Date: May 21, 2016

The Bombay Stock Exchange Ltd.
Phiroze Jeejeebhoy Towers,

Dalal street, Fort,

Mumbai- 400 001

The National Stock Exchange of India Ltd.
Exchange Plaza, 5" Floor, Plot No. C/1,

G Block, Bandra Kurla Complex,

Bandra (East), Mumbai- 400 051

Company Code: 505160 / TALBROAUTO

Sub: Outcome of Board Meeting and Audited Financial Results for the financial year ended 31* March, 2016.

Dear Sir/ Madam,
Please find attached herewith a copy of Audited Financial Results of the Company for the year ended 31* March, 2016

which was considered by Audit Committee and duly approved by the Board of Directors of the Company in their
meetings held on today i.e. 21¥ May, 2016 along with Auditors’ Report and Form A.

The highlights of the accounts are as under for the financial year ended 31* March, 2016.
(Rs. in Lacs)

Stand Alone Consolidated

For the year For the year For the year For the year

ended 31* ended 31* ended 31* ended 31*

March, 2016 March, 2015 March, 2016 March, 2015
i. | Total income from operations (Net) 31008.52 31083.89 39200.26 38879.28
ii. | Profit/ (Loss) before depreciation 1984.09 2110.84 2457.80 2919.60
iii. | Provision for depreciation and 814.10 803.04 1038.89 998.59

amortisation of expenses

iv.| Profit/ (Loss) before tax 1169.99 1307.80 1418.91 1921.01
v. | Tax Expenses 351.51 309.94 447.85 508.82
vi. | Net profit/ (loss) for the year 818.48 997.86 971.06 1412.19

As required under Regulation 30 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, we‘
wish to inform that the Board of Directors also inter alia approved the following:

- Convening the 59™ Annual General Meeting of the members of the Company on Monday, 26™ September,
2016 and;

- Closure of Registers of Members and Share Transfer Book of the Company from 19" September, 2016 to 26"
September, 2016 (both days inclusive) for the purpose of AGM and payment of dividend.

- Recommendation for approval by members at the ensuing Annual General Meeting, payment of dividend on
equity shares of Rs. 10/- each @ Rs. 1.50 per equity share aggregating to Rs. 1,85,18,445/- for the financial year
ended 31% March, 2016 on the entire share capital of 12345630 shares. The dividend, if approved by the
shareholders will be paid on or after 26" September, 2016.

The above information is also available on the website of the Company at www.talbros.com
This is for your kind information and necessary records.
Thanking you,

Yours Sincerely

For Talbros Automotive Components Limited
JPANE WS Ve S

Seema Narang

Company Secretary

Encl: As ahove

regd. Office : 14/1, mathura road, faridabad-121003 haryana, india . ph: +91 129 2275434/35/36/37 . fax: +91 129 2277240, 2272263 . e-mail: talbros @talbros.com
CIN : L29199HR1956PLC033107




TALBROS AUTOMOTIVE COMPONENTS LIMITED
REGE. OFFICE 1 14/1, DELHI MATHURA ROAD.
FARIDABAD-121 003 (HARYANA}
CIN ; L29199HR 1986 PLO033 107

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER/YEAR ENDED 31ST MARCH. 2016

