,486,973
7 Depreciation and Amorlisetion Expenses 1,721 1,706 1.718 3.427 3.421 6,829
8 Profit j (Loss} Befere Exceptional fems (5-6-7) {2,983) {2.522) (52.732) {5.505) {1,06,404) {1,58,430)
9 Exceptional tems - 110} - {19} 19,52,123
10 Profit / {Loss) before Tax (8+9) {2,983) (2,522) (52.742) {5,505, {1.04,414) 17,93,893
10l Income Tax tor Eadlier Years - - = - - -
i2 Deferred Tax Credit / {Reversal) - - . - - B
3 Profit / (Loss} After Tax (10+11+12) {2,983) (2,522) (52,742) (5,505) (1.06,414) 17,93.693
14 Other Comprehensive income
ftems ihal will not to be reclassified fo profit and toss in the subsequent year
fij| Actuarial gains/{losses) on defined benefil plans - - - = -
(i} |Add- Consolidaled shiare in the profit/loss) of associate - - - E E -
Telal Cther Comprehiensive wcome {or the period/year - - - - - -
15 Total Comprehensive Income for the pericd/year (13+14) (2,983) (2.522) (52.742) {5.505) (1.06,414) 17,%3,693
14 Paid-up Equity Share Capital {Face Value of INR 10 Each) 268.22 248.22 &8 268,22 it/ 268.22
17 Other Equity - - - - - 54,205
18 tarnings Per Share (EPS) (* Not Annvalised)
(aj|Basic EPS (INR) *{111.21) *{94.03) *(7.15) = {205.24} * {14.43} 66.873.95
(2} | Dituted EPS [IMR] L2y *(94.03] *[2.131 * {205.24) *[14.43) $6.873.95




Unaudited Stundalone Statement Of Assets and Liabilities

pParticulars Asat Se;::ze?ber s0.| A ";g‘;:"lh 3
Unaudited Audited
| ASSETS
{1} Non Curren? Assels
a1} Property, Plant and EQuipment 1,113,603 1,146,486
(o} Right-of-use Assets 6,188 6,732
{c} Capital Work in Progress 3,469 3,667
(d} Intangible Assels - -
{e} Financial Assels
(i} Investments 153 153
{f] Deferred Tax Assels (net)
{gi Ofher Non Cutreni Asseis 2,303 9,343
Total Non Cuirent Assats (A) 1.32,356 1,346,383
{2) Curren Assels
(al Inventories 1.40.512 1.40.515
(b} Financial Assets
(if Trade Receivables - -
(i} Cash and Cash Equivalents 2,069 819
{c) Cument Tax Assels (net} 17 25
{d} Other Cunent Assels 1,048 558
Total Non Current Asseds {B) 1.43,843 1.41,908
TOTAL ASSETS {A+B) 2.76.59% 2,78.291
i EQUITY AND LIABILITIES
(1} Equity Share Capital
{a) Equity Share Capital 248 242
{b} Other Equity 28,702 54,205
Jotat Equily (4) 48,970 54,473
(2) liabilities
2.1 Non Cutrent Liabilities
{@) Financial ticbililies
{ij Bonowings 1,89.558 1,85,000
i) Lease Liabiily 7.614 3,137
{b} Provisions 43 43
Total Non Current Liabilities (B) 1.97.218 1,93.180
2.2 Cumrent Liabilities
{al Financiul Liabilities
{il Borowings 20,000 20,000
(i} Lease Liability 342 809
{iii) Trade Payables
Total oulstanding dues of micro and smeldl enterprises = 28
Totel outstanding dues ot credlifors other thon micro and small enterpiises 8.982 7,798
{ivi Othier Financial liabiities 473 1,925
{b) Olher Cumrent Liabilities i7 78
[c} Provisions - -
Total Non Curent Liahllities {C) 30,414 30,638
TOTAL EQUITY AND LIABILITIES (A+B+C) 2,746,599 2,78,291




Unaudited Standalone Cash Flow Stalement

INR in Lokhs

Sr. No. Parficulass

September 30, 2023

March 31, 2023

A

(-]

Cush Flow from @perating Activities
Profit { (Loss) betore Tax
Adjustments for -
Depreciation and Arncriisation Expenses
Interest Income
Loss on Sale of Plant, property ane equipments {net)
Finance Costs
Rel recalculation Fixed asset Impairment and W/off

Operating cash flow before warking capital changes
Movement in Worling Capifal

{increase] / Decrease in Inventoriss

{Increase) /Decrease Trade and Other Receivaitles

Increase in / (Decrease) Trade and Other Payables
Cash Used in Operations

Income Taxes (Paid) f Refund

Net Cash from Operating Activilies

Cash Flow from Investing Aclivilies

Sale of Preperty, Plant and Eqguipment and Capital Work in Progress

interest Received
Net Cash Flow (used In)/from Investing Activities

Cash Fiow from Financing Activities
Finance Costls
Borrowings (From Hazel infra Lid)
Repayment of Borowings {interim funding)

interest paid of repayment of Borrowings (Intetim funding)

Net Cash used in Financing Activifies

Net {decrease) / increase in cash and cash equivalents (A+B+C)

Cash and Caosh Equivalents - Opening balance

Cash and Cash Equivelents - Closing balance

(5.503) 17.93.693
3,427 6828
= {12
. 1,805
1,135 1,46.973
4 221
(3a1) 19,49,508
3 68,117
{487 15,355
725 (18.90,455)
{700) 1,42,525
8 308
(692) 1,42,833
% 1,156
- 12
. 1,168
{1135 (1,46:373)
4,600 1.000
(792) .
{121) .
1,952 (1,45,973)
1,250 {1.972)
10 2782
2,069 810
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ackground of the Company

The financial results comprise the financial results of Reliance Naval and Engineering Limited (“RNEL” or “the
Company”) for the period ended September 30, 2023. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat), and the Companyis listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineesing. RNEL has a large shipbuilding/repair infrastructure in india including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and contract to build Naval
QOffshore Patrol Vessels (NOPVs) for the indian Mavy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted biocks. The fabrication facility spread over 2.1
million s¢. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 880 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 603 tonnes, besides outfitting
berth length of 780 meters.

On September 4", 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 ({the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT"} against the Company. The NCLT, vide its order dated January 15th, 2020 {“insolvency Commencement
Date”) initiated the Corporate insoivency Resolution Process (“CIRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP”) in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13™, 2020, the Committee of Creditors
(the “CoC”) replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5™, 2020.
The powers of the Board of Birectors of the Company were suspended with effect from January 15™, 2020 i.e.
the commencement of the insolvency proceedings, and centinue to remain suspended till the end of curren

period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolutian professional of the Corporate Debtor,
effective on and from December 23'9, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution pian and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Cominittee vide its 3rd MC meeting dated January 31%,
2023.

Inline with approved resolution plan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the desighated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Campanies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crora was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit was
done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by




SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmag to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acguired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the QSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuiiding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern
4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the financial statement for the period ended September 20™, 2023 have been prepared on going concern
assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

S.

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels {OSVs) and Naval Offshore Patrol Vessels {NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various centracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the tmpugned Termination Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MQOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.




Although the MO® has not revived the contract, it had offered the Compaity an opportunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan far two of the five NOPVs.

RP has filed L.A. in NCLT against the cancellation of the order. Pending the finat decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted cluring 2020-21 for
Corporate Insolvency Resolution Process (CIRP} with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated July 25™, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxabie income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares heid in the company,
resuiting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resclutions plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation '1 Date of Appointment
Nikhil Vasantlal Merchant* Chairman & Managing Director | December 8th, 2023
Paresh Vasantial Merchant Director December 8th, 2023
Bhavik Nikhil Merchant Director December 8th, 2023
Vivek Paresh Merchant Director December 8th, 2023
Kaiyoze Beji Billimoria Independent Director December 14th, 2023
Ashishkumar Bairagra Independent Director December 14th, 2023
Arun Sinha Independent Director December 14th, 2023
Prabhakar Reddy Patil Independent Director December 16th, 2023
Maya Swaminathan Sinha Independent Director December 14th, 2023
Arvind Jayasing Morbale Whole-time Director December 14th, 2023

*My. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been

redesignated as Chairman & Managing Director w.e.f February 13, 2024, at the board meeting held on February
13%, 2024. :
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As on September 30", 2023, the Company had given a Security Deposit {short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
£-Complex Private Limited {“ECPL") against the Iand taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
acceptes by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023, The said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first btock of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit frum use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legai ongoing cases are subject to the outcome of the said cases.

During the period June 30%, 2023 prior period income was booked amounting to INR 40 25 lakhs income.

As per NCIT order dated August 1st, 2023 interest at the rate 6f 5B MELR plus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrealted financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from
23.06.2023t0 30.06.2023. Inthe Meeting of the Joint Lenders of the company, heldon 12.09.2023, the unrelated
financial creditors have agreed to give an extension of time far making the balance upfront payment subject to
payment of interest for the delay, at SBI MCLR of 1 year (8.5%) plus 250 basis points from 15.08.2023 till the

date of payment on reducing baiance basis. Therefore the company has charged interest of INR 517.68 lakhs in
the second quarter.

The Finance Cast includes INR 0.85 lakhs as interest on Interim Funding received during CIRP Period which is
treated as CIRP Cost.

The figures for the quarter ended September 30™, 2023 are the balancing figures between the unaudited figure
in respect of half financial year and year to date unaudited financial results for the quarter ended June 30*,2023.
The figures for the previous periods and for the year ended March 31, 2023 have been restated and regrouped
to make them comparable with those of current year.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

MAMM L™

Mr. Nilchil Merchant

Chairman & Managing Director
DIN: 00614750

Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022.

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net profit after tax in its associate, for the quarter and nine months
ended December 31, 2023 (“the Statement”) attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, (“the regulation”) as
amended.

3. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.

4. We conducted our review of the Statemeit in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the

B-605, 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate

5. assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

6. The statement includes the result of the following entity: -

Sr. No | Name of the associate

1 | Conceptia Software Technologies Private Limited

7. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

8. The unaudited consolidated financial results also include the Group’s share of net profit
after tax in its associate of INR 48 lakhs and net profit after tax of INR 96 lakhs for the
quarter ended December 31, 2023, and nine months ended December 31, 2023,
respectively, as considered in the unaudited consolidated financial results, for which
financial information had not been audited/reviewed by their auditor. This unaudited
financial information have been furnished to us by the management and our opinion on
the unaudited consolidated financial results, in so far as it relates to the amounts and
disclosures included in respect of this associate is based solely on such unaudited
financial information. In our opinion and according to the information and explanation
given to us by the management, this financial information is not material to the group.
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9. In case of three subsidiaries the interim financial information for the quarter and nine
months ended December 31, 2023, is not available. In absence of the aforesaid interim
financial information, the same have not been included in the unaudited consolidated
results. In our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

10. Other Matter

Although the unaudited consolidated financial results for the quarter and nine months
ended December 31, 2023, along with the audited financial statements as of March 31,
2024, were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and nine months ended.

