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DIR EC TO R S’  R EP O R T
[ S AL I E N T  F E AT U RE S  P U RS U AN T  T O  S E C T I O N  13 4 ( 3 )  O F  T H E  C O M P AN I E S  AC T ,  2013 ]

T o th e M em b ers  of
Bh u s h a n  St e e l  Li m i t e d

T h e B oard  of  D i rec tors  of  th e C om pany  as  on Aug us t 22,  2018,  pres ents  to 
th e M em b ers  th e 3 5 th  Annual Report of  th e C om pany ,  w h i c h  i nc lud es  th e 
D i rec tors ’  Report ( “ An n u a l  R e p o r t ” ) .  F or th e purpos e of  th i s  ab ri d g ed  
annual report for fiscal year 2018, the salient features of the Directors’ 
Report i n li ne w i th  S ec ti on 13 4 ( 3 )  of  th e C om pani es  Ac t,  2013  read  
tog eth er w i th  th e c i rc ular of  th e M i ni s try  of  C orporate Af f ai rs  N o.  G . S . R.  
19 1( E )  d ated  F eb ruary  27,  2018 and  Reg ulati on 3 6  of  th e S ec uri ti es  and  
E x c h ang e B oard  of  I nd i a ( L i s ti ng  O b li g ati on and  D i s c los ure Req ui rem ents )  
Reg ulati ons ,  2015  i s  b ei ng  pres ented .

T h e C om pany  w i ll m ak e av ai lab le th e f ull Annual Report,  i nc lud i ng  th e 
D i rec tors ’  Report and  th e Annex ures  th ereto,  upon a req ues t rec ei v ed  
f rom  any  m em b er of  th e C om pany .  Any  m em b er i nteres ted  i n ob tai ni ng  a 
c opy  of  th e Annual Report m ay  s end  a req ues t i n w ri ti ng  to th e C om pany  
S ec retary .

Sa l i e n t  f e a t u r e s  o f  t h e  r e p o r t

I n ac c ord anc e w i th  th e appli c ab le prov i s i ons  of  th e I ns olv enc y  and  
B ank ruptc y  C od e 2016  ( “ IBC / C o d e ” ) ,  th e C orporate I ns olv enc y  Res oluti on 
P roc es s  (“CIRP Process”) of  B h us h an S teel L i m i ted  ( “ C o m p a n y ” )  w as  
i ni ti ated  b y  th e F i nanc i al C red i tors  of  th e C om pany .  T h e F i nanc i al C red i tors  
peti ti on to i ni ti ate th e C I RP  P roc es s  w as  ad m i tted  b y  th e N ati onal C om pany  
L aw  T ri b unal ( “ NC LT” )  on J uly  26 ,  2017 (“Insolvency Commencement 
Da t e ” ) .  M r.  V i j ay K um ar V .  I y er w as  appoi nted  as  th e I nteri m  Res oluti on 
P rof es s i onal ( “ IR P ” )  to m anag e th e af f ai rs  of  th e C om pany .  S ub s eq uently ,  
Mr. Iyer was confirmed as the Resolution Professional ( “ R P ” )  b y  th e 
c om m i ttee of  c red i tors  ( “ C o C ” ) .  O n appoi ntm ent of  th e I RP / RP ,  th e 
pow ers  of  th e B oard  of  D i rec tors  of  th e C om pany  w ere s us pend ed .

T h e RP  i nv i ted  ex pres s i ons  of  i nteres t and  s ub m i s s i on of  a res oluti on plan 
i n ac c ord anc e w i th  th e prov i s i ons  of  th e C od e.  O f  th e v ari ous  res oluti on 
plans  s ub m i tted ,  th e C oC  approv ed  th e res oluti on plan s ub m i tted  b y  T ata 

S teel L i m i ted  ( “ TSL” ) .  T h e RP  s ub m i tted  th e C oC  approv ed  res oluti on plan 
to th e N C L T  on M arc h  23 ,  2018 f or i ts  approv al and  th e N C L T  approv ed  th e 
res oluti on plan s ub m i tted  b y  T S L  and  approv ed  b y  th e C oC  ( “ Ap p r o v e d  
R e s o l u t i o n  P l a n ” ) ,  on M ay  15 ,  2018 ( “ IBC / NC LT O r d e r ” ) .  P urs uant 
to th e N C L T  ord er,  T S L  ac q ui red  th e s h ares  of  th e C om pany  th roug h  
i ts  w h olly -ow ned  s ub s i d i ary ,  B am ni pal S teel L i m i ted ,  on M ay  18,  2018 
(“Acquisition”).  P os t th e Ac q ui s i ti on,  a new  B oard  w as  c ons ti tuted  i n th e 
current financial year i.e. on May 18, 2018 (“Reconstituted Board” or 
“ Bo a r d ” )  and  a new  m anag em ent w as  put i n plac e.  I n ac c ord anc e w i th  
th e prov i s i ons  of  th e C od e and  th e N C L T  ord er,  th e approv ed  res oluti on 
plan i s  b i nd i ng  on th e C om pany  and  i ts  em ploy ees ,  m em b ers ,  c red i tors ,  
g uarantors  and  oth er s tak eh old ers  i nv olv ed .

M em b ers  m ay  k i nd ly  note th at,  th e D i rec tors  of  th e Rec ons ti tuted  B oard  
(“Directors”) were not in office for the period to which this report 
pri m ari ly  pertai ns .  D uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to 
M ay  15 ,  2018) ,  th e RP  w as  entrus ted  w i th  th e m anag em ent of  th e af f ai rs  of  
th e C om pany .  P ri or to th e I ns olv enc y  C om m enc em ent D ate,  th e ers tw h i le 
B oard  of  D i rec tors  h ad  th e ov ers i g h t on th e m anag em ent of  th e af f ai rs  of  th e 
C om pany .  T h e Rec ons ti tuted  B oard  i s  s ub m i tti ng  th i s  report i n c om pli anc e 
w i th  th e prov i s i ons  of  th e C om pani es  Ac t,  2013 ,  th e rules  and  reg ulati ons  
f ram ed  th ereund er (“Act”) and  th e S ec uri ti es  and  E x c h ang e B oard  of  
I nd i a ( L i s ti ng  O b li g ati ons  and  D i s c los ure Req ui rem ents ) ,  Reg ulati ons  2015 .  
T h e Rec ons ti tuted  B oard  i s  not to b e c ons i d ered  res pons i b le to d i s c h arg e 
fiduciary duties with respect to the oversight on financial and operational 
h ealth  of  th e C om pany  and  perf orm anc e of  th e m anag em ent f or th e peri od  
pri or to th e Ac q ui s i ti on.

I B C  i s  a new  leg i s lati on i n I nd i a and  th e Approv ed  Res oluti on P lan of  th e 
Company is amongst the first such resolution plan approved under the 
I B C .  M em b ers  are req ues ted  to read  th i s  report i n li g h t of  th e f ac t th at th e 
Rec ons ti tuted  B oard  and  th e new  m anag em ent i s  c urrently  i m plem enti ng  
th e res oluti on plan.

A.  F INANC IAL R ESULTS

` c rore

Particulars Bh u s h a n  St e e l  St a n d a l o n e Bh u s h a n  St e e l  G r o u p
2 0 1 7 - 1 8 2 0 1 6 - 1 7 2 0 1 7 - 1 8 2 0 1 6 - 1 7

G ros s  rev enue f rom  operati ons 1 7 , 4 0 4 . 4 3 15 , 027. 3 0 1 7 , 4 0 4 . 4 3 15 , 027. 3 0

Total expenditure before finance cost, depreciation (net of expenditure 
trans f erred  to c api tal)

1 5 , 1 9 9 . 5 7 12, 105 . 28 1 5 , 2 0 0 . 2 9 12, 106 . 08

Operating Profit 2 , 2 0 4 . 8 5 2, 9 22. 02 2 , 2 0 4 . 1 4 2, 9 21. 22

Ad d :  O th er i nc om e 9 5 . 0 8 71. 9 6 9 5 . 0 8 71. 9 6

Profit  / (Loss) before finance cost, depreciation, exceptional items and taxes 2 , 2 9 9 . 9 3 2, 9 9 3 . 9 8 2 , 2 9 9 . 2 2 2, 9 9 3 . 18

L es s :  F i nanc e c os ts 6 , 3 0 4 . 9 0 5 , 4 26 . 76 6 , 3 0 4 . 9 0 5 , 4 26 . 76

Profit  / (Loss) before depreciation, exceptional items and taxes ( 4 , 0 0 4 . 9 7 ) ( 2, 4 3 2. 78) ( 4 , 0 0 5 . 6 8 ) ( 2, 4 3 3 . 5 8)

L es s :  D eprec i ati on 1 , 7 8 5 . 6 6 1, 6 85 . 6 1 1 , 7 8 5 . 6 6 1, 6 85 . 6 1

Profit / (Loss) before share of profit / (loss) of joint ventures & associates, 
ex c epti onal i tem s  &  tax

( 5 , 7 9 0 . 6 3 ) ( 4 , 118. 3 9 ) ( 5 , 7 9 1 . 3 4 ) ( 4 , 119 . 19 )

Share of profit / (loss) of Joint Ventures & Associates - - - ( 121. 6 5 )

Profit / (Loss) before exceptional items & tax ( 5 , 7 9 0 . 6 3 ) ( 4 , 118. 3 9 ) ( 5 , 7 9 1 . 3 4 ) ( 4 , 24 0. 84 )

Ad d  /  ( L es s ) :  E x c epti onal I tem s ( 2 3 , 3 4 4 . 6 8 ) ( 6 . 6 9 ) ( 2 3 , 0 9 6 . 6 9 ) ( 6 . 6 9 )

Profit / (Loss) before taxes ( 2 9 , 1 3 5 . 3 1 ) ( 4 , 125 . 08) ( 2 8 , 8 8 8 . 0 3 ) ( 4 , 24 7. 5 3 )

L es s :  T ax  E x pens e /  ( i nc om e) ( 4 , 3 2 1 . 8 4 ) ( 6 23 . 9 6 ) ( 4 , 3 2 1 . 8 4 ) ( 6 23 . 9 6 )
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` c rore

Particulars Bh u s h a n  St e e l  St a n d a l o n e Bh u s h a n  St e e l  G r o u p
2 0 1 7 - 1 8 2 0 1 6 - 1 7 2 0 1 7 - 1 8 2 0 1 6 - 1 7

(A) Profit / (Loss) after taxes ( 2 4 , 8 1 3 . 4 7 ) ( 3 , 5 01. 12) ( 2 4 , 5 6 6 . 1 9 ) ( 3 , 6 23 . 5 7)

(B) Net Profit / (Loss) for the Period ( 2 4 , 8 1 3 . 4 7 ) ( 3 , 5 01. 12) ( 2 4 , 5 6 6 . 1 9 ) ( 3 , 6 23 . 5 7)

Total Profit / (Loss) for the period attributable to:

O w ners  of  th e C om pany ( 2 4 , 5 6 5 . 8 8 ) ( 3 , 6 23 . 5 7)

N on-c ontrolli ng  i nteres ts ( 0 . 3 1 ) ( 8. 72)

( C )  T otal oth er c om preh ens i v e i nc om e /  ( L os s ) ( 2 . 9 3 ) ( 0. 6 1) ( 2 . 8 7 ) 1. 84

( D )  T otal c om preh ens i v e i nc om e f or th e peri od  [  B  +  C  ] ( 2 4 , 8 1 6 . 4 0 ) ( 3 , 5 01. 73 ) ( 2 4 , 5 6 9 . 0 6 ) ( 3 , 6 21. 73 )

 No t e s :  T h e ex c epti onal i tem s  i nc lud e:

( ` C rore)

Particulars Y e a r  e n d e d  
March 31, 

2 0 1 8

Y e a r  e n d e d  
March 31, 

2 0 1 7

( i )  P rov i s i on f or i m pai rm ent 
i n property ,  plant &  
eq ui pm ent and  oth er 
as s ets

( 2 0 , 7 5 9 . 0 2 ) ( 6 . 6 9 )

( i i )  P rov i s i on f or i m pai rm ent i n 
financial assets

( 2 3 8 . 3 4 ) -

( i i i )  O th er ex c epti onal i tem s  
( ref er note b elow )

( 2 , 3 4 7 . 3 3 ) -

( 2 3 , 3 4 4 . 6 8 ) ( 6 . 6 9 )

 ( i )  P rov i s i on f or i m pai rm ent on non-c urrent as s ets  i nc lud es  non-
cash write down of fixed assets, Capital Work in Progress (CWIP)  
` 19 , 112. 80 c rore,  P rov i s i on f or M AT  c red i t ` 806 . 06  c rore,  
prov i s i on f or i m pai rm ent of  i nv es tm ent i n as s oc i ate c om pani es  
B h us h an E nerg y  L i m i ted  and  oth ers  ` 3 6 8. 81 c rore,  prov i s i on 
f or c ertai n non-c urrent ad v anc es  ` 4 71. 3 6  c rore.  T h e prev i ous  
y ear prov i s i on of  ` 6 . 6 9  c rore relates  to prov i s i on on ac c ount 
of  i nv es tm ent ex pos ure i n j oi nt v enture w i th  And al E as t C oal 
C om pany  P v t.  L td .

 (ii) Provision for impairment of finance assets of ` 23 8. 3 4  c rore 
repres ents  i m pai rm ent of  c oal b loc k  ad v anc es  pai d  tow ard s  
ac q ui s i ti on of  d e-alloc ated  c oal m i ne of  ` 14 8. 3 4  c rore and  
prov i s i on f or s ec uri ty  d epos i ts  pai d  to B h us h an E nerg y  li m i ted  of  
`9 0 c rore.

 ( i i i )  O th er ex c epti onal i tem s  f or th e y ear end ed  M arc h  3 1,  2018 
i nc lud e pri or peri od  i tem s  of  ` 2, 019 . 9 1 c rore c om pri s i ng  of  th e 
f ollow i ng :

  a)  Am orti s ati on of  leas eh old  land  ac c ounted  as  operati ng  
leas e - T h e C om pany  h as  tak en land  properti es  on 
operati ng  leas e i n prev i ous  y ears ,  w h i c h  earli er w ere 
accounted as finance lease. Upon change in their 
classification as operating lease, the cumulative effect 
of  am orti s ati on f rom  i nc epti on unti l prev i ous  y ear end ed  
M arc h  3 1,  2017 h as  b een rec og ni s ed  i n c urrent y ear’ s  
profit or loss in ‘exceptional items’.

  b) Accounting effect of oxygen plant accounted as finance 
leas e - T h e C om pany  entered  i nto s ale and  leas eb ac k  
arrang em ent f or ox y g en plant i n earli er y ears  ( und er 
th e ers tw h i le m anag em ent)  w h i c h  w as  ac c ounted  as  

operati ng  leas e.  H ow ev er,  th e term s  of  th e leas e req ui re 
such arrangement to be classified as finance lease. 
C ons eq uently ,  th e as s et h as  b een rec og ni s ed  w i th  
corresponding finance lease obligation. Cumulative effect 
of  rev ers al of  operati ng  leas e rentals  and  b ook i ng  of  
depreciation and finance cost from inception until previous 
y ear end ed  M arc h  3 1,  2017 h as  b een rec og ni s ed  i n c urrent 
year’s profit or loss in ‘exceptional items’.

 ( i v )  P os t th e Ac q ui s i ti on,  purs uant to th e Approv ed  Res oluti on P lan,  
th e new  m anag em ent h as  w i th  ef f ec t f rom  M ay  18,  2018 tak en 
c om plete c ontrol of  th e operati ons  of  th e C om pany .  F urth er,  th e 
effect of the Approved Resolution Plan on the financial statements 
( s tand alone and  c ons oli d ated )  of  th e C om pany  f or th e q uarter 
and  y ear end ed  M arc h  3 1,  2018 h ad  to b e c aref ully  as s es s ed  
in order to prepare the financial statements in a manner such 
that as far as reasonably possible, the said financial statements 
pres ent a true and  f ai r v i ew  f or th e q uarter and  y ear end ed  M arc h  
31, 2018. It is for these reasons, that the financial statements 
w ere approv ed  b y  th e Aud i t C om m i ttee and  ad opted  b y  th e B oard  
of  D i rec tors  as  of  d ate.  C ons i d eri ng  th e ex tra-ord i nary  s i tuati on 
under which the financial statements for the quarter and year 
end ed  M arc h  3 1,  2018 w as  prepared ,  th e C om pany  m ad e an 
appli c ati on to th e S ec uri ti es  and  E x c h ang e B oard  of  I nd i a ( “ S E B I ” )  
seeking extension of time to file the financial results. However, 
th e req ues t w as  not ac c ed ed  to b y  S E B I .

B.  F INANC IAL P ER F O R MANC E AND STATE O F  AF F AIR S

 D uri ng  th e y ear,  th e total turnov er f rom  operati ons  w as  ` 17, 4 04 . 4 3  
c rore.  T h e i nc reas e i n turnov er w as  m ai nly  d ue to i nc reas e i n s ales  
v olum e and  i nc reas e i n av erag e reali z ati ons .  D uri ng  th e y ear,  th e 
c om pany  rec ord ed  a net los s  of  ` 24 , 813 . 4 7 c rore ( prev i ous  y ear:  N et 
L os s  w as  ` 3 , 5 01. 12 c rore) .  T h e i nc reas e i n los s  i s  pri m ari ly  d ue to 
h i g h er ex c epti onal c h arg es  ov er prev i ous  y ear.  T h e b as i c  and  d i luted  
earnings per share for financial year 2017 – 18 were at (` 1, 09 5 . 4 5 ) .

 I n ac c ord anc e w i th  th e prov i s i ons  of  th e I ns olv enc y  and  B ank ruptc y  
C od e,  th e C om pany  w as  ad m i tted  to th e C I RP  P roc es s  purs uant to 
th e ord er of  th e N C L T  on J uly  26 ,  2017.  P urs uant to th e I B C  O rd er 
d ated  M ay  15 ,  2018,  s h ares  of  th e C om pany  h av e b een ac q ui red  b y  
B am ni pal S teel L i m i ted ,  w h olly -ow ned  s ub s i d i ary  of  T S L .  I t i s  to b e 
noted  th at d uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to 
M ay  15 ,  2018) ,  RP  and  pri or to th e I ns olv enc y  C om m enc em ent D ate,  
th e ers tw h i le B oard  of  D i rec tors  w ere entrus ted  w i th  and  res pons i b le 
f or th e m anag em ent of  th e af f ai rs  of  th e C om pany .  

C .  DIV IDEND

 In view of the net loss incurred during the financial year ended March 
3 1,  2018,  th e Rec ons ti tuted  B oard  d oes  not rec om m end  any  d i v i d end  
to th e s h areh old ers  of  th e C om pany .
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D.  TR ANSF ER  TO  R ESER V ES

 I n v i ew  of  th e los s es  i nc urred  b y  th e C om pany ,  no am ount h as  b een 
trans f erred  to res erv es .

E.  C AP EX  AND LIQ UIDITY

 D uri ng  th e y ear,  th e C om pany  h as  s pent ` 3 14  c rore on c api tal 
proj ec ts ,  larg ely  tow ard s  b alanc i ng  f ac i li ti es  and  es s enti al s us tenanc e 
c api tal proj ec ts .

 As  on M arc h  3 1,  2018,  th e li q ui d i ty  pos i ti on of  th e C om pany  w as  
` 4 9 2 c rore ( ex c lud i ng  F D  und er L i en of  ` 4 26  c rore f or L C  openi ng )  
as  ag ai ns t ` 129  c rore as  on M arc h  3 1,  2017 ( ex c lud i ng  F D  und er L i en 
of  ` 26  c rore) .

 D uri ng  th e y ear und er rev i ew ,  th e b ank i ng  f ac i li ti es  of  th e c om pany  
w ere f roz en and  no h ead room  w as  av ai lab le as  th e C om pany  w as  
ad m i tted  to th e C I RP  P roc es s .

F .  MATER IAL C HANG ES P O ST C LO SUR E O F  F INANC IAL Y EAR

 P urs uant to th e Ac q ui s i ti on,  th e f ollow i ng  k ey  ev ents  took  plac e i n th e 
C om pany :

 (i) Increase in Authorized Capital of the Company

  P urs uant to th e N C L T  ord er,  th e B oard  approv ed  th e i nc reas e 
i n auth ori z ed  c api tal of  th e C om pany  f rom  ` 3 00 c rore ( Rupees  
T h ree H und red  C rore)  c ons i s ti ng  of  4 0, 00, 00, 000 ( F orty  C rore)  
eq ui ty  s h ares  of  ` 2/ - eac h  and  2, 20, 00, 000 ( T w o C rore T w enty  
L ak h )  pref erenc e s h ares  of  ` 100/ - eac h  to ` 9 , 5 20 c rore 
( Rupees  N i ne T h ous and  F i v e H und red  T w enty  C rore)  c ons i s ti ng  
of  4 6 5 0, 00, 00, 000 ( F our T h ous and  S i x  H und red  and  F i f ty  C rore)  
eq ui ty  s h ares  of  ` 2/ - eac h  and  2, 20, 00, 000 ( T w o C rore T w enty  
L ak h )  pref erenc e s h ares  of  ` 100/ - eac h .

 (ii) Acquisition of control of the Company by Bamnipal Steel 
Li m i t e d

  P urs uant to th e N C L T  ord er and  approv ed  res oluti on plan,  on 
M ay  18,  2018,  79 , 4 4 , 28, 9 86  ( S ev enty  N i ne C rore F orty  F our 
L ak h  T w enty  E i g h t T h ous and  N i ne H und red  and  E i g h ty  S i x )  
eq ui ty  s h ares  at ̀  2/ - per s h are f or c as h  w as  allotted  to B am ni pal 
S teel L i m i ted  ( “ Ba m n i p a l ” ) ,  a w h olly  ow ned  s ub s i d i ary  of  
T S L .  P urs uant to th e allotm ent,  B am ni pal h old s  72. 6 5 %  of  th e 
paid-up capital of the Company and has been classified as the 
prom oter of  th e C om pany .  F urth er,  th e ers tw h i le P rom oters  h av e 
been re-classified as retail shareholders.

 (iii) Allotment of equity shares to eligible financial creditors

  P urs uant to th e N C L T  ord er and  approv ed  res oluti on plan,  on 
M ay  18,  2018,  7, 24 , 9 6 , 03 6  ( S ev en C rore T w enty  F our L ak h  
N i nety  S i x  T h ous and  and  T h i rty  S i x )  eq ui ty  s h ares  at ` 2/ - per 
share were allotted to eligible financial creditors on conversion 
of  th ei r ex i s ti ng  loan to th e ex tent of  th e s h ares  allotted  to th em .

  Further debts of eligible financial creditors were also paid 
( ` 3 5 , 200 C rore)  i n th e m anner prov i d ed  i n th e Approv ed  
Res oluti on P lan.

 (iv) Reconstitution of the Board of Directors

  C ons eq uent to th e N C L T  O rd er d ated  M ay  15 ,  2018,  all th e 
D i rec tors  as  of  th e d ate of  th e ord er w ere d eem ed  to h av e 
vacated/resigned from their office. Post the Acquisition, a 
new  B oard  w as  c ons ti tuted  on M ay  18,  2018 c ons i s ti ng  of  
M r.  K ri s h nav a D utt as  Ad d i ti onal D i rec tor ( I nd epend ent) ,   
M r.  Anand  S en,  M r.  S h uv a M and al,  M r.  D i b y end u D utta as  
Ad d i ti onal D i rec tors  ( N on-E x ec uti v e)  and  M r.  Raj eev  S i ng h al 

as  Ad d i ti onal D i rec tor ( E x ec uti v e) .  M r.  K ri s h nav a D utt h as  b een 
appointed for a period of 5 (five) years effective May 18, 2018.

  O n J une 7,  2018,  th e B oard  appoi nted  M s .  N eera S ag g i  and   
M r.  S h as h i  K ant M aud g al as  Ad d i ti onal D i rec tors  ( I nd epend ent)  
for a period of 5 (five) years.

  O n J uly  11,  2018,  th e B oard  appoi nted  M r.  T .  V .  N arend ran and  
M r.  K ous h i k  C h atterj ee as  Ad d i ti onal ( N on-E x ec uti v e)  D i rec tors .  
M r.  S h uv a M and al and  M r.  D i b y end u D utta res i g ned  as  M em b ers  
of  th e B oard  ef f ec ti v e J uly  12,  2018.

  O n Aug us t 9 ,  2018,  th e B oard  appoi nted  M r.  S ri k um ar M enon as  
Additional Director (Independent) for a period of 5 (five) years.

  T h e approv al of  th e s h areh old ers  f or appoi ntm ent of  all D i rec tors  
ex c ept M r.  S ri k um ar M enon w as  ob tai ned  th roug h  pos tal b allot.  
T h e res ults  of  th e pos tal b allot w ere d ec lared  on Aug us t 21,  2018.

 ( v )  K e y  Ma n a g e r i a l  P e r s o n n e l .

  Mr. Nittin Johari resigned as the Chief Financial Officer of the 
C om pany  ef f ec ti v e M ay  18,  2018.

  M r.  N eeraj  S i ng al c eas ed  to b e th e M anag i ng  D i rec tor ef f ec ti v e 
M ay  18,  2018.

  P urs uant to th e Ac q ui s i ti on,  th e B oard  appoi nted  M r.  Raj eev  
S i ng h al as  M anag i ng  D i rec tor of  th e C om pany  f or a peri od  of  3  
( th ree)  y ears  ef f ec ti v e M ay  18,  2018.  T h e B oard  als o appoi nted  
Mr. Sanjib Nanda as Chief Financial Officer of the Company for a 
peri od  of  3  ( th ree)  y ears  ef f ec ti v e M ay  18,  2018.

  Mr. O. P. Davra is the Company Secretary and Compliance Officer 
of  th e C om pany .

 (vi) Redemption of redeemable preference shares

  D uri ng  th e peri od ,  th e C om pany  red eem ed  1, 82, 5 9 , 885  ( O ne 
C rore E i g h ty  T w o L ak h  F i f ty  N i ne T h ous and  E i g h t H und red  
E i g h ty  F i v e)  red eem ab le pref erenc e s h ares  f or an am ount of   
` 100 per pref erenc e s h areh old er.

 (vii) Re-classification of erstwhile promoters

  P os t th e Ac q ui s i ti on,  th e C om pany  s ub m i tted  an appli c ati on 
to th e s toc k  ex c h ang es  w h ere i ts  s ec uri ti es  are li s ted ,  f or 
re-c las s i f y i ng  ( i )  N eeraj  S i ng al;  ( i i )  B ri j  B h us h an S i ng al;   
( i i i )  Ri tu S i ng al;  ( i v )  Ai s h w ary a S i ng al;  ( v )  B ri j  B h us h an 
S i ng al ( H U F ) ;  and  ( v i )  B h us h an I nf ras truc ture P ri v ate L i m i ted  
( c ollec ti v ely  ref erred  to as  th e “Erstwhile Promoter Group” )  
as  pub li c  s h areh old ers  und er Reg ulati on 3 1A of  th e S E B I  ( L i s ti ng  
O b li g ati on and  D i s c los ure Req ui rem ents )  Reg ulati ons ,  2015  
( “ Li s t i n g  R e g u l a t i o n s ” ) .  T h e C om pany  rec ei v ed  th e approv al 
f rom  B S E  L i m i ted  and  N ati onal S toc k  E x c h ang e of  I nd i a L i m i ted  
on J une 25 ,  2018.

G .  DIR EC TO R S’  R ESP O NSIBILITY  STATEMENT

 M em b ers  m ay  k i nd ly  note th at,  th e D i rec tors  of  th e Rec ons ti tuted  
Board were not in office for the period to which this report primarily 
pertai ns .  D uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to  
M ay  15 ,  2018) ,  RP  and  pri or to th e I ns olv enc y  C om m enc em ent D ate,  
th e ers tw h i le B oard  of  D i rec tors  w as  entrus ted  w i th  and  res pons i b le 
f or th e m anag em ent of  th e af f ai rs  of  th e C om pany .  T h e Rec ons ti tuted  
B oard  i s  s ub m i tti ng  th i s  report i n c om pli anc e w i th  th e Ac t and  L i s ti ng  
Reg ulati ons  and  th e D i rec tors ,  as  on d ate,  are not to b e c ons i d ered  
responsible to discharge fiduciary duties with respect to the oversight 
on financial and operational health of the Company and performance 
of  th e m anag em ent f or th e peri od  pri or to th e Ac q ui s i ti on.
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St a t u t o r y  R e p o r t s F i nanc i al S tatem ents

 I B C  i s  a new  leg i s lati on i n I nd i a and  th e Approv ed  Res oluti on P lan of  
the Company is amongst the first such resolution plan approved under 
th e I B C  and  th e m em b ers  are req ues ted  to read  th i s  report i n li g h t 
of  th e f ac t th at th e Rec ons ti tuted  B oard  and  th e new  m anag em ent i s   
c urrently  i m plem enti ng  th e res oluti on plan.

 As  poi nted  out ab ov e,  th e Rec ons ti tuted  B oard  of  D i rec tors  h as  b een 
in office only since May 18, 2018. Consequently, the Reconstituted 
B oard  h as  only  a li m i ted  ov erv i ew  of  th e ef f ec ti v enes s  of  th e i nternal 
financial and other controls of the Company for the fiscal year 2018.

 Ac c ord i ng ly ,  purs uant to S ec ti on 13 4 ( 5 )  of  th e Ac t,  th e Rec ons ti tuted  
B oard  of  D i rec tors ,  b as ed  on th e k now led g e/ i nf orm ati on g ai ned  b y  
th em ,  ab out th e af f ai rs  of  th e C om pany ,  i n a li m i ted  peri od  of  ti m e 
and  b as ed  on und ers tand i ng  of  th e th en ex i s ti ng  proc es s es  of  th e 
C om pany  and  to th e b es t of  th ei r k now led g e s tate:

 a) that in the preparation of the annual accounts for the financial 
y ear end ed  M arc h  3 1,  2018,  th e appli c ab le ac c ounti ng  s tand ard s  
h av e b een f ollow ed  along  w i th  proper ex planati on relati ng  to 
m ateri al d epartures ;

 b )  th at w e h av e s elec ted  s uc h  ac c ounti ng  poli c i es  and  m ad e 
j ud g m ents  and  es ti m ates  th at are reas onab le and  prud ent s o as  
to g i v e a reas onab ly  true and  f ai r v i ew  of  th e s tate of  af f ai rs  of  
the Company at the end of the financial year ended March 31, 
2018 and of the profit or loss of the Company for that period; 
and

 c) that the annual accounts for the financial year ended March 31, 
2018 h av e b een prepared  on a g oi ng  c onc ern b as i s .

H.  SUBSIDIAR IES,  J O INT V ENTUR ES AND ASSO C IATES

 T h e C om pany  h as  3  ( th ree)  w h olly -ow ned  s ub s i d i ary  c om pani es  i n 
I nd i a and  4  ( f our)  s ub s i d i ari es  i n Aus trali a as  on M arc h  3 1,  2018.  
F urth er th e C om pany  h as  3  ( th ree)  as s oc i ate c om pani es  and  1 ( one)  
j oi nt v enture as  on M arc h  3 1,  2018.

 T h e C ons oli d ated  F i nanc i al S tatem ents  pres ented  b y  th e C om pany  
include financial results of all its subsidiaries. The Audited Financial 
S tatem ents  of  th e s ub s i d i ary  c om pani es  h av e b een rev i ew ed  b y  th e 
Aud i t C om m i ttee and  th e B oard .

 M os t of  th e s ub s i d i ari es  and  j oi nt v entures  of  th e C om pany  h av e 
not c om m enc ed  operati ons  and  th ei r c ontri b uti on to th e ov erall 
performance of the Company is insignificant.

 P urs uant to an ord er of  H on’ b le C alc utta H i g h  C ourt d ated  J anuary  
24 ,  2017,  And al E as t C oal C om pany  P v t.  L td ,  a j oi nt v enture of  th e 
C om pany  i s  und er li q ui d ati on.

 F urth er,  B h us h an E nerg y  L i m i ted  ( B E L ) ,  an as s oc i ate of  th e C om pany ,  
h as  b een ad m i tted  to th e c orporate i ns olv enc y  res oluti on proc es s  
und er th e C od e s i nc e J anuary  08,  2018 and  i s  m anag ed  b y  th e 
res oluti on prof es s i onal approv ed  b y  th e c om m i ttee of  c red i tors .  T h e 
B oard  of  B E L  h as  b een s us pend ed .

 I n term s  of  th e appli c ab le Ac c ounti ng  S tand ard s ,  th e C om pany  h as  
lost significant influence over BEL and this has been accordingly dealt 
with while preparing the consolidated financial statements of the 
C om pany .

I.  AUDITO R S

 St a t u t o r y  Au d i t o r s

 M em b ers  of  th e C om pany  at th e Annual G eneral M eeti ng  ( “ AG M ” )  h eld  
on September 16, 2017, ratified the appointment of M/s. Mehrotra & 
M eh rotra,  C h artered  Ac c ountants  as  th e s tatutory  aud i tor f rom  th e 
c onc lus i on of  th e 3 4 th  AG M  ti ll th e c onc lus i on of  th e 3 5 th  AG M .

 P os t th e Ac q ui s i ti on,  M / s .  M eh rotra &  M eh rotra,  C h artered  Ac c ountants  
res i g ned  as  th e s tatutory  aud i tor of  th e C om pany  w i th  ef f ec t f rom  
M ay  29 ,  2018.

 T h e B oard ,  on th e rec om m end ati on of  th e Aud i t C om m i ttee,  appoi nted  
M / s  W alk er C h and i ok  &  C o L L P ,  C h artered  Ac c ountants  ( Reg i s trati on 
No: 001076N/N500013) (“WCC”) as the statutory auditor to fill the 
v ac anc y  c aus ed  b y  th e res i g nati on of  th e ex i s ti ng  s tatutory  aud i tor,  
subject to the approval of the shareholders. WCC shall hold office upto 
th e c onc lus i on of  th e ens ui ng  AG M .  T h e C om pany  s oug h t th e approv al 
of  m em b ers  of  th e C om pany  i n res pec t of  th e af ores ai d  appoi ntm ent 
b y  pos tal b allot noti c e d ated  J uly  11,  2018.  T h e res ults  of  th e pos tal 
b allot w ere announc ed  on Aug us t 21,  2018.  T h e res oluti on appoi nti ng  
W C C  as  s tatutory  aud i tors  of  th e C om pany  w as  d uly  pas s ed .

 T h e tenure of  W C C  as  th e s tatutory  aud i tor w i ll ex pi re on th e 
c onc lus i on of  th e ens ui ng  AG M .  T h e B oard ,  on th e rec om m end ati on 
of  th e Aud i t C om m i ttee,  h as  propos ed  th e appoi ntm ent of  W C C  as  
the statutory auditor for a period of 5 (five) years. The resolution for 
appoi ntm ent of  aud i tors  f orm s  part of  th e noti c e c onv eni ng  th e AG M .

 W C C  h as  aud i ted  th e b ook  of  ac c ounts  of  th e C om pany  f or th e 
financial year ended March 31, 2018 and has issued a qualified 
auditors’ report thereon. The qualifications in the auditor’s report are 
g i v en h ereund er:

 a)  T h e s tatutory  aud i tors  of  th e C om pany  h av e ex pres s ed  a 
qualified opinion on the standalone and consolidated financial 
res ults  of  th e C om pany  f or th e y ear end ed  M arc h  3 1,  2018.  T h e 
c um ulati v e i m pac t of  th e s am e on turnov er,  total ex pend i ture,  
profit or loss and earning per share of the Company for the year 
end ed  i s  ` N i l,  ` 2, 019 . 11 c rore,  `1, 9 6 8. 76  c rore and  d ec reas e 
of  `86.92 per share respectively. As the qualification pertains to 
the prior period adjustments in the financial results for the year 
end ed  M arc h  3 1,  2018,  th ere i s  no c um ulati v e i m pac t th ereof  on 
th e b alanc e s h eet of  th e C om pany  as  of  th at d ate.

  In connection with the same qualification, the auditors expressed 
th at d uri ng  th e peri od  und er rev i ew  ( Apri l 2017 th roug h  M arc h  
2018) the Internal Financial Controls over financial reporting 
is materially weak. Given that the qualification pertains to 
th e pri or peri od ,  w e are not i n a pos i ti on to c om m ent on th e 
said qualification. However, the Company is putting in place 
appropri ate s y s tem s  and  proc es s es  to s treng th en th e i nternal 
financial controls.

 b )  T h e aud i tors  report th at th e D i rec tors  of  th e C om pany  as  on 
March 31, 2018, were disqualified from being appointed as 
D i rec tors  i n term s  of  S ec ti on 16 4 ( 2)  of  th e Ac t.  P os t th e N C L T  
ord er d ated  M ay  15 ,  2018,  th e ers tw h i le D i rec tors  of  th e 
Company are deemed to have resigned/vacated the office. 
H enc e none of  th e ers tw h i le D i rec tors  c onti nue as  M em b ers  of  
th e B oard .
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 c )  T h e s tatutory  aud i tors  of  th e C om pany  h av e s tated  i n th ei r report 
th at “ P urs uant to th e i ni ti ati on of  C I RP  and  th e req ui rem ents  of  
S ec ti on 25 ( 2) ( j )  of  I B C ,  th e Res oluti on P rof es s i onal appoi nted  b y  
the NCLT identified certain transactions covered under Sections 
4 3  to 5 1 and  6 6  of  th e I B C .  T h es e trans ac ti ons  w ere s ub m i tted  
w i th  N C L T ,  c ry s talli s ati on of  am ount /  F uture c ours e of  ac ti on w i ll 
b e c arri ed  out b as ed  on th e j ud g em ent/ ord er of  N C L T .  F urth er,  
b as ed  on th e i nf orm ati on and  ex planati ons  prov i d ed  to us ,  
c ertai n f orm er k ey  m anag em ent pers onnel of  th e C om pany  are 
s ub j ec t m atter of  i nv es ti g ati ons  b y  th e G ov ernm ent Auth ori ti es ,  
w h i c h  i s  c urrently  und erw ay  and  th e C om pany  i s  y et to g et any  
c om m uni c ati on i n th i s  res pec t f rom  th e g ov ernm ent ag enc i es  ti ll 
th e b alanc e s h eet d ate.  E x c ept th es e trans ac ti ons ,  no f raud  b y  
the Company or on the Company by its officers or employees 
h as  b een noti c ed  d uri ng  th e peri od  c ov ered  b y  our aud i t. ”

 The qualification/emphasis of matter in the auditors report pertains 
to th e peri od  pri or to th e D i rec tors  of  th e Rec ons ti tuted  B oard  tak i ng  
office. The Reconstituted Board is continuously working from May 18, 
2018, towards analyzing the financial and operational affairs of the 
C om pany  f or any  f raud ulent trans ac ti ons ,  errors  or om i s s i ons .

 T h e C om pany  s tates  th at i t w i ll ad d res s  th e i s s ues  ari s i ng  f rom  th e 
d i s c ov ery  of  f raud ulent trans ac ti ons  or any  oth er i s s ues  relati ng  to 
the financial and operational affairs of the Company, if and when 
d i s c ov ered ,  i n ac c ord anc e w i th  law .  T h e C om pany  res erv es  i ts  ri g h t 
und er th e appli c ab le law s  to s eek  appropri ate rem ed i es .

 C o s t  Au d i t o r s

 I n term s  of  S ec ti on 14 8 of  th e Ac t,  th e C om pany  i s  req ui red  to 
m ai ntai n c os t rec ord s  and  h av e th e aud i t of  i ts  c os t rec ord s  c ond uc ted  
b y  a c os t ac c ountant.  C os t rec ord s  are m ad e and  m ai ntai ned  b y  th e 
C om pany  as  req ui red  und er S ec ti on 14 8( 1)  of  th e Ac t.  T h e B oard  of  
D i rec tors  at i ts  m eeti ng  h eld  on J uly  5 ,  2017 appoi nted  M / s  K ab ra &  
As s oc i ates ,  C os t Aud i tors  to c ond uc t th e C os t Aud i t f or th e F i nanc i al 
Y ear 2017-2018.