(Rs. wn lacs). |
Stand Alone o 2
asrter E Year Ended . Duarter Ended Year Ended |
3ist Mar. | 315t Dee. | 315t Mar. | 315t Mar. | 315t March | 315t Mar. 315t Dec. 3ist Mar. 3istMar. | 3istMarch
2016 2015 05 206 s 2018 2016 2018
[5Ng Parbiculats Audited | Unsudied Audited Awdited Unaudited Audited Audited Audited
I |income fram Operations
(ap Net Sales fiom operations
{Net of excise duty) 819196 T465 kO 772699 | 300852 31083 89 10326 38 9537.34 915845 39200.26- 38879 28
(b} Osher gperasng inconie .00 0.00 0.00 00 0.00 0.00 Q.40 G0y it 600
Total Income from Operations (Net) B191.96 465,80 TY26.99 | 3100851 31083.89 10326.38 953734 9788.45 3920026 3887928
2 iExpenses
a. Cost of materials consumed 410986 417084 4193 201 17489179 17322 40 535157 544804 5304 48 22034 40 21371324 |
b Purchases of Stock in Trade 74 89 48 16 64 09 26725 20790 228 84 16695 Gl 70 8352 46 181530
¢. Changes m mventories of finished goods,
wark-t- progress and siock i made 6527 (oo UST20H (119394) {1073 43} 93.65 (23987 {389 b4) U034 T {1420.95)
id Employee benefits expense 19131 1128 P48 02 435570 4084 R4 1397 63 125773 132584 3160 20 4300.92
e Depreaiation and amorhisation expense 254,19 202.10 144,14 814 10 803,04 314 49 26109 193 34 10338 89 99K $9
1 Other Expenditure 1900.21 1596 74 1882 %0 099693 155647 231627 201544 211453 835756 829912
‘Total Expenses TERRTS | 694001 | 724478 | 28819.83 | 2890120 9702.45 . 800945 914044 36408,80 35866.22
3 iProfit’{Loss) from Operutions before
Other Income, Finance Costs and Exceptional items) £36.21 SI5.49 482.24 2188.69 2181.69 623.93 627.89 61801 C2T91AG 01306
-
4 [0ther Income 2084 28136 85219 64378 1068 92 20068 30775 44837 589 52 961 64
i
3 Pvalitqlass) from erdisary sctivities before ‘5
Finance Cost and Exceiptionsl items (3 + 4) 78608 TI8.65 134,43 283247 3248.61 824.61 935.64 116638 3380.98 3747
6 [Fmance Costs 42563 3m3s52 480 70 1662 48 1753 08 448.79 425 41 408.40 1769 27
7 iProfi/iLoss) from orvdinary activities afier AR o
Finance Cests but before Exceptional items {5 - 6) 330.42 385,43 253,64 1169.99 14%4.66 378,81 51023 657,98 IR
8 {Exceptional it i Exp 0.0 .00 {18686} Q00 (186 86} {19280 LR {86 8o) 192 8y
G iProfitiLoss) from ordmury activistes before tax (7+8) 13042 Ims <3 36678 116999 1307 80 183 62 51033 a7z 1894 {
{ i
i
|t {Tax Expense |
b i Current Fax/MAT 42.00 6300 18.00 23200 270 7527 12094 40 hY 443 95
b Delerred Tax 358 39 600 3280 358 39 3280 24208 004 (56.26) 24298
<. For earlier years {16.36) R 113 {6.88) 114 {1637 0.00 209 (7.09)]
d MAT Credst available 23200} .00 .00 (232.00) LR (232.0m 200 460 {292.00))
Total 15203 £3.06 8194 35151 10994 6068 120:9¢ 4544 TS
11 {Net Profitf(Loss) from Ordinary
activities after tax (7-10} 178.39 32255 28484 818.48 907 &6 [REM T 389,32 42568 97106 141249
12 jExtaordimary fioms (Net of T |
Tax Expense) 000 400 00 6806H oo 006 .00 (R4 D4 | 0G0 |
13 [Net ProfiviLoss) for the %
peringd (11-12) 178,39 32158 284.584 818,48 997 86 11334 38932 42868 971.06 1412.69 f
14 [Shate of Profiv {Loss) of associates 000 0.00 .06 0.60 00 0.0 060 006 LX) LX)
5 iMwonsty fnterest w00 .00 .00 o.00 0.00 0.00 (X .00 .00 : £X g
[New Profit/ toss) afier tixes. immority imteeest and share of . 1;
i [profit (ioss) of associates (134 14415) 178.39 s 284.84 81848 997.86 113.34 38932 42568 971.06 H412.1% |
17 iPad up Egquiy Shave Capital 123436 1234 36 234 35 123456 1234 56 123450 1234 56 1234 %6 124 56 123450 |
(s, 107+ per share
18 IReserves excluding 11489 22 803 62 [EERE MR 1429 58
revaluation teserve (us por
Batance Sheet of previous
WECTUTHI yeari
{1} Barnmys Por Share (before extraordinary tems) iof Ry
i 1G5 cach¥aot annualised) -
> Hasie 143 Znl 23 6ol LR G392 143 345 787 1144
) Dijuted 144 261 23) 663 R08 292 6 1 345 787 144
tuh Barngs Per Share (afler extraordinery tgems) (of Rs 1074
cachinot ansualived)
ra) Basic |44 20l 23 Hod 508 (92 35 143 737 Pl
(i) Diluted b 26l 3 663 80K Gay s 348 T87 44
PR | viti etes fo the financial results




Neotes:

1 The above consolidated financial results were reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 21st May, 2016 and have been

subjected 1o “Limited Review" by the Statutory Auditors of the Company.