Our conclusion on the Statement is not modified in respect of this matter

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W

=¥/ NIMESH N. O

(1= JAMBUSARIAYO
2% m Z\ “M.No.38979 |
\ MUMBAI /@

&

Q /\g{?‘:b
Nimesh N. Jambusaria Sred Ac
Partner \\“/
Mem. No. 038979

UDIN: 24038979BKBNXD4441
Place: Mumbai

Date: November 11, 2024
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Statfement of Unaudited Consolidaied Financlal Results forthe Quarter and Nine Month Period Ended December 31, 2023

Rs 11 Lakhs
Quarter Ended Nine Menth Period Ended Yeat Ended
Sr. No. Particulars 31.12.2023 | 30.09.2023 [ 31.12.2022 | 31.12.2023 | 31.12.2022 31.03.2023
Unaudited | Unaudited | Unaudited Ungudited |  Unaudited Audited
1 Revenue from Qperafions - - 40 - 316 316
2 Other Income 50 5l 70 225 444 4640
3 Total Income (1+2) 50 51 110 225 780 774
4 Expenses
{a) |Cost of Moterials Consurmed 10 P | 15 23 24
{h) [Cost of Rawr Material Sotd - - - - - -
{c)|Changes in Inveniories of Work in Progress & Scrap - - - - - -
{d) {Employes Bensfils Expenses 78 32 85 246 257 326
{e)|Labour/Fatvicalion and Subconliucter Charges 138 130 i87 397 402 528
{f} |Power. Fuel and Water 119 115 70 349 446 567
(g Cosl Bstimated for Revenue Recognised = - - - - -
() [Foreign Exchanee Difference (net) - - - - - -
(i) |Provision for Non-Moving Inveniory - - = - - -
{i| | Other Expenses 255 188 250 212 3,798 3987
Toial Expenses 601 517 1,393 1.719% 4,924 5,404
5 Profit / {Loss) from Operations before Depreciation / Amodisation cost and {5513 {466) (1.283) {1,494) {4.166) (4,628)
Finance Cost {3-4)
6 Finance Costs 475 796 46,484 1.610 1.46.584 1,446,973
7 Deprecialion und Amaortisation Exeenses 1,720 172t 157,797 5,147 5138 6.82%
8 Profit / (Loss) Before Exceplional Hems (5-6-7) {2,748) (2,983) (49.484) {8.251} {1.55,888) {1.58,430)
9 Exceptional lems - - 19.927188 - 19,52,1%3 19.52,123
10 Profit / (Loss) before Tax (8+9) (2,746} (2.983) 19.02.649 {8.2513 17.96,235 17.93.693
11 Income Tox for Ecrlier Years - - - - - -
12 Deferred Tax Credil / {Reversal) - - - - - -
12 Profit / {Loss} Alter Tax (10+11+12) 2,744} (2,983} 19.02.649 (8,251) 17.96.235 17.93.693
14 Other Camprehensive income
Ifens that will nel to be reclassified 1o profit and loss in the subsequent year
i | Actuarial gains/{fosses) on defined benefit plons - = & - =
i) Addk- Consolidated share in the profitf{loss) of asseciale 48 50 {1 96 19 2
Total Other Comprehensive Income for the peiiod/year 43 5@ {in 96 19 21
15 Total Comprehensive income for ihe period/year {13+14) {2,698) (2.933) 19.02.638 (8,155) 17.96.254 17,93.714
16 {Paid-up Eauity Share Capital (Face Value ot Rs. 10 tach) 2468.22 26822 248.22 248.22 268.22 268.22
1172 Other Equity - - E - 54,456
18 Earnings Per Share (EPS} (* Not Annvalised)
{o) [Basic EPS {Rs.) = (100.52} *{109.35)] * 70.935.72 * {304.04) * 66,969.43 6687473
{b]|Riluted EPS {Rs.| = {100.59) » 109.35)] * 70,9357 * 1304.04] “ 56,969.43 66,874.73
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Background of the Company

1.

The consolidated financiai results comprise the financial results of Reliance Naval and Engineering Limited
{(“RNEL” or “the Company”) and its subsidiaries and associates for the period ended December 31, 2023. RNEL
is a company limited by shares, incorporated and domiciled in India. The registered office of the Company is
located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli {Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange {NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and centract to build Naval
Offshore Patrol Vessels{NOPVs} for the Indian Navy. The Shipyard has the only modular shipbuitding facility in
india with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
miltion sg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 380 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

On September 4%, 2018, IDB! Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 {the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad {the
“NCLT”) against the Company. The NCLT, vide its order dated January 15th, 2020 {“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process (“CiRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional {“IRP”) in accordance with Section
16 of the Code. Subseguently, pursuant to the meeting held on March 13, 2020, the Committee of Creditors
(the “CoC”) replaced IRP with My, Sudip Bhattacharya as the Resolution Professional (“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5%, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15™, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended tili the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23", 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resclution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattachaiya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated lanuary 31%,
2023.

In line with approved resolution plan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27, 2023, and the same has been received in the designated bank account of the Company.
By January 4", 2624, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4™, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authsrity as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointad M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resalution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23, 2023. SRA had taken
approvat from NCLT for an extension till November 15", 2023 for depositing the same. The actual deposit was
done on Octoher 27%, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by




SRA by December 23, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23", 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3.

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by giobal and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the consolidated financial statement for the periad ended ®ecember 31%, 2023 have been prepared on
geing concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legai Cases

5

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrof Vessels (NOPVs) from
the Ministry of Defense (MOCD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hernice has been considered
for write-off from the books of accounts. in response to the Show Cause Motice from Ministry of Defence, the
Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at {ength, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.




Although the MOD has not revived the contract, it had offered the Company an opporiunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed LA. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

E-Compiex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolutian Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated July 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

7.,

8.

9k

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportabie segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can he set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 fakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 fakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27%,2023.

10. New Management hias been agpointad as follows on the board of the Company.

Naine of Director | Designation Date of Appointmient
Nilkhil Vasantial Merchant* Chairman & Managing Director December 8th, 2023
Paresh Vasantlal Merchant Director December 8th, 2023
Bhavik Nikhil Merchant Director December 8th, 2023
Vivek Paresh Merchant Director December 8th, 2023

Kaiyoze Beji Billimoria

Independent Director

December 14th, 2023

Ashishkumar Bairagra

Independent Director

December 14th, 2023

Arun Sinha

Independent Director

December 14th, 2023

Prabhakar Reddy Patil

Independent Director

December 16th, 2023

Maya Swaminathan Sinha

Independent Director

December 14th, 2023

Arvind jayasing Morbale

Whole-time Director

December 14th, 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f. February 13%, 2024, at the board meeting held an February

13% 2024.
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12

13.

14.

15.

As on December 31%, 2023, the Company had given a Security Deposit (short-term and long-term) amounting to
INR 3,343.02 Lakhs. Qut of the above security deposit, an amount of INR 7,370 Lakhs has been given to pM/S E-
Complex Private Limited (“ECPL’} against the iand taken from them on lease as a refundabie deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professicnal of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25'%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per jease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years, The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the iand is going to be received by the
Company. The company dees not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongeing cases are subjectto the outcoitie of the said cases.

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending December 31%, 2023. There are three subsidiaries of the company and one associate. The
subsidiaries of the Company are separate legal enfities, also currently few companies are under CIRP Process,
under liguidation and non-operational and the company is not able to obtain relevant data from the available
contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial
Statements incorporating only Conceptia Software Technologies Private Limited, an associate company. The
following wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

St no. Name of the Company Status

3 E Complex Private Limited Resolution Plan approved on
December 04, 2023 which has
been set aside by NCLAT by its

order dated July 25, 2024.
2 PDQC Pte. Limited Active

3 Reliance Technologies and Systems Private Limited Active

During the period june 30", 2023 prior period income was booked amounting to INR 40.35 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 basis points is pavable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from June 23,
2023 to June 39, 2023. In the Meeting of the joint Lenders of the company, held on September 12, 2023, the
unrelated financial creditors have agreed to give an extension of time for making the balance upfront payment
subject to payment of interest for the delay, at SBI MCLR of 1 year (8.5%) plus 250 basis points from September
15, 2023 till the date of payment on reducing balance basis. Therefore the company has charged interest of INR
517.68 lakhs and INR 127.47 lakhs in the second quarter and third quarter resgectively.

As per NCLT order dated November 21%, 2023, 1% tranche amounted INR 312 crores is deferred and interest is
payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at the rate
of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.2. on INR 112 croves from December 23, 2023 tll

the date of payment which is August 7" ,2024. Therefore, the company has charged interest of INR 75.19 lakhs
in the third quarter.




16. The consolidated figures for the quarter ended Becember 31%, 2023, are the balancing figures between the
unaudited consolicated figure for the period ended December 31%, 2023, and year-to-date unaudited
consolidated financial results for the period ended September 30", 2023.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

WL«- L

Mr. Nikhil Merchant

Chairman & Managing Director
DIM: 00614750

Date: Novemiser 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited (“the Company”). The resolution plan submitted by M/s.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”’) and Monitoring Committee (“MC”) period costs, were paid
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the
newly appointed board of directors (“New Management”) of the Company was given full
authority to manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter
and nine months ended December 31, 2022.

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited {the “Company”) for the Quarter and
Nine months ended December 31, 2023 (“the Statement”) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

B-605. 6th Floor, 340, Mahalaxmi Centre Premises. Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

5. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in india and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement. "

6. Although the unaudited standalone financial results for the quarter and nine months
ended December 31, 2023, along with the audited financial statements as of March 31,
2024, were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and nine months ended.

For N. N. Jambusaria & CO.

Chartered Accountants

Firm Reg. No: 104030W
™

Nimesh N. Jambusaria
Partner

Mem. No. 038979
UDIN: 24038979BKBNXE1255
Place: Mumbai

Date: November 11, 2024
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statemerit of Unaudited standalane Finanetal Resolls for thel Giuarter and Nine Manth Period Ended December 31,2023

INR i Letkhs
Quarter Ended Nine Month Period Ended Year Ended
St No. Pariculars 31.12.2023 | 30.09.2023 | 31.12.2022 | 31.12.2023 31.12.2022 31.03.2023
Unaudited | Unaudited | Unaudited Unaudited Unaudited Audited
1 Revenue frem Qperations - - 40 - 316 316
02 Cliker Income =) 51 70 228 444 460
3 Total income {142} 50 5N 110 225 760 776
4 Expenses
{a} |Cast of taterials Consumed ] 2 1 15 23 26
(b) [Cost of Raw Material Seid - - - - . B
{e}|Changss in Inveniories of Waik in Progiess & Scrap - - - - - -
(d} {Employee Benedits Expenses 7 &2 85 246 257 326
{e) {Labour/Fobrication and Subcontractor Charges 138 139 187 397 402 3528
{f} {Power, Fuel onel Waler 119 WS 170 348 A44 R&7
{0)|Cost Estimoted for Revenue Recognised - - - - - -
{h}|Fereign Exchonge Cifference (net - - - - -
i} 1Provision for Man-Maoving [nventcry = < - - . -
(i} |Cther Expenses 2l 188 950 0 3798 3357
Tolal Expenses 601 517 1.393 1.719 4,926 5,404
5 Profit / {toss) from Qperalions before Depreciafion / Amoriisation cesi and {581} (466} (1,233) (1.498) (48.166} (4,5628)
Finance Cost {3-4)
6 flnance Cests 475 7%6 46.484 1.610 1,46.584 1,406,373
Z Deprecietion and Amordisation Expenses 1,720 72! L7107 5,147 5138 6,829
8 Profit / {Loss) Before Exceptional ltems (5-6-7} (2.748) (2,983) (49.484) {8.251) (1.55.888) {1.58,430)
9 Exceptional tems - - 1215200133 - 1952123 19.52.123
10 Profit / {Loss) before Tax {8+9) {2,748) {2.983) 19.02,649 {8,251} 17.96,235 17,93.6%3
11 Ineoms Tax for Eorlier Years - - - = = 4 -
12 Defenad Tax Credit / {(Reversal) - - - - - -
13 Profit / {Loss) Afles Tox {10+1i1+12) {2.744) {2.985) 19,02,649 {8,251) §7.96,25% 17,93,693
14 Other Comprehensive income
tems that will not fo be reclassified je profit ond toss in the svosequent year
(iy| Actuarial gains/{losses} on defined benefit plans < = = - - =
{il|Add:- Consolideted share in the orofil/{loss) of associale - - - - - -
Total Other Comprehensive income for the period/year - - . ] - -
15 |Tolal Comprehensive Income for the period/year (13+14) (2.746) {2.983) 19.02,649 (8.251) 17,946,235 17.93.693
16 Paid-up Equity Share Cepilal {Face Valus of INR 10 Each! 26822 268,32 76822 268.22 268.22 268.32
17 Other Equily = = < = 54,205
18 Eamings Per Share {EPS) {* Not Annualised)
{a)|Basic EPS [IMNR] * {102.33) * (1V20)| * 70936.13 “ 130742 * §6,948.72 $6,873.35
(o] | Dituted EPS [INR} + (182,38} 1 I1.21) * 70,936.13 * (307.62) + 86,9685.72 96.873.25




Background of the Company

1

The financial results comprise the financial results of Reliance Nava! znd Engineering Limited (“RNEL” or “the
Company”) for the period ended December 31, 2023, RNEL is a company limited by shares, incorporated and
domiciled in india. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a farge shipbuilding/repair infrastructure in India incfuding the fargest Dry Dotk in the
world. The Company is the first private sector company in india to obtain the license and contract to build Naval
Offshore Patrol Vessels{(NOPVs) far the indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annuzl capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 986 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

On September 4%, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptecy Code 2016 (the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its srder dated January 15th, 2020 (“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code ané
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional (“IRP”) in accordance with Section
16 of the Code, Subsequently, pursuant to the meeting held on March 13", 2020, the Committee of Creditors
(the “CoC”} replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional {“RP”) for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5%, 2020.
The powets of the Board of Directors of the Company were suspended with effect from January 15%, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CiRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased te be the resolution professional of the Corpaorate Debtor,
effective on and from December 23'Y, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resoiution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Comrnittee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated january 31,
2023.

