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Subject: Outcome of Board Meeting held on November 11, 2024 
 

Dear Sir/Madam, 
 

Pursuant to the Regulations 30 and 33 of the SEBI (Listing Obligations and Disclosure 
Requirements), Regulations, 2015 (“Listing Regulations”), we hereby submit the following 
results. These results have been approved by Board of Directors of the Company at its Meeting 
held today i.e., November 11, 2024:  
 

a) unaudited financial results for the quarter and nine months ended December 31, 2022 
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon 

b) audited financial results for the quarter and year ended March 31, 2023 (standalone & 
consolidated) along with the report of the Auditors thereon and statement on impact of audit 
qualifications 

c) unaudited financial results for the quarter ended June 30, 2023 (standalone & consolidated) 
along with the Limited Review Reports of the Auditors thereon 

d) unaudited financial results for the quarter and half year ended September 30, 2023 
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon 

e) unaudited financial results for the quarter and nine months ended December 31, 2023 
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon 

f) audited financial results for the quarter and year ended March 31, 2024 (standalone & 
consolidated) along with the report of the Auditors thereon and a declaration as required 

g) unaudited financial results for the quarter ended June 30, 2024 (standalone & consolidated) 
along with the Limited Review Reports of the Auditors thereon 

h) unaudited financial results for the quarter and half year ended September 30, 2024 
(standalone & consolidated) along with the Limited Review Reports of the Auditors thereon 

 

The Board meeting commenced today at 11:30 AM. and results are signed at 7.45 P.M.  
 

This is for your information and records. 
 

Thanking you, 
 

Yours truly, 
For Reliance Naval and Engineering Limited 
 
 
 

(Vishant Shetty)  
Company Secretary 
 

Enclosed as above 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on Unaudited Consolidated Financial Results of 
Reliance Naval & Engineering Limited (the 'Company') for the Quarter and nine months 
ended December 31, 2022 pursuant to the Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended (the "Listing 
Regulations") 

To 

The Board of Directors of Reliance Naval and Engineering Limited 
Review Report on the unaudited Consolidated Financial Results 

1. The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code . Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was
approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement 
the plan and monitor t.he operations of company till the ta.keover of control by newly 
appointed board. The Monitoring Committee got discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the company were given full 
authority to manage the affairs of the Company in accordance with the provisions of 
Companies Act, 2013 

During the CRIP Tenure i.e., from January 15, 2020, to December 22, 2022, the powers of 
the Erstwhile Boards of Directors wer-e suspended. And in such tenure the power-s of the 
Board were exercised by the RP. The RP, in capacity of an authorized person, prepared the 
Standalone Financial results of company for the quarter and nine months ended December 
31, 2022, and signed the same on December 08, 2023, which was reviewed by the ex­
.statutory auditor; Pipara a Co LLP. Further; a..s informed by the new management; due to 
non-availability of financial information of subsidiaries and associates of Holding Company, 
the unaudited consolidated financial results for the quarter and nine months ended 
December 31, 2022, were not being prepared by the Resolution Professional and hence in 
the absence of required financial information the ex-auditor could not review. 

2. We were engaged to review the accompanying statement of unaudited Consolidated
financial re.s.u1t.s of Reliance Naval ft .Engineering Umjted .("the HoldJng Company") an.d its
subsidiaries (the Holding Company and its subsidiaries together referred to as the 'Group')
which include the Group's share of net profit/ (loss) after tax in its associates, for the quarter
and nine months ended December 31, 2022 ("the statement") attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations'') .
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N. N. Jambusaria & Co. 
Chartered Accountants 

Currently for the compliance to the provisions of Companies Act, 2013, newly appointed 
board of Dirnctors had undertaken .efforts to collect financial information of subsidiaries 
and associates, wherein they had received the information of associate and accordingly 
prepared the accompanying financial results with best available information. 

Despite of efforts undertaken by the new management of Holding company, financial 
information of subsidiaries were not available and accordingly, were not consolidated in the 
Unaudited Consolidated Financial Results and accordingly, we are not been able to ascertain 
the financial impact of the balances and transaction of subsidiaries in the Unaudited 
Consolidated Financial Results for the quarter and nine months ended December 31, 2022. 

4. This statement which is the responsibility of the Holding Company's Management and
approved by the Holding Company's Board of Directors, ha_s been prepared in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard
34, (Ind AS 34) "Interim Financial Reporting" prescribed under section 133 of the Companies
Act 2013 ('the Act") and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the 'Listing Regulations'. Our responsibility is to express
a conclusion on the Statement based on our review.

5. This statement of the company have been prepared by the Holding Company's management
relying on the unaudited Standalone Financial results ("as restated") of Holding Company
for the quarter and nine months ended December 31, 2022 as adopted and signed by the
new management of the company.

6. The statement of Holding company for the quarter and nine months ended December 31,
2022, have been finalized on November 11, 2024. Accordingly, as required under "SA-560 -
Subsequent Events" we have performed audit procedures designed to obtain sufficient
appropriate audit evidence that all events occurring between the date of the financial
statements and the date of the review report that require adjustment of, or disclosure in,
the financial _statement.s have been identified and acc.0.rdin_

g

ly deaH- with i_n tbe unaudited
consolidated financial results

7. We conducted our review of the restated statement in accordance with the standard on
Review Engagement (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the rnview to obtain moderate assurance
as to whether the statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, to the extent _applicable, 
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8. The statement includes the result of the following entity: -

Sr. No Name of the associate 

Chartered Accountants 

1 Conceptia Software Technologies Private Limited 

9. The Standalone Financial results of Holding company for the nine months ended December
31,2022 have been prepared on the basis of the trial balance for the period ended December
31, 2022 which includes the impact of the Resolution Plan and the impact of changes in the
position of assets and liabilities arising out of reassessment of their existence as ascertained
by the new management of the Company and the same has been reflected as Recasting
Gain/Loss under the exceptional items in the Financial results as on December 31, 2022.
The recasting Gain/loss booked in the financial results have the effect from carrying balance
of assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers were
subsequently suspended during the CRIP, had oversight on the management of the affairs of
the company together with the KMPs for the year ended March 31, 2020. Since the new
management has been granted full control of the affairs of the company with effect from
January 04, 2024, the new management does not assure the accuracy and reliability of the
opening balances as at April 01, 2020.

10. As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is unab(e
to obtain the sufficient appropriate audit evidence regarding the opening balance.SJ the
auditor shall express an opinion (qualified opinion or a disclaimer of opinion), as
appropriate, in accordance with SA 705 (Revised). Since the new management has
incorporated the impact of audit qualifications, impact of the Resolution Plan and the
impact of changes in the position of assets and liabilities arising out of reassessment of their
existence as ascertained by the current management of the Company into the financial
result5 as a recasting gain/loss under the -exceptional -it.em, we qual-ify -our op-inion to the
extent of opening balances being reduced through recasting effect.

11. Based on our review conducted and procedures performed as stated in paragraph 7 above,
except for the possible effects of matters described in the Basis for Qualified Conclusion
paragraph 9 and 10, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance with
the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is lo be .di_s.eJo_se.d_, or that .it cont.a.ins .any m.ater.i.aJ _m_i_s_st.atement.

Emphasis of Matter Paragraph 

12. We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon'bl-e National Company Law Tribunal ("NCLT"), Ahmedabad vide its
Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results; totalling to INR 19;52;132.53 lakhs in the profit fi loss account as
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N. N. Jambusaria & Co. 
Chartered Accountants 

recasting gain under the exceptional items. The said amount of INR 19,52, 132.53 lakhs 
comprises of @ffect of resolution plan of INR 20,20,852.12 lakhs and the oth@r @ff.ects of 
changes in the position of assets and liabilities arising out of reassessment of their existence 
of INR (68,719.59) lakhs. We also draw your attention to the same note wherein previously 
impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact 
on recasting gain. 

13. We draw your attention to Note 8 the Statement which states that amount of INR
1,73,219 .05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 lakhs representing various
contracts is not receivable and hence has been considered for write-off from the books of
accounts . In response to the Notice, the Company replied to the notice and also filed a writ
petition along with a stay application before the Delhi High Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February
17th, 2020. After hearing the arguments of both parties at length, the Hon'ble Court was
p!eas_ed to direct the MOD to constder th.e writ petjtion as a r.epr_es.entati.on in r _esp.0.ns.e to
the Impugned Termination Notice and take a decision on termination as per law. The Hon'ble
Court was further pleased to direct that in case the final decision of the MOD in relation to
the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
the communication of such decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity 
to present a proposal by August 31st, 2020, outlying how it can complete two of the five 
NOPVs (NS001 and NS002) which are in advanced stages of completion by outsourcing the 
remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable 
of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by 

NCLT and the MOD which is due for hearing the Company has conservatively decided to write 

off the same. 

14. We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out .of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP I RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, one subsidiary E-Complex Private Limited,
impairment created in the earlier years is still carried in the books of accounts and two
subsidiaries RMOL Engineering and Offshore Limited and REDS Marine Services Limited,
impairment has been reversed and considered for write-off from the books of accounts
during the year. Following is the status of Subsidiary and Associate Companies:

Sr . Name of Company 
No. 
1. E Complex Private Limited 

Nature of Status 
En tit 
Subsidiary Resolution Plan Approved 

on December 04 2023 
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which has been set aside 
by NC LAT by its order 
dated July 25, 2024 

2. RMOI Engineering and Subsidiary Under Liquidation 
Offshore Limited 

3. REDS Marine Services Limited Subsidiary Under Liquidation 
4. Reliance Technologies and Subsidiary Active 

Systems Pvt. Ltd. 
5. PDOC Pte. Limited Subsidiary Active 
6. Conceptia Software Associate Active 

Technologies Pvt Ltd. 

15. We draw your attention to Note No. 15 of the Statement which states that the RNEL had one
live projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40, 15,517 was received on February 22, 2023.

tan ts 

16. We draw your attention to Note No. 16 the Statement which state that during the period
scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May, 2021, the WDV value of those assets as on March, 2022 is INR 2,%1
lakhsJ which has been sold at INR 1,156 lakhs to Raj Radhe Finance Limited. T he impact of
loss on the sale of fixed assets is given in the books of accounts, in respective period
amounting to INR 1,805 lakhs as per relevant financial reporting framework. T here was a
large-scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the
Company premises in May 2021. All the relevant damaged assets have been either written
off or impaired or devalued as per an assessment report from a reputed valuer. During the
y-ear -management -ha-s not conducted -phy-s-ical v-er-i-ficatfon of fixed as�-ts. How.ever, the
verification was carried out by new management in FY 2023-24 and assets that were not
physically available amounting to INR 257.10 lakhs have been written off and assets that
were beyond economic repairs and damages due to the cyclone as mentioned above
amounting to INR 20. 78 lakhs has been impaired. In accordance with IND AS 36, the company
has conducted impairment testing as mentioned above based on the criteria established by
the standard. The primary reasons for this are the company's non-operational status during
the CIRP period and the impact of the cyclone in May 2021.

17. We draw your attention to Note No. 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
ye_ar_s. During the _peri_0_d_, _prjo_r _pe_rjod ini:.ome .and expense_s were b.o.o_ke_d _amounting t.o JNH
69. 73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282. 73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs. T he rental
income (part of other income) includes a provisional income of INR 10 lakhs pertaining to
FY 2021-22 on which GST is not accounted for and paid.

18. 
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Chartered Accountants 

19. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in th€' company stands reduced based on the apprnv€d resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 10 each in the company. The infusion of the amount happened
on October 27, 2023.

20. We draw your attention to Note 21 of the Statement which states notional finance cost
recorded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,
2022, due to the implementation of the resolution plan.

21. We draw your attention to Note 22 of the Statement which states as on December 31, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been
given to MIS E-Complex Private Limited ("ECPL") against the land taken from them on lease
as a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Prof ess-ional of the Company was not accepted by -the -Resolution Profess-ional of
ECPL. The CIRP process was completed as per the NCLT order dated December 4, 2023. The
said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The COC
of ECPL has filed an appeal before the Supreme Court of India which is pending admission.
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years.
The first block of 20 years is expiring in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security 
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be 
received by the Company. The company does not foresee any probability in diminution in 
the value of the security deposit and hence no impairment provision is needed for the same. 
Further, the recoverability of the said security deposits deposited with the Court against 
certain legal ongoing cases is subject to the outcome of the said cases. 

22. We draw your attention to Note 23 of the Statement which states that as per Regulation
33(3)(b) of the SEBI LODR Regulation, 2015 which provides that in case the listed entity has
subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed
entity shall also submit quarterly /year-to-date consolidated financial results. There are 5
(Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the management of the company is not in a position to provide the consolidated financial
result as the subsidiaries of the company are separate legal entities, also currently few
subsidiaries' companies are under the CIRP Process, and non-operational and the team is
facing huge difficulty in obtaining-rel€vant data from the-sa-id subsidiarie-s. T-hemanag-emer.it
has obtained the information with respect to one associate company, and the Company has
prepared Consolidated Financial results based on best available information incorporating
only Conceptia Software Technologies Private Limited, which is its associate company.
Accordingly; Company has not complied with the SEBI LODR to extent of consolidation of the
results of its subsidiaries.



N. N. Jambusaria & Co. 
Chartered Accountants 

24. Going Concern Assessment
We draw your attention to Note 7 .of the Statement which states the unaudited standalone
financial results have been prepared on a going concern basis since the new management
has been granted full control of the affairs of the company with effect from January 4th,
2024.

Other Matter

25. We did not review the financial information of one associate whose share of loss amounting
to INR 11 lakhs for the quarter ended December 31, 2022, and whose share of profit
amounting to INR 19 lakhs for the period from April 01, 2022, to December 31, 2022, as
considered in the unaudited consolidated financial results, for which financial information
had not been audited/reviewed by their auditors. This unaudited financial information have
been furnished to us by the management and our opinion on the unaudited consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect of
this associate is based solely on such unaudited financial information. In our opinion and
according to information and explanation given to us by the management, this financial
information is not material to the group.

26. In case of five subsidiaries the interim financial information for the quarter and nine months
ended December 31, 2022, is not available. In absence of the aforesaid interim financial
information, the interim financial information in respect of the aforesaid subsidiaries for
the quarter and nine months ended December 31, 2022, have not been included in the
unaudited consolidated results. In our opinion and according to the information and
explanatjon gjven to us by the management, these fin.and.al jnforrnation _are not _m_atertal to
the group.

27. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

28. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliance under the Companies
Act, 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA
and other statutes and regulations.

Nimesh N. Jambusaria 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNWW2742 
Place: Mumbai 
Date: November 11, 2024 
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Statement of Unaudited Consolidated Financial Results for the Quarter and Nine Month Period Ended December 31, 2022 · ' • 

/NR in /.akhs 

Quarter Ended Nine Month Period Ended Year Ended 
Sr. No. Particulars 31.12.2022 30.09.2022 31.12.2021 31.12.2022 31.12.2021 31.03.2022 

Unaudiied Unaudited Unaudited Unaudited Unaudited Audited 

1 Revenue trom Operations 40 68 237 316 553 632 
2 Other Income 70 133 223 444 667 1.107 
3 Total Income (1+2) 110 201 460 760 l.220 1,739 
4 Expenses 

(a) Cost of Materials Consumed 61 . 23 104 110 
(bl Cost of Raw Material Sold 
(cl Changes in Inventories ot Work in Progress & Scrap 
(di Employee Benefits Expenses 85 88 IOI 257 383 480 
(el Labour/Fab1ication and Subcontractor Charges 187 121 157 402 494 624 
(fl Power, Fuel and Water 170 124 157 446 328 498 

(g) Cost Estimated for Revenue Recognised 
(hl Foreign Exchange Difference (net) 
(i) Provision for Non-Moving Inventory 
(j) Other Expenses 950 558 490 3.798 994 1.581 

Total Expenses 1.393 892 966 4;926 2,303 3,293 
5 Prolit / {Loss) from Operations before Depreciation / Amortisation cost and (1,283) (691) (506) (4,166) (1,083) (1,554) 

Finance Cost (3-4) 
6 Finance Cosls 46,484 50,323 50,331 1.46,584 1,50,600 1,99,857 
7 Deprecialion and Amortisolion Expenses 1,717 1.718 1,862 5,138 5,570 7,396 
8 Prolil/(Loss) Before Exceptional Items (5-6-7) (49,484) (52,732) (52,699) (1,55,888) (1,57,253) (2,08,807) 

9 Exceptional Items /Refer Note 6) 19,52.133 (10) 166 19.52,123 166 166 
10 Profit/(Loss) before Tax (8+9) 19,02,649 (52,742) (52,533) 17,96,235 (1,57,087) (2,08.641) 

11 Income Tax for Earlier Years 
12 Deferred Tax Credi! I (Reversal) 
13 Profit/(loss) After Tax (10+11+12) 19,02,649 (52.742) (52,533) 17,90,235 (1,57,087) (2,08,641) 

14 Other Comprehensive Income 
Items that will not lo be reclassified to profil and loss in the subsequent year 

(i} Actuarial gains/(losses} on defined benefit plans 
(ii) Add:- Consolidated shore in the profil/(loss) of associate (Ill 27 12 19 55 45 

Total Other Comprehensive Income for the period/year (11) 27 12 19 55 45 

15 Totol Comprehensive Income for the period/year ( 13+ 14) 19,02,638 (52,715) (52,521) 17,96,254 (1.57,032) (2,08,596) 

16 Paid-up Equity Share Capital (Face Value ol lNR 10 Each) 268.22 73,759 73,759 268.22 73.759 73,759 

17 Other Equity (18,12,749) 
18 Earnings Per Share (EPS) (* Nol Annualised) 

(a) Basic EPS (tNR) • 70,935.72 • (7.15) • 66.969.43 * (21.29) (28.281 

bl Diluted EPS INRI * 70.935.72 • 7.15 • 66,969.43 • (21.29 (28.28) 



Background of the Company 

1. The consolidated financial results comprise the unaudited standalone financial results ("as restated") of Reliance

Naval and Engineering Limited ("RNEL'' or "the Company") and its subsidiaries and associates for the period

ended December 31'\ 2022.

2. RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the Company

is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is listed on the

Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

3. On September 4th, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the "IBC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the

"NCLT") against the Company. The NCLT, vide its order dated January 1st\ 2020 ("Insolvency Commencement

Date") initiated the Corporate Insolvency Resolution Process ("CIRP"} of the Company under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section

16 of the Code. Subsequently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors

(the "CoC") has replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.

Upon the application filed by Coe, the NCLT has approved the appointment of RP vide its order dated May st",

2020. The powers of the Board of Directors of the Company were suspended with effect from January 15th, 2020

i.e. the commencement of the insolvency proceedings, and continue to remain suspended till the end of

the current period, i.e. December 31'\ 2022. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL

has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate

Debtor, effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution
Plan, a monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day­

to-day operations and management of RNEL until the closing date as defined under the Resolution Plan.

Accordingly, as per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip

Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated

January 31'\ 2023.

In line with the approved resolution plan, the Successful Resolution Applicant ("SRA") deposited upfront

payment tranches on October 27th , 2023, and the same has been received in the designated bank account of

the Company. By January 4th , 2024, majority of the payment to Financial Creditors, Operational Creditors, and

Employees as per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided

in the MC meeting held on January 4th , 2024 that with effect from the said date the MC has ceased to exist, and

the board of directors of the company is given full authority as per the Companies Act for management of affairs

of the Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to

review the cash flow and the proper implementation of the resolution plan by the Company.



As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 
23rd, 2023. SRA had taken approval from NCLT for an extension till November 1st\ 2023 for depositing the same. 
The actual deposit was done on October 27th , 2023. And further, the first tranche of deferred payment of INR 
312 Crore was to be made by SRA by December 23rd , 2023. The SRA has taken approval of NCLT for an extension 
of one year to pay the first tranche i.e. by December 23'd, 2024, which has actually been paid on August 07th,
2024. 

4. These consolidated financial results are prepared to incorporate the effects of the resolution plan approved by
the Hon'ble NCLT Ahmedabad bench on December 23'd,2022, and also to give the effect of changes in the
position of assets and liabilities arising out of the reassessment of their existence as ascertained by the current
management of the Company. M/s. Pi para & Co LLP resigned on October 121h, 2024, and the casual vacancy was
filled by appointing M/s N. N. Jambusaria & Co. through a board resolution dated October 18th, 2024.

Business Revival and Continuity Plan 

5. The new management of the company is revitalizing the business through a comprehensive approach that 
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by 
focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment.to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.



Restatement of consolidated financial results 

6. The following effect of the resolution plan has been given.

Sr 
Particulars as per plan 

Particulars as per 
no. financials 

1 Compulsorily 

Redeemable 

Preference Shares 
c-

2 
Financial Creditors 

Unsecured Loans 

3 Current Maturities of 

Long-Term Debts 
-

4 Interest accrued and 
due on borrowings 

Total 

5 Operational Creditors Trade Payables 

6 Employees Salaries Payable 

includes all statutory 

liability related to 

employees 

7 Other Debts and Oues Other Debts and Dues 

Total 

INR in lakhs 

Approved Reduction in 
amount as per liabilities as 

Disclosure 
the Resolution per NCLT 

Plan order 

The amount 

of gain has 
been shown 

as 
2,04,000.00 19, 78,963.48 

a recasting 

gain under 

the head 

exceptional 

2,04,000.00 19, 78,963.48 item in 

157.00 40,959.12 the profit 

151.00 929.52 and loss 

account. 

65.00 - Being

ascertained.

2,04,373.00 20,20,852.12 

Other effects of changes in the position of assets and liabilities arising out of reassessment of their existence as 

ascertained by the current management of the Company. INR in lakhs 

Sr no. Pa rticu I a rs Amount 

1 Fixed Assets written off (257.10) 

2 Fixed Assets impaired (20.78) 

3 Security Deposits written off (30.26) 

4 Raw material Inventory written off (29,431.57) 

5 Work in progress written off (38,629.94) 

6 Cash and Cash Equivalents balance written back 12.11 

7 GST and Cenvat credit balance written off (619.63) 

8 Provision created for advance to vendors (21,802.67) 

9 Increase in Lease liability (283.57) 

10 Decrease in Lease assets (Net of depreciation) S7.07 

11 Advance from customers forfeited 2,937.28 

12 Other provision reversal 10,705.04 

13 Other payable and receivables written back/ written off 8,853.63 

14 Statutory dues written back 531.37 

15 Provision made for Contract Receivable in progress (740.57) 

Total (68,719.59) 



The following assets which were impaired in previous years have been written off now and have no impact on 
recasting gain. Rupees in lakhs 

Sr no. Particulars · Amount 
1 Investment in ROML Enqineerinq and Offshore Limited 5.00 
2 Investment in REDS Marine Services Limited 5.00 
3 Trade Receivables 79,508.24 
4 Shiobuildina Contracts Receivables 1,73,219.05 
5 Subsidy Receivable For Shiobuildina 7,830.03 
6 Caoital Work in Proqress includes 4,44,503.82 

Total 7,05,071.14 

Going Concern 

7. The new management has been granted full control of the affairs of the company with effect from January 4th,
2024, the consolidated financial statement for the period and year ended December 31 't, 2022 have been
prepared on going concern assumptions by the Board of Directors of the Company. This has been further
explained in note 3.

legal Cases 

8. The amount of I NR 1, 73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vess�ls (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of JNR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from the Ministry of Defence,
the Company replied to the notice and also filed a writ petition along with a stay application before the Delhi
High Court on February 15th, 2020.
The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the Impugned Termination Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.
Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31'\ 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD

which is due for hearing, the Company has conservatively decided to write off the same.

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its



order dated July 25th, 2024. Investment of the company in its subsidiary has been impaired during the previous 
year. 

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. The 
impairment created in the earlier years against this investment is still carried in the books of accounts. 

10. The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine

Services Limited which were impaired in previous year's have been written off during the period, as both

companies are admitted for liquidation on December 5th, 2021, and September 14th, 2021 respectively.

Other 

11. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

12. The Finance Cost includes INR 15.67 lakhs as interest on Interim Funding received during CIRP Period which is

treated as CIRP Cost.

13. The figures for the quarter ended December 31'\ 2022 are the balancing figures between the unaudited
consolidated figure for the period ended December 31 '\ 2022, and year-to-date unaudited consolidated financial

results for the period ended September 30th, 2022.

14. Other Current Financial Liabilities Include a refundable security deposit of INR 5,00,00,000/- received from the
prospective resolution applicant, On January 13th, 2023 the same has been repaid.

15. RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power

lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on the rig was
completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out­

of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517/- was

received on February 22"<l, 2023.

16. During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone

that occurred in May 2021, the WDV value of those assets as on March 2022 is I NR 2,961 lakhs, and the sale value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of loss on the sale of fixed assets is
given in the books of accounts amounting to INR 1,805 lakhs during the quarter ended June 30'h, 2022 as per
relevant financial reporting framework. There was a large-scale damage to Property, Plant, and Equipment due

to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been

either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year
management has not conducted physical verification of fixed assets. However, the verification was carried out by

new management in FY 2023-24 and assets that were not physically available amounting to INR 257 .10 lakhs have

been written off during the period and assets that were beyond economic repairs and damages due to the cyclone
as mentioned above amounting to INR 20.78 lakhs has been impaired during the period. In accordance with IND
AS 36, the company has conducted impairment testing as mentioned above based on the criteria established by 
the standard. The primary reasons for this are the company's non-operational status during the CIRP period and 

the impact of the cyclone in May 2021.



17. During the period, prior period income and expenses were booked amounting to INR 69. 73 lakhs income and INR
352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior period purchases were booked 
amounting to INR 20.63 lakhs. The rental income (part of other income) includes a provisional income of INR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

18. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future.
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector ·as evidence.

19. The Number of equity shares in the company stands reduced based on the approved resolution plan by 
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company, 
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27th, 2023.

20. New Management has been appointed as follows on the board of the Company.
Name of Director Designation Date of Appointment 

Nikhil Vasantlal Merchant* Chairman & Managing Director December 3th, 2023 
Paresh Vasantlal Merchant Director December gth, 2023 
Bhavik Nikhil Merchant Director December gth, 2023 
Vivek Paresh Merchant Director December 3th, 2023 
l<aiyoze Beji Billimoria Independent Director December 14'\ 2023 
Ashishkumar Bairagra Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14'h, 2023 
Prabhakar Reddy Patil Independent Director December 16'\ 2023 

Maya Swaminathan Sinha Independent Director December 14th, 2023 
Arvind Jayasing Morbale Whole-time Director December 14'h, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December g th, 2023, and has been
redesignated as Chairman & Managing Director w.e.f. February 13th, 2024, at the board meeting held on February
13th, 2024.

21. The notional finance cost recorded in the Profit and Loss statement from April 1'', 2022, to December 23rd, 2022,
has been reversed under recasting gain reported under exceptional items as of December 23rct, 2022, due to the
implementation of the resolution plan.

22. As on December 31'', 2022, the Company had given Security Deposit (short-term and long-term) amounting to 
INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­
Complex Private Limited {"ECPL'') against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04th, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring



Till the time the Company is in possession of said land, the question of refund of security deposit doesn't arise 

and therefore the enduring benefit from use of the land is going to be received by the Company. The company 

does not foresee any probability in diminution in the value of the security deposit and hence no impairment 

provision is needed for the same. Further, the recoverability of the said security deposits deposited with 

the Court against certain legal ongoing cases is subject to the outcome of the said cases. 

23. As per the applicable accounting framework the entity shall also submit consolidated financial results for the

period ending December 31'\ 2022. There are five subsidiaries of the company and one associate. The

subsidiaries of the Company are separate legal entities, also currently few companies are under CIRP Process,

under liquidation and non-operational and the company is not able to obtain relevant data from the available

contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial

Statements incorporating only Conceptia Software Technologies Private Limited, an associate company. The

following wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company 

1 E Complex Private Limited 

2 RMOL Engineering and Offshore Limited 

3 REDS Marine Services Limited 

4 PDOC Pte. Limited 
5 Reliance Technologies and Systems Private Limited 

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering Limited 

-�n0hV
Mr. Nikhil Merchant 

Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 

Status 

Resolution Plan approved on 

December 04th , 2023 which 

has been set aside by NCLAT 

by its order dated July 25th ,
2024. 

Under Liquidation 

Under Liquidation 

Active 

Active 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on Unaudited Standalone Financial Results ("as 
Restated") of Reliance Naval a Engineering limited {the 'Company') for the Quarter and 
nine months ended December 31, 2022 pursuant to the Regulation 33 of the SEBI (Usting 
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing 
Regulations") 

To 

The Board of Directors of Reliance Naval and Engineering Limited 
Review Report on unaudited Standalone Financials Results ("as Restated") 

1. The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
{"CIRP") .of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was
approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement 
the plan and monitor the operations of company tm the takeover of control by newly 
appointed board. The Monitoring Committee got discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the company were given full 
authority to manage the affairs of the Company in accordance with the provisions of 
Companies Act, 2013 

2. Previously, Pipara 6: Co LLP, statutory auditors, conducted a limited review of unaudited
standalone financial results of the company for the quarter and nine months e.nded
December 31, 2022 vide its review report dated December 08, 2023 and the same was
submitted to stock exchange in pursuant to SEBI (Listing Obligations and Disclose
Requirements) Regulations, 2015 ('SEBI LODR'), which were previously approved by the
Chairman of Monitoring Committee, which were prepared without necessary adjustments as
required as per Resolution Plan and without giving effect to changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the new
management of the Company. Since the auditor were unable to obtain sufficient appropriate
evidence due to the above-mentioned facts, Disclaimer of conclusion was issued.

3. We were engaged to review the accompanying unaudited standalone financial results ("as
re.stated") of Reliance Naval ft .Engineering L.imite.d ("the Company") for the .Quarter .an.cl
nine months ended December 31, 2022 ("the Statement") attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").
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4. The statement is the responsibility of the Company's Management and those charged with
governance, to prepare in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed
under section 133 of the Companies Act 2013 ('the Act") and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review. 

5. The statement have been finalized on November 11, 2024. Accordingly, as required under

"SA-560 - Subsequent Events" we have performed audit procedures designed to obtain
sufficient appropriate audit evidence that all events occurring between the date of the

financial statements and the date of the review report that require adjustment of, or

disclosure in, the financial statements have been identified and accordingly dealt with in

the statement and the review report.

6. Although the statement for the quarter and nine months ended 31st December 2022, along
with the audited financial statements as of 31st March 2023, were signed and approved by
the Board of Directors on the same date, we, as the auditors, do not express an audit opinion
on the interim financial results.

7. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the Statement is free of material misstatement. A review .of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
specified under section 143 (10) of the Companies Act, 2013 and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

8. The statement of company for the nine months ended December 31,2022 have been

prepared on the basis of the trial balance for the period ended December 31, 2022, which

includes the effect of the Resolution Plan and the impact of changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the new
management of the Company and the same has been reflected as Recasting Gain/Loss under
the exceptional items in the Financial results as on December 31, 2022. The recasting

Gain/loss booked in the financial results have the effect from carrying balance of assets and
liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March 31,2022. Prior

to the commencement of Cl�, the Boar_d of Dir_ectors, whose powers were subse_quently
suspended during the CRIP, had oversight on the management of the affairs of the company

together with the KMPs for the year ended March 31, 2020. Since the new management has
been granted full control of the affairs of the company with effect from January 04, 2024,

the new management does not assure the accuracy and reliability of the opening balances

as at April 01, 2020.

9. 
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appropriate, in accordance with SA 705 (Revised). Since the new management has 
incorporated the impact .of audit qualifications, impact of the Resolution Plan and the 
impact of changes in the position of assets and liabilities arising out of reassessment of their 
existence as ascertained by the new management of the Company into the financial results 
as a recasting gain/loss under the exceptional item, we qualify our opinion to the extent of 
opening balances being reduced through recasting effect. 

10. Based on our review conducted and procedures performed as stated in paragraph 7 above,
except for the possible effects of matters described in the Basis for Qualified Conclusion
paragraph 8 & 9, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance with
the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement

Emphasis of Matter Paragraph 

11. We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon'ble National Company Law Tribunal ("NCLT"), Ahmedabad vide its
Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results, totalling to INR 19,52, 132.53 lakhs in the profit & loss account as
recasting gain under the exceptional items. The said amount of INR 19,52, 132.53 lakhs
comprises of effect of resolution plan of INR 20,20,852.12 lakhs and the other effects of
changes in the position of assets and liabilities arising out of reassessment of their existence
of INR (.68,719,59) Jakhs_. W� also draw y.0.u.r attenti.0n t.0 th� _sam� n.0t� wher�in pr�vi.01.1_s_ly
impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact
on recasting gain.

12. We draw your attention to Note 8 of the Statement which states that amount of INR
1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore V.essels (OS Vs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 lakhs representing various
contracts is not receivable and hence has been considered for write-off from the books of
accounts. In response to the Show Cause Notice from Ministry of Defence, the Company
replied to the notice and filed a writ petition along with a stay application before the Delhi
High Court on February 15, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February
17th, 2020. After hearing the arguments of both parties at length, the Hon'ble Court was
pleased to direct the MOD to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon'ble
Court was further pleased to direct that in case the final decision of the MOD in relation to
the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
the communication of such decision to the Company.
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Although the MOD has not revived the contract, it had offered the Company an opportunity 
to present a proposal by August 31, 2020, outlying how it can complete two of the five 
NOPVs (NS001 and NS002) which are in advanced stages of completion by outsourcing the 
remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable 
of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by 
NCLT and the MOD whieh-is due-for hearing-the Company-has conservatively decided-to write 

off the same. 

13. We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out of which three who((y owned subsidiaries of the
Company were admitted under NCLT and IRP I RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, one subsidiary E-Complex Private Limited,
impairment created in the earlier years is still carried in the books of accounts and two
subsidiaries RMOL Engineering and Offshore Limited and REDS Marine Services Limited,
impairment has been reversed and considered for write-off from the books of accounts
during the year.
Following is the status of Subsidiary and Associate Companies:

Sr. Name of Company Nature of Status 
No. Entity 
1. E Complex Private Limited Subsidiary Resolution Plan Approved 

on December 04, 2023 
which has been set aside 
by NC LAT by its order 
dated July 25, 2024 

2. RMOI Engineering and Subsidiary Under Liquidation 
Offshore Limited 

3. REDS Marine Services Limited Subsidiary Under Liquidation 
4. Reliance Technologies and Subsidiary Active

Systems Pvt. Ltd.
5. PDOC Pte. Limited Subsidiary Active 
6. Conceptia Software Associate Active 

Technologies Pvt. Ltd.