2. The consolidated results are prepared on the basis of proportionate consolidation as per the Accounting Standard (AS-27) after considering financial results of JV Companies,
Nippon Leakless Talbros Pvt Lid.. Magneti Marelli Talbros Chassis Systems Pvt. Ltd., and Talbros Marugo Rubber Pvi. Lid.

3. The company’s operations comprise of only one segment viz ‘Auto Components and Paris' and therefore. no seperate disclosure is required to comply with requirements of the

Accounting Standard (AS-17) 'Segment Reporting'.

4 Excephonal ltems - Represents the loss on sale of machine in one of our Joint Venture company Magnetti Marelii Talbros Chassis Systems Private Limited, in the previous year
it represents terminal benefits payable to the erstwhlie employees of the Chennai Plant whose services were terminaled upon closure.

5 Figures of the quarier ended 31st March, 2016 and 31st March, 2015 are the bal

ing figures bet

upto the third quarter of the relevant financial year

8 Figures for the previous periods/year have been regrouped and re-arranged, wh considered

Y

1 audited figures in respect of full financial year and published figures

7 Standalone Resulls are available for perusal on Company’s Website, www.talbros.com as weli as on Stock Exchanges’' Website, www.nseindia.com & www.bseindia.com. Tha

key financials on standalone basis are as under.-

S . o (Rs_in lacs
Qtr. Ended o Year ended | Year ended
Particulars 318t March, | OV Endod 31st) Qu. Ended 318t | 3154 March, | 315t March,
2016 - ¥ 2016 2015
(Audited) | {(Unaudited) {(Audited) (Audted) | (Audited)
{Income from Op (Net) 8191.96 7465.80 772699 | 3100852 |  31083.89
}E‘! before Tax e - . T . | 33042 38553 55364 1169.99 "
Profit after tax 178.39 32253 264.84 818481 ]
8 Stalement of Assels and Liabilifies -
(Rs. in lacs)
Standalone Consolidated |
Pabours As at 31sl As at 315t Asal3ist | Asat3isi
March, 2016 | March, 2015 | March, 2016 | March, 2015
- (Audited) {Audited) (Audied) | w_}
'EQUITY AND LIABILITIES s
1. Shareholder's Fund : T
(a} Share Capital 1234 .56 1234 56 1234.5’ 1234,
(b) Reserves & Surplus 1153091 10944 30 11881.81 11480.27
2. Non Current Liabifities
{a) Long Term Bosrowings 1683.85 2297 1% 228722 37537
(b) Deferred Tax Liabilities (Net) 85279 594.40 71101 48612
@ Other Long Term Liabiliies 27.38 27.36 21.36 2126
(g Long Term Provisions 310.42 37555 *339.51 406.76
3. Current Liabilities
(@) Short Term Borrowings 8929.08 8501.22 9056.46 8506.95
{b) Trade Payable 8927.13 7503.77 10680.19 022181
© Other Current Liabilities 2415.26. 202999 2948 41 3584 00 ,
{d) Short Term Prowisions 351.15 250.04 402 51 25404 |
|
 Total | 38371.51 34658.34|  39569.14 mu.g»d
ASSETS
1. Non Current Assels 1
(a) Fixed Assels
i} Tangible Assets 9143.38 882114 11431231 11103.92
i) inlangible Assets 7268 129.86 253.30 3457
iCapital work in progress 0.00 46368 83.46 856.08
iiijintangible Assets under Development 56.46 3847 56.46 3847
(b)Nan current investments 322942 2604 .42 72142 57144
{c) Long Temnm Loans and Advances 1172 80 1144 02 1402.34 1272
(d) Other Non Current Assets 47.35 4925 4735 48.25)
2. Current Assels
{a) Current Investment
i{a) Inventaries 12764 .83 11368.08 14109 16 12756.74
{b) Trade Recetvables o7z.11 6690.22 8136.52 7367 67
{c) Cash and Cash eguivalents 481 .46 54117 813.60 1018.40
(d) Shart Term Loans and Advances 222952 2723.16 242997 288313
hsamcmnsm 81.50 B4.B7 84.33 96.56
| Total | 38371.51 34658.34|  39669.14  38350.24
Components Lid.,