Inline with approved resotution plan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27", 2023, and the same has heen received in the designated bank account of the Company.
By January 4", 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4", 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given fuil authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan ky the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23, 2023. SRA had taken
approval from NCLT for an extension till November 15% , 2023 for depositing the same, The actual deposit was
done on October 27", 2023. Further, the first tranche of deferred payment of INR 312 Crore was to ke made by




SRA by December 23, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23", 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on S key levers:

a. Liquidation of WIP vessels and invernitory: The company acquired 8 work-in-pragress vessels presently at the
yard and has received offers for liguidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach euts for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be *
operational for new build from December 2024.

€. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provise general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also facusing on talent identification and recruitment to build a capable
worlkforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the financial statement for the period ended Deceimber 31%, 2023 have been prepared on going concern
assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the drder of Offshore Vessels {OSVs) and Naval Offshore Patrol Vessels {NOPVs) from
the Ministry of Defense {MOD). After getting the relevant information, the new management realized that the
amaunt of INR 1,73,213.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts: In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15™, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17, 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response ta the Impugned Termination Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the

opieration of the said decision shail remain suspended for a period of 7 days after the communication of such
decision to the Company.
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Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 315, 2020, cutlying how it can complete twa of the five NQOPYs {NSO01 and NSOQ2) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MQD is agreeable of the proposal, the MOD may accept the plan far two of the five NOPVs.

R? has filed 1.A. in NCLT against the canceliation of the order. Pending the final decisian sy NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

£-Complex Private Limited, a wholly-cwned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process {CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated ecember 4™, 2823 which has heen set aside by NCLAT by its
order dated luly 25", 2024. The COC of ECPL has filed an appeal before the Supreme Court of india which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other
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8.

9.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separata
reportable segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxable income will be availabie against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the zpproved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the cempany,
resulting in the reduction of esquity capital by {INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores eguity shares of INR 10 each in the company. The
infusion of the amount happened on October 27,2023,

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment
Nikhil Vasantlal Merchant* Chairmsn & Managing Divector December 8th, 2023
Paresh Vasantial Merchant Director December 08th, 2023
ghavik Nikhil Merchant Director December 08th, 2023
Vivek Paresh Merchant Director December 08th, 2023

Kaiyoze Beji Biliimoria

independent Director

December 14th, 2023

Ashishkumar Bairagra

Independent Director

December 14th, 2023

Arun Sinha

Independent Director

December 14th, 2023

Prabhakar Reddy Patil

Independent Director

December 16th, 2023

Maya Swaminathan Sinha

Independent Director

December 14th, 2023

Arvind Jayasing Morbale

Whole-time Director

December 14th, 2023

*Mr. Nikhit Vasantlal Merchant was appointed as Non-Executive Director on Deceimber 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f. February 13", 2024, at the board meeting held on February

13", 2024.




11.

12,

31

14.
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As on December 31, 2023, the Company had given a Security Deposit (short-term and long-term} amounting to
INR 9,343.02 Lakhs, Qut of the ahove security depasit, an amount of INR 7,370 Lakhs has heen given 10 M/S E-
Compiex Private Limited (“ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professionai of the Company was not
accepted by the Resolution Professionat of ECPL. The CIRP process was completed as per the NCLT order dated
December 04 2023. The said order of NCLT has been set aside by MCLAT by its arder dated July 25, 2024. The
CQC of ECPL has filed an appeaj before the Supreme Court of india which is pending admission. As per iease
agreements, the fease tenure of SEZ iand is for @0 years in biocks of 20 years. The first biock of 20 years is expiring
in the year 2028. Till the time the Company is in gossession of said land, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

During the period June 30, 2023 prior period income was booked amounting to INR 40.25 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from 23.06.2023 tilt the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from June 23,
2023 to June 30, 2023. In the Meeting of the Joint Lenders of the company, held on September 12, 2023, the
unrelated financial creditors have agreed to give an extension of time for making the baiance upfront payment
subject to payment of interest for the delay, at SBI MCLR of 1 year (8.5%) plus 250 basis points from September
15, 2023 till the date of payment on reducing balance basis. Therefore the company has charged interest of INR
517.68 lakhs and INR 127.47 lakhs in the second quarter and third guarter respectively.

As per NCLT order dated November 21, 2023, 1* tranche amounted INR 212 crores is deferred and interest is
payable to unreiated financial creditors. Hence, as per the order, the company has charged interest at the rate
of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on INR 112 crores from December 23, 2023 till

the date of payment which is August 7" ,2024. Therefore, the company has charged interest of INR 75.19 lakhs
in the third quarter.

The figures for the quarter ended December 31%, 2023 are the halancing figures hetween the unaudited figure

for the period ended December 31%, 2023, and year-to-date unaudited financial results for the period ended
September 30%, 2023.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

\/(/1 o,

M. Nikhil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Report

To

The Board of Directors of Reliance Naval and Engineering Limited
Report on the audit of Consolidated Financial Results (“CFR”)

Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and bankruptcy
petition filed by IDBI Bank, acting as a financial creditor, against Reliance Naval and Engineering
Limited (“the Company”). The resolution plan submitted by M/s. Hazel Mercantile Limited, the
Resolution Applicant, was approved by the NCLT through an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid by
January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the newly
appointed board of directors (“New Management”) of the Company was given full authority to
manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter and
nine months ended December 31, 2022.

Opinion

We have audited the accompanying consolidated financial results of Reliance Naval and
Engineering Limited (hereinafter referred to as “the Parent Company”) and its subsidiaries
(Parent Company and its Subsidiaries together referred to as “the Group”) which includes the
Group’s share of net profit/loss after tax in its associate for the quarter and the year ended
March 31, 2024 (“the statement”) attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBJ (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (”Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate audited financial
statements/financial information of subsidiaries and associates, the aforesaid CFR
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a. Includes the result of the following one associate

Sr.No Name of the associate
1 | Conceptia Software Technologies Private Limited

b. is presented in accordance with the requirements of Regulation 33 of ‘the Listing
Regulations and

c. give a true and fair view, in conformity with the recognition and measurement
principles laid down in the applicable Ind-AS and other accounting principles generally
accepted in India, of consolidated net profit, total comprehensive profit (comprising
of net profit and other comprehensive profit) and other financial information of the
Group, its associate company for the quarter and year ended March 31, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Act. Our responsibilities under those SAs are further described in the
‘Auditor’s Responsibilities for the Audit of the CFR’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the SFS under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us and that obtained by the other auditors in
terms of their reports referred to in "Other Matters” paragraph below in this audit report, is
sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the CFR

These quarterly as well as the year-to-date CFR have been prepared on the basis of the
consolidated annual financial statements.

The Holding Company’s Board of Directors are responsible with respect to the preparation of
these CFR that give a true and fair view of the net profit and other comprehensive income
and other financial information of the Group in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards 34, ‘Interim Financial
Reporting’ prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation
33 of the Listing Regulations. The respective Board of Directors of the companies included in
the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting records,
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relevant to the preparation and presentation of the CFR that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the CFR by the Directors of the Holding Company, as
aforesaid.

In preparing the CFR, the respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the CFR

Our objectives are to obtain reasonable assurance about whether the CFR as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these CFR.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the CFR, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors use of the going-concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the CFR or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of

NIMESH thc;z
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our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the CFR, including the
disclosures, and whether the CFR represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the CFR. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the CFR of which we are the independent
auditors. For the other entities included in the CFR, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and

performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance (“TCWG”) of the Holding Company and
such other entities included in the CFR of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those TCWG with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

i.  We did not audit the financial statement of one associate whose share of loss amounting
to INR 19 lakhs & share of profit amounting to INR 77 lakhs for the quarter and year
ended March 31, 2023, as considered in the consolidated financial results. These
financial results have been audited by other auditors whose reports have been furnished
to us by the Board of Directors and our opinion on the consolidated financial results, in
so far as it relates to the amounts and disclosures included in respect of this associate,
and our report in terms of sub-section (3) of section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditor.

ii.  In case of three subsidiaries the interim financial information for the quarter and year
ended March 31, 2024, is not available. In absence of the aforesaid interim financial
information, the same have not been included in the audited consolidated results. In
our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

iii.  Attention is drawn to the fact that the figures for the quarter ended March 31, 2024 as
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reported in the CFR are the balancing figures in respect of the year ended March 31,
2024 and published year to date figures up to the end of the third quarter of the relevant
financial year. The figures up to the end of the third quarter are only reviewed and not
subjected to audit as required by Listing Regulations.

iv.  The annual financial results dealt with by this report has been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read
with the audited financial statements of the Company for the year ended March 31,

2024, on which we issued an unmodified audit opinion vide our report dated November
11, 2024.

Our opinion on the statement is not modified in respect of these matters.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W

N W{q

Nimesh N. Jambusaria
Partner

Mem. No. 038979

UDIN: 24038979BKBNXF4194
Place: Mumbai

Date: November 11, 2024
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3 Statement of Audited Consclidated Financial Results for the Guatter and Year Ended March 31, 2024

ENR 1 Lahhs
Quarter Ended Year Ended
st No, Particulars 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Audlied | Unavdited Audited Audited Audited
i Revenus trom Opesations - - - - 3lé
I3 Other lrcome 0 50 1é 246 460
3 Total income (1+2) 21 50 16 244 778
4 Expenses
{a)|Cost of Malerials Consumed 12 1G G 2 26
(b} | Cost of Rew Material Sold - - - -
1} |Changes in Inventories of Work in Frograess & Scrap - - - - -
(d |Employ=e Benefils Expenses 226 78 &9 472 326
&) jLabourFabricaiion and Subhcontracter Charges 28T 138 128 4626 528
(i} [Fower, Fuel and Water 147 11§ 121 496 547
(g} |Cost Estimated for Revenue Recogrised - - - -
{n} |Foreign Exchange Ditference {net] - - - -
{if|Provision for Nor=hoving Inventory - - - = =
fil|Other Expenses 554 256 159 1,26 ol
Total Expenses 1178 $C1 478 2,8%7 5404
5 Proiii / {Loss) from Operaiichs before Depreciation / Amottisation cost and (1.157) (551} (462) {2,451) (8.628)
finance Cost (3-4)
6 fAnance Cosis 4029 478 389 2,637 146,973
7 Depreciation and Ameriisation Expenses 1,699 1720 1,691 .846 4829
8 Loss Before Exceplional items (5-4-7) (3.885) (2,746) (2,542) {12,134) {1,58,430}
9 Excepiional lterns = B - E 19.52,123
10 Loss betore Tax (8+%) (3.885) {2.748) (2,542) {12.138) 17.93.693

N Income Tox for Earlier Yeaors
T2 Deterced Tax Credit / {Reversalj - - - - -
13 |loss Aftey Tax (10+11+12) {3.985) {2,748 {2,542} (12,134} 17.93.493
14 Ofhier Camprahensive Income

Hems that will not to be reclassified lo prafit ond loss in the subsaquent yeor

(it | Actuwrial gainsf{losses) on cefined benefit plans - - -

(it | Acldi- Consolidated shave in ihe profit/{loss) of associcie {19} 48 23 e 2t
Total Other Comprehensive Income for the period/year {19} 48 3 77 21
IS Total Comprehensive income for the period/year (13+14) (3.904) (2,699) (2,539) (12,059) 17,93.214
16 Paid-up Equity Share Capitel {fuce Value of Rs. 10 Eoch) 26822 26022 268.22 268.22 26822
17 Cther Equity - - - 42,394.71 55.456.20
18 Eamings Per Share (EPS) {* Not Annuclised)
i) | Basic EPS IRs.} * [145.55) * (100.59) . {94.06) 1449.59) $6,874.73
(b} Diluted EPS {Rs.} * 1145.55) * i10C.591 = (94.66) {249.59) 56,874.23




STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES

INR i Lakhs

Particulars As at March 31, As at March 31,
2024 2023
Audited Audited
| ASSETS
(1) Non Current Assets
(a) Property, Ptant and Equipment 1,10.757 1,16,486
(b) Right-of-use Assets 6,000 6,732
{c) Capital Work in Progress 4,307 3,669
{d) Intongible Assets £ =
(e} Financial Assels
(i} Investments 481 404
(f} Deferred Tax Assets (net) - -
(@) Other Non Current Assels 9.411 9,343
Total Non Current Assets (A) 1,30,956 1,36,634
(2) Current Assets
(o} Inveniories 1,40,540 1,40,515
(b) Financiat Assets
(i} Trade Receivables - -
liy Cash and Cash Equivolents 1,821 810
{c} Current Tax Assets {net) S 25
{d) Other Current Assets 1,020 558
Total Non Current Assets (B) 1,43,386 1,41,908
TOTAL ASSETS (A+B) 2,74,342 2,78,542
] EQUITY AND LIABILITIES
(1) Equity
(a) Eauity Share Capitat 268 268
Share Application Money 5,000
(b) Other Equity 42,397 54,456
Total Equity (A) 47,665 54,724
(2) Liabilities
2.1 Non Current Liabilities
(@) Financial Liabilities
(i} Borrowings 1,62.574 1.85,000
(i) Lease Liability 7.320 8,137
(b} Provisions 43 43
Total Non Current Liabilities (8) 1,69,937 1,93,180
2.2 Current Liabilities
(@) Financial Liabilities
(i} Borrowings 50,800 20,000
(i) Lease Liability 1.175 809
(iii) Trade Payables
Tolal oulstanding dues of micro and small enterprises ) 28
Tolal outstanding dues of creditors other than micro and small enterprises 3.678 7.798
(iv) Other Financial Liabiities 1.065 1,928
[b) Other Current Liabilities 19 78
{c) Provisions g .
Total Non Current Liabilities (C) 56,740 30,438
TOTAL EQUITY AND LIABILITIES (A+B+C) 2,74,342 2,78,542




Audited Consolidated Cash Flow Statement

INR i Lakhs
Sr]Particulars 2023 - 2024 2023 - 2023
A Cash Fow from Operating Activilies
Profit / {Loss) hefcre Tax and associaie profit 12,134} 17.93.693
Adjustmenis for -
Depraciotion anc Amortisotion Expenses 8844 &.825
Interest ncorne {9} {12}
Loss on: Sule of Plant, properly Grd equiments {net] - 1,805
Finance Cosis 2639 1,46973
Roll recalculation Fixed ass2t Irnpolment and W/oif - 28
Operaiing cash How before working copilal changes (2.660) 19.49,508
Movement in Worldng Capital
{Increqse) / Decrease in Inveniories (24 68,117
{Increase] /Decrease Other non currend osssts & -
{Increase) /Decrsase Trade and Other Receivables (4434 15,358
Increase in / {Decrease) Trade ana Other Payables {3,893} {18,90.455}
Cash Used in Operations (7.034) 1.42,525
Ihcomea Toxes {Paid) / Refund 19 33818
Net Cash frem Operating Activities (7.015) 142833
8 Cash Flow from investing Activities
Purchase of Propecty, Plant and Eguiprnent ond Caopitel Work in Progress i1.022 1156
FD kept with bank {744 -
Irierest Peceived g 12
Net Cash frar Invesiing Achivities (1.087) 1.168
¢ Cash Fow from Financing Activities
Finance Costs {2.439} i1.46.973}
Shore caplial meney recelhved 5000 =
Uplront Payrment as per plan {20,000}
Interest on upfont puyrment {655} -
Borrewirgs (From Hazel Infra Lid) 28,374 LOCo
Repaymer:t of Bonovsings {Inferim funcling) {804) -
Interest poid of repoyrment of Borowings [Inleitm funcling) {133) s
Net Cash vsed in Financing Activifles 9. 113 (1.45,973)
Net (decrease) /increase In cash and cash equivalents (A+B+C) 1.011 (1.,972)
Cash and Cesh Equivalents ai the beginning of the year 81y 2781.76
Cash and Cash Equivalents af the end of the year (refer nofe 8) 1,821 810

Motes :

1 The above cash flow statement has been prepared under the "Indirect Method" as set eut in KD AS 7 - Cash Flow Stulement

2 Rrevicus Yeaor Figures have been reqgrouped [ rearranged whergver necessary 1o moke them compaseie with those of current year.




Background of the Company

8

The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited (“"RNEL” or “the Company”) and its subsidiaries and associates, for the period ended March 31*, 2024.
RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the Company
is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels(NOPVs) far the indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erecticn berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, basides sutfitting
berth length of 780 meters.

On September 4%, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the “IBC” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”} against the Company. The NCLT, vide its order dated January 15th, 2020 {“Insolvency Commencement
Date”) initiated the Corporate Insolvency Resolution Process {“CIRP”} of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the interim Resolution Professional {“IRP"} in accordance with Secticn
16 of the Code. Subsequently, pursuant to the meeting hetd on March 13, 2020, the Committee of Creditors
(the “CoC”) replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional {“RP”) for the Company.
Upon the apyplication filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5™, 2020.
The powers of the Board of Directors of the Company were suspended with effect from Jznuary 15, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. june 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23', 2022. Furthermare, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resalution Plan. Accardingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31%,
2023.

In line with approved resolution plan the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27th, 2023, and the same has beenreceived in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan zlong with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said clate the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had
taken approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit
was done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to iie made




by SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024,

Business Revival and Continuity Plan

2

<.

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Lquidation of WiP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the QSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by giobal and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024,

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
worlkforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity 1o integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from lanuary 4,

2024, the consolidated financial statement for the period ended March 31%, 2024 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further exnlained in note 2.

Legal Cases

54

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels {NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various cantracts is not receivabie and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020,

The captioned matter was listed for hearing befare the Hon’ble Delhi High Court on February 17th, 2020. After
hearing the arguments cof both parties at length, the Hon’bie Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the

operation of the said decision shail remain suspended for a periad of 7 days after the communication of such
decision to the Company.

SHN.




Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs {NS001 and NS0G2) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

6. E-Complex Private Limited, 2 wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corparate Insolvency Resolution Process (CIRP} with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023, which has been set aside by NCLAT by its
order dated July 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admissian. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recogrized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.51 lakhs. As per the approved resolution plan, Hazel

Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27%,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment
Nikhi} Vasantlal Merchant* Chairman & Managing Director December 8th, 2023
Paresh Vasantial Merchant Director December 8th, 2023
Bhavik Nikhil Merchant Director December 8th, 2023
Vivek Paresh Merchant Director December 8th, 2023

Kaiyoze Beji Billimoria

Independent Director

December 14th, 2023

Ashishkumar Bairagra

Independent Director

December 14th, 2023

Arun Sinha

Independent Director

December 14th, 2023

Prabhakar Reddy Patil

independent Director

December 16th, 2023

Maya Swaminathan Sinha

Independent Director

December 14th, 2023

Arvind Jayasing Morbale

Whole-time Director

December 14th, 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13, 2024, at the board meeting held on February

13% 2024.
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As on March 31%, 2024, the Company had given a Security Deposit (short-term and long-termj amounting to {NR
9,343.02 Lakhs. Qut of the above security deposit, an ameunt of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited (“ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
Decemiber 04™, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024. The
~OC of ECPL has filed an appeal hefore the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 yearsin blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provisiort is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain tegal ongoing cases are subject to the outcome of the said cases.

As per the apslicable accounting framework the entity shall also submit consolidated financial results for the
period ending March 31%, 2024. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liguidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The foliowing
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Srno. Name of the Company Status
il E Complex Private Limited Resolution Plan approved on December
04™, 2023 which has been set aside by

NCLAT by its order dated July 25", 2024.
2 PDOC Pte. Limited Active

5 Reliance Technologies and Systems Private Limited Active

During the period June 30%, 2023 prior period income was booked amounting to INR 40.35 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial ereditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% p.a. from june
23,2023 to June 30", 2023. In the Meeting of the Joint Lenders of the company, held on September 12, 2023,
the unrelated financial creditors have agreed to give an extension of time for making the batance upfront payment
subject to payment of interest for the delay, at SBi MCLR of 1 year {8.5% p.a.) plus 250 basis points from
September 15", 2023 till the date of payment on reducing balance basis. Therefore, the company has charged
interest of INR 517.68 laiths and INR 127.47 lakhs in the second guarter and third guarter respectively.

. As per NCLT order dated November 21% , 2023, interest for deferred payment of 1* tranche amounted INR 312
crores is payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at
the rate of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on INR 112 crores from December 23,
2023 till the date of payment which is August 7" ,2024. Therefore, the company has charged interest of INR 75.13




16. The consolidated figures for the quarter ended March 31st, 2024, are the balancing consolidated figures between

the unaudited conselidated figures in respect of the nine-month financial and year-to-date audited consolidated
financial results for the year ended March 31st, 2024.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

uwl W A

Mr. Nilchil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Report

To
The Board of Directors of Reliance Naval and Engineering Limited
Report on the audit of Standalone Financials Results (“SFR”)

Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon’ble National Company Law Tribunal (“NCLT”) admitted an insolvency and bankruptcy
petition filed by IDBI Bank, acting as a financial creditor, against Reliance Naval and Engineering
Limited (“the Company”). The resolution plan submitted by M/s. Hazel Mercantile Limited, the
Resolution Applicant, was approved by the NCLT through an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency
Resolution Process (“CIRP”) and Monitoring Committee (“MC”) period costs, were paid by
January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the newly
appointed board of directors (“New Management”) of the Company was given full authority to
manage the Company’s affairs in compliance with the Companies Act, 2013.

The impact of resolution plan has been given in the financial statement for the quarter and
nine months ended December 31, 2022.

1.  Opinion

We have audited the accompanying standalone financial results of Reliance Naval and
Engineering Limited (“the Company”), for the quarter and year ended March 31, 2024, attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
these SFR.

i.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, and

ii.  give atrue and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards, and other accounting principles
generally accepted in India, of the net profit and other comprehensive income and other
financial information for the quarter and year ended March 31, 2024.
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2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Companies Act, 2013 (the Act). Our responsibilities under those SAs are
further described in the ‘Auditor’s Responsibilities for the Audit of the SFR’ section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the SFR under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3. Management’s Responsibilities for the Standalone Financial Results (“SFR”)

These quarterly as well as the year-to-date SFR have been prepared on the basis of the interim
financial statements. The Company’s Board of Directors are responsible with respect to the
preparation of these SFR that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and measurement
principtes laid down in indian Accounting Standards 34, ‘Interim Financial Repoiting’ presciibed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the SFR that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the SFR, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

4.  Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the SFR as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered

e
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material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these SFR.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the SFS, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the SFS or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the SFS, including the disclosures,
and whether the SFS represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance (‘TCWG’) regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide TCWG with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

8-605. 6th Floor, 340, Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

We also performed procedures in accordance with the circular issued by the Securities and

Exchange Board of India under Regulation 33(8) of the Listing Regulations, to that extent
applicable.

Other Matters

i.  Attention is drawn to the fact that the figures for the quarter ended March 31, 2024, as
reported in the statement are the balancing figures in respect of the year ended March
31, 2024, and published year to date figures up to the end of the third quarter of the
relevant financial year. The figures up to the end of the third quarter are only reviewed
and not subjected to audit as required by Listing Regulations.

ii.  The annual financial results dealt with by this report has been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read
with the audited financial statements of the Company for the year ended March 31,
2024, on which we issued an unmodified audit opinion vide our report dated November
11, 2024.

Our opinion on the statement is not modified in respect of these matters.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W !