14. We draw your attention to Note No. 15 of the Statement which states that the RNEL had one
live projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May, 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40, 15,517 was received on February 22, 2023.

15. 
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amounting to INR 1,805 lakhs as per relevant financial reporting framework. There was a 
large�scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the 
Company premises in May 2021. All the relevant damaged assets have been either written 
off or impaired or devalued as per an assessment report from a reputed valuer. During the 
year management has not conducted physical verification of fixed assets. However, the 
verification was carried out by new management in FY 2023-24 and assets that were not 
physically available amounting to INR 257.10 lakhs have been written off and assets that 
were beyond economic repairs and damages due to the cyclone as mentioned above 
amounting to INR 20. 78 lakhs has been impaired. In accordance with IND AS 36, the company 
has conducted impairment testing as mentioned above based on the criteria established by 
the standard. The primary reasons for this are the company's non-operational status during 
the CIRP period and the impact of the cydone in May 2021 . 

16. We draw your attention to Note No. 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
years. During the period, prior period income and expenses were booked amounting to INR
69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282. 73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs. The rental
income (part of other income) includes a provisional income of INR 10 l akhs pertaining to
FY 2021-22 on which GST is not accounted for and paid.

17. We draw your attention to Note No. 18 of the Statement which state that the Company has
not recognized net def erred tax assets as Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be realized
considering its present order book and anticipated orders and opportunities in the defence
sector as evidence.

18. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company L_aw Tribunal in the ratio of 1 ..share each for 275 .share.s held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan , Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 1 O each in the company. The infusion of the amount happened
on October 27, 2023.

19. We draw your attention to Note 21 of the Statement which states notional finance cost
re.corded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,
2022, due to the implementation of the resolution plan.

20. We draw your attention to Note 22 of the Statement which states as on December 31, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been
given to MIS E-Complex Private Limited ("ECPL") against the land taken from them on lease
as a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of
ECPL. The Ci RP process was completed as per the NCLT order dated December 04, 2023. The
.said order of NCLT ha.s been .set a.side by NC.LAT by it.s order dated July 2.5, 2024. The COC
of ECPL has filed an appeal before the Supreme Court of India which is pending admission.
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years.
The first bl of 20 years is expiring in the year 2028. 
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Till the time the Company is in possession of said land, the question of refund of security 
deposit doesn't arise and therefore the .enduring benefit from use of the land is going to be 
received by the Company. The company does not foresee any probability in diminution in 
the value of the security deposit and hence no impairment provision is needed for the same. 
Further, the recoverability of the said security deposits deposited with the Court against 
certain legal ongoing cases is subject to the outcome of the said cases. 

21. The Company is irregular in payments -of Statutory due-s and ha-s not -fil-ed -GST Annual Return 
for the F.Y. 20118-19, 2019-20, F.Y. 2020-2021, F.Y. 2021-2022 and has not conducted GST 
Audit for the said period. 

22. Going Concern Assessment
We draw your attention to Note 7 of accompanying unaudited standalone financial results
("as restated") which states the unaudited standalone financial results have been prepared
on a going concern basis since the new management has been granted full control of the
affairs of the company with effect from January 4th, 2024.

Other Matter

i. On June 12, 2024 the Audit committee and -Board of Directors, passed a resolution
to restate financial results of the company for the quarter ended December 31, 2022,
being the quarter in which NCLT had approved the resolution plan, and incorporate
impact of the Resolution Plan, and the impact of changes in the position of assets
and liabilities arising out of reassessment of their existence as ascertained by the
new management of the Company into the financial statements. Since the previous
auditor Pipara ft Co LLP has resigned on October 12, 2024, the company has
appointed us, N. N Jambusaria a Co to fill the causal vacancy through a board
resolution dated October 18th, 2024. Based on a written opinion obtained from a
renowned Practising Company Secretary dated October 14, 2024, the new
management has decided to restate the unaudited standalone financial results (the
'Restate.d financials'), which had been previously signed by the authorized
representative of the Monitoring Committee and duly approved by its members.

ii. Due to non-payment of various statutory liabilities, there may be potential non­
compliances under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non­
payment of various statutory liabilities, there may be potential non-compllance
under the Companies Act, 2013, SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, FEMA and other statutes and regulations.

Our conclusion on the statement is not modified in respect of these matters. 

Place: Mumbai 
Date: November 11, 2024 
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Registered Office: Pipavav Port, Post Ucchaiya, Via Raju!a, Dis!. Amreli, Gujarat - 36S Sb0. India. 
Website: www.rnavel.co.in, E-mail: rc!el.investers@reliianceada.co111. CJN: L35110GJ1997PLC033193 

Quarter Ended Nine Month Period Ended 
Sr, No. Particu!a1•s 31.12.2022 30.09.2022 31.12.2021 31.12.2022 31-12.2021 

Unaudited Unaudited Unaudited Unaudited Unaudited 

l Revenue from Operations 40 68 237 316 553 
2 01her Income 70 133 223 444 667 

3 Total Income {1+2) 110 201 460 760 1,220 
4 Expenses 

101 Cast of Materials Consumed 61 23 104 
(bl Cost of Raw Material Sold 
(cl Changes in Inventories of Work in Progress & Scrap 
(di Employee Benefifs Expenses 85 88 101 257 383 
{el labour/Fabrication and Subcontractor Charges 187 121 157 -102 494 

(fl Power. Fuel ond Waler 170 124 157 446 328 
(gJ Cost Estimaled for Revenue Recognised 
(hi Foreign Exchange Difference (net} 
(ii Provision for Non-Moving Inventory 
{ii Other Expenses 950 558 490 3 798 994 

T 9tal Expen$,>S 1,393 892 966 4,926 2,303 
5 Profit / (loss) from Operations before Depreciation I Amartisa1ion casl and {1,283) (691) (506) (4,166) (1,083) 

Finance Cost (3-4) 
6 Finance Costs 46.484 50,323 50,331 l ,46,584 1.50.600 

I 7 Depreciation and Amoriisation Expense; 1.717 1,718 1,862 5,138 5,570 
8 Profil / (Loss) Sefore Exceptional Items (5-6-7) (49,484) (52,732)1 {52,699} (1,55,888) < 1.s7.253) 

I 9 Exceplional Items (Refer Mole 61 19.52,133 (10) 166 19,52, 123 166 
j(l i'rof1i I (Lossj before Tax (8+9) 19,02,�9 I {52.�42)

1 
(52,533) 17,96,235 (1.57 ,�87) I11 Income Tax for Emlier Year.; 

12 Deferred Tux Credit I (Reversal) 
19.02,M9 l (1.57,�87)1 13 Profil I (Loss) After lax (10+11+12) (52,742) (52,533) 17,96,235 

14 Other Comprehensive Income 
llems that will not to be reclassified lo profit and loss in the subsequent year 

(ii Aclvarial gains/(lossesl on defined benefit plans 
(iii Add:- Consolidated shore in the profit/(loss) of associate 

Tak1I Olher Comprehensive Income for !he period/year 

15 Total Comprehensive Income tor the period/year (13+14) 19,0J,649 (52,742) (52,533) 17,96,235 {1.57.087) 

16 Paid-up Equily Share Capital (f.oce Value of 11-IR 10 Ec1chl 268.22 73,759 73,759 268.22 73,759 
17 Other Equity 
18 Earnings Per Share (EPS} c• Not Annualised) 

(a) Basic EPS (INRI • 70,936.13 • (7-15] • 17. 12) • 66,968.72 • (21.30) 

b) Diluted EPS flNR! • 70,936.13 * 7. 15.l • 7.12 • 66.968.72 • 21.301 

.iNR tu l,akiJs 

Year Ended 
31.03.2022 

Audited 

632 
l.107 
1,739 

110 

480 
624 
498 

1.581 
3,293 

(1,554) 

1.99,857 
7,396 

(2,08.807) 
166 

(2,08,641} 

(2,08,641) 

(2,08,641) 

73,759 
(18,12,979) 

(28.29) 
128.291 



Background of the Company 

L Herein, the term "financial statement/results" shall be understood to mean "restated financial 

statement/results." 

2. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL'.' or "the

Company") for the period ended December 31'1, 2022. RNEL is a company limited by shares, incorporated and

domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,

District Amreii (Gujarat), and the Company is fisted on the Bombay Stock Exchange (SSE) and the National Stock

Exchange (NSE).

The Company is mainly engaged in the constrnction of vessels, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

miilion sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

3. On September 4th, 2018, lDBJ Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the "IBC" / "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the

"NCLT") against the Company. The NCLT, vide its order dated January 15 th, 2020 ("Insolvency Commencement

Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section

16 of the Code. Subsequently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors

(the "Coe") has repiaced IRP with Mr. Sudip Bhattacharya as the Resoiution Professional ["RP;/) for the Company.

Up9n the application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May s01
,

2020. The powers of the Board of Directors of the Company were suspended with effect from January 15'\ 2020

i.e. the commencement of the insolvency proceedings, and continue to remain suspended till the end of

the current period, i.e. December 31 't, 2022. Pursuant to the approval of the Resolution P lan, the CIRP of RNEL

has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate

Debtor, effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution
Plan, a monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day­

to-day operations and management of RNEL until the closing date as defined under the Resolution Plan.

Accordingly, as per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Su dip

Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide its 3 rd MC meeting dated

January 31'\ 2023.

In line with the approved resolution plan, the Successful Resolution Applicant ("SRA") deposited upfront

payment tranches on October 27th, 2023, and the same has been received in the designated bank account of

the Company. By Jam1ary 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and

Employees as per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided

in the MC meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and

the board of directors of the company is given ful! authority as per the Companies Act for management of affairs

of the Company. The monitorfng committee has appointed M/s P.C. Patni & Company as a monitoring agency to

review the cash flow and the proper implementation of the resolution plan by the Company.



As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by Mcirch 
23rd, 2023. SRA had taken approval from NCLT for an extension tiil November 15th, 2023 for depositing the same. 
The actual deposit was done on October 27th, 2023. And further, the first tranche of deferred payment of INR 
312 Crore was to be made by SRA by December 23 rd, 2023. The SRA has taken approval of NCLT for an extension 
of one year to pay the first tranche i.e. by December 23rd, 2024, which has actually been paid on August 07th,
2024. 

4. These financial results are prepared to incorporate the effects of the resolution plan approved by the Hon'ble
NCLT Ahmedabad bench on December 23'd,2022, and also to give the effect of changes in the position of assets
and liabilities arising out of the reassessment of their existence as ascertained by the current management of
the Company. These financial results sL1persede the earlier financial results adopted by the Resolution
Professional and duly certified by the previous auditor M/s. Pipara & Co LLP on February 13th, 2024. M/s. Pipara
& Co LLP resigned on October 12rh, 2024, and the casual vacancy was filled by appointing M/s N. N. Jambusaria
& Co. through a board resolution dated October 18'\ 2024.

Business Revival and Continuity Plan 

5. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generat ion: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair se1·vices and is in the process of fully restotir'1g
their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.



Restatement of financial results. 

6. The following effect of the resolution plan has been given.

Sr Particulars as per plan Particulars as per 
no. financials 

1 Compulsorily 
Redeemable 
Preference Shares 

Financial Credi tors Unsecured Loans 
----

3 Current Maturities of 
Long-Term Debts 

-

4
I 

Interest accrued and 
I due on borrow.ings 

Total 
5 Operational Creditors Trade Payables 
6 Employees Salaries Payable 

includes all statutory 
liability related to 
employees 

7 Other Debts and Dues Other Debts and Dues 

INR in lakhs 

Approved Reduction in 
amount as per liabilities as 
the Resolution per NCLT Dis closure 

Plan order 
The amount 
of gain has 
been shown 

2,04,000.00 19,78,963.48 
as 
a recasting 
gain under 
the head 
exceptional 

2,04,000.00 19, 78,963.48 item in ! 
157.00 40,959.12 the profit 
151.00 929.52 and loss 

account. 

65.00 - Being
ascertained. 

·-

Grand Total 2,04,373.00 20,20,852.12 

Other effects of changes in the position of assets and liabilities arising out of reassessment of their existence as 
ascertained by the current management of the Company. JNR in lakhs 

Sr no. Particulars 
1 Fixed As.sets written o ff 
2 Fixed Assets impaired

Amount 
(257.10) 
(20.78) 

3 ----·-+--S __ e __ c __ ur_ity Deposits written off

·-

4 Raw material Inventory written off 

5 Work in progress written o ff (38,629.94) 
___ ,_C ___ a�h and Cash Equivalents balance written back 12.11 

·-·------1---------1

7 
8 
9 ... ---- -= 
10 

11 

GST and Cenvat credit balance written off (619.63) 
Provision created for advance to vendors {21,802.67} 
Increase in Lease liability (283.57) 
Decrea�-i:';�t--s

=

(=N=e-i°-ofdepreciatfon)··· --
.... - - - . . .. -. . .. -...... .. 57.07

·---·----------·------·----!

Advance from customer s fo1feited 2,937.28 
1------+----------------------·--·----+------�------

12 
13 

0ther provision reversal 10,705.04 
·----1-0_th __ e __ r_,_p __ a..,_y __ a __ b __ le __ a�. n __ d __ r _e_ce_i _va_b_l_e _s __ w_n __ ·tt_e_n_ b __ a_c __ k-'-/_w_r __ it_te __ n_o_ff _____________ --+J-----8-'-,8_5 __ 3 __ .6 __ 3 __ .;-· 

14 

15 

Statutory due s written back 531.37 
Provision made for Contr act Receivable in progress (740.57) 
Total i {68,719.59) 



The following assets which were impaired in previous years have been written off now and have no impact on 
recasting gain. INR in lakhs 

Sr no. Particulars Amount 
1 Investment in ROML Enoineerina and Offshore Limited 5.00 
2 Investment in REDS Marine Services Limited 5.00 
3 Trade Receivables 79,508.24 

4 Shiobuildinq Contracts Receivables 1,73,219.05 
5 Subsidv Receivable For Shiobuildina 7,830.03 
6 I Capital Work in Proaress includes 4,44,503.82 

Total 7,05,071.14 

Going Concern 

7. The new management has been granted full control of the affairs of the company with effect from January 4'h,
2024, the financial statement for the period and year ended December 31'\ 2022 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further explained in note 3.

Legal Cases 

8. The amount of INR 1,73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs} and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the
Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 1st\ 2020.
The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider
the writ petition as a representatiOi1 in respMse to the Impugned Termination Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.
Al tho ugh the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal
by August 31", 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.
RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD
which is due for hearing, the Company has conservatively decided to write off the same.

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-2:1. for
Corporate Insolvency Resolution Process (CIRP} with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NClAT by its



order dated July 25 th, 2024. Investment of the company in its subsidiary has been impaired during the previous 

year. 

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. The 

impairment created in the earlier years against this investment is still carried in the books of accounts. 

10. The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine

Services Limited which were impaired in previous year's have been written off during the period, as both

companies are admitted for liquidation on December 611
\ 2021, and September 14'\ 2021 respectively.

Other 

11. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

12. The Finance Cost includes INR 15.67 lakhs as interest on Interim Funding received during CIRP Period which is

treated as CIRP Cost.

13. The figures for the quarter ended December 31'1, 2022 are the balancing figures between the unaudited figure

for the period ended December 31'1, 2022, and year-to-date unaudited financial results for the period ended

September 30111, 2022.

14. Other Current Financial Liabilities Include a refundable security deposit of INR 5,00,00,000/- received from the

prospective resolution applicant, On January 18th, 2023 the same has been repaid.

15. RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due t9 the suspension of power

lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on the rig was

completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out­

of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517/- was

received on February 22"0, 2023.

16. During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone

that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961 lakhs. and the sale value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance limited. The impact of loss on the sale of fixed assets is

given in the books of accounts amounting to INR 1,805 lakhs during the quarter ended June 30th, 2022 as per

relevant financial reporting framework. There was a large-scale damage to Property, P\ant, and Equipment due

to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been

either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year

management has not conducted physical verification of fixed assets. However, the verification was carried out by

new management in FY 2023-24 and assets that were not physically available amounting to INR 257.10 lakhs have

been written off during the period and assets that were beyond economic repairs and damages due to the cyclone

as mentioned above amounting to INR 20.78 fakhs has been impaired during the period. In accordance with IND

AS ;36, the company ha5 conducted impairment testine as mentioned above based on the criteria established by

the standard. The primary reasons for this are the company's non-operational status during the CIRP period and

the impact of the cyclone in May 2021.



17. During the period, prior period income and expenses were booked amounting to INR 69. 73 lakhs income and INR
352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior period purchases were booked
amounting to INR 20.63 lakhs. The rental income (part of other income) includes a provisional income of INR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

18. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income 'Nill be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

19. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
1nfra limited was to invest lNR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27111,2023.

20. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 
Nikhil Vasantlal Merchant* Chairman & Managing Director December 3th, 2023 
Paresh Vasantlal Merchant Director December gt11, 2023 
Bhavik Nik hit Merchant Director December gth, 2023 
Vivek Paresh Merchant Director December 81h, 2023 
Kaiyoze Beji Billimoria I Independent Drrector December 14th, 2023 
Ashishkumar Bairagra l Independent Director December 14'\ 2023 
Arun Sinha Independent Director December 14th, 2023 
Prabhakar Reddy Patil Independent Director December 16th, 2023 
Maya Swaminathan Sinha Independent Director December 141h, 2023 
Arvind Jayasing Morbale Whole-time Director December 1411

,, 2023 
*Mr. Nikhil Vasantlal Merchant was appointed as Non-EKecutive Director on December 3rn, 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13th, 2024, at the board meeting held on February
13th, 2024.

21. The notional finance cost recorded in the Profit and Loss statement from April 1'\ 2022, to December 23'd, 2022,
has been reversed under recasting gain reported under exceptional items as of December 23'd, 2022, due to the
implementation of the resolution plan.

22. As on December 31'1, 2022, the Company had given Security Deposit {short-term and long-term) amounting to
lNR 9,343.02 Lal<hs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­
Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 041

\ 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028.



Till the time the Company is in possession of said land, the question of refund of security deposit doesn't arise 

and therefore the enduring benefit from use of the land is going to be received by the Company. The company 

does not foresee any probability in diminution in the value of the security deposit and hence no impairment 

provision is needed for the same. Further, the recoverability of the said security deposits deposited with 

the Court against certain legal ongoing cases is subject to the outcome of the said cases. 

For and 011 behalf of the Board of Directors., 

Reliance Naval and Engineering Limited 

1ik1A1kV
Mr. Nikhil Merchant 

Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 
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Independent Auditor's Report 

To 

The Board of Directors of Reliance Naval and Engineering Limited 
Report on the audit of Consolidated Financial Results ("CFR") 

1. Insolvency and Bankruptcy Code, 2016 (IBC)
The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Insolvency and Bankruptcy Code, 2016. The said NCLT Order
also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code . Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced the
existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by CoC, the NCLT has approved the appointment of RP vide its order
dated 5th May, 2020. Subsequently, in COC meeting dated February 23,2022, the resolution
plan submitted by Hazel Mercantile Limited (Resolution applicant) was approved, and
subsequently was approved by NCLT vide its order dated December 23, 2022 .

As per the provision of resolution plan, a Monitoring Committee was appointed to implement 
the plan, and monitor the operations of company till the takeover of control by newly appointed 
board, The Monitoring Committee got discharged on January 4, 2024, , and the newly appointed 
board of directors ("New Management") of the company were given the full authority to 
manage the affairs of the Company in accordance with the provisions of Companies Act, 2013 

2. Qualified Opinion

We have audited the accompanying consolidated financial results of Reliance Naval and
Engineering Limited (hereinafter referred to as "the Parent Company") and its subsidiaries
(Parent Company and its Subsidiaries together referred to as "the Group") and its associates
for the quarter and the year ended March 31, 2023 ("the statement") attached herewith,
being submitted by the Parent Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("Listing Regulations") .

In our opinion and to the best of our information and according to the explanations given to us 
and based on the consideration of reports of other auditors on separate audited financial 
statements/financial information of subsidiaries and associates, except for the effects of the 
matter(s) described in the 'Basis of Qualified Opinion' section below of our report, the aforesaid 
CFR 

a. I l d th nc u es lt f th f ll . t e resu s o  e o owing one assoc1a e

Sr.No Name of the associate 

1 Conceptia Software Technologies Private Limited 
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b. is presented in accordance with the requirements of Regulation 33 of 'the Listing
Regulations and

c. give a true and fair view, in conformity with the recognition and measurement
principles laid down in the applicable Ind-AS and other accounting principles generally
accepted in lndia1 of consolidated net profit, total comprehensive profit (comprising
of net profit and other comprehensive profit) and other financial information of the
Group for the quarter and year ended March 31, 2023.

3. Basis for Qualified Opinion

a. The accompanying Consolidated Financial results of the company for the year ended
March 31, 2023 have been prepared on the basts of the trial balance for the period
ended March 31, 2023 which includes the effect of the Resolution Plan, the impact of
audit qualifications, and the impact of changes in the position of assets and liabilities
arising out of reassessment of their existence as ascertained by the new management
of the Company and the same has been reflected as Recasting Gain/Loss under the
exceptional items in the Financial statement as on March 31, 2023. The recasting
Gain/loss booked in the financial statement have the .effect from -carrying -balanc.e -of
assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers
were subsequently suspended during the CRIP, had oversight on the management of the
affairs of the company together with the KMPs for the year ended March 31, 2020. Since
the new management has been granted full control of the affairs of the company with
effect from January 04, 2024, the new management does not assure the accuracy and
reliability of the opening balances as at April 01, 2020.

As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is
unable to obtain the sufficient appropriate audit evidence regarding the opening
b.al.ance_s, the .a11djtor .sh.all ex:pre.s.s .an .o_pi.ni.on (q_uaJjfie� _o_pjn_i.on .or a dj_si:Jajmer .of
opinion), as appropriate, in accordance with SA 705 (Revised). Since the new
management has incorporated the impact of audit qualifications, impact of the
Resolution Plan and the impact of changes in the position of assets and liabilities arising
out of reassessment of their existence as ascertained by the current management of the
Company into the financial results as a recasting gain/loss under the exceptional item,
we qualify our opinion to the extent -of opening balances being reduced through
recasting effect.

b. As per Regulation 33(3)(b) of the of the SEBI LODR Regulation, 2015 which provides that
in case the listed entity has subsidiaries, in addition to the requirement at clause (a) of
sub-regulation (3), the listed entity shall also submit quarterly/year-to-date
consolidated financial results. There are 5 (Five) subsidiaries of the Company and one
Associate. This is to bring to your notice that the management of the company is not
in a position to provide the consolidated financial result as the subsidiaries of the
company are separate legal entities, also currently few subsidiaries' companies are
under the CIRP Process, and non-operational and the team is facing huge difficulty in
obtaining relevant data from the said s _u.bsidi_aries, The management has obtained the
information with respect to one associate company, and the Company has prepared
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Consolidated Financial results based on best available information incorporating only 
Conceptia Software Technologies Privat€ Limited, which is its associate company. 
Accordingly, Company has not complied with the SEBI LODR to extent of consolidation 
of the results of its subsidiaries. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143 (10) of the Act. Our responsibilities und€r those SAs are further described in the 
'Auditor's Responsibilities for the Audit of the CFR' section of our report. We are independent 
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of 
the SFS under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our qualified opinion on the CFR. 

4. Management's Responsibilities for the CFR

These quarterly as well as the year-to-date CFR have been prepared on the basis of the
consolidated annual financial statements. The Parent Company's Board of Directors are
responsible with respect to the preparation of these CFR that give a true and fair view of the
net profit and other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standards 34, 'Jnterim Financial Reporting' pres.cribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
CFR that give a true and fair view and are free from material misstatement, whether due to

fraud or error, which have been used for the purpose of preparation of the CFR by the
Directors of the Parent Company, as aforesaid. · · 

In preparing the CFR, the respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accountin_g unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

5. Auditor's Responsibilities for the Audit of the CFR
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Our objectives are to obtain reasonable assurance about whether the CFR as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's r.eport 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these CFR. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

i- Identify and assess the risks of material misstatement of the CFR, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control.

iii- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors,

iv- Conclude on the appropriateness of the Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the CFR or, if such disdosur_es are inadequate, to modify o.ur
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

v- Evaluate the overall presentation, structure and content of the CFR, including the
disdosurns, and whether the CFR represent the underlying transactions and events in a
manner that achieves fair presentation.

vi- Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the CFR. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the CFR of which we are the independent
auditors. For the other entities included in the CFR, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion.
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We communicate with those charged with governance ("TCWG") of the Parent Company and 
such other entities included in the (FR of which we a-re the independent auditors H? -garding, 
among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit. 

We also provide those TCWG with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards. 

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

Emphasis of Matter Paragraph 

6. We draw your attention to Note 6 of the Statement which states that the new management has
decided to implement the resolution Plan approved under corporate insolvency resolution
process by Hon'ble National Company Law Tribunal ("NCLT"), Ahmedabad vide its Order dated
December 23; 2022. Pursuant to the Order, the new management gave the impact of the
Resolution Plan and the impact of changes in the position of assets and liabilities arising out of
reassessment of their existence as ascertained of the Company into the financial results,
totalling to INR 19,52, 132.53 lakhs in the profit a loss account as recasting gain under the
exceptional items. The said amount of INR 19,52, 132.53 lakhs comprises of effect of resolution
plan of INR 20,20,852.12 lakhs and the other effects of changes in the position of assets and
liabilities arising out of reassessment of their existence of INR (68,719.59) lakhs. We also draw
your attention to the same note wherein previously impaired assets were written off during the
year of INR 7,05,071.14 lakhs and have no impact on recasting gain.

7. We draw your attention to Note 8 of the Statement which states that the amount of INR
1, 73,219.05 lakhs was shown as impairment against the Shipbuilding Contracts Receivables from
ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs)
from the Ministry of Defence (MOD). After getting the relevant information, th-e new
management realized that the amount of INR 1,73,219.05 lakhs representing various contracts
is not receivable and hence has been considered for write-off from the books of accounts. In
response to the Show Cause Notice from Ministry of Defence, the Company replied to the notice
and filed a writ petition along with a stay application before the Delhi High Court on February
15, 2020.

T he captioned matter was listed for hearing before the Hon'ble Delhi High Court on February
17, 2020. After hearing the arguments of both parties at length, the Hon'ble Court was pleased
to direct the MOD to consider the writ petition as a representation in response to the Impugned
Termination Notice and take a decision on termination as per law. T he Hon'ble Court was
further pleased to direct that in case the final decision of the MOD in relation to the termination
of the NOPV Contract is adverse to the interests of the Company, the operation of the said
decision shall remain suspended for a period of 7 days after the communication of such decision
to the Company.

A(though the MOD has not revived the contract, it had offered the Company an opportunity to 
present a proposal by August 31-, 2020, outlying how it .can .complete two of the five NOPVs 
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(NS001 and NS002) which are in advanced stages of completion by outsourcing the remaining 
work to a PSU shipyard. This is at a proposal stage and .only if the MOD is agreeable of the 
proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I .A. in NCLT against the cancellation of the order. Pending the final decision by 
NCLT and the MOD which is due for hearing the Company has conservatively decided to write 
off the same. 

8. We draw your attention to Note 9 and 10 of the Statement which states that the company has
5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the Company
were admitted under NCLT and IRP I RP were appointed and accordingly investment in these
companies have been impaired in previous years. Out of the three wholly owned subsidiaries
of the comp.any, two .sub.sidi.arie.s RMOL Engineering .and Offshore .Limited .and REDS Marine
Services Limited, impairment has been reversed and considered for write-off from the books
of accounts during the year.

Following is the status of Subsidiary and Associate Companies: 

Sr. Name of Company Nature of Status 
No. Entity 
1. E Complex Private Limited Subsidiary Resolution Plan Approved on 

December 04, 2023 which 
has been set aside by NCLAT 
by its order dated July 2§, 
2024 

2 .  RMOI Engineering and Offshore Subsidiary Under Liquidation 
Limited 

1 REDS Marine Services Limited Subsidiary Under Liquidation J, 

4. Reliance Technologies and Subsidiary Active 
Systems Pvt. Ltd.

5. PDOC Pte. Limited Subsidiary Active 
6. Conceptia Software Associate Active 

Technologies Pvt. Ltd.

9. We draw your attention to Note 23 of the Statement that as per Regulation 33(3)(b) of the SEBI
LODR Regulation, 2015 which provides that in case the listed entity has subsidiaries, in addition
to the requirement at clause (a) of sub-regulation (3), the listed entity shall also submit
quarterly /year-to-date consolidated financial results. There are 5 (Five) subsidiaries of the
Company and one Associate. This is to bring to your notice that the management of the
company is not in a position to provide the consolidated financial result as the subsidiaries of
the company are separate legal entities, also currently few subsidiaries' companies are under
the CIRP Process, and non-operational and the team is facing huge difficulty in obtaining
relevant data from the said subsidiaries. The management has obtained the information with
respect to one associate company, and the Company has prepared Consolidated Financial
results based on best available information incorporating only Conceptia Software Technologies
Private Limited, which is its associate company. Accordingly, Company has not complied with
t.he SEBI LODR to extent of consolidation of the results of its s .ubsidiaries.
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10. We draw your attention to Note 15 of the Statement which states that the RNEL had one live
projects of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work on
the rig was completed by the first week of May, 2022. Based on the Final reconciliations for
the project including certain out-of-scope work undertaken by RNEL, full and final settlement
of INR 40; 15;517 was received on February 22nd 2023.

11. We draw your attention to Note 16 of the Statement which state that during the period scrap
sale of a fixed asset has been conducted for those assets damaged due to the cyclone that
occurred in May, 2021, the WDV value of those assets as on March, 2022 is INR 2,961 lakhs,
which has been sold at INR 1, 156 lakhs to Raj Radhe Finance Limited. The impact of loss on
the sale of fixed assets is given in the books of accounts, in respective period amounting to INR

1,805 lakhs a.s per relevant financial reporting framework, There was a �arge-.scale damage to
Property, Plant, and Equipment due to cyclone Tauktae which hit the Company premises in May
2021. All the relevant damaged assets have been either written off or impaired or devalued as
per an assessment report from a reputed valuer. During the year management has not
conducted physical verification of fixed assets. However, the verification was carried out by
new management in FY 2023-24 and assets that were not physically available amounting to INR
257.10 lakhs have been written off and as-set-s that were beyond economic repairs and -damages
due to the cyclone as mentioned above amounting to INR 20. 78 lakhs has been impaired. In
accordance with IND AS 36, the company has conducted impairment testing as mentioned above
based on the criteria established by the standard. The primary reasons for this are the
company's non-operational status during the CJRP period and the impact of the cyclone in May
2021.

12. We draw your attention to Note 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial years.
During the period prior period income and expenses were booked amounting to INR 69. 73 lakhs
income and INR 352.46 lakhs expenses net off amounting to INR 282. 73 lakhs expenses and prior
p.eriod purchases w.er.e booked amo_untjng to lNR 20,63 lakhs _. Ac_cordingl,', the .exp.enses w.en�
understated by the management to that extent in previous period.

13. We draw your attention to Note 18 of the Statement which state that the Company has not
recognized net deferred tax assets as Company is not certain that sufficient future taxable
income will be available against which deferred tax assets can be realized considering its
present order book and anticipated orders and opportunities in the-de-fence sector as evidence.

14. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved
resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity
shares of INR 10 each in the company. The infusion of the amount happened on October
27th,2023.

15. We draw your attention to Note 21 of the Statement which states notional finance cost recorded
in the Profit and Lo.s.s .statement from AprH 1.st, 2022, to December 23rd, 2022, has been
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reversed under recasting gain reported under exceptional items as of December 23rd, 2022, 
due to the implementation of the resolution plan. 

16. We draw your attention to Note 22 of the Statement which states As on December 31st, 2022,
the Company had given Security Deposit (short-term and long-term) amounting to INR 9,343.02
Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to MIS
E-Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable
deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the Resolution
Professional of the Company was not accepted by the Resolution Professional of ECPL. The CIRP
process was completed as per the NCLT order dated December 04th, 2023. The said order of
NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The COC of ECPL has filed
an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of 5EZ land is for 60 years in blocks of 20 years .. The nrst block
of 20 years is expiring in the year 2028.

Till the time the Company is in possession of said land, the question of refund of security 
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be 
received by the Company. The company does not foresee any probability in diminution in 
the value of the security depos-it and hence no impairment provision is needed for -the same. 
Further, the recoverability of the said security deposits deposited with the Court against certain 
legal ongoing cases is subject to the outcome of the said cases. 

17. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the F.Y. 20118-19, 2019-20, F.Y. 2020-2021, F.Y. 2021-2022 and has not conducted GSTAudit
for the said period.

18. Going Concern Assessment
We draw your attention to Note 7 of accompanying unaudited standalone financial results ("as

restated") which states the unaudited standalone financial results have been prepared on a

going concern basis since the new management has been granted full control of the affairs of

the company with effect from January 4th, 2024 .

Other Matters 

i. We did not audit the financial statements of one associate whose share of Profit amounting to
INR 3 lakhs & INR 21 lakhs for the quarter and year ended March 31, 2023, respectively, as
considered in the consolidated financial results. These financial results have been audited by
other auditors whose reports have been furnished to us by the Board of Directors and our
opinion on the consolidated financial results, in so far as it relates to the amounts and
disclosures included in respect of this associate, and our report in terms of sub-section (3) of
section 143 of the Act, in so far as it relates to the aforesaid associate is based solely on the
reports of the other aud-itor.

ii. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliance under the Companies Act,
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2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other 
statutes and regulations. 

iv. Attention is drawn to the fact that the figures for the quarter ended March 31, 2023 as reported
in the CFR are the balancing figures in respect of the year ended March 31, 2023 and published
year to date figures up to the end of the third quarter of the relevant financial year. The figures
up to the end of the third quarter are only reviewed and not subjected to audit as required by
Listing Regulations.