Date 21st May, 2016
Piace : New Deihi




talb @ Talbros Automotive

Components Ltd.

talpro J

Date: 21% May, 2016

FORM- A (for audit report with unmodified opinion)

To be submitted with Audit Report in terms of Regulation 33 of SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015

' 1. | Name of the Company Talbros Automotive Components Limited

2. | Annual financial statements for the year ended | 31* March, 2016

3. | Type of Audit observation : Un modified

4. | Frequency of observation Un modified since last more than 10 years

For SN
5. | Signatures: Chartered Accoun’tla;s

(Firm Regn‘.___Nn. 000050N)

Auditor '
M/s. S. N. Dhawan & Co., W RESH SETH)
o f Partner

Mr. V. Mohan W M. No. F-10577
Chairman, Audit Committee i ‘;\;\

Mr. Umesh Talwar
Vice Chairman & Managing Director

|
Mr. N Gupt I
CFrO aveen Gupta ) w‘/’»’

regd. Office : 14/1, mathura road, faridabad-121003 haryana, india . ph: +491 120 2275434/35/36/37 . fax: +491 129 2277240, 2272263 . e-malil: talbros @talbros.com
CIN : L29189HR1956PLC033107
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S.N.Dhawan & CO

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Talbros Automotive Components Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Talbros Automotive Components
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information, in which are incorporated the Returns for the
vear ended on that date audited by the branch auditor of the Company’s branch at Pune.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows of
the Company in agcordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and compleieness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
10 obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
standalone financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by Company’s
Directors, as well as evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion
In our opinion and to ‘the best of our information and according to the explanations given to us, the

aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the unting principles generally accepted in
ek ey

410 Ansal Bhawan
16 Kasturba Gandhi Marg, New Delhi - 110 001

Tel: +91 11 43684444, 43008546; E mail: contact@mazars.co.in




India. of the state of affairs of the Company as at March 31, 2016 and its profit and its cash flows for the
year ended on that date.

Other Matter

We did not audit the financial statements/information of one branch included in the standalone financial
statements of the Company whose financial statements / financial information reflect total assets of Rs.
27,97,74,963/- as at March 31, 2016 and total revenues of Rs. 62,56,54,589/-for the year ended on that
date, as considered in the standalone financial statements. The financial statements/information
of this branch have been audited by the branch auditor whose report has been furnished to us, and our
opinion in so far as it relates to the amounts and disclosures-included in respect of this branch, is based
solely on the report of such branch auditor.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
‘Annexure-A’ a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from the branch not visited by us;

(c) The report on the accounts of the branch office of the Company audited under Section 143 (8) of
the Act by branch auditor has been sent to us and has been properly dealt with by us in preparing
this report;

(d) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account and with the returns received from the
branch not visited by us;

(e) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(f) On the basis of written representations received from the directors as on March 31, 2016. and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of Section 164 (2) of the Act:

(g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:




i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note no. 30 to the financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

ili.  There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For S. N. Dhawan and Co.
Chartered Accountants

(Sgr_eslr”ggfﬂ'j"’
T taer
Membership. No. 10577

Place: New Delhi
Date: May 21, 2016
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Annexure - A to the Independent Auditor’s Report
(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements” of
our report of even date) ‘

i)

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) According to the information and explanations given to us, physical verification of fixed assets is
being conducted in a phased manner by the management under a programme designed to cover all
the fixed assets over a period of three years, which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Discrepancies noticed on such verification were not
material and have been properly dealt with in the books of account.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the
Company except for the following:

Total no of -Type of asset Gross block and net block Remarks
cases as at 31.03.2016
1 Freehold land Rs. 4,65,25,676/- | 28,575 Sq Mtrs purchased from