[
e ) X
Nimesh N. Jambusaria \O
Partner
Mem. No. 038979
UDIN: 24038979BKBNXG1210
Place: Mumbai
Date: November 11, 2024
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Statement of Audited Standalone Binaticial Resulls tor the Quarder.and Year Ended Maich 31,2024

IN3 1 Lakbs
Quarter Ended Year Ended
S5 Mo, Patlicutars 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Audited Unaugited Unaudited Audited Audiied
i Revenve from Operatiens - = - 316
2. Ciherincome ] 50 i 246 460
3 Total income (1+2) 2% 50 16 246 ?7¢
4 Expenses
(@] |Cost of Merterials Consumed 12 10 8 27 26
{b}|Cost of Rew Material Soid - - = -
{c}{Chenges in Inventoiies of Woik i Progress & Scrap - - - - -
{d) |Employee Benstits Expenses e 75 a9 472 32¢
{=] |Labour/Fakrication and Subcontrocior Charges ) 138 124 834 528
it} |Power, Fust and Water 147 119 121 49¢ 567
{g}|Cost Estimated tor Revenue Recognised - - - - -
hi|Foreign Sxchange Difference (net) - = % - -
{il |Provision for Nen-mMoving Inveriory - ~ 3 = =
{i) | Ciher Expenses 554 256 150, 1,246 3,067
Tofal Expenses 1,178 601 478 2,897 5,404
5 Prefit / {Loss) from Operations before Depreciation / Amorlisation cest and €1,157) (551} (442} (2,651) (4,628}
finance Cosi (3-8)
& Finance Costs 1029 475 389 2,639 1,646,973
7 Dapreciciion and Amortisafion Expenses 1.699 1,790 1,691 6846 6,829
8 Lass Betore Exceptional ltems (5-6-7) {3.885) (2,746} (2,542} {12,136) (1,58.430}
9 Excepfional ltems > - - - 1350128
10 |Loss before Tax (8+49) {3,885) {2.748) (2.542) {12,138) 17,93,493
11 Income Tax for Earlier Yeors = * - - =
i Deterred Tax Crecit / {Reversal) - - - - -
13 Loss After Tax {10+11+12) (3.885) (2,746} {2.542) (12,138) 17.93.693
14 |Other Comprehensive income
Items thai will not to oe reclassified to profit and loss in the subsequent yaar
(Il|Actuorial gains/ilossas) on defined benedit plans - - - - =
fii) | Ad:- Consolidaied share in the profit/iloss} of ussociaie = 2 L - =
Toial Gther Comprehensive Income for the petied/year = - - - -
15 Jolal Comprehensive Income for the periad/year {13+14) (3.885) (2,746} {2.542) (12,134) 17,93,693
16 |Poickup Equity Share Capital {Foce Yelue Of INR 10 Each) B2 268,22 268.22 26892 26822
17 Ofbher Equily - - - 42069 06 54.205.05
18 Eatnings Fer Share {EPS) (* Not Annualised)
{a}|Basic EPS {INR} “1144.84) * {102.38) = (34.77} {452.44) 66.87335
([ Diluted EPS UNR] ¥ {144.84) * {102.381 W (94.77) {452.44) £58731.95




AUDITED STATEMENT OF STANDALONE ASSETS AND LIABILITIES e
i As atféarch 31, s of Mareh 31,
Particutars ool 2029
Audited Audited
t ASSETS
{1} Non Curren? Assets
{a) Pronerty, Plant and Equioment 1.10.757 1.1¢.486
{bi Rxinl-of-use Assets 46000 5,732
ic) Cagsital Work in Progress 4,407 3.669
{c} inlangibie Assets - -
{e} Financial Assels
{il investments 58 158
(f} Deferred Tax Aszets (net) - -
[} Other Non Curent Assets 9411 9.343
Toiui Non Cumreni Assefs (A} 1.30.628 1,346,383
{2} Current Assels
{a) inventories 1,40,540 1,4C.515
(b) Financial Assets
{i} Irace Receivatles ¥ -
it Cash and Cash Equivalenis 1821 810
{c) Current Tox Assets (net) s 25
{a] Olher Current Assets 1.02¢ 558
Total Nen Current Assets {8) 1.43,38¢ 1.41,908
TOYAL ASSETS (A+B) 2,74014 2,78,29%
] EQUITY AND LIABILITIES
{1) {a) Equity Share Capital
{c) Equity Share Capitai 268 24
Share Application Money 5.000
{iz) Cther Equity 42,069 L4305
Tolal Bquity {(A) 47,337 54,473
{2) licbilifies
2.1 Non Current Liabilities
() Financial Liakiities
i} Borrowings 142,574 185000
(il Leaise Lickaility 7320 8,137
i) Provisions 43 a3
Tolat Now Cuirant Liakllitles (B} 1.89.937 1.93.180
2.2 Current Liabilifies
{a} Financicl Licioilifies
(i} Borrowings 50,800 20,500
{ii} Lease Liakility 1.0 209
tiii} Trodle Payables
Total outstancing dues of micra and smiall entemsises 8 28
Total outstanding dues of crediters other than micro and small enterprises 3.678 7.798
{iv) Other Finoncial Liabilities 1085 1585
i) Other Curent Lakilities 17 7
{<e! Provisions = e
Total Non Current Liabiiities (C) 56,740 30,638
TOTAL EQUITY AND LIABIUTIES (A+B+C) 2,74.014 278,291




Audited Standaione Cash Flow Statement for the year ended March 31, 2024

= IAR i Laikhs
St/ Particulars 2023 - 2024 2022 - 2023
A| Cash How from Operating Activities
et Loss bofere Tax {12,134 1793693
Adjusiments for -
Depraciction ard Amertisation Expenses 6856 4,828
Irtexest incoms ) 0
Loss on Sate of Plant, property and ecuipments {nel} - 1805
2,637 1,468,973
Roll recalculation Fixed assal impoirment and W/off : 2
Qpeicling cash flew betore workina capital changes (2,660) 19.49,508
Movement in Working Capital
{Increase) / Decrecse in inventories {24} 48,117
{Increase} { Becrease Other non cursnt assets $ -
{Increose) f Decrease Trade cnd Oither Receivobles (283 15,353
Increase in / (Decrease) Trads and Other Fayasles {3.893; (18,90.455}
Cash Used in Operatlons (7.034) 1.42.525
Oirect faxes (Poid} / Refund ¢ 308
Net Cash from Operaling Activities (7.015) 1.42.833
8 Cash Fow from tnvesting Aclivifies i
Purchase of Property, Plant and Equipmeant and Capital Work. in Progress i {1022 1.156
FD kept with bonk (74 -
Inferes: Received 9 12
i
Net Cash kom Investing Activities | {1,087) 1,168
C| Cash How from Financing Activifies
Finonce Cosis (2.439) {1.,46,973}
Share capital money received 5,060 -
Upfrent Payiment as per plon {20.060} -
interest on uplront payment {685} =
Barrowings |From Hazsl infra Lid) 23.374 1.0C0
Repayment of Borrawings {Intenm funcling) {80a) -
Irteiest paid of repayment of Bartewings [Inierim fundiing) {133 -
Met Cash used in Financing Activities 9.113 (1.45,973)
Nei (decrease) / increase in cash and cash equivalents (A+B+C) 1,01 (1,972)
Cashand Cash Equivalents af b beginning et the year £ 278176
Cash and Cash Equivalents at the end ol the year (refer note 8) 1.821 810

rotes
1 The coove cash flow staternent has been prepared under the "indirect pethod' as set outin IND 48 7 - Cash Flow Statement

2 Previous Year Figures have been reqgrouped / reamonged whetever necessary 10 male them compuaroisle with those of current year.




Background of the Company

i,

The financial resuits comprise the financial results of Reliance Naval and Engineering Limited (“RNEL” or “the
Company”) for the period ended March 31%, 2024. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli {Gujarat}, and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and cantract to build Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

On September 4, 2018, IDBi Bank in its capacity of financial creditor filed a petition under the insolvency and
Bankruptcy Code 2016 {the “IBC"” / “Code”) with the Hon’ble National Company Law Tribunal, Ahmedabad (the
“NCLT”) against the Company. The NCLT, vide its order dated lanuary 15th, 2020 (“insolvency Commencement
Date”} initiated the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional {“IRP”) in accordance with Section
16 of the Code. Subseguently, pursuant to the meeting held on March 13™, 2020, the Committee of Creditors
{the “CoC"} replaced iRP with Mr. Sudip Bhattacharya as the Resoiution Professional (“RP”} for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5*, 2020.
The powers of the Board of Directors of the Company were suspended with effect from january 15%, 2020 i.e.
the commencement of the insclvency proceedings, and continue to remain suspended till the end of current
period, i.e, June 30", 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corparate Debtor,
effaective on and from December 23'¢, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constitutad to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Manitaring Committee vide its 3rd MC meeting dated January 31%,
2023.

In line with approved resolution pian the Successful Resolution Applicant (“SRA”) has deposited upfront payment
tranches on October 27", 2023, and the same has been received in the designated banl account of the Company.
By January 4™ , 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4", 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given fuii authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23, 2023, SRA had
taken approval from NCLT for an extension till November 15th, 2023 faor depositing the same. The actual deposit
was done on October 27", 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made




by SRA by December 23, 2023, The SRA has taken approval of NCLT for an extension of ane year to pay the first
tranchei.e. by December 23", 2024, which actually has been paid on August 07, 2024.

Business Revival and Continuity Plan

3

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a ciear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach cuts for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce,

e. Capacity augmentation: The company is also actively engaged in pianning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the financial statement far the period ended March 31*, 2024 have been prepared on going concern
assumptions by the Board of Birectors of the Company. This has been further explained in note 2.

Legal Cases

Sl

The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patroi Vessels (NOPVs) from
the Ministry of Defense {(MQOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivahle and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application befare the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17", 2020. After
hearing the arguments of both parties at length, the Hon’ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the Impugned Termination Notice and take a decision on
termination as per law. The Hon’ble Court was further pleased to direct that in case the final decision of the
MOD in refation to the termination of the NOPVY Contract is adverse to the interests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.




Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002)} which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MQD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the canceliation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2026-21 for
Corporate Insolvency Resolution Process {CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4™, 2023 which has been set aside by NCLAT by its
order dated fuly 25", 2024. The COC of ECPL has filed an appeal before the Supreme Court of india which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

7.

8.

9.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and oppartunities in the defense sector as evidence.

The Number of equity shares in the company stands reduced based on the approved resofution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resalution plan, Hazel
infra Limited was to invest INR 5,000 fakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on Octecber 27t,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appeintiment
Nikhil Vasanttal Merchant* Chairman & Managing Director Decembher 8th, 2023
Paresh Vasantlal Merchant Director December 8th, 2023
Bhavil Nikhil Merchant Director December 8th, 2023
Vivel Paresh Merchant Director December 8th, 2023
Kaiyoze Beji Billimoria independent Director December 14th, 2023

Ashishkumar Bairagra

Independent Director

December 14th, 2023

Arun Sinha

Independent Director

December 14th, 2023

Prabhakar Reddy Patil

independent Director

December 16th, 2023

Maya Swaminathan Sinha

independent Director

December 14th, 2023

Arvind Jayasing Marbale

Whole-time Director

December 14th, 2023

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8%, 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13", 2024, at the board meeting held an February

13t 2024.




11,

12

13.

14.

1S

As on March 31%, 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited {(“ECPL"} against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated july 25™, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is far 60 years in Blacks of 28 yeais. The first iock of 28 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the receverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome aof the said cases.

During the pericd June 30%, 2023 pricr pericd income was booked amounting to INR 40.35 lakhs income.

As per NCLT order dated August 1%, 2023 interest at the rate of SBI MCLR plus 200 basis goints is payable with
effect from 23.06.2023 tiil the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 13.50% p.a. from june
23, 2023 to June 30%, 2023. In the Meeting of the Joint Lenders of the company, held on September 12
2023, the unrelated financial creditors have agreed to give an extension of time for making the balance upfront
payment subject to payment of interest for the delay, at SBI MCLR of 1 year (8.5% p.a.) plus 250 basis points from
September 15", 2023 till the date of payment on reducing balance basis. Therefore, the company has charged
interest of INR 517.68 lakhs and INR 127.47 lakhs in the second quarter and third quarter respectively.

As per NCLT order dated November 21st, 2023, 1% tranche amounted INR 212 crores is deferred and interest is
payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at the rate
of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on iNR 112 crores from December 23, 2023 il
the date of payment which is August 7" ,2024. Therefore, the company has charged interest of INR 75.19 lakhs
and INR 760.22 lakhs in the third quarter and fourth quarter respectively.