Our opinion on the statement is not modified in respect of these matter. 

Nimesh N. Jambusaria 

Partner 

Mem. No. 038979 

UDIN: 24038979BKBNWY5792 

Place: Mumbai 

Date: November 11, 2024 
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!NRinLakhs 

Quarter Ended Year Ended 
Sr. No. Particulars 31.03.2023 31.12.2022 31.03.20.22 31.03.2023 31.03.2022 

Audited Unaudited Unaudited A1Jdited Audited 
t Revenue from Operolions 40 79 316 632 

2 Other Income 16 70 440 460 1 107 
3 Total Income (1+2) 16 110 519 776 1,739 
4 \Expenses 

(a} I Cost of Materials Consumed 3 6 26 110 
(bl Cost of Raw IV\a!erial Sold 
(c} Changes in Inventories of Work in Progress & Scrap 
(d} Employee Benefi!s Expenses 69 85 97 326 480 
(el Labour/Fabrication and Subcontraclor Charges 126 187 130 528 624 
[fl Power. Fuel and Water 121 170 170 567 498 

(g) Cost Estimated for Revenue Recognised 
(h) Foreign Exchange Difference (net) 
(i) Provision for Non-Movinq Inventory 
0) Other Exp<,nses 159 950 587 3 957 1,581 

Total Expenses 478 1,393 990 5,404 3,293 
5 Profit/ (loss) from Operations before Depreciatlon / Amortisation cost and (462) (1,283} (471) (4,628) (1,554) 

Finance Cost (3-4) 
6 Finance Costs 339 46.484 49.257 1.46,973 1.99,857 
7 Depreciotion ond Amoriisotion Expenses 1,691 1,717 1,826 6,829 7,396 
8 Profit f {Loss) Before Exceptional Items {5-6-7) {2,�42)1 {49,484} (51,554) (J.S8.430) {2,08,807) 
9 Exceptionol tlems (Refer 1'-lote 6) 19.52, 133 19,52, 123 166 
10 Profit J {.Loss) l;,ef9H� Tax (8+9) (2,542) 19,02,6.49 (51,554} 17JH93 {2,08,641) 
11 Income Tax for Earlier Years
12 Deferred Tax Credi! I (Reversal) 
13 Profit I (Loss) After Tax {1 O+ ll+ 12) (2,542) 19.02,649 (51,554) 17,93,693 (2,08,641) 
14 Other Comprehensive Income 

llems ·!hat ,,�II not to be reclassified to profit and loss in ihe subsequent year 
(i) Actuoriol gains/(losses) on ciefined benefit plans 
(ii) Add:- Consolidated shore in ihe profit/(loss) of associate 3 (11} {101 21 45 

J otal Other Comprehensive Income for !he period/year 3 (11) (10) 21 45 

15 Total Comprehensive Income for the period/year (13+ 14) (2,539) 19,02,638 (51,564) 17,93,714 (2,08,596) 

16 Paid-up Equity Share Capital (Face Value of INR 10 Each) 268.22 268.22 73,759 268.22 73,759 
17 Other Equity 54,456 (18.12.749) 
18 fomings Per Shore (!:I'S){'" Not Annualised} 

(al Basic EPS (INR) (94.66) • 70,935.72 * (6.99) 66,874.73 (23.28) 
b Diluted EPS INR ..J 94.66 • 70 935.72 • 699 66.S74.73 25.ZB 



Ccnso!lda!ed Statement of Assets and liabilities 

Particulars 

I ASSETS 

(!) Non Current Assets 

(al Property, Plant and Equipment 
(bl Right-of-use Assets 
(c) Capitol Work in Progress
{di lnlangible Assets
{el Financial Assets

Iii Investments 
{f! Deferred Tax Assets (nefj 
(g) Other Non Current Assets

Tolal Non Current Assets (A) 

(2) Current Assets
(a) Inventories
{b) Financial Assets

(i) Trade Receivables
(ii) Cash and Cash Eauivolenls

(c) Current Tax Assets (net)
(dl Other Cvn-ent Assets

Total Non Current Assets (Bl 

II EQUITY ANO LIASIUTIES 

( 1) ( a) Equity Share Cap'iial
(al Equity Share Capital
(bl Other Equity

Total Equity (A) 

(2j liabilities 
2. 1 Non Current 1.iabililies

(al financioi Liabilities 
(ii Borrowings 
(ii) Lease Liabili!y

(b) Provisions

Totr;11 Non Current liabilities {B) 

2.2 Current liabilities 
{o) Financial Liabilities 

(il Borrowings 
(iii Lease Liability 
(iii) Trcide Payables

TOTAL ASSETS (A+B) 

Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small enterprises

(ivl Other Financial Liabilities 
(bl Other Current Lial)ilities 
( c) Provisions

Total Non Current Liobililies (C) 

TOTAL EQUITY AND LIABILITIES (A+il+C) 

As at March 31, 

2023 

Audited 

1,16.486 
6,732 
3,669 

-

404 
-

9.343 

1,36,434 

1.40,515 

-

810 
25 

558 

1,41,908 

2,78,542 

268 

54,456 

54,724 

1,85,000 

8,137 

43 

1,93,180 

20.000 
809 

28 
7.798 

1,925 
77 

l 

30,638 

2,76,542 

I 

lNR mLakhs 

A< <11 March 31, 

2022 

Audited 

1.25,504 
7,724 
3,669 

-

383 
-

7,631 

1,44,91l 

2,08,632 

81 
2.782 

333 
17,544 

2,29,372 

3,74,283 

73.759 

(18.12,749) 

( 17,38, 990) 

1.343 
8.691 

31 

10,01,5 

2,87,284 
633 

754 
33,269 

17,65.755 
4,518 

10.995 

21,03,208 

3,74,283 



Consolidated Cash Flow Statement 
//,,'JI '" Lakhs 

Particulars As at March 31 1 As at March 31, 

2023 2022 

Audited Al1dited 

A Cash Flow from Operating Activities 
Profit I (Loss) before Tax and associate profit 17,93,693 (2,08,640} 

Adjustmenis for :-
6.�2s \ Depreciation and Amortisation Expenses 7,396 

interest Income (12) (22} 
Loss on Sole of Plant, property and equipments (nel) 1,805 -

Finance Cosls 1,46,973 1,99.857 

221 -

Opero1ing cash flow before working capital changes 
19,49,508 (1,409) 

Movement rn Working Capital -
(Increase) I Decrease in Inventories 68, \ 17 256 

(Increase) I Decrease Trade and Other Receivables 15.355 {311) 
Increase in I (Decrease) Trade and Other Payables 

I 
{18,90,455) 2,02,177 

Cash Used in Operations l.42,525 2,00,713 

Direct Taxes (Paid) I Refund 308 14 

Net Cash from Operating Activities 1,42,833 2,00,727 

B Cash Flow from Investing Activities 
Sole of Property, Plant and Equipment and Capitol Work in Progress 1.156 -
FD kept with bank - 213 

Interest Received 12 22 

Net Cash from lnvestlng Activities 1168 235 

C Cash flow from Financing Activities 
Finance Costs (1.46,973! {1,99.858) 
Borrowings (From Hazel Infra Ltd} 1.000 

Net Cash used in Financing Activities (1,45,973) (1,99,858) 

Net (decrease)/ increase ln cash and cash equivalents (A+ll-tC) (1,972} 1,104 

Cash and Cash Equivalents at the beginning of the year 2782 1678 

Cash and Cash Equivalents at the end of the year 810 2,782 

Notes: 
1 The above cash ltow statement has been prepared under the "Indirect Method" as set out in IND AS 7 - Cash Flow Stotemenl 
2 Previous Year Figures hove been regrouped/ reorrangecl wl,erever necessarv to make fhern comoarao1e with those of current year. 



Background of the Company 

1. The consolidated financial results comprise the audited standaione financial results ("as restated"} of Reliance
Naval and Engineering Limited ("RNEL" or "the Company") its subsidiaries and associates for the period ended
March 31st, 2023.

2. RNEL is a company limited by shares, incorporated and domiciled in India. The registered office o f  the Company
is located at Pipavav Port, Post Ucchaiya, Via- Raju la, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits-of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding faciiity in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

3. On September 41\ 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "IBC" / "Code"} with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("ORP") of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13'\ 2020, the Committee of Creditors
(the "CoC") has replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by CoC, the NCLT has approved the appointment of RP vide its order dated May 5111,
2020. The powers of the Board of Directors of the Company were suspended with effect from January 15 th, 2020
i.e. the commencement of the insolvency proceedings, and continue to remain suspended till the end of
the previous period, i.e. December 31 '\ 2022. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL
has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate
Debtor, effective on and from December 23rd. 2022. Furthermore, as per the terms of the approved Resolution
Plan, a monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day­
to-day operations and management of RNEL until the closing date as defined under the Resolution Plan.
Accordingly, as per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip
Bhattacharya has been appointed as the Chairman of the Monitoring Committee vide \ts 3rd MC meeting dated
January 31'\ 2023.
In line with the approved resolution plan, the Successful Resolution Applicant ("SRA") deposited upfront
payment tranches on October 271\ 2023, and the same has been received in the designated bank account of the
Company. By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and
Employees as per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided
in the MC meeting held on January 4'\ 2024 that with effect from the said date the MC has ceased to ex)st, and
the board of directors of the company is given full authority as per the Companies Act for management of affairs
of the Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to
review the cash flow and the proper implementation of the resolution plan by the Company.



As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 
23'0, 2023. SRA had taken approval from NCLT for an extension ti!I November 15th, 2023 for depositing the same.
The actual deposit was done on October 27 th , 2023. And further, the first tranche of deferred payment of INR 
312 Crore was to be made by SRA by December 23 rd, 2023. The SRA has taken approval of NCLT for an extension 
of one year to pay the first tranche i.e. by December 23rd, 2024, which has actually been paid on August 07th,
2024. 

4. The comparative consofidated figures of December 31 ,t, 2022 as appearing in these financials based on financials
of quarter ended December 31't, 2022 which were prepared to incorporate the effects of the resolution plan
approved by Hon'ble NCLT Ahmedabad bench date December 23,.d,2022, and also to give the effect of changes
in the position of assets and liabilities arising out of the reassessment of their existence as ascertained by the
current management of the Company. M/s. Pipara & Co LLP resigned on October 121h, 2024, and the casual
vacancy was filled by appointing M/s N. N. Jambusaria & Co. through a board resolution dated October 181h,
2024.

Business Revival and Continuity Plan 

5. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets kev market segments and e.stablishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c.. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date, 
the shipyard is ready to dock vessels and provide general repair services and is in the proce.ss of fully restoring 
their fabrication facility. 

d. Organization building: The company is also focusing on talent identification and recruitment to bllild a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.



Restatement of consolidated financial results. 

6. The following effect of the resolution plan has been given.

Sr I
no.

1 

-

2
>---

3 

-

4

5
6

7

Particulars as per plan

Financial Creditors

Total
Operational Credito1·s
Employees

Other Debts and Dues

Particulars as per
financials

Compulsorily
Redeemable
Preference Shares
Unsecured loans
Current IVlaturities of
Long-Term Debts
Interest accrued and
due on borrowings

Trade Payables
Salaries Payable
includes all statutory
liability related to
employees
Other Debts and Dues

Grand Total

Approved
amount as per
the Resolution

Plan

2,04,000.00

2,04,000.00
157.00
151.00

65.00

2,04,373.00

INR in lakhs

Reduction of
liabilities as

per NCLT Disclosure

order
The amount
of gain has
been shown
as

19, 78,963.48 a recasting
gain under
the head

, exceptional
19,78,963.48 i item in

40,959.12 \ the profit
929.52 ! and loss 

\ account.

I 

- Being
ascertained.

20,20,852.12

I 

I 

Other effects of changes in the position of assets and liabilities arising out of reassessment of their existence as
ascertained by the current management of the Company. INR in lakhs

Sr no. Particulars
1 Fixed Assets written off
2 Fixed Assets impaired
3 Security Deposits written off 

4 _J Raw material Inventory written off
�· i Work in progress written off

6 Cash and Cash Equivalents balance written back
7 GST and Cenvat credit balance written off
8 Provision created for advance to vendors
9 l.ncrease in Lease liability
10 Decrease in Lease assets (Net of depreciation)
11 I Advance from customers forfeited
12 Other provision reversal

-

13 . Other payable and receivables written back I written off
14 Statutory dues written back
15 Provision made for Contract Receivable in progress

Total

Amount
(257.10)

(20.78)
(30.26)

(29,431.57)
{38,629.94} 

12.11
(619.63)

(21,802.67)
(283.57)

57.07 --
2,937.28 

10,705.04
8,853.63

531.37
(740.57)

(68,719.59)



The following assets which were impaired in previous years have been written off now and have no impact on 

recasting gain. Rupees in iakhs 

Sr no. Particulars Amount 
1 lnvestrnent in ROML Enaineerina and Offshore Limited 5.00 
2 lnvestment in REDS Marine Services Limited 5.00 
3 Trade Receivables I 79,508.24 
4 Shipbuildina Contracts Regeiv�Jes 1,73,219.05 
5 Subsidy Receivable For Shipbuilding 7,830.03 
6 Capital Work in Proqress includes 4,44,503.82 

Total 7,05,071.14 

Going Concern 

7. The new management has been granted full control of the affairs of the company with effect from January 4111,
2024, the consolidated financial statement for the period and year ended March 31't, 2023 have been prepared

on going concern assumptions by the Board of Directors of the Company. This has been further explained in note

3.

Legal cases 

8. The amount of INR 1,73,219.05 lakhs was show11 as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels (OSVs} and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receival,le and hence has been considered

for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February lS'h, 2020.

9. 

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17'h, 2020. After
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider
the writ petition as a representation in response to the impugned Termination Notice and take a decision on
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the i nterests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after the communication of such

decision to the Company.
Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal

by August 31'\ 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage

and onty if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD

which is due for hearing, the Company has conservatively decided to write off the same.



Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its 

order dated July 25th, 2024. investment of the company in its subsidiary has been impaired during the previous 

year. 

The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. The . 

impairment created in the earlier years against this investment is still carried in the books of accounts. 

10. The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS Marine

Services Limited which were impaired in previous year's have been written off during the period, as both

companies are admitted for liquidation on December 61h, 2021, and September 14'\ 2021 respectively.

Other 

11. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

12. The Finance Cost includes INR 85.08 lakhs as interest on Interim Funding received during the CIRP Period which

is treated as CIRP Cost.

13. The consolidated figures for the quarter ended March 31 't, 2023, are the balancing consolidated figures between

the unaudited consolidated figure in respect of the nine-month consolidated financial and year-to-date audited

consolidated financial results for the year ended March 31'1 , 2023. The consolidated figures for the previous

periods and for the year ended fv'.larch 31 '', 2022, have been restated and regrouped to make them comparable

with those of the current year.

14. Other Current Financial Liabilities lnclude a refundable security deposit of INR 5,00,00,000/- received from the

prospective resolution applicant, On January 181h , 2023 the same has been repaid.

15. RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension of power
lines dl1e to cyclone Tauktae, the rig repair work was delayed by 60 dav.s and the final work on the rig was

completed by the first week of May 2022. Based on the Final reconciliations for the project including certain out­
of-scope work undertaken by RNEL and the Counterparty, a full and final settlement of INR 40,15,517 /- was

received on February 22"d, 2023.

16. During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone

that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,951 iakhs, and the sale value
is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of loss .on the sale of fixed assets is

given in the books of accounts amounting to INR 1,805 lakhs during the quarter ended June 30th, 2022 as per
relevant financial reporting framework. There was a large-scale damage to Property, Plant, and Equipment due
to cyclone Tauktae which hit the Company premises in May 2021. All the relevant damaged assets have been

either written off or impaired or devalued as per an assessment report from a reputed valuer. During the year

management has not conducted physical verification affixed assets. However, the verification was carried out by

new management in FY 2023-24 and assets that were not physicaHy available amounting to IN R 257 .10 lakhs have
been written off during the period and assets that were beyond economic repairs and damages due to the cyclone

as mentioned above amounting to INR 20.78 lakhs has been impaired during the period. In accordance with IND

AS 36, the company has conducted impairment testing as mentioned above based on the criteria established by



the standard. The primary reasons for this are the company's non-operational status during the CIRP period and 
the impact of the cyclone in May 2021. 

17. During the period, prior period income and expenses were booked amounting to INR 69.73 lakhs income and INR
352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior period purchases were booked
amounting to INR 20.63 lakhs. The rental income (part of other income) includes a provisional income oflNR 10
lakhs pertaining to FY 2021-22 on which GST is not accounted for and paid.

18. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

19. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27th,2023.

20. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 
Nikhii Vasantlal Merchant* I Chairman & Managing Director December 8'h, 2023 
Paresh Vasantlal Merchant I Director I December 3th, 2023 
Bhavik Nikhil Merchant I Director December gth, 2023 
Vivek Paresh Merchant Director December_8'h, 2023 
/(aiyoze Beji Billimoria I Independent Director December 14 1h, 2023 ! 

Ashishkumar Bairagra 

-t 
Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14'h, 2023 
Prabhakar Reddy Patil Independent Director I December 16'\ 2023 
Maya Swaminathan Sinha Independent Director I December 141h, 2023 
Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December gth, 2023, and has been
redesignated as Chairman & Managing Director w.e.f. February 13'\ 2024, at tile board meeting held on February
13th, 2024.

21. The notional finance cost recorded in the Profit and Loss statement from April 1'', 2022, to December 23rd, 2022,
has been reversed under recasting gain reported under exceptional items as of December 23rd, 2022, due to the
implementation of the resolution plan.

22. As on March 31", 2023, the Company had given Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­
Complex Private limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CiRP by NCLT. The ciaim submitted by the Resolution Professionai of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dat!:!d
December 04'h, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 251\ 2024. The



COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease 
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring 
in the year 2028. 

Till the time the Company is in possession of said land, the question of refund of security deposit doesn't arise 
and therefore the enduring benefit from use of the land is going to be received by the Company. The company 
does not foresee any probability in diminution in the value of the security deposit and hence no impairment 
provision is needed for the same. Further, the recoverability of the said security deposits deposited with 
the Court against certain legal ongoing cases is subject to the outcome of the said cases. 

23. As per the applicable accounting framework the entity shalt also submit consolidated financial results for the
period ending March 31 '\ 2023. There are five subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

--

Sr no. Name of the Company Status 
-----

1 E Complex Private Limited Resolution Plan approved on 
December 04, 2023 which has 

i 
been set aside by NCLAT by its 

\ order dated July 25, 2024:_ -
2 RMOL Engineedng and Offshore Limited Under Liquidation 
3 REOS Marine Services limited Under Liquidation 
4 PDOC Pte. Limited Active 
5 Reliance Technologies and Systems Private Limited Active 

24. As per regulatory compliance, the company is required to appoint and conduct an internal audit for FY 2022-23.
The internal auditor is not appointed for the period ending March 31'\ 2023.

25. During the internal stock verification process for the quarter that ended September 30th, 2022, we noted some
discrepancies in aluminum sheets, and a general diary was filed on August 22th, 2022 for the same and the impact
of loss on the inventory is given in the books of accounts amounting to INR 9.93 lakhs as per relevant financial
reporting framework.

For and on behalf of the Board of Directors,
Re!iance f\Java! and Engin@@ring Limited

�tkG, 
Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN: 00614790 
Date: November 11th, 2024 
Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Report 

To 

The Board of Directors of Reliance Naval and Engineering Limited 

Report on the audit of Standalone Financials Results ("as restated") ("SFR") 

1. Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
e'lnsotvency Commencement Date") initiated the Corporate Insolvency Resolution Process
_("CIRP") .of the Company under the Jns.olv.ency and Bankruptcy (ode, 2016. The said NCLT
Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to
the meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced
the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the
Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 5, 2020. Subsequently, in COC meeting dated February 23,2022,
the resolution plan submitted by Hazel Mercantile Limited (Resolution applicant) was
approved, and subsequently was approved by NCLT vide its order dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement 
the plan, and monitor the operations of company till the takeover of control by newly 
appointed board, The Monitoring Committee got discharged on January 4, 2024, , and the 
newly appointed board of directors ("New Management") of the company were given the 
full authority to manage the affairs of the Company in accordance with the provisions of 
Companies Act, 2013 

2. Qualified Opinion

We have audited the accompanying standalone financial results (as restated) of Reliance 
Naval and Engineering Limited ("the Company"), for the quarter and year ended March 31, 
2023 ("the Statement"), attached herewith, being submitted by the company pursuant to 
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to 

IJ.S, except for the effe�t.S of the rn.atter(.S) de.S�ribed in the '.B.a.Si.S of Q.u.aUfied Op_in_ip_rJ' 

section, the aforesaid SFR 

B-605. 6th Floor. 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road. Kandivali (W), Mumbai· 400067 • Tel.: +91 22 3595 5329



N. N. Jambusaria & Co. 
Chartered Accountants 

ii. give a true and fair view in conformity with the recognition and measurement

principles la-id down -in the applieable ace:ounting standards, and other ace:ou-nting

principles generally accepted in India, of the net profit and other comprehensive

income and other financial information for the quarter and year ended March 31,

2023.

3. Basis for Qualified Opinion

The Statement of the company for the year ended March 31, 2023 have been prepared on 
the basis of the trial balance for the period ended March 31, 2023 which includes the effect 
of the Resolution Plan, the impact of audit qualifications, and the impact of changes in the 

position of assets and liabilities arising out of reassessment of their existence as ascertained 

by the new management _of the Company and the same has been reflected as Recasting 
Gain/Loss under the exceptional items in the Financial statement as on March 31, 2023. The 
recasting Gain/loss booked in the financial statement have the effect from carrying balance 
of assets and liabilities as at March 31, 2020, and in turn as at March 31, 2021 and March 
31,2022. Prior to the commencement of CIRP, the Board of Directors, whose powers were 
subsequently suspended during the CRIP, had oversight on the management of the affairs of 
the company together with the KMPs for the year ended March 31, 2020. Since the new 
management has been granted full control of the affairs of the company with effect from 
January 04, 2024, the new management does not assure the accuracy and reliability of the 
opening balances as at April 01, 2020, 

As per SA 510, para 10, read with SA 705(Revised) as applicable, when an auditor is unable 
to obtain the sufficient appropriate audit evidence regarding the opening balances, the 
auditor shall express an opinion (qualified opinion or a disclaimer of opinion), as 
appropriate, in accordance with SA 705 (Revised). Since the new management has 
incorporated the impact of audit qualifications, impact of the Resolution Plan and the 
impact of changes in the position of assets and liabilities arising out of reassessment of their 
existence as ascertained by the current management of the Company into the financial 
results as a recasting gain/loss under the exceptional item, we qualify our opinion to the 
extent of opening balances being reduced through recasting effect. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

Sect-ion 143 ( 10) of the Act. Our respcms-ibiHties under those SAs are -further described -in the 

'Auditor's Responsibilities for the Audit of the SFR' section of our report. We are 

independent of the Company in accordance with the Code of Ethics issued by the Institute 

of Chartered Accountants of India together with the ethical requirements that are relevant 

to our audit of the SFS under the provisions of the Act and the Rules thereunder, and we 

have fu-lf-iHed our other ethical respons-ibil+ties -in accordance with these requ-irements and 
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the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 

appropr-iate to provide a bas-is -for our quaH-f-ied op-iniofl on the SFR. 

4. Management's Responsibilities for the Statements

These quarterly as well as the year-to-date SFR (as restated) have been prepared on the 
basis of the interim financial -statements (a-s re-stated). The -Company'-s Board -of Directors 
are responsible with respect to the preparation of these SFR (as restated) that give a true 
and fair view of the net profit and other comprehensive income and other financial 
information in accordance with the recognition and measurement principles laid down in 
Indian Accounting Standards 34, 'Interim Financial Reporting' prescribed under Section 133 
of the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 
This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 
pr.udent; and design_, implementation and maintenance of _adequate intema_l finanda_l 
controls that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the SFR that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the SFR (as restated), the Board of Directors are responsible for assessing the 
Company's ability to continue as a going .concern, -disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of 
Directors either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting 

process. 

5. Auditor's Responsibilities for the Audit of the SFR (as restated)

Our objectives are to obtain reasonable assurance about whether the SFR (as restated) as a 

whole are free from material misstatement, whether due -to fraud or error, and to -issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected 

-to -influence the economic decis-ions of user-s -taken on the bas-is of these SFR (as restated). 

As part of an audit in accordance with SAS, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 
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• Identify and assess the risks of material misstatement of the SFS, whether due to fraud or

error, des1gn and -perform aud1-t -procedures res-pons-ive -to those r -isks, and obtain aud-i-t

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,

we are also responsible for expressing our opinion on whether the company has adequate

internal financial controls system in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based en -the aud-i-t evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern. If we conclude that a material uncertainty exists, we

are required to draw attention in our auditor's report to the related disclosures in the SFS

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the aud-i-t evidence obtained up to the date of our auditor's report. Hewever, future events

or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the SFS, including the

disclosures, and whether the SFS represent the underlying transactions and events in a

manner-that achieves -fair -presentation.

We communicate with those charged with governance ('TCWG') regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, including 

any significant deficiencies in internal control that we identify during our audit. 

We also provide TCWG with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where 

applicable, related safeguards. 

We also performed procedures in accordance with the circular issued by the Securities and 

Exchange Board of India under Regulation 33(8) of the Listing Regulations, to that extent 

applicable. 
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Emphasis of Matter 

6. We draw your attention to Note 6 of the Statement which states that the new management
has decided to implement the resolution Plan approved under corporate insolvency
resolution process by Hon'ble National Company Law Tribunal ("NCLT"), Ahmedabad vide its

Order dated December 23, 2022. Pursuant to the Order, the new management gave the
impact of the Resolution Plan and the impact of changes in the position of assets and
liabilities arising out of reassessment of their existence as ascertained of the Company into
the financial results, totalling to INR. 19,52, 132.53 lakhs in the profit ft loss account as
recasting gain under the exceptional items. The said amount of INR 19,52, 132.53 lakhs
comprises of effect of resolution plan of INR. 20,20,852.12 lakhs and the other effects of
c;hang�? in th� PP?ition pf i3??�t? �nd liabiliti�s arising out pf r�i3?S�??m�nt of th�ir exist€:?nc;e
of INR. (68,719.59) lakhs. We also draw your attention to the same note wherein previously

impaired assets were written off during the year of INR 7,05,071.14 lakhs and have no impact
on recasting gain.

7. We draw your attention to Note 8 of the Statement which states that the amount of INR
1, 73,21-9.05 lakhs was shown as impairment against the Shipbuilding Contracts -Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defence (MOD). After getting the relevant information, the
new management realized that the amount of INR 1,73,219.05 lakhs representing various
contracts is not receivable and hence has been considered for write-off from the books of

accounts. In response to the Show Cause Notice from Ministry of Defence, the Company

replied to the notice and also filed a writ petition along with a stay application before the
Delhi High Court on February 15, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February

17, 2020. After hearing the arguments of both parties at length, the Hon'ble Court was

pleased to direct the MOD to consider the writ petition as a representation in response to

the Impugned Termination Notice and take a decision on termination as per law. The Hon'ble

Court was further pleased to direct that in case the final decision of the MOD in relation to

the termination of the NOPY Contract is adverse to the interests of the Company, the

operation of the said decision shall remain suspended for a period of 7 days after

the communication of such decision to the Company.

Although the MOD has not revived the contract, it had offered the Company an opportunity 

to present a proposal by August 31st, 2020, outlying how it can complete two of the five 

NOPVs (NS001 and NS002) which are Jn adyanced stages of completion by outsour_cing th.e 

remaining work to a PSU shipyard. This is at a proposal stage and only if the MOD is agreeable 

of the proposal, the MOD may accept the plan for two of the five NOPVs. 

B-605. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai · 400067 • Tel.: +91 22 3595 5329



N. N. Jambusaria & Co. 
Chartered Accountants 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by 

NCLT and the MOD which is due for hearing the Company has conservatively decided to 

write off the same.

8. We draw your attention to Note 9 and 10 of the Statement which states that the company
has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP I RP were appointed and accordingly
investment in these companies have been impaired in previous years. Out of the three
wholly owned subsidiaries of the company, two subsidiaries RMOL Engineering and Offshore
Limited and REDS Marine Services Limited, impairment has been reversed and considered
for write-off from the books of accounts during the year.
Following is the status of Subsidiary and Associate Companies:

Sr. Name of Company Nature of Status 
No. Entity 
1. E Complex Private Limited Subsidiary Resolution Plan Approved 

on December 04, 2023, 
which has been set aside 
by NC LAT by its order 
dated July 25, 2024 

2. RMOL Engineering and Subsidiary Under Liquidation 
Offshore Limited 

3. REDS Marine Services Limited Subsidiary Under Liquidation 
4. Reliance Technologies and Subsidiary Active 

Systems Pvt Ltd. 
5. PDOC Pte. Limited Subsidiary Active 
6. Conceptia Software Associate Active 

Technologies Pvt. Ltd.

9. We draw your attention to Note 15 of the Statement which states that the RNEL had one
live projects -of repair and retrofit work .of .QNGC rig Sagar Gaurav. Due to the suspension of
power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final
work on the rig was completed by the first week of May 2022. Based on the Final
reconciliations for the project including certain out-of-scope work undertaken by RNEL, full
and final settlement of INR 40, 15,517 was received on February 22, 2023.

10. We draw your attention to Note 16 of the Statement which state that during the period
scrap sale of a fixed asset has been conducted for those assets damaged due to the cyclone
that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961
lakhs, which has been sold at INR1, 156 lakhs to Raj Radhe Finance Limited. The impact of
loss on the sale of fixed assets is given in the books of accounts, in respective period
amounting to INR. 1,805 lakhs as per relevant financial reporting framework. There was a
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large-scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the 
Company premises in May 2021. All the relevant damaged assets have been either written 
off or impaired or devalued as per an assessment report from a reputed valuer. During the 
year management has not conducted physical verification of fixed assets. However, the 
verification was carried out by new management in FY 2023-24 and assets that were not 
physically available amounting to INR 257.10 have been written off and assets that were 
beyond economic repairs and damages due to the cyclone as mentioned above amounting 
to INR 20. 78 lakhs has been impaired. In accordance with IND AS 36, the company has 
conducted impairment testing as mentioned above based on the criteria established by the 
standard. The primary reasons for this are the company's non-operational status during the 
CIRP period and the impact of the cyclone in May 2021. 

11. We draw your attention to Note 17 of the Statement which states that the Company has
accounted certain expenses grouped under other expenses related to previous financial
years. During the period prior period income and expenses were booked amounting to INR
69. 73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282. 73 lakhs
expenses and prior period purchases were booked amounting to INR 20.63 lakhs.
Accordingly, the expenses were understated by the management to that extent in previous
period.

12. We draw your attention to Note 18 of the Statement which state that the Company has not
recognized net def erred tax assets as Company is not certain that sufficient future taxable
income will be available against which deferred tax assets can be realized considering its
present order book and anticipated orders and opportunities in the defence sector as
evidence.

13. We draw your attention to Note 19 of the Statement which states that the Number of equity
shares in the company stands reduced based on the approved resolution plan by the Hon'ble
National Company Law Tribunal in the ratio of 1 share -each for 275 -shar-es held in the
company, resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the
approved resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5
crores equity shares of INR 10 each in the company. The infusion of the amount happened
on October 27,2023.

14. We draw your attention to Note 21 of the Statement which states notional finance cost
recorded in the Profit and Loss statement from April 1, 2022, to December 23, 2022, has
been reversed under recasting gain reported under exceptional items as of December 23,

2022, due to the implementation of the resolution plan.

15. We draw your attention to Note 22 of the Statement which states As on March 31, 2023, the
Company had given Security Deposit (-short�term and long,-term) amounting to INR -9,J4J.02
Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to
M/S E-Complex Private Limited ("ECPL") against the land taken from them on lease as
a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the
Resolution Professional of the Company was not accepted by the Resolution Professional of
ECPL. The CIRP process was completed as per the NCLT order dated December 04, 2023. The
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said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The COC 
of ECPL has fil-ed an appeal befor-e the Supreme Court of India which is pending admission. 
As per lease agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. 
The first block of 20 years is expiring in the year 2028. 

Till the time the Company is in possession of said land, the question of refund of security 

deJ:)os-i-t doesn't ar-ise and therefore the enduring -benefit -from -use o-f -the land -is going-to -be 

received by the Company. The company does not foresee any probability in diminution in 

the value of the security deposit and hence no impairment provision is needed for the same. 

Further, the recoverability of the said security deposits deposited with the Court against 

certain legal ongoing cases is subject to the outcome of the said cases. 

16. The Company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the F.Y. 2018-19, F.Y 2019-20, F.Y. 2020-21, F.Y. 2021-22 and has not conducted GST Audit
for the said period.

17. Going Concern Assessment
W-e draw your attention to Note 7 of accompanying .unaudited standalone financial r-esults

("as restated") which states the unaudited standalone financial results have been prepared

on a going concern basis since the new management has been granted full control of the

affairs of the company with effect from January 4th, 2024.

Other Matter 

i. On June 12, 2024 the Audit committee and Board of Directors, passed a resolution to restate
financial results of the company for the quarter ended December 31, 2022, being the quarter
in which NCLT had approved the resolution plan, and incorporate impact of the Resolution
Plan, and the impact of changes in the position of assets and liabilities arising out of
reassessment of their existence as ascertained by the new management of the Company into
the financial statements. Sinc-e the previous auditor -Pipara 8:-Co LLP has-resigned on -October
12, 2024, the company has appointed us, N.N Jambusaria 8: Co to fill the causal vacancy
through a board resolution dated October 18th, 2024. Based on a written opinion obtained
from a renowned Practising Company Secretary dated October 14, 2024, the new
management has decided to restate the unaudited standalone financial results (the
'Restated Financials'), which had been previously signed by the authorized representative of
the Monitoring Committee and duly approved by its members.

ii. Due to non-payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. 
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iv. Attention is drawn to the fact that the figures for the quarter ended March 31, 2023, as
reported in the statement are the balancing figures in respect of the year ended March 31,
2023 and published year to date figures up to the end of the third quarter of the relevant
financial year. The figures up to the end of the third quarter are only reviewed and not
subjected to audit.