 For the financial year ending March 31, 2019, the Board of Directors 
of  th e C om pany  h as ,  on th e rec om m end ati on of  th e Aud i t C om m i ttee,  
approv ed  th e appoi ntm ent of  M / s  S h om e &  B anerj ee as  th e c os t 
aud i tors  of  th e C om pany .  M / s  S h om e &  B anerj ee h av e v as t ex peri enc e 
in the field of cost audit.

 I n ac c ord anc e w i th  th e prov i s i ons  of  S ec ti on 14 8( 3 )  of  th e Ac t read  
w i th  Rule 14  of  th e C om pani es  ( Aud i t and  Aud i tors )  Rules ,  2014 ,  th e 
rem unerati on pay ab le to th e c os t aud i tors  as  rec om m end ed  b y  th e 
Audit Committee and approved by the Board has to be ratified by 
th e m em b ers  of  th e C om pany .  Ac c ord i ng ly ,  an appropri ate res oluti on 
f or th e propos ed  rem unerati on of  ` 7 L ak h  ( Rupees  S ev en L ak h )  
plus  appli c ab le tax es  and  out-of -poc k et ex pens es  pay ab le to th e c os t 
aud i tors  f or th e F i nanc i al Y ear end i ng  M arc h  3 1,  2019 ,  f orm s  part of  
th e noti c e c onv eni ng  th e nex t AG M .  

 Secretarial Auditors

 S ec ti on 204  of  th e Ac t i nter-ali a req ui res  ev ery  li s ted  c om pany  to 
annex  w i th  i ts  B oard ’ s  report,  a s ec retari al aud i t report g i v en b y  a 
C om pany  S ec retary  i n prac ti c e,  i n th e pres c ri b ed  f orm .

 T h e B oard  appoi nted  R.  K  Rai ,  prac ti c i ng  C om pany  S ec retari es ,  as  
s ec retari al aud i tor to c ond uc t a s ec retari al aud i t of  th e C om pany  f or 
the financial year 2017-18. The secretarial auditor has made certain 
ob s erv ati ons  i n th e report.  P urs uant to th e Ac q ui s i ti on and  th e I B C  
O rd er d ated  M ay  15 ,  2018 pas s ed  b y  th e N C L T ,  th ere h as  b een a 
c h ang e i n th e B oard  and  th e m anag em ent of  th e C om pany .  G i v en th at 
th e ob s erv ati ons  pertai n to th e pri or peri od ,  w e are not i n a pos i ti on 
to c om m ent on th e s ai d  ob s erv ati ons .

 P os t-Ac q ui s i ti on,  th e B oard ,  at i ts  m eeti ng  h eld  on Aug us t 9 ,  2018 h as  
appoi nted  M / s  P I  &  As s oc i ates  to c ond uc t a s ec retari al aud i t of  th e 
Company for the financial year 2018-19.

J .  SIG NIF IC ANT AND MATER IAL O R DER S P ASSED BY  THE 
R EG ULATO R S O R  C O UR TS

 O n M ay  15 ,  2018,  th e N C L T  approv ed  th e res oluti on plan s ub m i tted  
b y  T S L .  P urs uant to th e I B C  O rd er,  B am ni pal ac q ui red  th e s h ares  of  
th e C om pany  on M ay  18,  2018 i n ac c ord anc e and  c om pli anc e w i th  th e 
prov i s i ons  of  th e C od e.

 T h e I B C  O rd er w as  c h alleng ed  b y  th e m em b ers  of  th e E rs tw h i le 
P rom oter G roup of  th e C om pany  and  v ari ous  oth er parti es  b ef ore 
th e N ati onal C om pany  L aw  Appellate T ri b unal ( “ NC LAT” ) . T h e N C L AT ,  
while dismissing the appeals, has confirmed and upheld the NCLT 
O rd er as  pas s ed  b y  th e N C L T  th ereb y  approv i ng  th e Ac q ui s i ti on,  
th roug h  i ts  ord er d ated  Aug us t 10,  2018.

 I t i s  perti nent to rei terate th at th e Approv ed  Res oluti on P lan i s  b i nd i ng  
on th e C om pany  and  i ts  em ploy ees ,  m em b ers ,  c red i tors ,  g uarantors  
and  oth er s tak eh old ers  i nv olv ed .  C ontrav enti on of  any  prov i s i ons  
of  th e Approv ed  Res oluti on P lan m ay  attrac t penal c ons eq uenc es  
i n ac c ord anc e w i th  th e prov i s i ons  of  th e C od e.  Ac c ord i ng ly ,  th e 
C om pany  w i ll b e tak i ng  m eas ures  tow ard s  ens uri ng  i m plem entati on 
of  th e Approv ed  Res oluti on P lan.

 B es i d es  th e ab ov e,  to th e b es t of  our k now led g e th ere s eem s  to h av e 
been no significant and material orders passed by the regulators 
or c ourts  or tri b unals  i m pac ti ng  th e g oi ng  c onc ern s tatus  and  th e 
C om pany ’ s  operati ons .

 H ow ev er,  m em b ers ’  attenti on i s  d raw n to th e s tatem ent on c onti ng ent 
liabilities, commitments in the notes forming part of the financial 
s tatem ents .

O n b eh alf  of  th e B oard  of  D i rec tors

s d / -
TV  NAR ENDR AN

C h ai rm an
D I N :  03 083 6 05

Aug us t 22,  2018
J am s h ed pur
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To  t h e  Me m b e r s  o f  Bh u s h a n  St e e l  Li m i t e d

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements 
of Bhushan Steel Limited (‘the Company’), which comprise the 
Balance Sheet as at 31 March 2018, the Statement of Profit and Loss 
( i nc lud i ng  O th er C om preh ens i v e I nc om e) ,  th e C as h  F low  S tatem ent 
and  th e S tatem ent of  C h ang es  i n E q ui ty  f or th e y ear th en end ed ,  
and a summary of the significant accounting policies and other 
ex planatory  i nf orm ati on.

Management’s Responsibility for the Standalone Financial 
St a t e m e n t s

2.  T h e C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or th e m atters  s tated  
in Section 134(5) of the Companies Act, 2013 (‘the Act’) with respect 
to the preparation of these standalone financial statements that give 
a true and fair view of the state of affairs (financial position), profit or 
loss (financial performance including other comprehensive income), 
cash flows and changes in equity of the Company in accordance with 
th e ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  i nc lud i ng  th e 
Indian Accounting Standards (‘Ind AS’) specified under Section 133 
of  th e Ac t.  T h i s  res pons i b i li ty  als o i nc lud es  m ai ntenanc e of  ad eq uate 
ac c ounti ng  rec ord s  i n ac c ord anc e w i th  th e prov i s i ons  of  th e Ac t f or 
s af eg uard i ng  th e as s ets  of  th e C om pany  and  f or prev enti ng  and  
d etec ti ng  f raud s  and  oth er i rreg ulari ti es ;  s elec ti on and  appli c ati on 
of  appropri ate ac c ounti ng  poli c i es ;  m ak i ng  j ud g m ents  and  es ti m ates  
th at are reas onab le and  prud ent;  and  d es i g n,  i m plem entati on and  
maintenance of adequate internal financial controls, that were 
operati ng  ef f ec ti v ely  f or ens uri ng  th e ac c urac y  and  c om pletenes s  of  
th e ac c ounti ng  rec ord s ,  relev ant to th e preparati on and  pres entati on 
of the standalone financial statements that give a true and fair view 
and  are f ree f rom  m ateri al m i s s tatem ent,  w h eth er d ue to f raud  or 
error.

Au d i t o r ’ s  R e s p o n s i b i l i t y

3 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th es e s tand alone 
financial statements based on our audit.

4 .  W e h av e tak en i nto ac c ount th e prov i s i ons  of  th e Ac t,  th e ac c ounti ng  
and  aud i ti ng  s tand ard s  and  m atters  w h i c h  are req ui red  to b e i nc lud ed  
i n th e aud i t report und er th e prov i s i ons  of  th e Ac t and  th e Rules  m ad e 
th ereund er.

5 .  W e c ond uc ted  our aud i t i n ac c ord anc e w i th  th e S tand ard s  on Aud i ti ng  
specified under Section 143(10) of the Act. Those Standards require 
th at w e c om ply  w i th  eth i c al req ui rem ents  and  plan and  perf orm  th e 
aud i t to ob tai n reas onab le as s uranc e ab out w h eth er th es e s tand alone 
financial statements are free from material misstatement.

6 .  An aud i t i nv olv es  perf orm i ng  proc ed ures  to ob tai n aud i t ev i d enc e 
about the amounts and the disclosures in the financial statements. 
T h e proc ed ures  s elec ted  d epend  on th e aud i tor’ s  j ud g m ent,  i nc lud i ng  
the assessment of the risks of material misstatement of the financial 
s tatem ents ,  w h eth er d ue to f raud  or error.  I n m ak i ng  th os e ri s k  
assessments, the auditor considers internal financial controls relevant 
to the Company’s preparation of the financial statements that give 
a true and  f ai r v i ew  i n ord er to d es i g n aud i t proc ed ures  th at are 
appropri ate i n th e c i rc um s tanc es .  An aud i t als o i nc lud es  ev aluati ng  
th e appropri atenes s  of  th e ac c ounti ng  poli c i es  us ed  and  th e 
reas onab lenes s  of  th e ac c ounti ng  es ti m ates  m ad e b y  th e C om pany ’ s  

D i rec tors ,  as  w ell as  ev aluati ng  th e ov erall pres entati on of  th e 
financial statements.

7. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our qualified audit opinion on these 
standalone financial statements.

Basis for Qualified Opinion

8. As explained in note 28(iii) to the standalone financial statements, 
th e C om pany  h as  ac c ounted  f or c ertai n pri or peri od  errors  i n th e 
financial statements for the year ended 31 March 2018. Under Ind 
AS  8,  “ Ac c ounti ng  poli c i es ,  c h ang es  i n ac c ounti ng  es ti m ates  and  
errors ” ,  errors  th at oc c urred  pri or to 1 Apri l 2016  s h ould  h av e b een 
retros pec ti v ely  c orrec ted  b y  res tati ng  th e b alanc es  of  res pec ti v e as s ets  
and  li ab i li ti es  and  eq ui ty  as  at 1 Apri l 2016  and  errors  th at oc c urred  
i n y ear end ed  3 1 M arc h  2017 s h ould  h av e b een retros pec ti v ely  
c orrec ted  b y  res tati ng  th e c om parati v e am ounts  as  at 3 1 M arc h  2017 
and  f or th e y ear th en end ed .

 H ad  th e pri or peri od  errors  b een appropri ately  ac c ounted  f or i n 
ac c ord anc e w i th  I nd  AS  8:

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 1 April 2016 would have increased by  
` 18, 814 . 00 lac s ,  ` 89 , 6 4 5 . 86  lac s  and  ` 2, 9 6 2. 18 lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 121, 3 4 9 . 09  lac s ,  ` 2, 775 . 5 4  lac s  and  ` 19 2, 3 6 7. 5 9  lac s  
res pec ti v ely ;

 • Depreciation, finance costs and deferred tax credit for the year 
end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 9 , 4 86 . 5 2 lac s ,  
` 12, 277. 82 lac s  and  ` 2, 25 7. 9 4  lac s  res pec ti v ely  and  oth er 
ex pens es  f or th e y ear th en end ed  w ould  h av e d ec reas ed  b y  
` 14 , 9 9 7. 82 lac s  res pec ti v ely .  Ac c ord i ng ly ,  th e los s  af ter tax  
f or th e y ear end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  
` 4 , 5 08. 5 8 lac s ;

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 31 March 2017 would have increased 
b y  ` 18, 5 71. 82 lac s ,  ` 86 , 074 . 9 0 lac s  and  ` 3 , 5 70. 9 6  lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 13 0, 83 5 . 6 1 lac s ,  ` 5 , 03 3 . 4 8 lac s  and  ` 19 6 , 876 . 17 lac s  
res pec ti v ely ;  and

 • Exceptional items in the statement of profit and loss for the year 
end ed  3 1 M arc h  2018 w ould  h av e d ec reas ed  b y  ` 201, 9 09 . 6 5  
lac s  and  ac c ord i ng ly ,  los s  af ter tax  w ould  h av e d ec reas ed  b y  ` 
19 6 , 876 . 17 lac s .

 Further, as at 31 March 2017, the Company had classified certain 
financial liabilities as non-current liabilities even though the Company 
w as  i n b reac h  of  m ateri al prov i s i ons  of  c ertai n long -term  loan 
arrang em ents  and  th e lend ers  h ad  not ag reed ,  b ef ore th e d ate of  
approval of the financial statements for the year then ended, to not 
d em and  pay m ent as  a c ons eq uenc e of  th e b reac h .  Ac c ord i ng ly ,  th e 
li ab i li ti es  tow ard s  s uc h  lend ers  h ad  b ec om e pay ab le on d em and ,  and  
in accordance with the requirements of Ind AS 1, ‘Presentation of 
financial statements’, should have been classified as current liabilities. 
I n th e ab s enc e of  th e req ui s i te i nf orm ati on,  th e i m pac t of  s uc h  
m i s s tatem ent on th e b alanc e s h eet as  at 3 1 M arc h  2017 c annot b e 
as c ertai ned .

INDEP ENDENT AUDITO R ’ S R EP O R T STANDALO NE F INANC IAL STATEMENTS
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Qualified Opinion

9 .  I n our opi ni on and  to th e b es t of  our i nf orm ati on and  ac c ord i ng  to 
th e ex planati ons  g i v en to us ,  ex c ept f or th e ef f ec ts  ( to th e ex tent 
ascertained) of the matter described in the Basis for Qualified Opinion 
paragraph above, the aforesaid standalone financial statements give 
th e i nf orm ati on req ui red  b y  th e Ac t i n th e m anner s o req ui red  and  
g i v e a true and  f ai r v i ew  i n c onf orm i ty  w i th  th e ac c ounti ng  pri nc i ples  
generally accepted in India including Ind AS specified under Section 
133 of the Act, of the state of affairs (financial position) of the 
Company as at 31 March 2018, and its loss (financial performance 
including other comprehensive income), its cash flows and the 
c h ang es  i n eq ui ty  f or th e y ear end ed  on th at d ate.

Em p h a s i s  o f  Ma t t e r

10. We draw attention to Note 42 to the standalone financial statements 
w h i c h  d es c ri b es  th e s tatus  of  C orporate I ns olv enc y  Res oluti on P roc es s  
th at th e C om pany  und erw ent,  w h i c h  w as  s ub s eq uently  c onc lud ed  on 
15  M ay  2018.  W e als o d raw  attenti on to N ote 28 to th e s tand alone 
financial statements which describes certain related exceptional items 
( oth er th an th e pri or peri od  errors  d ealt w i th  ab ov e)  rec og ni s ed  
during the year ended 31 March 2018. Our opinion is not modified in 
res pec t of  th es e m atters .

O t h e r  Ma t t e r

11. The comparative financial information for the year ended 31 March 
2017 included in the accompanying standalone financial statements 
w as  j oi ntly  aud i ted  b y  M / s  M eh ra G oel &  C o.  and  M / s  M eh rotra &  
Mehrotra, whose audit report dated 5 July 2017 expressed qualified 
opinion. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

12. As required by the Companies (Auditor’s Report) Order, 2016 (‘the 
O rd er’ )  i s s ued  b y  th e C entral G ov ernm ent of  I nd i a i n term s  of  S ec ti on 
14 3 ( 11)  of  th e Ac t,  w e g i v e i n th e Annex ure A,  a s tatem ent on th e 
matters specified in paragraphs 3 and 4 of the Order.

13 .  F urth er to our c om m ents  i n Annex ure A,  as  req ui red  b y  S ec ti on 
14 3 ( 3 )  of  th e Ac t,  w e report th at:

 a)  w e h av e s oug h t and  ex c ept f or th e ef f ec ts  ( to th e ex tent 
ascertained) of the matter described in the Basis for Qualified 
O pi ni on parag raph ,  ob tai ned  all th e i nf orm ati on and  ex planati ons  
w h i c h  to th e b es t of  our k now led g e and  b eli ef  w ere nec es s ary  
f or th e purpos e of  our aud i t;

 b )  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e m atter 
described in the Basis for Qualified Opinion paragraph, in our 
opi ni on,  proper b ook s  of  ac c ount as  req ui red  b y  law  h av e b een 
k ept b y  th e C om pany  s o f ar as  i t appears  f rom  our ex am i nati on 
of  th os e b ook s ;

 c) the standalone financial statements dealt with by this report are 
i n ag reem ent w i th  th e b ook s  of  ac c ount;

 d )  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e m atter 
described in the Basis for Qualified Opinion paragraph, in our 
opinion, the aforesaid standalone financial statements comply 
with Ind AS specified under Section 133 of the Act;

 e) the directors of the Company as of 31 March 2018 are disqualified 
f rom  b ei ng  appoi nted  as  d i rec tors  i n term s  of  S ec ti on 16 4 ( 2)  of  
th e Ac t ( als o ref er N ote 4 4  to th e ac c om pany i ng  s tand alone 
financial statements);

 f) the qualification relating to the maintenance of accounts and 
oth er m atters  c onnec ted  th erew i th  are as  s tated  i n th e B as i s  f or 
Qualified Opinion paragraph;

 g) we have also audited the internal financial controls over 
financial reporting (IFCoFR) of the Company as on 31 March 
2018 in conjunction with our audit of the standalone financial 
s tatem ents  of  th e C om pany  f or th e y ear end ed  on th at d ate and  
our report d ated  9  Aug us t 2018 as  per Annex ure B  ex pres s ed  
qualified opinion;

 h )  w i th  res pec t to th e oth er m atters  to b e i nc lud ed  i n th e Aud i tor’ s  
Report i n ac c ord anc e w i th  Rule 11 of  th e C om pani es  ( Aud i t and  
Aud i tors )  Rules ,  2014  ( as  am end ed ) ,  i n our opi ni on and  to th e 
b es t of  our i nf orm ati on and  ac c ord i ng  to th e ex planati ons  g i v en 
to us :

  i .  th e C om pany ,  as  d etai led  i n N ote 4 1( A)  to th e s tand alone 
financial statements, has disclosed the impact of pending 
litigations on its financial position;

  i i .  th e C om pany  d i d  not h av e any  long -term  c ontrac ts  
i nc lud i ng  d eri v ati v e c ontrac ts  f or w h i c h  th ere w ere any  
m ateri al f ores eeab le los s es ;

  i i i .  th ere w ere no am ounts  w h i c h  w ere req ui red  to b e 
trans f erred  to th e I nv es tor E d uc ati on and  P rotec ti on F und  
b y  th e C om pany ;

  i v .  th e d i s c los ure req ui rem ents  relati ng  to h old i ng s  as  w ell as  
dealings in specified bank notes were applicable for the 
peri od  f rom  8 N ov em b er 2016  to 3 0 D ec em b er 2016  w h i c h  
are not relevant to these standalone financial statements. 
H enc e,  reporti ng  und er th i s  c laus e i s  not appli c ab le.

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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ANNEX UR E A TO  THE INDEP ENDENT AUDITO R ’ S R EP O R T O F  EV EN DATE TO  THE 
MEMBER S O F  BHUSHAN STEEL LIMITED,  O N THE STANDALO NE F INANC IAL 
STATEMENTS F O R  THE Y EAR  ENDED 3 1  MAR C H 2 0 1 8
Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial statements of the Company and taking into 
c ons i d erati on th e i nf orm ati on and  ex planati ons  g i v en to us  and  th e b ook s  of  ac c ount and  oth er rec ord s  ex am i ned  b y  us  i n th e norm al c ours e of  aud i t,  and  
to th e b es t of  our k now led g e and  b eli ef ,  w e report th at:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

 (b) The fixed assets have been physically verified by the management subsequent to the year by engaging the outside expert and no material 
discrepancies were noticed on such verification. In our opinion, the frequency of verification of the fixed assets is reasonable having regard to 
th e s i z e of  th e C om pany  and  th e nature of  i ts  as s ets .

 (c) The title deeds of all the immovable properties (which are included under the head ‘Property, plant and equipment’) are held in the name of 
th e C om pany  ex c ept f or th e f ollow i ng  properti es :

  •  ti tle d eed s  to f reeh old  land  w i th  g ros s  c arry i ng  am ount and  net c arry i ng  am ount of  ` 1, 26 5 . 5 5  lak h s  and  ` 1, 26 5 . 5 5  lak h s  res pec ti v ely  
w ere not read i ly  av ai lab le.

  •  ti tle d eed s  to b ui ld i ng  w i th  g ros s  c arry i ng  am ount and  net c arry i ng  am ount of  ` 24 5 . 24  lak h s  and  ` 171. 6 2 lak h s  res pec ti v ely  w ere not 
read i ly  av ai lab le.

(ii) In our opinion, the management has conducted physical verification of inventory at reasonable intervals during the year and subsequent to the year 
(by engaging the outside expert) and discrepancies noticed on physical verification have been properly dealt with in the books of account.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability Partnerships (LLPs) or other parties covered 
i n th e reg i s ter m ai ntai ned  und er S ec ti on 189  of  th e Ac t.  Ac c ord i ng ly ,  th e prov i s i ons  of  c laus es  3 ( i i i ) ( a) ,  3 ( i i i ) ( b )  and  3 ( i i i ) ( c )  of  th e O rd er are not 
appli c ab le.

( i v )  I n our opi ni on,  th e C om pany  h as  c om pli ed  w i th  th e prov i s i ons  of  S ec ti on 186  i n res pec t of  i nv es tm ents .  F urth er,  i n our opi ni on,  th e C om pany  h as  
not entered  i nto any  trans ac ti on c ov ered  und er S ec ti on 185  and  S ec ti on 186  of  th e Ac t i n res pec t of  loans ,  g uarantees  and  s ec uri ty .

( v )  I n our opi ni on,  th e C om pany  h as  c om pli ed  w i th  th e d i rec ti v es  i s s ued  b y  th e Res erv e B ank  of  I nd i a,  th e prov i s i ons  of  S ec ti ons  73  to 76  and  oth er 
relev ant prov i s i ons  of  th e Ac t and  th e C om pani es  ( Ac c eptanc e of  D epos i ts )  Rules ,  2014  ( as  am end ed )  as  appli c ab le,  w i th  reg ard  to th e d epos i ts  
ac c epted .  Ac c ord i ng  to th e i nf orm ati on and  ex planati ons  g i v en to us ,  no ord er h as  b een pas s ed  b y  th e C om pany  L aw  B oard  or N ati onal C om pany  
L aw  T ri b unal or Res erv e B ank  of  I nd i a or any  C ourt or any  oth er T ri b unal,  i n th i s  reg ard .

( v i )  W e h av e b road ly  rev i ew ed  th e b ook s  of  ac c ount m ai ntai ned  b y  th e C om pany  purs uant to th e Rules  m ad e b y  th e C entral G ov ernm ent f or th e 
m ai ntenanc e of  c os t rec ord s  und er s ub -s ec ti on ( 1)  of  S ec ti on 14 8 of  th e Ac t i n res pec t of  C om pany ’ s  prod uc ts / s erv i c es  and  are of  th e opi ni on th at,  
pri m a f ac i e,  th e pres c ri b ed  ac c ounts  and  rec ord s  h av e b een m ad e and  m ai ntai ned .  H ow ev er,  w e h av e not m ad e a d etai led  ex am i nati on of  th e c os t 
rec ord s  w i th  a v i ew  to d eterm i ne w h eth er th ey  are ac c urate or c om plete.

( v i i )  ( a)  U nd i s puted  s tatutory  d ues  i nc lud i ng  prov i d ent f und ,  em ploy ees ’  s tate i ns uranc e,  i nc om e-tax ,  s ales -tax ,  s erv i c e tax ,  d uty  of  c us tom s ,  d uty  of  
ex c i s e,  v alue ad d ed  tax ,  c es s  and  oth er m ateri al s tatutory  d ues ,  as  appli c ab le,  h av e not b een reg ularly  d epos i ted  to th e appropri ate auth ori ti es  
and there have been significant delays in a large number of cases. Undisputed amounts payable in respect thereof, which were outstanding at 
th e y ear-end  f or a peri od  of  m ore th an s i x  m onth s  f rom  th e d ate th ey  b ec am e pay ab le are as  f ollow s :

  S tatem ent of  arrears  of  s tatutory  d ues  outs tand i ng  f or m ore th an s i x  m onth s :

Na m e  o f  t h e  St a t u t e Na t u r e  o f  t h e  d u e s Am o u n t  
( ` in lacs)

P e r i o d  t o  
which the 

a m o u n t  r e l a t e s

Du e  d a t e Da t e  o f  
P a y m e n t

T h e C entral E x c i s e Ac t,  
19 4 4

E x c i s e d uty ,  i nteres t and  penalty  
on outs tand i ng  pay m ent

15 4 , 6 8. 4 9 Apri l 2015  to 
M arc h  2018

I m m ed i ate N ot y et pai d

O d i s h a E lec tri c i ty  ( D uty )  
Ac t 19 6 1 ( as  am end ed )

E lec tri c i ty  d uty  and  i nteres t 7, 5 77. 11 Apri l 2006  to 
M arc h  2017

I m m ed i ate N ot y et pai d

 ( b )  T h e d ues  outs tand i ng  i n res pec t of  i nc om e-tax ,  s ales -tax ,  s erv i c e-tax ,  d uty  of  c us tom s ,  d uty  of  ex c i s e and  v alue ad d ed  tax  on ac c ount of  any  
d i s pute,  are as  f ollow s :

  S tatem ent of  D i s puted  D ues

Na m e  o f  t h e  s t a t u t e Na t u r e  o f  
d u e s

Am o u n t  
( ` In lacs)

Period to which the amount 
r e l a t e s

Forum where dispute is 
p e n d i n g

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 82. 6 8 AY  19 9 4 -9 5 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 1, 4 9 5 . 4 0 AY  19 9 5 -9 6 S uprem e C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 1, 5 74 . 5 4 AY  19 9 6 -9 7 S uprem e C ourt
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Na m e  o f  t h e  s t a t u t e Na t u r e  o f  
d u e s

Am o u n t  
( ` In lacs)

Period to which the amount 
r e l a t e s

Forum where dispute is 
p e n d i n g

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 1, 19 4 . 06 AY  19 9 7-9 8 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 9 6 3 . 5 2 AY  19 9 8-9 9 S uprem e C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 1, 73 0. 83 AY  19 9 9 -00 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 2, 9 3 2. 75 AY  2000-01 S uprem e C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 3 , 703 . 9 8 AY  2001-02 S uprem e C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 3 , 6 9 1. 5 2 AY  2002-03 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 3 , 4 5 6 . 19 AY  2003 -04 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 4 , 079 . 03 AY  2004 -05 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 5 , 785 . 4 3 AY  2005 -06 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 5 , 13 0. 3 3 AY  2006 -07 H i g h  C ourt

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 6 , 5 5 4 . 00 AY  2007-08 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 7, 09 1. 4 6 AY  2008-09 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 3 1, 5 01. 09 AY  2009 -10 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 12, 3 5 9 . 84 AY  2010-11 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 13 , 3 15 . 6 2 AY  2011-12 C I T ( A)

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 7, 6 01. 9 1 AY  2012-13 C I T ( A)

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 4 0, 5 78. 5 7 AY  2013 -14 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 5 3 , 5 85 . 28 AY  2014 -15 I T AT

I nc om e T ax  Ac t,  19 6 1 I nc om e T ax 70, 4 13 . 06 AY  2015 -16 I T AT

F i nanc e Ac t,  19 9 4 S erv i c e T ax 1, 5 85 . 74 Apri l 2009  to D ec  2010 C E S T AT  K olk ata

F i nanc e Ac t,  19 9 4 S erv i c e T ax 6 6 6 . 76 O c t 2009  to S ept 2010 C E S T AT  K olk ata

F i nanc e Ac t,  19 9 4 S erv i c e T ax 3 , 5 00. 71 Apri l 2010 to M ar 2011 C E S T AT  K olk ata

T h e C us tom s  Ac t,  19 6 2 C us tom  D uty 3 85 . 08 2009 -10 C E S T AT  - B ang alore

T h e C us tom s  Ac t,  19 6 2 C us tom  D uty 6 0. 6 1 2010-11 C E S T AT  - B ang alore

T h e C us tom s  Ac t,  19 6 2 C us tom  D uty 7. 19 2011-12 C E S T AT  –  B ang alore

T h e O d i s h a E ntry  T ax  Ac t,  19 9 9 E ntry  T ax 3 0, 3 12. 9 8 Apri l 2005  to J an 2008 H i g h  C ourt –  O d i s h a

T h e O d i s h a E ntry  T ax  Ac t,  19 9 9 E ntry  T ax 4 , 5 82. 9 2 Apri l 2007 to M arc h  2008 C om m i s s i oner Appeals

U ttar P rad es h  T ax  on entry  of  g ood s  i nto 
L oc al Areas  Ac t,  2007

E ntry  T ax 26 . 6 8 2000-01 H i g h  C ourt - Allah ab ad

U ttar P rad es h  T ax  on entry  of  g ood s  i nto 
L oc al Areas  Ac t,  2007

E ntry  T ax 11. 08 2007-08 Ad j ud i c ati ng  Auth ori ty

U ttar P rad es h  T ax  on entry  of  g ood s  i nto 
L oc al Areas  Ac t,  2007

E ntry  T ax 1, 6 87. 78 2008-09  to 2014 -15 C om m i s s i oner Appeals

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 3 5 , 3 4 9 . 9 4 Aug  2005  to J an 2011 C E S T AT ,  K olk ata

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 6 3 . 87 Apr 2010 to J an 2011 O ri s s a H i g h  C ourt

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 3 , 3 77. 5 2 Apr 2001 to M ar 2009 B om b ay  H i g h  C ourt

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 5 , 079 . 5 3 J ul 2009  to S ep 2010 S uprem e C ourt

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 1, 9 3 2. 21 Apr 2010 to M ar 2014 C E S T AT  - B om b ay

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 1. 4 4 Apr 2015  to M ar 2016 Ad j ud i c ati ng  auth ori ty

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 7, 6 72. 11 J un 2001 to M ar 2013 H i g h  c ourt - Allah ab ad

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 10, 16 2. 5 2 S ept 19 9 8 to J un 2014 C es tat - Allah ab ad

C entral E x c i s e Ac t,  19 4 4 E x c i s e D uty 217. 9 3 D ec  2004  to D ec  2015 C om m i s s i oner Appeals  - 
S ah i b ab ad

T h e C entral S ales  tax  Ac t,  19 5 6 C S T 1, 222. 6 6 J an 2008 to M ar 2008,  Apri l 2010 
to M arc h  2011,  Apri l 2012 to M arc h  

2013 ,  Apr 2015  to J un 2015

C om m i s s i oner Appeals  - 
S ah i b ab ad

T h e C entral S ales  tax  Ac t,  19 5 6 C S T 5 , 5 74 . 22 Apri l 2009  to M arc h  2010,  
Apri l 2011 to M arc h  2015

Ad j ud i c ati ng  Auth ori ty
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Na m e  o f  t h e  s t a t u t e Na t u r e  o f  
d u e s

Am o u n t  
( ` In lacs)

Period to which the amount 
r e l a t e s

Forum where dispute is 
p e n d i n g

T h e O ri s s a V alue Ad d ed  T ax  Ac t,  2004 V AT 5 8, 6 77. 4 3 Apr 2005  to M ar 2008,  
Apr 2010 to M ar 2012

H i g h  C ourt - O ri s s a

T h e O ri s s a V alue Ad d ed  T ax  Ac t,  2004 V AT 5 7. 5 6 J uly  2006  to N ov em b er 2010 C om m i s s i oner Appeals  - 
O ri s s a

T h e O ri s s a V alue Ad d ed  T ax  Ac t,  2004 V AT 5 . 70 Apri l 2012 to M arc h  2013 C om m i s s i oner Appeals  - 
O ri s s a

U ttar P rad es h  S ales  T ax  Ac t,  19 4 8 S ales  T ax 0. 3 7 Apri l 19 9 1 to M arc h  19 9 2 T ri b unal Allah ab ad

U ttar P rad es h  S ales  T ax  Ac t,  19 4 8 S ales  T ax 720. 77 Apri l 2002 to M ar 2004 J oi nt C om m i s s i oner

U ttar P rad es h  S ales  T ax  Ac t,  19 4 8 S ales  T ax 5 5 8. 4 3 Apri l 2004  to M ar 2005 C om m i s s i oner Appeals  - 
S ah i b ab ad

U ttar P rad es h  S ales  T ax  Ac t,  19 4 8 S ales  T ax 29 0. 75 Apri l 2007 to D ec  2007 H i g h  C ourt - Allah ab ad

U ttar P rad es h  S ales  T ax  Ac t,  19 4 8 and  
T h e C entral S ales  tax  Ac t,  19 5 6

V AT  and  C S T 5 4 8. 12 Apr 2005  to M ar 2007 H i g h  C ourt - Allah ab ad

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008

V AT 1, 076 . 06 Apri l 2013  to M arc h  2014 J oi nt C om m i s s i oner

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008

V AT 11, 781. 4 4 J an 2008 to M ar 2011,
Apr 2015  to D ec  2016

C om m i s s i oner Appeals  - 
S ah i b ab ad

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008

V AT 12, 6 84 . 6 3 Apr 2011 to O c t 2014 T ri b unal G h az i ab ad

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008

V AT 3 13 . 5 1 Apr 2012 to M ar 2013 ,  
Apr 2014  to S ep 2014

C om m i s s i oner Appeals  - 
S ah i b ab ad

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008

V AT 14 , 4 72. 5 6 Apr 2009  to M ar 2010,  O c t 2011 to 
J ul 2012,  Apr 2011 to M ar 2015

Ad j ud i c ati ng  Auth ori ty

T h e U ttar P rad es h  V alue ad d ed  tax  ac t,  
2008 and  T h e C entral S ales  tax  Ac t,  19 5 6

V AT  and  C S T 5 , 84 3 . 4 7 J an 2008 to M arc h  2008 H i g h  C ourt - Allah ab ad

( v i i i )  T h e C om pany  h as  d ef aulted  i n repay m ent of  loans  and  b orrow i ng s  
to the banks and financial institutions and in repayment of dues 
to d eb enture-h old ers  d uri ng  th e y ear.  P urs uant to th e c onti nui ng  
d ef aults  of  th e C om pany ,  a c orporate i ns olv enc y  res oluti on proc es s  
(‘CIRP’) under The Insolvency and Bankruptcy Code, 2016 (‘IBC’) was 
i ni ti ated  ag ai ns t th e C om pany  v i d e an ord er of  th e P ri nc i pal B enc h  
of the National Company Law Tribunal (‘NCLT’) dated 26 July 2017. 
Ac c ord i ng ly ,  no pay m ents  c ould  b e m ad e th ereaf ter to th e b ank s ,  
financial institutions and debenture holders, until the resolution 
proc es s  i s  c onc lud ed .  T h e d etai ls  of  outs tand i ng  am ounts  as  on 26  
J uly  2017 i s  as  f ollow s :

Particulars Am o u n t  
o u t s t a n d i n g  

a s  o n  2 6  
J u l y  2 0 1 7  
( ` In lacs)

P e r i o d  
o f  

d e f a u l t

i .  Na m e  o f  t h e  Le n d e r s

Ref er 
N ote 
b elow

 I n c as e of :

 a .  Ba n k s
  I nd i an O v ers eas  B ank  74 , 84 0. 6 6

  Allah ab ad  B ank  189 , 9 3 2. 3 2

  And h ra B ank  86 , 5 9 3 . 03

  S outh  I nd i an B ank  15 , 015 . 5 2

  Ax i s  B ank  19 3 , 9 80. 4 4

  B ank  of  B arod a  15 7, 4 02. 5 0

  B ank  of  I nd i a  23 1, 9 08. 4 9

Particulars Am o u n t  
o u t s t a n d i n g  

a s  o n  2 6  
J u l y  2 0 1 7  
( ` In lacs)

P e r i o d  
o f  

d e f a u l t

  B ank  of  M ah aras h tra  124 , 16 7. 85

Ref er 
N ote 
b elow

  B ank  of  T ok y o  11, 04 5 . 4 5

  B ay eri s c h e L and es b ank   9 , 84 4 . 77

  C anara B ank  279 , 76 5 . 06

  C entral B ank  of  I nd i a  114 , 005 . 83

  C orporati on B ank  9 1, 6 6 6 . 78

   C red i t Ag ri c ole C orporate &  
I nv es tm ent B ank

 8, 6 17. 82

  D B S  B ank  5 2, 4 29 . 5 3

  D ena B ank  5 9 , 6 4 7. 5 0

  D euts c h e B ank  23 , 09 0. 6 6

  D Z  B ank  AG  117, 5 73 . 5 4

  J & K  B ank  74 , 073 . 88

   E B N E R I nd us tri eof enb au 
G m b H

 3 , 004 . 71

  E X I M  B ank  5 7, 270. 12

  I C I C I  B ank  24 4 , 89 4 . 9 8

  I D B I  B ank  171, 102. 02

  I nd i an B ank  9 3 , 23 8. 20

  I nd i an O v ers eas  B ank  20, 9 9 8. 02
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Particulars Am o u n t  
o u t s t a n d i n g  

a s  o n  2 6  
J u l y  2 0 1 7  
( ` In lacs)

P e r i o d  
o f  

d e f a u l t

  I nd us I nd  B ank  10, 220. 09

Ref er 
N ote 
b elow

  I N G  B ank  N V  3 06 . 14

  K arur V y s y a B ank  19 , 05 4 . 79

  L ak s h m i  V i las  B ank  3 , 73 1. 19

  N ati x i s  3 1, 175 . 11

   N ord d euts c h e L and es b ank  
G i roz entrale

 76 , 5 00. 05

  Office Du Ducroire  1, 09 2. 6 0

  O ri ental B ank  of  C om m erc e  15 6 , 6 13 . 29

  P h oeni x  ARC  P ri v ate L i m i ted  3 3 , 6 3 8. 9 7

  P unj ab  &  S i nd  B ank  6 9 , 3 4 7. 14

  P unj ab  N ati onal B ank  4 9 0, 4 3 7. 4 2

  S B I  1, 286 , 4 86 . 5 3

  S B I  ( M auri ti us )  3 7, 15 6 . 3 0

  S B I  C anad a  13 , 6 01. 00

  S tand ard  C h artered  13 , 202. 5 2

  S y nd i c ate B ank  173 , 002. 20

  U C O  B ank  111, 9 07. 03

  U ni on B ank  of  I nd i a  15 7, 727. 28

  U ni ted  B ank  of  I nd i a  77, 701. 6 0

  V i j ay a B ank  4 1, 6 28. 4 6

  Y es  B ank  29 , 218. 6 0

 b. Financial Institutions

  I F C I  L i m i ted  4 4 , 73 7. 74

  L&T finance  11, 283 . 3 6

  S I C O M  1, 772. 77

  S T C I  F i nanc e  9 , 226 . 6 1

  T ata C api tal  89 8. 5 3

i i .  De b e n t u r e s 19 4 , 4 28. 6 5

 T h ere are no loans  or b orrow i ng s  pay ab le to g ov ernm ent.

 Note: As mentioned in note 15(A)(15) to the financial statements, 
s ub s eq uent to th e y ear-end ,  on 15  M ay  2018,  th e N C L T  h as  approv ed  
th e term s  of  th e Res oluti on P lan s ub m i tted  b y  T ata S teel L i m i ted ,  
purs uant to w h i c h  d eb ts  ow ed  b y  th e C om pany  as  at th at d ate h av e 
b een parti ally  s ettled  th roug h  repay m ent and  b alanc e am ount h as  
been novated by the financial creditors to the Company’s immediate 

h old i ng  c om pany ,  w h i c h  h as  b een s ub s eq uently  b een w ai v ed  of f .  
Ac c ord i ng ly ,  th e tab le ab ov e prov i d es  appropri ate and  relev ant 
i nf orm ati on i n res pec t of  s uc h  d eb ts .

