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Birla Corporation September quarter revenue up 9%,

cement sales grow 7%

KOLKATA, 31 Oct.--Birla Corporation Limited’'s September quarter consolidated
revenue rose 9% to Rs 2,441 crore from Rs 2,233 crore in the same period last year.
The quarter saw weak cement prices and disruption in construction activities in
core markets owing to excessive rainfall.

The Company’s cement sales, by volume, during the quarter grew 7% year-on-year
(yoy) to 4.54 million tons (mt), while realization rose 2% to Rs 4,925 per ton. It was,
however, marginally lower sequentially as cement prices weakened through July
and August in core markets.

For the full quarter, realization for the cement industry declined 3% in the east and
remained flat in central India. Modest improvements were witnessed in the west
and north.

Capacity utilization for the quarter was maintained at 85%—the same level as last
year—but profitability was impaired owing to unprecedented increase in input
costs, which couldn’t be offset due to subdued prices. Clinker cost rose 13% while
power and fuel cost rose 15% yoy as pet coke prices rose 64% over the same period
last year. The Cement Division’s EBITDA per ton for the quarter was at Rs 482 versus
Rs 712 in the same period last year.

Q2/FY Q2/FY
26-27 25-26 Change H1FY27 H1FY26 Change
Rs 2,441 Rs 2,233 Rs 5,111 Rs 4,720
Revenue crore crore 93% crore crore 8.3%
Rs 254 Rs 332 Rs 619 Rs 710
EBITDA crore crore -23.6% crore crore -12.8%
Rs 190 Rs 265 Rs 488 Rs 573
Cash Profit crore crore -28.3% crore crore -14.8%
Rs 37 Rs 90 Rs 153 Rs 210
Net Profit crore crore -58.9% crore crore -27.1%
Realisation per ton* Rs 4,925 Rs 4,845 1.7% Rs 4,934 Rs 4,852 1.7%
EBITDA per ton* Rs 482 Rs 712 -32.3% Rs 583 Rs 714 -183%
*Cement Division only
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To mitigate cost pressure, the Company scaled up consumption of green power to
32% for the quarter from 30% in the same period a year ago. Also, the Company
started extracting coal from its Bikram coal mine in Madhya Pradesh during the
September quarter. Production from the mine is being ramped up and it is
expected to deliver 180,000 tons of coal in the second-half of the current financial
year, and significantly reduce fuel cost.

Birla Corporation’s consolidated EBITDA for the quarter was at Rs 254 crore,
compared to Rs 332 crore in the same period a year ago. Consolidated net profit for
the quarter was at Rs 37 crore against Rs 90 crore a year earlier. The Cement
Division’s EBITDA margin fell 490 basis points, from a year earlier, to 9.8%.

In line with its stated strategy, Birla Corporation Limited continued to expand sales
of blended cement, which accounted for 86% of total cement sales during the
quarter. Sales by volume of blended cement grew 4% yoy with significant gains
coming from Maharashtra, Uttar Pradesh, Bihar and Rajasthan. Sales from the
newly commissioned production facilities at Kundanganj and Mukutban rose 20%
and 8%, respectively.

Similarly, sales of premium products registered healthy growth of 17% during the
quarter. Sales by volume stood at 2.38 mt compared to 2.02 mt in the same period
a year earlier. Sales of Perfect Plus, the flagship brand, continued to strengthen with
21% yoy growth during the quarter. Premium cement accounted for 64% of the
Company’s sales through the trade channel compared to 61% in the same period a
year earlier.

Given its sustained high capacity utilization, Birla Corporation Limited remains
focused on sales through the more remunerative trade channel. The Company’s
sales through the trade channel during the September quarter was at 82% versus
79% in the same period last year.

Q2/FY Q2/FY
26-27 25-26 Change H1FY27 H1FY26 Change
Sales (by
volume) 454m tons | 4.25m tons 6.9% 9.59m tons | 9.04m tons 6.1%
Capacity
utilisation 85% 85% 0.0% 91% 92% -0.9%
Blended
86% 89% 87% 89%
cement ° ° -3.0% ° ° -2.0%
Trade 82% 79% 82% 78%
channel ? ? 3.0% ? ? 4.0%
P -
remium 64% 60% 63% 59%
cement 4.0% 4.0%

Jute: The Jute Division overcame acute shortage of raw jute to report a cash profit
for the quarter of Rs 13.01 crore compared to Rs 4.64 crore in the same period a year
earlier. Faced with supply constraints, Birla Jute was forced to rationalize
production by reducing working days. As a result, production during the quarter
declined 26% by volume yoy.
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However, thanks to better price realization, Birla Jute registered a 17% growth in
revenue during the quarter. With 143% jump in export sales and 64% growth in
sales of shopping bags, the Jute Division’s revenue for the quarter rose to Rs 155
crore versus Rs 132 crore in the same period a year earlier. As result, Birla Jute’s
operating profit for the quarter was at Rs 6.16 crore against Rs 4.02 crore in the same
period a year earlier.

Outlook: Realization from cement sales has started to improve from October as
construction activities regain momentum. Government spending on infrastructure
is expected to be the key growth driver. Construction activities in the private sector,
too, is gradually improving. But cost pressure will persist and may continue to
impact overall profitability.

Birla Corporation Limited is the flagship Company of the MP Birla Group.
Incorporated as Birla Jute Manufacturing Company Limited in 1919, it was given
shape by Syt MP Birla. The Company has interest in cement and jute goods. Its Birla
Jute Mills is the first jute mill started by an Indian entrepreneur. The Company and
its subsidiary, RCCPL Pvt Ltd, have 10 cement plants in eight locations across the
country, with an annual installed capacity of 21.4 million tons. The Company
produces an array of cement products, under the MP Birla Cement brand, suited to
different climatic conditions as well as consumer segments. It also sells
construction chemicals and wall putty.

For more information, visit www.birlacorporation.com

DISCLAIMER

Statements in this release describing the Company’s objectives, projections, estimates, expectations
or predictions may be ‘forward looking statements’ within the meaning of applicable laws or
regulations. Actual results could, however, differ materially from those expressed or
implied. Important factors that could make a difference to the Company’s Operations include global
and domestic demand-supply conditions, finished goods prices, raw materials and fuel costs &
availability, transportation cost, competitive intensity, changes in Government regulations and tax
structure, economic developments within India and the countries with which the Company has
business contacts and other factors such as litigation and industrial relations. Neither our Company,
our Directors, nor any of our affiliates, have any obligation to update or otherwise revise any statements
reflecting circumstances arising after this date or to reflect the occurrence of the underlying events,
even if the underlying assumptions do not come to fruition.
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