Our opinion on the statement is not modified in respect of these matter. 

Chartered Accountants 
Firm Reg. No: 104030W ,-

ft'�.� 
,.--- ...... ' 

Nimesh N. Jambusaria 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNWX6808 
Place: Mumbai 
Date: November 11, 2024 
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··�, ':,;'\-::. .,:�:.\- ••• : , • , ·,>i •W{'i. Restolement of Audil,ed Standalone financial Results for the Q.uorter and Y�r Ended Morch 3T, 2023?1•�«:-�j!,z,p ·• '· ·,· ''. ·::,',' 

Sr. No. 

1 Revenue from Operations 
2 Other income 
3 lolol Income (1+2) 
4 Expenses 

(al Cos1 of /v\aleriols Consumed 
(b) Cost of Raw Mate,iol Sold 

Portie uiars 

{c) Chanqes in Inventories of Work in Progress & Scrop 
(di Employee Benefits Expenses 
(e) Labour/Fobiication and Subcontractor Cha,-ges 
(f) Power, Fuel and Water 

(q) Cost Estimated for Revenue Recognised 
11·1) Foreign Exchange Difference (net) 
(i) Provision for Non-/v\ovinr.i Inventory 
{j) Other Expenses 

Total Expenses 
5 Profit/ (Loss} from Operatlons before Depreciation I Amortisation cost and 

Finance Cost {3-4} 
6 Finance Costs 
7 Depreciation ond Amortisafion Expenses 
8 Profit/ (Loss) Before Exceptional Items {5-6-7) 
9 Exceptional Items (Reier Note 6) 
1 O Profit / {Loss) before Tax (8+9) 
11 Income Tax for Earlier Years 
12 Deterred Tax Credit I (Reverse!) 
13 Profit/ (Loss) After Tax (10+11+12) 
14 Other Comprehensive Income 

15 

16 
17 
18 

Items !hat will noi to be reclassified to profit and loss in the subsequent year 
(ii Actuarial r:iolns/(losses) on defined benefit plans 
(ii) Add:- Consolidated share in tt1e profit/(loss) of associate 

Total Other Comprehensive Income for the period/year 

Total Comprehensive Income for the period/year (13+ 14) 

Paid-up Equity Shore Capital (Fc1ce Value of INR 10 Each) 
Other Equity 
Earnings Per Share (EPS) (* Not Annualised) 

(a) Basic EPS (lf\lR) 
b Diluted EPS INR 

Quarter Ended 
31.03.2023 31.12.2022 
Audited Unaudited 

40 

16 70 
16 110 

3 

69 85 
126

1 
187 

121 170 

159 950 
478 1.393 

(462) (1,283) 

389 46.484 
1,691 

! 
1.717 

(2,542) (49,484) 
19,52, 133 

(2,542) 19,02,649 

{2,542) 19,02,649 

(2,542) 19,02,649 

268.22 268.22 

* (94.77) • 70,936.13 
'94.771 • 70,936.13 

• 

lNR mLakhs 

Year Ended 
31.03.2022 31.03.2023 31.03.2022 
Unaudited Audited �.Jdited 

79 316 632 
440 460 1,107 
519 776 1,739 

6 26 110 

97 326 480 
130 528 624 

170 567 498 

587 3,957 1,581 
990 "5,404 3,293 

(471) (4,628) (1,554} 

49,257 1,46,973 1.99.857 
1,826 6,829 7,396 

(51,554) (1,58.430) (2,08,807) 
19,52,123 166 

(51,554) 17,93,693 (2,08,641) 

{51,554} 17,93,693 {2,08,641) 

(51,554) 17,93.693 {2,08,641) 

73,759 268.22 73,759 
54,205 (18, 12,979) 

• (6.991 66.873.95 (28.29) 
* 6.991 66.873 95 (?8.2� 



I 

Restatement Of Standalone Assets and Liabilites 

Particulars 

I ASSETS 

(1) Non Current Assets
(a} Property, Plon1 and Equipment
(bl Right-of-use Assets
(cl Capital Work in Progress
(d} Intangible Assets
{e} Financial Assets

{i} Investments
(t) Deferred Tax Assets (net)
/g) 01her Non Cwent Assels

Toto! Non Current Assets (A) 

(2} Current Assets 
(a} Inventories 

!I

{ !} 

(I}\ 
\�I 

2.1 

2.2 

(bl Financial Assets 
{ii Trade Receivables 
(ii\ Cash and Cash Equivalents 

(cl Current Tax Assets (net) 
{d) Oth,,r Current Assets 

Total Non Current Assets(ll) 

EQUITY AND HABIUTIES 

Equity 
(al Equity Shore Capital 
(b) Other Equity

Total Equity {A) 

Uabmties 

Non Current liabilities 
(a) Financial Liabilities

(i) Borrowings
(ii) I.ease Liability

(bl Provisions 

Total Non Current Liabilities {B) 

Current Liabitilies 
la) Financial Liabilities 

Ji) Borrowings 
(ii) Lease Uabititv
(iii) Trade Payables

TOTAL ASSET� (A+ll) 

Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small ente1prises

{iv) Oiher Financial Liabilities 
(b) Other Current Liabilities 
{ c) Provisions 

Total Non Current liobll\ties (C) 

TOTAL EQUITY AND LIA81UTIES (A+B+C) 

As al Marci\ 31, 

2023 

Audited 

1.16.486 

f,,732 

3,669 
-

153 
-

9,343 

1,36,383 

1,40,515 

-

810 
25 

556 

1.41, 908 

2,78,291 

268 
54,205 

54,473 

1,85,000 

8,137 

43 

1.93, 180 

20,000 
809 

28 
7.798 
\.925 

78 

-

30,638 

2,78,291 

!Nii miL1khs 

As at Mor.:h ll, 

2022 

Audited 

1.25.504 
7,724 
3,669 

-

153 
-

7,631 

1,44,681 

2,08,632 

81 
2.782 

333 
17,544 

2,29,372 

3,74,053 

73,759 
(18,12,979) 

(17,3(220) 

1,343 
8.691 

31 

10,065 

2,37.284 
633 

754 
33,269 

17,65,755 
4,518 

10,995 

21,03,208 

3,74,053 



Sr., 
Nol 

Restatement of Standalone Cash Flow Statement 

A Cash flow from Operating Activities 
Profit / (loss) before T ox 

Adjuslments for :-
Depreciation and Amortiwtion Expenses 
Interest Income 
Loss on Sale of Plant, properly ond equipments {net) 
Finonce Costs 
RoU reco!culalion Fixed asset lmpai1ment and W /off 

Operating cash flow l:>efore working capital changes 

Movement In Worldng Capital 
(Increase) I Decrease in Inventories 
(Increase) I Decrease Trade and Other Receivables 
Increase I (Decrease) Trade and Other Payables 

Cash Used in Operations 

Direct Taxes (Paid) I Refund 

Net Cash from Operating Aclivilies 

11 Cash flow from Investing Activities 

Particulars 

Sale of Property, Plant ond Equipment and Capilol Work in Progress 
FD kept with bank 
Interest Received 

Net Cash from Investing Activities 

C Cash Flow from Financing Activities 
Finance Costs 
Borrowings (From Hazel lniro Ud) 

Net Cash used In Financing Activities 

Net [decrease)/ Increase in cash and cash equivalents {A+B+C) 

Cash and Cash Equivalents ol the beginning of tl1e year 

Cash and Cash Equivalents at ihe en,J of tt1e year 

Notes: 
1 T11e above cash flow s1oten1ent has been prepored under !he "Indirect Melhod" as set out in li'-10 AS 7 - Cash Flow Stotemen! 

As at M"rch 31, 

2023 

Audited 

17,93.693 

6,828 
(12) 

1,805 

1,46,973 
221 

19,49,508 

68.117 
15,355 

( 18,90.455) 

1,42,525 

308 

1,42,833 

1156 
-

12 

1168 

(1,46,973) 

1,000 

(1,45,973} 

(l,"7.2) 

2782 

810 

2 i0revious Year Figures hove been regrouped J rearranged wherever necessary to make ihem comparable with those of current year. 

!NR in Lakh.1• 

A, afM<,rch 31, 

20.22 

Audited 

(2,08,640) 

7.396 
(22) 
-

1.99,857 

(1,409) 

256 

(311) 
2.02,177 

2,00,713 

14 

2.00,727 

-

213 
22 

.235 

{l.99.B58) 

{1,99,858} 

1.104 

1678 

2,782 



Background of the Company 

1. Herein, the term "financial statement/results" shall be understood to mean "restated financial
statement/results."

2. The financial results .comprise the financial results of Reliance Naval and Engineering Limited ("RNEL"
or "the Company") for the period ended March 31 '\ 2023. RNEL is a company limited by shares,
incorporated and domiciled in India. The registered office of the Company is located at Pipavav Port,
Post Ucchaiya, Via- Rajula, District Amrell (Gujarat), and the Company is listed on the Bombay Stock

Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs,
and heavy engineering. RNEL has a large shipbuilding/repair infrastructure in India including the

largest Dry Dock in the world. The Company is the first private sector company in India to obtain the
license and contract to build f\laval Offshore Patrol Vessels (NOPVs) for the !ndian Navy. The Shipyard
has the only modular shipbuilding facility in India with the capacity to build fully fabricated and
outfitted blocks. The fabrication facility spread over 2.1 million sq. ft. has an annual capacity of
144,000 tons/year. The shipyard has a pre-erection berth of 980 meters in length and 40 meters
in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting berth length of
780 meters.

3. On September 41
\ 2018, IDBI Bank in its capacity of financial creditor filed a petition under the

lnsolvency and Bankruptcy Code 2016 (the "IBC" / "Code") with the Hon'ble National Company law
Tribunal, Ahmedabad (the "NCLT") against the Company. The NCLT, vide its order dated January 15'\

2020 ("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Code and appointed Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to

the meeting held on March 13th, 2020, the Committee of Creditors (the "CoC") has replaced IRP with
Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company. Upon the application
fifed by Coe, the NCLT has approved the appointment of RP vide its order dated May 5tn, 2020. The
powers of the Board of Directors of the Company were suspended with effect from January 15 1h

, 2020

i. e .  the commencement of the insolvency proceedings, and continue to remain suspended till the end
of the previous period, i.e. December 31 •t, 2022. Pursuant to the approval of the Resolution Plan, the
C!RP of RNEL has been concluded and Mr. Sudip Bhattacharya has ceased to be the resolution
professional of the Corporate Debtor, effective on and from December 23'd, 2022. Furthermore, as
per the terms of the approved Resolution Plan, a monitoring committee was constituted to oversee
the implementation of the Resolution Plan, and day-to-day operations and management of RNEL until
the closing date as defined under the Resolution Plan. Accordingly, as per the resolution plan and the
decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya has been appointed

as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31st, 2023.

In line with the approved resolution ,plan, the Successful Resolution Applicant ("SRA") deposited
upfront payment tranches on October 27th, 2023, and the same has been received in the designated
bank account of the Company. By January 4th, 2024, majority of the payment to Financial Creditors,



has been made. Hence it was decided in the MC meeting held on January 4th, 2024 that with effect 
from the said date the MC has ceased to exist, and the board of directors of the company is given full 
authority as per the Companies Act for management of affairs of the Company. The monitoring 
committee has appointed M/s P.C. Patni & Company as a monitoring agency to review the cash flow 
and the proper implementation of the resolution plan by the Company. 
As per the sanctioned resolution plan, an upfront payment of INR 200 Crore was to be made by SRA 
by March 23rd, 2023. SRA had taken approval from NCLT for an extension till November 15'h, 2023 for 
depositing the same. The actual deposit was done on October 27th, 2023 .. And further, the first tranche 
of deferred payment of INR 312 Crore was to be made by SRA by December 23'0

, 2023. The SRA has

taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23'd, 
2024, which has actually been paid on August 07th, 2024. 

4. The comparative figures of December 31'1, 2022 as appearing in these financials based on restated
financials of quarter ended December 31'1 ,2022 which were prepared to incorporate the effects of
the resolution plan approved by Hon'b!e NCLT Ahmedabad bench date December 23 rd,2022, and also
to give the effect of changes in the position of assets and liabilities arising out of the reassessment of
their existence as ascertained by the current management of the Company. These financial results
supersede the earlier financial results certified by the previous auditor M/s. Pipara & Co LLP on
February 13th, 2024. M/s. Pipara & Co LLP resigned on October 12th, 2024, and the casual vacancy was
filled by appointing M/s N. N. Jambusaria & Co. through a board resolution dated October 18th, 2024.

Business Revival and Continuity Plan 

5. The new management of the company is revitalizing the business through a comprehensive approach
that strategicaliy targets key market segments and establishes a clear roadmap to secure a
competitive edge by fo<;using on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels
presently at the yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on
building and converting a robust commercial pipeline by global and domestic reach outs for
shipbuilding, repair and offshore fabrication opportunities. The company has received their first
repair order starting in August 2024 and will be operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard.
As of date, the shipyard is ready to dock vessels and provide general repair services and ls in the
process of fully restoring their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to
build a capable workforce.



e, Capacity augmentation: The company is also actively engaged in planning for additional capacity 
to integrate a maritime vendor ecosystem and meet the global demand by increasing docking and 
berthing space. They are in the process of building a comprehensive yard design and layout strategy. 

Restatement of financial results. 

6. The following effect of the resolution plan has been given.

Sr Particulars as per plan Particulars as per 
no. financials 

1 Compulsorily 
Redeemable 
Preference Shares 

I Unsecured Loans 
1-- Financial Creditors 

3 Current Maturities of 
Long-Term Debts 

-

4 Interest accrued and 
due on borrowings 

Total 
5 Operational Creditors I Trade Payables 

16 
Employees Salaries Payable 

includes all statutory 
liability related to 
employees 

7 Other Debts and Dues Other Debts and Dues 
I 

Gra11d Total 

Approved 
amount as per

the Resolution 
Plan 

I 
I 2,04,000.00 

2,04,000.00 

157.00 

151.00 

6s.oo \ 
i 

2,04,373.00 

INR in lakhs 

Red.uction of 
liabilities as 
per NCLT Disclosure 

order 
The amount 
of gain has 
been shown 
as 

19,78,963.48 a recasting 
gain under 
the head 
exceptional 

19, 78,963.48 item in 
40,959.12 the profit 

929.52 and loss 
account. 

I 
- I Being

I ascertained.
20,20,852.12 

Other effects of changes in the position of assets and liabilities arising out of reassessment of their 
existence as ascertained by the current management of the Company. INR in lakhs 

Sr no. Particulars 
-· -

1 Fixed Assets written off 
2 Fixed Assets impaired 
3 Security Deposits written off 
4 Raw material Inventory written off 
5 Work in progress written off 
6 Cash and Cash Equivalents balance written back 
7 GST and Cenvat credit balance written off 
8 Provision created for advance to vendors 
9 Increase in Lease liability 
10 Decrease in Lease assets (Net of depreciation) 
11 Advance from customers forfeited 
12 Other provision reversal 
13 Other payable and receivables written back I written off 

Amount 
(257.10) 

(20.78) 

(30.26) --
{29,431.57} 

(38,629.94} 

12.11 

(619.63) 

(21,802.67) 

(283.57) 

57.07 

2,937.28 

10,705.04 

8,853.63 



. . . 

14 Statutory dues written back 531.37 
15 Provision made for Contract Receivable in progress (740.57} 

Total (68,719.59) 

The following assets which were impaired in previous years have been written off now and have no 
impact on recasting gain. Rupees in lakhs 
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2 Investment in REDS Marine Services Limited 
5.00 
5.00 

3 Trade Receivables 79,508.24 
4 Shiobuildina Contracts Receivables 1,73,219.05 
5 Subsidy Receivable For Shipbuilding 7,830.03 

1------6-+-'C-'apital Work in Proaress includes 
Total 

4,44,503.82 
7,05,071.14 

Going Concern 

7. The new management has been granted full control of the affairs of the company with effect from
January 41

\ 2024, the financial statement for the period and year ended March 31 '\ 2023 have been
prepared on going concern assumptions by the Board of Directors of the Company. This has been
further explained in note ;r

Legal Cases 

8. The amount of INR 1,73;219.05 lakhs was shown as impairment against the Shipbuilding Contracts
Receivables from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels
(NOPVs) from the Ministry of Defense (MOD). After getting the relevant information, the new
management realized that the amount of INR 1,73,219.05 lakhs representing various contracts is not
receivable and hence has been considered for write-off from the books of accounts. In response to
the Show Cause Notice from Ministry of Defence, the Company replied to the notice and also filed a
writ petition along with a stay application before the Delhi High Court on February 1stn, 2020.
The captioned matter was listed for hearing before the Hon'bie Delhi High Court on February 17tr.,
2020. After hearing the arguments of both parties at length, the Hon1ble Court was pleased to direct
the MOD to consider the writ petition as a representation in response to the Impugned Termination
Notice and take a decision on termination as per law. The Hon'ble Court was further pleased to direct
that in case the finai decision of the MOD in relation to the termination of the NOPV Contract is
adverse to the interests of the Company, the operation of the said decision shall remain suspended
for a period of 7 days after the communication of such decision to the Company.
Although the MOD has not revived the contract, it had offered the Company an opportunity to
present a proposal by August 31'\ 2020, outlying how it can complete two of the five NOPVs (NS001
and NS002) which are in advanced stages of completion bv outsourcing the remaining work to a PSU
shipyard. This is at a proposal stage and only if the MOD is agreeable of the proposal, the MOD may
accept the plan for two of the five NOPVs.



RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and 
the MOD which is due for hearing, the Company has conservatively decided to write off the same. 

9. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY 2020-
21 for Corporate Insolvency Resolution Process (CIRP) with NCLT Ahrnedabad. The CIRP process for E­
Complex Private Limited is completed as per the NCLT order dated December 4'", 2023 which has
been set aside by NCLAT by its order dated July 25111 , 2024. Investment of the company in its subsidiary
has been impaired during the previous year.
The COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission.

The impairment created in the earlier years against this investment is still carried in the books of
accounts.

10. The investments in the wholly-owned subsidiaries RMOL Engineering and Offshore Limited and REDS
Marine Services Limited which were impaired in previous year's have been written off during the
period, as both companies are admitted for liquidation on December 61

\ 2021, and September 14th,
2021 respectively.

Other 

11. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no
separate reportable segments.

12. The Finance Cost includes INR 85.08 lakhs as interest on Interim Funding received during the CIRP
Period which is treated as CIRP Cost.

13. The figures for the quarter ended March 3151
, 2023, are the balancing figures between the unaudited

figure in respect of the nine-month financial and year-to-date audited financial results for the year
ended March 31'1

, 2023. The figures for the previous periods and for the year ended March 31't,
2022, have been restated and regrouped to make them comparable with those of the current year.

14. Other Current Financial liabilities Include a refundable security deposit of INR 5,00,00,000/- received
from the prospective resolution applicant, On January 181h

, 2023 the same has been repaid.

15. RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to the suspension
of power lines due to cyclone Tauktae, the rig repair work was delayed by 60 days and the final work
on the rig was completed by the first week of May 2022. Based on the Final reconciliations for the
project including certain out-of-scope work undertaken by RNEl and the Counterparty, a full and final
settlement of INR 40,15,517 /- was received on February 22nd, 2023.

16. During the period scrap sale of a fixed asset has been conducted for those assets damaged due to the
cyclone that occurred in May 2021, the WDV value of those assets as on March 2022 is INR 2,961
lakhs, and the sale value is INR 1,156 lakhs and the buyer is Raj Radhe Finance Limited. The impact of
loss on the sale of fixed assets is given in the books of accounts amounting to INR 1,805 lakhs during
the quarter ended June 30th, 2022 as per relevant financial reporting framework. There was a large-



scale damage to Property, Plant, and Equipment due to cyclone Tauktae which hit the Company 

premises in May 2021. All the relevant damaged assets have been either written off or impaired or 

devalued as per an assessment report from a reputed valuer. During the year management has not 

conducted physical verification of fixed assets. However, the verification was carried out by new 

management in FY 2023-24 and assets that were not physically available amounting to INR 257.10 

lakhs have been written off during the period and assets that were beyond economic repairs and 

damages due to the cyclone as mentioned above amounting to INR 20. 78 lakhs has been impaired 

during the period. In accordance with IND AS 36, the company has conducted impairment testing as 

mentioned above based on the criteria established by the standard. The primary reasons for this are 

the company's non-operational status during the CIRP period and the impact of the cyclone in May 

2021. 

17. During the period, prior period income and expenses were booked amounting to INR 69.73 lakhs

income and INR 352.46 lakhs expenses net off amounting to INR 282.73 lakhs expenses and prior

period purchases were booked amounting to INR 20.63 lakhs. The rental income (part of other

income) includes a provisional income of INR 10 \akhs pertaining to FY 2021-22 on which GST is not

accounted for and paid.

18. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient

future taxable income will be available against which deferred tax assets can be set off, considering

its present order book and anticipated orders and opportunities in the defense sector as evidence.

19. The Number of equity shares in the company stands reduced based on the approved resolution plan

by the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the

company, resulting in the reduction of equity capital by INR 73,490.91 lal<hs. As per the approved

resolution plan, Hazel Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of

INR 10 each in the company. The infusion of the amount happened on October 2Jl\2023.

20. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 

Nikhil Vasantlal Merchant* Chairman & Managing Director December gth, 2023 
--I--· 

Paresh Vasantlal Merchant Director December i f\ 2023 

Bhavik Nikhil Merchant Director December gt\ 2023 

Vivek Paresh Merchant Director December 3 th, 2023 

l<aiyoze Beji Billimoria Independent Director December 14th, 2023 
-·

Ashishkurnar Bairagra Independent Director December 141h
, 2023 

Arun Sinha Independent Director December 14th , 2023 

Prabhakar Reddy Patil Independent Director December 161h
, 2023 

Maya Swaminathan Sinha Independent Director December 14 th, 2023 

Arvind Jayasing Morbale Whole-time Director December 14th , 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 81
", 2023, and

has been redesignated as Chairman & Managing Director w.e.f. February 131h, 2024, at the board

meeting held on February 13th, 2024.



21. The notional finance cost recorded in the Profit and Loss statement from April 1't, 2022, to December
23"d, 2022, has been reversed under recasting gain reported under exceptional items as of December
23'd, 2022, due to the implementation of the resolut

i
on plan.

22, As on March 31'\ 2023, the Company had given Security Deposit (short-term and long-term) 
amounting to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs 
has been given to M/S E-Complex Private Limited ("ECPL") against the land taken from them on lease 
as a refundable deposit. ECPL was admitted under CIRP by NCLT. The claim submitted by the 
Resolution Professional of the Company was not accepted by the Resolution Professional of ECPL. The 
CIRP process was completed as per the NCLT order dated December 04 th, 2023. The said order of NCLT

has been set aside by NCLA
T 
by its order dated July 25th, 2024. The COC of ECPL has filed an appeal 

before the Supreme Court of India which is pending admission. As per lease agreements, the lease 
tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring in the 
year 2028. 

Till the time the Company is in possession of said land, the question of refund of security deposit 
doesn't arise and therefore the enduring benefit from use of the land is going to be received by the 
Company. The company does not foresee any probability in diminution in the value of the security 
deposit and hence no impairment provision is needed for the same. Further, the recoverability of the 
said security deposits deposited with the Court against certain legal ongoing cases is subject to the 
outcome of the said cases. 

23. As per regulatory compliance, the company is required to appoint and conduct an internal audit for
FY 2022-23. The internal auditor is not appointed for the period ending March 31 ", 2023.

24. During the internal stock verification process for the quarter that ended September 30th, 2022, we
noted some discrep;rncies in sil\Jminum sheets, and ,;1 genen�I di<1ry was filed on Aug\.lSt 28th, 20?.2 for
the same and the impact of loss on the inventory is given in the books of accounts amounting to INR
9.93 lakhs as per relevant financial reporting framework.

For and on behalf of the Board of Directors, 
Reliance Naval and Engineering Limited 

'v'l vthl// 
Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN: 00614790 
Date: November 11th, 2024 
Place: Mumbai 



STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH MODIFIED OPINION) SUBMITIED ALONG

L 

II.

Ill.

WITH ANNUAL AUDITED FINANCIAL RESULTS 
Statement on Impact of Audit Quallflcatlons for the Financial Year ended Morch 31, 2023

Sr No Particulars Audited Figures (as reported Adjusted Figures (audited figures
before adjusting for after adjusting for qualifications)

qualifications} Rs. In Lakhs
Rs. In Lakhs

l Turnover I Total income 775.92
2 Total Expenditure 17,92,917.15
3 Net Profit/(loss) 17,93.693.07
4 Earnings Per Shore 66,875.20 Not Determinable 

5 Total Assets 2.78.291.02
6 Total liabilities 2,23,817.75
7 Net Worth 54,473.27
8 Any other financial ltem(s) (as felt 

appropriate by the management) 
Audit Quallflcatlon (each audit qualification separately):

a.

b. 
c. 

d.

e.

Details of Audit Qualification: Please refer the audit report

Type of Audit Quallflcatlon: QualHied
Frequency of qualification: First time

For Audit Qualiflcatlon(s) where the impact is quantified by the auditor, Management's Views: Nol
Applicable 
For Audit Quolification(s) where the impact Is not quantHied by the auditor:

(i) Management's estimation on the impact of audit qualification: Nol determinable

(ii) If management ls unable to estimate the Impact, reasons for the same:

Response to qualified opinion In the audit report: 
The new management hos token over the control of the Company via Corporate Insolvency 
Resolution Process {CIRP) under Insolvency & Bonkrupty Code {IBC) as per order of Ahmedobod
bench of Notional Company low Tribunal (NCLT) doted December 23, 2022. The resolution 
professional appointed by NCLT hos not handed over confirmation of opening balance as at APril ol

. - I 

Signatories: J-<,r.L.L. a.•� •tu«e. ""c.v ..-.unOJt.mVl'- ,s vnat>tt. � vfntt:j -tnc:.. sa nit .

For and on behalf of the Board of Directors Reliance Naval and Engineering Limited

itt1,111�v �� 
w: Nik.hil Merchant Mr. Kaiyoze Billimorio 
Chairman & Managing Director Choormon - Auo,t Commottee 
DIN : 00614790 DIN: 00021204 

Place : Mumbai 
Dote : November 11. 2024 

-

For N N Jmbusorio &. Co <o0SAR1-1 
Chartered Accountan1s � ,-,c.1-\ tl.<f C,
Firm Reg. No. 104030W 

I '? t,1\l.A';'-;-�"'1<-\t,. <? � 
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N· "i· � )_ .1: M�uJ,oP-\ i
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.-( '"lered r,..c<:.0 
Nimesh Jambusaria -

Portner 
Member1hip No. 038979 
Place : Mumbai 
Dole : November 11. 2024 

@t7' 
Mr. Rishi Chopra 
Choet 1-,nonc101 Qtttcer 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial 
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. The Hon' ble National Company Law Tribunal ("NCL T") admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.

Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCL T through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
authority to manage the Company's affairs in compliance with the Companies Act, 2013. 

The impact of resolution plan has been given in the financial statement for the quarter 
and nine months ended December 31, 2022 

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited ("the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as 'the Group') which includes the
Group's share of net loss after tax in its associate, for the quarter ended June 30, 2023
("the Statement") attached herewith, being submitted by the Parent Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, ("the regulation") as amended.

3. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of -the -'L-isting Regulations'. Our responsib-ility -is -to
express a conclusion on the Statement based on our review.
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N. N. Jambusaria & Co. 
Chartered Accountants 

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 241.0 "Review .of Interim Finandal lnformation Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent's persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review -is substantially less in scope than an aud-it conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audjt opinion.

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended, to the extent applicable. 

5. The statement includes the results of the following entity: -

Sr. No Name of the associate 

1 Conceptia Software Technologies Private Limited 

6. Based on our review conducted and procedures performed as stated in paragraph 4

above, -nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance

with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material

misstatement.

7. The unaudited consolidated financial results also include the Group's share of net loss
after tax in its associate of INR 1 lakh for the quarter ended June 30, 2023, as considered
in the unaudited consolidated financial results, for which financial information had not
been audited/reviewed by their auditor. This unaudited financial information have been
furnished to us by the management and our opinion on the unaudited consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect

of this associate is based solely on such unaudited financial information. In our opinion,

and according to the information and explanation .given to us by the management, thi-s

financial information is not material to the group.
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N. N. Jambusaria & Co. 
Chartered Accountants 

8. In case of three subsidiaries, the interim financial information for the quarter ended

June JO, 202} i-s not available. ln absence of the aforesai-d interim financial information,

the same have not been included in the unaudited consolidated results. In our opinion,

and according to the information and explanation given to us by the management, these

financial information are not material to the group.

9. Other Matter

Although the unaudited consolidated financial results for the quarter ended June 30, 
2023, along with the audited financial statements as of March 31, 2024, were signed and 
approved by the Board of Directors on the same date, we, as the auditors, have reviewed 
and issued Limited Review Report on the interim financial results for the respective 
quarter ended. 

Our conclusion on the statement is not modified in respect of this matter. 

Nimesh N. Jambusaria 

P9rt11er 
Mem. No. 038979 
UDIN: 24038979BKBNXA2555 
Place: Mumbai 
Date: November 11, 2024 
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', ·<·"· ·.-> ·· 1: "'. ; .. �," ,., · Statement of Unaudited Corisolidoted Financial Resultsforthe Quarter Ended June 30, 2023"':'"'""''"'"''.� · >·: . · · ··", 

INR in Lakh.1· 

Quarter Ended Year Ended 
Sr. No. Porticulors 30.06.2023 31.03.2023 30.06.2022 31.03.2023 

Unaudited Unaudited Unaudited Audited 
I Revenue from Operations 208 316 
2 Other Income 124 16 241 460 
3 Totol Income (1+2) 124 16 449 776 

4 Expenses 

(a) Cost of Materials Consumed 3 3 21 26 

(b) Cost of Raw Material Sold 
(cj Changes in inventories of Work in Progress & Scrap 
(d) Employee Benefits Expenses 86 69 84 326 

(e) Labour/Fabrication and Subcontractor Charges 129 126 94 528 

(f} Power. Fuel and Water i 15 121 152 567 

(g) Cost Estimated for Revenue Recognised 
(h) Foreign Exchange Difference (net) 
(i) Provision for Non-Moving Inventory 
(j) Other Expenses 268 159 2,290 3,957 

Total Expenses 601 478 2,641 5,404 
5 Profit / (loss) from Operotlons before Depreciation / Amortisation cost and (477) (462) {2,192) (4,628) 

Finance Cost (3-4)
6 Finance Costs 339 389 49,777 l.46.973 

7 Depreciation and Amortisation Expenses 1,706 1,691 1,703 6.829
8 loss Before Exceptional Items (5-6-7) (2,522) (2,542) (53,672) (1,58,430) 

9 Excepiionol Items 19,52,123 

10 Loss before Tax (8+9) (2,522) (2,542) (53,672} 17,93,693 

11 Income Tax fm Earlier Years
12 Deferred Tax Credit I (Reversal) 
13 loss After Tox (1 O+ 11 + 12) (2,522) (2,542) (53,672) 17,93,693 

14 Other Comprehensive Income
Items tl1at will not to be reclassified to profit ancl loss in the subsequent year

(ij Aciuariai goins/(losses) on defined benefit plans 
(ii) Add:- Consolidated share in the profit/(loss) of associate (1) 3 3 21 

Total Other Comprehensive Income tor the period/year (1) 3 3 21 

15 Total Comprehensive Income for !he period/year (13+14) (.2,523} (2,539) (53,669) 17,93,714 

16 Paid-up Equity Share Capitol (Face Value of INR 10 Each) 268.22 268.22 73,759 268.22 

17 Other Equity 54,456 

18 Earnings Per Share (EPS) (* Not Annualised) 
(a) Basic EPS (11\/R) • (94.06) * (94.66) * (7.28) 66,874.73 

(b) Diluted EPS (JNR) * (94.06) � (94.66) (7.28} 66,874.73 



Background of the Company 

1. The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering

limited ("RNEL'1 or "the Company") and its subsidiaries & associates for the period ended June 301\ 2023. RNEL
is a company limited by shares, incorporated and domiciled in India. The registered office of the Company is
located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEl has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

2. On September 4'h, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "!BC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 131\ 2020, the Committee of Creditors
(the "Coe") replaced !RP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 51h, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 151\ 2020 i.e.
the commencement of tl1e insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the dosing date as defined under the Resolution Plan. Accordingly, as

per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31'',
2023.
In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, ,Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC

meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of !NR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit was
done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by



SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of \/VIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring

their fabrication facility.

d. 01'ganization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.
e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern 
4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the consolidated financial statement for the period ended June 301\ 2023 have been prepared on going
concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 
5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the 1\/linistry of Defense (MOD}. After getting the relevant information, the new management realized that the
amount of INR l,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 
the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 
operation of the said decision shall remain suspended for a period of 7 days after the communication of such 
decision to the Company. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 

by August 31st, 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in 

advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 

and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 

which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for

Corporate lnsolvencv Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private

Limited is completed as per the NCLT order dated December 4 th, 2023 which has been set aside by NCLAT by its

order dated July 25 th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the

books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxable income will be available against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by

the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,

resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel

Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of lNR 10 each in the company. The

infusion of the amount happened on October 27th ,2023.

10. New Management has been appointed as follows on the board of the Company.

---

Name of Director Designation Date of Appointment 

Nikhil Vasantlal Merchant" Chairman & Managing Director December 8th, 2023 

Paresh Vasantlal Merchant Director December 8th, 2023 

Bhavik Nikhil Merchant Director December 8th, 2023 

Vivek Paresh Merchant Director December 8th, 2023 

l<aiyoze Beji Billimoria Independent Director December 14th, 2023 

Ashishkumar Bairagra Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14th, 2023 

Prabhakar Reddy Patil Independent Director December 16th, 2023 

Maya Swaminathan Sinha Independent Director December 14th, 2023 

Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 81h, 2023, and has been

redesignated as Chairman & Managing Director w.e.f. February 13''°, 2024, at the board meeting heid on February

13th, 2024.



11. As on June 301", 2023, the Company had given a Security Deposit (short-term and long-term) amounting to INR
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­
Complex Private Limited ("ECPL"l against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04th, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25 11', 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the CoL1rt against certain legal ongoing cases are subject to the outcome of the said cases.