( i x )  T h e C om pany  d i d  not rai s e m oney s  b y  w ay  of  i ni ti al pub li c  of f er or 
f urth er pub li c  of f er ( i nc lud i ng  d eb t i ns trum ents )  and  d i d  not h av e any  
term  loans  outs tand i ng  d uri ng  th e y ear.  Ac c ord i ng ly ,  th e prov i s i ons  of  
c laus e 3 ( i x )  of  th e O rd er are not appli c ab le.

( x )  P urs uant to th e i ni ti ati on of  C I RP  and  th e req ui rem ents  of  S ec ti on 
25 ( 2) ( j )  of  I B C ,  th e Res oluti on P rof es s i onal appoi nted  b y  th e N C L T  
identified certain transactions covered under Sections 43 to 51 
and  6 6  of  th e I B C .  T h es e trans ac ti ons  w ere s ub m i tted  w i th  N C L T ,  
c ry s talli s ati on of  am ount /  f uture c ours e of  ac ti on w i ll b e c arri ed  
out b as ed  on th e j ud g em ent /  ord er of  N C L T .  F urth er,  b as ed  on 
th e i nf orm ati on and  ex planati ons  prov i d ed  to us ,  c ertai n f orm er 
k ey  m anag em ent pers onnel of  th e C om pany  are s ub j ec t m atter of  
i nv es ti g ati ons  b y  th e G ov ernm ent Auth ori ti es ,  w h i c h  i s  c urrently  
und erw ay  and  th e C om pany  i s  y et to g et any  c om m uni c ati on i n th i s  
res pec t f rom  th e g ov ernm ent ag enc i es  ti ll th e b alanc e s h eet d ate.  
E x c ept th es e trans ac ti ons ,  no f raud  b y  th e C om pany  or on th e 
Company by its officers or employees has been noticed during the 
peri od  c ov ered  b y  our aud i t.  

( x i )  M anag eri al rem unerati on h as  b een pai d  and  prov i d ed  b y  th e 
C om pany  i n ac c ord anc e w i th  th e req ui s i te approv als  m and ated  b y  th e 
prov i s i ons  of  S ec ti on 19 7 of  th e Ac t read  w i th  S c h ed ule V  to th e Ac t.

( x i i )  I n our opi ni on,  th e C om pany  i s  not a N i d h i  C om pany .  Ac c ord i ng ly ,  
prov i s i ons  of  c laus e 3 ( x i i )  of  th e O rd er are not appli c ab le.

( x i i i )   I n our opi ni on all trans ac ti ons  w i th  th e related  parti es  are i n 
c om pli anc e w i th  S ec ti ons  177 and  188 of  Ac t,  w h ere appli c ab le,  and  
the requisite details have been disclosed in the financial statements 
etc . ,  as  req ui red  b y  th e appli c ab le I nd  AS .

( x i v )   D uri ng  th e y ear,  th e C om pany  h as  not m ad e any  pref erenti al 
allotm ent or pri v ate plac em ent of  s h ares  or f ully  or partly  c onv erti b le 
d eb entures .

( x v i )   T h e C om pany  i s  not req ui red  to b e reg i s tered  und er S ec ti on 4 5 -I A of  
th e Res erv e B ank  of  I nd i a Ac t,  19 3 4 .

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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ANNEX UR E B TO  THE INDEP ENDENT AUDITO R ’ S R EP O R T O F  EV EN DATE TO  
THE MEMBER S O F  BHUSHAN STEEL LIMITED O N THE STANDALO NE F INANC IAL 
STATEMENTS F O R  THE Y EAR  ENDED 3 1  MAR C H 2 0 1 8
Independent Auditor’s Report on the Internal Financial Controls 
under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 (‘the Act’)

1. In conjunction with our audit of the standalone financial statements 
of Bhushan Steel Limited (‘the Company’) as at and for the year 
ended 31 March 2018, we have audited the internal financial controls 
over financial reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2.  T h e C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or es tab li s h i ng  
and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the Company 
c ons i d eri ng  th e es s enti al c om ponents  of  i nternal c ontrol s tated  i n th e 
G ui d anc e N ote on Aud i t of  I nternal F i nanc i al C ontrols  ov er F i nanc i al 
Reporti ng  i s s ued  b y  th e I ns ti tute of  C h artered  Ac c ountants  of  I nd i a 
(‘ICAI’). These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct 
of  th e C om pany ’ s  b us i nes s ,  i nc lud i ng  ad h erenc e to th e C om pany ’ s  
poli c i es ,  th e s af eg uard i ng  of  i ts  as s ets ,  th e prev enti on and  d etec ti on 
of  f raud s  and  errors ,  th e ac c urac y  and  c om pletenes s  of  th e ac c ounti ng  
records, and the timely preparation of reliable financial information, 
as  req ui red  und er th e Ac t.

Au d i t o r ’ s  R e s p o n s i b i l i t y

3 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th e C om pany ’ s  I F C oF R 
b as ed  on our aud i t.  W e c ond uc ted  our aud i t i n ac c ord anc e w i th  
th e S tand ard s  on Aud i ti ng  i s s ued  b y  th e I ns ti tute of  C h artered  
Accountants of India (‘ICAI’) and deemed to be prescribed under 
S ec ti on 14 3 ( 10)  of  th e Ac t,  to th e ex tent appli c ab le to an aud i t 
of  I F C oF R,  and  th e G ui d anc e N ote on Aud i t of  I nternal F i nanc i al 
Controls Over Financial Reporting (‘the Guidance Note’) issued by 
th e I C AI .  T h os e S tand ard s  and  th e G ui d anc e N ote req ui re th at w e 
c om ply  w i th  eth i c al req ui rem ents  and  plan and  perf orm  th e aud i t to 
ob tai n reas onab le as s uranc e ab out w h eth er ad eq uate I F C oF R w ere 
es tab li s h ed  and  m ai ntai ned  and  i f  s uc h  c ontrols  operated  ef f ec ti v ely  
i n all m ateri al res pec ts .

4 .  O ur aud i t i nv olv es  perf orm i ng  proc ed ures  to ob tai n aud i t ev i d enc e 
ab out th e ad eq uac y  of  th e I F C oF R and  th ei r operati ng  ef f ec ti v enes s .  
O ur aud i t of  I F C oF R i nc lud es  ob tai ni ng  an und ers tand i ng  of  I F C oF R,  
as s es s i ng  th e ri s k  th at a m ateri al w eak nes s  ex i s ts ,  and  tes ti ng  and  
ev aluati ng  th e d es i g n and  operati ng  ef f ec ti v enes s  of  i nternal c ontrol 
b as ed  on th e as s es s ed  ri s k .  T h e proc ed ures  s elec ted  d epend  on th e 
aud i tor’ s  j ud g em ent,  i nc lud i ng  th e as s es s m ent of  th e ri s k s  of  m ateri al 
misstatement of the financial statements, whether due to fraud or 
error.

5. We believe that the audit evidence we have obtained is sufficient and 
appropri ate to prov i d e a b as i s  f or our aud i t opi ni on on th e C om pany ’ s  
I F C oF R.

Meaning of Internal Financial Controls over Financial Reporting

6 .  A c om pany ’ s  I F C oF R i s  a proc es s  d es i g ned  to prov i d e reas onab le 
assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance 
w i th  g enerally  ac c epted  ac c ounti ng  pri nc i ples .  A c om pany ’ s  I F C oF R 
i nc lud e th os e poli c i es  and  proc ed ures  th at ( 1)  pertai n to th e 
m ai ntenanc e of  rec ord s  th at,  i n reas onab le d etai l,  ac c urately  and  
fairly reflect the transactions and dispositions of the assets of the 
c om pany ;  ( 2)  prov i d e reas onab le as s uranc e th at trans ac ti ons  are 
recorded as necessary to permit preparation of financial statements 
i n ac c ord anc e w i th  g enerally  ac c epted  ac c ounti ng  pri nc i ples ,  and  th at 
rec ei pts  and  ex pend i tures  of  th e c om pany  are b ei ng  m ad e only  i n 

ac c ord anc e w i th  auth ori s ati ons  of  m anag em ent and  d i rec tors  of  th e 
c om pany ;  and  ( 3 )  prov i d e reas onab le as s uranc e reg ard i ng  prev enti on 
or ti m ely  d etec ti on of  unauth ori s ed  ac q ui s i ti on,  us e,  or d i s pos i ti on of  
the company’s assets that could have a material effect on the financial 
s tatem ents .

Inherent Limitations of Internal Financial Controls over Financial 
R e p o r t i n g
7.  B ec aus e of  th e i nh erent li m i tati ons  of  I F C oF R,  i nc lud i ng  th e pos s i b i li ty  

of  c ollus i on or i m proper m anag em ent ov erri d e of  c ontrols ,  m ateri al 
m i s s tatem ents  d ue to error or f raud  m ay  oc c ur and  not b e d etec ted .  
Als o,  proj ec ti ons  of  any  ev aluati on of  th e I F C oF R to f uture peri od s  are 
s ub j ec t to th e ri s k  th at th e I F C oF R m ay  b ec om e i nad eq uate b ec aus e 
of  c h ang es  i n c ond i ti ons ,  or th at th e d eg ree of  c om pli anc e w i th  th e 
poli c i es  or proc ed ures  m ay  d eteri orate.

Qualified Opinion
8.  Ac c ord i ng  to th e i nf orm ati on and  ex planati ons  g i v en to us  and  b as ed  

on our audit, the following material weakness has been identified as 
at 3 1 M arc h  2018:

 The Company did not have appropriate internal controls over financial 
reporting towards correcting the identified material prior period 
errors  b y  res tati ng  th e c om parati v e am ounts  f or th e res pec ti v e pri or 
peri od ( s )  pres ented  i n w h i c h  th e error oc c urred ,  i n ac c ord anc e w i th  
I nd  AS  8,  “ Ac c ounti ng  poli c i es ,  c h ang es  i n ac c ounti ng  es ti m ates  and  
errors ”  and  oth er ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  
w h i c h  h as  res ulted  i n m ateri al m i s s tatem ents  i n m ulti ple elem ents  of  
the annual financial statements during the current year, as explained 
in Note 28(iii) to the accompanying financial statements.

 A ‘material weakness’ is a deficiency, or a combination of deficiencies, 
in internal financial control over financial reporting, such that there is 
a reas onab le pos s i b i li ty  th at a m ateri al m i s s tatem ent of  th e c om pany ’ s  
annual or interim financial statements will not be prevented or 
d etec ted  on a ti m ely  b as i s .

 I n our opi ni on,  b ec aus e of  th e ef f ec ts / pos s i b le ef f ec ts  of  th e m ateri al 
w eak nes s  d es c ri b ed  ab ov e on th e ac h i ev em ent of  th e ob j ec ti v es  
of  th e c ontrol c ri teri a,  th e C om pany  h as  not m ai ntai ned  ad eq uate 
internal financial controls over financial reporting and such internal 
financial controls over financial reporting were not operating 
ef f ec ti v ely  as  of  3 1 M arc h  2018,  b as ed  on th e i nternal c ontrol ov er 
financial reporting criteria established by the Company considering 
th e es s enti al c om ponents  of  i nternal c ontrol s tated  i n th e G ui d anc e 
N ote on Aud i t of  I nternal F i nanc i al C ontrols  O v er F i nanc i al Reporti ng  
i s s ued  b y  th e I ns ti tute of  C h artered  Ac c ountants  of  I nd i a.

 We have considered the material weakness identified and reported 
ab ov e i n d eterm i ni ng  th e nature,  ti m i ng ,  and  ex tent of  aud i t tes ts  
applied in our audit of the standalone financial statements of the 
C om pany  as  at and  f or th e y ear end ed  3 1 M arc h  2018,  and  th e 
m ateri al w eak nes s  h as  af f ec ted  our opi ni on on th e s tand alone 
financial statements of the Company and we have issued a qualified 
opinion on the standalone financial statements.

F or W a l k e r  C h a n d i o k  &  C o  LLP

C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a

P artner

M em b ers h i p N o. :  5 02103

P lac e:  M um b ai

D ate:  Aug us t 9 ,  2018
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To  t h e  Me m b e r s  o f  Bh u s h a n  St e e l  Li m i t e d

Report on the Abridged Standalone Financial Statements

1. The accompanying abridged standalone financial statements, which 
c om pri s e th e ab ri d g ed  b alanc e s h eet as  at 3 1 M arc h  2018,  th e 
abridged statement of profit and loss (including other comprehensive 
income), the abridged cash flow statement and the abridged 
s tatem ent of  c h ang es  i n eq ui ty  f or th e y ear th en end ed ,  and  notes  
forming part of the abridged standalone financial statements, are 
derived from the audited standalone financial statements of Bhushan 
Steel Limited (‘the Company’) for the year ended 31 March 2018. 
We expressed a qualified audit opinion on those standalone financial 
s tatem ents  i n our aud i t report d ated  9  Aug us t 2018 and  th e report 
i nc lud ed  an E m ph as i s  of  M atter th erei n.   

2. These abridged standalone financial statements do not contain all the 
disclosures required by the Indian Accounting Standards (‘Ind AS’) 
specified under section 133 of the Companies Act, 2013 (‘Act’) and 
ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  w h i c h  w ere appli ed  
in the preparation of the audited standalone financial statements of 
the Company. Reading the abridged standalone financial statements, 
th eref ore,  i s  not a s ub s ti tute f or read i ng  th e aud i ted  s tand alone 
financial statements of the Company.

Ma n a g e m e n t ’ s  R e s p o n s i b i l i t y  f o r  t h e  Ab r i d g e d  St a n d a l o n e  
Financial Statements

3 .  T h e C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or th e preparati on of  
summary of the audited standalone financial statements in accordance 
w i th  s ec ti on 13 6 ( 1)  of  th e Ac t read  w i th  rule 10 of  th e C om pani es  
( Ac c ounts )  Rules ,  2014  ( as  am end ed )  and  w h i c h  are b as ed  on th e 
audited standalone financial statements for the year ended 31 March 
2018, prepared in accordance with the Ind AS specified under section 
13 3  of  th e Ac t and  th e ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n 
I nd i a.

Au d i t o r ’ s  R e s p o n s i b i l i t y

4 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th e ab ri d g ed  s tand alone 
financial statements based on our procedures, which were conducted 
i n ac c ord anc e w i th  S tand ard  on Aud i ti ng  ( S A)  810,  E ng ag em ents  to 
Report on S um m ary  F i nanc i al S tatem ents ,  i s s ued  b y  th e I ns ti tute of  
C h artered  Ac c ountants  of  I nd i a.

O p i n i o n

5. In our opinion, the abridged standalone financial statements, 
prepared  i n ac c ord anc e w i th  rule 10 of  th e C om pani es  ( Ac c ounts )  
Rules ,  2014  ( as  am end ed )  and  w h i c h  are d eri v ed  f rom  th e aud i ted  
standalone financial statements of the Company for the year ended 
31 March 2018, prepared in accordance with the Ind AS specified 
und er s ec ti on 13 3  of  th e Ac t and  ac c ounti ng  pri nc i ples  g enerally  
accepted in India, are a fair summary of those standalone financial 
statements. However, the abridged standalone financial statements 
are m i s s tated  to th e eq ui v alent ex tent as  th e aud i ted  s tand alone 
financial statements of the Company for the year ended 31 March 
2018.

 The misstatement of the audited standalone financial statements 
is described in our qualified audit opinion in our report dated 9 
August 2018. Our qualified audit opinion is based on the fact that, 
as explained in note 13(iii) to the abridged standalone financial 
s tatem ents ,  th e C om pany  h as  ac c ounted  f or c ertai n pri or peri od  

errors in the financial statements for the year ended 31 March 
2018.  U nd er I nd  AS  8,  “ Ac c ounti ng  poli c i es ,  c h ang es  i n ac c ounti ng  
es ti m ates  and  errors ” ,  errors  th at oc c urred  pri or to 1 Apri l 2016  
s h ould  h av e b een retros pec ti v ely  c orrec ted  b y  res tati ng  th e b alanc es  
of  res pec ti v e as s ets  and  li ab i li ti es  and  eq ui ty  as  at 1 Apri l 2016  and  
errors  th at oc c urred  i n y ear end ed  3 1 M arc h  2017 s h ould  h av e b een 
retros pec ti v ely  c orrec ted  b y  res tati ng  th e c om parati v e am ounts  as  at 
3 1 M arc h  2017 and  f or th e y ear th en end ed .

 H ad  th e pri or peri od  errors  b een appropri ately  ac c ounted  f or i n 
ac c ord anc e w i th  I nd  AS  8:

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 1 April 2016 would have increased by ` 
18, 814 . 00 lac s ,  ̀  89 , 6 4 5 . 86  lac s  and  ̀  2, 9 6 2. 18 lac s ,  res pec ti v ely  
and  property ,  plant and  eq ui pm ent,  d ef erred  tax  li ab i li ti es  and  
eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  b y  ` 121, 3 4 9 . 09  
lac s ,  ` 2, 775 . 5 4  lac s  and  ` 19 2, 3 6 7. 5 9  lac s  res pec ti v ely ;

 • Depreciation, finance costs and deferred tax credit for the year 
end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 9 , 4 86 . 5 2 lac s ,  
` 12, 277. 82 lac s  and  ` 2, 25 7. 9 4  lac s  res pec ti v ely  and  oth er 
ex pens es  f or th e y ear th en end ed  w ould  h av e d ec reas ed  b y  
` 14 , 9 9 7. 82 lac s  res pec ti v ely .  Ac c ord i ng ly ,  th e los s  af ter tax  
f or th e y ear end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 
4 , 5 08. 5 8 lac s ;

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 31 March 2017 would have increased 
b y  ` 18, 5 71. 82 lac s ,  ` 86 , 074 . 9 0 lac s  and  ` 3 , 5 70. 9 6  lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 13 0, 83 5 . 6 1 lac s ,  ` 5 , 03 3 . 4 8 lac s  and  ` 19 6 , 876 . 17 lac s  
res pec ti v ely ;  and

 • Exceptional items in the statement of profit and loss for the year 
end ed  3 1 M arc h  2018 w ould  h av e d ec reas ed  b y  ` 201, 9 09 . 6 5  
lac s  and  ac c ord i ng ly ,  los s  af ter tax  w ould  h av e d ec reas ed  b y   
` 19 6 , 876 . 5 7 lac s .

 Further, our qualified audit opinion on the standalone financial 
s tatem ents  i s  als o b as ed  on th e f ac t th at,  as  at 3 1 M arc h  2017,  
the Company had classified certain financial liabilities as non-
c urrent li ab i li ti es  ev en th oug h  th e C om pany  w as  i n b reac h  of  
m ateri al prov i s i ons  of  c ertai n long -term  loan arrang em ents  and  th e 
lenders had not agreed, before the date of approval of the financial 
s tatem ents  f or th e y ear th en end ed ,  to not d em and  pay m ent as  a 
c ons eq uenc e of  th e b reac h .  Ac c ord i ng ly ,  th e li ab i li ti es  tow ard s  s uc h  
lend ers  h ad  b ec om e pay ab le on d em and ,  and  i n ac c ord anc e w i th  
the requirements of Ind AS 1, ‘Presentation of financial statements’, 
should have been classified as current liabilities. In the absence of 
th e req ui s i te i nf orm ati on,  th e i m pac t of  s uc h  m i s s tatem ent on th e 
b alanc e s h eet as  at 3 1 M arc h  2017 c annot b e as c ertai ned .

 Our qualified audit opinion on the standalone financial statements 
s tates  th at,  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e 
described matter, those standalone financial statements give the 
i nf orm ati on req ui red  b y  th e Ac t i n th e m anner s o req ui red  and  g i v e a 
true and  f ai r v i ew  i n c onf orm i ty  w i th  th e ac c ounti ng  pri nc i ples  g enerally  
accepted in India including Ind AS specified under Section 133 of the 
Act, of the state of affairs (financial position) of the Company as at 
31 March 2018, and its loss (financial performance including other 

INDEP ENDENT AUDITO R ’ S R EP O R T O N THE ABR IDG ED STANDALO NE F INANC IAL 
STATEMENTS
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comprehensive income), its cash flows and the changes in equity for 
th e y ear end ed  on th at d ate.

Em p h a s i s  o f  Ma t t e r  

6. Our auditor’s report on the audited standalone financial statements 
i nc lud es  th e f ollow i ng  em ph as i s  of  m atter parag raph  w h i c h  i s  
applicable to the abridged standalone financial statements as well: 

 We draw attention to Note 14 to the abridged standalone financial 
s tatem ents  w h i c h  d es c ri b es  th e s tatus  of  C orporate I ns olv enc y  
Res oluti on P roc es s  th at th e C om pany  und erw ent,  w h i c h  w as  
s ub s eq uently  c onc lud ed  on 15  M ay  2018.  W e als o d raw  attenti on 
to Note 13 to the abridged standalone financial statements which 
d es c ri b es  c ertai n related  ex c epti onal i tem s  ( oth er th an th e pri or 
peri od  errors  d ealt w i th  ab ov e)  rec og ni s ed  d uri ng  th e y ear end ed  3 1 
March 2018. Our opinion is not modified in respect of these matters.

O t h e r  m a t t e r

7. The comparative financial information for the year ended 31 
M arc h  2017,  prepared  b y  th e m anag em ent w h i c h  i s  i nc lud ed  i n th e 
accompanying abridged standalone financial statements are based 
on the audited standalone financial statements for the year ended 
3 1 M arc h  2017 w h i c h  w as  j oi ntly  aud i ted  b y  M / s  M eh ra G oel &  C o.  
and  M / s  M eh rotra &  M eh rotra,  w h os e aud i t report d ated  5  J uly  2017 
expressed qualified opinion. Our opinion is not modified in respect of 
th i s  m atter.

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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ABR IDG ED STANDALO NE BALANC E SHEET 
AS  AT  M ARC H  3 1,  2018    
   ( ` i n L ac s )

As  a t   
March 31, 2018

As  a t   
March 31, 2017

A ASSETS
( 1 ) Non-current assets

( a) P roperty ,  plant and  eq ui pm ent  3 , 03 6 , 15 5 . 81  5 , 176 , 4 09 . 3 7 
( b ) C api tal w ork -i n-prog res s  117, 9 6 5 . 24   117, 06 0. 76  
( c ) I ntang i b le as s ets  10. 6 5   13 . 74  
( d ) I nv es tm ents  i n s ub s i d i ari es ,  as s oc i ates   and  j oi nt v entures  15 . 00  3 6 , 89 5 . 6 2 
( e) F i nanc i al as s ets

( i )  N on-c urrent i nv es tm ents  107. 6 7  9 5 . 79  
( i i )  L oans  7, 26 5 . 3 5   9 , 808. 6 4  
(iii) Other financial assets  4 6 , 6 6 6 . 6 1  5 6 , 4 6 8. 6 3  

( f ) O th er non-c urrent as s ets  80, 83 6 . 20  6 7, 5 03 . 5 7 
( g ) I nc om e tax  as s ets  2, 9 00. 20  2, 5 5 5 . 17 
Total non-current assets  3 , 2 9 1 , 9 2 2 . 7 3   5 , 4 6 6 , 8 1 1 . 2 9  

( 2 ) C u r r e n t  a s s e t s
( a) I nv entori es  4 02, 5 19 . 5 4   3 14 , 89 1. 77 
( b ) F i nanc i al as s ets

( i )  T rad e rec ei v ab les  121, 9 5 7. 81  15 2, 5 5 5 . 10 
( i i )  C as h  and  c as h  eq ui v alents  5 9 , 4 21. 01  12, 4 80. 5 8 
( i i i )  O th er b alanc es  w i th  b ank s  3 2, 3 5 2. 4 2  2, 9 9 2. 6 1 
( i v )  L oans  9 , 173 . 73   10, 29 6 . 6 8 
(v) Other financial assets  -    1, 019 . 9 2 

( c ) O th er c urrent as s ets  6 6 , 812. 17  85 , 29 2. 02 
Total current assets  6 9 2 , 2 3 6 . 6 8   5 7 9 , 5 2 8 . 6 8  
To t a l  As s e t s  3 , 9 8 4 , 1 5 9 . 4 1   6 , 0 4 6 , 3 3 9 . 9 7  

B EQ UITY  &  LIABILITIES
( 1 ) Equity

( a) E q ui ty  s h are c api tal  4 , 5 3 0. 3 0  4 , 5 3 0. 3 0 
( b ) O th er E q ui ty  ( 2, 6 10, 5 3 6 . 3 0)  ( 128, 89 5 . 9 2)
Total equity  ( 2 , 6 0 6 , 0 0 6 . 0 0 )  ( 1 2 4 , 3 6 5 . 6 2 )

( 2 ) Non-current liabilities
( a) F i nanc i al li ab i li ti es

( i )    B orrow i ng s  70, 6 5 2. 6 0  3 , 05 7, 9 5 5 . 3 0 
(ii)  Other financial liabilities  3 , 9 4 0. 04   3 , 283 . 15  

( b ) P rov i s i ons  5 , 6 3 2. 08  4 , 011. 13  
( c ) D ef erred  tax  li ab i li ti es  ( net)  -    3 5 1, 5 4 5 . 9 4  
( d ) O th er non-c urrent li ab i li ti es  26 6 . 18  -   
Total non-current liabilities  8 0 , 4 9 0 . 9 0   3 , 4 1 6 , 7 9 5 . 5 2  

( 3 ) C u r r e n t  l i a b i l i t i e s
( a) F i nanc i al li ab i li ti es

( i )    B orrow i ng s  1, 3 81, 286 . 08  1, 5 6 8, 26 7. 78 
( i i )   T rad e pay ab les  13 0, 5 12. 81  110, 9 9 6 . 20 
(iii) Other financial liabilities  4 , 9 5 2, 780. 3 7  1, 04 4 , 13 2. 4 9  

( b ) O th er c urrent li ab i li ti es  4 4 , 3 6 4 . 11  3 0, 017. 9 7 
( c ) P rov i s i ons  73 1. 14   4 9 5 . 6 3  
Total current liabilities  6 , 5 0 9 , 6 7 4 . 5 1   2 , 7 5 3 , 9 1 0 . 0 7  
Total Equity and Liabilities  3 , 9 8 4 , 1 5 9 . 4 1   6 , 0 4 6 , 3 3 9 . 9 7  

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Standalone Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  S tand alone F i nanc i al S tatem ents .     

As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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ABR IDG ED STANDALO NE STATEMENT O F  P R O F IT AND LO SS
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018    
    

   ( ` i n L ac s )

Y e a r  e n d e d  
March 31, 2018

Y e a r  e n d e d  
March 31, 2017

I R e v e n u e
( a) Rev enue f rom  operati ons  1, 74 0, 4 4 2. 76   1, 5 02, 73 0. 17 

( b ) O th er i nc om e  9 , 5 08. 06   7, 19 6 . 4 6  

Total income  1 , 7 4 9 , 9 5 0 . 8 2   1 , 5 0 9 , 9 2 6 . 6 3  
II Ex p e n s e s

( a) Raw  m ateri als  c ons um ed  9 9 1, 5 28. 83   706 , 16 3 . 28 

( b ) Purchases of finished, semi-finished steel & other products  712. 03   18. 01 

( c ) Changes in inventories of finished goods, work-in-progress and stock-in-trade  ( 2, 789 . 6 3 )  ( 5 1, 14 8. 9 6 )

( d ) E x c i s e d uty  3 9 , 187. 18  13 2, 13 5 . 9 9  

( e) Employee benefit expense  5 9 , 3 3 0. 05   4 9 , 06 1. 83  

( f ) F i nanc e c os ts  6 3 0, 4 89 . 74   5 4 2, 6 76 . 3 2 

( g ) D eprec i ati on and  am orti s ati on ex pens es  178, 5 6 6 . 5 3   16 8, 5 6 1. 21 

( h ) O th er ex pens es  4 3 1, 9 88. 82  3 74 , 29 8. 3 7 

To t a l  e x p e n s e s   2 , 3 2 9 , 0 1 3 . 5 5   1 , 9 2 1 , 7 6 6 . 0 5  
III Loss before exceptional items and tax (I-II)  ( 5 7 9 , 0 6 2 . 7 3 )  ( 4 1 1 , 8 3 9 . 4 2 )
IV Exceptional Items  ( 2, 3 3 4 , 4 6 7. 77)  ( 6 6 9 . 25 )

V Lo s s  b e f o r e  t a x   ( III+ IV )  ( 2 , 9 1 3 , 5 3 0 . 5 0 )  ( 4 1 2 , 5 0 8 . 6 7 )
V I Ta x  e x p e n s e s

( a) C urrent T ax  -    -   

( b ) D ef erred  T ax  ( 4 3 2, 183 . 4 7)  ( 6 2, 3 9 6 . 5 4 )

To t a l  t a x  e x p e n s e s  ( 4 3 2 , 1 8 3 . 4 7 )  ( 6 2 , 3 9 6 . 5 4 )
V II Lo s s  f o r  t h e  y e a r   ( V - V I)  ( 2 , 4 8 1 , 3 4 7 . 0 3 )  ( 3 5 0 , 1 1 2 . 1 3 )
V III Other comprehensive income/(loss)

( a) Items that will not be reclassified subsequently to the statement of profit and loss  ( 26 1. 3 7)  ( 105 . 3 0)

( b ) Income tax on items that will not be reclassified subsequently to the statement of profit and 
los s

 ( 3 1. 9 8)  4 4 . 07 

( c ) Items that will be reclassified subsequently to the statement of profit and loss  -    -   

( d ) Income tax on items that will be reclassified subsequently to the statement of profit and loss  -    -   

Total other comprehensive loss  ( 2 9 3 . 3 5 )  ( 6 1 . 2 3 )
IX Total comprehensive loss for the year (VII+VIII)  ( 2 , 4 8 1 , 6 4 0 . 3 8 )  ( 3 5 0 , 1 7 3 . 3 6 )
X Ea r n i n g s  p e r  s h a r e

B as i c  ( i n Rupees )  ( 1, 09 5 . 4 5 )  ( 15 4 . 5 6 )

D i luted  ( i n Rupees )  ( 1, 09 5 . 4 5 )  ( 15 4 . 5 6 )

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Standalone Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  S tand alone F i nanc i al S tatem ents .    
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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ABR IDG ED STATEMENT O F  C HANG ES IN EQ UITY  
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018   
(A) Equity Share Capital   

  ( ` i n L ac s )

Particulars No .  o f  Sh a r e s Am o u n t
Equity shares of ` 2 each issued, subscribed and fully paid
As  a t  Ap r i l  0 1 ,  2 0 1 6  226 , 5 14 , 74 6   4 , 5 3 0. 3 0 

C h ang es  d uri ng  th e y ear  -    -   

As at March 31, 2017  226 , 5 14 , 74 6   4 , 5 3 0. 3 0 

C h ang es  d uri ng  th e y ear  -    -   

As at March 31, 2018  2 2 6 , 5 1 4 , 7 4 6   4 , 5 3 0 . 3 0  

(B) Other Equity       

      ( ` i n L ac s )

Particulars R e s e r v e s  a n d  Su r p l u s Equity 
i n s t r u m e n t s  

t h r o u g h  o t h e r  
comprehensive 

income

To t a l
C a p i t a l  

R e d e m p t i o n  
R e s e r v e

Securities 
P r e m i u m  
R e s e r v e

De b e n t u r e  
R e d e m p t i o n  

R e s e r v e

G e n e r a l  
R e s e r v e

R e t a i n e d  
Ea r n i n g

As  a t  Ap r i l  0 1 ,  2 0 1 6  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   5 2 7 , 8 3 7 . 5 9   ( 4 1 6 , 3 7 4 . 8 6 ) 3 2 . 7 7  2 2 1 , 2 7 7 . 4 4  
L os s  f or th e y ear  -    -    -    -    ( 3 5 0, 112. 13 )  -    ( 3 5 0, 112. 13 )

O th er c om preh ens i v e i nc om e/  ( los s )  -    -    -    -    ( 83 . 26 )  22. 03   ( 6 1. 23 )

As at March 31, 2017  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   5 2 7 , 8 3 7 . 5 9   ( 7 6 6 , 5 7 0 . 2 5 )  5 4 . 8 0   ( 1 2 8 , 8 9 5 . 9 2 )
L os s  f or th e y ear  -    -    -    -    ( 2, 4 81, 3 4 7. 03 )  -    ( 2, 4 81, 3 4 7. 03 )

O th er c om preh ens i v e i nc om e/  ( los s )  -    -    -    -    ( 3 05 . 25 )  11. 9 0  ( 29 3 . 3 5 )

As at March 31, 2018  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   5 2 7 , 8 3 7 . 5 9  ( 3 , 2 4 8 , 2 2 2 . 5 3 )  6 6 . 7 0  ( 2 , 6 1 0 , 5 3 6 . 3 0 )

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Standalone Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  S tand alone F i nanc i al S tatem ents .    
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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ABR IDG ED C ASH F LO W  STATEMENT 
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018  
 ( ` i n L ac s )

Y e a r  e n d e d  
March 31, 2018

Y e a r  e n d e d  
March 31, 2017

Cash flows from Operating Activities 1, 78, 889 . 89  75 , 206 . 9 6  

Cash flows used in Investing Activities ( 6 4 , 4 6 4 . 70)  ( 8, 001. 17)

Cash flows used in Financing Activities ( 6 7, 4 84 . 76 )  ( 5 7, 9 14 . 21)

Net increase /(decrease) in Cash and Cash Equivalents  4 6 , 9 4 0 . 4 3   9 , 2 9 1 . 5 8  
C as h  and  C as h  E q ui v alents  at th e b eg i nni ng  of  peri od  12, 4 80. 5 8  3 , 189 . 00 

Cash and Cash Equivalents at the end of the period  5 9 , 4 2 1 . 0 1   1 2 , 4 8 0 . 5 8  

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Standalone Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  S tand alone F i nanc i al S tatem ents .     
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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1 .  C o m p a n y  In f o r m a t i o n  a n d  b a s i s  o f  p r e p a r a t i o n

 B h us h an S teel L i m i ted  ( “ th e C om pany ” )  i s  a pub li c  li m i ted  C om pany  
incorporated in India with its registered office in New Delhi, India. 
T h e C om pany  i s  li s ted  on th e B om b ay  S toc k  E x c h ang e ( B S E )  and  th e 
N ati onal S toc k  E x c h ang e ( N S E ) .

 T h e C om pany  i s  th e 3 rd  larg es t s ec ond ary  s teel prod uc er w i th  an 
ov erall s teel prod uc i ng  c apac i ty  of  5 . 6  m i lli on tonne per annum .  
T h e C om pany  h as  pres enc e ac ros s  th e enti re v alue c h ai n of  s teel 
m anuf ac turi ng .  T h e C om pany  of f ers  a b road  rang e of  s teel prod uc ts  
i nc lud i ng  a portf oli o of  h i g h  v alue ad d ed  d ow ns tream  prod uc ts  s uc h  as  
h ot rolled ,  c old  rolled  and  c oated  s teel,  c old  rolled  f ull h ard ,  g alv ani s ed  
c oi ls  and  s h eets ,  h i g h  tens i le s teel s tri ps ,  c olour c oated  ti les ,  prec i s i on 
tub es  etc .  T h e C om pany  h as  th e uni q ue f ac i li ti es  of  prod uc i ng  c old  roll 
and  s h eets  upto a w i d th  of  1700 m m  and  g alv ani s ed  c oi l and  s teel up 
to a w i d th  of  13 5 0 m m .

 Statement of compliance

 The financial statements of the Company have been prepared in 
ac c ord anc e w i th  I nd i an Ac c ounti ng  S tand ard s  ( I nd  AS )  pres c ri b ed  
und er s ec ti on 13 3  of  th e C om pani es  Ac t 2013 ,  read  w i th  C om pani es  
( I nd i an Ac c ounti ng  S tand ard )  Rules ,  as  am end ed  ti m e to ti m e.

 Ba s i s  o f  p r e p a r a t i o n

 The financial statements have been prepared on a historical cost 
b as i s ,  ex c ept:

 ( a)  c ertai n as s ets  and  li ab i li ti es  th at are req ui red  to b e c arri ed  at f ai r 
v alues  b y  I nd  AS ;  and

 ( b )  property ,  plant &  eq ui pm ent w h i c h  h av e b een f ai r v alued  at 
the transition date (,ie, 01April 2015) as ‘deemed cost’ upon 
trans i ti on to I nd  AS .

 The financial statements are presented in INR and all values are 
round ed  to th e neares t L ac s  ( I N R 00, 000) ,  ex c ept w h en oth erw i s e 
i nd i c ated .

 These are abridged standalone financial statements (the ‘financial 
s tatem ents ’ )  f or th e y ear end ed  M arc h  3 1,  2018 w ere approv ed  b y  
th e B oard  of  D i rec tors  and  approv ed  f or i s s ue on Aug us t 09 ,  2018.  
The Company has also prepared abridged consolidated financial 
s tatem ents  f or th e y ear end ed  3 1 M arc h  2018 i n ac c ord anc e w i th  I nd  
AS  110 and  th e s am e w ere als o approv ed  f or i s s ue b y  th e B oard  of  
D i rec tors  on 09  Aug us t 2018.

2. Significant accounting policies

 The significant accounting policies applied by the Company in 
the preparation of its financial statements are listed below. Such 
ac c ounti ng  poli c i es  h av e b een appli ed  c ons i s tently  to all th e peri od s  
presented in these financial statements, unless otherwise indicated.

 a) Current versus non-current classification

  T h e C om pany  pres ents  as s ets  and  li ab i li ti es  i n th e b alanc e s h eet 
based on current/ non-current classification. An asset /liability 
i s  treated  as  c urrent w h en i t i s  ex pec ted  to b e reali s ed /  s ettled ,  
s old ,  c ons um ed  w i th i n th e norm al operati ng  c y c le.  H av i ng  reg ard  
to th e nature of  b us i nes s  b ei ng  c arri ed  out b y  th e C om pany  th e 
C om pany  h as  d eterm i ned  i ts  operati ng  c y c le as  tw elv e m onth s .  
The Company classifies all other assets/liabilities as non-current.

  Deferred tax assets and liabilities are classified as non-current 
as s ets  and  li ab i li ti es  res pec ti v ely .

 b) Property, plant and equipment

  An i tem  of  property ,  plant and  eq ui pm ent i s  rec og ni s ed  as  an as s et 
if it is probable that future economic benefits associated with 
the item will flow to the Company and its cost can be measured 
reli ab ly .  T h i s  rec og ni ti on pri nc i ple i s  appli ed  to c os ts  i nc urred  
i ni ti ally  to ac q ui re an i tem  of  property ,  plant and  eq ui pm ent and  
als o to c os ts  i nc urred  s ub s eq uently  to ad d  to,  replac e part of ,  
or s erv i c e i t.  All oth er repai r and  m ai ntenanc e c os ts ,  i nc lud i ng  
regular servicing, are recognised in the statement of profit and 
los s  as  i nc urred .  W h en a replac em ent oc c urs ,  th e c arry i ng  v alue 
of  th e replac ed  part i s  d erec og ni s ed .  W h ere an i tem  of  property ,  
plant and  eq ui pm ent c om pri s es  m aj or c om ponents  h av i ng  
d i f f erent us ef ul li v es ,  th es e c om ponents  are ac c ounted  f or as  
s eparate i tem s .

  P roperty ,  plant and  eq ui pm ent and  c api tal w ork  i n prog res s  are 
s tated  at c os t/  d eem ed  c os t,  net of  ac c um ulated  d eprec i ati on 
and  ac c um ulated  i m pai rm ent los s es .  C os t i nc lud es  all d i rec t 
c os ts  and  ex pend i tures  i nc urred  to b ri ng  th e as s et to i ts  w ork i ng  
c ond i ti on and  loc ati on f or i ts  i ntend ed  us e.  T ri al run ex pens es  
( net of  rev enue)  are c api tali s ed .  B orrow i ng  c os ts  i nc urred  
d uri ng  th e peri od  of  c ons truc ti on i s  c api tali s ed  as  part of  c os t of  
q uali f y i ng  as s et.