Haryana State Industrial
Development Corporation Ltd
pending registration in the
name of the Company

ii) According to the information and explanations given to us, the inventories have been physically

verified by the management at reasonable intervals during the year except for inventories lying with
third parties for which certificates confirming inventories held by them have been obtained in most of
the cases. The discrepancies noticed on physical verification of inventories as compared to book
records were not material and the same have been properly dealt with in the books of account.

iii) According to the information and explanations given to us and based on our examination of the

documents and records, the Company has not granted any secured or unsecured loans to the
companies, firms. limited liability partnerships or other parties covered in the register maintained
under section 189 of the Act. Therefore, the provisions of clause 3(iii) (a), (b) and (¢) of the Order are
not applicable to the Company.

iv) In our opinion and according to information and explanations given to us, the Company has, in respect

v)

of loans, investments, guarantees, and security, complied with the provisions of section 185 and 186 of
the Act.

In our opinion and according to the information and explanations given to us, the Company has
complied with the directives issued by the Reserve Bank of India and the provisions of sections 73 to
76 and other relevant provisions of the Act and the rules framed thereunder with regard to deposits
accepted from the public. No order has been passed by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any Court or any other Tribunal on the Company in respect
of the aforesaid deposits.




vi) We have broadly reviewed the books of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under Sub-section (1) of section
148 of the Act and are of the opinion that prima-facie the prescribed accounts and records have been
made and maintained. We have, however, not made a detailed examination of the records with a view
to determine whether they are accurate or complete.

vii)(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax. service tax, duty of
custom, duty of excise, value added tax, cess and other material statutory dues to the appropriate
authorities and no undisputed amounts payable in respect of above were in arrears, as at March 31,
2016, for a period of more than six months from the date they became payable except for value
added tax payable of Rs. 32,043/-.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service tax, duty of custom, duty .of
excise or valwe added tax which have not been deposited on account of any dispute except for the
following:

Name of the Statute Nature of the Period to Amount Forum where dispute is

Dues which the (Rs.) pending
amount relates

Central Excise Act, Demand of 1998-2002 1,417,866 The Assistant

1944 excise duty Commissioner, Faridabad
Maharashtra VAT Act, Demand of 2005-06 & 497,936 Joint Commissioner of
2005 VAT 2008-09 Sales Tax, Pune
Employee State ESI Demand 1995-99 801,587 Civil Judge, Gurgaon
Insurance Act, 1948
Employee State ESI Demand 2007-2009 3,327,524 Civil Judge, Gurgaon
Insurance Act, 1948
Employee State ESI Demand 2007-08 627,416 Civil Judge, Gurgaon
Insurance Act, 1948
Income Tax Act,1961 Income Tax 2004-05 447,739 CIT - Appeal
Demand
‘Income Tax Act, 1961 Income Tax 2011-12 1,398,150 CIT ~ Appeal
Demand
Income Tax Act, 1961 Income Tax 2012-13 2,108,909 CIT - Appeal

Demand




Central excise Act, Cenvat Credit 2007-08 to 885,308 The Assistant
1944 disallowed 2010-11 Commissioner, Faridabad
Haryana Value Added Input tax 2006-07 273,548 The Deputy Commissioner
Tax Act, 2003 disallowed Gurgaon
Central excise Act, Cenvat Credit | August 2011 to 267.681 Superintendent Range -
1944 disallowed October 2013 IVB. Chennai
Custom Act, 1962 Demand of 2013-14 796,882 Deputy Commissioner of
custom duty Customs, New Delhi
Custom Act, 1962 Demand of 2014-15 16,83.081 Assistant Commissioner of
custom duty Customs, Nhavasheva Port
Central excise Act, Demand of FY 2010-11 to Commissioner of Customs,
1944 ° excise duty FY 2015-16 | 3,60,89,686* | Central Excise and Service
Tax, Hapur

*net of amount paid under protest Rs. 80,00,000/-

viii) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to a financial institution, bank, and government.
The Company has not issued any debentures during the year.

ix) In our opinion and according to the information and explanations given to us, the Company has not
raised any moneys by way of initial public offer or further public offer (including debt
instruments). The term loans raised were applied for the purposes for which they have been raised.

x) Based on our audit procedures and as per the information and explanations given by the
management, we report that no fraud by the Company or on the Company, by its officers or
employees, has been noticed or reported during the year.