12. As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending June 30th, 2023. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently one subsidiary is under CIRP Process, and non­
operational and the company (RNEL) is not able to obtain relevant data from the available contact details of any
of the subsidiaries. In view of the above, the Company has prepared Consolidated Fi11ancial Stateme11ts
tncorporating only Conceptia Software Technologies Private limited, an associate company. The following
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status 
1 E Complex Private Limited Resolution Plan approved on December 04, 

2023 which has been set aside by NCLAT by 
its order date� July 25, 2024. 

2 PDOC Pte. Limited Active 
3 Reliance Technologies and Systems Private limited Active 

13. During the period prior period income was booked amounting to lNR 40.35 lc1khs income.

14. As per NCLT order dated August 1 '\ 2023 interest c1t the rnte of SBI MCLR plus 200 basis points is payable with
effect from June 23rd, 2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from June 23 rd,
2023 to June 301\ 2023.



15. The Finance Cost includes INR 15.50 lakhs as interest on Interim Funding received during CIRP Period which is

treated as CIRP Cost.

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering limited 

U'1t!i:h V
Mr. Nikhi! Merchant 

Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly Unaudited Standalone Financial 
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. The Hon' ble National Company Law Tribunal ("NCL T") admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.

Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
g1Jth9rjty to nJil.JJ.gg� tb� C9JJJpg._r,y'_s g.f_fg._ir_s in �9mpJig._r,�� with th� (:9_mpg._ni�.sA�t, lP1J. 

The impact of resolution plan has been given in the financial statement for the quarter 
and nine months ended December 31, 2022 

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering limited (the "Company") for the Quarter
ended June 30, 2023 ("the Statement") attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

B-605. 6th Floor. 340,Mahalaxmi Centre Premises. Opp. Bal Bharati College. S.V. Road. Kandivali (W), Mumbai · 400067 • Tel.: +91 22 3595 5329



N. N. Jambusaria & Co. 
Chartered Accountants 

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2A10, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

5. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Although the unaudited standalone financial results for the quarter ended June 30,
2023, along with the audited financial statements as of March 31, 2024, were signed and
approved by the Board of Directors on the same date, we, as the auditors, have reviewed
and issued Limited Review Report on the interim financial results for the respective
quarter.

- "'( 

Ni mesh N. Jambusaria

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNWZ7062 
Place: Mumbai 
Date: November 11, 2024 
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JNRin f..akhs 

Quarter Ended Year Ended 
Sr. No. Particulars 30.06.2023 31.03.2023 30.06.2022 31.03.2023 

Unaudited Unaudited Unaudited Audited 
l Revenue from Operations 208 316 

2 Other Income 124 16 ?41 460 
3 Total Income (1+2) 124 16 449 776 
4 Expenses 

/a) Cost of Materials Consumed 3 3 21 26 

{b) Cost of Raw /v',aterial Sold 
(cJ Cl1anges in Inventories of Work in Progress & Scrap 
(dJ Employee Benefits Expenses 86 69 84 326 
(eJ Labour/Fabrication and Subcontractor Charges i29 126 94 528 
(f) Power. Fuel and Water 115 121 152 567 

(g) Cost Estimated for Revenue Recognised 
(h) Foreign Exchange Difference (net} 
(i} Provision for Non-Moving Inventory 
(j) Other Expenses 268 159 2.290 3,957 

Total Expenses 601 478 2,641 5,404 
5 Profit I (Loss) from Operations before Depreciation I Amortisation cost and (477} (462) (2,192) (4,628) 

finance Cost {3·4) 
6 Finonce Costs 339 389 49,777 1,46,973 
7 Depreciation and Amortisation Expenses 1,706 1,691 1.703 6,829 
8 Loss Before Exceptional Items (5-6-7) (2,522) (2,542) (53,672) (1,58,430} 

9 Exceptional Items 19,52, 123 
10 lpss befor� T,;,x (8+9) (2.522) (2,542) (53,672}, 17,93,693 
11 Income Tax for Earlier Years 
12 Deferred Tax Credit/ (Reversal) 
13 loss After Tax ( 10+ 11 + 12) {2,522) (2,542) (53,672} 17,93,693 
14 Other Comprehensive Income 

!terns that will not to be reclassified to profit cind loss in the subsequent year 
(i) Actuarial goins/(losses) on defined benefit plans 
{ii) /1dd:. Consolidated share in the profit/(lms) of associate 

Total Other Comprehensive Income for the period/year 

15 Total Comprehensive Income for the period/year (13+ 14) (2.522) (2,542) (53,672} 17,93,693 

16 Paid-up Equity Share Capital /Face Value of INR 10 Each) 268 . .22 268.22 73,759 268.22 
17 Otl1er Equity 54.205 
18 Eomings Per Shaie (EPS} (* Nol Annualised) 

(a) Basic EPS (ll'sJR) • (94.03) (94.77) * (7.28) 66,873.95 
(b) Diluted EPS (INR) * (94.03) {94.77) (7.28) 66,873.95 



Background of the Company 

1. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL" or "the
Company") for the period ended June 30'\ 2023. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange {NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Ory Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to buitd Naval
Offshore Patrol Vesse!s(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread ov�r 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. On September 4'\ 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "!BC'/ "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13 th, 2020, the Committee of Creditors
(the "CoC") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by Coe, the NCLT approved the appointment of RP vide its order dated May 51\ 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15 th, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023. Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23,.°, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31".
2023.

In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of fNR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had
taken approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit
was done on October 27th, 2023. Further, the first tranche of deferred payment of I NR 312 Crore was to be made



by SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on buifdlng and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabric@tion opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.
d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity au15mentation: The company is also actively engaged in plannin� for additional capacity to inte�rate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the financial statement for the period ended June 30th, 2023 have been prepared on going concern
assumptions by tf1e Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73.,219.05 !akhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the
Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 
the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 
MOD in relation- to the termination of the NOPV Contract is adverse to the interests of the Company, the 
operation of the said decision shall remain suspended for a period of 7 days after the communication of such 
decision to the Company. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in 
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 
RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 
which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CiRP) with NCLT Ahmedabad. The CiRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated .July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
t9x_abl� income will b� availabl� again?t which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lc1khs by way of 5 crores equity shares of iNR 10 each in the company. The
infusion of the amount happened on October 27th,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation 
Nikhil Vasantlal Merchant* Chairman & Managing Director 
Paresh vasantlal Merchant _ _____J ________ Director -----·- _
Bhavik Nikhil Merchant Director 
Vivek Paresh Merchant Director 

Kaiyoze Beji Biliimoria independent Director 
Ashishkumar Bairagra Independent Director 
Arun Sinha Independent Director 
Prabhakar Reddy Patil Independent Director 
Maya Swaminathan Sinha lndepe11dent Director 
Arvind Jayasing Morbale Whole-time Director 

Date of Appointment 
December 8th, 2023 
December 08th, 2023 
December 08th, 2023 
December 08th, 2023 
December 14th, 2023 
December 14th, 2023 
December 14th, 2023 

December 16th, 2023 
December 14th, 2023 
December 14th, 2023 



11. As on June 30'h, 2023, the Company had given a Security Deposit (short-term and long-term) amounting to INR

9,343.02 lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­

Complex Private limited ( 11ECPL11

) against the land taken from them on lease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not

accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated

December 04th , 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25'\ 2024. The

COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring

in the year 2028. Till the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. During the period prior period income was booked amounting to INR 40.35 lakhs income.

13. As per NCLT order dated At1gust 1'\ 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with

effect from June 23''\ 2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.

Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from June 23'd,

2023 to June 30th, 2023.

14. The Finance Cost includes INR 15.50 lakhs as interest on Interim Funding received during CIRP Period which is

treated as CIRP Cost.

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering Limited 

1
�nthV 
Mr. Nikhil Merchant 

Chairman & Managing Director 
DIN:00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Half Yearly Unaudited 
-Consolidated Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. The Hon'ble National Company Law Tribunal ("NCLT") admitted an insotvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.

Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
P!.Jt_bo_rjty to mpnpg� t_he CPJ1Jp9ny' s pff pir_s_jn <::9_rnpJj9n<::e wjt _h t_be C9J1Jp9nie� _A<::t, lP1 J. 

The impact of resolution plan has been given in the financial statement for the quarter 
and nine months ended December 31, 2022 

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited ("the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as 'the Group') which includes the
Group's share of net profit after tax in its associate, for the quarter and half year ended
September 30, 2023 ("the Statement") attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, ("the regulation") as
amended.

3. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the 'Listing Regulations'. Our responsibility is to
express a conclusion on the Statement based on our review.
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N. N. Jambusaria & Co. 
Chartered Accountants 

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent's persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review -is substant-iaHy {ess -in scope -than an aud-it conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended, to the extent applicable. 

5. The statement includes the results of the following entity: -

Sr. No Name of the associate 

1 Conceptia Software Technologies Private Limited 

6. Based on our review conducted and procedures performed as stated in paragraph 4

above, nothing has come to our attention that causes us to believe that the

accompanying statement has not been prepared in all material respect in accordance

with the recognition and measurement principles laid down in the aforesaid Indian

Accounting Standard and other accounting principles generally accepted in India and has

not disclosed the information required to be disclosed in terms of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

7. The unaudited consolidated financial results also include the Group's share of net profit
after tax in its associate of INR 50 lakhs and net profit of INR 48 lakhs for the quarter

ended September 30, 2023 and for the period from April 01, 2023 to September 30,

2023, respectively, as considered in the unaudited consolidated financial results, for

which financial information had not been audited/reviewed by their auditor. This

unaudited financial information have been furnished to us by the management and our

opinion on the unaudited consolidated financial results, in so far as it relates to the

amounts and disclosur-@s included in respect of this associat-@ is based solely .on -such
unaudited financial information. In our opinion and according to the information and
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N. N. Jambusaria & Co. 
Chartered Accountants 

explanation given to us by the management, this financial information is not material 
to the group. 

8. In case of three subsidiaries the interim financial information for the quarter and half
year ended September 30, 2023, is not available. In absence of the aforesaid interim

financial information, the same have not been included in the unaudited consolidated
results. In our opinion and according to information and explanation given to us by the

management, these financial information are not material to the group.

9. Other Matter

Although the unaudited consolidated financial results for the quarter and half year 
ended September 30, 2023, along with the audited financial statements as of March 31, 
2024, were signed and approved by the Board of Directors on the same date, we, as the 
auditors, have reviewed and issued Limited Review Report on the interim financial 
results for the respective quarter and half year ended. 

Our conclusion on the statement is not modified in respect of this matter. 

For N. N. Jambusaria & CO. 

Chartered Accountants 
Firm Reg. No: 104030W 

/'f'Af·�� 
Nimesh N. Jambusaria

,... 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXB6690 
Place: Mumbai 
Date: November 11, 2024 
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_,.1;,,, Statement of Unaudited Consolidated Flnanciaf'Re�ults for the Quarter ond Half Year Ended Seplembe, 30, 20231'i�':-,};,'i,/�t,:1'f'::.s ', ,,,,.-� ,•" ·,_ 

JNR in Lakfo, 

Quarter Ended Half Year Ended Year Ended 
Sr. No. Pa,tic ulars 30.09.2023 30.06,2023 30.09.2022 30.09.202L 30.09.2022 31.03.2023 

Unaudited unaudited Unaudited Unaudited Unaudited Audited 

l Revenue from Operotions 68 276 316 
2 Ott1er Income 51 124 133 175 374 460 
3 Toiol lncorne (1 +2) 51 I 124 I 201 175 650 776 
4 Expenses 

la) Cost of Materials Consumed 2 3 s 22 26 
lb) Cost of Raw Me1te1iol Sold 
IC) Changes in Inventories of Work in Progress & Scrap 
(di Employee Benefits Expenses 82 86 88 168 172 326 
(el LatJour/fobricalion ond Subconlroclor Charges 130 129 121 259 215 528 
Ill Power, Fuel ond Water I IS 115 124 230 276 567 

(g) Cos! Estrrnoted for Revenu.e Recognised 
[h) Foreign Exchange Difference (net) 

�58 I 
(i) Provision for Non-Moving Inventory 
Ul Other Expenses 188 268 456 2.848 3,957 

Tola! Expenses 517 601 892 1,118 3,533 5,404 
5 Prom / (Loss) from Operations before Depreciation I Amortisation cost and (466) {477) (691) (943) (2,883) (4,628) 

Financ<1> Cos1 (3-4) 
6 Finance Costs 796 339 50,323 1,135 1,00,100 l ,46,973 
7 Depreciation and Amortisation Expenses 1,721 1.706 1,718 3.427 3,421 6,829 
8 Profit I (toss) Selore Exceptional Items {5·6·7) (2.'183) (2,522) (52,732) (5,505) (1,06.404) (1,58,430) 
9 Exceptional llems (Wt (!OJ 19,52. 123 

10 Profit/ (Loss) before Tax (8+9) (2,983) (2,522) (52,742) (5,505) (1,0b,414) 17,93,693 
11 Income Tax tor Earlier Years 
12 Deferred Tax Credit I I Reversal) 
13 Profit/ (Loss) AftE>rlox (10+1 l + 12) (2,983) (2,522) (52,742) (5,505) (1,06,414) 17,93,693 

14 Other Comprehensive Income 
Items tl1ot will no! lo be reclossified to profit and loss in the subsequent year 

(i) Actuoriol gains/ [losses) on defined benefit plons 
{ii) Add:- Consolidoled share in the profit/iloss) of associate 50 (I) 27 48 30 21 

Total Other Comprehensive Income for the period/year 50 (1] 2.7 48 30 21 

15 To!ot Comprehensive Income for the perlod/yedr (13+14) (2,933) (2,523) (52,715) (5,457) (1,06,384) 17,93,714 

16 Poid-up Equilv Shc,re Capilol (Face Value of Rs. 10 Each) 268.22 268.22 73,759 268.22 73,759 268.22 

17 Other Equity 5-1,.\56 
18 Earnings Per Shore (EPS) (" Nol Annualised) 

la) Basic EPS (Rs.I • jl09.351 • J94.(16) "/.7,.15) • !20345) /)4.42) 66.8703 

bl Diluted EPS Rs. • 10935il • 94.06 • 7.15 * '203451 14-.42 66,874.73 



Uncwdited ConsolidQ!ed S!Qtemenl of QSsels Qnd liQbililies for the hall year ended 

Particula,-s 

I ASSETS 

(1) Non Current Assets 
lo) Proper1y. Plant ant1 Equipment 
{bl Right-or-use Msels 
{c) Capitol Work in Progress 
Id) lnlangible Assels 
{el Financial Assets 

Ii) Investments 
/f) Deferred Tax Assels /net) 
1,J) Other Non Curren! Assels 

Total Non Current Assets (Al 

(2) Current Asseis 
(al Inventories 
(b) Financial Assets 

{i) Trade Receivables 
(ii) Cash ond Cash Equivalents 

(cl Curren! Tax Assels {net) 
(di Other Current Assets 

Total Non Current Assets (S) 

II EQUITY AND llASILITIES 

(1) (o) Equtty Shore Capltol 
(a) Equity Share Capital 
(bl Other Equily 

Total Equity (A) 

(2) liabilities 
2.1 Non Current Llobllilles 

(al Rnancia! Liabilities 
{i} Borrowings 
fill Lease l.iabilily 

(bl Provi.sions 

Total Non Current Liabilities (B) 

2.2 Current Liabililies 
(ai Financial lialJilities 

Ii) Borrowings 
(ii) Lease liability 
{iii) T rode Payables 

TOT At ASSE
T

S (A+B) 

_T olcil outstanding clues of micro ar,d smc,11 en1erprises 

September 30, 2023 

Tolal oulstoncling dues of creditors other 1han micro ond small enferprises 
(Iv} Other Financial liabilities 

(b) Other Current liabilities 
(cl Provisions 

TofQI Non Current Liabllilies (C) 

TOTAL EQUITY AND LIABILITIES (A+B+C) 

A!:. at September 30, 

2.023 

Unaudited 

1.13.603 
6,188 
3.669 

-

.\53 

9,343 

1,33,256 

1.40.512 

-

2,069 
17 

1.045 

1,43,643 

2,76,899 

268 
49,001 

49,269 

1.89,558 
7,614 

43 

l,97,215 

20,000 
943 

-

8,982 
473 

17 

30,415 

2.76,899 

Mat March 31. 

2023 

Audited 

1,16,486 
6.732 
3.669 

.\04 

9,343 

1,36,634 

1.40,515 

-

810 
25 

558 

1.41,908 

2.78,54.2 

268 
54,456 

54,724 

1.85.000 
8,137 

43 

1,93,H.\O 

20.000 

809 

28 
7,798 
l.925 

78 
-

30,638 

2,78,542 

I 
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Reliance Naval and Engineering Limited 

Unaudited Consolidated Cash flow Statement 

Sr. No. 

A 

B 

C 

Particulars 

Cash Flow from Operating Activities 
Profit I (Loss) before Tax and associate profil 
Adjustments for:-

Depreciation and Amortisation Expenses 
Interest Income 
loss on Sale of Plant, property and equipments (net) 
Finance Cosls 
RoU recalculation Fixed asset Impairment and W /off 

Operating cosh 1\ow before working capitol changes 

Movement in Working Capital. 
(Increase) / Decrease in Inventories 
(Increase) /Decrease Trade and Other Receivables 
Increase in I (Decrease) Trade and Other Payables 

Cash Used in Operations 

Income Taxes (Paid) I Refund 

Net Cash from Operating Activities 

Cash flow from Investing Activities 
Sale of P1·operty, Plant and Equipment and Capitol Work in Progress 
Interest Received 

Net Casli riow (used itt)/rrom lnvesti119 Actlvllies 

Cash Flow from financing Activities 
Finance Costs 
Borrowings (Fi-om Hazel Infra Ltd) 
Repayment of Borrowings (Interim funding) 
Interest paid of repayment of Borrowings (Interim funding) 

Net Cash used in Financing Activities 

Net {decrease) I increase in cash and cash equivalents (A+B+C) 

Cash and Cash Equivalents - Opening balance 

Cash and Cash Equivalents - Closing balance 

.. . . . ' -- . . ·=

As al Seplember 30. 

. ' ·� ""'' 

:2023 

Unaudited 

(5,503) 

3,427 
-
. 

l,i 35 
-

(941) 

3 
(487) 
725 

(700) 

8 

(692} 

-

-

-

{l .135) 
4.000 
(792) 
(121) 

1,952 

1,260 

810 

2,069 

JNR in Lakhs 

As at March 31, 

2023 

Audited 

17.93.693 

6,828 
(i2) 

l,805 
·1.46,973

221 

19,49,508 

68,117 
15,355 

(18.90.455) 

1,42,525 

308 

1,42,833 

1.156 
12 

i,lbS 

(1.46,973) 
1,000 

-

. 

(1,45,973) 

( 1. 972) 

2.782 

810 



Background of the Company 

1. The Consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited ("RNEL" or "the Company") and its subsidiaries and associates for the period ended September 30th,
2023. RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the
Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is
listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange {NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Ory Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facillty in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters .

2. On September 4'\ 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "!BC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors
(the "CoC") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by Coe, the NCLT approved the appointment of RP vide its order dated May 5 tti, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15 th, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. Jyne 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEl until the dosing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31'',
2023.
I n  line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given f�II authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit was
done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by



SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 

tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the

yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring

their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full contro! of the affairs of the company with effect from January 4,

2024, the consolidated financial statement for the period ended September 3otn, 2023 have been prepared on

going concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessers (OSVs) and Navaf Offshore Patrol Vessels (NOPVsJ from

the Minist.ry of Oefense (MOD}. After getting the relev;;int information, the new rn;,n;:igement reali,:ec;l that the

amount of I NR 1, 73,219.05 lakhs representing various contracts ls not receivable and hence has been considered
for write-off from the books of accounts. l.n response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 

the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 

termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 

MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after the communication of such 

decision to the Companv. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in 
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 
and only if the MOD is agr<;.eable of th� proposal, th� MOP may accept the plan for two of the five l\lOPVs. 
RP has tiled I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 
which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its
order dated July 251\ 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other 

7. The Company is engaged only in the business o·f Ship-building and Repairs. As such, there are no separate
reportable segments .

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by iNR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 27th,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 
Nikhil Vasantlal Merchant* i Chairman & Managing Director December 8th, 2023 
Paresh Vasantlal Merchant Director December 8th, 2023 
Bhavik Nikhil Merchant Director December 8th, 2023 
Vivek Paresh Merchant Director December 8th, 2023 
l<aiy02e Beji Billimoria Independent Di rector·-·-·-· December 14th, 2023 
Ashishkumar Bairagra Independent Di rector December 14th, 2023 
Arun Sinha Independent Director December 14th, 2023 
Prabhakar Reddy Patil Independent Director December 16th, 2023 
Maya Swaminathan Sinha Independent Director December 14th, 2023 
Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 81", 2023, and has been
r€designated as Chairman & Managing Director w.e.f February 131\ 2024, at the board rneeting held on February
13th, 2024.



11. As on September 30th, 2023, the Company had given a Security Deposit (short-term and long-term) amounting

to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lal<hs has been given to M/S

E-Complex Pt'ivate Limited {"ECPL'') against the land taken from them on lease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not

accepted by the Resolution Professional of ECPL. The CJRP process was completed as per the NCLT order dated

December 04th, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25 th , 2024. The

COC of ECPL has fifed an appeal before the Suprei11€ Court of lndia w·hich is pending adn1isslon. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring

in the year 2028. Till the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. As per the applicable accounting framework the entity shall also submit consolidated financial results for the

period ending September 30th, 2023. There are three subsidiaries of the company and one associate. The

subsidiaries of the Company are separate legal entities, also currently few companies are under CIRP Process,
under liquidation and non-operational and the company is not able to obtain relevant data from the available

contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial

Statements incorporating only Conceptia Software Technologies Private Limited, an associate company. The

following wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. I Name of the Company Status 

1 

I
E Complex Private Limited Resolution Plan approved on 

December 04, 2023 which has 
been set aside by NCLAT by its 
order dated July 25, 2024. 

2 I PDOC Pte. Limited Active 

3 I Reliance Technologies and Systems Private Limited Active 

13. During the period June 30th, 2023 prior period income was booked amounting to INR 40.35 lakhs income.

14. As per NCLT order dated August 1st, 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.

Hence as per the ordet� the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from

23.06.2023 to 30.06.2023. In the Meeting of the Joint Lenders of the company, held on 12.09.2023, the unrelated

financial creditors have agreed to give an extension of time for making the balance upfront payment subject to

payment of interest for the delay, at SBI MCLR of 1 year (8.5%) plus 250 basis points from 15.09.2023 till the date

of payment on reducing balance basis. Therefore, the company has charged interest of INR 517.68 lakhs in the

second quarter.



15. The Finance Cost includes INR 0.85 lakhs as interest on Interim Funding received during CIRP Period which is

treated as CIRP Cost.

16. The consolidated figures for the quarter ended September 301h, 2023 are the balancing consolidated figures

between the unaudited consolidated figure in respect of half financial year and year to date consolidated

unaudited financial results for the quarter ended June 30th,2023. The consolidated figures for the previous

periods and for the year ended March 31'\ 2023 have been restated and regrouped to make them comparable

with those of current year.

For and on behalf of the Board of D'irectors, 

Reliance Naval and Engineering Limited 

�1�ibh� 
Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Half Yearly Unaudited 
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. The Hon'ble National Company Law Tribunal ("NCLT") admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCL T through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
authority to manage the Company's affairs in compliance with the Companies Act, 2013. 

The impact of resolution plan has been given in the financial statement for the quarter 
and nine months ended December 31, 2022 

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited {the "Company") for the Quarter .and
half year ended September 30, 2023 ("the Statement") attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

B-605. 6th Floor. 340.Mahalaxmi Centre Premises. Opp. Bal Bharati College. S.V. Road. Kandivali (W). Mumbai · 400067 • Tel.: +91 22 3595 5329



N. N. Jambusaria & Co. 
Chartered Accountants 

4. We conducted our review of the Statement in accordance with the Standard on Review
-Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review ts substantially ·less tn scope than an audit conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

5. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Although the unaudited standalone financial results for the quarter and half year ended
September 30, 2023, along with the audite.d financial statements as _of March 31, 2024,
were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and half year ended.

Ni mesh

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXC7702 
Place: Mumbai 
Date: November 11, 2024 

· 
S V R d K d' ali (W) Mumbai - 400067 • Tel.: +91 22 3595 5329

B-fi05. 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharat1 College, . . oa , an 1v 



Reliance Naval and engineering Limited 
Registered Olfice: Pipavav Po11. rost Ucchaiyo, Via Rajula. Dist. Amren, Gujarat - 365 560. India. 

Website: www.mavel.co.in, E-mail: rnel@swan.co.in. CIN: L35110GJ1997PLC033·1g3 

INR iu Lath, 
Quarter Ended Half Year Ended Year Ended 

Sr. No. Particulars 30.09.2023 30.06.2023 30.09.2022 30.09.2023 30.09.2022 31.03.2023 
Unaudited Unaudited Unaudited Unaudited Unoudi1ed Audited 

1 Revenue from Operations 68 276 316 
2 Otl1Eer Income 51 12-4 133 175 374 460 

3 Tolal Income (1+2) 51 124 201 175 650 776 
4 Expenses 

{a) CQsf' of Mc:,terii:ri1) Consun1ed 

z I
3 5 22 26 

(bl Cost ot Raw Material Sold 
!cl Chonges in Inventories of \Nork in Progrcs'.i & Scrap 
(di Employee Benef1ls Expenses 82 86 88 168 172 326 

(el Labour/Fabrication ond Subcontractor Charges 130 129 121 259 215 528 

(fl Power, Fuel and Water I !5 115 124 230 276 567 
{gJ Cosl Eslimated for Revenue Recognised 
{hi Foreign Exchange Difference inell 
(ii Provision for Non-Moving Inventory 
ii) 01her Expenses 188 263 558 456 2.848 3.957 

Total Expenses 517 601 892 1,118 3,533 5.404 
5 Profit I (Loss) from Operations before Depreciation / Amortisation cost and (466) {477) (691) (943) {2,883) (4,628) 

finance Cost {3-4) 
6 Finance Costs 796 339 50.323 1.135 1.00,100 l ,46,973 
7 Depreciation and Arnorlisalion Expenses l .72 l 1,706 1.718 3.427 3.421 6,829 
8 Profit/ (Loss) Before Exceptional llems {5-6-7) (2,983) {2,522) (52,732) (5,505) {1,06,404) (1,58,430} 
9 Excepiianal Items r101 1101 19,52, 123 
10 Profit J (Loss) before Tax (8+9) (2,983) (2,522) (52.742} (5,505) (1.D6.414) l 7, 93,693 
11 Income Tax for Earlier Y,wrs 
12 Deferred Tox Credii / (Reversal) 
13 Profit/ (loss) After Tax (JO+ 11 + 12) (2,983} (2,522) (52,742} (5,505} (1.06.414) 17,93,693 
14 Other Comprehensive Income 

llems lhol will not to be reclossinecl to profit and loss in the subsequent year 

{iJ Actuarial gains/(lossesl on defined benefit plans 
(ii) Add:- Consolidoled share in the profit/(lo;;s) of associate 

Tola! Other Comprehensive Income !or lhe period/year 

15 Tol<1I Comprehensiv.e !nccme for !he period/year (13+14) (2,983) (2,.5221 (52.742) {5,505) (1,06.414) 17,93,693 

16 Paid-up Equitv Share Capital {Face Value ot INR l O Each) 268.22 268.22 73,759 26822 73.759 268.22 
17 Other Equity 54,205 

18 Earnings Per Shene (EPSJ {* Nol Annualised) 
(aJ Basic EPS (INR) 'fl 11211 * 19•1.03) • {7.15) " (205.241 {14.43) 66,873.95 
bl Diluted EPS INR • 111.?J • 94.03 • 7.15 . (205.24 14.43 66,873.95 



Unaudited Standolone Sl<itemenl Of Assels and Liabilities 

Particulars 

ASSETS 

(1) Non Current Assets 
(ai Property. Plant and Equipmenl 
(bl Righi-of-use Assels 
(c) Capital Work in Progress 
Id) lnk,ngible Assets 
(el Financial A,sels 

(ii Investments 
(f) Deferred Tax Assets (ne1) 
(gi Oiher Non Current Assels 

Tolal Non Cum;mt Assets (A) 

(2) Current Assets 
(al Inventories 
(bl Finoncial Assets 

(ii Trade Receivables 
(u} Cash and Cash Equivalents 

(cl Cun·ent fax Assels (net} 
(di Other CUtrent Assets 

Total Non Current Assets (BJ 

II EQUITY AND LIABILITIES 

{l} Equity Share Capitol 
(al Equi1y Share Capital 
(l1) OIiier Equily 

Toted Equity (A) 

(2) Liabilities 
2.1 Non Current Liabilities 

(al Financial Liabiliiies 
(i} Bon-owings 
{HJ Le.ase Uabilrty 

(b) Provisions 

Total Non Current Liabilities (B) 

2.2 Current liabilities 
(al Financial Liabilities 

Iii Borrowings 
(ii) Leose Liabilily 
(iii) Trade Payables 

TOTAL ASSETS {A+B) 

Tola! outslcmding dues ot micro and smoll enterprises 
1otol out::;tonding dues of creditors other than n1icro and small e111erprises 

{iv) 01her Fincmcial Uobililies 
(bl Olher Curren1 Liobilities 
(cl Provisions 

Toto{ Non Current liabilities (CJ 

TOTAL EQUITY AND LIABILITIES (A+B+C) 

As at September 30. 

2023 

Unaudited 

1, 13,603 
6,!88 
3.669 

153 

9.343 

1,32,95(, 

1,40.512 

2,069 
17 

\.045 

1.43 . .143 

_ 2.76.5�--

,168 
48.702 

48,970 

1,89.558 
7,61•1 

43 

1.97.215 

20,000 
9.J2 

8,982 
473 

17 

30,414 

2,76,599 

As at March 31, 

2023 

Audited 

I, 16,4136 

6,732 
3,669 

153 

9,343 

1,36,383 

l.40.515 

810 

25 
558 

1.41,908 

2.78.291 

268 
54.205 

54.473 

1,85,000 

8,137 
43 

1,93, 180 

20,000 
809 

28 

7.798 
1,925 

78 

30,638 

2,78,291 



Unaudited Standalone Cash Flow Statement 

Sr. No. ro,tic t1!01s 

A Cash Flow from Operating Activities 
Profit I (Loss) before Tox 
Adjustments for:-

Depreciation and Mnol'tisotion Expenses 
Interest Income 
Loss on Sale of Plonl, properly and equipments (net) 
Finance Casts 
RoU recalculation Fixed asset Impairment and W/off 

Operating cash flow before working capital changes 

Movement In Working Capital 
(Increase) I Decrease in Inventories 
(Increase) /Decrease Trade and Otl1er Receivables 
Increase in I (Decrease] Trade and Other Payables 

Cash Used in Operations 

Income Taxes (Paid) I Refund 

Net Cash from Operating Activities 

B �n�h Flnw frnM lnvAi�ting 1-\t"'fiviHAit 

Sale of Property, Plant and Equipment and Capital Work in Progress 
interest Received 

Net Cash Flow (used ln)/from Investing Activities 

c Cash Flow lrom Financing Activities 
Finance Costs 

Borrowings (From Hazel lnfro Ud) 
Repayment of Bo1rnwings (Interim funding) 
Interest paid of repayment of Bo:rnwings (Interim funding) 

Net Cash used in Financing Activities 

Net (decrease} I increase in cash and cash equivalents {AHHC) 

Cost1 and Cash Equivalents - Opening balance 

Cash and Cash Equivalents - Closing balance 

September 30, 2023 

(5.5031 

3.427 

1,135 

(941) 

3 
(487) 
725 

(700) 

8 

(692) 

(L\35) 
4,000 
(792) 
[121) 

1,952 

1,260 

810 

2,069 

JNR in J.akhs 

March 31. 2023 

\ 7,93,693 

6,828 
(12) 

1,805 
l ,46,973 

221 

19.49,508 

68,117 
15,355 

( 18.90,455) 

1,42,525 

308 

1.42,833 

1,156 
12 

1,168 

( 1 .46,973) 
1.000 

(1,45,973) 

(l,'172) 

2,782 

810 



Background of the Company 

1. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL" or "the

Company") for the period ended September 30t0, 2023. RNEL is a company limited by shares, incorporated and

domiciled in India . The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Arnreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock

Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

2. On September 4th, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the "IBC" / "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCI]") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors
(the "CoC") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.

Upon the application filed by Coe, the NCLT approved the appointment of RP vide its order dc1ted May 5t0, 2020.

The powers of the Board of Directors of the Company were suspended with effect from January 15th, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been

concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,

effective on and from December 23'd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members ot the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31'\
2023.

In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment

tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.

By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as

per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC

meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of !NR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit was

done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by



SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 

tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the

yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring

their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the financial statement for the period ended September 3ot11
, 2023 have been prepared on going concern

assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessel� (NOPVs) from

the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the

amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered

for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 

the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 

termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 

MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after the communication of such 

decision to the Company. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 

by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in 

advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 

and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 

which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The C\RP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its

order dated Julv 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the

books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxabie income wiii be avaiiabie against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as eviden.ce.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,

resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The

infusion of the amount happened on October 271\2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation \ Date of Appointment 
Nikhil Vasantlal Merchant* Chairman & Managing Director December 8th, 2023 

Paresh Vasantlal Merchant Director I December 8th, 2023 

Bhavik Nikhil Merchant Director December 8th, 2023 

Vivek Paresh Merchant Director December 8th, 2023 

l<aiyoze Beji Billimoria Independent Director December 14th, 2023 

Ashishkumar Bairagra Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14th, 2023 

Prabhakar Reddy Patil Independent Director December 16th, 2023 

Maya Swaminathan Sinha Independent Director December 14th, 2023 

Arvind Jayasing Morbale Whole-time Director December 14th, 2023 
*Mr; Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 81h, 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13th, 2024, at the board meeting held on February
13'\ 2024.