  T h e g ai n or los s  ari s i ng  on d i s pos al of  an i tem  of  property ,  plant 
and  eq ui pm ent i s  d eterm i ned  as  th e d i f f erenc e b etw een s ale 
proc eed s  and  c arry i ng  v alue of  s uc h  i tem ,  and  i s  rec og ni s ed  i n 
the statement of profit and loss.

 c) Depreciation and amortisation of property, plant and 
equipment and intangible assets

  D eprec i ati on or am orti s ati on i s  prov i d ed  on a s trai g h t li ne b as i s  
to th e c os t/ d eem ed  c os t of  property ,  plant and  eq ui pm ent and  
intangible assets, including those held under finance leases to 
th ei r res i d ual v alue.  D eprec i ati on on all as s ets  c om m enc es  f rom  
th e d ates  th e as s ets  are av ai lab le f or th ei r i ntend ed  us e and  
are s pread  ov er th ei r es ti m ated  us ef ul ec onom i c  li v es  or,  i n th e 
c as e of  leas ed  as s ets ,  ov er th e leas e peri od  or es ti m ated  us ef ul 
li f e w h i c h ev er i s  les s .  T h e es ti m ated  us ef ul li v es  of  as s ets  and  
res i d ual v alues  are reg ularly  rev i ew ed  and ,  w h en nec es s ary ,  
rev i s ed .

  T h e es ti m ated  us ef ul li f e of  m ai n c ateg ory  of  property  plant and  
eq ui pm ent and  i ntang i b le as s ets  are: -

Es t i m a t e d  u s e f u l  
Li f e  ( y e a r s )

B ui ld i ng s U pto 6 0 y ears *
Road s 3 0 y ears
P lant and  M ac h i nery U pto 4 0 y ears *
Rai lw ay  S i d i ng s U pto 3 0 y ears *
V eh i c les 8 to 10 y ears
Furniture, Fixtures and Office 
E q ui pm ent

5  to 10 y ears

C om puter S of tw are 3  y ears

AC C O UNTING  P O LIC IES UNDER  IND AS
S T AN D AL O N E  F I N AN C I AL  S T AT E M E N T S  O F  B H U S H AN  S T E E L  L I M I T E D  F O R T H E  Y E AR E N D E D  
M ARC H  3 1,  2018
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  *  f or th es e c las s  of  as s ets  us ef ul li v es  are d i f f erent f rom  th e 
us ef ul li v es  as  pres c ri b ed  und er P art C  of  S c h ed ule I I  of  th e 
C om pani es  Ac t,  2013 .  B as ed  on th e tec h ni c al ev aluati on c arri ed  
b y  a c h artered  eng i neer and  i nternal as s es s m ents  m ad e,  th e 
C om pany  b eli ev es  th at us ef ul li v es  m enti oned  ab ov e are b es t 
repres entati v e of  th e peri od  ov er w h i c h  th e C om pany  ex pec ts  to 
us e th e as s ets .

 d) Borrowing Costs

  B orrow i ng  c os ts  d i rec tly  attri b utab le to th e ac q ui s i ti on,  
c ons truc ti on or prod uc ti on of  an as s et th at nec es s ari ly  tak es  
a s ub s tanti al peri od  of  ti m e to g et read y  f or i ts  i ntend ed  us e 
or s ale are c api tali s ed  as  part of  th e c os t of  th e as s et.  All oth er 
b orrow i ng  c os ts  are ex pens ed  i n th e peri od  i n w h i c h  th ey  oc c ur.  
B orrow i ng  c os ts  c ons i s t of  i nteres t and  oth er c os ts  th at an enti ty  
i nc urs  i n c onnec ti on w i th  th e b orrow i ng  of  f und s .  B orrow i ng  c os t 
als o i nc lud es  ex c h ang e d i f f erenc es  to th e ex tent reg ard ed  as  an 
ad j us tm ent to th e b orrow i ng  c os ts .

  E li g i b le trans ac ti on/  anc i llary  c os ts  i nc urred  i n c onnec ti on w i th  
th e arrang em ent of  b orrow i ng s  are ad j us ted  w i th  th e proc eed s  
of  th e b orrow i ng s .

 e) Impairment of non-financial assets

  T h e C om pany ,  at eac h  b alanc e s h eet d ate,  rev i ew s  c arry i ng  
v alues  of  i ts  property  plan and  eq ui pm ent and  as s es s es  w h eth er 
th ere i s  an i nd i c ati on th at an as s et m ay  b e i m pai red .  I f  any  
i nd i c ati on ex i s ts ,  th e rec ov erab le am ount b ei ng  h i g h er of  f ai r 
v alue les s  c os ts  to s ell and  v alue i n us e of  th e as s ets ,  i s  es ti m ated  
to d eterm i ne th e i m pai rm ent los s es  and  are rec og ni s ed  i n th e 
statement of profit and loss. Recoverable amount is determined 
f or an i nd i v i d ual as s et,  unles s  th e as s et d oes  not g enerate c as h  
inflows that are largely independent of those from other assets 
or g roups  of  as s ets .

  In assessing value in use, the estimated future cash flows are 
d i s c ounted  to th ei r pres ent v alue us i ng  a pre-tax  d i s c ount rate 
that reflects current market assessments of the time value of 
money and the risks specific to the asset. In determining fair 
v alue les s  c os ts  of  d i s pos al,  rec ent m ark et trans ac ti ons  are 
taken into account. If no such transactions can be identified, 
an appropri ate v aluati on m od el i s  us ed .  T h es e c alc ulati ons  are 
c orrob orated  b y  v aluati on m ulti ples ,  q uoted  s h are pri c es  f or 
pub li c ly  trad ed  c om pani es  or oth er av ai lab le f ai r v alue i nd i c ators .

  F or as s ets  an as s es s m ent i s  m ad e at eac h  b alanc e s h eet d ate 
to d eterm i ne w h eth er th ere i s  an i nd i c ati on th at prev i ous ly  
rec og ni s ed  i m pai rm ent los s es  no long er ex i s t or h av e 
d ec reas ed .  I f  s uc h  i nd i c ati on ex i s ts ,  th e C om pany  es ti m ates  th e 
as s et’ s  or C G U ’ s  rec ov erab le am ount.  A prev i ous ly  rec og ni s ed  
i m pai rm ent los s  i s  rev ers ed  only  i f  th ere h as  b een a c h ang e 
i n th e as s um pti ons  us ed  to d eterm i ne th e as s et’ s  rec ov erab le 
am ount s i nc e th e las t i m pai rm ent los s  w as  rec og ni s ed .  T h e 
rev ers al i s  li m i ted  s o th at th e c arry i ng  am ount of  th e as s et d oes  
not ex c eed  i ts  rec ov erab le am ount,  nor ex c eed  th e c arry i ng  
am ount th at w ould  h av e b een d eterm i ned ,  net of  d eprec i ati on,  
h ad  no i m pai rm ent los s  b een rec og ni s ed  f or th e as s et i n pri or 
years. Such reversal is recognised in the statement of profit and 
los s .

 f )  In v e n t o r i e s

  I tem s  of  i nv entori es  are m eas ured  at low er of  c os t and  net 
reali s ab le v alue af ter prov i d i ng  f or ob s oles c enc e,  w h erev er 

c ons i d ered  nec es s ary .  C os t i s  as c ertai ned  on a w ei g h ted  av erag e 
b as i s .  C os t of  i nv entori es  c om pri s es  of  c os t of  purc h as e,  c os t of  
c onv ers i on and  oth er c os ts  i nc lud i ng  m anuf ac turi ng  ov erh ead s  
i nc urred  i n b ri ng i ng  th em  to th ei r res pec ti v e pres ent loc ati on 
and  c ond i ti on.

  N et reali z ab le v alue i s  th e es ti m ated  s elli ng  pri c e i n th e ord i nary  
c ours e of  b us i nes s  b as ed  on m ark et pri c e at th e b alanc e s h eet 
d ate and  d i s c ounted  f or th e ti m e v alue of  m oney  i f  m ateri al,  les s  
es ti m ated  c os ts  of  c om pleti on and  es ti m ated  c os ts  nec es s ary  to 
m ak e th e s ale.

  S pare parts  i nc lud i ng  oth er i tem s  are c arri ed  on w ei g h ted  
av erag e b as i s .

 g) Revenue Recognition

  Rev enue i s  rec og ni s ed  to th e ex tent th at i t i s  prob ab le th at th e 
economic benefits will flow to the Company and the revenue 
c an b e reli ab ly  m eas ured ,  reg ard les s  of  w h en th e pay m ent 
i s  b ei ng  m ad e.  Rev enue i s  m eas ured  at th e f ai r v alue of  th e 
c ons i d erati on rec ei v ed  or rec ei v ab le,  tak i ng  i nto ac c ount 
contractually defined terms of payments and excludes tax and 
d uti es  c ollec ted  on b eh alf  of  th e g ov ernm ent.  E x ports  s ales  are 
net of  oc ean f rei g h t,  i ns uranc e.

  D i v i d end  i nc om e i s  rec og ni s ed  w h en th e ri g h t to rec ei v e 
pay m ent i s  es tab li s h ed .

  I nteres t i nc om e i s  rec ord ed  us i ng  th e ef f ec ti v e i nteres t rate 
( E I R)  f or all d eb t i ns trum ents  m eas ured  ei th er at am orti s ed  
c os t.  E I R i s  th e rate th at ex ac tly  d i s c ounts  th e es ti m ated  f uture 
cash payments or receipts over the expected life of the financial 
i ns trum ent or a s h orter peri od ,  w h ere appropri ate,  to th e g ros s  
carrying amount of the financial asset or to the amortised cost 
of a financial liability.

 h) Foreign currencies

  The Company’s financial statements are presented in INR, which 
i s  als o i ts  f unc ti onal c urrenc y .

  T rans ac ti ons  and  b alanc es

  T rans ac ti ons  i n f orei g n c urrenc i es  are i ni ti ally  rec ord ed  b y  th e 
C om pany  at f unc ti onal c urrenc y  s pot rates  at th e d ate th e 
transaction first qualifies for recognition.

  M onetary  as s ets  and  li ab i li ti es  d enom i nated  i n f orei g n c urrenc i es  
are trans lated  at th e f unc ti onal c urrenc y  c los i ng  rate of  ex c h ang e 
at th e b alanc e s h eet d ate.

  F or f orei g n c urrenc y  loans  tak en b ef ore 3 1 M arc h  2016  f or,  
ad j us tm ents  ari s i ng  f rom  ex c h ang e rate v ari ati ons  relati ng  to 
long term monetary items attributable to the depreciable fixed 
as s ets  are c api tali s ed .  F or f orei g n c urrenc y  loans  tak en af ter 
3 1 M arc h  2016 ,  ex c h ang e d i f f erenc es  ari s i ng  on s ettlem ent or 
trans lati on of  m onetary  i tem s  are rec og ni s ed  i n s tatem ent of  
profit or loss.

  N on-m onetary  i tem s  th at are m eas ured  i n term s  of  h i s tori c al 
c os t i n a f orei g n c urrenc y  are trans lated  us i ng  th e ex c h ang e 
rates  at th e d ates  of  th e i ni ti al trans ac ti ons .  N on-m onetary  i tem s  
m eas ured  at f ai r v alue i n a f orei g n c urrenc y  are trans lated  us i ng  
th e ex c h ang e rates  at th e d ate w h en th e f ai r v alue i s  d eterm i ned .  
T h e g ai n or los s  ari s i ng  on trans lati on of  non-m onetary  i tem s  
m eas ured  at f ai r v alue i s  treated  i n li ne w i th  th e rec og ni ti on 
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of  th e g ai n or los s  on th e c h ang e i n f ai r v alue of  th e i tem  ( i . e. ,  
trans lati on d i f f erenc es  on i tem s  w h os e f ai r v alue g ai n or los s  
i s  rec og ni s ed  i n oth er c om preh ens i v e i nc om e or s tatem ent of  
profit or loss are also recognised in other comprehensive income 
or statement of profit or loss, respectively).

 i) Income Taxes

  C urrent tax

  C urrent tax  as s ets  and  li ab i li ti es  are m eas ured  at th e am ount 
ex pec ted  to b e rec ov ered  f rom  or pai d  to th e tax ati on auth ori ti es .  
T h e tax  rates  and  tax  law s  us ed  to c om pute th e am ount are 
th os e th at are enac ted  or s ub s tanti v ely  enac ted  i n I nd i a,  at th e 
b alanc e s h eet d ate.

  C urrent tax  relati ng  to i tem s  rec og ni s ed  outs i d e s tatem ent 
of profit and loss is recognised outside statement of profit 
and  los s  ( ei th er i n oth er c om preh ens i v e i nc om e or i n eq ui ty ) .  
M anag em ent peri od i c ally  ev aluates  pos i ti ons  tak en i n th e 
tax  returns  w i th  res pec t to s i tuati ons  i n w h i c h  appli c ab le tax  
reg ulati ons  are s ub j ec t to i nterpretati on and  es tab li s h es  
prov i s i ons  w h ere appropri ate.

  C urrent tax  as s ets  i s  of f s et ag ai ns t c urrent tax  li ab i li ti es  i f ,  and  
only  i f ,  a leg ally  enf orc eab le ri g h t ex i s ts  to s et of f  th e rec og ni s ed  
am ounts  and  th ere i s  an i ntenti on ei th er to s ettle on a net b as i s ,  
or to reali s e th e as s et and  s ettle th e li ab i li ty  s i m ultaneous ly .

  D ef erred  tax

  D ef erred  tax  i s  prov i d ed  us i ng  th e b alanc e s h eet li ab i li ty  m eth od  
on tem porary  d i f f erenc es  b etw een th e tax  b as es  of  as s ets  and  
liabilities and their carrying amounts for financial reporting 
purpos es  at th e b alanc e s h eet d ate.

  D ef erred  tax  li ab i li ti es  are g enerally  rec og ni s ed  f or all th e 
tem porary  d i f f erenc es .  O n th e c ontrary ,  d ef erred  tax  as s ets  
are rec og ni s ed  f or d ed uc ti b le tem porary  d i f f erenc es ,  th e c arry  
f orw ard  of  unus ed  tax  c red i ts  ( i nc lud i ng  M i ni m um  Alternati v e 
tax  ( M AT )  c red i t)  and  any  unus ed  tax  los s es ,  to th e ex tent th at 
it is probable that taxable profit will be available against which 
th e d ed uc ti b le tem porary  d i f f erenc es ,  and  th e c arry  f orw ard  of  
unus ed  tax  c red i ts  and  unus ed  tax  los s es  c an b e uti li s ed .

  T h e c arry i ng  am ount of  d ef erred  tax  as s ets  i s  rev i ew ed  at eac h  
b alanc e s h eet d ate and  red uc ed  to th e ex tent th at i t i s  no long er 
probable that sufficient taxable profit will be available to allow 
all or part of  th e d ef erred  tax  as s et to b e uti li s ed .  U nrec og ni s ed  
d ef erred  tax  as s ets  are re-as s es s ed  at eac h  b alanc e s h eet d ate 
and  are rec og ni s ed  to th e ex tent th at i t h as  b ec om e prob ab le 
that future taxable profits will allow the deferred tax asset to be 
rec ov ered .

  D ef erred  tax  as s ets  and  li ab i li ti es  are m eas ured  at th e tax  rates  
th at are ex pec ted  to apply  i n th e y ear w h en th e as s et i s  reali s ed  
or th e li ab i li ty  i s  s ettled ,  b as ed  on tax  rates  ( and  tax  law s )  th at 
h av e b een enac ted  or s ub s tanti v ely  enac ted  at th e b alanc e 
s h eet d ate.

  D ef erred  tax  relati ng  to i tem s  rec og ni s ed  outs i d e s tatem ent of  
profit and loss is recognised outside statement of profit and loss 
( ei th er i n oth er c om preh ens i v e i nc om e or i n eq ui ty ) .

  D ef erred  tax  as s ets  and  d ef erred  tax  li ab i li ti es  are of f s et i f  a 
leg ally  enf orc eab le ri g h t ex i s ts  to s et of f  c urrent tax  as s ets  
ag ai ns t c urrent tax  li ab i li ti es  and  th e d ef erred  tax es  relate to th e 

s am e tax ab le enti ty  and  th e s am e tax ati on auth ori ty .

 j) Employee benefits

  The undiscounted amount of short-term employee benefits 
ex pec ted  to b e pai d  i n ex c h ang e f or th e s erv i c e rend ered  b y  
em ploy ees  are rec og ni s ed  d uri ng  th e peri od  w h en th e em ploy ee 
rend ers  th e s erv i c es .

  Retirement benefit in the form of provident fund is a defined 
c ontri b uti on s c h em e.  T h e C om pany  h as  no ob li g ati on,  oth er 
th an th e c ontri b uti on pay ab le to th e prov i d ent f und .  T h e 
C om pany  rec og ni z es  c ontri b uti on pay ab le to th e prov i d ent f und  
s c h em e as  an ex pens e,  w h en an em ploy ee rend ers  th e related  
s erv i c e.

  Company’s contribution to state defined contribution plans 
nam ely  E m ploy ee S tate I ns uranc e and  M ah aras h tra L ab our 
W elf are F und  are m ad e i n ac c ord anc e w i th  th e S tatute,  and  
are rec og ni s ed  as  an ex pens e w h en em ploy ees  h av e rend ered  
s erv i c es  enti tli ng  th em  to th e c ontri b uti on.

  The Company operates a defined benefit gratuity plan in 
I nd i a,  w h i c h  req ui res  c ontri b uti ons  to b e m ad e to a s eparately  
administered fund. Gratuity is a defined benefit obligation.

  The cost of providing benefits under the defined benefit plan 
i s  d eterm i ned  us i ng  th e proj ec ted  uni t c red i t m eth od .  I n 
respect of post retirement benefit re-measurements comprising 
of  ac tuari al g ai ns  and  los s es ,  th e ef f ec t of  th e as s et c ei li ng ,  
excluding amounts included in net interest on the net defined 
benefit liability and the return on plan assets, are recognised 
i m m ed i ately  i n th e b alanc e s h eet w i th  a c orres pond i ng  d eb i t or 
c red i t to retai ned  earni ng s  th roug h  O C I  i n th e peri od  i n w h i c h  
they occur. Re-measurements are not reclassified to statement 
of profit or loss in subsequent periods.

  P as t s erv i c e c os t i s  rec og ni s ed  as  an ex pens e w h en th e 
plan am end m ent or c urtai lm ent oc c urs  or w h en any  related  
restructuring costs or termination benefits are recognised, 
w h i c h ev er i s  earli er.

  Ac c um ulated  leav e,  w h i c h  i s  ex pec ted  to b e uti li z ed  w i th i n th e 
next twelve months, is treated as short-term employee benefit. 
T h e C om pany  m eas ures  th e ex pec ted  c os t of  s uc h  ab s enc es  as  
th e ad d i ti onal am ount th at i t ex pec ts  to pay  as  a res ult of  th e 
unus ed  enti tlem ent th at h as  ac c um ulated  at th e b alanc e s h eet 
d ate.  Ac tuari al g ai ns /  los s es  on th e c om pens ated  ab s enc es  are 
immediately taken to the statement of profit and loss and are 
not d ef erred .

 k )  Le a s e s

  T h e d eterm i nati on of  w h eth er an arrang em ent i s ,  or c ontai ns  
a leas e i s  b as ed  on th e s ub s tanc e of  th e arrang em ent at th e 
i nc epti on of  th e leas e.  T h e arrang em ent i s ,  or c ontai ns ,  a leas e 
if fulfilment of the arrangement is dependent on the use of a 
specific asset or assets and the arrangement conveys a right to 
us e th e as s et or as s ets .

  C o m p a n y  a s  a  l e s s e e

  A lease is classified at the inception date as a finance lease or an 
operati ng  leas e.  A leas e th at trans f ers  s ub s tanti ally  all th e ri s k s  
and rewards incidental to ownership to the Company is classified 
as a finance lease, all other leases are classified as operating 
leas es .
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  F i nanc e leas es  are c api tali s ed  at th e c om m enc em ent of  th e 
leas e at th e i nc epti on d ate f ai r v alue of  th e leas ed  property  or,  
i f  low er,  at th e pres ent v alue of  th e m i ni m um  leas e pay m ents .  
Lease payments are apportioned between finance charges and 
red uc ti on of  th e leas e li ab i li ty  s o as  to ac h i ev e a c ons tant rate 
of  i nteres t on th e rem ai ni ng  b alanc e of  th e li ab i li ty .  F i nanc e 
charges are recognised in finance costs in the statement of 
profit and loss, unless they are directly attributable to qualifying 
as s ets ,  i n w h i c h  c as e th ey  are c api tali z ed  i n ac c ord anc e w i th  th e 
C om pany ’ s  g eneral poli c y  on th e b orrow i ng  c os ts .  C onti ng ent 
rentals  are rec og ni s ed  as  ex pens es  i n th e peri od s  i n w h i c h  th ey  
are i nc urred .

  O perati ng  leas e pay m ents  are rec og ni s ed  as  an ex pens e i n th e 
statement of profit and loss on a straight-line basis over the 
leas e term  h ow ev er,  rent ex pens es  s h all not b e s trai g h t-li ned ,  i f  
escalation in rentals is in line with expected inflationary cost.

  C o m p a n y  a s  a  l e s s o r

  L eas es  i n w h i c h  th e C om pany  d oes  not trans f er s ub s tanti ally  all 
the risks and rewards of ownership of an asset are classified as 
operati ng  leas es .  Rental i nc om e f rom  operati ng  leas e s h all not 
b e s trai g h t-li ned ,  i f  es c alati on i n rentals  i s  i n li ne w i th  ex pec ted  
inflationary cost. Initial direct costs incurred in negotiating and 
arrang i ng  an operati ng  leas e are ad d ed  to th e c arry i ng  am ount 
of  th e leas ed  as s et and  rec og ni s ed  ov er th e leas e term  on th e 
s am e b as i s  as  rental i nc om e.

  C onti ng ent rentals  are rec og ni s ed  as  rev enue i n th e peri od  i n 
w h i c h  th ey  are earned .

 l) Provisions, contingent liabilities and contingent assets

  P rov i s i ons  are rec og ni s ed  w h en pres ent ob li g ati ons  as  a res ult 
of a past event will probably lead to an outflow of economic 
res ourc es  and  am ounts  c an b e es ti m ated  reli ab ly .  T i m i ng  
or amount of the outflow may still be uncertain. A present 
ob li g ati on ari s es  w h en th ere i s  a pres enc e of  a leg al or 
c ons truc ti v e c om m i tm ent th at h as  res ulted  f rom  pas t ev ents ,  
f or ex am ple,  leg al d i s putes  or onerous  c ontrac ts .  P rov i s i ons  are 
not rec og ni s ed  f or f uture operati ng  los s es .

  P rov i s i ons  are m eas ured  at th e es ti m ated  ex pend i ture req ui red  
to s ettle th e pres ent ob li g ati on,  b as ed  on th e m os t reli ab le 
ev i d enc e av ai lab le at th e reporti ng  d ate,  i nc lud i ng  th e ri s k s  and  
unc ertai nti es  as s oc i ated  w i th  th e pres ent ob li g ati on.  P rov i s i ons  
are d i s c ounted  to th ei r pres ent v alues ,  w h ere th e ti m e v alue of  
m oney  i s  m ateri al.

  Any  rei m b urs em ent th at th e C om pany  c an b e v i rtually  c ertai n 
to c ollec t f rom  a th i rd  party  w i th  res pec t to th e ob li g ati on i s  
rec og ni s ed  as  a s eparate as s et.  H ow ev er,  th i s  as s et m ay  not 
ex c eed  th e am ount of  th e related  prov i s i on.

  All prov i s i ons  are rev i ew ed  at eac h  reporti ng  d ate and  ad j us ted  
to reflect the current best estimate.

  In those cases where the outflow of economic resources as a 
res ult of  pres ent ob li g ati ons  i s  c ons i d ered  i m prob ab le or rem ote,  
no li ab i li ty  i s  rec og ni s ed .

  C onti ng ent li ab i li ty  i s  d i s c los ed  f or:

  • Possible obligations which will be confirmed only by future 
ev ents  not w h olly  w i th i n th e c ontrol of  th e C om pany  or

  •  P res ent ob li g ati ons  ari s i ng  f rom  pas t ev ents  w h ere i t i s  not 
probable that an outflow of resources will be required to 

s ettle th e ob li g ati on or a reli ab le es ti m ate of  th e am ount of  
th e ob li g ati on c annot b e m ad e.

  Contingent assets are not recognised. However, when inflow of 
economic benefits is probable, related asset is disclosed.

 m )  Ea r n i n g s  p e r  s h a r e

  B as i c  earni ng s  per eq ui ty  s h are i s  c om puted  b y  d i v i d end  net 
profit after tax by the weighted average number of equity 
s h ares  outs tand i ng  d uri ng  th e y ear.  D i luted  earni ng s  per eq ui ty  
share is computed by dividing adjusted net profit after tax by 
th e ag g reg ate of  w ei g h ted  av erag e num b er of  eq ui ty  s h ares  and  
d i luti v e potenti al eq ui ty  s h ares  d uri ng  th e y ear.

 n) Cash and cash equivalents

  C as h  and  c as h  eq ui v alent i n th e b alanc e s h eet c om pri s e c as h  at 
b ank s  and  on h and ,  c h eq ues  on h and  and  s h ort-term  d epos i ts  
w i th  an ori g i nal m aturi ty  of  th ree m onth s  or les s ,  w h i c h  are 
subject to an insignificant risk of changes in value.

  For the purpose of the statement of cash flows, cash and cash 
equivalents consist of cash and short-term deposits, as defined 
ab ov e.

 o )  In t a n g i b l e  a s s e t s

  I ntang i b le as s ets  ac q ui red  s eparately  are m eas ured  on i ni ti al 
rec og ni ti on at c os t.  F ollow i ng  i ni ti al rec og ni ti on,  i ntang i b le 
as s ets  are c arri ed  at c os t les s  ac c um ulated  am orti z ati on and  
ac c um ulated  i m pai rm ent los s es ,  i f  any .

 p) Fair value of financial instruments

  In determining the fair value of its financial instruments, the 
C om pany  us es  a v ari ety  of  m eth od s  and  as s um pti ons  th at are 
b as ed  on m ark et c ond i ti ons  and  ri s k s  ex i s ti ng  at eac h  reporti ng  
d ate.  T h e m eth od s  us ed  to d eterm i ne f ai r v alue i nc lud e 
discounted cash flow analysis, available quoted market prices 
and  d ealer q uotes .  All m eth od s  of  as s es s i ng  f ai r v alue res ult 
i n g eneral approx i m ati on of  v alue,  and  s uc h  v alue m ay  nev er 
actually be realized. For financial assets and liabilities maturing 
w i th i n one y ear f rom  th e B alanc e S h eet d ate and  w h i c h  are 
not c arri ed  at f ai r v alue,  th e c arry i ng  am ounts  approx i m ate f ai r 
v alue d ue to th e s h ort m aturi ty  of  th es e i ns trum ents .

 q) Government grants

  G ov ernm ent g rants  are not rec og ni s ed  unti l th ere i s  reas onab le 
as s uranc e th at th e C om pany  w i ll c om ply  w i th  th e c ond i ti ons  
attac h ed  to th em  and  th e g rants  w i ll b e rec ei v ed .

  Government grants are recognised in the statement of profit 
and  los s  on a s y s tem ati c  b as i s  ov er th e peri od s  i n w h i c h  th e 
C om pany  rec og ni s es  as  ex pens es  th e related  c os ts  f or w h i c h  th e 
grants are intended to compensate. The benefit of a government 
loan at b elow  m ark et rate of  i nteres t i s  treated  as  a g ov ernm ent 
g rant,  m eas ured  as  th e d i f f erenc e b etw een proc eed s  rec ei v ed  
and  th e f ai r v alue of  th e loan b as ed  on th e prev ai li ng  m ark et 
i nteres t rates .

 r )  Se g m e n t  r e p o r t i n g

  O perati ng  s eg m ents  are reported  i n a m anner c ons i s tent w i th  
th e i nternal reporti ng  d one to th e c h i ef  operati ng  d ec i s i on 
m ak er.  T h e C om pany  operates  i n a s i ng le operati ng  s eg m ent 
and  g eog raph i c al s eg m ent.
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 s) Financial instruments

  I ni ti al rec og ni ti on and  m eas urem ent

  Financial assets and financial liabilities are recognized when 
th e C om pany  b ec om es  a party  to th e c ontrac tual prov i s i ons  
of the financial instrument and are measured initially at fair 
v alue ad j us ted  f or trans ac ti on c os ts ,  ex c ept f or th os e c arri ed  
at fair value through profit or loss which are measured initially 
at fair value. Subsequent measurement of financial assets and 
financial liabilities is described below:

  Non-derivative financial assets

  S ub s eq uent m eas urem ent

  i .  Financial assets carried at amortised cost –  a 
financial asset is measured at the amortised cost, if both 
th e f ollow i ng  c ond i ti ons  are m et:

   •   T h e as s et i s  h eld  w i th i n a b us i nes s  m od el w h os e 
ob j ec ti v e i s  to h old  as s ets  f or c ollec ti ng  c ontrac tual 
cash flows, and

   •  Contractual terms of the asset give rise on specified 
dates to cash flows that are solely payments of 
pri nc i pal and  i nteres t ( S P P I )  on th e pri nc i pal am ount 
outs tand i ng .

   After initial measurement, such financial assets are 
s ub s eq uently  m eas ured  at am orti s ed  c os t us i ng  th e 
ef f ec ti v e i nteres t rate ( E I R)  m eth od .

  i i .  In v e s t m e n t s  i n  m u t u a l  f u n d s  –  I nv es tm ents  i n m utual 
funds are measured at fair value through profit and loss 
( F V T P L ) .

  i i i .  Investments in equity instruments of subsidiaries, 
joint ventures and associates - I nv es tm ents  i n eq ui ty  
i ns trum ents  of  s ub s i d i ari es ,  j oi nt v entures  and  as s oc i ates  
are ac c ounted  f or at c os t i n ac c ord anc e w i th  I nd  AS  27 
S eparate F i nanc i al S tatem ents .

   Investments in equity instruments - I nv es tm ents  
i n eq ui ty  i ns trum ents ,  w h ere th e C om pany  h as  opted  
to c las s i f y  s uc h  i ns trum ents  at f ai r v alue th roug h  oth er 
c om preh ens i v e i nc om e ( F V O C I )  are m eas ured  at f ai r 
v alue th roug h  oth er c om preh ens i v e i nc om e.  T h ere i s  no 
rec y c li ng  of  th e am ounts  f rom  O C I  to P & L ,  ev en on s ale 
of  i nv es tm ent.  H ow ev er,  th e C om pany  m ay  trans f er th e 
c um ulati v e g ai n or los s  w i th i n eq ui ty .  D i v i d end s  on s uc h  
investments are recognised in profit or loss unless the 
d i v i d end  c learly  repres ents  a rec ov ery  of  part of  th e c os t 
of  th e i nv es tm ent.

  Impairment of financial assets

  I n ac c ord anc e w i th  I nd  AS  109 ,  th e C om pany  appli es  ex pec ted  
c red i t los s  ( E C L )  m od el f or m eas urem ent and  rec og ni ti on 
of impairment loss for financial assets. ECL is the weighted-
average of difference between all contractual cash flows that 
are d ue to th e C om pany  i n ac c ord anc e w i th  th e c ontrac t and  all 
the cash flows that the Company expects to receive, discounted 
at th e ori g i nal ef f ec ti v e i nteres t rate,  w i th  th e res pec ti v e ri s k s  
of  d ef ault oc c urri ng  as  th e w ei g h ts .  W h en es ti m ati ng  th e c as h  
flows, the Company is required to consider:

  • All contractual terms of the financial assets (including 
prepay m ent and  ex tens i on)  ov er th e ex pec ted  li f e of  th e 
as s ets .

  • Cash flows from the sale of collateral held or other credit 
enh anc em ents  th at are i nteg ral to th e c ontrac tual term s .

  Trade receivables: I n res pec t of  trad e rec ei v ab les ,  th e 
Company applies the simplified approach of Ind AS 109, which 
req ui res  m eas urem ent of  los s  allow anc e at an am ount eq ual to 
li f eti m e ex pec ted  c red i t los s es .  L i f eti m e ex pec ted  c red i t los s es  
are th e ex pec ted  c red i t los s es  th at res ult f rom  all pos s i b le 
default events over the expected life of a financial instrument.

  Other financial assets: In respect of its other financial assets, 
the Company assesses if the credit risk on those financial assets 
has increased significantly since initial recognition. If the credit 
risk has not increased significantly since initial recognition, the 
C om pany  m eas ures  th e los s  allow anc e at an am ount eq ual to 
12-m onth  ex pec ted  c red i t los s es ,  els e at an am ount eq ual to th e 
li f eti m e ex pec ted  c red i t los s es .

  W h en m ak i ng  th i s  as s es s m ent,  th e C om pany  us es  th e c h ang e 
i n th e ri s k  of  a d ef ault oc c urri ng  ov er th e ex pec ted  li f e of  
the financial asset. To make that assessment, the Company 
compares the risk of a default occurring on the financial asset 
as  at th e b alanc e s h eet d ate w i th  th e ri s k  of  a d ef ault oc c urri ng  
on the financial asset as at the date of initial recognition and 
c ons i d ers  reas onab le and  s upportab le i nf orm ati on,  th at i s  
av ai lab le w i th out und ue c os t or ef f ort,  th at i s  i nd i c ati v e of  
significant increases in credit risk since initial recognition. The 
Company assumes that the credit risk on a financial asset has 
not increased significantly since initial recognition if the financial 
as s et i s  d eterm i ned  to h av e low  c red i t ri s k  at th e b alanc e s h eet 
d ate.

  De-recognition of financial assets

  A financial asset is primarily de-recognised when the contractual 
rights to receive cash flows from the asset have expired or the 
Company has transferred its rights to receive cash flows from 
th e as s et.

  Non-derivative financial liabilities

  S ub s eq uent m eas urem ent

  Subsequent to initial recognition, all non-derivative financial 
li ab i li ti es  are m eas ured  at am orti s ed  c os t us i ng  th e ef f ec ti v e 
i nteres t m eth od .

  De-recognition of financial liabilities

  A financial liability is de-recognized when the obligation under 
th e li ab i li ty  i s  d i s c h arg ed  or c anc elled  or ex pi res .  W h en an 
existing financial liability is replaced by another from the same 
lend er on s ub s tanti ally  d i f f erent term s  or th e term s  of  an 
existing liability are substantially modified, such an exchange 
or modification is treated as the de-recognition of the original 
li ab i li ty  and  th e rec og ni ti on of  a new  li ab i li ty .  T h e d i f f erenc e i n 
th e res pec ti v e c arry i ng  am ounts  i s  rec og ni s ed  i n th e s tatem ent 
of profit or loss.

  Offsetting of financial instruments

  Financial assets and financial liabilities are offset and the net 
am ount i s  reported  i n th e b alanc e s h eet i f  th ere i s  a c urrently  
enf orc eab le leg al ri g h t to of f s et th e rec og ni s ed  am ounts  and  
th ere i s  an i ntenti on to s ettle on a net b as i s ,  to reali s e th e as s ets  
and  s ettle th e li ab i li ti es  s i m ultaneous ly .
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 t) Recent accounting pronouncement

  Appendix B to Ind AS 21, Foreign currency transactions 
and advance consideration:

  O n M arc h  28,  2018,  M i ni s try  of  C orporate Af f ai rs  ( “ ” M C A” ” )  
has notified the Companies (Indian Accounting Standards) 
Am end m ent Rules ,  2018 c ontai ni ng  Append i x  B  to I nd  AS  
21,  F orei g n c urrenc y  trans ac ti ons  and  ad v anc e c ons i d erati on 
which clarifies the date of the transaction for the purpose of 
d eterm i ni ng  th e ex c h ang e rate to us e on i ni ti al rec og ni ti on 
of  th e related  as s et,  ex pens e or i nc om e,  w h en an enti ty  h as  
rec ei v ed  or pai d  ad v anc e c ons i d erati on i n a f orei g n c urrenc y .

  T h e am end m ent w i ll c om e i nto f orc e f rom  Apri l 1,  2018.  T h e 
Company has evaluated the effect of this on the financial 
s tatem ents  and  th e i m pac t i s  not m ateri al.

  Ind AS 115, Revenue from Contract with Customers:

  O n M arc h  28,  2018,  M i ni s try  of  C orporate Af f ai rs  ( “ ” M C A” ” )  h as  
notified the Ind AS 115, Revenue from Contract with Customers. 
T h e c ore pri nc i ple of  th e new  s tand ard  i s  th at an enti ty  s h ould  
rec og ni z e rev enue to d epi c t th e trans f er of  prom i s ed  g ood s  or 
services to customers in an amount that reflects the consideration 
to w h i c h  th e enti ty  ex pec ts  to b e enti tled  i n ex c h ang e f or th os e 

g ood s  or s erv i c es .  F urth er th e new  s tand ard  req ui res  enh anc ed  
d i s c los ures  ab out th e nature,  am ount,  ti m i ng  and  unc ertai nty  of  
revenue and cash flows arising from the entity’s contracts with 
c us tom ers .

  T h e s tand ard  perm i ts  tw o pos s i b le m eth od s  of  trans i ti on:

  •  Retros pec ti v e approac h  - U nd er th i s  approac h  th e s tand ard  
w i ll b e appli ed  retros pec ti v ely  to eac h  pri or reporti ng  
peri od  pres ented  i n ac c ord anc e w i th  I nd  AS  8,  Ac c ounti ng  
P oli c i es ,  C h ang es  i n Ac c ounti ng  E s ti m ates  and  E rrors

  •  Retros pec ti v ely  w i th  c um ulati v e ef f ec t of  i ni ti ally  apply i ng  
th e s tand ard  rec og ni z ed  at th e d ate of  i ni ti al appli c ati on 
( C um ulati v e c atc h  - up approac h )

  The effective date for adoption of Ind AS 115 is financial periods 
b eg i nni ng  on or af ter Apri l 1,  2018.  T h e C om pany  w i ll ad opt 
th e s tand ard  on Apri l 1,  2018 b y  us i ng  th e c um ulati v e c atc h -
up trans i ti on m eth od  and  ac c ord i ng ly  c om parati v es  f or th e y ear 
end i ng  or end ed  M arc h  3 1,  2018 w i ll not b e retros pec ti v ely  
ad j us ted .

  T h e ef f ec t on ad opti on of  I nd  AS  115  i s  ex pec ted  to b e 
insignificant.
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3  Complete Balance Sheet, Statement of Changes in Equity, Statement of Profit and Loss, Statement of Cash Flows and other statements and notes 

th ereto prepared  as  per th e req ui rem ents  of  D i v i s i on I I  to th e S c h ed ule I I I  to th e Ac t are av ai lab le at th e C om pany ’ s  w eb s i te at h ttp: / / w w w . b h us h an-
group.org/home.html. Copy of financial statement is also available for inspection at the registered office of the company during working hours for a 
peri od  of  21 d ay s  b ef ore th e d ate of  AG M .     

4  The amounts shown here are same as shown in the corresponding aggregated heads in the financial statements prepared as per Schedule III to the 
C om pani es  Ac t 2013 .     

5 Note No. 41 of Audited Standalone Financial Statements

 A.  C o n t i n g e n t  Li a b i l i t i e s   

 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t  
March 31, 2017

S ales  T ax  120, 810. 9 8  120, 9 5 3 . 3 6  

E x c i s e D uty / C us tom  d uty /  S erv i c e T ax  70, 29 6 . 19   5 7, 105 . 3 5  

E ntry  T ax  4 7, 5 07. 6 8  79 , 75 5 . 5 7 

I nc om e T ax  280, 4 27. 5 2  5 1, 188. 6 7 

W ater C ons erv ati on F und  15 , 075 . 12  14 , 3 3 3 . 80 

C lai m s  /  D i s puted  b i lls  not ac k now led g ed  -    22, 5 6 2. 00 

O th ers  13 , 15 0. 4 9   11, 6 88. 3 4  

 5 4 7 , 2 6 7 . 9 8   3 5 7 , 5 8 7 . 0 9  

  T h e ab ov e i s  a d es c ri pti on of  c lai m s  and  as s erti ons  w h ere a potenti al los s  i s  pos s i b le,  b ut not prob ab le.  T h e C om pany  b eli ev es  th at none of  
the contingencies described above would have a material adverse effect on the Company’s financial condition, results of operations or cash 
flows.  