The figures for the guarter ended March 31%, 2024, are the balancing figures between the unaudited figure in

respect of the nine-month financial and year-to-date audited financial results for the year ended March 315,
2024.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

I/Wn oraan

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11th, 2024

Place: Mumbai




RELIANCE NAVAL AND ENGINEERING LIMITED

Pipavav Porl, Post - Ucchaiva. Via - Rajula. Dist. - Amreli. PIN - 365 560, Gujaral
CIN - L35T10GJ1997PLC0O33193 Phone No.: +91 22 4058 7300 Email: rnel@swan.co.in

SDHIL/SE/32/2024-25
November 11, 2024

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, 5" Floor, Plot No. C/1,
Dalal Street, Fort, G Block, Bandra Kurla Complex,

Mumbai — 400001 Bandra (E), Mumbai - 400051

BSE Scrip Code : 533107 NSE Symbol : RNAVAL

Subject: Declaration pursuant to Regulation 33 (3) (d) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended

In terms of the provisions of Regulation 33 (3) (d) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, we confirm
that the Statutory Auditors, M/s N. N. Jambusaria & Co., have issued Audit Reports on
Standalone and Consolidated Financial Results dated November 11, 2024 with unmodified
opinion on the Annual Audited Financial Results of the Company for the year ended March 31,
2024.

Thanking you,

Yours truly,
For Reliance Naval and Engineering Limited

(Risfri Chopra)
Chief Financial Officer



N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net loss after tax in its associates, for the quarter ended June 30, 2024
{“the Statement”) attached herewith, being submitted by the Parent Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (“the regulation”) as amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The statement includes the result of the following entity: -

B-605. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

Sr.No Name of the associate
1 | Conceptia Software Technologies Private Limited

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. The unaudited consolidated financial results also includes the Group’s share of net loss
after tax in its associates of INR 8 lakhs for the quarter ended June 30, 2024, as
considered in the unaudited consolidated financial results in respect of one associate
whose financial information had not been audited/reviewed by their auditors. These
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited financial information. In our opinion and according to information and
explanation given to us by the management, these financial information is not material
to the group.

7. Incase of three subsidiaries the interim financial information for the quarter ended June
30, 2024 is not available. In absence of the aforesaid interim financial information, the
interim financial information in respect of the aforesaid subsidiaries for the quarter
ended June 30, 2024 have not been included in the unaudited consolidated results. In
our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W

Nimesh N. Jambusaria
Partner

Mem. No. 038979

UDIN: 24038979BKBNXJ9136
Place: Mumbai

Date: November 11, 2024
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Reliance Naval and Engineering Limited
Registered Office: Pipavav Port, Post Ucchaiya, Via Rajula, Dist. Amreli, Gujaraf - 365 560. India.

Website: www.mavel.co.in, E-mail: rel@swan.co.in, CIN: L35110GJ1997PLC033193

Statement of Unaudited Conseclidated Financial Results for the Quarter Ended june 30, 2024

JNR in Lakhs

Quarter Ended Year Ended
$r. No. Particulars 30.06.2024 31.03.2024 30.04.2023 31.03.2024
Unaudited Audited Unaudited Audited
1 Revenue from Qperations - = - s
2 Other Income 197 21 124 246
3 Total Income (142} 197 21 124 244
4 Expenses
{a}|Cost of Materials Consumed 75 12 3 s
(b)|Cost of Raw Materiol Sold - - - -
(c)|Changes in thveniories of Work in Progress & Scrap - - - -
{d]) [Emiployee Benefits Expenses a2 226 86 472
(e)|Labour/Fabricalion and Subcontractor Chargeas 285 239 129 636
(f}|Power, Fuel anct Water 144 147 L 496
(g} |Cost Estimated for Revenue Recegnised - - - =
{h) \Foreign excnange Difference (nef) - - -
{i}iProvision for Non-Moving inveritory - - - -
(i} |Other Expenses 1,891 554 268 1,266
fotal Expenses 2,827 1178 601 2,897
5 Profit / (Loss} fram Operations before Depreciation /; Amorisation cost and {2.630) {1.157) {477) {2,651)
Finance Cest (3-4)
6 Finance Costs 1,031 1,029 339 2,639
7 Depreciaticn and Amortisation Expenses 1,484 1,699 1,706 6,346
8 Loss Before Excepiional items (5-6-7) (5.,145) {3,885) {2,522} (12,134}
9 Exceptionat liems - - - -
10 Loss before Tax {8+9) {5.145) {3,885) {2.522) {12,136)
11 income Tax for Earlier Years - = - -
12 Deferred Tax Credit / {Reversal) - & - -
13 |Loss After Tax (10+11+12) (5.145) {3.885) {2,522) {12,188)
14 Other Comprehensive Income
items that will not to be reclassified to profit and loss in the subsequent vear
(i} |actiarial geins/{losses) on defined benefit plans - - - -
(ii|Add:- Consolidated share in the profit/{loss) of associate (8j {19} () 77
Total Other Camprehensive Income for the period/year (8} (19 (1) 77
i§ [Toial Comprehensive income forthe period/year {(13+14) {5,153) (3.904) {2,523) {12.05%)
1é raid-up Equity Share Capital {Face Value of INR 10 Each) 248.22 268.22 268.22 268.22
17 Ofher Equity - - - 42,396.71
18 Earnings Per Share (EPS) (* Not Annuailised)
{a)|Basic EPS {INR) * (192.12) = [145.55) * {9406 {449 551
{b] |Diluted EPS (INR) * [N924) 2 * {145.55) * (%4.06) [449.59)




Background of the Company

1

The consalidated financial results comprise the standalone financial results of Reliance Naval and Engingering
Limited (“RNEL" or “the Company”) and its subsidiaries and associates for the period ended lune 30", 2024.
RNEL is a company limited by shares, incorporated and domiciled in india. The registered office of the Company
is focated at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli {Gujarat}, and the Company is listed on the
Bombay Stock Exchange (BSE} and the National Stock Exchange (NSE).

The Company is mainily engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the fargest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and contract to buitd Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted biocks. The fabrication facility spread over 2.1
million sqg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 380 meters
in length and 40 meters in width and one Galiath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

The Hon'ble National Company Law Tribunal, Ahmedabad (the “NCLT"), vide its order dated January 15", 2020
{“insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process {“CIRP”) of the
Company under the Insolvency and Bankruptcy Code 2016 (the “IBC” / “Code”). Pursuant to the approval of the
Resolution Plan, as per NCLT Order dated December 23", 2022 the CIRP of RNEL was concluded and a monitoring
committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day operations
and management of RNEL until the closing date as defined under the Resolution Plan. y

In line with approved resolution plan w.e.f. January 4%, 2024, the MC has ceased to exist, and the board of
directors of the company is given fuil authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution pian by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23", 2023. SRA had taken
approval fram NCLT for an extension till November 15%, 2023 for depositing the same. The actual deposit was
done on October 27, 2023.

Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23", 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23",
2024, which actually has been paid on August 07", 2024.

Business Revival and Continuity Plan

8.

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the QSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipefine by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and wiil be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.
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d. Organization building: The company isalso focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is afso actively engaged in planning for additional capacity to integrate
a maritime vendor ecosysterm and meet the giobal demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4%,
2024, the consolidated financial statement for the period ended June 30", 2024 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

-

5. t-Compiex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRPY with NCLT Ahmedabad. The CiRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4™, 2023 which has been set aside by NCLAT by its
order dated july 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Ceurt of india which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
repartable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its gresent order
book and anticipated orders and opportunities in the defense sector as evidence.

8.  AsonJune 30", 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR
§,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E-
Complex Private Limited {(“ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said {and, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security depasit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal angoing cases are subject to the outcame of the said cases.




10.

As per the applicable accounting frameworl the entity shall also submit consolidated financial resuits for the
period ending June 30%, 2024. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate iegal entities, aiso éurrently few companies are under CIRP Process, under
liguidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. in view of the abave, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The fellowing
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status
1 E Complex Private Limited Resolution Plan approved on December
04%, 2023 which has been set aside by
NCLAT by its order dated July 25", 2024.
Active
Active

2 PDOC Pte. Limited
3 Reliance Technologies and Systems Private Limited

l
|

As per NCLT order dated November 21%, 2023, the payment of 1 tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23, 2023. Payment of 1% tranche is made on August 7%, 2024.
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 7%,
2024. Therefore, the company has charged interest of INR 762.31 lakhs in the Quarter ended June 30%, 2024.

For and on behaif of the Board of Directors,
Reliance Naval and Engineering Limited

s thrm

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11ith, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial
Results of the Company pursuant to the Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the “Company”) for the Quarter
ended June 30, 2024 (“the Statement”) attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

2. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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N. N. Jambusaria & Co.

red Accountants
4. Based on our review conducted and procedures perforn(w:elc'lJ gsrsttgteg in paragraph 3

above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For N. N. Jambusaria & CO.
Chartered Accountants
Firm Reg. No: 104030W

Nimesh N. Jambusaria~
Partner

Mem. No. 038979

UDIN: 24038979BKBNXI5172
Place: Mumbai

Date: November 11, 2024

Kandivali (W), Mumbai - 400067 Tel.; +91 22 3595 5329

B8-605. 6th Floor, 340,Mahalaxmi Centre Premises. Opp. Bal Bharati College, S.V. Road,



Reliance Naval and Engineering Limifed
Registered Office: Pipavav Part, Post Uechaiya, Via Rajuia, Dist. Amreli, Gujaral ~ 368 540. Indla.

Stctemant af

Website: www.rnavel.co.in, E-mail: mel@swan.co.in, CIN: L3511CGJ1997PLC033193
dited Stafdalana Financial Resulisitor iHE Qudrier Ended Sune 80, 2024

INR 1 Lukhs
Quarter Ended Year Ended
Sr. No. Pariculers 30.06.2024 31.03.2024 30.06.2023 31.03.2024
Unaudited Audited Unaudited Avdlifed
| Revenue from Opergfions = 3 - -
2 Other Income 197 21 124 246
G) Total income {1+2) 197 21 124 24%
4 Expenses
le)| Cost ol Materials Consumed 75 2 3 2
fo}|Cost of Raw Material Sold - - - .
{c])|Changes in iInventesies ot Wark in Progress & Scrap - - - -
{cl} |Employee Benafits Expenses 392 226 86 472
{e}|Laboui/Fabiication cne Subcantractor Charges 225 39 129 636
{f) [Power, Fuel and Waler 144 147 s 498
{g)|Cost Estimated for Revenue Recognised - - - -
{h)[Foreign Exchange Difference {net) - - -
(il {Provision for Nor-Moving invenicry - . - -
(| Other Expenses 1.991 554 268 1.266
Total Expenses 2827 1,178 401 2.897
3 Profit / (Loss) from Operafions before Depreciation / Amorlisation cost and {2.630) {1.187) {417) (2.451)
Finance Cost (3-4)
6 Finance Costs 1,03} 1,629 39 2.63%
] Depreciation and Amadisation Expenses 1.484 1.699 1,704 6,846
8 Loss Belore Exceptional lers (5-6-7) (5.145) {3.885) (2,522) {12,136)
' Excepticnal ftems = 4 - -
10 |Loss before Tox (8+9) (5.145) (3.885) {2.522) {12,136)
11 income Tax for Earlier Years - - - -
12 |Deferred Tox Credlit / {(Revarsal - A 3 =
13 Loss Atter Tax {10+11412) {5.145) {3.885) {2.522) (12,134}
14 |Other Comprehensive Income
ftems that will not lo be reclassified to profit and ioss in the subsequent year
(i |Aciuvarial gains/(losses) on defined benefit plans - - - -
{ij | Adat:- Consolidated share in the prafit/ {loss) of essociale #
Tetdl Other Comprehensive Income for the period/ysar - - -
15  |Totat Comprehensive Income for the period/year [13+14) (5.145) (3.885) (2,522) {12,134)
16 Paid-up Equity Share Capital (Face Value of INR 10 Each) 248.22 248.22 268.22 268.22
17 Oiher Equity - - - 42089 .06
18 |Eamings Per Share (EPS) {* Not Annualised)
{w}|Basic EPS [INR) * {191.82) * (144.84) *{94.03) {452.46)
{o}|Dituled EPS (INR) * {191.82) * (144.84) * o {94.03) (452.46)
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Background of the Company

13

The financial results comprise the financial results of Reliance Naval and Engineering Limited (“RNEL” or “the
Company”) for the period ended lune 30", 2024. RNEL is a company limited by shares, incorporated and
domicited in india. The registered office of the Company is located at Pipavav Port, Post ticchaiya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Campany is mainly engaged ifi the consiruction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and coniract to build Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only moduiar shipbuilding facitity in
India with the capacity to builg fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 380 meters

in length and 40 meters in width and one Goliath ¢rane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

The Hon'ble National Company Law Tribunal, Ahmedabad (the “NCLT”), vide its order dated January 15%, 2020
{“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process {“CIRP”} of the
Company under the Insolvency and Bankruptcy Code 2016 {the “IBC” / “Code”). Pursuant to the approval of the
Resolution Plan, as per NCLT QOrder dated Mecember 23", 2022 the CIRP of RNEL was concluded and a monitoring
committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day operations
and management of RNEL until the closing date as defined under the Resoltution Plan.