11. As on September 3ot11, 2023, the Companv had given a Security Deposit (short-term and long-term) amounting

to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S

E-Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated

December 04th, 2023. The sai<l order of NCLT has been set aside by NCLAT by its order dated July 251h, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. During the period June 30th , 2023 prior period income was booked amounting to INR 40.35 lakhs income.

13. As per NClT order dated August 1st, 2023 interest at the rate of SBl rv1CLR plus 200 basis points is payable vvith
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrealted financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% from

23.06.2023 to 30.06.2023. In the Meeting of the Joint Lenders of the company, held on 12.09.2023, the unrelated

financial creditors have agreed to give an extension of time for making the balance upfront payment subject to
payment of interest for the delay, at SBI MCLR of 1 year {8.5%) plus 250 basis points from 15.09.2023 till the

date of payment on reducing balance basis. Therefore the company has charged interest of INR 517 .68 lakhs in

the second quarter.

14. The Finance Cost includes INR 0.85 lakhs as interest on Interim Funding received during CIRP Period which is
treated as Cl�P Cost.

15. The figures for the quarter ended September 301\ 2023 are the balancing figures between the unaudited figure

in respect of half financial year and year to date unaudited financial results for t_he quarter ended June 30'h,2023.
The figures for the previoL1s periods and for the year ended March 315

', 2023 have been restated and regrouped

to make them comparable with those of current year.

Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 

Chairman & Managing Director 

DIN: 00614790 
Date: November 11th, 2024 
Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited 
Consolidated Finandal Results of the Company pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. l"he Hon' ble National Company Law 'fribunal ("NCL 1") admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.
Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
.a!Jth9_rjty t9 _rn_ar1_age the C9_n,p_a_ny'1, _aff_air1, in c9_n,_plj_a_nce with t_he C9m_p_an_ie1,_Act, 1P1_J. 

The impact of resolution plan has been given in the financial statement forthe quarter 
and nine months ended December 31, 2022. 

2. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited ("the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as 'the Group') which includes the
Group's share of net profit after tax in its associate, for the quarter and nine months
ended December 31, 2023 ("the Statement") attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, ("the regulation") as
amended.

3. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement prindples laid down in Indian Accounting Standard 34

"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the 'Listing Regulations'. Our responsibility is to
express a conclusion on the Statement based on our review.

4. 'vVe conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the

8-605, 6th Floor, 340,Mahalaxmi Centre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai· 400067 • Tel.: +91 22 3595 5329
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Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 

5. assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of Parent's persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under sect-ion 143 (-'10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended, to the extent applicable. 

6. The statement includes the result of the following entity: -

Sr. No Name of the associate 

1 Conceptia Software Technologies Private Limited 

7. Based on our review conducted and procedures performed as stated in paragraph 4

above, nothing has come to our attention that causes us to believe that the

accompanying statement has not been prepared in au material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian

Accounting Standard and other accounting principles generally accepted in India and has

not disclosed the information required to be disclosed in terms of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,

including the manner in which it is to be disclosed, or that it contains any material
misstatement.

8. The unaudited consolidated financial results also include the Group's share of net profit
after tax in its associate of INR 48 lakhs and net profit after tax of INR 96 lakhs for the

quarter ended December 31, 2023, and nine months ended December 31, 2023,

respectively, as considered in the unaudited consolidated financial results, for which

financial information had not been audited/reviewed by their auditor. This unaudited
financial information have been furnished to us by the management and our opinion on

the unaudited consolidated financial results, in so far as it relates to the amounts and

disclosures included in respect of this associate is based solely on such unaudited

financial information. In our opinion and according to the information and explanation

given to us by the management, this financial information is not material to the group.
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9. In case of three subsidiaries the interim financial information for the quarter and nine

months ended December )1, 202), is not available. In absence of the aforesaid interim
financial information, the same have not been included in the unaudited consolidated
results. In our opinion and according to information and explanation given to us by the

management, these financial information are not material to the group.

1 O. Other Matter 

Although the unaudited consolidated financial results for the quarter and nine months 
ended December 31, 2023, along with the audited financial statements as of March 31, 
2024, were signed and approved by the Board of Directors on the same date, we, as the 
auditors, have reviewed and issued Limited Review Report on the interim financial 
results for the respective quarter and nine months ended. 

Our conclusion on the Statement is not modified in respect of this matter 

For N. N. Jambusaria & CO. 

Chartered Accountants 
Firm Reg. No: 104030W 

Nimesh N. Jambusaria 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXD4441 
Place: Mumbai 
Date: November 11, 2024 

· 
s v R d K d·vali (W) Mumbai • 400067 • Tel.: +91 22 3595 5329
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·"-· - • · •• • S1afement of Unaudited "Consolidated Financial Rl!!-sults for the Qudrl'!! and Nine Monti-) Period Ertdel'!J)ecember 31, 20�3''-.-'"'';',·.···;. ·,,, · 1 •, 

R.'f 111 Lakin· 

Quarter Ended Nine Month rerlod Ended Year Ended 
Sr. No. Particulars 31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023 

Unaudlled Unaudited Unaudited Unaudited Unaudited Avdited 

I Revenue from Operc1tions 40 316 316 
2 OIiier Income 50 51 70 225 444 460 
3 Total Income (1+2) 50 51 110 225 160 

I 
776 

4 Expenses 
(a) Cos! of Materials Consurned 10 2 15 2

3 / 
26 

/bl Cost of Row tvloferiof Sold 

rel Changes in lnvenlories ol Work in Progress & Scrap 
�57 (d) Ernplovee Benefits Expense� 78 82 85 246 326 

(el Lobour/Fabrico1ion and Subcontractor Charge, 138 130 187 397 402 528 

(I) Power. Fuel and Water 119 115 170 349 446 567 
(g) Cos1 Estimated for Revenue Recognised 
(h) Foreign Exchange Difference (net) 
(i) Provision for Non-Moving lnven1ory 
(ii Other Expenses 256 188 950 I 71? 3.798 3,957 

Totol Expenses 601 517 1,393 1,719 4,926 5.404 
5 Profit/ {Lo ... ) from Operations before Depreciation I Amortisation cos! and (551) (466) (1,283) (1.494) (4,166] (4,628) 

Finance Cos! (3·4) 
6 Finance Costs 475 796 46,484 1,610 1.46.584 1,46,973 
7 Depreciation and Amortisation Expenses 1.720 1,721 1.717 5,147 5,138 6.829 
a Profit J (Loss) Before Exceptional Items {5-6-7) (2,746) (2,983) (49.484) (8,251} (1,55,888) ( 1,58.430) 
9 Excep1ionol l!ems 19.52,133 19,52,123 19.52, 123 
10 Profit/ (Loss) before Tax (8+9) (2,746} (2,983) 19,02.649 (8.251) 17,96,235 17,93,693 
11 Income Tax for Earlier Yeors 

12 Deferred Tax Credi! I {Reversal) 
13 Profit/ (Loss] After Tax (10+11+12) (2,746} (2,983) 19.02.4-49 (8,251) 17.96,235 17,93,693 
14 Other Comprehensive Income 

Items thal will nol ·to be reclassified to profit and loss in the subsequent year 
(i) Actuarial gains/(losses) on defined benetit plans 
(ii) Add:- Consotidated share in the profi1/(loss) of ossociale 48 50 ( I l) 96 19 21 

Total Olher Comprehensive Income for the period/year 48 50 (11) 96 19 21 

15 \
Total Comprehensive Income for lh<> period/year(13+14) (2,698) (2,933} 19',02.638 (8,155) 17,96,254 17.93,714 

16 Paid-up Equity Share Capitol (Face Value ot Rs. 10 Each) 268.22 268.22 268.22 268.22 268.22 268.22 
17 Olher Equily 54,456 
18 Earnings Per Share (EPS} {" Not Annuoiised) 

(a) Basic EPS I Rs.) • (100.59) • (109.35) • 70,935.72 * (304.04) * 66,969.43 66.874.73 
b Diluted EPS Rs. . 100.59\ . 109.35 • 70,935.72 . 30404 • 66.969.43 66,874.73 

1 /1 



Background of the Company 

1. The consolidated financial results comprise the financial results of Reliance Naval and Engineering Limited

("RNEL" or "the Company") and its subsidiaries and associates for the period ended December 31'1, 2023. RNEL

is a company limited by shares, incorporated and domiciled in India. The registered office of the Company is

located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli {Gujarat), and the Company is listed on the

Bombay Stock Exchange (BSE) and the Nation.ii Stock Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels{NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

2. On September 4'h, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the "IBC" / "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad {the

"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement

Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section

16 of the Code. SubseqL1ently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors

(the "CoC") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.

Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5th, 2020.

The powers cf the Board of Directors of the Company were suspended with effect from January 15tn, 2020 i.e.

the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been

concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,

effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a

monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day

operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as

per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya

has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31",
2023. 

In line with approved resolution plan the SuccessfLII Resolution Applicant ("SRA") has deposited upfront payment

tranches on October 27th , 2023, and the same has been received in the designated bank accot,1nt of the Company,

By January 4th , 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as

per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC

meeting held on January 41n , 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the

Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review

the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned

resolL1tion plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23'd, 2023. SRA had taken

approval from NCLT for an extension till November 1stt•, 2023 for depositing the same. The actual deposit was
done on October 27th , 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by



SRA by December 23 rd , 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 

tranche i.e. by December 23 rd , 2024, which actually has been paid on August 07th , 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the

yard and h.as received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide genera! repair services and is in the process of fully restoring

their fabrication facility
d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the consolidated financial statement for the period ended December 31't, 2023 have been prepared on

going concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from

the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the

amount of INR 1, 73,219.05 !akhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February i5th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 

the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 

MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after the communication of such 

decision to the Company'. 

/ 

\ 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposa\ 

by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in 

advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 

and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has tiled I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 

which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Priv;,te l,.imitei:I, a wholly-owned subsidiary of the Company was admitted during 2020-21 for

Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private

Limited is completed as pet· the NCLT order dated December 4th, 2023 which has been set aside by NCLAT by its

order dated July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the

books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxable income will be available against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by

the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,

resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel

Infra Limited was to invest tNR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The

infusion of the amount happened on October 27t\2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 

Nikhil Vasantlal Merchant"' Chairman & Managing Director December 8th, 2023 

Paresh Vasantlal Merchant Director December 8th, 2023 
--

Bhavik Nikhil Merchant Director December 8th, 2023 

Vivek Paresh Merchant Director December 8th, 2023 

l<aiyoze Beji Billimoria Independent Director December 14th, 2023 

Ashishkumar Bairagra Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14th, 2023 

Prabhakar Reddy Patil Independent Director December 16th, 2023 

Maya Swaminathan Sinha Independent Director December 14th, 2023 

Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 3th, 2023, and has been

redesignated as Chairman & Managing Director w.e.f. February 13th, 2024, at the board meeting held on February

13th, 2024.



11. As on December 3151
, 2023, the Company had given a Security Deposit (short-term and long-term) amounting to

INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/5 E­

Complex Private Limited ("ECPL") against the land taken from them on iease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The cl?im submitted by the Resolution Professional of the Company was not

accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 041h, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25 th, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring

in the year 2028. Till the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the iand is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provisi.on is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending December 31'\ 2023. There are three subsidiaries of the company and one associate. The

subsidiaries of the Company are separate legal entities, also currently few companies are under CIRP Process,

under liquidation and non-operational and the company is not able to obtain relevant data from the available

contact details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial

Statements incorporating oniy Conceptia Software Technologies Private Limited, an associate company. The

following wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company Status 
---·�· 

1 E Complex Private Limited Resolution Plan approved on 
December 04, 2023 which has 
been set aside by NCLAT by its 
order dated July 25, 2024. 

2 PDOC Pte. Limited Active 
3 Reliance Technologies and Systems Private Limited Active 

-

13. During the period June 301", 2023 prior period income was booked amounting to INR 40.35 lakhs income.

14. As per NCLT order dated August 1", 2023 interest at the rate of SBI MCLR plus 200 bi!sis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of lNR 40.27 lakhs at the rate of 10.50% from June 23,
2023 to June 30, 2023. In the Meeting of the Joint Lenders of the company, held on September 12, 2023, the
unrelated financial creditors have agreed to give an extension of time for making the balance upfront payment

subject to payment of interest for the delay, at 581 MCLR of 1 year (8.5%) plus 250 basis points from September

15, 2023 till the date of payment on reducing balance basis. Therefore the company has charged interest of INR

517.68 lakhs and INR 127.47 lakhs in the second quarter and third quarter respectively.



16. The consolidated figures for the quarter ended December 31'\ 2023, are the balancing figures between the

unaudited consolidated figure for the period ended December 31'\ 2023, and year-to-date unaudited

consolidated financlal results for the period ended September 30 th, 2023.

For and on behalf of the Board of Directors,

Reliance Naval and Engineering limited

Mr. Nikhil Merchant 

Chairman & Managing Director 

D!N: 00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited 
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. The Hon' ble National Company Law Tribunal ("NCL T") admitted an insolvency and
bankruptcy petition filed by IDBI Bank, acting as a financial creditor, against Reliance
Naval and Engineering Limited ("the Company"). The resolution plan submitted by Mis.

Hazel Mercantile Limited, the Resolution Applicant, was approved by the NCLT through
an order dated December 23, 2022.

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid 
by January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the 
newly appointed board of directors ("New Management") of the Company was given full 
authority to manage the Company's affairs in compliance with the Companies Act, 2013. 

The impact of resolution plan has been given in the financial statement for the quarter 
and nine months ended December 31, 2022. 

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results .of Reliance Naval and Engineering Umit@d {the "Company") for the Quarter and
Nine months ended December 31, 2023 ("the Statement") attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3. This statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared .in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.
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4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

5. Based on our review conducted and procedures performed as stated in paragraph 4
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Although the unaudited standalone financial results for the quarter and nine months
ended December 31, 2023, along with the audited financial statements as of March 31,
2024, were signed and approved by the Board of Directors on the same date, we, as the
auditors, have reviewed and issued Limited Review Report on the interim financial
results for the respective quarter and nine months ended.

For N. N. Jambusaria 8: CO. 

Charter.ed Accountants 
Firm Reg. No: 104030W 

"" 

Ni mesh N. Jambusaria 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXE1255 
Place: Mumbai 
Date: November 11, 2024 
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Rellance Naval and Engineering limited 
Registered Office: Pipavav Port, Post Ucchaiya, Via Rojulo, Dist. Am1eli, Gujaral • 365 560. India. 
Website: www.rnavel.co.in, E-mail: rdel.investers@reliianceada.com CIN: L3511 OGJ1997PLC033193 

Quarter Ended Nine Month Period Ended 
Sr. No. Pa:diculari 31. i2.202

:£:j 

30.09.2023 31.ll.2022 31.12.2023 31.i2.2022 
Unaudited Unaudited Unaudited Unaudited Unaudited 

1 Revenue from Operations 40 316 
2 Of her lncorne 50 51 70 :225 444 
3 Total Income (1+2) 50 51 110 225 760 
4 Expenses 

10) Cost of Moteriols Consumed 10 2
1 

: 

1 

I 

15 23 
lb) Cost of Row Material Sold 
{c) Changes in lnvenioiies of �Vork In Progi',i;:SS & Sciap 

Id) Employee Benerits Expenses 78 82 8
5 I

246 257 
le) Labour/Fobrication end Subcontractor Charges 138 130 187 397 402 
if) Power. Fuel and V\la1er 119 115 170 349 446 

lg) Cos1 Es1imote:j for Revenue Recognised 

lh! Foreign Exchange Diiference (net! 
(i} Provision for i'lon-M0ving Inventory 
UJ Ott1er Expenses 256 i88 9EO 7i2 3,798 

Toto! Expenses 601 517 1,393 "1,719 4,'126 
5 Profit i (loss) from Operations before Depreciafion I Amoriisation cosi and (551) (466) (l,28"3) (1,494) (4,166) 

Finance Cod {3-4) 
6 Finance Costs 475 796 ,16.484 1.610 1.46,584 
7 Depredation and Amortisation Expenses 1.720 1,721 1,717 5,147 5.138 
8 Profit I {Loss) Before Exci>pttonal Items 15-6-7) (2.746) {2,983) (49,484) (8,251) (l.55.888} 

9 Exceptionol Items 19.52,133 19,52.123 
10 Profit I {loss) before Tax (B+9} (2,746) (2,983) 19,02,649 {8,251) 17,96,235 
11 Income Tax For Earlier \'ears 

I 7.96.i3s I12 Deferred Tax Credit I !Reversal) 
13 Profit /(loss) Altellox(10+l1+12) (2.746) (2,9&3) 19,02,649 (8,251)' 
14 Other Comprehensive Income 

Items ihat will not to be reclc.issified to profit and toss in the subseqveni ysar 

(i) Actvoriol gains/l!osse,) an defined i)enefit plans 
Iii) Add:

-
Corrsolidoled share in the profit/(ios,sJ of associale 

Total Other Comprehensive Income for fhe period/year 

15 Total Comprehensive Income for lhe period/year ( 13+ 14) (2,746) (2,983) 19,02,649 (8,251) 17,96,235 

16 Poid-vp Eqvity Share Copilal {Face Value of ll�R 10 Each) 268.22 0·5�1 268.22 268.22 268.2'.2 
17 Other Equlty 

• (�� 1
-
��J 

18 Earnings Per Share (EPSJ (* Not Annualised) 
(a) Basic EPS (INRI • (102.381 . 70.936.13 • (307.621 • 66,968.72 

b Diluted EPS INRI • 1102,381 . 111.21 . 70,936."13 • (307.621 • 66,966.72 

1NRi11Lakh< 

Year Ended 
31.03.:2023 

Audited 

316 
460 
776 

26 

326 

528 
567 

3,957 

5,404 
(4,628) 

l,46,973 
6,829 

(1,511,430) 
19.52.123 
11,n,6n 

17.93,693 

17.93,693 

268.22 
54.205 

66,873.95 
66,873.95 



Background of the Company 

1. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL" or "the
Company") for the period ended December 31'\ 2023. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Raju la,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEl has a iarge shipbuiiding/repair infrastructure in fndia indudfng the largest Dry Dock in the
world. The Company is the first private sector company in lndi<:i tq obtain the license and contract to build Naval
Offshore Patrol Vessels{NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication fadlity spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. On September 4th, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "!BC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad {the
"NCLT") against the Company. The NCLT, vide its order dated January lSth, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP"} of the Companv under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("lRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13th, 2020, the Committee of Creditors
(the "Coe") replaced IRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.
Upon the application filed by Coe, the NCLT approved the appointment of RP vide its order dated May 5th, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15111, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,
effective on and from December 23 rd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as
per the resolution plan and the decision of the members of the Monitoring Committee, Mr, Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 31",
2023.
In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment
tranches on October 27th , 2023, and the same has been received in the designated bank account of the Company.
By January 4th , 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and 1\/lC period Cost has been made. Hence it was decided in the MC
meeting held on January 4tl,, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd , 2023. SRA had taken
approval from NCLT for an extension till November 15th , 2023 for depositing the same. The actual deposit was
done on October 27th , 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made by



SRA by December 23rd , 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 

tranche i.e. by December 23 rd , 2024, which actually has been paid on August 07t1i , 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 v.rork-in-pragress vessels presently at the

yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be •

operational for new build from December 2024 .

. c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and ls in the process of fully restoring

their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the financial statement for the period ended December 31'\ 2023 have been prepared on going concern

assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legat Cases 

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables

from ONGC against the order of Offshore Vessels {OSVs) and Naval Offshore Patrol Vessels (NOPVs) from

the Ministry of Defense (MOD). After getting the relevant information, the new management re.alized that the

amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts: In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February 15th , 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17 th , 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 

the writ petition as a representation in res·ponse to the Impugned Termination Notice and take a decision on 

termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 

MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after the communication of such 

decision to the Company. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 
by August 31'1 , 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 
RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 
which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The C!RP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th , 2023 which has been set aside by NCLAT by its
order dated July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Companv is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set of

f

, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 2Jth,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 
Nikhil Vasantlal Merchant'� Chairman & Managin€\ Director December 8th, 2023 

--

Paresh Vasantlal Merchant Director December 08th, 2023 
Bhavik Nikhil Merchant Director December 08th, 2023 
Vivek Paresh Merchant Director December 08th, 2023 
Kaiyoze Beji Biliimoria I Independent Director December 14th, 2023 

--

Ashishl�umar Bairagra Independent Director December 14th, 2023 
Arun Sinha Independent Director December 14th, 2023 
Prabhakar Reddy Patil Independent Director December 16th, 2023 
Maya Swaminathan Sinha Independent Director December 14th, 2023 
Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on Dec.ember 8''\ 2023, and has been
redesignated as Chairman & Managing Director w.e.f. Februart 13th, 2024, at the board meeting held on February
13th, 2024.



11. As on December 31'', 2023, the Company had g iven a Security Deposit (short-term and long-term) amounting to

!NR 9,343.02 Lakhs. Out of the above security deposit, an amount of !NR 7,370 Lakhs has been given to M/S E­

Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not

accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated

December 04'h, 2023. The said order of NCl.:r has been set aside by NCLAT by its order dated July 251h, 2024. The

COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the !ease tenure of SEZ land is for 60 years in biocks·of 20 years. The first biock of 20 years is expiring

in the year 2028. Till the time the Company is in possession of said !and, the question of refund of securitv

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received bv the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. During the period June 30th, 2023 prior period income was booked amounting to INR 40.3-S lakhs income.

13. As per NCLT order dated August 1'', 2023 interest at the rate of SBl MCLR plus 200 basis points is payable with

effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.

Hence as per the order, the company has charged interest of /NR 40.27 lakhs at the rate of 10.50% from June 23,

2023 to June 30, 2023. In the Meeting of the Joint Lenders of the company, held on September 12, 2023, the

unrelated financial creditors have agreed to give an extension of time for making the balance upfront payment

subject to payment of interest for the delay, at SBI MCLR of 1 year {8.5%) plus 250 basis points from September

15, 2023 till the date of payment on reducing balance basis. Therefore the company has charged interest of INR

517 .68 lakhs and INR 127.47 lakhs in the second quarter and third quarter respectively.

14. As per NCLT order dated November 21't, 2023, l" tranche amounted !NR 312 crores is deferred and interest is

payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at the rate

of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on INR 112 crores from December 23, 2023 till

the date of payment which is August 7th ,2024. Therefore, the company has charged interest of INR 75.19 lakhs

in the third quarter.

15. The figures for the quarter ended December 31'\ 2023 are the balancing figures between the unaudited figure
for the period ended December 31'', 2023, and year-to-date unaudited financial results for the period ended

September 30th, 2023.

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 

Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 
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Independent Auditor's Report 

To 

The Board of Directors of Reliance Naval and Engineering Limited 
Report on the audit of Consolidated Financial Results ("CFR") 

Insolvency and Bankruptcy Code, 2016 (IBC) 

The Hon'ble National Company Law Tribunal ("NCLT") admitted an insolvency and bankruptcy 
petition filed by IDBI Bank, acting as a financial creditor, against Reliance Naval and Engineering 
Limited ("the Company"). The resolution plan submitted by Mis. Hazel Mercantile Limited, the 
Resolution Applicant, was approved by the NCLT through an order dated December 23, 2022. 

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid by 
January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the newly 
appointed board of directors ("New Management") of the Company was given full authority to 
manage the Company's affairs in compliance with the Companies Act, 2013. 

The impact of resolution plan has been given in the financial statement for the quarter and 

nine months ended December 31, 2022. 

1. Opinion

We have audited the accompanying consolidated financial results of Reliance Naval and 
Engineering Limited (hereinafter r@f.@rr@d to as "the Parent Company") and its subs-id-iaries 
(Parent Company and its Subsidiaries together referred to as "the Group") which includes the 
Group's share of net profit/loss after tax in its associate for the quarter and the year ended 
March 31, 2024 ("the statement") attached herewith, being submitted by the Holding 
Company pursuant to the requirement of Regulation 33 of the SEBJ (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us 
and based on the consideration of reports of other auditors on separate audited financial 
statements/financial information of subsidiaries and associates, the aforesaid CFR 
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a. Includes the result of the following one associate

Sr. No Name of the associate 

1 Conceptia Software Technologies Private Limited 

Chartered Accountants 

b. is presented in accordance with the requirements of Regulation 33 of 'the Listing
Regulations and

c. give a true and fair view, in conformity with the recognition and measurement
principles laid down in the applicable Ind-AS and other accounting principles generally
accepted in India, of consolidated net profit, total comprehensive profit (comprising
of net profit and other comprehensive profit) and other financial information of the
Group, its associate company for the quarter and year ended March 31, 2024.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 14] (10) of the Act. Our responsibilities under those �As are further described in the 
'Auditor's Responsibilities for the Audit of the CFR' section of our report. We are independent 
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of 
the SFS under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence obtained by us and that obtained by the other auditors in 
terms of their reports referred to in "Other Matters" paragraph below in this audit report, is 
sufficient and appropriate to provide a basis for our opinion. 

3. Management's Responsibilities for the CFR

These quarterly as well as the year-to-date CFR have been prepared on the basis of the 
consolidated annual financial statements. 

The Holding Company's Board of Directors are responsible with respect to the preparation of 
these CFR that give a true and fair view of the net profit and other comprehensive income 
and other financial information of the Group in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standards 34, 'Interim Financial 
Reporting' prescribed under Section 133 of the Act read with relevant rules issued thereunder 
and other accounting principles generally accepted in India and in compliance with Regulation 
33 of the Listing Regulations. The respective Board of Directors of the companies included in 
the .Group are responsible for maintenance of adequate accounting re_cords in accordance 
with the provisions of the Act for safeguarding of the assets of the Group and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
the design, implementation and maintenance of adequate internal financial controls, that 
were operating effectively for ensuring accuracy and completeness of the accounting records, 

8-605. 6th Floor, 340,Mahalaxmi Centre Premises. Opp. Bal Bharati College, S.V. Road. Kandivali (W), Mumbai . 400067 • Tel.: +91 22 3595 5329



N. N. Jambusaria & Co. 
Chartered Accountants 

relevant to the preparation and presentation of the CFR that give a true and fair view and 
am fr@@ from material misstatement, whether due to fraud or error, which have been used 
for the purpose of preparation of the CFR by the Directors of the Holding Company, as 
aforesaid. 

In preparing the CFR, the respective Board of Directors of the companies included in the 
Group are responsible for assessing the ability of the Group to continue as a going concern, 
disclosing, as applicable, matter -s related to going concern and using th@ going concern ba -sis 
of accounting unless the Board of Directors either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for 
overseeing the financial reporting process of the Group. 

4. Auditor's Responsibilities for the Audit of the CFR

Our objectives are to obtain reasonable assurance about whether the CFR as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these CFR. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the CFR, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an .opinion on the effectiveness of the company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Board of Directors use of the going-concern
basis of accounting and, based on the audit -evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the CFR or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of
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our auditor's report. However, future events or conditions may cause the Group to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the CFR, including the
disclosures, and whether the CFR represent the underlying transactions and events in
a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the CFR. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the CFR of which we are the independent
auditors. For the other entities induded in the CFR, which have been audited by other
auditors, such _other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance ("TCWG") of the Holding Company and 
such other entities included in the CFR of which we are the independent auditors regarding, 
among other matters, the planned scope and -timing of the audit and -significant audit finding-s, 
including any significant deficiencies in internal control that we identify during our audit. 

We also provide those TCWG with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where 
appHcabl-e, rnlat-ed safeguards. 

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

5. Other Matters

i. We did not audit the financial statement of one associate whose share of loss amounting
to INR 19 lakhs & share of profit amounting to INR 77 lakhs for the quarter and year
ended March 31, 2023, as considered in the consolidated financial results. These
financial results have been audited by other auditors whose reports have been furnished
to us by the Board of Directors and our opinion on the consolidated financial results, in
so far as it relates to the amounts and disclosures included in respect of this associate,
and our report in terms of sub-section (3) of section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditor.

ii. In case of three subsidiaries the interim financial information for the quarter and year
ended March 31, 2024, ts not _av_allabJe. In absence of the _afore.said interim Hn_anci_al
information, the same have not been included in the audited consolidated results. In
our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

iii. Attention is drawn to the fact that the figures for the quarter ended March 31, 2024 as
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reported in the CFR are the balancing figures in respect of the year ended March 31, 
2.024 and published year to date figures up to the end of the third quarter of the relevant 
financial year. The figures up to the end of the third quarter are only reviewed and not 
subjected to audit as required by Listing Regulations. 

iv. The annual financial results dealt with by this report has been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read
with the audited financial statements of the Company for the year ended March 31,
2024, on which we issued an unmodified audit opinion vide our report dated November
11, 2024.

Our opinion on the statement is not modified in respect of these matters. 

For N. N. Jarnbusaria & CO. 
Chartered Accountants 
Firm Reg. No: 104030W 

Nirnesh N. Jarnbusaria 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXF4194 
Place: Mumbai 
Date: November 11, 2024 
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; ,< ';,. • ,·:, , Statement of Audited Comolidated flnancl!II Results for the Quarter and Year E"ded Mctrch 31, 2024·F�•· ·' - . · ···> • · ,

INR in Ltikh."i 

Quarter Ended Year Ended 
Sr. No. Parti<:ulats 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31-03.2023 

Audll<>d --· unaudited Audited Audited Audited 
l Revenue trom Operations 316 
2 Olher Income 21 50 16 246 460 
3 Total lneon1e (l +2) 21 50 16 246 776 
4 Expenses 

(a) Cos I of Materials Consumed 12 10 3 27 26 
(bl Casi of Raw lv',aleriol Sold 
\C) Chcr190s in lrwentortes of Work in Progress e. Scrap 
(di Employee Benefits Expenses 226 78 

691 

. 472 326 

iei Labour/Fobricolion and Subcontractor Charges 239 138 126 636 .128 
(fl Powe,. Fuel ond Water 147 119 121 I 496 567 

(gl Cost Estimated for Revenue Recognised 
lh) Foreign Exchange Ditterence (net! 
Iii Provision for hlon-/V,oving Inventory
Ii) 01her Expenses 554 256 159 1,266 3,957 

Total Expenses 1,178 clOl 478 I 2,897 5.404 

5 Prom I (Loss) from Operallons before Deptecio!ion I Amortisation cost and (1,157) (551) (462) (2,651) (4,6
�

8)
1 finance Cost (3-4) 

6 Finance Casis 1,029 47.5 389 2,639 1,46,913 
7 t)epreciation and Amor1isation Exp":::ns.es. 1,699 1,720 1.691 6.8�6 6,829 
8 Loss Before Exceplional Items (5-6-7) (3,885) (2,746) (2,542) (12,13�} (l,58,430) 

9 Exceptionol ltem:s 19.52, 123 
10 Loss before Tax (8+9) (3,885) (2,746) {2,542) {12,136) 17.93.693 
11 Income Tax fa, Earlier Years 
!2 Deterred Tax Credit/ (Reversal) 
13 Lem After Tax (1 O+Jl +!2) {J.885) (2,74.J) (2,542} (12,130) 17,¥3,693 

14 Other Comprehensive Income 
11ems !hat will no! lo be reclassified lo profil ond loss in tile svl,sequent year 

(ii Actuarial goins/(losses) on defined benefit plans 
(iii Add:- Consolidated shore in lhe profit/(loss) of as.socio le (i91 48 3 77 21 

Total Other Comprehensive Income !or the period/year (19) 48 3 77 21 

15 Total Comprc,hensive Income !or the period/year {13+14) {3,904) (2,698) (2,539j (12,059} 17,'13,714 

16 Paid-up Equity Share Capilol (Face Value cf Rs. 10 Eoch) 268.22 268.22 268.22 W:l.22 268.22 

17 Other Equl1y A2.396.7l 54A56.20 
18 Earnings Per Share (!:PS){' Not Annualised) 

fa) Basic EPS (Rs.J • {145.55) • 1100.59) (94.66) 1449.591 66.87<.73 
b Diluted EPS {Rs.} * !IA.5.55 • 1100.591 (94.66) {449.59) 66,874]3 



STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES 

Particulars 

I ASSETS 

(1) Non Current Assets
(o) Property. Plant arid Equipment
(bl Riqht-of-use Assets 
(cl Copilol Work in Proqress 

(di lnlonqible Assels 
(e) Financial Assels

(i) lnveslments
(fl Deferred Tax Assets Inell 
(q) Olher Non Curren! Assels 

Total Non Current Assets (A) 

(2) Current Assets 
(o) lnvenlories 
(bl Financial Assels 

(ii Trade Receivables 
(ii) Cash and Cash Equivolenls

le) Curren! Tax Assets (nel) 
(d) Olher Current Assels

Total Non Current Assets (8) 

II EQUITY AND LIABILITIES 

(1) Equity

lo) Equity Share Capitol
Share Application Money
(bl Other Equity 

Total Equity (A) 

(2) Liabilities 
2.1 Non Current Liabilities 

lo) Financial Liabilities 
(ii Borrowinqs 
Iii) Lease Liability· 

(bl Provisions 

Total Non Current Liabilities (8) 

2.2 Current Liabilities 

lo) Financial Liabililies 
Iii Borrowinqs 
(ii) Lease Liability
(iii) Trade Payables

TOTAL ASSETS (A+B) 

Tolal oulstandinq dues of micro and small enterprises
Tolal oulstondinq dues of creditors other than micro and small enterprises

(iv) Other Financial Liabilities
lb) Other Current liabililies 
(c) Provisions

Total Non Current Liabilities (CJ 

TOTAL EQUITY AND LIABILITIES (A+B+C) 

As at March 31, 

2024 

Audited 

1.10,757 
6,000 
4,307 

481 

9,411 

1,30, 956 

1.40.540 

1,821 
5 

1,020 

1,43,386 

2,74,342 

268 
5,000 

42.397 

47,665 

1.62.574 
7,320 

43 

1,69,937 

50.800 
1.175 

3 
3.678 
1.065 

19 

56,740 

2,74,342 

IN// 111 /,akhs 

As at March 31, 

2023 

Audited 

1.16.486 
6.732 
3,669 

404 

9.343 

1,36.634 

1,40.515 

810 
25 

558 

1,41,908 

2,78,542 

268 

54.456 

54.724 

1.85.000 
8,137 

43 

1.93,180 

20.000 
809 

28 
7,798 
1.925 

78 

30,638 

2,78,542 



Audited ConsoHdotecl Cash flow Statement 

JNR 111/.akhs 

!��- 2023 - 2024 2022 - 2023 

A Cash Flow from Operating Activities 
Prof ii I (Loss) before Tax and associate profit ll2,i36) 17.93,693 

Adjustmer.l's for :· 

Depredation and Amortisation Expenses 6,846 6.829 
lnterast Income (91 (12) 
Loss on Sale of Plant. properly and equipments (net/ 1,805 

Finance Costs 2.639 l,46,973 
RolJ reca\c\Jlation Flx!3d asset lmpolrmaan1 end W /off - 221 

Opera!ing cash flow before working capitol changes (2,660) 19.49,SOS 

Movement in Working Capitol 
(Increase] f Decrease in Inventories (241 68,117 
{Increase) /Decrease Other non currenl assets 6 

{lncrea�eJ /Decr€·ose Trade. and Other Receivables \4631 15,355 

lncreme in f {Decrease} Trade c1nd Other Payables {3.893) (18,90,455) I 

Cash Used in Operations (7,Q34) 1.42,525 

Income Taxes (Paid I / Refund 19 308.18 

Net Cash from Operating Activities {7,015) 1.42,833 

s Cash Flow from Investing ActiviHes j 

Purchase cf Property, Plant arid Equipment end Capital Work in Progress 

\ 

(1,022) l.156 
FD kepi with bank i74) 

Interest Received 9 12 

I 
Net Cash from Investing Activities {1,087) 1,168 

C Cash Flow from Financing Activities 
Finance Costs ['2,639) fl.46,973) 

I 
Shore capitol money received 5,0l'O 
Upfront Payment as per pion (20,000} 
lnferesl on upfront poymenl (605} 
Borrowings (From Hczel !flfro Ltd} 28,3i4 1,000 
Repayment of 801rowings (Interim funding) (804) 

Interest paid of repo'/rnent of Borrowings (Interim funding) (133) 

Net Cash used In Financing Aclivlfles 9,113 {1,45,973) 

Net {decrease)/ Increase In cash and cash equlvalenls (A+B+C) 1,011 (U72l 

Cash and Cash Equivalents ai 1he beginning of the yeor 810 2781.76 

Cash and Cash Equivalents al the end of lhe year (rele1 note 8) 1.821 810 

Notes: 
l The above cas!1 flow s.to1ement has been prepared under the "Indirect Mefhod'' as set out in IND AS 7 - Cast) Flow S1a!emen1 
2 Previous Yeor Figures hove been resirovped I rearranged v,Jt1erever necessar/ to make them comparable \·Vlth those of current yeor. 