  S ub s eq uent to th e y ear end ,  purs uant to N C L T  ord er d ated  M ay  15 ,  2018 w . r. t.  ong oi ng  i ns olv enc y  proc eed i ng  ( ref er note 12) ,  th e C om pany  
w as  ab s olv ed  of  all c onti ng ent li ab i li ti es  ex i s ti ng  as  of  th e b alanc e s h eet d ate.   

 B.  C o m m i t m e n t s  ( ` i n L ac s )

 Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

i )  E s ti m ated  am ount of  c ontrac ts  rem ai ni ng  to b e ex ec uted  on c api tal ac c ount and  not 
prov i d ed  f or ( net of  ad v anc es )

27, 6 6 0. 6 6  6 0, 3 5 7. 25  

i i )  O th er c om m i tm ents :

 - N on c anc ellab le leas e 8, 83 8. 21 9 , 4 3 7. 20

 C .  O t h e r  m a t t e r s   

  ( i )  T h e S uprem e C ourt of  I nd i a v i d e i ts  ord er d ated  S eptem b er 24 ,  2014 ,  c anc elled  th e c oal b loc k s  alloc ated  to v ari ous  enti ti es  w h i c h  i nc lud es  one 
c oal b loc k  alloc ated  to th e c om pany  w h i c h  w ere und er d ev elopm ent.  S ub s eq uently ,  th e g ov ernm ent of  I nd i a h as  i s s ued  th e C oal M i nes  ( S pec i al 
P rov i s i on)  Ac t 2015 ,  w h i c h  i nter-ali a d eal w i th  th e pay m ent of  c om pens ati on to th e ef f ec ted  parti es  i n reg ard  to i nv es tm ent i n c oal b loc k s .  
D e-alloc ated  c oal b loc k  am ounti ng  to ` 5 6 , 289 . 9 5  L ac s  i nc lud es  E x pend i ture i nc urred  of  ` 14 , 83 3 . 5 2 L ac s  and  ad v anc e g i v en to  
` 4 1, 4 5 6 . 4 4  L ac s .  D uri ng  th e y ear,  C om pany  h as  prov i d ed  prov i s i on f or ex pens es  i nc urred .  I n th e opi ni on of  th e m anag em ent,  th e 
c om pany  w i ll rec ei v e b ac k  th e pay m ents / ex pend i ture pai d / m ad e,  i nc lud i ng  b orrow i ng  c os t and  oth er i nc i d ental ex pend i ture relati ng  to 
de-allocated coal block. The Company has filed its claim for compensation with the Government of India, Ministry of Coal. Subsequently, 
the company had filed a Writ Petition bearing No 6293 of 2016 for recovery of the amount before the Hon’ble Delhi High Court in which 
notices were issued on July 22, 2016 to Union of India and others. The Counter Affidavit(s) were filed by Union of India in November, 
2016  and  s ub s eq uent th ereto plead i ng s  w ere c om pleted .  T h e m atter w as  tak en up on N ov em b er 29 ,  2017 and  i s  now  f urth er pos ted  f or 
F eb ruary  22,  2018

   On May 24, 2018 the above matter came up for hearing before Delhi High Court. Our Advocate stated that  vide office Memorandum 
d ated  M arc h  20,  2018 N ew   P atrapara C oal B loc k  h as  b een earm ark ed  f or allotm ent to O d i s h a G ov ernm ent.  U ni on of  I nd i a C ouns el s tated  
th at as  s ub s tanti al prog res s  i s  li k ely  to b e m ad e w i th i n nex t 6 -8 m onth s ,  m atter s h ould  b e ad j ourned  .  B S L  Ad v oc ate f urth er  poi nted  out 
th at an am ount of  ` 3 7, 05 6 . 4 3  L ac s  h as  b een pai d  to I D C O ,  out of  w h i c h  ` 14 , 000 L ac s  i s  s ti ll w i th  I D C O .   C ourt h as  enq ui red  f rom  I D C O  
ab out th e s tatus  of  land  ac q ui s i ti on proc eed i ng s  / c om pens ati on and  s tated  th at I nd us try  i s  not g oi ng  to c ollec t th ei r m oney  f rom  th e 
L and ow ners  to w h om  m oney  h as  b een d i s b urs ed ,  and  i t i s  s tate g ov ernm ent w h o h as  to g i v e b ac k  m oney  to I nd us try .  C ourt h as  d i rec ted  
State Government/IDCO to file status report on land acquisition status/proceedings upto 10 days prior to next date of hearing . Thereafter 
m atter w as  ad j ourned  to S eptem b er 27,  2018.   
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6 Note No. 34 of Audited Standalone Financial Statements

 Related party transaction & balances        

        ( ` i n L ac s )

Transactions Su b s i d i a r y  
C o m p a n i e s

J o i n t  
V e n t u r e

Associates K e y  
Ma n a g e m e n t  

P e r s o n n e l                
( K MP )

R e l a t i v e s  
o f  K MP

En t e r p r i s e s  
over which 

K MP  &  t h e i r  
r e l a t i v e s  

h a v e  
significant 

influence

G r a n d  
To t a l

Rem unerati on and  P erk s March 31, 2018 - - -  1, 3 3 2. 3 5   3 8. 84  -  1, 3 71. 19  

March 31, 2017 - - -  4 86 . 25   101. 4 6  -  5 87. 71 

D i rec tors  S i tti ng  F ees March 31, 2018 - - -  6 . 03   1. 6 0 -  7. 6 3  

March 31, 2017 - - -  14 . 9 3   6 . 25  -  21. 18 

Red em pti on of  P ref erenc e 
S h are C api tal

March 31, 2018 - - - - - -  -   

March 31, 2017 - - - - -  2, 13 3 . 00  2, 13 3 . 00 

P urc h as e of  G ood s /  
S erv i c es

March 31, 2018 - -  5 8, 9 29 . 01 - -  4 70. 24   5 9 , 3 9 9 . 25  

March 31, 2017 - -  6 0, 4 3 5 . 3 8 - -  1, 4 70. 00  6 1, 9 05 . 3 8 

S ales  of  G ood s /  S erv i c es March 31, 2018 - -  -   - -  3 . 4 8  3 . 4 8 

March 31, 2017 - - - - -  1. 12  1. 12 

Balances
Ad v anc e to S uppli er March 31, 2018 - - - - - -  -   

March 31, 2017 - -  24 , 171. 70 - - -  24 , 171. 70 

P ay ab le March 31, 2018  1, 3 03 . 4 2 - - - - -  1, 3 03 . 4 2 

March 31, 2017  1, 289 . 3 3  - -  22. 04  -  6 16 . 4 6   1, 9 27. 83  

S ec uri ty  D epos i t P ai d March 31, 2018 - - - - - -  -   

March 31, 2017 - -  9 , 000. 00 - - -  9 , 000. 00 

 a.  Rem unerati on &  P erk s  i nc lud e pay m ent to S h ri  N eeraj  S i ng al ` 4 8. 9 0 L ac s  ( M arc h  3 1,  2017:  ` 14 5 . 83  L ac s ) ,  S h ri  P . K . Ag g arw al ` 3 2. 82 L ac s  
( M arc h  3 1,  2017 ` 9 9 . 6 2 L ac s ) ,  S h ri  N i tti n J oh ari   ` 4 6 . 19  L ac s  ( M arc h  3 1,  2017:  ` 14 1. 4 0 L ac s ) ,  S h ri  Rah ul S eng upta  ` 3 2. 76  L ac s  ( M arc h  
3 1,  2017:  ` 9 9 . 4 0 L ac s ) ,  and  S m t.  Ri tu S i ng al ` 3 8. 84  L ac s  ( M arc h  3 1,  2017:  ` 101. 4 6  L ac s ) ,  S h ri  V i j ay  K um ar I y er ( Res oluti on P rof es s i onal)   
` 1, 171. 6 8 L ac s  ( M arc h  3 1,  2017:  ` N i l) .         

 b .  D i rec tors  s i tti ng  f ees  i s  pai d  to S h ri  B . B . S i ng al ` 1. 6 0  L ac s  ( M arc h  3 1,  2017:  ` 6 . 25  L ac s  ) ,  S h ri  Aj oy  K um ar ( S B I )  ` 0. 20 L ac s  ( M arc h  3 1,  2017:  
` 1. 01 L ac s ) ,  S h ri  As h w ani  K um ar ` 0. 80 L ac s  ( M arc h  3 1,  2017:  ` 2. 22 L ac s  ) ,  S h ri  B .  B .  T ond on ` 1. 21 L ac s  ( M arc h  3 1,  2017:  ` 2. 82 L ac s ) ,  S h ri  
K api l V ai s h  ̀  0. 20 L ac s  ( M arc h  3 1,  2017:  ̀  0. 81 L ac s ) ,  S h ri  V i pi n Anand ( L I C )  ̀  0. 4 0 L ac s  ( M arc h  3 1,  2017:  ̀  0. 6 1 L ac s ) ,  S h ri  M  V  S ury anaray ana 
` 1. 21 L ac s  ( M arc h  3 1,  2017:  ` 2. 6 2 L ac s ) ,  S m t.  M oni c a Ag g arw al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  ` 0. 4 0 L ac s ) ,  S h ri  P ank aj  S h arm a ` 0. 4 0 L ac s  
( M arc h  3 1,  2017:  ` 0. 81 L ac s ) ,  D r.  Raj es h  Y ad uv ans h i ( P N B )  ` 0. 20 L ac s  ( M arc h  3 1,  2017:  ` 0. 6 1 L ac s ) ,  S h ri  P rad eep P atni  ` 0. 20 L ac s  ( M arc h  
3 1,  2017:  ` 0. 4 0 L ac s ) ,  S m t.  P rom i la B h ard w aj  ` N i l ( M arc h  3 1,  2017:  RS . 0. 20 L ac s ) ,  S h ri  Rak es h  S i ng h al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  ` 1. 21 
L ac s )  and  S h ri  S ah i l G oy al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  RS .  1. 21 L ac s ) .

 c .  Red em pti on of  P ref erenc e S h are C api tal i nc lud es  B h us h an I nf ras truc ture P ri v ate L i m i ted  ` N i l  ( M arc h  3 1,  2017:  ` 2, 13 3 . 00 L ac s ) .

 d .  P urc h as e of  G ood s / S erv i c es  i s  f rom  B h us h an E nerg y  L td .  ̀  5 8, 9 29 . 01 L ac s  ( M arc h  3 1,  2017:  ̀  6 0, 4 3 5 . 3 8 L ac s  ) ,  B h us h an Av i ati on L td .  ̀  4 70. 24  
L ac s  ( M arc h  3 1,  2017 ` 1, 4 70. 00 L ac s  ) .          

 e.  S ale of  G ood s / S erv i c es  to B h us h an P ow er &  S teel L i m i ted  ` 3 . 4 8 L ac s  ( M arc h  3 1,  2017:  ` 1. 12 L ac s ) .

 f .  O uts tand i ng  b alanc es  at th e y ear-end  are uns ec ured  and  i nteres t f ree and  s ettlem ent oc c urs  i n c as h .  T h ere h av e b een no g uarantees  prov i d ed  
or rec ei v ed  f or any  related  party  rec ei v ab les  or pay ab les .  F or th e y ear end ed  M arc h  3 1,  2018,  th e C om pany  h as  not rec ord ed  any  i m pai rm ent 
of  rec ei v ab les  relati ng  to am ounts  ow ed  b y  related  parti es  ( M arc h  3 1, 2017:  N i l) ,  ex c ept ` 10, 74 8. 9 2 L ac s  ( M arc h  3 1,  2017:  N i l)  ag ai ns t 
b alanc es  rec ei v ab le f rom  and  `3 5 0, 00 L ac s  i nv es tm ent i n eq ui ty  s h ares  of  B h us h an E nerg y  L i m i ted  ( c eas ed  to b e an As s oc i ate w i th  ef f ec t f rom  
08 January 2018). This assessment is undertaken in each financial year through examining the financial position of the related party and the 
m ark et i n w h i c h  th e related  party  operates .
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 g .  D uri ng  th e y ear,  th e C om pany  h as  rec og ni s ed  an am ount of  ` 1, 3 3 2. 3 5  L ac s  ( M arc h  3 1,  2017 :  ` 4 86 . 25  L ac s )  as  rem unerati on to k ey  

m anag em ent pers onnel.  T h e d etai ls  of  s uc h  rem unerati on i s  as  b elow :   

 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

(i)  Short term employee benefits  1, 3 3 2. 3 5   4 86 . 25  

(ii) Post employment benefits  -    -   

(iii) Other long term benefits  -    -   

 1 , 3 3 2 . 3 5   4 8 6 . 2 5  

7 Note No. 11 of Audited Standalone Financial Statements
 Cash & cash equivalents
 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

a)  C as h  i n h and  18. 4 2  6 4 . 3 7 

b )  B alanc e w i th  b ank s

 - I n c urrent ac c ounts  5 1, 717. 17  12, 4 16 . 21 

 - D epos i t w i th  ori g i nal m aturi ty  of  les s  th an th ree m onth s   7, 6 85 . 4 2  -   

 5 9 , 4 2 1 . 0 1   1 2 , 4 8 0 . 5 8  

8 Note No. 19 of Audited Standalone Financial Statements
 R e v e n u e  f r o m  o p e r a t i o n s
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

S ale of  prod uc ts  1, 6 76 , 06 1. 6 7  1, 4 5 7, 005 . 12 

O th er operati ng  rev enue

O th er s ales  5 2, 5 5 9 . 6 5   3 7, 3 08. 5 8 

E x port i nc enti v es  11, 821. 4 4   8, 4 16 . 4 7 

To t a l  1 , 7 4 0 , 4 4 2 . 7 6   1 , 5 0 2 , 7 3 0 . 1 7  

9 Note No. 21 of Audited Standalone Financial Statements
 Raw materials consumed
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

C os t of  raw  m ateri als  c ons um ed  9 9 4 , 4 5 5 . 85   708, 5 78. 77 

L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 2, 9 27. 02) ( 2, 4 15 . 4 9 )

Cost of materials consumed  9 9 1 , 5 2 8 . 8 3   7 0 6 , 1 6 3 . 2 8  

10 Note No. 25 of Audited Standalone Financial Statements
 Finance Costs
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

I nteres t on b orrow i ng s  6 3 6 , 73 1. 20  5 6 0, 285 . 6 4  

O th er b orrow i ng  c os t  5 , 809 . 77  5 , 703 . 9 4  

 6 4 2 , 5 4 0 . 9 7   5 6 5 , 9 8 9 . 5 8  
L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 12, 05 1. 23 ) ( 23 , 3 13 . 26 )

To t a l  6 3 0 , 4 8 9 . 7 4   5 4 2 , 6 7 6 . 3 2  
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11 Note No. 27 of Audited Standalone Financial Statements
 O t h e r  Ex p e n s e s
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

C ons um pti on of  s tores ,  s pares  and  c ons um ab les  80, 9 02. 70  6 8, 3 11. 70 

P ac k i ng  m ateri al c ons um ed  6 , 3 9 8. 17  5 , 9 6 0. 9 3  

P urc h as e of  pow er and  c ons um pti on of  f uel  9 7, 228. 76   125 , 4 12. 72 

Rent  9 1, 716 . 73   26 , 4 15 . 9 7 

I ns uranc e c h arg es  1, 5 04 . 4 4   1, 4 9 5 . 6 7 

Rates  and  tax es  2, 9 00. 9 3   1, 9 02. 5 8 

Repai rs  and  m ai ntenanc e:  

  - B ui ld i ng  19 3 . 3 3   210. 9 0 

  - M ac h i nery  9 , 704 . 87  4 , 79 5 . 21 

P ay m ent to Aud i tors :  

As  Aud i tor:

   Aud i t f ees  3 5 0. 00  100. 00 

   T ax  Aud i t f ee  3 5 . 00  18. 5 0 

S elli ng  and  d i s tri b uti on ex pens es  80, 3 87. 21  76 , 9 72. 00 

C om m i s s i on to s elli ng  ag ents  7, 129 . 19   6 , 6 6 9 . 9 0 

L os s  on s ale of  property ,  plant and  eq ui pm ent  207. 9 5   -   

B ad  d eb ts  w ri tten of f  24 5 . 3 7  14 8. 02 

Allow anc e f or d oub tf ul d eb t and  ad v anc es  11, 24 0. 75   3 , 9 27. 25  

O th er ex pens es  4 8, 85 4 . 3 7  5 1, 870. 03  

E x c i s e d uty  on c los i ng  s toc k  ( 6 , 83 6 . 78)  3 25 . 78 

 4 3 2 , 1 6 2 . 9 9   3 7 4 , 5 3 7 . 1 6  

L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 174 . 17) ( 23 8. 79 )

To t a l   4 3 1 , 9 8 8 . 8 2   3 7 4 , 2 9 8 . 3 7  

12 Note No. 15  of Audited Standalone Financial Statements

 The Company defaulted in repayment of loans and borrowings to the banks and financial institutions during the year and the Company has also 
d ef aulted  i n repay m ent of  d ues  to d eb enture-h old ers  d uri ng  th e y ear.  P urs uant to th e c onti nui ng  d ef aults  of  th e C om pany ,  a c orporate i ns olv enc y  
res oluti on proc es s  ( “ C I RP ” )  und er th e I ns olv enc y  and  B ank ruptc y  C od e,  2016  w as  i ni ti ated  ag ai ns t th e C om pany  v i d e an ord er of  th e P ri nc i pal B enc h  
of  th e N ati onal C om pany  L aw  T ri b unal ( “ N C L T ” )  d ated  J uly  26 ,  2017.  O w i ng  to th e b reac h  of  c onv enants  and  i ni ti ati on of  C I RP ,  th e b orrow i ng s  are 
considered current payable and therefore, classified under other financial liabilities as ‘current maturities of long term borrowings’. In the absence of 
a res oluti on to C I RP  upto y ear end ,  th e ori g i nal repay m ent s c h ed ule i s  not appli c ab le.  

 F or d etai ls  of  th e res oluti on plan,  ref er note 14  b elow .

13 Note No. 28 of Audited Standalone Financial Statements

 Exceptional Items

 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

P rov i s i on f or i m pai rm ent on property ,  plant &  eq ui pm ent and  oth er as s ets  ( ref er note 17) 2, 075 , 9 01. 76 6 6 9 . 25

Provision for impairment on financial assets 23 , 83 3 . 5 2  -   

O th er ex c epti onal i tem s 23 4 , 73 2. 4 9  -   

2 , 3 3 4 , 4 6 7 . 7 7 6 6 9 . 2 5
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 No t e :  

 ( i )  P rov i s i on f or i m pai rm ent on non-c urrent as s ets  i nc lud es  –

  ( a)  P rov i s i on f or i m pai rm ent of  property ,  plant &  eq ui pm ent ( i nc lud i ng  C W I P )  - ` 19 , 11, 279 . 9 0 L ac s  ( f or d etai ls ,  ref er note 17) ,

  ( b )  D erec og ni ti on of  M i ni m um  Alternate T ax  c red i t ` 80, 6 05 . 5 5  L ac s ,  

  ( c )  P rov i s i on f or i m pai rm ent of  i nv es tm ent i n as s oc i ates  –  B h us h an E nerg y  L i m i ted  and  oth ers  ` 3 6 , 880. 6 2 L ac s ,  

  ( d )  C ertai n non-c urrent ad v anc es  ` 4 7, 13 5 . 9 3  L ac s .

  T h e prev i ous  y ear prov i s i on of  ` 6 6 9 . 25  L ac s  relates  to prov i s i on on ac c ount of  i nv es tm ent ex pos ure i n j oi nt v enture w i th  And al E as t C oal 
C om pany  P v t.  L td .

 (ii) Provision for impairment of finance assets of ` 23 , 83 3 . 5 2 L ac s  repres ents  i m pai rm ent of  c oal b loc k  ad v anc es  pai d  tow ard s  ac q ui s i ti on of  
P ath rapad a c oal m i nes  of  ` 14 , 83 3 . 5 2 L ac s  and  prov i s i on f or s ec uri ty  d epos i ts  pai d  to B h us h an energ y  li m i ted  of  ` 9 , 000. 00 L ac s .   

 ( i i i )  O th er ex c epti onal i tem s  f or th e y ear end ed  M arc h  3 1,  2018 i nc lud e pri or peri od  i tem s  of  ` 2, 01, 9 09 . 6 5  L ac s  c om pri s i ng  of  th e f ollow i ng :

  ( a)  Am orti s ati on of  leas eh old  land  ac c ounted  as  operati ng  leas e - T h e c om pany  h as  tak en land  properti es  on operati ng  leas e i n earli er y ears ,  
which earlier were accounted as finance lease. Upon change in their classification as operating lease, the cumulative effect of amortisation 
from inception until previous year ended March 31, 2017 has been recognised in current year’s profit or loss in ‘exceptional items’. 
F urth er,  th es e leas eh old  land  properti es  w ere rec og ni s ed  at f ai r v alue on trans i ti on to I nd  AS  as  on Apri l 01,  2015  and  s uc h  f ai r v aluati on 
adjustment has also been reversed in current year’s profit or loss in ‘exceptional items’.

  (b) Accounting effect of oxygen plant accounted as finance lease - The Company entered into sale and leaseback arrangement for oxygen 
plant in earlier years which was accounted as operating lease. However, the terms of the lease require such arrangement to be classified 
as finance lease. Consequently, the asset has been recognised with corresponding finance lease obligation. Cumulative effect of reversal 
of operating lease rentals and booking of depreciation and finance cost from inception until previous year ended March 31, 2017 has been 
recognised in current year’s profit or loss in ‘exceptional items’.

14 Note No. 42 of Audited Standalone Financial Statements

 A c orporate i ns olv enc y  res oluti on proc es s  ( “ C I RP ” )  und er th e I ns olv enc y  and  B ank ruptc y  C od e,  2016  w as  i ni ti ated  ag ai ns t th e C om pany  v i d e an ord er 
of  th e P ri nc i pal B enc h  of  th e N ati onal C om pany  L aw  T ri b unal ( “ N C L T ” )  d ated  J uly  26 ,  2017.  S ub s eq uent to th e y ear-end ,  on M ay  15 ,  2018,  th e N C L T  
h as  approv ed  th e term s  of  th e Res oluti on P lan s ub m i tted  b y  T ata S teel L i m i ted  ( “ T S L ” ) ,  w h i c h  prov i d es ,  i nter ali a,  th e ac q ui s i ti on of  th e C om pany  
b y  T S L ,  th roug h  i ts  w h olly  ow ned  s ub s i d i ary  B am ni pal S teel L i m i ted .  T h e approv al of  th e Res oluti on P lan s ub s eq uent to M arc h  3 1,  2018 h as  b een 
considered as a non-adjusting event for the purpose of financial statements for the year ended March 31, 2018. Pursuant to such approval of the 
Resolution Plan, the financial statements for the year ended March 31, 2018 have been prepared on a going concern basis.  

15 Note No. 43 of Audited Standalone Financial Statements

 G ood s  and  S erv i c e T ax  ( “ G S T ” )  h as  b een i m plem ented  w i th  ef f ec t f rom  J uly  1,  2017 and  th eref ore,  Rev enue f rom  O perati ons  f or th e y ear end ed  
M arc h  3 1,  2018 are net of  G S T .  Rev enue f rom  operati ons  and  ex pens es  f or th e y ear end ed  M arc h  3 1,  2017 b ei ng  i nc lus i v e of  ex c i s e d uty  are not 
comparable with corresponding figures of year ended March 31, 2018.    

16 Note No. 33 of Audited Standalone Financial Statements

 T h e b us i nes s  ac ti v i ty  of  th e c om pany  f alls  w i th i n one operati ng  s eg m ent v i z .  “ S teel”  and  s ub s tanti ally  s ale of  th e prod uc t i s  w i th i n th e c ountry .  T h e 
Gross income and profit from the other segment is below the norms prescribed in Ind AS 108. Hence the disclosure requirement of Indian Accounting 
S tand ard  108 of  “ S eg m ent Reporti ng ”  i s s ued  b y  th e I ns ti tute of  C h artered  Ac c ountants  of  I nd i a i s  not c ons i d ered  appli c ab le.  

17 Note No. 3 of Audited Standalone Financial Statements

 D uri ng  th e y ear,  th e C om pany  h as  rec og ni s ed  an i m pai rm ent los s  ag ai ns t property ,  plant &  eq ui pm ent i nc lud i ng  c api tal w ork  i n prog res s  ag g reg ati ng  
to `19 , 11, 279 . 9 0 L ac s .  

 P urs uant to th e ad m i s s i on to c orporate i ns olv enc y  res oluti on proc es s  i n 2017,  th e li q ui d ati on v alue of  th e as s ets  w as  as s es s ed  to b e s ub s tanti ally  
low er th an c arry i ng  v alues .  F urth er,  th e c om pany ’ s  i nab i li ty  to proc ure raw  m ateri als  at f av ourab le or c om m erc i ally  f eas i b le c red i t term s  res ulted  i n 
rise in input costs as well as decline in orders from its customers. The overall deterioration in the business conditions led to a significant decline in 
th e m ark et c api tali s ati on of  th e C om pany  as  w ell.  
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 W i th  th es e i nd i c ators ,  th e C om pany  c arri ed  out an i m pai rm ent as s es s em ent of  i ts  property ,  plant &  eq ui pm ent.  F or th e purpos e of  i m pai rm ent 

as s es s m ent,  th e C om pany ’ s  b us i nes s  i s  d i v i d ed  i nto th ree c as h  g enerati ng  uni ts  ( C G U s )  c om pri s i ng  of  th ree plants  w h i c h  are c apab le of  g enerati ng  
independent cash flows. Any corporate assets have been allocated to such CGUs, since they independently do not meet the defintion of CGU. The 
i m pai rm ent tes t i s  c arri ed  out b y  c om pari ng  th e c arry i ng  v alues  w i th  rec ov erab le am ounts  f or eac h  C G U .  F or th i s ,  th e rec ov erab le am ount h as  b een 
determined as ‘fair value less costs to sell’, as follows:

 ( ` i n L ac s )

C a s h  g e n e r a t i n g  u n i t C a r r y i n g  v a l u e s F a i r  v a l u e s   
less cost to sell

S ah i b ab ad  plant 183 , 4 00. 00 13 9 , 700. 00

K h opoli  plant 24 4 , 100. 00 24 2, 200. 00

O ri s s a plant 4 , 6 3 7, 9 00. 9 5 2, 772, 221. 05

To t a l 5 , 0 6 5 , 4 0 0 . 9 5 3 , 1 5 4 , 1 2 1 . 0 5

 F or d eterm i ni ng  rec ov erab le am ount as  f ai r v alue les s  c os ts  to s ell,  s uc h  f ai r v alues  h av e b een d eterm i ned  us i ng  as  f ollow s :

 ( i )  L and :  V aluati on of  f reeh old  land  h as  b een d eterm i ned  us i ng  m ark et approac h ,  i e,  c urrent pri c es  i n an ac ti v e m ark et f or s i m i lar properti es  of  
th e s am e area and  loc ali ti es  h av e b een tak en.  F ai r v alue of  leas eh old  i nteres t i n land  h as  b een c ons i d ered  b as ed  on c urrent m ark et q uotes  f or 
s i m i lar leas es .

 (ii) Property, plant & equipment (other than land): Fair values have been determined cost approach, that reflects the amount that would be 
required currently to replace the service capacity of an asset, adjusted for obsolescence (‘current replacement cost’). Key assumptions used in 
determining recoverable amount as ‘fair value less costs to sell’ are as follows:

  ( a)  I nput T ax  C red i t ( I T C )  and  oth er tax  c red i ts  h av e b een c ons i d ered  f or replac em ent c os t es ti m ati on.  

  ( b )  S of t c os t h as  b een c ons i d ered  as  20% -3 0%  of  h ard  c os t.

  (c) Construction period has been considered as 36 months for finance cost capitalisation. Interest rate considered is 11% with debt : equity 
=  75 : 25 .  

  ( d )  Res i d ual v alue h as  b een es ti m ated  at 5 %  of  th e replac em ent c os t.

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Standalone Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  S tand alone F i nanc i al S tatem ents .     
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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To  t h e  Me m b e r s  o f  Bh u s h a n  St e e l  Li m i t e d

Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of 
Bhushan Steel Limited (‘the Holding Company’) and its subsidiaries (the 
Holding Company and its subsidiaries together referred to as ‘the Group’), 
i ts  as s oc i ates  and  j oi nt v enture,  w h i c h  c om pri s e th e C ons oli d ated  B alanc e 
Sheet as at 31 March 2018, the Consolidated Statement of Profit and Loss 
( i nc lud i ng  O th er C om preh ens i v e I nc om e) ,  th e C ons oli d ated  C as h  F low  
S tatem ent and  th e C ons oli d ated  S tatem ent of  C h ang es  i n E q ui ty  f or th e 
year then ended, and a summary of the significant accounting policies and 
oth er ex planatory  i nf orm ati on.

Management’s Responsibility for the Consolidated Financial 
St a t e m e n t s

2.  T h e H old i ng  C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or th e 
preparation of these consolidated financial statements in terms of the 
requirements of the Companies Act, 2013 (‘the Act’) that give a true 
and fair view of the consolidated state of affairs (consolidated financial 
position), consolidated profit or loss (consolidated financial performance 
including other comprehensive income), consolidated cash flows and 
c ons oli d ated  s tatem ent of  c h ang es  i n eq ui ty  of  th e G roup i nc lud i ng  i ts  
as s oc i ates  and  j oi nt v enture i n ac c ord anc e w i th  th e ac c ounti ng  pri nc i ples  
g enerally  ac c epted  i n I nd i a,  i nc lud i ng  th e I nd i an Ac c ounti ng  S tand ard s  
(Ind AS) specified under Section 133 of the Act. The Holding Company’s 
B oard  of  D i rec tors  and  th e res pec ti v e B oard  of  D i rec tors / m anag em ent 
of  th e s ub s i d i ari es  i nc lud ed  i n th e G roup,  and  i ts  as s oc i ates  and  j oi nt 
v enture are res pons i b le f or th e d es i g n,  i m plem entati on and  m ai ntenanc e 
of  i nternal c ontrol relev ant to th e preparati on and  pres entati on of  th e 
financial statements that give a true and fair view and are free from 
m ateri al m i s s tatem ent,  w h eth er d ue to f raud  or error.  F urth er,  i n term s  of  
th e prov i s i ons  of  th e Ac t,  th e res pec ti v e B oard  of  D i rec tors / m anag em ent of  
th e c om pani es  i nc lud ed  i n th e G roup,  and  i ts  as s oc i ate c om pani es  and  j oi nt 
v enture c om pany  c ov ered  und er th e Ac t are res pons i b le f or m ai ntenanc e 
of  ad eq uate ac c ounti ng  rec ord s  i n ac c ord anc e w i th  th e prov i s i ons  of  
th e Ac t f or s af eg uard i ng  th e as s ets  and  f or prev enti ng  and  d etec ti ng  
f raud s  and  oth er i rreg ulari ti es ;  s elec ti on and  appli c ati on of  appropri ate 
ac c ounti ng  poli c i es ;  m ak i ng  j ud g m ents  and  es ti m ates  th at are reas onab le 
and  prud ent;  and  d es i g n,  i m plem entati on and  m ai ntenanc e of  ad eq uate 
internal financial controls, that were operating effectively for ensuring the 
ac c urac y  and  c om pletenes s  of  th e ac c ounti ng  rec ord s ,  relev ant to th e 
preparation and presentation of the financial statements that give a true 
and  f ai r v i ew  and  are f ree f rom  m ateri al m i s s tatem ent,  w h eth er d ue to 
fraud or error. These financial statements have been used for the purpose 
of preparation of the consolidated financial statements by the Directors of 
th e H old i ng  C om pany ,  as  af ores ai d .

Au d i t o r ’ s  R e s p o n s i b i l i t y

3. Our responsibility is to express an opinion on these consolidated financial 
s tatem ents  b as ed  on our aud i t.

4 .  W h i le c ond uc ti ng  th e aud i t,  w e h av e tak en i nto ac c ount th e prov i s i ons  
of  th e Ac t,  th e ac c ounti ng  and  aud i ti ng  s tand ard s  and  m atters  w h i c h  are 
req ui red  to b e i nc lud ed  i n th e aud i t report und er th e prov i s i ons  of  th e Ac t 
and  th e Rules  m ad e th ereund er.

5 .  W e c ond uc ted  our aud i t i n ac c ord anc e w i th  th e S tand ard s  on Aud i ti ng  
specified under Section 143(10) of the Act. Those Standards require that 
w e c om ply  w i th  eth i c al req ui rem ents  and  plan and  perf orm  th e aud i t to 
obtain reasonable assurance about whether these consolidated financial 
s tatem ents  are f ree f rom  m ateri al m i s s tatem ent.

6 .  An aud i t i nv olv es  perf orm i ng  proc ed ures  to ob tai n aud i t ev i d enc e ab out 
the amounts and the disclosures in the consolidated financial statements. 
T h e proc ed ures  s elec ted  d epend  on th e aud i tor’ s  j ud g m ent,  i nc lud i ng  
th e as s es s m ent of  th e ri s k s  of  m ateri al m i s s tatem ent of  th e c ons oli d ated  
financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial controls relevant to 
the Holding Company’s preparation of the consolidated financial statements 
th at g i v e a true and  f ai r v i ew  i n ord er to d es i g n aud i t proc ed ures  th at are 
appropri ate i n th e c i rc um s tanc es .  An aud i t als o i nc lud es  ev aluati ng  th e 
appropri atenes s  of  th e ac c ounti ng  poli c i es  us ed  and  th e reas onab lenes s  
of  th e ac c ounti ng  es ti m ates  m ad e b y  th e H old i ng  C om pany ’ s  B oard  of  
D i rec tors ,  as  w ell as  ev aluati ng  th e ov erall pres entati on of  th e c ons oli d ated  
financial statements.

7. We believe that the audit evidence obtained by us is sufficient and 
appropriate to provide a basis for our qualified audit opinion on these 
consolidated financial statements.

Basis for Qualified Opinion

8. As explained in note 28(iii) to the consolidated financial statements, the 
Company has accounted for certain prior period errors in the financial 
statements for the year ended 31 March 2018. Under Ind AS 8, ‘Accounting 
poli c i es ,  c h ang es  i n ac c ounti ng  es ti m ates  and  errors ’ ,  errors  th at oc c urred  
pri or to 1 Apri l 2016  s h ould  h av e b een retros pec ti v ely  c orrec ted  b y  
res tati ng  th e b alanc es  of  res pec ti v e as s ets  and  li ab i li ti es  and  eq ui ty  as  at 
1 Apri l 2016  and  errors  th at oc c urred  i n y ear end ed  3 1 M arc h  2017 s h ould  
h av e b een retros pec ti v ely  c orrec ted  b y  res tati ng  th e c om parati v e am ounts  
as  at 3 1 M arc h  2017 and  f or th e y ear th en end ed .

 H ad  th e pri or peri od  errors  b een appropri ately  ac c ounted  f or i n ac c ord anc e 
w i th  I nd  AS  8:

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 1 April 2016 would have increased by 
` 18, 814 . 00 lac s ,  ` 89 , 6 4 5 . 86  lac s  and  ` 2, 9 6 2. 18 lac s ,  res pec ti v ely  
and  property ,  plant and  eq ui pm ent,  d ef erred  tax  li ab i li ti es  and  
eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  b y  ` 121, 3 4 9 . 09  lac s ,  ` 
2, 775 . 5 4  lac s  and  ` 19 2, 3 6 7. 5 9  lac s  res pec ti v ely ;

 • Depreciation, finance costs and deferred tax credit for the year 
end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 9 , 4 86 . 5 2 
lac s ,  ` 12, 277. 82 lac s  and  ` 2, 25 7. 9 4  lac s  res pec ti v ely  and  oth er 
ex pens es  f or th e y ear th en end ed  w ould  h av e d ec reas ed  b y  
` 14 , 9 9 7. 82 lac s .  Ac c ord i ng ly ,  th e los s  af ter tax  f or th e y ear end ed  3 1 
M arc h  2017 w ould  h av e i nc reas ed  b y  ` 4 , 5 08. 5 8 lac s ;

 • Other non-current assets, non-current borrowings and other financial 
li ab i li ti es  as  at 3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 18, 5 71. 82 
lac s ,  ` 86 , 074 . 9 0 lac s  and  ` 3 , 5 70. 9 6  lac s ,  res pec ti v ely  and  property ,  
plant and  eq ui pm ent,  d ef erred  tax  li ab i li ti es  and  eq ui ty  as  at th at 
d ate w ould  h av e d ec reas ed  b y  ` 13 0, 83 5 . 6 1 lac s ,  ` 5 , 03 3 . 4 8 lac s  
and  ` 19 6 , 876 . 17 lac s  res pec ti v ely ;  and

 • Exceptional items in the statement of profit and loss for the year 
end ed  3 1 M arc h  2018 w ould  h av e d ec reas ed  b y  ` 201, 9 09 . 6 5  lac s  
and  ac c ord i ng ly ,  los s  af ter tax  w ould  h av e d ec reas ed  b y  ̀  19 6 , 876 . 17 
lac s .

 Further, as at 31 March 2017, the Company had classified certain financial 
li ab i li ti es  as  non-c urrent li ab i li ti es  ev en th oug h  th e C om pany  w as  i n 
b reac h  of  m ateri al prov i s i ons  of  c ertai n long -term  loan arrang em ents  
and  th e lend ers  h ad  not ag reed ,  b ef ore th e d ate of  approv al of  th e 
financial statements for the year then ended, to not demand payment 

INDEP ENDENT AUDITO R ’ S R EP O R T 
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as  a c ons eq uenc e of  th e b reac h .  Ac c ord i ng ly ,  th e li ab i li ti es  tow ard s  s uc h  
lend ers  h ad  b ec om e pay ab le on d em and ,  and  i n ac c ord anc e w i th  th e 
requirements of Ind AS 1, “Presentation of financial statements”, should 
have been classified as current liabilities. In the absence of the requisite 
i nf orm ati on,  th e i m pac t of  s uc h  m i s s tatem ent on th e b alanc e s h eet as  at 
3 1 M arc h  2017 c annot b e as c ertai ned .

Qualified Opinion

9 .  I n our opi ni on and  to th e b es t of  our i nf orm ati on and  ac c ord i ng  to th e 
ex planati ons  g i v en to us ,  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  
of the matter described in the Basis for Qualified Opinion paragraph above 
the aforesaid consolidated financial statements give the information 
req ui red  b y  th e Ac t i n th e m anner s o req ui red  and  g i v e a true and  f ai r 
v i ew  i n c onf orm i ty  w i th  th e ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n 
India, of the consolidated state of affairs (consolidated financial position) 
of  th e G roup,  i ts  as s oc i ates  and  j oi nt v enture as  at 3 1 M arc h  2018,  and  
their consolidated loss (consolidated financial performance including other 
comprehensive income), their consolidated cash flows and consolidated 
c h ang es  i n eq ui ty  f or th e y ear end ed  on th at d ate.

Em p h a s i s  o f  Ma t t e r s

10. We draw attention to Note 42 to the consolidated financial statements 
w h i c h  d es c ri b es  th e s tatus  of  C orporate I ns olv enc y  Res oluti on P roc es s  th at 
th e C om pany  und erw ent,  w h i c h  w as  s ub s eq uently  c onc lud ed  on 15  M ay  
2018. We also draw attention to Note 28 to the consolidated financial 
s tatem ents  w h i c h  d es c ri b es  c ertai n related  ex c epti onal i tem s  ( oth er th an 
th e pri or peri od  errors  d ealt w i th  ab ov e)  rec og ni s ed  d uri ng  th e y ear end ed  
31 March 2018. Our opinion is not modified in respect of these matters.