In line with approved resolution plan w.e.f. January 4", 2024, the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed Mi/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Comgany. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23, 2023, SRA had taken
approval from NCLT for an extension till November 15", 2023 for depositing the same. The actual deposit was
done on October 27, 2023.

Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23%, 2023,

The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 237,
2024, which actually has been paid on August 07" | 2024.

Business Revival and Continuity Plan

3

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on buiiding and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

¢. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.




d. Organization building: The companyis also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4",

2024, the financial statement for the period ended June 30, 2024 have been prepared on going concern
assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

o

E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate insolvency Resolution Process (CIRP) with NCLT Ahmedakiad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT crder dated December 4, 2023 which has been set aside by NCLAT by its
order dated luly 25", 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Qther

6.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

As on lune 30%, 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security depasit, arn amount of INR 7,370 takhs has been given to M/S E-
Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP pracess was completed as per the NCLT order dated
December 04", 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Cempany is in possession of said land, the question of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.




9

As per NCLT order dated November 21%, 2023, the payment of 1% tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23%, 2023. Payment of 1% tranche is made on August 7%, 2024.
Hence, as per the arder, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 7, 2024.
Therefore, the company has charged interest of INR 762.31 lakhs in the Quarter ended June 30, 2024,

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

me‘/w“(/

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614730

Date: November 11th, 2024
Place: Mumbai
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N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net profit after tax in its associates, for the quarter and half year ended
September 30, 2024 (“the Statement”) attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (“the regulation”) as
amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The statement includes the result of the following entity: -

Sr. No | Name of the associate
1 | Conceptia Software Technologies Private Limited

X
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N. N. Jambusaria & Co.

Chartered Accountants

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. The unaudited consolidated financial results also includes the Group’s share of net profit
after tax in its associates of INR 91 lakhs and net profit of INR 83 lakhs for the quarter
ended September 30, 2024 and for the period from April 01, 2024 to September 30,
2024, respectively as considered in the unaudited consolidated financial results, for
which financial information had not been audited/reviewed by their auditors. This
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited financial information. In our opinion and according to the information and
explanation given to us by the management, this financial information is not material
to the group.

7. In case of three subsidiaries the interim financial information for the quarter and half
year ended September 30, 2024, is not available. In absence of the aforesaid interim
financial information, the interim financial information in respect of the aforesaid
subsidiaries for the quarter and half year ended September 30, 2024, have not been
included in the unaudited consolidated results. In our opinion, and according to the
information and explanation given to us by the management, these financial information
are not material to the group.

For N. N. Jambusaria & CO. TR
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Nimesh N. Jambusaria
Partner

Mem. No. 038979

UDIN: 24038979BKBNXL7729
Place: Mumbai

Date: November 11, 2024

B-605. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



Reliance Noval and Engineering Limited
Registered Office: Pipavayv Port, Post Ucchalya, Via Rajula, Dist. Amveli, Gujarat - 385 540. India.
\Website: www.rnavel.co.in, E-mail: mei@swan.co.in, CIN: L3511GGJ1997PLC0O23193

Statement of Unaudited Conselidated financial Resulis for the Quarter and Holf Year Ended Septembér 30, 2024

INR 13 Lakhs
Quarter Ended Half Year Ended Year Ended
Sr. No. Farticulars 30.09.2024 | 30.06.2024 | 30.09.2023 30.09.2024 |  30.09.2023 31.03.2024
Unavdited | Unaudited | Unaudited Unaudited |  Unaudited Audifed
1 Revenue from Qperations 96 - - 96 = -
) Gtherincome 50 197 51 247 175 246
3 Total Income (1+2) 146 197 51 343 178 244
4 Expenses
la}|Cost of Materials Consumed 87 75 2 162 5 2
{h}{Cost of Raw Mateiial Sold A = - i 3z =
{c}Changes in nveniories ef Work in Progress & Scrap - - - - - =
{d)|Employee Benelits Expenses &01 392 82 993 168 472
(e} |Labaur/Fabrication and Subconiractor Charges 383 225 130 4608 25 636
{f}|Power, Fuel and Waler 167 144 N5 31 230 494
{g}|Cost Eslimuted for Revenuve Recognised - - - - - £
{h!|Foreign Exchenge Miference (net) - - B - - -
{i} |Provision for Non-Moving Inveniory - * - - - -
i |Other Expenses 2266 1,991 188 2057 456 1.266
Total Expenses 3,504 2.827 517 6,331 1118 2,897
5 Profit / {Loss) tram Operations before Depreciotion / Ameortisation cost and {3.358} (2,430} (443) (5,988} {943) {2.651)
Finance Cost (3-4)
6 Finance Costs 568 1,031 794 1.599 1,135 2.639
7 Depreciaiion and Amortisution Expenses 1,504 1,484 1,721 2,988 3.427 4.846
8 Profit / {Loss) Belore Exceptional ltems {5-6-7} (5.430) (5.145) (2,983) (10,575) {5.505) (12,136)
152 Exceplional lfems S = 2 = =
10 |Profit / (Loss) before Tax (8+9) (5,430) {5,145) {2,983) {10,575) {5,505) {12.136)
11 fncome Tax for Earlier Years - - - - ~ e
12 Deferred Tax Credit / (Reversal) - - - - - % =
13 |Prefit / {Loss) After Tax (10411+12) (5.430) (5.145) (2.983) (10,575} (5,595} {12.138)
14 Other Comprehensive income
items that will not to be reclassified to profit end loss in the subsequent year
(i} | Actuariatl gains/ fiosses) on defined bensfit plans - - - - - -
{ii) |Addi- Consolidated share in the piofit/lioss) of ossociale 21 {8) 50 83 48 77
Total Other Comprehensive income for the period/year 91 (8) 50 83 48 77
15 lITotal Comprehensive income for the period/year (13+14) (5.339) (5.153) (2.933) (10.492) (5.457) {12.059)
16 |Paid-up Equity Share Caplial (Face Value of INR 10 Each) £.268,22 268,22 268,22 5.248.22 266.22 268.22
17 Other Equity - = 5 k- = 4239671
18 Eamings Per Share (EPS) (* Not Annualised)
{a}|Basic EPS {INR) £ 110.23) *{192.12} *109.35) V. 1992} * 1203.45) 1449.59}
(b]1Ciluied EPS [IMR} * 11931 *[(192.12} *1109.38) . (1992 * 1203.45) (449.59]




STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES

e Asats bar 30, As of March 31,
Particulars e zl;‘;:‘ ot oy
Unaudited Audited
1 ASSETS
{1} Non Current Asseis
{a} Properiy, Plant and Eguipment 108,677 110,757
{t) Right-of-use Asseis 5.442 6,000
{c] Capiial Work in Pregress 8.462 4,307
{c} Infongil>le Assets - =
{e] financial Assefs
(i} Invesiments 564 481
{f} Deferred Tax Assets (net}
{0} Other Non Current Assels P,412 9,411
Totat Non Curreni Assels (A) 1,32.744 1,30,956
(2) Current Assets
{a] hventories 1,40,445 1,40,540
{b) Financial Assefs
(it Trade Receivakles : 4
(i} Cash and Cesh Equivalents 2,135 1,821
{c] Current Tax Assels (nef} N 5
{d) Giter Current Asseis 3,147 1.020
Total Non Current Assets (B) 1,45.938 1.43.384
TOTAL ASSETS (A+B) 2,78,702 2.74,342
n EQUITY AND LIABIUTIES
(13 (a) Equity Share Caplial
{ah Equity Share Capital 5,268 268
Share Application Mongy ~ 5,000
{h} Other Equily 31,506 42,397
Total Equity {A) 37174 47,665
(2) labilities
2.1 Non Curent Lichilifies
(@) financiel Liabilities
{i} Borrowings 2,08,56¢ 1.62.574
fii! Lease Licbility é.742 2.320
(b} Provisions 72 43
Total Non Curent Liabilities (B) 2.15.383 1.69,937
2.2 Current liabiliies
{a} Financial liabilifies
(i} Borrowings 19,600 50.800
{iit Lease Liability 207 7S
{ii) Tracle Payables
Totol ouistanding dues of micre and small enferprises 15 8,
Total outstanding dues of creditors other than micro and small enterprises 4,633 3,678
{iv) Other Financial Liabilities 670 1.065
{io} Other Curreni Liabilities - 19
{¢] Provisions - -
Total Non Current Liabilities (C) 26,145 56.740
YOTAL EQUITY AND LIABILITIES (A+B+C} 2,78,702 2,74 342




Unaudited Consolidated Cash Flow Statement

INR in Lalkhs
2 § As at Seplernber 30, As at March 31,
St. No. Padiculars 9024 2024
Unaudited Audited
A Cash Flow from Operating Activilies
Profit / {Loss) before Tax and associate profit {(10,575) (12.136)
Adjustments for :-
Depreciation and Amortiscitien Expensas 2,985 6846
interast Income (55) (%)
Finance Costs 1,599 2,639
Operating cash flow before werking capital changes {6,043) (2,640)
Movement in Working Capital
(Increase} / Decrease in Inventories (105) (24)
(Increase} /Becrease @ther non current assets {8 6
{Increase} /Decrease Trade and Other Receivables (2127} (463}
Increase in / (Becrease] Trade and Other Payabiles 1.965 {3,893}
Cash tised in Operations (6.318) (7.034)
Income Taxes (Paid) / Refund )] 19
Net Cash from Operating Aclivities (4.324) (7.015)
B Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment and Cagpital Work in Prograss (4.705) {1.022)
FD kept with bank - (74
Inferest Received 58 ?
Net Cash Flow {used in)/from Investing Activities (4,650) (1,087)
¢ Cash Fiow from Financing Activities
Finance Costs (1,599) {2.639)
Share capital money received - 5,000
Upfront Payment as per plan - {20,000}
interest on upfront payment - (685)
First franche as per plan {31.200) -
Interest on fiist tranche (1.908) -
Borrowings (From Hazel Infra Lid) 45995 28,374
Repayment of Borrowings {Interim funding) 3 (804}
interest paid of repayment of Bomowings (interim funding) 3 (133}
Net Cash used in Financing Activifies 11,288 9,113
Net {decrease) / increase in cash and cash equivatents {A+8+C) 314 1,011
Cash and Cash Equivalents - Opening balance 1,821 810
Cash and Cash Equivaients - Closing balance 2,135 1,821




Background of the Company

113

The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited (“RNEL” or “the Company”) and its subsidiaries and associates for the period ended September 30™,
2024. RNEL is a company limited by shares, incorporated and domiciled in india. The registered office of the
Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is
listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainfy engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and contract to build Naval
Offshore Patrol Vessels{(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
india with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,300 tons/year. The shipyard has a pre-erection berth of 980 meters

in tength and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

The Hon’ble National Company Law Tribunal, Ahmedabad (the “NCLT”) , vide its order dated January 15%, 2020
{“Insolvency Commencement Date”) initiated the Corporate insolvency Resolution Process (“CIRP”) of the
Company under the Insolvency and Bankruptey Code 2016 {the “1BC" / "Cade”). . Pursuant in the approval of
the Resolution Plan, as per NCLT Order dated December 23", 2022 the CIRP of RNEL was concluded and a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the ¢losing date as defined under the Reselution Plan.

In line with approved resolution plan w.e.f. January 4%, 2024 the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring cammittee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23, 2023. SRA had taken
approval from NCLT for an extension till November 15%, 2023 for depositing the same. The actual deposit was
done on October 27%, 2023,

Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23", 2023,

The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23,
2024, which has been paid on August 07t , 2024.

Business Revival and Continuity Plan

3,

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shiphuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process ef fully restoring
their fabrication facitity.




d. Organization building: The company is aiso focusing on tatent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4™,
2024, the consolidated financial statement for the period ended Septemher 30™, 2024 have been prepared on
going concerit assumptions hy the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

ul

E-Comyplex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY. 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CiRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4, 2023 which has been set aside by NCLAT by its
order dated July 25", 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
bouks of accounts.