Background of the Company 

1. The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Umited ("RNEL" or "the Company") and its subsidiaries and associates, for the period ended March 31'1, 2024.
RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the Company
is located at Pipavav Port, Post Ucchaiya, Via- Raju la, District Amreli (Gujarat). and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to  build Naval
Offshore Patrol Vessels(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath mme with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. On September 4th, 2018, IDBI Bank in its capacity of financial creditor filed a petition under the Insolvency and
Bankruptcy Code 2016 (the "IBC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the
"NCLT") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement
Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and 
appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section
16 of the Code. Subsequently, pursuant to the meeting held on March 13th , 2020, the Committee of Creditors
(the "CoC") replaced IRP with l'vlr. Sudip Bhattacharya as the Resolution Professional ("RP") tor the Company.
Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5th, 2020.
The powers of the Board of Directors of the Company were suspended with effect from January 15th, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current
period, i.e. June 30th, 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been
concluded and Mr. Sudip Bhattacharya has ceased to  be the resolution professional of the Corporate Debtor,
effective on and from December 23'd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Acco.-dingly; as

per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 3151

, 

2023. 

In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment
tranches on October 27th, 2023, and the same has been received in the designated bank account of the Company.
By January 4th, 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC
meeting held on January 4th, 2024 that with effect from the said date the MC has ceased to exist, and the board
of directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had
taken approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit
was done on October 27th, 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made



by SRA by December 23rd, 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 
tranche i.e. by December 23rd, 2024, which actually has been paid on August 07, 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:

a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the

yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportuniti.es. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.
c. Yard Readiness: The cornpanv is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring

their fabrication facility.

d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additiona! capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,

2024, the consolidated financial statement for the period ended iviarch 31'\ 2024 have been prepared on going

concern assumptions by the Board of Directors of the Company. This ha� been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73,219.05 lakhs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense {MOD}. After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the

Company replied to the notice and also filed a writ petition along with a stay application before the Delhi High

Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17th, 2020. After 

hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider 

the writ petition as a representation in response to the Impugned Termination Notice and take a decision on 

termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the 
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after the communication of such 
decision to the Company. 



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 

by August 31st, 2020, outlying how it can complete two of the five NOPVs (NSOOl and NS002) which are in 

advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 

and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 

RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 

which is due for hearing, the Company has conservatively decided to write off the same. 

(;i. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during. 2020-21 for 
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private 

Limited is completed as per the NCLT order dated December 4th, 2023, which has been set aside by NCLAT by its 

order dated July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is 

pending admission. The impairment created in the earlier years against this investment is still carried in the 

books of accounts. 

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that suffi.cient future

taxable income will be available against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by

the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capita! by lNR 73,490.91 lakhs. As per the approved resolution plan, Haze!

Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The

infusion of the amount happened on October 27th,2023.

10. New Management has been appointed as follows on  the board of the Company.

Name of Director Designation Date of Appointment 

Nikhil Vasantlal Merchant* Chairman & Managing Director December 8th, 2023 

Paresh Vasantlal Merchant Director December 8th, 2023 

Bhavik Nikhil Merchant Director December 8th, 2023 

Vivek Paresh Merchant Director December 8th, 2023 

Kaiyoze Beji Billimoria Independent Director December 14th, 2023 

Ashishkumar Bairagra Independent Director December 14th, 2023 

Arun Sinha Independent Director December 14th, 2023 

Prabhakar Reddy Patil Independent Director December 16th, 2023 

Maya Swaminathan Sinha Independent Director December 14th, 2023 

Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December gth, 2023, and has been

redesignated as Chairman & Managing Director w.e.f February 13tn, 2024, at the board meeting held on February

13th, 2024.



11. As on Mar·ch 31'1, 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR

9,343.02 Lakhs. Out of the above security deposit, an amount of lNR 7,370 Lakhs has been given to M/5 E­

Complex Private Limited (''ECPL") against the land taken from them on lease as a refundable deposit. ECPL was

admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 041\ 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 251h, 2024. The

COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per /ease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.

12. As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending March 31't, 2024. There are three subsidiaries of the company and one associate. The subsidiaries

of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact

details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements

incorporating only Conceptia Software Technologies Private Limited, an associate company. The following

wholly--owned subsidiaries are not considered i n  the consolidation of the financials statement.

Sr no. Name of the Company Status 
1 I E Complex Private Limited Resolution Plan approved on December 

041", 2023 which has been set aside by 
NCLAT by its order dated July 25'", 2024. 

2 PDOC Pte. Limited Active 
3 Reliance Technologies and Systems Private limited Active 

13. During the period June 301h, 2023 prior period income was booked amounting to INR 40.35 lakhs income.

14. As per NCLT order dated August 1'' , 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% p.a. from June
23 rd , 2023 to June 301h, 2023. In the Meeting of the Joint Lenders of the company, held on September 1211i , 2023,
the unrelated financial creditors have agreed to give an extension of time for making the balance upfront payment
subject to payment of interest for the delay, at SB! MCLR of 1 year (8.5% p.a.) plus 250 basis points from
September 15th , 2023 till the date of payment on reducing balance basis. Therefore, the company has charged

interest of INR 517 .68 lakhs and INR 127.47 lakhs in the second quarter and third quarter respectively.

15. As per NCLT order dated November 21'1, 2023, interest for deferred payment of l'' tranche amounted INR 312

crores is payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at
the rate of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on INR 112 crores from December 23"1,
2023 till the date of payment which is August 7th ,2024. Therefore, the company has charged interest of fNR 75.19



16. The consolidated figures for the quarter ended March 31st, 2024, are the balancing consolidated figures between

the unaudited consolidated figures in respect of the nine-month financial and year-to-date audited consolidated

financial results for the year ended March 31st, 2024.

For and on behalf of the Board of Directors,

Reliance Naval and Engineering Limited

��vf\i��� 
Mr. Nikhil Merchant 

Chairman & Managing Director 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Report 

To 
The Board of Directors of Reliance Naval and Engineering Limited 
Report on the audit of Standalone Financials Results ("SFR") 

Insolvency and Bankruptcy Code, 2016 (IBC) 

The Hon'ble National Company Law Tribunal ("NCLT") admitted an insolvency and bankruptcy 
petition filed by IDBI Bank, acting as a financial creditor, against Reliance Naval and Engineering 
Limited ("the Company"). The resolution plan submitted by M/s. Hazel Mercantile Limited, the 
Resolution Applicant, was approved by the NCLT through an order dated December 23, 2022. 

In accordance with the approved resolution plan, majority of payments due to Financial 
Creditors, Operational Creditors, and Employees, along with the Corporate Insolvency 
Resolution Process ("CIRP") and Monitoring Committee ("MC") period costs, were paid by 
January 4, 2024. Subsequently, the MC was discharged on January 4, 2024, and the newly 
appointed board of directors ("New Management") of the Company was given full authority to 
manage the Company's affairs in compliance with the Companies Act, 2013. 

The impact of resolution plan has been given in the financial statement for the quarter and 

nine months ended December 31, 2022. 

1. Opinion

We have audited the accompanying standalone financial results of Reliance Naval and 
Engineering Limited ("the Company"), for the quarter and year ended March 31, 2024, attached 
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the 
"Listing Regulations"). 
In our opinion and to the best of our information and according to the explanations given to us, 
these SFR. 

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, and

ii. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards, and other accounting principles
generally accepted in India, of the net profit and other comprehensive income and other
financial information for the quarter and year ended March 31, 2024.
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2. Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Companies Act, 2013 (the Act). Our responsibilities under those SAs are
further described in the 'Auditor's Responsibilities for the Audit of the SFR' section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the SFR under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical respons-ib-ihties in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3. Management's Responsibilities for the Standalone Financial Results ("SFR")

These quarterly as well as the year-to-date SFR have been prepared on the basis of the interim 
financial statements. The Company's Board of Directors are responsible with respect to the 
preparation of these SFR that give a true and fair view of the net profit and other comprehensive 
income and other financial information in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standards 34, 'Interim Financial Reporting' presCiibed 
under Section 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation .and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the SFR that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 

In preparing the SFR, the Board of Directors are responsible for assessing the Company's ability 
to continue as a going .concern, disclosing, as applicable, matters related to .going .concern and 
using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting 
process. 

4. Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the SFR as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
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material if, individually or in the aggregate, they could reasonably be expected to influence 
the .economic decisi.ons of users taken on the basis of these SFR. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the SFS, whether due to fraud or
error, design and .perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 1.4J(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the SFS or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the SFS, including the disclosures,
and whether the SFS represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance ('TCWG') regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide TCWG with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards. 
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We also performed procedures in accordance with the circular issued by the Securities and 
Exchange Board of India under Regulation 33(8) of the Listing Regulations, to that extent 
applicable. 

5. Other Matters

i. Attention is drawn to the fact that the figures for the quarter ended March 31, 2024, as
reported in the statement are the balancing figures in respect of the year .ended March
31, 2024, and published year to date figures up to the end of the third quarter of the
relevant financial year. The figures up to the end of the third quarter are only reviewed
and not subjected to audit as required by Listing Regulations.

ii. The annual financial results dealt with by this report has been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read
with the audited financial statements of the Company for the year ended March 31,
2024, on which we issued an unmodified audit opinion vide our report dated November
11, 2024.

Our opinion on the statement is not modified in respect of these matters. 

Place: Mumbai 
Date: November 11, 2024 
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":'i • ·• ' •,• '... ''. • • • , Stdlemc.ntot,Audilei:I Standalone.flnal)cfal Results l<>rfue Quarter ctnd Year Ended March 31, 2024 ,;i:,·•v,·:,::, ! ,,., · 

Sr. No. Parlicula,s 

1 Revenve from Operatlons 
2 Otiler tnc:,me 
3 Total Income (1+2) 
4 Expenses 

(0) Cost of IV,ateriats Consumed 
ib) Cost of Raw Material Sold 
/cl Changes in Inventories of Work in Progress & Scrap 
(d) Employee Benefits Expenses 
(e) Labour/Fabrication and S1Jbconfroctor Charges 
!fl Power. Fuel and Water 

(g} Cost· Eslirnak,d for Revenue Reco!Clnised 
(h\ Foreign Exchonge Difference (net! 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 

15 

16 
17 
18 

ii) Provision for Non�Moving Inventory 
ii) Olher Expenses 

Tofa1 E�penses 

I Profit / (loss). from Operations before Depreciation I Amortisation co,! and 
jflnonce Cost (3-4) 
Finance Costs 
Deprecioiion and Amortisa1ion Expenses 
Loss Before Exceptional Items (5-6-7) 
Excep!ional llems 
Loss before Tox (8+?) 
Income Tax for Earlier Years 
Deferred Tax Credi1 i \Reversal} 
Lo,s AflerTox {10+1 l+l 2)
Ofher Comprehensive Income 
Items +hai will not to be reclassified to profit and loss in the subsequent year 

ti) Acluorial gains/(losses} on defined beneiit plans 
Iii) Add;- Consolidaled shore in !he profit/(lossj of ossociale 

Total Other Comprehensive lnco_me for the period/year 

Total Comprehensive Income for the period/year (13+14) 

Poicl-up Equitv Shore Copital (face Volue of INR 10 Eacl,i 
Other £quily 
faming• Per Shorn (EPS) (' Not Annualised) 

(a) Bosic EPS (INRI 
I) Oiluled EPS INR 

Quarter Ended 
31.03.2024 31.12.2023 
Audited Unaudited 

21 50 

21 50 

12 10 

226 78 
'.139 138 
147 il9 

554 256 
1,178 601 

(1,157) (551} 

1.029 475 

1.699 1,720 
(3,885) (2,746) 

{3,885) (2,746) 

(3.�85)1 (2,746) 

I 

I 
I 
I 

(3,885) (2,746) 

Wl.2'2 268.22 

• (144.841 '(102.38) 
'1144.84' '1102.381 

IA'U m Lc,khs 

Year Ended 
31.03.2023 31.03.2024 31.03.2023 
Unaudited Audited Audited 

316 
16 '7!..6 460 
16 246 776 

3 27 26 

69 472 326 
126 6:l6 528 
121 496 567 

159 1.266 3.957 
478 2,897 5,404 

(4o2l (2,oSll (4.628) 

389 2.639 1,46,973 
1,691 6,8i6 6.829 

(2,542) (12,136) (1.58.430) 
19.52.123 

(2,542) (12,136) 17,93,693 

(2,542) (12,136) 17.93.693 

(2,542) (12,13t) 17,93,6'!3 

26822 26822 268.22 
42,069.06 54,205.05 

194.77) {452.46) 66.873.95 
(9A.77 (4.52.46 66,873.95 



AUDITED STATEMENT OF STANDALONE ASSElS AND LIABILITIES 
I.VU in l(ti.hr 

Pn11.icutars As at March 31, Mat 11,arc:h 31, 

2024 2023 

Audited Audited 

I ASSETS 

(1) Non Current Assets 

{a) Property, Plan1 and Equipment 1.10,7.57 l,16.4B6 

(bi Riqhl-of-use Assets 6,000 6.732 

{c) Capiiol Work in Pr,::,,1ress 4;'.107 3,669 

(di lntongil)le Assets 
(e) Financial Assets 

Ill Investments 153 153 

(f) Deferred 1ox Assets {net) . 

(g) Other Non Current Assehl 9,4i I 9,343 

Toiai Non Current Assefs (A) 1,30.628 1,36,383 

(2) Current Aosels 
(OJ Inventories 1,40,540 1,40,515 

(b) Ftnanciol Assets 
{ii lrade Receivables 
{iii Cash and Cash Ectuivolenls 1,821 BIO 

(c) Current Tax Assels (net) 5 25 

{d) Olher Ct.Xrent Assets 1,020 558 

Toted Non Current Assets (BJ 1,43,386 1,41.908 

TOTAl ASSETS (A+B) 2,74,014 2,78,291 

11 EQUITY ANO LlABlllTIES 

(1) (a) Equity Share Cap!lal 
(al Equity S�,are Capital 268 268 

Shore APPiication Money 5,0C() 

(bl Other Equity 42,069 54.205 

Total Equity (A) 47,337 54,473 

(2) liabilities 

2.1 Non Current liobtlilies 

(al Financial Uobil>lies 
(H Borrowings l,62,574 1,85,000 

(ii) Lease Liability 7,320 S,137 

(bl Provisions 43 43 

Tola! Non Cmrent Llabllltles (B) 1,69,937 1.93,160 

2.2 Current liabilities 
(a) Fincmcicl Liabilities 

(il Borrov..-ings 50,800 20.000 

(ii) Lease Liability 1,175 809 

(iii) Trade Payables 
Total outstanding dues of rnk.."'to and small P.nterp1ises 3 28 

Total o�tstonding dues of creditors other than micro ond small enterprises 3.¢78 7.798 

iiv) Oth!3r Financial Li<:iblll!iP.s 1,065 i.9'.25 

(b} Other Current Liabilities 19 78 

le) P�ovisions 

Tolol Non Current Liabilities [Cl 56,740 30,638 

iOTAl EQUITY AND l1AB1ln1ES (A+B+C) 2,74,014 2,78,291 



Audited standaione Cash Fiow Statement forthe year ended March 31,2024 

-

.St. Porffcuiars 

A Cash flow !rom Opmroling Activities 
1,Jet Loss befcre Tax 
Adjus1ments for :-

Depredation and Amorlisotion Expenses 
lntere-st Income 

Los, on Sole ol Plant, propert1,and equiprnenls (net) 
Fir.cnce Cos1s 

I RolJ reca!cula1ion fixed osse\ lmpotrmeni and \".1/off 

I Operating cash flow before working copiicl changes 

Movement in Working Capital 
I (Increase) I Decrease in Inventories 

{Increase} / Decrease 01her non current as.sets 
{Jncreo.se} / Decreose Trade ond Oti?er F?eceivoblo:i 
Increase in I (Decrease) Trade and Other r'ayobles 

Cash Used In Operations 

Direct Taxes !Paid) I Refund 

I 
Net Cash from Operating Activities 

8 Cash Flow trom Investing Activities 
Purchase of Property, Plant and Equipment and Capi1ol Work in Progress 
FD kept witl1 loor,k 
lnteresi Received 

N&t Cash from Investing Activities 

C Cash flow fron, Financing Activifies 
Finance Costs 
Shere capital money received 
Upfronl Payment as per pion 
lntere,1 en upfront poymenl 
Borrowings (From Hazel Infra Lid) 
Repaymen1 of Borrowings (ln1erim funding) 
lnieres1 paid of repoymenl of Borrowings [lnlertm funding) 

Net Cash used in financing Activities 

Net (decrease)/ increase in cosh and cash equivalents (A+B+C) 

Cosh and Cash Equivalents at ihe beginning of the year 

Cash and Cash Equivalents al the end of the ye<Jr (refer note 8) 

Notes· 
l The cbove cash flow sto1emont hos been prepared under the "Indirect Method' as set out in IND AS 7 - Cosh Flow Stotemenl 

2023 - 2024 

(12,136) 

6,8�6 
(9! 

2,639 

(2,660) 

(2•1 
6 

(403/ 

(3,893) 

(7,034) 

19 

(7,015) 

I
(1,022) 

(74) 
9 

I
(1,087) 

(2,639) 
5,0(X) 

(20,0<.,"0) 
1685) 

28,J?• 

[804) 
(1331 

9,113 

1,011 

810 

1,821 

2 Previbus Year Fiaures have been regrouped I rearranged whetever necessary to make thern comparable wilh those of current vear. 

J}\W m !.akhs 

2022 - 2023 

17,93,693 

6,828 
{121 

l,805 
l,46,973 

221 

19,49,508 

68,117 
-

15,355 

{18,90,4551 

1,42,525 

308 

1,42.833 

Ll56 
-

12 

1,168 

{1,46,973} 

1,000 
. 

(1.45,973) 

(1,972) 

2781]6 

810 



Background of the Company 

1. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL" or "the

Company") for the period ended March 31'\ 2024. RNEL is a company limited by shares, incorporated and

domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,

District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSEj and the National Stock

Exchange (NSE).

The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels (NOPVs} for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

million sq. ft. has an annual capacity of 144,000 tons/year. The shipyarcl has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters .

2. On September 4th, 2018, IDBI Bank _in its c<?pacity of financial creditor filed a petition under the Insolvency and

Bankruptcy Code 2016 (the "!BC" I "Code") with the Hon'ble National Company Law Tribunal, Ahmedabad (the

"NCL
T
") against the Company. The NCLT, vide its order dated January 15th, 2020 ("Insolvency Commencement

Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the Company under the Code and

appointed Mr. Rajeev Bal Sawangikar as the Interim Resolution Professional ("IRP") in accordance with Section

16 of the Code. Subsequently, pursuant to the meeting held on March 13'h, 2020, the Committee of Creditors

(the "CoC") repl1:1ced iRP with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company.

Upon the application filed by CoC, the NCLT approved the appointment of RP vide its order dated May 5th, 2020.

The powers of the Board of Directors of the Company were suspended with effect from January 15th, 2020 i.e.
the commencement of the insolvency proceedings, and continue to remain suspended till the end of current

period, i.e. June 30th , 2023 . Pursuant to the approval of the Resolution Plan, the CIRP of RNEL has been

concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Corporate Debtor,

effective on and from December 23rd, 2022. Furthermore, as per the terms of the approved Resolution Plan, a

monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the closing date as defined under the Resolution Plan. Accordingly, as

per the resolution plan and the decision of the members of the Monitoring Committee, Mr. Sudip Bhattacharya
has been appointed as the Chairman of the Monitoring Committee vide its 3rd MC meeting dated January 3l5t,
2023.

In line with approved resolution plan the Successful Resolution Applicant ("SRA") has deposited upfront payment

tranches on October 27th , 2023, and the same has been received in the designated bank account of the Company.

By January 4th , 2024, majority of the payment to Financial Creditors, Operational Creditors, and Employees as
per the approved plan along with CIRP and MC period Cost has been made. Hence it was decided in the MC

meeting held on January 4th , 2024 that with effect from the said date the MC has ceased to exist, and the board

of directors of the company is given full authority as per the Companies Act for management of affairs of the

Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned

resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd , 2023. SRA had
taken approval from NCLT for an extension ti/J November 15th, 2023 for depositing the same. The actual deposit

was done on October 27t11 , 2023. Further, the first tranche of deferred payment of INR 312 Crore was to be made



by SRA by December z3rct , 2023. The SRA has taken approval of NCLT for an extension of one year to pay the first 
tranche i.e. by December 23rd , 2024, which actually has been paid on August OJth , 2024. 

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels present!y at the
yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.
d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.
e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the financial stateml:'nt for the period ended March 31'\ 2024 have been prepared on going concern
assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. The amount of INR 1,73,219.05 lal<hs were shown as impairment against the Shipbuilding Contracts Receivables
from ONGC against the order of Offshore Vessels (OSVs) and Naval Offshore Patrol Vessels (NOPVs) from
the Ministry of Defense (MOD). After getting the relevant information, the new management realized that the
amount of INR 1,73,219.05 lakhs representing various contracts is not receivable and hence has been considered
for write-off from the books of accounts. In response to the Show Cause Notice from Ministry of Defence, the
Company replied to the notice and also tiled a writ petition along with a stay application before the Delhi High
Court on February 15th, 2020.

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17 th , 2020. After
hearing the arguments of both parties at length, the Hon'ble Court was pleased to direct the MOD to consider
the writ petition as a representation in· response to the Impugned Termination Notice and take a decision on 
termination as per law. The Hon'ble Court was further pleased to direct that in case the final decision of the
MOD in relation to the termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after the communication of such
decision to the Company.



Although the MOD has not revived the contract, it had offered the Company an opportunity to present a proposal 
by August 31st, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which are in 
advanced stages of completion by outsourcing the remaining work to a PSU shipyard. This is at a proposal stage 
and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs. 
RP has filed I.A. in NCLT against the cancellation of the order. Pending the final decision by NCLT and the MOD 
which is due for hearing, the Company has conservatively decided to write off the same. 

6. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4th , 2023 which has been set aside by NCLAT by its
order dated July 2srh, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other 

7. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

8. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

9. The Number of equity shares in the company stands reduced based on the approved resolution plan by
the Hon'ble National Company Law Tribunal in the ratio of 1 share each for 275 shares held in the company,
resulting in the reduction of equity capital by INR 73,490.91 lakhs. As per the approved resolution plan, Hazel
Infra Limited was to invest INR 5,000 lakhs by way of 5 crores equity shares of INR 10 each in the company. The
infusion of the amount happened on October 2J1h,2023.

10. New Management has been appointed as follows on the board of the Company.

Name of Director Designation Date of Appointment 
Nikhil Vasantlal Merchant* Chairman & M?n?ging Director December 8th, 2023 
Paresh Vasant!al Merchant Director December 8th, 2023 
Bhavik Nikhil Merchant Director December 8th, 2023 
Vivek Paresh Merchant Director December 8th, 2023 
Kaiyoze Beji Billimoria Independent Director December 14th, 2023 
Ashishkumar Bairagra Independent Director December 14th, 2023 
Arun Sinha Independent Director December 14th, 2023 
Prabhakar Reddy Patil Independent Director December 1Gth, 2023 
Maya Swaminathan Sinha Independent Director December 14th, 2023 
Arvind Jayasing Morbale Whole-time Director December 14th, 2023 

*Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December 8'\ 2023, and has been
redesignated as Chairman & Managing Director w.e.f February 13th, 2024, at the board meeting held on February
13 th , 2024.



lL As on March 31'\ 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR 
9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S E­
Complex Private Limited {"ECPL") against the land taken from them on lease as a refundable deposit. ECPL was 
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not 
accepted by the Resolution Professional of ECPL. The C!RP process was completed as per the NCLT order dated 
December 04'h, 2023. The said order of NCLT has been set aside by NCLAT by lts order dated July 25th, 2024. The 
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease 
agreements, the lease tenure of SEZ land is for 60 •fears in tlocl<s of 20 years. The first IJ/ocl< of 20 years is expiring 
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security 
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the 
Company. The company does not foresee any probability in diminution in the value of the security deposit and 
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits 
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases. 

12. During the period June 30th, 2023 prior period income was booked amounting to INR 40.35 lakhs income.

13. As per NCLT order dated August 1", 2023 interest at the rate of SBI MCLR plus 200 basis points is payable with
effect from 23.06.2023 till the making up full upfront payment of INR 200 Crs to  unrelated financial creditors.
Hence as per the order, the company has charged interest of INR 40.27 lakhs at the rate of 10.50% p.a. from June
23rd , 2023 to June 30th , 2023. In the Meeting of the Joint Lenders of the company, held on September 12th ,
2023, the unrelated financial creditors have agreed to give an extension of time for making the balance upfront
payment subject to payment of interest for the delay, at SBI MCLR of 1 year (8.5% p.a.) plus 250 basis points from
September 15th , 2023 till the date of payment on reducing balance basis. Therefore, the company has charged
interest of INR 517.68 lakhs and INR 127.47 lakhs in the second quarter and third quarter respectively.

14. As per NCLT order dated November 21st, 2023, 1" tranche amounted INR 312 crores is deferred and interest is
payable to unrelated financial creditors. Hence, as per the order, the company has charged interest at the rate
of 10.50% p.a. on INR 200 Crores and at the rate of 8.55% p.a. on INR 112 crores from December 23 rd , 2023 till
the date of payment which is August 7th ,2024. Therefore, the company has charged interest of lNR 75.19 lakhs
and INR 760.22 lakhs in the third quarter and fourth quarter respectively.

15. The figures for the quarter ended March 31't, 2024, are the balandng figures between the unaudited figure in
respect of the nine-month financial and year-to-date audited financial results for the year ended March 31st

,
2024.
For and on behalf of the Board of Directors,

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN: 00614790 
Date: November 11th, 2024 
Place: Mumbai 
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November 11, 2024 

BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort, 

Mumbai - 400001 

BSE Scrip Code: 533107 

National Stock Exchange oflndia Limited 
Exchange Plaza, 5th Floor, Plot No. C/1, 
G Block, Bandra Kurla Complex, 

Bandra (E), Mumbai - 400051 
NSE Symbol: RNA VAL 

Subject: Declaration pursuant to Regulation 33 (3) (d) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 as amended 

In terms of the provisions of Regulation 33 (3) (d) of the Securities and Exchange Board oflndia 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, we confirm 

that the Statutory Auditors, Mis N. N. Jambusaria & Co., have issued Audit Reports on 

Standalone and Consolidated Financial Results dated November 11, 2024 with unmodified 

opinion on the Annual Audited Financial Results of the Company for the year ended March 31, 

2024. 

Thanking you, 

Yours truly, 

For Reliance Naval and Engineering Limited 

(�) 
Chief Financial Officer 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial 
Results of the Company pursuant to the Regulation 33 of the SEB! {Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. We have reviewed the accompanying Statement of Unaudited Consolidated financial
Results of Reliance Naval and Engineering Limited ("the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as 'the Group') which includes the
Group's share of net loss after tax in its associates, for the quarter ended June 30, 2024
("the Statement") attached herewith, being submitted by the Parent Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations,-2015, ("the regulation") as amended.

2. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting" .("Ind AS 3A"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the 'Listing Regulations'. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of Parent's persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review ·is substantially less ·in scope than an aud-it conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The statement includes the result of the following entity: -
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Chartered Accountants 

Sr.No Name of the associate 

1 Conceptia Software Technologies Private Limited 

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that -causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. The unaudited consolidated financial results also includes the Group's share of net loss
after tax in its associates of INR 8 lakhs for the quarter ended June 30, 2024, as
considered in the unaudited consolidated financial results in respect of one associate
whose financial information had not been audited/reviewed by their auditors. These
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited financial information. In our opinion and according to information and
explanation given to us by the management, these financial information is not material
to the group.

7. In case of three subsidiaries the interim financial information for the quarter ended June
30, 2024 is not available. In absence of the aforesaid interim financial information, the
interim financial information in respect of the aforesaid subsidiaries for the quarter
ended June 30, 2024 have not been included in the unaudited consolidated results. In
our opinion and according to information and explanation given to us by the
management, these financial information are not material to the group.

Nimesh N. Jambusaria 

Partmff 
Mem. No. 038979 
UDIN: 24038979BKBNXJ9136 
Place: Mumbai 
Date: November 11, 2024 
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Sr. No. f' arlic ulars 

l Revenue from Operations 
2 Other Income 
3 Total Income (1+2) 
4 Expenses 

(a) Cost of Materials Consumed
(b) Cost of Row Material Sold
(c) Chcmges in lnver,to;ies of Wo1k in Progress & Scrop
(d) Employee Benefits Expenses

5 

6 
7 
8 
9 

10 

11 
12 
13 
14 

(e) Labour/Fabrication and Subcontractor Charges
(f} Power, Fuel and Wafer 

(g) Cost Estimated for Revenue Recognised
(r,) 

I
Forelgn Exer-1unge Difference ine\j

{i} Provision for Non-Moving Inventory
(j) Other Expenses

Total Expenses 
Profit / (Loss) from Operations before Depreciation I Amortisation cost and 
Finance Cost (3-4) 
Finance Costs 1Depreciation and Amortisation Expenses
loss Before Exceptional Items (5-6-7) 
Exceptional Items 
Loss before Tax (8+9) 
Income Tax for Earlier Years 
Deferred Tax Credit I (Reversal) 
Loss Alter Tax (10+11 +12) 
other Comprehensive Income 
Items that will not to be reclassified to profit ond loss in the subsequent year 

(i) Actuarial gai11s/(losses) on defined benefit plans
(ii) Add:- Consolidotecl share in the profit/(loss) of associate

Total Other Comprehensive Income for the period/year 

i5 Toial Comprehensive Income for the period/year (13+14) 

16 Paid-up Equity Share Capitol (Face Value of INR 10 Each) 
17 Other Eqvily 
18 Earnings Per Shore (tPS) {"' Not Annualised) 

(a) Basic EPS (INR)
(b) Diluted EPS (INR)

Quarter Ended 
30.06.2024 31.03.2024 
Unaudi!ed Audited 

197 21 
197 21 

75 12 

392 226 

225 239 
144 147 

1,991 554 
2,827 1,178 

{2,630) (1,157) 

1,031 1,029 
1,484 1,699 

(5,145) (3,885) 

(5,145} (3,885) 

(5,145) 1,,;,,J 

(8) {19)
(8} (19) 

(5,153) (3,904) 

268.22 268.22 

* (192.12) * ( 145.55)
* (192.12) �\� \\ 45.55) 

JNR in fokhs 

YeorEnded 
30.06.2023 31.03.2024 
Unovdiled Audited 

124 ?46 
124 246 

3 27 

86 472 
129 636 
115 496 

268 1.266 
601 2,897 

(477) {2,651)

339 2,639 
1,706 6,846 

(2,522) {12,136) 

(2,522} {12,136) 

(2,522) {12,136) 

(I) 77

(1) 77

(2,523)1 {12,059) 

268.22 268.22 
42,396.71 

* {94.06) (449.59) 
* 194.06) (449.59) 



Background of the Company 

1. The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited ("RNEL" or "the Company") and its subsidiaries and associates for the period ended June 30'", 2024.
RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the Company
is located at Pipavav Port, Post Ucchaiya, Via- Raju la, District Amreli (Gujarat), and the Company is listed on the
Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. The Hon'ble National Company Law Tribunal, Ahmedabad (the "NCLT"), vide its order dated January 151\ 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the
Company under the Insolvency and Bankruptcy Code 2016 (the "IBC" / "Code"). Pursuant to the approval of the
Resolution Plan, as per NCLT Order dated December 23'd, 2022 the CIRP of RNEL was concluded and a monitoring
committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day operations
and management of RNEL until the closing date as defined under the Resolution Plan.
In line with approved resolution plan w.e.f. January 4 th, 2024, the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had t�ken
approval from NCLT for an e><tension till November lS'h, 2023 for depositing the same. The actual deposit was
done on October 271\ 2023.
Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23rd, 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23 rd ,
2024, which actua[ly has been paid on August 07th , 2024.