O t h e r  Ma t t e r s

11. We did not audit the financial statements / financial information of seven 
subsidiaries, whose financial statements / financial information reflect total 
as s ets  of  ̀  1, 4 4 1. 87 lac s  and  net li ab i li ti es  of  ̀  1, 6 21. 88 lac s  as  at 3 1 M arc h  
2018,  total rev enue of  ` Nil and net cash outflows amounting to ` 4 7. 84  
lac s  f or th e y ear end ed  on th at d ate,  as  c ons i d ered  i n th e c ons oli d ated  
financial statements. The consolidated financial statements also include 
th e G roup’ s  s h are of  net los s  ( i nc lud i ng  oth er c om preh ens i v e i nc om e)  of  
` N i l f or th e y ear end ed  3 1 M arc h  2018,  as  c ons i d ered  i n th e c ons oli d ated  
financial statements, in respect of three associates and one joint venture, 
whose financial statements / financial information have not been audited 
by us. These financial statements / financial information are unaudited 
and  h av e b een f urni s h ed  to us  b y  th e m anag em ent and  our opi ni on on 
the consolidated financial statements, in so far as it relates to the amounts 
and  d i s c los ures  i nc lud ed  i n res pec t of  th es e s ub s i d i ari es ,  as s oc i ates  and  
j oi nt v enture,  and  our report i n term s  of  s ub -s ec ti on ( 3 )  of  S ec ti on 14 3  of  
th e Ac t i n s o f ar as  i t relates  to th e af ores ai d  s ub s i d i ari es ,  as s oc i ates  and  
joint venture, are based solely on such unaudited financial statements / 
financial information. In our opinion and according to the information and 
explanations given to us by the management, these financial statements/
financial information are not material to the Group.

 Our opinion above on the consolidated financial statements, and our report 
on other legal and regulatory requirements below, are not modified in 
respect of the above matter with respect to our reliance on the financial 
statements/financial information certified by the management.

12. The comparative financial information for the year ended 31 March 2017 
included in the accompanying consolidated financial statements was jointly 
aud i ted  b y  M / s  M eh ra G oel &  C o.  and  M / s  M eh rotra &  M eh rotra,  w h os e 
audit report dated 5 July 2017 expressed qualified opinion. Our opinion is 
not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

13 .  As  req ui red  b y  S ec ti on 14 3 ( 3 )  of  th e Ac t,  b as ed  on our aud i t,  w e report,  to 
th e ex tent appli c ab le,  th at:

 a)  W e h av e s oug h t and  ex c ept f or th e ef f ec t ( to th e ex tent as c ertai ned )  
of the matter described in the Basis for Qualified Opinion paragraph, 
ob tai ned  all th e i nf orm ati on and  ex planati ons  w h i c h  to th e b es t of  
our k now led g e and  b eli ef  w ere nec es s ary  f or th e purpos e of  our 
audit of the aforesaid consolidated financial statements;

 b )  I n our opi ni on,  proper b ook s  of  ac c ount as  req ui red  b y  law  relati ng  
to preparation of the aforesaid consolidated financial statements 
h av e b een k ept s o f ar as  i t appears  f rom  our ex am i nati on of  th os e 
b ook s ,  ex c ept f or th e ef f ec t ( to th e ex tent as c ertai ned )  of  th e m atter 
described in paragraph 8 of the Basis for Qualified Opinion paragraph 
with respect to the financial statements of the Holding Company;

 c) The consolidated financial statements dealt with by this report are 
i n ag reem ent w i th  th e relev ant b ook s  of  ac c ount m ai ntai ned  f or th e 
purpose of preparation of the consolidated financial statements;

 d )  E x c ept f or th e ef f ec t ( to th e ex tent as c ertai ned )  of  th e m atter 
described in the Basis for Qualified Opinion paragraph, in our 
opinion, the aforesaid consolidated financial statements comply with 
Ind AS specified under Section 133 of the Act;

 e)  th e d i rec tors  of  th e H old i ng  C om pany  as  of  3 1 M arc h  2018 are 
disqualified from being appointed as directors in terms of Section 
16 4 ( 2)  of  th e Ac t ( als o ref er N ote 4 4  to th e ac c om pany i ng  
consolidated financial statements);

 f) The qualification relating to the maintenance of accounts and other 
m atters  c onnec ted  th erew i th  are as  s tated  i n parag raph  8 of  th e 
Basis for Qualified Opinion paragraph with respect to the Holding 
C om pany ;

 g) With respect to the adequacy of the internal financial controls 
over financial reporting of the Holding Company and the operating 
ef f ec ti v enes s  of  s uc h  c ontrols ,  ref er to our s eparate report i n 
Annex ure A;

 h )  W i th  res pec t to th e oth er m atters  to b e i nc lud ed  i n th e Aud i tor’ s  
Report i n ac c ord anc e w i th  Rule 11 of  th e C om pani es  ( Aud i t and  
Aud i tor’ s )  Rules ,  2014  ( as  am end ed ) ,  i n our opi ni on and  to th e b es t 
of  our i nf orm ati on and  ac c ord i ng  to th e ex planati ons  g i v en to us :

 (i) the consolidated financial statements disclose the impact of pending 
litigations on the consolidated financial position of the Group, its 
as s oc i ates  and  j oi nt v enture as  d etai led  i n N ote 4 1( A)  to th e 
consolidated financial statements.

 ( i i )  th e G roup,  i ts  as s oc i ates  and  j oi nt v enture d i d  not h av e any  long -
term  c ontrac ts  i nc lud i ng  d eri v ati v e c ontrac ts  f or w h i c h  th ere w ere 
any  m ateri al f ores eeab le los s es ;

 ( i i i )  th ere h as  b een no d elay  i n trans f erri ng  am ounts ,  req ui red  to b e 
trans f erred ,  to th e I nv es tor E d uc ati on and  P rotec ti on F und  b y  th e 
C om pany ;

 ( i v )  th e d i s c los ure req ui rem ents  relati ng  to h old i ng s  as  w ell as  d eali ng s  
in specified bank notes were applicable for the period from 8 
N ov em b er 2016  to 3 0 D ec em b er 2016  w h i c h  are not relev ant to 
these consolidated financial statements. Hence, reporting under this 
c laus e i s  not appli c ab le.

F or W a l k e r  C h a n d i o k  &  C o  LLP

C h artered  Ac c ountants
F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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ANNEX UR E A TO  THE INDEP ENDENT AUDITO R ’ S R EP O R T O F  EV EN DATE TO  THE 
MEMBER S O F  BHUSHAN STEEL LIMITED O N THE C O NSO LIDATED F INANC IAL 
STATEMENTS F O R  THE Y EAR  ENDED 3 1  MAR C H 2 0 1 8
Independent Auditor’s Report on the Internal Financial Controls 
under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 (‘the Act’)

1. In conjunction with our audit of the consolidated financial statements 

of Bhushan Steel Limited (‘the Holding Company’) and its subsidiaries 

(the Holding Company and its subsidiaries together referred to as ‘the 

G roup’ ) ,  i ts  as s oc i ates  and  j oi nt v entures  as  at and  f or th e y ear end ed  

31 March 2018, we have audited the internal financial controls over 

financial reporting (‘IFCoFR’) of the Holding Company as at that date.

Management’s Responsibility for Internal Financial Controls

2.  T h e B oard  of  D i rec tors  of  th e H old i ng  C om pany  i s  res pons i b le f or 

establishing and maintaining internal financial controls based on 

the internal control over financial reporting criteria established by 

th e C om pany  c ons i d eri ng  th e es s enti al c om ponents  of  i nternal 

c ontrol s tated  i n th e G ui d anc e N ote on Aud i t of  I nternal F i nanc i al 

C ontrols  ov er F i nanc i al Reporti ng  i s s ued  b y  th e I ns ti tute of  C h artered  

Accountants of India (‘ICAI’). These responsibilities include the 

d es i g n,  i m plem entati on and  m ai ntenanc e of  ad eq uate i nternal 

financial controls that were operating effectively for ensuring the 

orderly and efficient conduct of the company’s business, including 

ad h erenc e to th e c om pany ’ s  poli c i es ,  th e s af eg uard i ng  of  i ts  as s ets ,  

th e prev enti on and  d etec ti on of  f raud s  and  errors ,  th e ac c urac y  and  

c om pletenes s  of  th e ac c ounti ng  rec ord s ,  and  th e ti m ely  preparati on 

of reliable financial information, as required under the Act.

Au d i t o r ’ s  R e s p o n s i b i l i t y

3 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th e I F C oF R of  th e 

H old i ng  C om pany  b as ed  on our aud i t.  W e c ond uc ted  our aud i t i n 

ac c ord anc e w i th  th e S tand ard s  on Aud i ti ng  i s s ued  b y  th e I ns ti tute of  

Chartered Accountants of India (‘ICAI’) and deemed to be prescribed 

und er S ec ti on 14 3 ( 10)  of  th e Ac t,  to th e ex tent appli c ab le to an aud i t 

of  I F C oF R,  and  th e G ui d anc e N ote on Aud i t of  I nternal F i nanc i al 

Controls Over Financial Reporting (‘the Guidance Note’) issued by 

th e I C AI .  T h os e S tand ard s  and  th e G ui d anc e N ote req ui re th at w e 

c om ply  w i th  eth i c al req ui rem ents  and  plan and  perf orm  th e aud i t to 

ob tai n reas onab le as s uranc e ab out w h eth er ad eq uate I F C oF R w ere 

es tab li s h ed  and  m ai ntai ned  and  i f  s uc h  c ontrols  operated  ef f ec ti v ely  

i n all m ateri al res pec ts .

4 .  O ur aud i t i nv olv es  perf orm i ng  proc ed ures  to ob tai n aud i t ev i d enc e 

ab out th e ad eq uac y  of  th e I F C oF R and  th ei r operati ng  ef f ec ti v enes s .  

O ur aud i t of  I F C oF R i nc lud es  ob tai ni ng  an und ers tand i ng  of  I F C oF R,  

as s es s i ng  th e ri s k  th at a m ateri al w eak nes s  ex i s ts ,  and  tes ti ng  and  

ev aluati ng  th e d es i g n and  operati ng  ef f ec ti v enes s  of  i nternal c ontrol 

b as ed  on th e as s es s ed  ri s k .  T h e proc ed ures  s elec ted  d epend  on th e 

aud i tor’ s  j ud g em ent,  i nc lud i ng  th e as s es s m ent of  th e ri s k s  of  m ateri al 

misstatement of the financial statements, whether due to fraud or 

error.

5. We believe that the audit evidence we have obtained is sufficient and 

appropri ate to prov i d e a b as i s  f or our aud i t opi ni on on th e I F C oF R of  

th e H old i ng  C om pany .

Meaning of Internal Financial Controls over Financial Reporting

6 .  A c om pany ’ s  I F C oF R i s  a proc es s  d es i g ned  to prov i d e reas onab le 

assurance regarding the reliability of financial reporting and the 

preparation of financial statements for external purposes in accordance 

w i th  g enerally  ac c epted  ac c ounti ng  pri nc i ples .  A c om pany ’ s  I F C oF R 

i nc lud e th os e poli c i es  and  proc ed ures  th at ( 1)  pertai n to th e 

m ai ntenanc e of  rec ord s  th at,  i n reas onab le d etai l,  ac c urately  and  

fairly reflect the transactions and dispositions of the assets of the 

c om pany ;  ( 2)  prov i d e reas onab le as s uranc e th at trans ac ti ons  are 

recorded as necessary to permit preparation of financial statements 

i n ac c ord anc e w i th  g enerally  ac c epted  ac c ounti ng  pri nc i ples ,  and  th at 

rec ei pts  and  ex pend i tures  of  th e c om pany  are b ei ng  m ad e only  i n 

ac c ord anc e w i th  auth ori s ati ons  of  m anag em ent and  d i rec tors  of  th e 

c om pany ;  and  ( 3 )  prov i d e reas onab le as s uranc e reg ard i ng  prev enti on 

or ti m ely  d etec ti on of  unauth ori s ed  ac q ui s i ti on,  us e,  or d i s pos i ti on of  

the company’s assets that could have a material effect on the financial 

s tatem ents .

Inherent Limitations of Internal Financial Controls over Financial 
R e p o r t i n g

7.  B ec aus e of  th e i nh erent li m i tati ons  of  I F C oF R,  i nc lud i ng  th e pos s i b i li ty  

of  c ollus i on or i m proper m anag em ent ov erri d e of  c ontrols ,  m ateri al 

m i s s tatem ents  d ue to error or f raud  m ay  oc c ur and  not b e d etec ted .  

Als o,  proj ec ti ons  of  any  ev aluati on of  th e I F C oF R to f uture peri od s  are 

s ub j ec t to th e ri s k  th at th e I F C oF R m ay  b ec om e i nad eq uate b ec aus e 

of  c h ang es  i n c ond i ti ons ,  or th at th e d eg ree of  c om pli anc e w i th  th e 

poli c i es  or proc ed ures  m ay  d eteri orate.

Qualified Opinion

8.  Ac c ord i ng  to th e i nf orm ati on and  ex planati ons  g i v en to us  and  b as ed  

on our audit, the following material weakness has been identified as 

at 3 1 M arc h  2018:

 The Company did not have appropriate internal controls over financial 

reporting towards correcting the identified material prior period 

errors  b y  res tati ng  th e c om parati v e am ounts  f or th e res pec ti v e pri or 

peri od ( s )  pres ented  i n w h i c h  th e error oc c urred ,  i n ac c ord anc e w i th  
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I nd  AS  8,  “ Ac c ounti ng  poli c i es ,  c h ang es  i n ac c ounti ng  es ti m ates  and  

errors ”  and  oth er ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  

w h i c h  h as  res ulted  i n m ateri al m i s s tatem ents  i n m ulti ple elem ents  of  

the annual financial statements during the current year, as explained 

in Note 28(iii) to the accompanying financial statements.

 A ‘material weakness’ is a deficiency, or a combination of deficiencies, 

in internal financial control over financial reporting, such that there is 

a reas onab le pos s i b i li ty  th at a m ateri al m i s s tatem ent of  th e c om pany ’ s  

annual or interim financial statements will not be prevented or 

d etec ted  on a ti m ely  b as i s .

 I n our opi ni on,  b ec aus e of  th e ef f ec ts / pos s i b le ef f ec ts  of  th e m ateri al 

w eak nes s  d es c ri b ed  ab ov e on th e ac h i ev em ent of  th e ob j ec ti v es  

of  th e c ontrol c ri teri a,  th e C om pany  h as  not m ai ntai ned  ad eq uate 

internal financial controls over financial reporting and such internal 

financial controls over financial reporting were not operating 

ef f ec ti v ely  as  of  3 1 M arc h  2018,  b as ed  on th e i nternal c ontrol ov er 

financial reporting criteria established by the Company considering 

th e es s enti al c om ponents  of  i nternal c ontrol s tated  i n th e G ui d anc e 

N ote on Aud i t of  I nternal F i nanc i al C ontrols  O v er F i nanc i al Reporti ng  

i s s ued  b y  th e I ns ti tute of  C h artered  Ac c ountants  of  I nd i a.

 We have considered the material weakness identified and reported 

ab ov e i n d eterm i ni ng  th e nature,  ti m i ng ,  and  ex tent of  aud i t tes ts  

applied in our audit of the consolidated financial statements of the 

C om pany  as  at and  f or th e y ear end ed  3 1 M arc h  2018,  and  th e 

m ateri al w eak nes s  h as  af f ec ted  our opi ni on on th e c ons oli d ated  

financial statements of the Company and we have issued a qualified 

opinion on the consolidated financial statements.

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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To  t h e  Me m b e r s  o f  Bh u s h a n  St e e l  Li m i t e d

Report on the Abridged Consolidated Financial Statements

1. The accompanying abridged consolidated financial statements, 
w h i c h  c om pri s e th e ab ri d g ed  c ons oli d ated  b alanc e s h eet as  at 3 1 
March 2018, the abridged consolidated statement of profit and loss 
( i nc lud i ng  oth er c om preh ens i v e i nc om e) ,  th e ab ri d g ed  c ons oli d ated  
cash flow statement and the abridged consolidated statement of 
c h ang es  i n eq ui ty  f or th e y ear th en end ed ,  and  notes  f orm i ng  part of  
the abridged consolidated financial statements, are derived from the 
audited consolidated financial statements of Bhushan Steel Limited 
(‘the Holding Company’) and its subsidiaries (the Holding Company 
and its subsidiaries together referred to as ‘the Group’), its associates 
and  j oi nt v enture f or th e y ear end ed  3 1 M arc h  2018.  W e ex pres s ed  
a qualified audit opinion on those consolidated financial statements 
i n our aud i t report d ated  9  Aug us t 2018 and  th e report i nc lud ed  an 
E m ph as i s  of  M atter th erei n.   

2. These abridged consolidated financial statements do not contain all 
the disclosures required by the Indian Accounting Standards (‘Ind AS’) 
specified under section 133 of the Companies Act, 2013 (‘Act’) and 
ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  w h i c h  w ere appli ed  
in the preparation of the audited consolidated financial statements 
of  th e G roup,  i ts  as s oc i ates  and  j oi nt v enture.  Read i ng  th e ab ri d g ed  
consolidated financial statements, therefore, is not a substitute for 
reading the audited consolidated financial statements of the Group, 
i ts  as s oc i ates  and  i ts  j oi nt v enture.

Ma n a g e m e n t ’ s  R e s p o n s i b i l i t y  f o r  t h e  Ab r i d g e d  C o n s o l i d a t e d  
Financial Statements

3 .  T h e H old i ng  C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or th e 
preparation of summary of the audited consolidated financial 
s tatem ents  i n ac c ord anc e s ec ti on 13 6 ( 1)  of  th e Ac t read  w i th  rule 
10 of  th e C om pani es  ( Ac c ounts )  Rules ,  2014  ( as  am end ed )  w h i c h  
are based on the audited consolidated financial statements for the 
y ear end ed  3 1 M arc h  2018,  prepared  i n ac c ord anc e w i th  th e I nd  AS  
specified under section 133 of the Act and the accounting principles 
g enerally  ac c epted  i n I nd i a.

Au d i t o r ’ s  R e s p o n s i b i l i t y

4 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th e ab ri d g ed  c ons oli d ated  
financial statements based on our procedures, which were conducted 
i n ac c ord anc e w i th  S tand ard  on Aud i ti ng  ( S A)  810,  E ng ag em ents  to 
Report on S um m ary  F i nanc i al S tatem ents ,  i s s ued  b y  th e I ns ti tute of  
C h artered  Ac c ountants  of  I nd i a.

O p i n i o n

5. In our opinion, the abridged consolidated financial statements, 
prepared  i n ac c ord anc e w i th  rule 10 of  th e C om pani es  ( Ac c ounts )  
Rules ,  2014  ( as  am end ed )  and  w h i c h  are d eri v ed  f rom  th e aud i ted  
consolidated financial statements of the Group, its associates 
and  j oi nt v enture f or th e y ear end ed  3 1 M arc h  2018,  prepared  i n 
accordance with the Ind AS specified under section 133 of the Act 
and  ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  are a f ai r 
summary of those consolidated financial statements. However, the 
abridged consolidated financial statements are misstated to the 
equivalent extent as the audited consolidated financial statements of 
th e C om pany  f or th e y ear end ed  3 1 M arc h  2018.

 The misstatement of the audited consolidated financial statements 
is described in our qualified audit opinion in our report dated 9 
August 2018. Our qualified audit opinion is based on the fact that 
as explained in note 13(iii) to the abridged consolidated financial 
s tatem ents ,  th e C om pany  h as  ac c ounted  f or c ertai n pri or peri od  
errors in the financial statements for the year ended 31 March 
2018. Under Ind AS 8, ‘Accounting policies, changes in accounting 
es ti m ates  and  errors ’ ,  errors  th at oc c urred  pri or to 1 Apri l 2016  
s h ould  h av e b een retros pec ti v ely  c orrec ted  b y  res tati ng  th e b alanc es  
of  res pec ti v e as s ets  and  li ab i li ti es  and  eq ui ty  as  at 1 Apri l 2016  and  
errors  th at oc c urred  i n y ear end ed  3 1 M arc h  2017 s h ould  h av e b een 
retros pec ti v ely  c orrec ted  b y  res tati ng  th e c om parati v e am ounts  as  at 
3 1 M arc h  2017 and  f or th e y ear th en end ed .

 H ad  th e pri or peri od  errors  b een appropri ately  ac c ounted  f or i n 
ac c ord anc e w i th  I nd  AS  8:

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 1 April 2016 would have increased by ` 
18, 814 . 00 lac s ,  ̀  89 , 6 4 5 . 86  lac s  and  ̀  2, 9 6 2. 18 lac s ,  res pec ti v ely  
and  property ,  plant and  eq ui pm ent,  d ef erred  tax  li ab i li ti es  and  
eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  b y  ` 121, 3 4 9 . 09  
lac s ,  ` 2, 775 . 5 4  lac s  and  ` 19 2, 3 6 7. 5 9  lac s  res pec ti v ely ;

 • Depreciation, finance costs and deferred tax credit for the year 
end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 9 , 4 86 . 5 2 lac s ,  
` 12, 277. 82 lac s  and  ` 2, 25 7. 9 4  lac s  res pec ti v ely  and  oth er 
ex pens es  f or th e y ear th en end ed  w ould  h av e d ec reas ed  b y  
` 14 , 9 9 7. 82 lac s  res pec ti v ely .  Ac c ord i ng ly ,  th e los s  af ter tax  
f or th e y ear end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 
4 , 5 08. 5 8 lac s ;

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 31 March 2017 would have increased 
b y  ` 18, 5 71. 82 lac s ,  ` 86 , 074 . 9 0 lac s  and  ` 3 , 5 70. 9 6  lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 13 0, 83 5 . 6 1 lac s ,  ` 5 , 03 3 . 4 8 lac s  and  ` 19 6 , 876 . 17 lac s  
res pec ti v ely ;  and

 • Exceptional items in the statement of profit and loss for the year 
end ed  3 1 M arc h  2018 w ould  h av e d ec reas ed  b y  ` 201, 9 09 . 6 5  
lac s  and  ac c ord i ng ly ,  los s  af ter tax  w ould  h av e d ec reas ed  b y  ` 
19 6 , 876 . 5 7 lac s .

Further, our qualified audit opinion on the consolidated financial statements 
i s  als o b as ed  on th e f ac t th at,  as  at 3 1 M arc h  2017,  th e C om pany  
had classified certain financial liabilities as non-current liabilities even 
th oug h  th e C om pany  w as  i n b reac h  of  m ateri al prov i s i ons  of  c ertai n 
long -term  loan arrang em ents  and  th e lend ers  h ad  not ag reed ,  b ef ore 
the date of approval of the financial statements for the year then 
end ed ,  to not d em and  pay m ent as  a c ons eq uenc e of  th e b reac h .  
Ac c ord i ng ly ,  th e li ab i li ti es  tow ard s  s uc h  lend ers  h ad  b ec om e pay ab le 
on d em and ,  and  i n ac c ord anc e w i th  th e req ui rem ents  of  I nd  AS  1,  
‘Presentation of financial statements’, should have been classified as 
c urrent li ab i li ti es .  I n th e ab s enc e of  th e req ui s i te i nf orm ati on,  th e 
i m pac t of  s uc h  m i s s tatem ent on th e b alanc e s h eet as  at 3 1 M arc h  
2017 c annot b e as c ertai ned .

 Our qualified audit opinion on the consolidated financial statements 

INDEP ENDENT AUDITO R ’ S R EP O R T O N THE ABR IDG ED 
C O NSO LIDATED F INANC IAL STATEMENTS
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s tates  th at,  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e 
described matter, those consolidated financial statements give the 
i nf orm ati on req ui red  b y  th e Ac t i n th e m anner s o req ui red  and  g i v e a 
true and  f ai r v i ew  i n c onf orm i ty  w i th  th e ac c ounti ng  pri nc i ples  g enerally  
accepted in India including Ind AS specified under section 133 of the 
Act, of the state of affairs (financial position) of the Company as at 
31 March 2018, and its loss (financial performance including other 
comprehensive income), its cash flows and the changes in equity for 
th e y ear end ed  on th at d ate.

Em p h a s i s  o f  Ma t t e r  

6. Our auditor’s report on the audited consolidated financial statements 
i nc lud es  th e f ollow i ng  em ph as i s  of  m atter parag raph  w h i c h  i s  
applicable for abridged consolidated financial statements as well:

 We draw attention to note 14 to the abridged consolidated financial 
s tatem ents  w h i c h  d es c ri b es  th e s tatus  of  C orporate I ns olv enc y  
Res oluti on P roc es s  th at th e C om pany  und erw ent,  w h i c h  w as  
s ub s eq uently  c onc lud ed  on 15  M ay  2018.  W e als o d raw  attenti on 
to note 13 to the abridged consolidated financial statements which 
d es c ri b es  c ertai n related  ex c epti onal i tem s  ( oth er th an th e pri or 
peri od  errors  d ealt w i th  ab ov e)  rec og ni s ed  d uri ng  th e y ear end ed  3 1 
March 2018. Our opinion is not modified in respect of these matters.

O t h e r  Ma t t e r s

7. We did not audit the financial statements / financial information of 
seven subsidiaries whose financial statements / financial information 
reflect total assets of ` 1, 4 4 1. 87 lac s  and  net li ab i li ti es  of  ` 1, 6 21. 88 
lac s  as  at 3 1 M arc h  2018,  and  total rev enues  of  ̀  N i l f or th e y ear end ed  
on that date, as considered in the consolidated financial statements. 
The consolidated financial statements also include the Group’s share 
of  net los s  ( i nc lud i ng  oth er c om preh ens i v e i nc om e)  of  ` N i l f or th e 
year ended 31 March 2018, as considered in the consolidated financial 
s tatem ents ,  i n res pec t of  th ree as s oc i ates  and  one j oi nt v enture,  
whose financial statements / financial information have not been 

audited by us. These financial statements / financial information are 
unaud i ted  and  h av e b een f urni s h ed  to us  b y  th e m anag em ent and  
our opinion on the consolidated financial statements, in so far as it 
relates  to th e am ounts  and  d i s c los ures  i nc lud ed  i n res pec t of  th es e 
s ub s i d i ari es ,  as s oc i ates  and  j oi nt v enture,  and  our report i n term s  of  
s ub -s ec ti on ( 3 )  of  S ec ti on 14 3  of  th e Ac t i n s o f ar as  i t relates  to th e 
af ores ai d  s ub s i d i ari es ,  as s oc i ates  and  j oi nt v entures ,  are b as ed  s olely  
on such unaudited financial statements / financial information. In our 
opi ni on and  ac c ord i ng  to th e i nf orm ati on and  ex planati ons  g i v en to us  
by the management, these financial statements/financial information 
are not m ateri al to th e G roup.  

 Our opinion on the consolidated financial statements is not modified 
i n res pec t of  th e ab ov e m atter w i th  res pec t to our reli anc e on 
the financial statements/financial information certified by the 
m anag em ent.

8. The comparative financial information for the year ended 31 
M arc h  2017,  prepared  b y  th e m anag em ent w h i c h  i s  i nc lud ed  i n th e 
accompanying abridged consolidated financial statements are based 
on the audited consolidated financial statements for the year ended 
3 1 M arc h  2017 w h i c h  w as  j oi ntly  aud i ted  b y  M / s  M eh ra G oel &  C o.  
and  M / s  M eh rotra &  M eh rotra,  w h os e aud i t report d ated  5  J uly  2017 
expressed qualified opinion. Our opinion is not modified in respect of 
th i s  m atter.

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018
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ABR IDG ED C O NSO LIDATED BALANC E SHEET 
AS  AT  M ARC H  3 1,  2018    
   ( ` i n L ac s )

As  a t   
March 31, 2018

As  a t   
March 31, 2017

A ASSETS
(1) Non-current assets

( a) P roperty ,  plant and  eq ui pm ent  3 , 03 6 , 15 5 . 81  5 , 176 , 4 09 . 3 7 
( b ) C api tal w ork -i n-prog res s  117, 9 6 5 . 24   117, 06 0. 76  
( c ) I ntang i b le as s ets  10. 6 5   13 . 74  
( d ) I nv es tm ents  ac c ounted  us i ng  eq ui ty  m eth od  -    12, 081. 86  
( e) F i nanc i al as s ets

( i )      N on-c urrent i nv es tm ents  107. 6 7  9 5 . 79  
( i i )     L oans  7, 26 5 . 3 5   9 , 808. 6 4  
(iii)   Other financial assets  4 6 , 6 6 6 . 6 1  5 6 , 4 6 8. 6 3  

( f ) ) O th er non-c urrent as s ets  80, 83 6 . 20  6 7, 5 03 . 5 7 
( g ) I nc om e tax  as s ets  2, 9 00. 20  2, 5 5 5 . 17 
Total non-current assets  3 , 2 9 1 , 9 0 7 . 7 3   5 , 4 4 1 , 9 9 7 . 5 3  

( 2 )   C u r r e n t  a s s e t s
( a) I nv entori es  4 02, 5 19 . 5 4   3 14 , 89 1. 77 
( b ) F i nanc i al as s ets

( i )  T rad e rec ei v ab les  121, 9 5 7. 81  15 2, 5 5 5 . 10 
( i i )  C as h  and  c as h  eq ui v alents  5 9 , 4 70. 03   12, 5 77. 6 9  
( i i i )  O th er b alanc es  w i th  b ank s  3 2, 3 6 2. 82  3 , 002. 70 
( i v )  L oans  9 , 173 . 73   10, 29 6 . 6 8 
(v) Other financial assets  -    1, 019 . 9 2 

( c ) O th er c urrent as s ets  6 6 , 89 1. 3 5   85 , 29 6 . 11 
Total current assets  6 9 2 , 3 7 5 . 2 8   5 7 9 , 6 3 9 . 9 7  
To t a l  As s e t s  3 , 9 8 4 , 2 8 3 . 0 1   6 , 0 2 1 , 6 3 7 . 5 0  

B EQ UITY  &  LIABILITIES
( 1 ) Equity

( a) E q ui ty  s h are c api tal  4 , 5 3 0. 3 0  4 , 5 3 0. 3 0 
( b ) O th er eq ui ty  ( 2, 6 09 , 6 9 7. 88)  ( 15 2, 823 . 80)
( c ) N on-c ontrolli ng  i nteres ts  ( 14 4 . 81)  ( 112. 4 2)
Total equity  ( 2 , 6 0 5 , 3 1 2 . 3 9 )  ( 1 4 8 , 4 0 5 . 9 2 )

( 2 ) Non-current liabilities
( a) F i nanc i al li ab i li ti es

( i )     B orrow i ng s  70, 6 5 2. 6 0  3 , 05 7, 9 5 5 . 3 0 
(ii)   Other financial liabilities  3 , 9 4 0. 04  3 , 802. 89

( b ) P rov i s i ons  5 , 6 3 2. 08  4 , 011. 13  
( c ) D ef erred  tax  li ab i li ti es  ( net)  -    3 5 1, 5 4 5 . 9 4  
( d ) O th er non-c urrent li ab i li ti es  26 6 . 18  -   
Total non-current liabilities  8 0 , 4 9 0 . 9 0  3 4 , 1 7 , 3 1 5 . 2 6

( 3 ) C u r r e n t  l i a b i l i t i e s
( a) F i nanc i al li ab i li ti es

( i )     B orrow i ng s  1, 3 82, 011. 3 0 15 , 6 8, 3 6 7. 78
( i i )    T rad e pay ab les  13 0, 5 19 . 3 5   110, 9 9 9 . 17 
(iii)  Other financial liabilities  4 , 9 5 1, 4 78. 6 0  1, 04 2, 84 7. 6 1 

( b ) O th er c urrent li ab i li ti es  4 4 , 3 6 4 . 11  3 0, 017. 9 7 
( c ) P rov i s i ons  73 1. 14   4 9 5 . 6 3  
Total current liabilities  6 , 5 0 9 , 1 0 4 . 5 0  2 7 , 5 2 , 7 2 8 . 1 6
Total Equity and Liabilities  3 , 9 8 4 , 2 8 3 . 0 1   6 , 0 2 1 , 6 3 7 . 5 0  

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Consolidated Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  C ons oli d ated  F i nanc i al S tatem ents .    
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary



3 9

S tatutory  Reports F i n a n c i a l  St a t e m e n t s

ABR IDG ED C O NSO LIDATED STATEMENT O F  P R O F IT AND LO SS
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018
   ( ` i n L ac s )

Y e a r  e n d e d  
March 31, 2018

Y e a r  e n d e d  
March 31, 2017

I R e v e n u e
( a) Rev enue f rom  operati ons  1, 74 0, 4 4 2. 76   1, 5 02, 73 0. 17 
( b ) O th er i nc om e  9 , 5 08. 26   7, 19 6 . 4 6  

Total income  1 , 7 4 9 , 9 5 1 . 0 2   1 , 5 0 9 , 9 2 6 . 6 3  
II Ex p e n s e s

( a) Raw  m ateri als  c ons um ed  9 9 1, 5 28. 83   706 , 16 3 . 28 
( b ) Purchases of finished, semi-finished steel & other products  712. 03   18. 01 
( c ) Changes in inventories of finished goods, work-in progress & stock-in trade  ( 2, 789 . 6 3 )  ( 5 1, 14 8. 9 6 )
( d ) E x c i s e d uty   3 9 , 187. 18  13 2, 13 5 . 9 9  
( e) Employee benefits expense  5 9 , 3 3 0. 05   4 9 , 06 1. 83  
( f ) F i nanc e c os ts  6 3 0, 4 89 . 74   5 4 2, 6 76 . 6 0 
( g ) D eprec i ati on and  am orti s ati on ex pens es  178, 5 6 6 . 5 3   16 8, 5 6 1. 21 
( h ) O th er ex pens es  4 3 2, 06 0. 3 8  3 74 , 3 77. 6 0 

To t a l  e x p e n s e s   2 , 3 2 9 , 0 8 5 . 1 1   1 , 9 2 1 , 8 4 5 . 5 6  
III Loss before share of profit/(loss) of joint venture & associates, exceptional items & tax 

( I- II)
 ( 5 7 9 , 1 3 4 . 0 9 )  ( 4 1 1 , 9 1 8 . 9 3 )

IV Share of equity accounted investees  -    ( 12, 16 5 . 13 )
V Loss before exceptional items & tax (III+IV)  ( 5 7 9 , 1 3 4 . 0 9 )  ( 4 2 4 , 0 8 4 . 0 6 )
V I Exceptional Items  ( 2, 3 09 , 6 6 9 . 01)  ( 6 6 9 . 25 )
V II Lo s s  b e f o r e  t a x  ( V + V I)  ( 2 , 8 8 8 , 8 0 3 . 1 0 )  ( 4 2 4 , 7 5 3 . 3 1 )
V III Ta x  e x p e n s e s

( a) C urrent T ax  -    -   
( b ) D ef erred  T ax  ( 4 3 2, 183 . 4 7)  ( 6 2, 3 9 6 . 5 4 )
To t a l  t a x  e x p e n s e s  ( 4 3 2 , 1 8 3 . 4 7 )  ( 6 2 , 3 9 6 . 5 4 )

IX Lo s s  f o r  t h e  Y e a r  ( V II- V III)  ( 2 , 4 5 6 , 6 1 9 . 6 3 )  ( 3 6 2 , 3 5 6 . 7 7 )
X Profit/(Loss) for the period attributable to:

O w ners  of  th e c om pany  ( 2, 4 5 6 , 5 88. 85 )  ( 3 6 1, 4 84 . 9 2)
N on-c ontrolli ng  i nteres ts  ( 3 0. 78)  ( 871. 85 )

X I Other comprehensive income/(loss)
( a) Items that will not be reclassified subsequently to the statement of profit and loss  ( 26 1. 3 7)  14 0. 26  
( b ) Income tax on items that will not be reclassified subsequently to the statement of profit and 

los s
 ( 3 1. 9 8)  4 4 . 07 

( c ) Items that will be reclassified subsequently to the statement of profit and loss  6 . 5 1  -   
( d ) Income tax on items that will be reclassified subsequently to the statement of profit and loss  -    -   

Total other comprehensive income/ (loss) for the year  ( 2 8 6 . 8 4 )  1 8 4 . 3 3  
X II Total comprehensive loss for the year (IX+XI)  ( 2 , 4 5 6 , 9 0 6 . 4 7 )  ( 3 6 2 , 1 7 2 . 4 4 )
X III To t a l  C o m p r e h e n s i v e  l o s s  f o r  t h e  p e r i o d  a t t r i b u t a b l e  t o :

O w ners  of  th e C om pany  ( 2, 4 5 6 , 874 . 08)  ( 3 6 1, 3 00. 5 9 )
N on-c ontrolli ng  i nteres ts  ( 3 2. 3 9 )  ( 871. 85 )

X IV Earnings per equity share 
B as i c  ( i n Rupees )  ( 1, 084 . 5 2)  ( 15 9 . 5 9 )
D i luted  ( i n Rupees )  ( 1, 084 . 5 2)  ( 15 9 . 5 9 )

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Consolidated Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  C ons oli d ated  F i nanc i al S tatem ents .     
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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ABR IDG ED C O NSO LIDATED STATEMENT O F  C HANG ES IN EQ UITY  
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018   
(A) Equity Share Capital   

  ( ` i n L ac s )

Particulars No .  o f  Sh a r e s Am o u n t
Equity shares of ` 2 each issued, subscribed and fully paid
As  a t  Ap r i l  0 1 ,  2 0 1 6  226 , 5 14 , 74 6   4 , 5 3 0. 3 0 

C h ang es  d uri ng  th e y ear  -    -   

As at March 31, 2017  226 , 5 14 , 74 6   4 , 5 3 0. 3 0 

C h ang es  d uri ng  th e y ear  -    -   

As at March 31, 2018  2 2 6 , 5 1 4 , 7 4 6   4 , 5 3 0 . 3 0  

(B) Other Equity       

      ( ` i n L ac s )

Particulars R e s e r v e s  a n d  Su r p l u s Equity 
i n s t r u m e n t s  

t h r o u g h  o t h e r  
comprehensive 

income & 
F o r e i g n  

currency 
t r a n s l a t i o n  

r e s e r v e

To t a l
C a p i t a l  

R e d e m p t i o n  
R e s e r v e

Securities 
P r e m i u m  
R e s e r v e

De b e n t u r e  
R e d e m p t i o n  

R e s e r v e

C a p i t a l  
R e s e r v e

G e n e r a l  
R e s e r v e

R e t a i n e d  
Ea r n i n g

As  a t  Ap r i l  0 1 ,  2 0 1 6  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   1 , 9 4 2 . 0 3   5 2 7 , 8 3 7 . 5 9   ( 4 2 9 , 6 6 5 . 1 9 )  ( 1 , 4 1 9 . 5 8 )  2 0 8 , 4 7 6 . 7 9  
L os s  f or th e y ear  -    -    -    -    -    ( 3 6 1, 4 84 . 9 2)  -    ( 3 6 1, 4 84 . 9 2)

O th er c om preh ens i v e 
i nc om e/  ( los s )

 -    -    -    -    -    ( 83 . 26 )  26 7. 5 9   184 . 3 3  

As at March 31, 2017  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   1 , 9 4 2 . 0 3   5 2 7 , 8 3 7 . 5 9   ( 7 9 1 , 2 3 3 . 3 7 )  ( 1 , 1 5 1 . 9 9 )  ( 1 5 2 , 8 2 3 . 8 0 )
L os s  f or th e y ear  -    -    -    -    -    ( 2, 4 5 6 , 5 88. 85 )  -    ( 2, 4 5 6 , 5 88. 85 )

O th er c om preh ens i v e 
i nc om e/ ( los s )

 -    -    -    -    -    ( 3 05 . 25 )  20. 02  ( 285 . 23 )

As at March 31, 2018  6 9 3 . 3 4   7 2 , 5 7 6 . 1 0   3 6 , 5 1 2 . 5 0   1 , 9 4 2 . 0 3   5 2 7 , 8 3 7 . 5 9  ( 3 , 2 4 8 , 1 2 7 . 4 7 )  ( 1 , 1 3 1 . 9 7 ) ( 2 , 6 0 9 , 6 9 7 . 8 8 )

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Consolidated Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  C ons oli d ated  F i nanc i al S tatem ents .    
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary



4 1

S tatutory  Reports F i n a n c i a l  St a t e m e n t s

ABR IDG ED C O NSO LIDATED C ASH F LO W  STATEMENT 
F O R T H E  Y E AR E N D E D  M ARC H  3 1,  2018  
 ( ` i n L ac s )

Y e a r  e n d e d  
March 31, 2018

Y e a r  e n d e d  
March 31, 2017

Cash flows from Operating Activities 1, 78, 84 1. 9 1  75 , 26 0. 07 

Cash flows used in Investing Activities ( 6 4 , 4 6 4 . 81)  ( 8, 000. 9 1)

Cash flows used in Financing Activities ( 6 7, 4 84 . 76 )  ( 5 7, 9 14 . 4 8)

Net increase /(decrease) in Cash and Cash Equivalents  4 6 , 8 9 2 . 3 4   9 , 3 4 4 . 6 8  
C as h  and  C as h  E q ui v alents  at th e b eg i nni ng  of  peri od  12, 5 77. 6 9   3 , 23 3 . 01 

Cash and Cash Equivalents at the end of the period  5 9 , 4 7 0 . 0 3   1 2 , 5 7 7 . 6 9  

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Consolidated Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  C ons oli d ated  F i nanc i al S tatem ents .   
As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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1 .  C o m p a n y  In f o r m a t i o n

 B h us h an S teel L i m i ted  ( “ th e C om pany ” )  i s  a pub li c  li m i ted  C om pany  
incorporated in India with its registered office in New Delhi, India. 
T h e C om pany  i s  li s ted  on th e B om b ay  S toc k  E x c h ang e ( B S E )  and  th e 
N ati onal S toc k  E x c h ang e ( N S E ) .