xi) According to the information and explanations given to us and based on our examination of the
books of account and other records of the Company, the managerial remuneration has been paid or
provided in accordance with the requisite approvals mandated by the provisions of section 197
read with the schedule V to the Act.

xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Therefore, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii) Based on our audit procedures and as per the information and explanations provided by the
management, in our opinion, the Company has entered into transactions with related parties in
compliance with the provisions of section 177 and 188 of the Act, where applicable and the details
of such transactions have been disclosed in the notes to the financial statements as required by the
applicable accounting standards.

xiv) According to the information and explanations given to us and based on our examination of
records, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Therefore, the provisions of clause 3(xiv) of
the Order are not applicable to the Company.




xv) According to the information and explanations given to us and based on our examination of
documents and records, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Therefore, the provisions of clause 3(xv) of the Order are not
applicable to the Company.

xvi) The Company is not required to be registered under section 45-1A of Reserve Bank of India Act,
1934. Therefore, the provisions of clause 3(xvi) of the Order are not applicable to the Company.

For S. N. Dhawan and Co.
Chartered Accountants

Firm Reg. No.: 0000/51])

LSuadi ),

(Suresh-Seth) — N
“Partner

Membership. No. 10577

Place: New Delhi
Date: May 21, 2016




Annexure - B to the Independent Auditor’s Report
{Referred to in paragraph 2(g) under the heading “Report on Other Legal and Regulatory Requirements” of our

report of even date on the standalone financial statements)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Talbros Autometive Components
Limited (“the Company”), as of March 31, 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting isSued by the Institute of Chartered Accountants of India (ICAT). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records. and the timely preparation of reliable financial information, as required
under the Act.

Auditer’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, deemed
to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company: (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts




and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree 6 compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For S. N, Dhawan & Co.
Chartered Accountants
Firm Reg. No. 000050N

(Sunad L)

S uresh beth)
Partner
Membership No. 10577

Place: New Delhi
Date: May 21, 2016




S.N.Dhawan & CO

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
Talbros Automotive Components Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Talbros Automotive
Components Limited (“the Company™) and its jointly controlled entities, comprising of the Consolidated
Balance Sheet as at March 31, 2016, the Consolidated Statement of Profit and Loss, the Consolidated
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the consolidated financial statements™).

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the preparation of these consolidated financial
statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”)
that give a true and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash flows of the Company and its jointly controlled entities in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The respective Board
of Directors of the Company and its jointly controlled entities are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and its jointly controlled entities and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the Directors of the
Company, as aforesaid.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the consolidated financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
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includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the the Company and its jointly controlled entities as at March
31, 2016, and their consolidated profit and their consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books:

(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e} On the basis of the written representations received from the directors of the Company and its
jointly controlled entities as on March 31, 2016 and taken on record by the respective Board of
Directors, none of the directors of the Company and its jointly controlled entities is disqualified
as on March 31, 2016 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and its jointly controlled entities and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A™; and

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Company and its jointly controlled entities, Refer
Note no. 30 to the consolidated financial statements;




it.  The Company and its jointly controlled entities did not have any long-term contracts

including derivative contracts for which there were any material foreseeable losses;
and

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company and its jointly controlled entities.

For S. N. Dhawan and Co.
Chartered Accountants
Firm Reg. No.: 000050N

(% f,@ B
_)Law-z “Helvero

(Suresh Sethy -
Partner X
Membership. No. 10577

Place: New Delhi
Date: May 21, 2016




Annexure - A to the Independent Auditor’s Report
(Referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements” of

our report of even date on the consolidated financial statements)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
vear ended March 31, 2016, we have audited the internal financial controls over financial reporting of
Talbros Automotive Components Limited (“the Company”) and its jointly controlled entities, which
are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its jointly controlled entities, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective companies policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the respective companies internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the respective companies internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in-reasonable detail, accurately and fairly reflect the




transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
'acquisition. use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company and its jointly controlled entities, which are companies incorporated in
India, have, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2016, based on the internal control over financial reporting criteria established by the
respective companies considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For S. N. Dhawan & Co.
Chartered Accountants
Firm Reg. No. 000050N

Membership No. 10577

Place: New Delhi
Date: May 21, 2016