Business Revival and Continuity Plan

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a dear roadmap to secure a competitive edge by
focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repa.ir and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and opera�c;in;:ili,:ing the 600+ acres shipyard. As o.f date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.



d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full contro) of the affairs of the company with effect from January 4th,
2024, the consolidated financial statement for the period ended June 301h, 2024 have been prepared on going

concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. E-Compiex Private limited, i:1 wholly-owned subsidiary of the Company was admitted during 2020-21 for

Corporate Insolvency Re�oltJ'l:ion Process (CJRP) with NCLT Ahmedabad. The C!RP process for E-Complex Private

Limited is completed as per the NCLT order dated December 4th , 2023 which has been set aside by NCLAT by its

order dated July 25th, 2024. The COC of ECPL has tiled an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the

books of accounts.

Other 

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxable income will be available against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as evidence

8. As on June 30th, 2024, the Company had given a Security Deposit (short-term and long-term) amounting to INR

9,343.02 Lal<hs. Out of the above security deposit, an amount of INR 7,370 Lakhs ha.s been given to M/S E­

Complex Private l0imited ("ECPL") against the !and taken from them on lease as a refundable deposit. ECPL was

admitted under ORP by NCLT. The claim submitted by the Resolution Professional of the Company was not

accepted by the Resolution Professional of ECPL The CIRP process was completed as per the NCLT order dated

December 04th , 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The

COC of ECPL has tiled an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring

in the year 2028. Till the i.ime the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.



9. As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending June 30th , 2024. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, aiso currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
whoJly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company 
1 E Complex Private Limited 

�-- PDOC Pte. Limited 
3 Reliance Technologies and Systems Private limited 

I Status 
I Resolution Plan approved on December 

\ 04th , 2023 which has been set aside by

I 
I 

NCLAT by its order dated July 25th , 2024. 
Active 
Active 

10_ As per NCLT order dated November 21'1, 2023, the payment of 1st tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23rd, 2023. Payment of 1'1 tranche is made on August 7th, 2024.
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the 
rate of 8.55% p.a. on JJ\JR 112 crores from December 23 rd , 2023, till the date of payment, which is August 7'\ 
2024. Therefore, the company has charged interest of INR 762.31 lakhs in the Quarter ended June 30th, 2024. 

For and on behalf of the Board of Directors, 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN: 00614790 
Date: November 11th, 2024 
Place: Mumbai 
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Independent Auditor's Review Report on the Quarterly Unaudited Standalone Financial 
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the "Company") for the Quarter
ended June 30, 2024 ("the Statement") attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

2. This statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 ( �10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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4. Based on our review conducted and procedures performea as slated in paragraph 3

above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner -in which -i-t -is to be disclosed, or that -i-t conta-ins any material
misstatement.
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INR in Lakhs 

Quarter Ended Year Ended 
Sr. No. Particulars 30.06.2024 31.03.2024 30.06.2023 31.03.2024 

Unaudited Audited Unaudited Audited 
I Revenue tram Opero1ions 
2 Other Income 197 21 124 246 

3 Total Income {1 +2) 197 21 124 246 
4 Expenses 

(a) Cost of Materials Consumed 75 12 3 27 

lb) Cost of Row Material Sold 
(c) Changes in Inventories of Work in f'rogress & Scrap 

id) Employee Benefits Expenses :192 ( 226 81, 472 

{e) LalJour/Fabcicalion and Subcontractor Charges 225 239 129 636 

(f) Power, Fuel and Water H4 147 115 496 

(g) Casi Estimated for Revenue Recognised 
(h) Foreign Exchange Difference {net) 
(ii Provision tor Non-Moving lnvenlory 
(j) Other Expenses l.991 554 268 1.266 

Total Expenses 2.827 1,178 601 2,897 

5 Profit / (boss) from Operalions before Depreclalion / Amortisation cosi and (2,630) {1,157) (477) (2,651) 
finance Cost (3-4) 

6 Finance Costs l,03! 1,029 339 2.639 
7 Depreciation and Amo1iisation Expenses l.484 1.699 1,706 6,846 
8 Loss Before EJ<cepllonal Hems (5-6-7) (5,145) {3,885) (2,522) (12,136) 
9 Excep1ionol Items 
10 Loss before Tax (8+9) {5,145) (3,885) (2,522) {12,136) 
11 Income Tax for Earlier Years 
i2 Deferred Tax Crecm I (.J(everJaN

13 loss After Tax (10+11+12) (5,145) (3,885) (2,522) {12,136) 
14 Other co·mprehensive Income 

Items that will not lo be reclassifiecl to profit and loss in the subsequent year 
{ii Actuarial gains/(losses] on defined benefit plans 
(ii) Add:- Consolidated shore in the profit/(loss) of associale 

Total Other Comprehensive Income for the period/year 

15 Total Comprehensive Income for !he period/year (13+14) (5,145) (3,885) (2,522) (12,136) 

16 -Paid-up Equity Sl1are Capitol (Face Value oi INR 10 Each) 268.22 268.22 268.22 268.22 

17 Olher Equity <12,069.06 
18 Earnings Per Share (EPS) (• Not Annuolised) 

(a) Basic EPS (INR) • (191.82) • ( 144.84) (94.03) (452.46) 

(b) Diluled EPS (INR) • (191.82 . 144.84 (94.03) (452.46) 

1 / 2 



Background of the Company 
1. The financial results comprise the financial results of Reliance Nava! and Engineering Limited ("RNEL" or "the

Company") for the period ended June 30th, 2024. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels (NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of780 meters.

2. The Hon'ble National Company Law Tribunal, Ahmedabad (the "NCLT"), vide its order dated January 15 th , 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process {"CIRP") of the
Campany under the Insolvency and Bankruptcy Code 2016 (the "JBC" / "Code"). Pursuant to the approval of the

Resolution Plan, as per NCLT Order dated December 23'd, 2022 the CIRP of RNEL was concluded and a monitoring
committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day operations
and management of RNEL until the closing date as defined under tile Resolution Plan.
In line with approved resolution plan w.e.f. January 4'11, 2024, the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to revlew
the cash flow and the proper implementation of the resolution plqn by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23'd, 2023. SRA had taken
approval from NCLT for an extension till November 15'h, 2023 for depositing the same. The actual deposit was
done on October 27'\ 2023.
Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23 rd, 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23rd ,
2024, which actually has been paid on August 07th , 2024.

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets l<ey market segments and establishes a c!ear roadmap to secure a competitive edge by
focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and wiif be
operational for new build from peci;mber ?-0?-4.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.



d. Organization building: The company is also focusing on talent identification and recruitment to build a capable

workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are

in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4th 
1 

2024, the financial statement for the period ended June 30th, 2024 have been prepared on going concern

assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. E-Ccmplex Private Limited, a wholly-owned subsidiary of the Company was admitted during 2020-21 for

Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private

Limited is completed as per the NCLT order dated December 4 •h , 2023 which has been set aside by NCLAT by its

order dated July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the

books of accounts.

Other 

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future

taxable income will be available against which deferred tax assets can be set off, considering its present order

book and anticipated orders and opportunities in the defense sector as evidence.

8. As on June 30th, 2024, the Company had given a Security Deposit {short-term and long-term) amounting to INR

9,343.02 Lakhs. Out of the a/Jove security deposit, an amount of INR 7,370 lakhs has been given to M/S £­

Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Campany was not

accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated

December 041\ 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease

agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring

in the year 2028. Ti!I the time the Company is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the

Company. The company does not foresee any probability in diminution in the value of the security deposit and

hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits

deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.



9. As per NCLT order dated November 21st , 2023, the payment of 1'1 tranche amounted INR 312 crores is payable

to unrelated financial creditors on December 23'd, 2023. Payment of 1" tranche is made on August 7th, 2024.

Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the

rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 71h, 2024.

Therefore, the company has charged interest of INR 762.31 lakhs in the Quarter ended June 30th, 2024.

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 

Chairman & Managing Director 

OIN:00614790 

Date: November 11th, 2024 

Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Half Yearly Unaudited 
Consolidated Financial Results of the -Company p.ursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited ("the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as 'the Group') which includes the
Group's share of net profit after tax in its associates, for the quarter and half year ended
September 30, 2024 ("the Statement") attached herewith, being submitted by the

Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations - and Disclosure Requirements) Regulations, 2015, ("the regulation") a-s
amended.

2. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 3A
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the 'Listing Regulations'. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent's persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review -is substantially less -in scope -than an audit conducted -in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The statement includes the result of the following entity: -

Sr. No Name of the associate 

1 Conceptia Software Technologies Private Limited 

P ,;oe; /;th Floor, 340,Mahalaxmi CPntre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai· 400067 • Tel.: +91 22 3595 5329 



N. N. Jambusaria & Co. 
Chartered Accountants 

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listin_g Obli_gations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. The unaudited consolidated financial results also includes the Group's share of net profit
after tax in its associates of INR 91 lakhs and net profit of INR 83 lakhs for the quarter
ended September 30, 2024 and for the period from April 01, 2024 to September 30,
2024, respectively as considered in the unaudited consolidated financial results, for
which financial information had not been audited/reviewed by their auditors. This
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures includ@d in respect .of this a-ssociate is based solely .on such
unaudited financial information. In our opinion and according to the information and
explanation given to us by the management, this financial information is not material
to the group.

7. In case of three subsidiaries the interim financial information for the quarter and half
year ended September 30, 2024, is not available. In absence of the aforesaid interim
financial information, the interim financial information in respect of the aforesaid
subsidiaries for the quarter and half year ended September 30, 2024, have not been
included in the unaudited consolidated results. In our opinion, and according to the
information and explanation given to us by the management, these financial information
are not material to the group.

Nimesh N. Jambusaria 

Partner 
Mem. No. 038979

UDJN: 24038979BKBNXL7729 
Place: Mumbai 
Date: November 11, 2024 
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.,.;.,,,., '·', · , '"'"�',"M,._il�,.,.,,� Statement at Unaudited C:onsQlldafed flnanciol Resuttsfor the Quarter and Hall Yeor Ende!! Septemb'er 30. 2024'�'2%F'-".;r,z • __ :', ': • · ' ·' 

Sr. No., Particulors 

Revenue from Operalions 
2 01her Income 
3 Total Income (1+2) 
4 Expenses 

fol Cost of Mole1ials Consumed 
(bl Cost of Raw Malena! Sold 
(cl Changes in lnvenlories of Work in Progress & Scrap 
{di Employee Benelils Expenses 
(el Labour/Fabrication end Subconiractor Cl1arges 
(fl Power. Fuel and Waler 

(g) Cost Estimote(J for Revenue Recognised 
(hi foreign Exchange D1fterence (net} 

J; 

6 
7 
8 

9 
10 
ii 

12 
13 
14 

15 

16 
17 
16 

Iii Provision for Non-Moving lrwen1ory 
ti\ Oiher Expenses 

Tole,! Expenses 
Profit I (loss) from Operotl,;ms pefore D�precl;ilion I Amor!is,;;1tion cost ond 
Finance Cost {3-4) 
Finance Costs 
Depreciation and Amortisation Expenses 
Profit/ (loss) Before Exceptional Items (5-6-7) 
Exceotional lterns 
Profit I (Loss) before Tax (S;.9) 
incorr,e fox for i:oriier Years 
Deterred Tax Credit I (Reversal) 
Profit J {loss) Alter iax (l0+1i+12) 
Other Comprehen,lve Income 
11ems t11a1 will nof to be reclassified to profit and loss in the subsequent year 

Iii Actuarial gains/llosses) on defined benefit plans 
(ii) Add:- Consoliclc1ted share in the profil/(loss} of ossociale 

Total Other Comprehensive Income for the period/year 

!Total Comprehensive Income for the period/year ( 13+ 14) 

Paid-up Equi1y Shore Capital (Face Value of INR 10 Each} 
Other Equily 
Eamings Per Share (EPS) {* Not Annualised) 

(al Basic EPS (ll�R) 
b Diluted EPS IMR' 

Quarter Ended 
30.09.2024 30.06.2024 
Unaudiied Unovdlled 

96 
50 197 

146 197 

87 75 

601 392 
383 225 

167 144 

2 266 1,991 
3,504 2,827 

(3.358) (2,630) 

568 1,031 
'1,504 l,484 

(5.430) (5,145) 

(5,430) (5,145) 

I 

(5,430) (5.145) 

91 (81 
91 (8) 

(5,339) (5,153) 

5.26822 268.22 

. 110.13) •(192.12) 

. 10.13 • 192.121 

/NR in Lakhs 

Half Year Ended Year Ended 
30.09.2023 30.09.2024 30.09.2023 31.03.2024 
Unaudited Unaudited Unoudited Audiied 

96 

51 247 175 246 

51 343 175 246 

2 162 5 27 

82 993 168 472 

130 608 259 636 

115 311 230 4% 

\B8 4,257 456 1.266 
517 6,331 1,118 2,897 

(466) (5,9$8) (943) (2,651) 

796 '1.599 1.135 2,639 
1.721 2,988 3.427 6.846 

{2,983) (10,575) (5,505) (12,136) 

(2,983) (10,575) (5,505) (12,136) 

(2.')83} (10,575) (5,505) {i2.�3) 

50 83 48 77 

50 83 48 77 

(2,933) (10,492) (5,457) (12,059) 

268.22 5,268.22 268.22 268.22 
42.396.71 

·1109.35) {19.92) • (203.45) 1449.59) 
• 109.351 19.921 . 203.45 449.59 



STATEMENT OF CONSOUOATED ASSETS AND LIABILITIES 

Particulars 

I ASSETS 

{1) Non Curren! Assets 
(al Properly. Plant and Equipment 
(bl Righi-of-use Assets 
(cl Capital Wori;,in Progress 
(di Intangible Assets 
{el Fincincial Assets 

(i} lnvestrnenis 
lfl Deterred Tax Assets (net) 

ta) Omer ,f'-Jan Current /\sseb 

Tolot Non Current Assets (A) 

(2) Current Assets 

(al Inventories 
{b} Financiol Assets 

Iii Trade Receivobles 
(iiJ Cash ancl Cash Equivnlents 

(cj Current Tax Assets (neti 
lclJ Other Current Assets 

Total Non Current Assets (B) 

II EQUITY ANO LIABILITIES 

(1) (a) Equity Share Capital 
lo} Eoui1v Share Capital 
Share Application Money 
{bl Olher Equity 

Total Eqvity (A) 

(2) Liabilities 
2.! Non Curren!Uob!H!!es 

(a} financial Liabilities 
Ii} B91rowings 
{ii) Leme Liability 

(bl Provisions 

Total Non Current liabilities (B) 

2.2 Current liabililtes 

(a! Financial Uabiilties 
(i} Boirowings 
(ii) Lease Liobility 
(iii) Tracie Payables 

TOTAL ASSETS (A+B) 

Total outstanding dues of micro ond small enterprises 
Toto! oulslanding dt,es of creditors other than micro and small enlerprises 

(iv} 01her Financial Liabilities 
(I,) Ot11er Current liabilities 
le} Pro,1sions 

Total Non Current Liobillties (C) 

TOTAL EQUITY ANO LIABILITIES (A+B+C) 

--

As at Sept<omber 30, 

2024 

Unaudited 

1,08.677 

5.442 

8.662 
-

564 

9,4)? 

1,32,764 

1.40.645 

-

2.135 
11 

3,147 

1,45,938 

2,78,702 

5,268 

31,906 

37,174 

2,08.569 

6,742 
72 

2,15.383 

I 
19,600 

1,227 

15 
4.633 

670 
-

-

26,145 

2.78.702 

As at Morch 31, 

2024 

Audited 

1.10.757 

6,000 

4,307 
-

481 

9.411 

1.30,956 

1,40,540 

-

1,821 

5 

1.020 

1.43.386 

2,74,342 

268 
5,000 

42,397 

47,465 

l..62.57 4 
7.320 

43 

1,69,937 

50.800 
l,i75 

3 

3.678 
1,065 

19 
-

56.740 

2,74,342 



Unaudited Consolidated Cash Flow Stoiement 

Sr. No. Particulars 

A Cash Flow from Operating Activi'ties 
Profit / (Loss) before Tax and associate profit 

Adjustments for :-
Depreciation and Amortisation Expenses 
Interest Income 
Finance Costs 

Operating cash flow before working capital changes 

Movement in Working Capital 
(Increase) I Decrease in Inventories 
(Increase) /Decrease Other non current assets 
(Increase) /Decrease Trade and Other Receivables 
Increase in I (Decrease) Trade and Other Payables 

Cash Used in Operations 

ln,;:ome TaxGs (Poid) I Refund 

Net Cash from Operating Activities 

B Cash Flow from Investing Activities 
Purchase of Prope1iy, Plant and Equipment and Capital Work in Progress 
FD kept with bank 
interest Received 

Net Cash Flow (used ln)/from Investing Activities 

C Cash Flow from Financing Activities 
Finance Cosfs 
Shore capital money received 
Upfront Pc1yment as per pion 
Interest on upfront payment 
First tranche as per plan 
Interest on first tranche 
Brnrnwings (From Hozel Infra Ltd) 
Repayment of Borrowings /Interim funding) 
Interest paid of repayment of Borrowings (Interim funding) 

N�t Cash used in Financing Activities 

Net {decrease}/ increase in cash and cash equivalents (A+B+C) 

Cash and Cash Equivalents - Opening balance 

Cash and Cash Equivalents - Closing balance 

As al Seplember 30, 

2024 

Unaudited 

(10,575) 

2,988 
(55) 

1,599 

(6,043) 

(105) 
(8) 

(2,127) 
1,965 

(6,318) 

(6] 

(6,324) 

(4,705} 
-
55 

(4,650) 

( l.599) 
-
-

-

(31,200) 
(1,908) 
45.995 

. 

-

11,288 

314 

1,821 

2,135 

·- . .  . .  ' !NR in lakhr 

As al March 31, 

2024 

Audited 

(12,136) 

6,846 
(9) 

2,639 

(2,660) 

(24) 
6 

{463) 
(3,893) 

(7,034) 

19 
--

(7,015} 

(1,022) 

(74) 
9 

(1,087) 

(2,639) 
5,000 

(20,000) 
(685) 
-
-

28,374 
(804) 
(133) 

9,113 

1,011 

810 

1,821 



Background of the Company 

1. The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited ("RNEL:' or "the Company") and its subsidiaries and associates for the period ended September 301",
2024. RNEL is a company limited by shares, incorporated and domiciled in India. The registered office of the
Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is
listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).
The Company is mainly engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNE� h;;:i� a large �hipl;iuikJing/rP,p;:iir infr;3structure in India including the largest Dry Dock in the
world. The Company is the first private sector company in India to obtain the license and contract to build Naval
Offshore Patrol Vessels(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters
in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. The Hon'ble National Company Law Tribunal, Ahmedabad (the "NCLT"), vide its order dated January 15'\ 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the
Company under the lnso)vencv and Bankruptcv Code 2016 (the "!BC"/ "Code"} .. Pursuant to the approval of

the Resolution Plan, as per NCLT Order dated December 23'd, 2022 the CIRP of RNEL was concluded and a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the dosing date as defined under the Resolution Plan.
In line with approved resolution plan w.e.f. January 4th, 2024 the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23rd, 2023. SRA had taken
approval from NCLT for an extension till November 15th, 2023 for depositing the same. The actual deposit was
done on October 271\ 2023.
Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23'd, 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23rd ,
2024, which has been paid on August 071h , 2024.

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.



d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.
e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern 

4. The new management has been granted full control of the affairs of the company with effect from January 4th ,
2024, the consolidated financial statement for the period ended September 30'h, 2024 have been prepared on
going concern assumptions by the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. E-Complex Private limit�d, a wholly-owned subsidiary of the Company was admitted during F.Y. 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 41\ 2023 which has been set aside by NCLAT by its
order dated July 25th, 2024. The COC of ECPL has tiled an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment ls still carried in the
books of accounts.

Other 
6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

8. As on September 30th, 2024, the Company had given a Security Deposit (short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited ("ECPL") against the larrd taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 041\ 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25th, 2024. The
COC of ECPL has tiled an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the question of refund of security
deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.



9. As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending June 301h , 2024. There are three subsidiaries of the company and one associate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
wholly-owned subsidiaries are not considered in the consolidation of the financials statement.

Sr no. Name of the Company I Status 
1 E Complex Private Limited 

I 
Resol,tion Plan app,oved on Decembe, 
041h, 2023 which has been set aside by 
NCLAT by its order dated July 25th , 2024. 

2. PDOC Pte. Limited I Active 
3 Reliance Technologies and Systems Private Limited I Active 

10. As per NCLT order dated November 21'\ 2023, the payment of pt tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23rd, 2023. Payment of 1 �1 tranche is made on August 7111, 2024.
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 7'\ 2024.
Therefore, the company has charged lNR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second
quarter respectively.

11. The consolidated figures for the quarter ended September 30"', 2024 are the balancing figures between the
unaudited consolidated figure in respect of half financial year and year to date unaudited consolidated financial
results for the quarter ended June 301h,2024. The figures for the previous periods and for the year ended March
31", 2024, have been restated and regrouped to make them comparable with those of the current year.

For and on behalf of the Board of Directors, 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN:00614790 
Date: November 11th, 2024 
Place: Mumbai 



N. N. Jambusaria & Co. 
Chartered Accountants 

Independent Auditor's Review Report on the Quarterly and Half Yearly Unaudited 
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Review Report To 
The Board of Directors of Reliance Naval and Engineering Limited 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the "Company") for the Quarter and
half year ended September 30, 2024 ("the Statement") attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. This statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in .compliance with Regulation 33 o.f the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Charter.ed Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under sect-ion ·143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.



N. N. Jambusaria & Co. 
Chartered Accountants 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 
including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

Nimesh N. Jambusaria ..__, 

Partner 
Mem. No. 038979 
UDIN: 24038979BKBNXK7524 
Place: Mumbai 
Date: November 11, 2024 
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,:;. �- • · '• ' ':·. ,". • · �-. Statement pf Unaudited Slandlone f!nanclal Results for the Q:vcmer and Half Year Ended September 30, 2024 ·z .:: •'.' .• ,,.,,0 ,, , / 

Sr. tfo. ParliculaNI 

1 Revenue from Opera lions 
2 01her Income 
3 Total Income (1+2) 
4 Expenses 

I 
/a) Cost of Matet1cJs Consumed 

(b) Cost of Raw Material Sold 
(cl Ch,mge; in !rwenlories of Work in Progress & Scrop 
(d) Employee Benefits Expenses 
(el Labour/Fabrication and Subconlractor Charges 
(fl Power, Fuel and Waler 

(gl Cos1 Estimated for Revenue Recognised 
(h} Foreign Exchange Ditterence (nell 
(ii Provision for Non-Moving Inventory 
{il Other Expenses 

Total Expenses 
5 Profit / (Loss) ·from Operaiions before Depreciation I Amortlsaiion cost and 

Finance Cos! (3-4) 
6 finance Costs 
7 Depreciation and Amortisation Expenses 
8 Profit I (Loss) Before Exceptional Items (5-6-7) 
9 Exceptional Items 
10 f'rotlt I (Loss} before Tax (8+9) 

I 11 

I 
Income fax for Earlier Years 

12 Deferred Tax Credit I (Reversal) 
13 Profit J (Loss) Alter Tax (10+11+12) 
14 Other Comprehensive Income 

Items 1ha1 will no! to be reclassified lo profi1 and loss in 1he subsequent year 

{i) Actuarial gains/{losses) on defined benefit plans 
(ii} Add:- Consolidated share in the proiil/(loss} of associate 

Toto! O!her Comprehensive Income for \hot, period/year 

15 Total Comprehensiv<> lncomefor the period/year (13+14) 

16 Paid-up Equily Share Capital {Face Value of INR 10 Eacl1} 
17 Other Equity 
18 Earnings Per Share {EPS) c• Not Annualised) 

fa) Basic EPS [11-.JR) 
lbl Diluted EPS /INRI 

Quarter Ended 
30.09.2024 30.06.2024 30.09.2023 
Unaudiied Unaudited Unaudited 

96 -

50 197 51 
146 197 51 

87 75 2 

- -
I 

- - . 

601 392 82 
383 225 130 

167 144 115 
- - -

- - -

- - -

2.?66 1.991 188 
3,504 2,827 517 

(3,358) (2,630) (466) 

568 1.031 796 
1,504 1,484 1,721 

(5,430} (5,145) (2,983) 
- -

(5.430) (51 145) (Z.�Blll 
- -

--

(5,430) (5,145) (2,983) 

. . -

-

(5,430) (5,145) (2,983) 

5.268.22 268.22 268.22 
- - -

. [10.31) *(191.821 *( 111.21) 

• 110.31.1 • rJ9J.L12J •1n i.2P

Half Year Ended 
30.09.2024 30.09.2023 
Unaudited Unaudited 

96 . 

247 175 
343 175 

162 5 
- . 

-

993 168 
608 259 

311 2.30 
- -

-

. . 

4.257 456 

6,331 1,118 
(5,988) (943) 

1,599 1,135 
2.988 3.427 

(10,575) (5,505) 
- -

(10,�75}
! (5,505) 1 

-

- -

{10,575) {5,505) 

-

. -

{10,575)1 
-

(5,505) 

5,268.22 268.22 
- -

. (20.07) . (205.24) 

. 120071 
. 1205.241 

lNR in r.akhs 

Year Ended 
31.03.2024 

Audi1ed 

. 

246 

246 

27 

-

-

472 

636 
496 
-
-
-

1.266 
2,897 

(2,651) 

2,639 
6,846 

(12,136) 
-

(12.136) 
-

(12,136) 

-

-

(12,136) 

268.22 
42,069.06 

(452.46) 
(452.461 



STATEMENT OF STANDALONE ASSETS AND LIASILITIES 

Particulars 
As at September 30, A:s af Mtuch 31, 

2024 2024 

Unaudited Audited 
·-----·----

I ASSETS 

(1) Non Current Assets 
jo) Properly, Planl and Equiprnen1 1 108.677 I, 10,757 
jb) Righi-of-use Assets .5,442 6,000 

(c) Capilal Wark in Progress 8.662 4.307 

Id) ln1angible Assets - -

le) Financial Assets 
(i) lnvestmen1s 153 153 

If) Deferred Tax Assets (net) 
lg) 0111er Non Cvm,,nt Assels 9.419 9,411 

Totai Non Current Assets (A) l,32,353 1,30,1128 

(2) Current Assets 
(a) Inventories 1,40,645 1.40,540 
(bl Financial Assets 

fil Trade Receivables -
(ii) Casll and Cash Equivolenls 2,135 1,821 

(cl Cvtrent Tax Assets (ne1) II 5 

lclj Other Curren! Assets 3,147 1,020 

Total Non Current Assets {8) 1,45,938 1,43,386 

TOTAL ASSETS (A+S) 2,78,291 2,74,014 

II EQUITY ANO LIABILITIES 

(1) (a) Equity Share Capital I 5.2681 (a) Equity Shore Capital 268 

Share Applicalion Money - 5.000 
(bl OIiier Equity 31,495 42.069 

Total Equity (A) 36,763 47,337 

(2) Liabilities 
2.1 Non Current Uabllities 

(al Financial Liabilities 
Iii Bo,rowings 2.08,569 1.62.5'7•\ 
(iii lecise liabilily 6.7 42 7.320 

(bl Provisions 72 43 

Total Non Corren! liabilities (Ill 2, 15,383 1,69,937 

2.2 Current liabilities 
(a} Financial Liabilities I 

Ii) BorrowinQs 19,600 50,800 

(ii} Lease Liabilily 1,227 l, 175 

tiiil Trade Payables 
loial ouhtondi'ng dues of micro and small enterprises 15 3 

Total oulslonding dues of creditors other than micro and small enterprises 4,633 3,678 

fiv} Other Financial Liabilities 670 1,065 

(bl Other Current liabililies - 19 

(cJ Provis;ons - -

Tol<1I Non Curr�nl tiobilifi!>J (C) 26,145 56,740 

TOTAL EQUITY ANO LIABILITIES (A+ll+C) 2,78,291 2,74,014 

··-



Unaudited Standalone Ca!ih Flow Statement 
IN!? in Lakhs 

Sr. No. Particulars 
As ai September 30. 

2024 

As at March 31, 

2024 

Unaudited Audited 
A Cash Flow from Operating Activities 

Profit I (Loss) before Tax (10,575) (12,136) 
A.djustments for :-

Deprec:i<1ti9n and Am.ortisation Expenses 2,988 6,846 

Interest Income (55) (9)
Finance Costs 1,599 2.639

Operating cash flow before working capita! changes (6,043) (2,660} 

Movement in Working Capitol 
{Increase) / Decrease in lnventorie� (105) (24)
(Increase) /Decrease other non current assets {8) 6 
(Increase) /Decrease Trade and Other Receivobles (2,127) (463) 
lncreme in I {Decrease) Trade and Otl1er Payables 1,965 (3,893) 

Cash Used in Operations (b,318) (7,034} 

Income Taxes (Paid) I Refund (6) 19 

Net Cash from Operating Activities {6,324) {7,015) 

s Cash Flow from Investing Activities 
Purchase of Prope1ty. P!ont and Equipment and Cap,i/a/ Work in Progress (4.705/ (1,022) 
FD kept with bank - (74). 
Interest Received 55 9 

Net Cash Flow (used in)/from Investing Activities (4,650) (1,087} 

C Cash Flow from Financing Activities 
Finance Costs {1,599) (2,639i 
Shore capiial money received - 5,000 
Upfront Payment as per plan - (20,000)
Interest on upfront payment - (685) 
First tranche as per plan (31,200) -

Interest on first tranche {1,908) -

B01T0wings (From Hazel Infra Ltd) 45,995 28,374 
Repayment of Borrowings (Interim funding) - {804) 
Interest paid of repayment of Bon-owings (interim funding) - (133) 

Net Cash used in Financing Activities 11,288 9,113 

Net (decrease)/ increase in cash and cash equivalents (A+B+C) 314 1,011 

Cash and Cosh Equivalents - Opening bc1lance 1,821 810 

Cash and Cash Equivalents - Closing balance 2,135 1,821 



Background of the Company 

1. The financial results comprise the financial results of Reliance Naval and Engineering Limited ("RNEL" or "the

Company") for the period ended September 30th, 2024. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula,

District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock

Exchange (NSE).

The Company is mainiy engaged in the construction of vessefs, repairs, and refits of ships and rigs, and heavy

engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dack in the

world. The Company is the first private sector company in India to obtain the license and contract to build Naval

Offshore Patrol Vessels(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in

India with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1

million sq. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting

berth length of 780 meters.

2. The Hon'ble National Company Law Tribunal, Ahmedabad (the "NCLT"), vide its order dated January 151h, 2020

("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process ("CIRP") of the

Company under the lnso)venq, and Bankruptcy Code 2016 (the "!BC" I "Code") . . Pursuant to the approval of

the Resolution Plan, as per NCLT Order dated December 23'd, 2022 the CIRP of RNEL was concluded and a

monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day

operations and management of RNEL until the closing date as defined under the Resolution Plan.
In line with approved resolution plan w.e.f. January 4'h, 2024 the MC has ceased to exist, and the board of

directors of the company is given full authority as per the Companies Act for management of affairs of the

Company. The monitoring committee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company .. As per the sanctioned

resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23'd, 2023. SRA had taken
approval from NCLT for an extension till November 15'\ 2023 for depositing the same. The actual deposit was

done on October 27'\ 2023.
Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23 rd , 2023.

The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23rd ,
2024, which has been paid on August 07th , 2024.

Business Revival and Continuity Plan 

3. The new management of the company is revitalizing the business through a comprehensive approach that

strategicafly targets key market segments and establishes a clear roadmap to secure a competitive edge by

focusing on 5 key levers:
a. Liquidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the

yard and has received offers for liquidation of the OSVs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and

converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore

fabrication opportunities. The company has received their first repair order starting in August 2024 and will be

operational for new build from December 2024.
c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,
the shipyard is ready to dock vessels and provide general repair services and is in the process of fulfy restoring

their fabrication facility.



d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.
e. Capacity augmentation; The company is also active.ly engaged in planning for additional capacity to integrate

a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern 
4. The new management has been granted full control of the affairs of the company with effect from January 4th ,

2024, the financiai statement for the period ended September 301\ 2024 have been prepared on going concern
assumptions by the Boi:!rd of Directors of the Company. This has been further explained in note 2.

Legal Cases 

5. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during F.Y. 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 41h, 2023 which has been set aside by NCLAT by its
order dated July 25th, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is
pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other 
6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate

reportable segments.

7. The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be availabfe against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

8. As on September 30th, 2024, the Company had given a Security Deposit (short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited ("ECPL") against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
accepted by the Resolution Professionai of ECPL. T'he CIRP process was completed as per the NCLT order dated
December 041h, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 251", 2024. The
COC of ECPL has filed an appeal before the Supreme Court of India which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Companv is in possession of said land, the question of refund of security

deposit doesn't arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.



9. As per NCLT order dated November 21'\ 2023, the payment of 1•t tranche amounted INR 312 crores is payable

to unrelated financial creditors on December 23'd, 2023. Payment of l't tranche is made on August 7th, 2024 ..

Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on !NR 200 Crores and at the

rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 71h, 2024.

Therefore, the company has charged INR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second

quarter respectively.

10. The figures for the quarter ended September 30th. 2024 are the balancing figures between the unaudited figure
in respect of half financial year and year to date unaudited financial results for the quarter ended June 301h,2024.

The figures for the previous periods and for the year ended March 31'\ 2024, have been restated and regrouped

to make them comparable with those of the current year.

For and on behalf of the Board of Directors, 

Reliance Naval and Engineering Limited 

Mr. Nikhi! Merchant 

Chairman 8, Managing Dire�tor 

DIN: 00614790 

Date: November 11th, 2024 

Place: Mumbai 
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