 T h e C om pany  i s  th e 3 rd  larg es t s ec ond ary  s teel prod uc er w i th  an 
ov erall s teel prod uc i ng  c apac i ty  of  5 . 6  m i lli on tonne per annum .  
T h e C om pany  h as  pres enc e ac ros s  th e enti re v alue c h ai n of  s teel 
m anuf ac turi ng .  T h e C om pany  of f ers  a b road  rang e of  s teel prod uc ts  
i nc lud i ng  a portf oli o of  h i g h  v alue ad d ed  d ow ns tream  prod uc ts  s uc h  as  
h ot rolled ,  c old  rolled  and  c oated  s teel,  c old  rolled  f ull h ard ,  g alv ani s ed  
c oi ls  and  s h eets ,  h i g h  tens i le s teel s tri ps ,  c olour c oated  ti les ,  prec i s i on 
tub es  etc .  T h e C om pany  h as  th e uni q ue f ac i li ti es  of  prod uc i ng  c old  roll 
and  s h eets  upto a w i d th  of  1700 m m  and  g alv ani s ed  c oi l and  s teel up 
to a w i d th  of  13 5 0 m m .

 Statement of compliance

 The financial statements of the Group have been prepared in 
ac c ord anc e w i th  I nd i an Ac c ounti ng  S tand ard s  ( I nd  AS )  pres c ri b ed  
und er s ec ti on 13 3  of  th e C om pani es  Ac t 2013 ,  read  w i th  C om pani es  
( I nd i an Ac c ounti ng  S tand ard )  Rules ,  as  am end ed  ti m e to ti m e.

 Ba s i s  o f  p r e p a r a t i o n

 The financial statements have been prepared on a historical cost 
b as i s ,  ex c ept:

 ( a)  c ertai n as s ets  and  li ab i li ti es  th at are req ui red  to b e c arri ed  at f ai r 
v alues  b y  I nd  AS ;  and

 ( b )  property ,  plant &  eq ui pm ent w h i c h  h av e b een f ai r v alued  at 
the transition date (,ie, 01April 2015) as ‘deemed cost’ upon 
trans i ti on to I nd  AS .

 The financial statements are presented in INR and all values are 
round ed  to th e neares t L ac s  ( I N R 00, 000) ,  ex c ept w h en oth erw i s e 
i nd i c ated .

2. Significant accounting policies

 The significant accounting policies applied by the Company & its 
subsidiaries (collectively referred to as ‘the Group’) in the preparation 
of its financial statements are listed below. Such accounting policies 
h av e b een appli ed  c ons i s tently  to all th e peri od s  pres ented  i n th es e 
financial statements, unless otherwise indicated.

 a )  Ba s i s  o f  C o n s o l i d a t i o n

  The consolidated financial statements comprise the financial 
s tatem ents  of  th e C om pany  and  i ts  s ub s i d i ari es  as  at 3 1 M arc h  
2018.  C ontrol i s  ac h i ev ed  w h en th e G roup i s  ex pos ed ,  or h as  
ri g h ts ,  to v ari ab le returns  f rom  i ts  i nv olv em ent w i th  th e i nv es tee 
and  h as  th e ab i li ty  to af f ec t th os e returns  th roug h  i ts  pow er ov er 
the investee. Specifically, the Group controls an investee if and 
only  i f  th e G roup h as :

  •  P ow er ov er th e i nv es tee ( i . e.  ex i s ti ng  ri g h ts  th at g i v e i t 
th e c urrent ab i li ty  to d i rec t th e relev ant ac ti v i ti es  of  th e 
i nv es tee)

  •  E x pos ure,  or ri g h ts ,  to v ari ab le returns  f rom  i ts  i nv olv em ent 
w i th  th e i nv es tee,  and

  •   T h e ab i li ty  to us e i ts  pow er ov er th e i nv es tee to af f ec t i ts  
returns .  G enerally ,  th ere i s  a pres um pti on th at a m aj ori ty  of  
v oti ng  ri g h ts  res ult i n c ontrol.  T o s upport th i s  pres um pti on 
and  w h en th e G roup h as  les s  th an a m aj ori ty  of  th e v oti ng  
or s i m i lar ri g h ts  of  an i nv es tee,  th e G roup c ons i d ers  all 
relev ant f ac ts  and  c i rc um s tanc es  i n as s es s i ng  w h eth er i t 
h as  pow er ov er an i nv es tee,  i nc lud i ng :

  •  T h e c ontrac tual arrang em ent w i th  th e oth er v ote h old ers  
of  th e i nv es tee

  •  Ri g h ts  ari s i ng  f rom  oth er c ontrac tual arrang em ents

  •  T h e G roup’ s  v oti ng  ri g h ts  and  potenti al v oti ng  ri g h ts

  •  T h e s i z e of  th e g roup’ s  h old i ng  of  v oti ng  ri g h ts  relati v e to 
th e s i z e and  d i s pers i on of  th e h old i ng s  of  h e oth er v oti ng  
ri g h ts  h old ers

  T h e G roup re-as s es s es  w h eth er or not i t c ontrols  an i nv es tee 
i f  f ac ts  and  c i rc um s tanc es  i nd i c ate th at th ere are c h ang es  to 
one or m ore of  th e th ree elem ents  of  c ontrol.  C ons oli d ati on 
of  a s ub s i d i ary  b eg i ns  w h en th e G roup ob tai ns  c ontrol ov er 
th e s ub s i d i ary  and  c eas es  w h en th e G roup los es  c ontrol of  
th e s ub s i d i ary .  As s ets ,  li ab i li ti es ,  i nc om e and  ex pens es  of  a 
s ub s i d i ary  ac q ui red  or d i s pos ed  of  d uri ng  th e y ear are i nc lud ed  
in the consolidated financial statements from the date the Group 
g ai ns  c ontrol unti l th e d ate th e G roup c eas es  to c ontrol th e 
s ub s i d i ary .

  Consolidated financial statements are prepared using uniform 
ac c ounti ng  poli c i es  f or li k e trans ac ti ons  and  oth er ev ents  
i n s i m i lar c i rc um s tanc es .  I f  a m em b er of  th e g roup us es  
ac c ounti ng  poli c i es  oth er th an th os e ad opted  i n th e c ons oli d ated  
financial statements for like transactions and events in similar 
c i rc um s tanc es ,  appropri ate ad j us tm ents  are m ad e to th at g roup 
member’s financial statements in preparing the consolidated 
financial statements to ensure conformity with the group’s 
ac c ounti ng  poli c i es .

  The financial statements of all entities used for the purpose 
of  c ons oli d ati on are d raw n up to s am e reporti ng  d ate as  th at 
of  th e parent c om pany ,  i . e. ,  y ear end ed  on 3 1 M arc h .  W h en 
th e end  of  th e reporti ng  peri od  of  th e parent i s  d i f f erent f rom  
th at of  a s ub s i d i ary ,  th e s ub s i d i ary  prepares ,  f or c ons oli d ati on 
purposes, additional financial information as of the same date 
as the financial statements of the parent to enable the parent to 
consolidate the financial information of the subsidiary, unless it 
i s  i m prac ti c ab le to d o s o.

 b) Investment in associates

  As s oc i ates  are th os e enterpri s es  i n w h i c h  th e G roup h as  
significant influence, but does not have control. Investments in 
as s oc i ates  are ac c ounted  f or us i ng  th e eq ui ty  m eth od  and  are 
initially recognised at cost, from the date significant influence 
commences until the date that significant influence ceases. 
Subsequent changes in the carrying value reflect the post-
ac q ui s i ti on c h ang es  i n th e G roup’ s  s h are of  net as s ets  of  th e 
as s oc i ate and  i m pai rm ent c h arg es ,  i f  any .

  W h en th e G roup’ s  s h are of  los s es  ex c eed s  th e c arry i ng  v alue of  
th e as s oc i ate,  th e c arry i ng  v alue i s  red uc ed  to ni l and  rec og ni ti on 

AC C O UNTING  P O LIC IES UNDER  IND AS
C O N S O L I D AT E D  F I N AN C I AL  S T AT E M E N T S  O F  B H U S H AN  S T E E L  L I M I T E D  F O R T H E  Y E AR E N D E D  
M ARC H  3 1,  2018
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of  f urth er los s es  i s  d i s c onti nued ,  ex c ept to th e ex tent th at th e 
G roup h as  i nc urred  ob li g ati ons  i n res pec t of  th e as s oc i ate.

  U nreali s ed  g ai ns  on trans ac ti ons  b etw een th e G roup and  i ts  
as s oc i ates  are eli m i nated  to th e ex tent of  th e G roup’ s  i nteres t 
i n th e as s oc i ates ,  unreali s ed  los s es  are als o eli m i nated  unles s  
th e trans ac ti on prov i d es  ev i d enc e of  an i m pai rm ent of  th e as s et 
trans f erred  and  w h ere m ateri al,  th e res ults  of  as s oc i ates  are 
modified to confirm to the Group’s accounting policies.

 c) Interests in joint arrangement

  A j oi nt arrang em ent i s  a c ontrac tual arrang em ent w h ereb y  th e 
G roup and  oth er parti es  und ertak e an ec onom i c  ac ti v i ty  w h ere 
the strategic financial and operating policy decisions relating to 
th e ac ti v i ti es  of  th e j oi nt arrang em ent req ui re th e unani m ous  
c ons ent of  th e parti es  s h ari ng  c ontrol.

  W h ere G roup enti ty  und ertak es  i ts  ac ti v i ti es  und er j oi nt 
arrang em ents  d i rec tly ,  th e G roup’ s  s h are of  j oi ntly  c ontrolled  
as s ets  and  any  li ab i li ti es  i nc urred  j oi ntly  w i th  oth er parti es  are 
recognised in its financial statements and classified according to 
th ei r nature.  L i ab i li ti es  and  ex pens es  i nc urred  d i rec tly  i n res pec t 
of  i nteres ts  i n j oi ntly  c ontrolled  as s ets  are ac c ounted  f or on th e 
ac c rual b as i s .  I nc om e f rom  th e s ale or us e of  th e

  G roup’ s  s h are of  th e output of  j oi ntly  c ontrolled  as s ets ,  and  i ts  
s h are of  j oi nt arrang em ents  ex pens es ,  are rec og ni s ed  w h en i t i s  
probable that the economic benefits associated with will flow to 
th e G roup and  th ei r am ount c an b e m eas ured  reli ab ly .

  J oi nt arrang em ents  th at i nv olv e th e es tab li s h m ent of  a s eparate 
enti ty  i n w h i c h  eac h  v enturer h as  an i nteres t are ref erred  to as  
j oi nt v entures .  T h e G roup reports  i ts  i nteres ts  i n j oi nt v entures  
us i ng  th e eq ui ty  m eth od  of  ac c ounti ng  w h ereb y  an i nteres t i n 
j oi nt v enture i s  i ni ti ally  rec ord ed  at c os t and  ad j us ted  th ereaf ter 
f or pos t-ac q ui s i ti on c h ang es  i n th e G roup’ s  s h are of  net as s ets  
of the joint venture. The consolidated statement of profit and 
loss reflects the Group’s share of the results of operations of the 
j oi nt v enture.

  U nreali s ed  g ai ns  on trans ac ti ons  b etw een th e G roup and  i ts  j oi nt 
v entures  are eli m i nated  to th e ex tent of  th e G roup’ s  i nteres t i n 
th e j oi nt v enture,  unreali s ed  los s es  are als o eli m i nated  unles s  
th e trans ac ti on prov i d es  ev i d enc e of  an i m pai rm ent of  th e as s et 
trans f erred  and  w h ere m ateri al,  th e res ults  of  j oi nt v entures  are 
modified to confirm to the Group’s accounting policies.

 d) Current versus non-current classification

  T h e G roup pres ents  as s ets  and  li ab i li ti es  i n th e b alanc e s h eet 
based on current/ non-current classification. An asset /liability 
i s  treated  as  c urrent w h en i t i s  ex pec ted  to b e reali s ed /  s ettled ,  
s old ,  c ons um ed  w i th i n th e norm al operati ng  c y c le.  H av i ng  
reg ard  to th e nature of  b us i nes s  b ei ng  c arri ed  out b y  th e G roup 
th e G roup h as  d eterm i ned  i ts  operati ng  c y c le as  tw elv e m onth s .  
The Group classifies all other assets/liabilities as non-current.

  Deferred tax assets and liabilities are classified as non-current 
as s ets  and  li ab i li ti es  res pec ti v ely .

 e) Property, plant and equipment

  An i tem  of  property ,  plant and  eq ui pm ent i s  rec og ni s ed  as  an 
asset if it is probable that future economic benefits associated 
with the item will flow to the Group and its cost can be measured 
reli ab ly .  T h i s  rec og ni ti on pri nc i ple i s  appli ed  to c os ts  i nc urred  
i ni ti ally  to ac q ui re an i tem  of  property ,  plant and  eq ui pm ent and  
als o to c os ts  i nc urred  s ub s eq uently  to ad d  to,  replac e part of ,  
or s erv i c e i t.  All oth er repai r and  m ai ntenanc e c os ts ,  i nc lud i ng  

reg ular s erv i c i ng ,  are recognised in the statement of profit and 
los s  as  i nc urred .  W h en a replac em ent oc c urs ,  th e c arry i ng  v alue 
of  th e replac ed  part i s  d erec og ni s ed .  W h ere an i tem  of  property ,  
plant and  eq ui pm ent c om pri s es  m aj or c om ponents  h av i ng  
d i f f erent us ef ul li v es ,  th es e c om ponents  are ac c ounted  f or as  
s eparate i tem s .

  P roperty ,  plant and  eq ui pm ent and  c api tal w ork  i n prog res s  are 
s tated  at c os t/  d eem ed  c os t,  net of  ac c um ulated  d eprec i ati on 
and  ac c um ulated  i m pai rm ent los s es .  C os t i nc lud es  all d i rec t 
c os ts  and  ex pend i tures  i nc urred  to b ri ng  th e as s et to i ts  w ork i ng  
c ond i ti on and  loc ati on f or i ts  i ntend ed  us e.  T ri al run ex pens es  
( net of  rev enue)  are c api tali s ed .  B orrow i ng  c os ts  i nc urred  
d uri ng  th e peri od  of  c ons truc ti on i s  c api tali s ed  as  part of  c os t of  
q uali f y i ng  as s et.

  T h e g ai n or los s  ari s i ng  on d i s pos al of  an i tem  of  property ,  plant 
and  eq ui pm ent i s  d eterm i ned  as  th e d i f f erenc e b etw een s ale 
proc eed s  and  c arry i ng  v alue of  s uc h  i tem ,  and  i s  rec og ni s ed  i n 
the statement of profit and loss.

 f) Depreciation and amortisation of property, plant and 
equipment and intangible assets

  D eprec i ati on or am orti s ati on i s  prov i d ed  on a s trai g h t li ne b as i s  
to th e c os t/ d eem ed  c os t of  property ,  plant and  eq ui pm ent and  
intangible assets, including those held under finance leases to 
th ei r res i d ual v alue.  D eprec i ati on on all as s ets  c om m enc es  f rom  
th e d ates  th e as s ets  are av ai lab le f or th ei r i ntend ed  us e and  
are s pread  ov er th ei r es ti m ated  us ef ul ec onom i c  li v es  or,  i n th e 
c as e of  leas ed  as s ets ,  ov er th e leas e peri od  or es ti m ated  us ef ul 
li f e w h i c h ev er i s  les s .  T h e es ti m ated  us ef ul li v es  of  as s ets  and  
res i d ual v alues  are reg ularly  rev i ew ed  and ,  w h en nec es s ary ,  
rev i s ed .

  T h e es ti m ated  us ef ul li f e of  m ai n c ateg ory  of  property  plant and  
eq ui pm ent and  i ntang i b le as s ets  are: -

Es t i m a t e d  u s e f u l  
Li f e  ( y e a r s )

B ui ld i ng s U pto 6 0 y ears *
Road s 3 0 y ears
P lant and  M ac h i nery U pto 3 8 y ears *
Rai lw ay  S i d i ng s U pto 20 y ears *
V eh i c les 8 to 10 y ears
Furniture, Fixtures and Office 
E q ui pm ent

5  to 10 y ears

C om puter S of tw are 3  y ear

  *  f or th es e c las s  of  as s ets  us ef ul li v es  are d i f f erent f rom  th e 
us ef ul li v es  as  pres c ri b ed  und er P art C  of  S c h ed ule I I  of  th e 
C om pani es  Ac t,  2013  .  B as ed  on th e tec h ni c al ev aluati on c arri ed  
b y  a c h artered  eng i neer and  i nternal as s es s m ents  m ad e,  th e 
G roup b eli ev es  th at us ef ul li v es  m enti oned  ab ov e are b es t 
repres entati v e of  th e peri od  ov er w h i c h  th e G roup ex pec ts  to 
us e th e as s ets .

 g) Borrowing Costs

  B orrow i ng  c os ts  d i rec tly  attri b utab le to th e ac q ui s i ti on,  
c ons truc ti on or prod uc ti on of  an as s et th at nec es s ari ly  tak es  
a s ub s tanti al peri od  of  ti m e to g et read y  f or i ts  i ntend ed  us e 
or s ale are c api tali s ed  as  part of  th e c os t of  th e as s et.  All oth er 
b orrow i ng  c os ts  are ex pens ed  i n th e peri od  i n w h i c h  th ey  oc c ur.  
B orrow i ng  c os ts  c ons i s t of  i nteres t and  oth er c os ts  th at an enti ty  
i nc urs  i n c onnec ti on w i th  th e b orrow i ng  of  f und s .  B orrow i ng  c os t 
als o i nc lud es  ex c h ang e d i f f erenc es  to th e ex tent reg ard ed  as  an 
ad j us tm ent to th e b orrow i ng  c os ts .
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  E li g i b le trans ac ti on/  anc i llary  c os ts  i nc urred  i n c onnec ti on w i th  
th e arrang em ent of  b orrow i ng s  are ad j us ted  w i th  th e proc eed s  
of  th e b orrow i ng s .

 h) Impairment of non-financial assets

  T h e G roup,  at eac h  b alanc e s h eet d ate,  rev i ew s  c arry i ng  v alues  
of  i ts  property  plan and  eq ui pm ent and  as s es s es  w h eth er th ere 
i s  an i nd i c ati on th at an as s et m ay  b e i m pai red .  I f  any  i nd i c ati on 
ex i s ts ,  th e rec ov erab le am ount b ei ng  h i g h er of  f ai r v alue les s  
c os ts  to s ell and  v alue i n us e of  th e as s ets ,  i s  es ti m ated  to 
d eterm i ne th e i m pai rm ent los s es  and  are rec og ni s ed  i n th e 
statement of profit and loss. Recoverable amount is determined 
f or an i nd i v i d ual as s et,  unles s  th e as s et d oes  not g enerate c as h  
inflows that are largely independent of those from other assets 
or g roups  of  as s ets .

  In assessing value in use, the estimated future cash flows are 
d i s c ounted  to th ei r pres ent v alue us i ng  a pre-tax  d i s c ount rate 
that reflects current market assessments of the time value of 
money and the risks specific to the asset. In determining fair 
v alue les s  c os ts  of  d i s pos al,  rec ent m ark et trans ac ti ons  are 
taken into account. If no such transactions can be identified, 
an appropri ate v aluati on m od el i s  us ed .  T h es e c alc ulati ons  are 
c orrob orated  b y  v aluati on m ulti ples ,  q uoted  s h are pri c es  f or 
pub li c ly  trad ed  c om pani es  or oth er av ai lab le f ai r v alue i nd i c ators .

  F or as s ets  an as s es s m ent i s  m ad e at eac h  b alanc e s h eet d ate 
to d eterm i ne w h eth er th ere i s  an i nd i c ati on th at prev i ous ly  
rec og ni s ed  i m pai rm ent los s es  no long er ex i s t or h av e d ec reas ed .  
I f  s uc h  i nd i c ati on ex i s ts ,  th e G roup es ti m ates  th e as s et’ s  or C G U ’ s  
rec ov erab le am ount.  A prev i ous ly  rec og ni s ed  i m pai rm ent los s  i s  
rev ers ed  only  i f  th ere h as  b een a c h ang e i n th e as s um pti ons  
us ed  to d eterm i ne th e as s et’ s  rec ov erab le am ount s i nc e th e 
las t i m pai rm ent los s  w as  rec og ni s ed .  T h e rev ers al i s  li m i ted  
s o th at th e c arry i ng  am ount of  th e as s et d oes  not ex c eed  i ts  
rec ov erab le am ount,  nor ex c eed  th e c arry i ng  am ount th at w ould  
h av e b een d eterm i ned ,  net of  d eprec i ati on,  h ad  no i m pai rm ent 
los s  b een rec og ni s ed  f or th e as s et i n pri or y ears .  S uc h  rev ers al 
is recognised in the statement of profit and loss.

 i )  In v e n t o r i e s

  I tem s  of  i nv entori es  are m eas ured  at low er of  c os t and  net 
reali s ab le v alue af ter prov i d i ng  f or ob s oles c enc e,  w h erev er 
c ons i d ered  nec es s ary .  C os t i s  as c ertai ned  on a w ei g h ted  av erag e 
b as i s .  C os t of  i nv entori es  c om pri s es  of  c os t of  purc h as e,  c os t of  
c onv ers i on and  oth er c os ts  i nc lud i ng  m anuf ac turi ng  ov erh ead s  
i nc urred  i n b ri ng i ng  th em  to th ei r res pec ti v e pres ent loc ati on 
and  c ond i ti on.

  N et reali z ab le v alue i s  th e es ti m ated  s elli ng  pri c e i n th e ord i nary  
c ours e of  b us i nes s  b as ed  on m ark et pri c e at th e b alanc e s h eet 
d ate and  d i s c ounted  f or th e ti m e v alue of  m oney  i f  m ateri al,  les s  
es ti m ated  c os ts  of  c om pleti on and  es ti m ated  c os ts  nec es s ary  to 
m ak e th e s ale.

  S pare parts  i nc lud i ng  oth er i tem s  are c arri ed  on w ei g h ted  
av erag e b as i s .

 j) Revenue Recognition

  Rev enue i s  rec og ni s ed  to th e ex tent th at i t i s  prob ab le th at th e 
economic benefits will flow to the Group and the revenue can 
b e reli ab ly  m eas ured ,  reg ard les s  of  w h en th e pay m ent i s  b ei ng  
m ad e.  Rev enue i s  m eas ured  at th e f ai r v alue of  th e c ons i d erati on 
received or receivable, taking into account contractually defined 
term s  of  pay m ents  and  ex c lud es  tax  and  d uti es  c ollec ted  on 
b eh alf  of  th e g ov ernm ent.  E x ports  s ales  are net of  oc ean f rei g h t,  
i ns uranc e.

  D i v i d end  i nc om e i s  rec og ni s ed  w h en th e ri g h t to rec ei v e 
pay m ent i s  es tab li s h ed .

  I nteres t i nc om e i s  rec ord ed  us i ng  th e ef f ec ti v e i nteres t rate 
( E I R)  f or all d eb t i ns trum ents  m eas ured  ei th er at am orti s ed  
c os t.  E I R i s  th e rate th at ex ac tly  d i s c ounts  th e es ti m ated  f uture 
cash payments or receipts over the expected life of the financial 
i ns trum ent or a s h orter peri od ,  w h ere appropri ate,  to th e g ros s  
carrying amount of the financial asset or to the amortised cost 
of a financial liability.

 k) Foreign currencies

  The Group’s financial statements are presented in INR, which is 
als o i ts  f unc ti onal c urrenc y .

  T rans ac ti ons  and  b alanc es

  T rans ac ti ons  i n f orei g n c urrenc i es  are i ni ti ally  rec ord ed  b y  
th e G roup at f unc ti onal c urrenc y  s pot rates  at th e d ate th e 
transaction first qualifies for recognition.

  M onetary  as s ets  and  li ab i li ti es  d enom i nated  i n f orei g n c urrenc i es  
are trans lated  at th e f unc ti onal c urrenc y  c los i ng  rate of  ex c h ang e 
at th e b alanc e s h eet d ate.

  F or f orei g n c urrenc y  loans  tak en b ef ore 3 1 M arc h  2016  f or,  
ad j us tm ents  ari s i ng  f rom  ex c h ang e rate v ari ati ons  relati ng  to 
long term monetary items attributable to the depreciable fixed 
as s ets  are c api tali s ed .  F or f orei g n c urrenc y  loans  tak en af ter 
3 1 M arc h  2016 ,  ex c h ang e d i f f erenc es  ari s i ng  on s ettlem ent or 
trans lati on of  m onetary  i tem s  are rec og ni s ed  i n s tatem ent of  
profit or loss.

  N on-m onetary  i tem s  th at are m eas ured  i n term s  of  h i s tori c al 
c os t i n a f orei g n c urrenc y  are trans lated  us i ng  th e ex c h ang e 
rates  at th e d ates  of  th e i ni ti al trans ac ti ons .  N on-m onetary  i tem s  
m eas ured  at f ai r v alue i n a f orei g n c urrenc y  are trans lated  us i ng  
th e ex c h ang e rates  at th e d ate w h en th e f ai r v alue i s  d eterm i ned .  
T h e g ai n or los s  ari s i ng  on trans lati on of  non-m onetary  i tem s  
m eas ured  at f ai r v alue i s  treated  i n li ne w i th  th e rec og ni ti on 
of  th e g ai n or los s  on th e c h ang e i n f ai r v alue of  th e i tem  ( i . e. ,  
trans lati on d i f f erenc es  on i tem s  w h os e f ai r v alue g ai n or los s  
i s  rec og ni s ed  i n oth er c om preh ens i v e i nc om e or s tatem ent of  
profit or loss are also recognised in other comprehensive income 
or statement of profit or loss, respectively).

 l) Income Taxes

  C urrent tax

  C urrent tax  as s ets  and  li ab i li ti es  are m eas ured  at th e am ount 
ex pec ted  to b e rec ov ered  f rom  or pai d  to th e tax ati on auth ori ti es .  
T h e tax  rates  and  tax  law s  us ed  to c om pute th e am ount are 
th os e th at are enac ted  or s ub s tanti v ely  enac ted  i n I nd i a,  at th e 
b alanc e s h eet d ate.

  C urrent tax  relati ng  to i tem s  rec og ni s ed  outs i d e s tatem ent 
of profit and loss is recognised outside statement of profit 
and  los s  ( ei th er i n oth er c om preh ens i v e i nc om e or i n eq ui ty ) .  
M anag em ent peri od i c ally  ev aluates  pos i ti ons  tak en i n th e 
tax  returns  w i th  res pec t to s i tuati ons  i n w h i c h  appli c ab le tax  
reg ulati ons  are s ub j ec t to i nterpretati on and  es tab li s h es  
prov i s i ons  w h ere appropri ate.

  C urrent tax  as s ets  i s  of f s et ag ai ns t c urrent tax  li ab i li ti es  i f ,  and  
only  i f ,  a leg ally  enf orc eab le ri g h t ex i s ts  to s et of f  th e rec og ni s ed  
am ounts  and  th ere i s  an i ntenti on ei th er to s ettle on a net b as i s ,  
or to reali s e th e as s et and  s ettle th e li ab i li ty  s i m ultaneous ly .
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  D ef erred  tax

  D ef erred  tax  i s  prov i d ed  us i ng  th e b alanc e s h eet li ab i li ty  m eth od  
on tem porary  d i f f erenc es  b etw een th e tax  b as es  of  as s ets  and  
liabilities and their carrying amounts for financial reporting 
purpos es  at th e b alanc e s h eet d ate.

  D ef erred  tax  li ab i li ti es  are g enerally  rec og ni s ed  f or all th e 
tem porary  d i f f erenc es .  O n th e c ontrary ,  d ef erred  tax  as s ets  
are rec og ni s ed  f or d ed uc ti b le tem porary  d i f f erenc es ,  th e c arry  
f orw ard  of  unus ed  tax  c red i ts  ( i nc lud i ng  M i ni m um  Alternati v e 
tax  ( M AT )  c red i t)  and  any  unus ed  tax  los s es ,  to th e ex tent th at 
it is probable that taxable profit will be available against which 
th e d ed uc ti b le tem porary  d i f f erenc es ,  and  th e c arry  f orw ard  of  
unus ed  tax  c red i ts  and  unus ed  tax  los s es  c an b e uti li s ed .

  T h e c arry i ng  am ount of  d ef erred  tax  as s ets  i s  rev i ew ed  at eac h  
b alanc e s h eet d ate and  red uc ed  to th e ex tent th at i t i s  no long er 
probable that sufficient taxable profit will be available to allow 
all or part of  th e d ef erred  tax  as s et to b e uti li s ed .  U nrec og ni s ed  
d ef erred  tax  as s ets  are re-as s es s ed  at eac h  b alanc e s h eet d ate 
and  are rec og ni s ed  to th e ex tent th at i t h as  b ec om e prob ab le 
that future taxable profits will allow the deferred tax asset to be 
rec ov ered .

  D ef erred  tax  as s ets  and  li ab i li ti es  are m eas ured  at th e tax  rates  
th at are ex pec ted  to apply  i n th e y ear w h en th e as s et i s  reali s ed  
or th e li ab i li ty  i s  s ettled ,  b as ed  on tax  rates  ( and  tax  law s )  th at 
h av e b een enac ted  or s ub s tanti v ely  enac ted  at th e b alanc e 
s h eet d ate.

  D ef erred  tax  relati ng  to i tem s  rec og ni s ed  outs i d e s tatem ent of  
profit and loss is recognised outside statement of profit and loss 
( ei th er i n oth er c om preh ens i v e i nc om e or i n eq ui ty ) .

  D ef erred  tax  as s ets  and  d ef erred  tax  li ab i li ti es  are of f s et i f  a 
leg ally  enf orc eab le ri g h t ex i s ts  to s et of f  c urrent tax  as s ets  
ag ai ns t c urrent tax  li ab i li ti es  and  th e d ef erred  tax es  relate to th e 
s am e tax ab le enti ty  and  th e s am e tax ati on auth ori ty .

 m) Employee benefits

  The undiscounted amount of short-term employee benefits 
ex pec ted  to b e pai d  i n ex c h ang e f or th e s erv i c e rend ered  b y  
em ploy ees  are rec og ni s ed  d uri ng  th e peri od  w h en th e em ploy ee 
rend ers  th e s erv i c es .

  Retirement benefit in the form of provident fund is a defined 
c ontri b uti on s c h em e.  T h e G roup h as  no ob li g ati on,  oth er th an 
th e c ontri b uti on pay ab le to th e prov i d ent f und .  T h e G roup 
rec og ni z es  c ontri b uti on pay ab le to th e prov i d ent f und  s c h em e 
as  an ex pens e,  w h en an em ploy ee rend ers  th e related  s erv i c e.

  Group’s contribution to state defined contribution plans namely 
E m ploy ee S tate I ns uranc e and  M ah aras h tra L ab our W elf are F und  
are m ad e i n ac c ord anc e w i th  th e S tatute,  and  are rec og ni s ed  as  
an ex pens e w h en em ploy ees  h av e rend ered  s erv i c es  enti tli ng  
th em  to th e c ontri b uti on.

  The Group operates a defined benefit gratuity plan in India, 
w h i c h  req ui res  c ontri b uti ons  to b e m ad e to a s eparately  
administered fund. Gratuity is a defined benefit obligation.

  The cost of providing benefits under the defined benefit plan 
i s  d eterm i ned  us i ng  th e proj ec ted  uni t c red i t m eth od .  I n 
respect of post retirement benefit re-measurements comprising 
of  ac tuari al g ai ns  and  los s es ,  th e ef f ec t of  th e as s et c ei li ng ,  
excluding amounts included in net interest on the net defined 
benefit liability and the return on plan assets, are recognised 
i m m ed i ately  i n th e b alanc e s h eet w i th  a c orres pond i ng  d eb i t or 

c red i t to retai ned  earni ng s  th roug h  O C I  i n th e peri od  i n w h i c h  
they occur. Re-measurements are not reclassified to statement 
of profit or loss in subsequent periods.

  P as t s erv i c e c os t i s  rec og ni s ed  as  an ex pens e w h en th e 
plan am end m ent or c urtai lm ent oc c urs  or w h en any  related  
restructuring costs or termination benefits are recognised, 
w h i c h ev er i s  earli er.

  Ac c um ulated  leav e,  w h i c h  i s  ex pec ted  to b e uti li z ed  w i th i n th e 
next twelve months, is treated as short-term employee benefit. 
T h e G roup m eas ures  th e ex pec ted  c os t of  s uc h  ab s enc es  as  
th e ad d i ti onal am ount th at i t ex pec ts  to pay  as  a res ult of  th e 
unus ed  enti tlem ent th at h as  ac c um ulated  at th e b alanc e s h eet 
d ate.  Ac tuari al g ai ns /  los s es  on th e c om pens ated  ab s enc es  are 
immediately taken to the statement of profit and loss and are 
not d ef erred .

 n )  Le a s e s

  T h e d eterm i nati on of  w h eth er an arrang em ent i s ,  or c ontai ns  
a leas e i s  b as ed  on th e s ub s tanc e of  th e arrang em ent at th e 
i nc epti on of  th e leas e.  T h e arrang em ent i s ,  or c ontai ns ,  a leas e 
if fulfilment of the arrangement is dependent on the use of a 
specific asset or assets and the arrangement conveys a right to 
us e th e as s et or as s ets .

  G r o u p  a s  a  l e s s e e

  A lease is classified at the inception date as a finance lease or an 
operati ng  leas e.  A leas e th at trans f ers  s ub s tanti ally  all th e ri s k s  
and rewards incidental to ownership to the Group is classified 
as a finance lease, all other leases are classified as operating 
leas es .

  F i nanc e leas es  are c api tali s ed  at th e c om m enc em ent of  th e 
leas e at th e i nc epti on d ate f ai r v alue of  th e leas ed  property  or,  
i f  low er,  at th e pres ent v alue of  th e m i ni m um  leas e pay m ents .  
Lease payments are apportioned between finance charges and 
red uc ti on of  th e leas e li ab i li ty  s o as  to ac h i ev e a c ons tant rate 
of  i nteres t on th e rem ai ni ng  b alanc e of  th e li ab i li ty .  F i nanc e 
charges are recognised in finance costs in the statement of 
profit and loss, unless they are directly attributable to qualifying 
as s ets ,  i n w h i c h  c as e th ey  are c api tali z ed  i n ac c ord anc e w i th  
th e G roup’ s  g eneral poli c y  on th e b orrow i ng  c os ts .  C onti ng ent 
rentals  are rec og ni s ed  as  ex pens es  i n th e peri od s  i n w h i c h  th ey  
are i nc urred .

  O perati ng  leas e pay m ents  are rec og ni s ed  as  an ex pens e i n th e 
statement of profit and loss on a straight-line basis over the 
leas e term  h ow ev er,  rent ex pens es  s h all not b e s trai g h t-li ned ,  i f  
escalation in rentals is in line with expected inflationary cost.

  G r o u p  a s  a  l e s s o r

  L eas es  i n w h i c h  th e G roup d oes  not trans f er s ub s tanti ally  all 
the risks and rewards of ownership of an asset are classified as 
operati ng  leas es .  Rental i nc om e f rom  operati ng  leas e s h all not 
b e s trai g h t-li ned ,  i f  es c alati on i n rentals  i s  i n li ne w i th  ex pec ted  
inflationary cost. Initial direct costs incurred in negotiating and 
arrang i ng  an operati ng  leas e are ad d ed  to th e c arry i ng  am ount 
of  th e leas ed  as s et and  rec og ni s ed  ov er th e leas e term  on th e 
s am e b as i s  as  rental i nc om e.

  C onti ng ent rentals  are rec og ni s ed  as  rev enue i n th e peri od  i n 
w h i c h  th ey  are earned .

 o) Provisions, contingent liabilities and contingent assets

  P rov i s i ons  are rec og ni s ed  w h en pres ent ob li g ati ons  as  a res ult 
of a past event will probably lead to an outflow of economic 
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res ourc es  and  am ounts  c an b e es ti m ated  reli ab ly .  T i m i ng  
or amount of the outflow may still be uncertain. A present 
ob li g ati on ari s es  w h en th ere i s  a pres enc e of  a leg al or 
c ons truc ti v e c om m i tm ent th at h as  res ulted  f rom  pas t ev ents ,  
f or ex am ple,  leg al d i s putes  or onerous  c ontrac ts .  P rov i s i ons  are 
not rec og ni s ed  f or f uture operati ng  los s es .

  P rov i s i ons  are m eas ured  at th e es ti m ated  ex pend i ture req ui red  
to s ettle th e pres ent ob li g ati on,  b as ed  on th e m os t reli ab le 
ev i d enc e av ai lab le at th e reporti ng  d ate,  i nc lud i ng  th e ri s k s  and  
unc ertai nti es  as s oc i ated  w i th  th e pres ent ob li g ati on.  P rov i s i ons  
are d i s c ounted  to th ei r pres ent v alues ,  w h ere th e ti m e v alue of  
m oney  i s  m ateri al.

  Any  rei m b urs em ent th at th e G roup c an b e v i rtually  c ertai n 
to c ollec t f rom  a th i rd  party  w i th  res pec t to th e ob li g ati on i s  
rec og ni s ed  as  a s eparate as s et.  H ow ev er,  th i s  as s et m ay  not 
ex c eed  th e am ount of  th e related  prov i s i on.

  All prov i s i ons  are rev i ew ed  at eac h  reporti ng  d ate and  ad j us ted  
to reflect the current best estimate.

  In those cases where the outflow of economic resources as a 
res ult of  pres ent ob li g ati ons  i s  c ons i d ered  i m prob ab le or rem ote,  
no li ab i li ty  i s  rec og ni s ed .

  C onti ng ent li ab i li ty  i s  d i s c los ed  f or:

  • Possible obligations which will be confirmed only by future 
ev ents  not w h olly  w i th i n th e c ontrol of  th e G roup or

  •  P res ent ob li g ati ons  ari s i ng  f rom  pas t ev ents  w h ere i t i s  not 
probable that an outflow of resources will be required to 
s ettle th e ob li g ati on or a reli ab le es ti m ate of  th e am ount of  
th e ob li g ati on c annot b e m ad e.

  Contingent assets are not recognised. However, when inflow of 
economic benefits is probable, related asset is disclosed.

 p )  Ea r n i n g s  p e r  s h a r e

  B as i c  earni ng s  per eq ui ty  s h are i s  c om puted  b y  d i v i d end  net 
profit after tax by the weighted average number of equity 
s h ares  outs tand i ng  d uri ng  th e y ear.  D i luted  earni ng s  per eq ui ty  
share is computed by dividing adjusted net profit after tax by 
th e ag g reg ate of  w ei g h ted  av erag e num b er of  eq ui ty  s h ares  and  
d i luti v e potenti al eq ui ty  s h ares  d uri ng  th e y ear.

 q) Cash and cash equivalents

  C as h  and  c as h  eq ui v alent i n th e b alanc e s h eet c om pri s e c as h  at 
b ank s  and  on h and ,  c h eq ues  on h and  and  s h ort-term  d epos i ts  
w i th  an ori g i nal m aturi ty  of  th ree m onth s  or les s ,  w h i c h  are 
subject to an insignificant risk of changes in value.