Other

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

8. As on September 30", 2024, the Company had given a Security Deposit {short-term and long-term) amounting
to INR 9,343.02 takhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCIT. The claim submitted by the Resolution Prcfessional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04*, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per {ease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.




10.

11

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending June 30*, 2024. There are three subsidiaries of the company and one assaciate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
wholly-owned subsidiaries are not considered in the cansolidation of the financials statement.

Sr no. Name of the Company Status

1 E Complex Private Limited Resolution Plan approved on December
04, 2023 which has been set aside hy
NCLAT by its order dated July 25, 2024.

[

PDOC Pte. Limited Active

3 Reliance Technologies and Systems Private Limited Active

As per NCLT order dated November 21%, 2023, the payment of 1* tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23, 2023. Payment of 1% tranche is made on August 7, 2024.
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a.on INR 112 crores from December 23, 2023, till the date of payment, which is August 7, 2024.

Therefore, the company has charged INR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second
quarter respectively.

The consolidated figures for the quarter ended September 30%, 2024 are the balancing figures between the
unaudited consolidated figure in respect of half financizl year and year to date unaudited consolidated financial
results for the quarter ended June 30,2024, The figures for the previous periods and for the year ended March
31,2024, have been restated and regrouped to make them comparable withthose of the current year.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

%m‘w» =

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11th, 2024
Place: Mumbai




N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the “Company”) for the Quarter and
half year ended September 30, 2024 (“the Statement”) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has

disclosed the information required to be disclosed in terms of Regulation 33 of the
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N. N. Jambusaria & Co.

Chartered Accountants

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For N. N. Jambusaria & CO.
Chartered Accountants -
Firm Reg. No: 104030W

Nimesh N. Jambusaria ~
Partner

Mem. No. 038979

UDIN: 24038979BKBNXK7524
Place: Mumbai

Date: November 11, 2024

B-605. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



Reliance Naval and Engineering Limited
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Statement of Unaudited Standione Financial Results for the Quarter and Half Year Ended September 30, 2024

INR in Lalihs
Quarter Ended Half Year Ended Year Ended
Sr. Ho. Particulars 30.09.2024 | 20.06.2024 | 30.09.2023 30.09.2024 | 30.09.2023 31.03.2024
Unaudited | Unaudited | Unaudited Unaudited |  Unocudited Audited
1 Revenue from Gperations 96 ) - - 924 E -
2 Other iIhcome 50 197 51 247 175 246
3 Total Income {142) 144 197 51 343 175 248
4 Expenses
{a) |Cosi of Maletials Consunmied &7 75 2 162 5 27
(b} {Cost of Raw Material Soid - - - 4 - -
{c}|Changes in Inventories of Work in Progress & Scrap - - - - - B
{d}|Empioyee Benefits Expenses 601 392 82 993 168 472
{e) [Labour/Fabrication and Subcontractor Charges 353 225 130 408 259 636
(fl|Power, Fuel anad Water 167 144 113 3n 230 494
(g} | Cost Estimetes for Reveriue Recognised - - - - - o
{h}|Foreign Exchange Difterence {net) 4 = = 5 = .
(i} {Provision for Non-fMoving Inventory - - - - - -
{i}|Cther Expenses 2.266 1891 188 4.257 456 1.266
Total Expenses 3,504 2,827 51 6.331 1,118 2,397
5 Profit / {Loss) from Operaiions before Depreciation / Amortisation cost and {3.358) {2.630) {456) {5,988) {943) {2.651)
| Finance Cost (3-4)
é Finance Costs 548 1.031 726 1,599 1,135 2,639
% Depreciation and Amortisation Expenses 1,504 1,484 1,72} 2.988 3.427 6.844
8 Protit / (Loss) Betore Excepfional ltems {5-6-7) (5.430) {5.145) {2,983) {10,575) {5,505 {12.138)
9 Excepfional liems - - - - -
10 Profit / (Loss} beiore Tax (8+9) {5,430} {5,145} {2,983} {10,575} {5.505) {12.134}
11 Incorne Tox tor Earlier Years - - = = - . -
i2 Deferred Tax Credit / (Reversalj g = - = o P~
13 Profit / {Loss} Atter Tax (10+11+12) {5.430) {5.145) (2.983) (10.575) {5.505) (12.13¢)
14 Other Comprehensive Income
ltems that will not to be reclassified to profit and loss in the subsequent year
{iy |Actuarial gains/{losses} on defined benetil plans - - E = =
(iit| Add= Consolidated share in the profit/{loss) of associate -~ - - - = -
Total Other Comprehensive Income for ihe period/year - - - o # -
15 Total Comprehensive income for the period/yeaar (13+14) {5.430) (5.145) (2.983) (10.575) T (5.505) (12,138)
16 Paid-up Equity Share Capitel (Face Value of INR 10 Each) 5.268.22 268.22 2683.22 5.268.22 268.22 268.22
17 Qther Equity - = = = = 42,069.06
18 Earnings Per Share (EPS) (* Not Annualised)
{a]|Basic EPS (INR] * {1031 *{191.82} 2 * {20.07) * {205.24) (452.46})
{b}|Diluted EPS {INR) * 110 31} ={191.82) )20 > 12097 * {205.24} (452 46]




STATEMENT OF STANDALONE ASSETS AND LIABILITIES

. s ar Septemiper 3g, | As ot March 33,
Particuiars ¥ 2024
Unaudited Audited
i ASSETS
{1) Non Cument Assels
{a) Property, Plant and Equibmeni 1.08.677 1,10.787
{b} Right-af-use Assels 5442 5,000
{c) Copilal Work it Progress 8.662 4,307
{c} triiangible Assets - -
{e} Financial Assets
{i} Investmenrts 153 o8
{fl Defemed Tax Assets {net)
{g) Ciher Non Cuirent Assets 9.419 9411
Yotai Non Current Assets {A) 1,32,353 1,30,628
{2) Cumrent Assefs
{a} Inventories 1,48,645 3,40.540
{b} Financial Assets
{it Trade Receivables - -
{iil Cash and Cash Eguivalents 2,135 1,821
{e) Curent Tax Assets {net) ] )
{cl} Other Current Assets 3,147 1,020
Totai Non Current Assets {B) 1,45,938 1,43,386
TOTAL ASSETS (A+8) 2,78,251 274,014
It EQUITY AND LIABILITIES
(1) (a) Equity Share Capital
(g} Equity Share Capital 5.268 268
Share Application Monsy - 5.000
{h] Other Equity 31.495 42,069
Total Equity (A) i 36,763 47,337
(2) Lliabilities
2.1 Non Current Liabilities
{a] Financial Liabilities
(i} Borowings 2.08,589 1,642,574
fii) Lease Licbilily 6,742 7.320
{b] Provisions 72 43
Total Non Current Labilities (8) 2,15,383 1.69.937
2.2 Current Liabilities
{a} Financial Liabilities
{i] Borowings 19,400 50,800
fii) Lease Lialkility 1.227 176
fiii} Trade Payables
Total mutstanding dues of micro and small enterprises 15 3
Total outstanding dues of creditors other than micro and small enterprises 4,633 3,678
{iv) Other Financict Liabilities 670 1.065
{k} Olher Cutrent Liabililies - 19
{c) Provisions 5 3
Total Non Current Lighilities (C) 26,145 56,740
TOTAL EQUITY AND LIABILITIES (A+B+C) 278,27 2,74,014




tnaudited Standalone Cash Flow Statement

INR in Lakhs
el 1T As at Septemher 30, As at March 31,
2024 2024
Unaudited Audited
A Cash Flow from Operating Activities
profit / (Loss) befare Tax {10,575} {12,136}
Adjustments for -
Depreciation and Amortisation Expenses 2,988 6,845
Interest Income (55) (9}
Finance Costs 1,599 2,639
Operating cash flow before working capltal changes (6.043) {2.640)
Moveiment in Working Capital
(increcse) / Decrease in Inventories (1035) (24)
(Increcse) /Decrease Other non current assets {8 )
(Increase) /Decrease Trade and Other Receivables (2,127} (463)
Increase in / (Decreuse) Trade and Other Payables 1,965 {3.893)
Cash Used in Operations (4,318) (7,034)
Income Taxes (Paid) / Refund (6) 19
Net Cash from Operating Activities (6.324) (7.015)
8 Cash Flow from Investing Activities
Purchase of Property, Plant and Fquipment and Capital Work in Progress {4.705) (1.023)
FD kept with bank - 7
Interest Received 55 4
Net Cash flow {used in)/from investing Aclivities (4,450) (1,087)
C Cash Flow from Financing Activities
Finance Costs 1.59%) (2.639)
Shaire capital meney received = 5,000
Upfront Payment as per plan - {20,000}
Interest on upfront payment - (685)
First franche os per plan {31,200) -
Interest on first franche {1,908) -
Borrowings (From Hazel Infra Lid) 45,995 28,374
Repayment of Borrawings {Interim funding) - {804}
interest poid of repayment of Borowings (interim funding) - {133)
Net Cash used in Financing Activities 11,288 9.113
Net {(decrease) / increase in cash and cash equivalents (A+8+C) 314 1,011
Cash and Cash Eguivalents - Opening bailance 1,821 210
Cash and Cash Equivaients - Closing balance 2,135 1,821




Background of the Company

1

i. The financial results comprise the financial resuits of Reliance Naval and Engineering Limited {“RNEL” or “the
Company”} for the period ended September 30, 2024. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Campany is located at Pipavav Port, Post Ucchaivya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Company is mainiy engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dack in the
world. The Company is the first private sector comparny in india to obtain the ficense and contract to build Naval
QOffshore Patrol Vessels{NOPVs} for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
india with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sqg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. The Hon’ble National Company Law Tribunal, Ahmedabad (the “NCLT”) , vide its arder dated fanuary 15%, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the
Company under the Insolvency and Bankruptcy Code 2016 (the “IBC” / “Code”). . Pursuant to the approval of
the Resolution Plan, as per NCLT Order dated December 237, 2022 the CIRP of RNEL was concluded and a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL untif the closing date as defined under the Resolution Plan.

In fine with approved resolution plan w.e.f. January 4%, 2024 the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring commitiee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Comipany. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23", 2023. SRA had taken
approval from NCLT for an extension till November 15", 2023 for depositing the same. The actual deposit was
done on October 27", 2023.

Further, the first tranche of deferred payment of {NR 312 Crore was to be made by SRA by December 23", 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche t.e. by December 23,
2024, which has been paid on August 07%, 2024.

Business Revival and Continuity Plan

3.  The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a comipetitive edge by
focusing on S key levers:
a. liguidation of WP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the OSvs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is cutrently reinstating and operationalizing the 800+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.




d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the wrocess of building a comprehensive yard design and layout strategy.

Going Concerty

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the financiai statement for the period ended September 30, 2024 have been prepared on going concern
assumptions by the Baard of Directors of the Company. This has been further explained in nate 2.

Legal Cases

5. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY. 2020-21 for
Corporate insolvericy Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is compieted as per the NCLT order dated December 4%, 2023 which has been set aside by NCLAT by its
order dated July 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are rio separate
reportakle segments.

7. The Company has nat recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated grders and opportunities in the defense sector as evidence.

8. Ason September 30", 2024, the Company had given a Security Deposit {short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
acceptied by the Resoiution Professionai of ECPL. The CIR® process was completed as per the NCLT order dated
December 04™, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 yearsin blocks of 20 years. The first block of 20 years is expiring
in the year 2028, Till the time the Company is in possession of said land, the guesticn of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probabitity in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.




9. As per NCLT order dated November 21%, 2023, the payment of 1% tranche amounted {NR 312 crores is payable
to unrelated financial creditors on December 23, 2023. Payment of 1% tranche is made on August 7, 2024,
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 7%, 2024.

Therefore, the company has charged INR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second
quarter respectively.

10. The figures for the guarter ended September 30%, 2024 are the balancing figures between the unaudited figure
in respect of haif financial year and year to date unaudited financial results for the quarter ended June 30%,2024.
The figures for the previous periods and for the year ended March 31%, 2024, have been restated and regrouped
to make them comparable with those of the current year.

Far and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

’WM\MM’(/

dir. Nikhil Merchant

Chairman & Managing Director
DIN: 00614730

Date: November 11th, 2024
Place: Mumbai
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