  For the purpose of the statement of cash flows, cash and cash 
equivalents consist of cash and short-term deposits, as defined 
ab ov e.

 r )  In t a n g i b l e  a s s e t s

  I ntang i b le as s ets  ac q ui red  s eparately  are m eas ured  on i ni ti al 
rec og ni ti on at c os t.  F ollow i ng  i ni ti al rec og ni ti on,  i ntang i b le 
as s ets  are c arri ed  at c os t les s  ac c um ulated  am orti z ati on and  
ac c um ulated  i m pai rm ent los s es ,  i f  any .

 s) Fair value of financial instruments

  In determining the fair value of its financial instruments, the 
G roup us es  a v ari ety  of  m eth od s  and  as s um pti ons  th at are b as ed  
on m ark et c ond i ti ons  and  ri s k s  ex i s ti ng  at eac h  reporti ng  d ate.  
T h e m eth od s  us ed  to d eterm i ne f ai r v alue i nc lud e d i s c ounted  
cash flow analysis, available quoted market prices and dealer 

q uotes .  All m eth od s  of  as s es s i ng  f ai r v alue res ult i n g eneral 
approx i m ati on of  v alue,  and  s uc h  v alue m ay  nev er ac tually  b e 
realized. For financial assets and liabilities maturing within one 
y ear f rom  th e B alanc e S h eet d ate and  w h i c h  are not c arri ed  at 
f ai r v alue,  th e c arry i ng  am ounts  approx i m ate f ai r v alue d ue to 
th e s h ort m aturi ty  of  th es e i ns trum ents .

 t )  G o v e r n m e n t  g r a n t s

  G ov ernm ent g rants  are not rec og ni s ed  unti l th ere i s  reas onab le 
as s uranc e th at th e G roup w i ll c om ply  w i th  th e c ond i ti ons  
attac h ed  to th em  and  th e g rants  w i ll b e rec ei v ed .

  Government grants are recognised in the statement of profit and 
los s  on a s y s tem ati c  b as i s  ov er th e peri od s  i n w h i c h  th e G roup 
rec og ni s es  as  ex pens es  th e related  c os ts  f or w h i c h  th e g rants  
are intended to compensate. The benefit of a government loan 
at b elow  m ark et rate of  i nteres t i s  treated  as  a g ov ernm ent 
g rant,  m eas ured  as  th e d i f f erenc e b etw een proc eed s  rec ei v ed  
and  th e f ai r v alue of  th e loan b as ed  on th e prev ai li ng  m ark et 
i nteres t rates .

 u )  Se g m e n t  r e p o r t i n g

  O perati ng  s eg m ents  are reported  i n a m anner c ons i s tent w i th  
th e i nternal reporti ng  d one to th e c h i ef  operati ng  d ec i s i on 
m ak er.  T h e G roup operates  i n a s i ng le operati ng  s eg m ent and  
g eog raph i c al s eg m ent.

 v) Financial instruments

  I ni ti al rec og ni ti on and  m eas urem ent

  Financial assets and financial liabilities are recognized when 
th e G roup b ec om es  a party  to th e c ontrac tual prov i s i ons  of  
the financial instrument and are measured initially at fair value 
ad j us ted  f or trans ac ti on c os ts ,  ex c ept f or th os e c arri ed  at f ai r 
value through profit or loss which are measured initially at fair 
value. Subsequent measurement of financial assets and financial 
li ab i li ti es  i s  d es c ri b ed  b elow :

  Non-derivative financial assets

  S ub s eq uent m eas urem ent

  i .  Financial assets carried at amortised cost –  a 
financial asset is measured at the amortised cost, if both 
th e f ollow i ng  c ond i ti ons  are m et:

   •   T h e as s et i s  h eld  w i th i n a b us i nes s  m od el w h os e 
ob j ec ti v e i s  to h old  as s ets  f or c ollec ti ng  c ontrac tual 
cash flows, and

   •  Contractual terms of the asset give rise on specified 
dates to cash flows that are solely payments of 
pri nc i pal and  i nteres t ( S P P I )  on th e pri nc i pal am ount 
outs tand i ng .

   After initial measurement, such financial assets are 
s ub s eq uently  m eas ured  at am orti s ed  c os t us i ng  th e 
ef f ec ti v e i nteres t rate ( E I R)  m eth od .

  i i .  In v e s t m e n t s  i n  m u t u a l  f u n d s  –  I nv es tm ents  i n m utual 
funds are measured at fair value through profit and loss 
( F V T P L ) .

  i i i .  Investments in equity instruments of subsidiaries, 
joint ventures and associates - I nv es tm ents  i n eq ui ty  
i ns trum ents  of  s ub s i d i ari es ,  j oi nt v entures  and  as s oc i ates  
are ac c ounted  f or at c os t i n ac c ord anc e w i th  I nd  AS  27 
S eparate F i nanc i al S tatem ents .
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  i v .  Investments in equity i n s t r u m e n t s  - I nv es tm ents  
i n eq ui ty  i ns trum ents ,  w h ere th e G roup h as  opted  to 
c las s i f y  s uc h  i ns trum ents  at f ai r v alue th roug h  oth er 
c om preh ens i v e i nc om e ( F V O C I )  are m eas ured  at f ai r v alue 
th roug h  oth er c om preh ens i v e i nc om e.

  Impairment of financial assets

  I n ac c ord anc e w i th  I nd  AS  109 ,  th e G roup appli es  ex pec ted  
c red i t los s  ( E C L )  m od el f or m eas urem ent and  rec og ni ti on 
of impairment loss for financial assets. ECL is the weighted-
average of difference between all contractual cash flows that 
are d ue to th e G roup i n ac c ord anc e w i th  th e c ontrac t and  all 
the cash flows that the Group expects to receive, discounted 
at th e ori g i nal ef f ec ti v e i nteres t rate,  w i th  th e res pec ti v e ri s k s  
of  d ef ault oc c urri ng  as  th e w ei g h ts .  W h en es ti m ati ng  th e c as h  
flows, the Group is required to consider:

  • All contractual terms of the financial assets (including 
prepay m ent and  ex tens i on)  ov er th e ex pec ted  li f e of  th e 
as s ets .

  • Cash flows from the sale of collateral held or other credit 
enh anc em ents  th at are i nteg ral to th e c ontrac tual term s .

  Trade receivables: I n res pec t of  trad e rec ei v ab les ,  th e G roup 
applies the simplified approach of Ind AS 109, which requires 
m eas urem ent of  los s  allow anc e at an am ount eq ual to li f eti m e 
ex pec ted  c red i t los s es .  L i f eti m e ex pec ted  c red i t los s es  are th e 
ex pec ted  c red i t los s es  th at res ult f rom  all pos s i b le d ef ault ev ents  
over the expected life of a financial instrument.

  Other financial assets: In respect of its other financial assets, 
the Group assesses if the credit risk on those financial assets 
has increased significantly since initial recognition. If the credit 
risk has not increased significantly since initial recognition, the 
G roup m eas ures  th e los s  allow anc e at an am ount eq ual to 
12-m onth  ex pec ted  c red i t los s es ,  els e at an am ount eq ual to 
th e li f eti m e ex pec ted  c red i t los s es .

  W h en m ak i ng  th i s  as s es s m ent,  th e G roup us es  th e c h ang e i n th e 
risk of a default occurring over the expected life of the financial 
as s et.  T o m ak e th at as s es s m ent,  th e G roup c om pares  th e ri s k  of  
a default occurring on the financial asset as at the balance sheet 
date with the risk of a default occurring on the financial asset as 
at th e d ate of  i ni ti al rec og ni ti on and  c ons i d ers  reas onab le and  
s upportab le i nf orm ati on,  th at i s  av ai lab le w i th out und ue c os t 
or effort, that is indicative of significant increases in credit risk 
s i nc e i ni ti al rec og ni ti on.  T h e G roup as s um es  th at th e c red i t ri s k  
on a financial asset has not increased significantly since initial 
recognition if the financial asset is determined to have low credit 
ri s k  at th e b alanc e s h eet d ate.

  De-recognition of financial assets

  A financial asset is primarily de-recognised when the contractual 
rights to receive cash flows from the asset have expired or the 
Group has transferred its rights to receive cash flows from the 
as s et.

  Non-derivative financial liabilities

  S ub s eq uent m eas urem ent

  Subsequent to initial recognition, all non-derivative financial 
li ab i li ti es  are m eas ured  at am orti s ed  c os t us i ng  th e ef f ec ti v e 
i nteres t m eth od .

  De-recognition of financial liabilities

  A financial liability is de-recognized when the obligation under 
th e li ab i li ty  i s  d i s c h arg ed  or c anc elled  or ex pi res .  W h en an 

existing financial liability is replaced by another from the same 
lend er on s ub s tanti ally  d i f f erent term s  or th e term s  of  an 
existing liability are substantially modified, such an exchange 
or modification is treated as the de-recognition of the original 
li ab i li ty  and  th e rec og ni ti on of  a new  li ab i li ty .  T h e d i f f erenc e i n 
th e res pec ti v e c arry i ng  am ounts  i s  rec og ni s ed  i n th e s tatem ent 
of profit or loss.

  Offsetting of financial instruments

  Financial assets and financial liabilities are offset and the net 
am ount i s  reported  i n th e b alanc e s h eet i f  th ere i s  a c urrently  
enf orc eab le leg al ri g h t to of f s et th e rec og ni s ed  am ounts  and  
th ere i s  an i ntenti on to s ettle on a net b as i s ,  to reali s e th e as s ets  
and  s ettle th e li ab i li ti es  s i m ultaneous ly .

 w) Recent accounting pronouncement

  Appendix B to Ind AS 21, Foreign currency transactions 
and advance consideration:

  O n M arc h  28,  2018,  M i ni s try  of  C orporate Af f ai rs  ( “ ” M C A” ” )  
has notified the Companies (Indian Accounting Standards) 
Am end m ent Rules ,  2018 c ontai ni ng  Append i x  B  to I nd  AS  
21,  F orei g n c urrenc y  trans ac ti ons  and  ad v anc e c ons i d erati on 
which clarifies the date of the transaction for the purpose of 
d eterm i ni ng  th e ex c h ang e rate to us e on i ni ti al rec og ni ti on 
of  th e related  as s et,  ex pens e or i nc om e,  w h en an enti ty  h as  
rec ei v ed  or pai d  ad v anc e c ons i d erati on i n a f orei g n c urrenc y .

  T h e am end m ent w i ll c om e i nto f orc e f rom  Apri l 1,  2018.  T h e 
Group has evaluated the effect of this on the financial statements 
and  th e i m pac t i s  not m ateri al.

  Ind AS 115, Revenue from Contract with Customers:

  O n M arc h  28,  2018,  M i ni s try  of  C orporate Af f ai rs  ( “ ” M C A” ” )  h as  
notified the Ind AS 115, Revenue from Contract with Customers. 
T h e c ore pri nc i ple of  th e new  s tand ard  i s  th at an enti ty  s h ould  
rec og ni z e rev enue to d epi c t th e trans f er of  prom i s ed  g ood s  or 
services to customers in an amount that reflects the consideration 
to w h i c h  th e enti ty  ex pec ts  to b e enti tled  i n ex c h ang e f or th os e 
g ood s  or s erv i c es .  F urth er th e new  s tand ard  req ui res  enh anc ed  
d i s c los ures  ab out th e nature,  am ount,  ti m i ng  and  unc ertai nty  of  
revenue and cash flows arising from the entity’s contracts with 
c us tom ers .

  T h e s tand ard  perm i ts  tw o pos s i b le m eth od s  of  trans i ti on:

  •  Retros pec ti v e approac h  - U nd er th i s  approac h  th e s tand ard  
w i ll b e appli ed  retros pec ti v ely  to eac h  pri or reporti ng  
peri od  pres ented  i n ac c ord anc e w i th  I nd  AS  8,  Ac c ounti ng  
P oli c i es ,  C h ang es  i n Ac c ounti ng  E s ti m ates  and  E rrors

  •  Retros pec ti v ely  w i th  c um ulati v e ef f ec t of  i ni ti ally  apply i ng  
th e s tand ard  rec og ni z ed  at th e d ate of  i ni ti al appli c ati on 
( C um ulati v e c atc h  - up approac h )

  The effective date for adoption of Ind AS 115 is financial periods 
b eg i nni ng  on or af ter Apri l 1,  2018.  T h e G roup w i ll ad opt th e 
s tand ard  on Apri l 1,  2018 b y  us i ng  th e c um ulati v e c atc h -up 
trans i ti on m eth od  and  ac c ord i ng ly  c om parati v es  f or th e y ear 
end i ng  or end ed  M arc h  3 1,  2018 w i ll not b e retros pec ti v ely  
ad j us ted .

  T h e ef f ec t on ad opti on of  I nd  AS  115  i s  ex pec ted  to b e 
insignificant.
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3  Complete Balance Sheet, Statement of Changes in Equity, Statement of Profit and Loss, Statement of Cash Flows and other statements and notes 

th ereto prepared  as  per th e req ui rem ents  of  D i v i s i on I I  to th e S c h ed ule I I I  to th e Ac t are av ai lab le at th e C om pany ’ s  w eb s i te at h ttp: / / w w w . b h us h an-
group.org/home.html. Copy of financial statement is also available for inspection at the registered office of the company during working hours for a 
peri od  of  21 d ay s  b ef ore th e d ate of  AG M .   

4  The amounts shown here are same as shown in the corresponding aggregated heads in the financial statements prepared as per Schedule III to the 
C om pani es  Ac t 2013 .   

5 Note No. 41 of Audited Consolidated Financial Statements

 A.   C o n t i n g e n t  Li a b i l i t i e s   

 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t  
March 31, 2017

S ales  T ax  120, 810. 9 8  120, 9 5 3 . 3 6  

E x c i s e D uty / C us tom  d uty /  S erv i c e T ax  70, 29 6 . 19   5 7, 105 . 3 5  

E ntry  T ax  4 7, 5 07. 6 8  79 , 75 5 . 5 7 

I nc om e T ax  280, 4 27. 5 2  5 1, 188. 6 7 

W ater C ons erv ati on F und  15 , 075 . 12  14 , 3 3 3 . 80 

C lai m s  /  D i s puted  b i lls  not ac k now led g ed  -    22, 5 6 2. 00 

O th ers  13 , 15 0. 4 9   11, 6 88. 3 4  

 5 4 7 , 2 6 7 . 9 8   3 5 7 , 5 8 7 . 0 9  

  T h e ab ov e i s  a d es c ri pti on of  c lai m s  and  as s erti ons  w h ere a potenti al los s  i s  pos s i b le,  b ut not prob ab le.  T h e C om pany  b eli ev es  th at none of  
the contingencies described above would have a material adverse effect on the Company’s financial condition, results of operations or cash 
flows.  

  S ub s eq uent to th e y ear end ,  purs uant to N C L T  ord er d ated  M ay  15 ,  2018 w . r. t.  ong oi ng  i ns olv enc y  proc eed i ng  ( ref er note 12) ,  th e C om pany  
w as  ab s olv ed  of  all c onti ng ent li ab i li ti es  ex i s ti ng  as  of  th e b alanc e s h eet d ate.   

 B.  C o m m i t m e n t s  ( ` i n L ac s )

 Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

i )   E s ti m ated  am ount of  c ontrac ts  rem ai ni ng  to b e ex ec uted  on c api tal ac c ount and  not 
prov i d ed  f or ( net of  ad v anc es )

27, 6 6 0. 6 6  6 0, 3 5 7. 25  

i i )   O th er c om m i tm ents :

 - N on c anc ellab le leas e 8, 83 8. 21  9 , 4 3 7. 20

 C .  O t h e r  m a t t e r s   

  ( i )  T h e S uprem e C ourt of  I nd i a v i d e i ts  ord er d ated  S eptem b er 24 ,  2014 ,  c anc elled  th e c oal b loc k s  alloc ated  to v ari ous  enti ti es  w h i c h  i nc lud es  one 
c oal b loc k  alloc ated  to th e c om pany  w h i c h  w ere und er d ev elopm ent.  S ub s eq uently ,  th e g ov ernm ent of  I nd i a h as  i s s ued  th e C oal M i nes  ( S pec i al 
P rov i s i on)  Ac t 2015 ,  w h i c h  i nter-ali a d eal w i th  th e pay m ent of  c om pens ati on to th e ef f ec ted  parti es  i n reg ard  to i nv es tm ent i n c oal b loc k s .  
D e-alloc ated  c oal b loc k  am ounti ng  to ` 5 6 , 289 . 9 5  L ac s  i nc lud es  E x pend i ture i nc urred  of  ` 14 , 83 3 . 5 2 L ac s  and  ad v anc e g i v en to  
` 4 1, 4 5 6 . 4 4  L ac s .  D uri ng  th e y ear,  C om pany  h as  prov i d ed  prov i s i on f or ex pens es  i nc urred .  I n th e opi ni on of  th e m anag em ent,  th e 
c om pany  w i ll rec ei v e b ac k  th e pay m ents / ex pend i ture pai d / m ad e,  i nc lud i ng  b orrow i ng  c os t and  oth er i nc i d ental ex pend i ture relati ng  to 
de-allocated coal block. The Company has filed its claim for compensation with the Government of India, Ministry of Coal. Subsequently, 
the company had filed a Writ Petition bearing No 6293 of 2016 for recovery of the amount before the Hon’ble Delhi High Court in which 
notices were issued on July 22, 2016 to Union of India and others. The Counter Affidavit(s) were filed by Union of India in November, 
2016  and  s ub s eq uent th ereto plead i ng s  w ere c om pleted .  T h e m atter w as  tak en up on N ov em b er 29 ,  2017 and  i s  now  f urth er pos ted  f or 
F eb ruary  22,  2018

   On May 24, 2018 the above matter came up for hearing before Delhi High Court. Our Advocate stated that  vide office Memorandum 
d ated  M arc h  20,  2018 N ew   P atrapara C oal B loc k  h as  b een earm ark ed  f or allotm ent to O d i s h a G ov ernm ent.  U ni on of  I nd i a C ouns el s tated  
th at as  s ub s tanti al prog res s  i s  li k ely  to b e m ad e w i th i n nex t 6 -8 m onth s ,  m atter s h ould  b e ad j ourned  .  B S L  Ad v oc ate f urth er  poi nted  out 
th at an am ount of  ` 3 7, 05 6 . 4 3  L ac s  h as  b een pai d  to I D C O ,  out of  w h i c h  ` 14 , 000 L ac s  i s  s ti ll w i th  I D C O .   C ourt h as  enq ui red  f rom  I D C O  
ab out th e s tatus  of  land  ac q ui s i ti on proc eed i ng s  / c om pens ati on and  s tated  th at I nd us try  i s  not g oi ng  to c ollec t th ei r m oney  f rom  th e 
L and ow ners  to w h om  m oney  h as  b een d i s b urs ed ,  and  i t i s  s tate g ov ernm ent w h o h as  to g i v e b ac k  m oney  to I nd us try .  C ourt h as  d i rec ted  
State Government/IDCO to file status report on land acquisition status/proceedings upto 10 days prior to next date of hearing . Thereafter 
m atter w as  ad j ourned  to S eptem b er 27,  2018.     
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6 Note No. 34 of Audited Consolidated Financial Statements

 Related party transaction & balances        

        ( ` i n L ac s )

Transactions J o i n t  
V e n t u r e

Associates K e y  
Ma n a g e m e n t  

P e r s o n n e l                
( K MP )

R e l a t i v e s  
o f  K MP

En t e r p r i s e s  
over which 

K MP  &  t h e i r  
r e l a t i v e s  

h a v e  
significant 

influence

G r a n d  
To t a l

Rem unerati on and  P erk s March 31, 2018 - -  1, 3 3 2. 3 5   3 8. 84  -  1, 3 71. 19  

March 31, 2017 - -  4 86 . 25   101. 4 6  -  5 87. 71 

D i rec tors  S i tti ng  F ees March 31, 2018 - -  6 . 03   1. 6 0 -  7. 6 3  

March 31, 2017 - -  14 . 9 3   6 . 25  -  21. 18 

Red em pti on of  P ref erenc e S h are C api tal March 31, 2018 - - - - -  -   

March 31, 2017 - - - -  2, 13 3 . 00  2, 13 3 . 00 

P urc h as e of  G ood s /  S erv i c es March 31, 2018 -  5 8, 9 29 . 01 - -  4 70. 24   5 9 , 3 9 9 . 25  

March 31, 2017 -  6 0, 4 3 5 . 3 8 - -  1, 4 70. 00  6 1, 9 05 . 3 8 

S ales  of  G ood s /  S erv i c es March 31, 2018 - - - -  3 . 4 8  3 . 4 8 

March 31, 2017 - - - -  1. 12  1. 12 

Balances
Ad v anc e to S uppli er March 31, 2018 - - - - -  -   

March 31, 2017 -  24 , 171. 70 - - -  24 , 171. 70 

P ay ab le March 31, 2018 - - - - - -

March 31, 2017 - -  22. 04   6 16 . 4 6   6 3 8. 5 0 

S ec uri ty  D epos i t P ai d March 31, 2018 - - - - -  -   

March 31, 2017 -  9 , 000. 00 - - -  9 , 000. 00 

 a.  Rem unerati on &  P erk s  i nc lud e pay m ent to S h ri  N eeraj  S i ng al ` 4 8. 9 0 L ac s  ( M arc h  3 1,  2017:  ` 14 5 . 83  L ac s ) ,  S h ri  P . K . Ag g arw al ` 3 2. 82 L ac s  
( M arc h  3 1,  2017 ` 9 9 . 6 2 L ac s ) ,  S h ri  N i tti n J oh ari   ` 4 6 . 19  L ac s  ( M arc h  3 1,  2017:  ` 14 1. 4 0 L ac s ) ,  S h ri  Rah ul S eng upta  ` 3 2. 76  L ac s  ( M arc h  
3 1,  2017:  ` 9 9 . 4 0 L ac s ) ,  and  S m t.  Ri tu S i ng al ` 3 8. 84  L ac s  ( M arc h  3 1,  2017:  ` 101. 4 6  L ac s ) ,  S h ri  V i j ay  K um ar I y er ( Res oluti on P rof es s i onal)  ` 
1, 171. 6 8 L ac s  ( M arc h  3 1,  2017:  ` N i l) .        

 b .  D i rec tors  s i tti ng  f ees  i s  pai d  to S h ri  B . B . S i ng al ` 1. 6 0  L ac s  ( M arc h  3 1,  2017:  ` 6 . 25  L ac s  ) ,  S h ri  Aj oy  K um ar ( S B I )  ` 0. 20 L ac s  ( M arc h  3 1,  2017:  
` 1. 01 L ac s ) ,  S h ri  As h w ani  K um ar ` 0. 80 L ac s  ( M arc h  3 1,  2017:  ` 2. 22 L ac s  ) ,  S h ri  B .  B .  T ond on ` 1. 21 L ac s  ( M arc h  3 1,  2017:  ` 2. 82 L ac s ) ,  S h ri  
K api l V ai s h  ̀  0. 20 L ac s  ( M arc h  3 1,  2017:  ̀  0. 81 L ac s ) ,  S h ri  V i pi n Anand ( L I C )  ̀  0. 4 0 L ac s  ( M arc h  3 1,  2017:  ̀  0. 6 1 L ac s ) ,  S h ri  M  V  S ury anaray ana 
` 1. 21 L ac s  ( M arc h  3 1,  2017:  ` 2. 6 2 L ac s ) ,  S m t.  M oni c a Ag g arw al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  ` 0. 4 0 L ac s ) ,  S h ri  P ank aj  S h arm a ` 0. 4 0 L ac s  
( M arc h  3 1,  2017:  ` 0. 81 L ac s ) ,  D r.  Raj es h  Y ad uv ans h i ( P N B )  ` 0. 20 L ac s  ( M arc h  3 1,  2017:  ` 0. 6 1 L ac s ) ,  S h ri  P rad eep P atni  ` 0. 20 L ac s  ( M arc h  
3 1,  2017:  ` 0. 4 0 L ac s ) ,  S m t.  P rom i la B h ard w aj  ` N i l ( M arc h  3 1,  2017:  RS . 0. 20 L ac s ) ,  S h ri  Rak es h  S i ng h al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  ` 1. 21 
L ac s )  and  S h ri  S ah i l G oy al ` 0. 4 0 L ac s  ( M arc h  3 1,  2017:  RS .  1. 21 L ac s ) .      

 c .  Red em pti on of  P ref erenc e S h are C api tal i nc lud es  B h us h an I nf ras truc ture P ri v ate L i m i ted  ` N i l  ( M arc h  3 1,  2017:  ` 2, 13 3 . 00 L ac s ) .  

 d .  P urc h as e of  G ood s / S erv i c es  i s  f rom  B h us h an E nerg y  L td .  ̀  5 8, 9 29 . 01 L ac s  ( M arc h  3 1,  2017:  ̀  6 0, 4 3 5 . 3 8 L ac s  ) ,  B h us h an Av i ati on L td .  ̀  4 70. 24  
L ac s  ( M arc h  3 1,  2017 ` 1, 4 70. 00 L ac s  ) .         

 e.  S ale of  G ood s / S erv i c es  to B h us h an P ow er &  S teel L i m i ted  ` 3 . 4 8 L ac s  ( M arc h  3 1,  2017:  ` 1. 12 L ac s ) .   

 f .  O uts tand i ng  b alanc es  at th e y ear-end  are uns ec ured  and  i nteres t f ree and  s ettlem ent oc c urs  i n c as h .  T h ere h av e b een no g uarantees  prov i d ed  
or rec ei v ed  f or any  related  party  rec ei v ab les  or pay ab les .  F or th e y ear end ed  M arc h  3 1,  2018,  th e C om pany  h as  not rec ord ed  any  i m pai rm ent 
of  rec ei v ab les  relati ng  to am ounts  ow ed  b y  related  parti es  ( M arc h  3 1, 2017:  N i l) ,  ex c ept ` 10, 74 8. 9 2 L ac s  ( M arc h  3 1,  2017:  N i l)  ag ai ns t 
b alanc es  rec ei v ab le f rom  and  `3 5 0, 00 L ac s  i nv es tm ent i n eq ui ty  s h ares  of  B h us h an E nerg y  L i m i ted  ( c eas ed  to b e an As s oc i ate w i th  ef f ec t f rom  
08 January 2018). This assessment is undertaken in each financial year through examining the financial position of the related party and the 
m ark et i n w h i c h  th e related  party  operates .       
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 g .  D uri ng  th e y ear,  th e C om pany  h as  rec og ni s ed  an am ount of  ` 1, 3 3 2. 3 5  L ac s  ( M arc h  3 1,  2017 :  ` 4 86 . 25  L ac s )  as  rem unerati on to k ey  

m anag eri al pers onnel.  T h e d etai ls  of  s uc h  rem unerati on i s  as  b elow :        

 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

(i)  Short term employee benefits  1, 3 3 2. 3 5   4 86 . 25  

(ii)  Post employment benefits  -    -   

(iii)  Other long term benefits  -    -   

 1 , 3 3 2 . 3 5   4 8 6 . 2 5  

7 Note No. 11 of Audited Consolidated Financial Statements
 Cash & cash equivalents
 ( ` i n L ac s )

Particulars As  a t   
March 31, 2018

As  a t   
March 31, 2017

a)   C as h  i n h and  19 . 4 4   6 5 . 4 2 

b )  B alanc e w i th  b ank s

 - I n c urrent ac c ounts  5 1, 76 5 . 17  12, 5 12. 27 

 - D epos i t w i th  ori g i nal m aturi ty  of  les s  th an th ree m onth s   7, 6 85 . 4 2  -   

 5 9 , 4 7 0 . 0 3   1 2 , 5 7 7 . 6 9  

8 Note No. 19 of Audited Consolidated Financial Statements
 R e v e n u e  f r o m  o p e r a t i o n s
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

S ale of  prod uc ts  1, 6 76 , 06 1. 6 7  1, 4 5 7, 005 . 12 

O t h e r  o p e r a t i n g  r e v e n u e
O th er s ales  5 2, 5 5 9 . 6 5   3 7, 3 08. 5 8 

E x port i nc enti v es  11, 821. 4 4   8, 4 16 . 4 7 

To t a l  1 , 7 4 0 , 4 4 2 . 7 6   1 , 5 0 2 , 7 3 0 . 1 7  

9 Note No. 21 of Audited Consolidated Financial Statements
 Raw materials consumed
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

C os t of  raw  m ateri als  c ons um ed  9 9 4 , 4 5 5 . 85   708, 5 78. 77 

L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 2, 9 27. 02) ( 2, 4 15 . 4 9 )

Cost of materials consumed  9 9 1 , 5 2 8 . 8 3   7 0 6 , 1 6 3 . 2 8  

10 Note No. 25 of Audited Consolidated Financial Statements
 Finance Costs
 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

I nteres t on b orrow i ng s   6 3 6 , 73 1. 20  5 6 0, 285 . 6 4  

O th er b orrow i ng  c os t  5 , 809 . 77  5 , 704 . 22 

 6 4 2 , 5 4 0 . 9 7   5 6 5 , 9 8 9 . 8 6  
L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 12, 05 1. 23 ) ( 23 , 3 13 , 26 )

To t a l  6 3 0 , 4 8 9 . 7 4   5 4 2 , 6 7 6 . 6 0  
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11 Note No. 27 of Audited Consolidated Financial Statements

 O t h e r  Ex p e n s e s

 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

C ons um pti on of  s tores ,  s pares  and  c ons um ab les  80, 9 02. 70  6 8, 3 11. 70 

P ac k i ng  m ateri al c ons um ed  6 , 3 9 8. 17  5 , 9 6 0. 9 3  

P urc h as e of  pow er and  c ons um pti on of  f uel  9 7, 228. 76   125 , 4 12. 72 

Rent  9 1, 716 . 73   26 , 4 15 . 9 8 

I ns uranc e c h arg es  1, 5 04 . 4 9   1, 4 9 5 . 9 0 

Rates  and  tax es  2, 9 01. 10  1, 9 02. 6 3  

Repai rs  and  m ai ntenanc e:  

  - B ui ld i ng  19 3 . 3 3   210. 9 0 

  - M ac h i nery  9 , 704 . 87  4 , 79 5 . 21 

P ay m ent to Aud i tors :  

As  Aud i tor:

   Aud i t f ees  3 5 0. 00  100. 5 1 

   T ax  Aud i t f ee  3 5 . 00  18. 5 0 

S elli ng  and  d i s tri b uti on ex pens es  80, 3 87. 21  76 , 9 72. 00 

C om m i s s i on to s elli ng  ag ents  7, 129 . 19   6 , 6 6 9 . 9 0 

L os s  on s ale of  property ,  plant and  eq ui pm ent  207. 9 5   -   

B ad  d eb ts  w ri tten of f  24 5 . 3 7  14 8. 02 

Allow anc es  f or d oub tf ul d eb t &  ad v anc es  11, 24 0. 75   3 , 9 27. 25  

O th er ex pens es  4 8, 9 25 . 71  5 1, 9 4 8. 4 6  

E x c i s e d uty  on c los i ng  s toc k  ( 6 , 83 6 . 78)  3 25 . 78 

 4 3 2 , 2 3 4 . 5 5   3 7 4 , 6 1 6 . 3 9  

L es s :  E x pens es  trans f erred  to c api tal w ork  i n prog res s ( 174 . 17) ( 23 8. 79 )

To t a l   4 3 2 , 0 6 0 . 3 8   3 7 4 , 3 7 7 . 6 0  

12 Note No. 15 of Audited Consolidated Financial Statements

 The Company defaulted in repayment of loans and borrowings to the banks and financial institutions during the year and the Company has also 
d ef aulted  i n repay m ent of  d ues  to d eb enture-h old ers  d uri ng  th e y ear.  P urs uant to th e c onti nui ng  d ef aults  of  th e C om pany ,  a c orporate i ns olv enc y  
res oluti on proc es s  ( “ C I RP ” )  und er th e I ns olv enc y  and  B ank ruptc y  C od e,  2016  w as  i ni ti ated  ag ai ns t th e C om pany  v i d e an ord er of  th e P ri nc i pal B enc h  
of  th e N ati onal C om pany  L aw  T ri b unal ( “ N C L T ” )  d ated  J uly  26 ,  2017.  O w i ng  to th e b reac h  of  c onv enants  and  i ni ti ati on of  C I RP ,  th e b orrow i ng s  are 
considered current payable and therefore, classified under other financial liabilities as ‘current maturities of long term borrowings’. In the absence of 
a res oluti on to C I RP  upto y ear end ,  th e ori g i nal repay m ent s c h ed ule i s  not appli c ab le.        

13 Note No. 28 of Audited Consolidated Financial Statements

 Exceptional Items

 ( ` i n L ac s )

Particulars  Y e a r  e n d e d                    
March 31, 2018 

 Y e a r  e n d e d                    
March 31, 2017 

P rov i s i on f or i m pai rm ent on P roperty ,  P lant &  E q ui pm ent &  O th er As s ets 2, 05 1, 103 . 00 6 6 9 . 25

Provision for impairment on value of  financial assets 23 , 83 3 . 5 2  -   

O th er ex c epti onal i tem s 23 4 , 73 2. 4 9  -   

2 , 3 0 9 , 6 6 9 . 0 1 6 6 9 . 2 5
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 No t e :  

 ( i )  P rov i s i on f or i m pai rm ent on non-c urrent as s ets  i nc lud es  –

  ( a)  P rov i s i on f or i m pai rm ent of  property ,  plant &  eq ui pm ent ( i nc lud i ng  C W I P )  - ` 19 , 11, 279 . 9 0 L ac s  ( f or d etai ls ,  ref er note 17) ,

  ( b )  D erec og ni ti on of  M i ni m um  Alternate T ax  c red i t ` 80, 6 05 . 5 5  L ac s ,  

  ( c )  P rov i s i on f or i m pai rm ent of  i nv es tm ent i n as s oc i ates  –  B h us h an E nerg y  L i m i ted  and  oth ers  ` 12, 081. 86  L ac s ,  

  ( d )  C ertai n non-c urrent ad v anc es  ` 4 7, 13 5 . 9 3  L ac s .

  T h e prev i ous  y ear prov i s i on of  ` 6 6 9 . 25  L ac s  relates  to prov i s i on on ac c ount of  i nv es tm ent ex pos ure i n j oi nt v enture w i th  And al E as t C oal 
C om pany  P v t.  L td .    

 (ii) Provision for impairment of finance assets of ` 23 , 83 3 . 5 2 L ac s  repres ents  i m pai rm ent of  c oal b loc k  ad v anc es  pai d  tow ard s  ac q ui s i ti on of  
P ath rapad a c oal m i nes  of  ` 14 , 83 3 . 5 2 L ac s  and  prov i s i on f or s ec uri ty  d epos i ts  pai d  to B h us h an energ y  li m i ted  of  ` 9 , 000. 00 L ac s .  

 ( i i i )  O th er ex c epti onal i tem s  f or th e y ear end ed  M arc h  3 1,  2018 i nc lud e pri or peri od  i tem s  of  ` 2, 01, 9 09 . 6 5  L ac s  c om pri s i ng  of  th e f ollow i ng :

  ( a)  Am orti s ati on of  leas eh old  land  ac c ounted  as  operati ng  leas e - T h e c om pany  h as  tak en land  properti es  on operati ng  leas e i n earli er y ears ,  
which earlier were accounted as finance lease. Upon change in their classification as operating lease, the cumulative effect of amortisation 
from inception until previous year ended March 31, 2017 has been recognised in current year’s profit or loss in ‘exceptional items’. 
F urth er,  th es e leas eh old  land  properti es  w ere rec og ni s ed  at f ai r v alue on trans i ti on to I nd  AS  as  on Apri l 01,  2015  and  s uc h  f ai r v aluati on 
adjustment has also been reversed in current year’s profit or loss in ‘exceptional items’.

  (b)  Accounting effect of oxygen plant accounted as finance lease - The Company entered into sale and leaseback arrangement for oxygen 
plant in earlier years which was accounted as operating lease. However, the terms of the lease require such arrangement to be classified 
as finance lease. Consequently, the asset has been recognised with corresponding finance lease obligation. Cumulative effect of reversal 
of operating lease rentals and booking of depreciation and finance cost from inception until previous year ended March 31, 2017 has been 
recognised in current year’s profit or loss in ‘exceptional items’.

14 Note No. 42 of Audited Consolidated Financial Statements

 A c orporate i ns olv enc y  res oluti on proc es s  ( “ C I RP ” )  und er th e I ns olv enc y  and  B ank ruptc y  C od e,  2016  w as  i ni ti ated  ag ai ns t th e C om pany  v i d e an ord er 
of  th e P ri nc i pal B enc h  of  th e N ati onal C om pany  L aw  T ri b unal ( “ N C L T ” )  d ated  J uly  26 ,  2017.  S ub s eq uent to th e y ear-end ,  on M ay  15 ,  2018,  th e N C L T  
h as  approv ed  th e term s  of  th e Res oluti on P lan s ub m i tted  b y  T ata S teel L i m i ted  ( “ T S L ” ) ,  w h i c h  prov i d es ,  i nter ali a,  th e ac q ui s i ti on of  th e C om pany  
b y  T S L ,  th roug h  i ts  w h olly  ow ned  s ub s i d i ary  B am ni pal S teel L i m i ted .   T h e approv al of  th e Res oluti on P lan s ub s eq uent to M arc h  3 1,  2018 h as  b een 
considered as a non-adjusting event for the purpose of financial statements for the year ended March 31, 2018. Pursuant to such approval of the 
Resolution Plan, the financial statements for the year ended March 31, 2018 have been prepared on a going concern basis.  

15 Note No. 43 of Audited Consolidated Financial Statements

 G ood s  and  S erv i c e T ax  ( “ G S T ” )  h as  b een i m plem ented  w i th  ef f ec t f rom  J uly  1,  2017 and  th eref ore,  Rev enue f rom  O perati ons  f or th e y ear end ed  
M arc h  3 1,  2018 are net of  G S T .  Rev enue f rom  operati ons  and  ex pens es  f or th e y ear end ed  M arc h  3 1,  2017 b ei ng  i nc lus i v e of  ex c i s e d uty  are not 
comparable with corresponding figures of year ended March 31, 2018.        

16 Note No. 33 of Audited Consolidated Financial Statements

 T h e b us i nes s  ac ti v i ty  of  th e c om pany  f alls  w i th i n one operati ng  s eg m ent v i z .  “ S teel”  and  s ub s tanti ally  s ale of  th e prod uc t i s  w i th i n th e c ountry .  T h e 
Gross income and profit from the other segment is below the norms prescribed in Ind AS 108. Hence the disclosure requirement of Indian Accounting 
S tand ard  108 of  “ S eg m ent Reporti ng ”  i s s ued  b y  th e I ns ti tute of  C h artered  Ac c ountants  of  I nd i a i s  not c ons i d ered  appli c ab le.

17 Note No. 3 of Audited Consolidated Financial Statements

 D uri ng  th e y ear,  th e C om pany  h as  rec og ni s ed  an i m pai rm ent los s  ag ai ns t property ,  plant &  eq ui pm ent i nc lud i ng  c api tal w ork  i n prog res s  ag g reg ati ng  
to `19 , 11, 279 . 9 0 L ac s .  

 P urs uant to th e ad m i s s i on to c orporate i ns olv enc y  res oluti on proc es s  i n 2017,  th e li q ui d ati on v alue of  th e as s ets  w as  as s es s ed  to b e s ub s tanti ally  
low er th an c arry i ng  v alues .  F urth er,  th e c om pany ’ s  i nab i li ty  to proc ure raw  m ateri als  at f av ourab le or c om m erc i ally  f eas i b le c red i t term s  res ulted  i n 
rise in input costs as well as decline in orders from its customers. The overall deterioration in the business conditions led to a significant decline in 
th e m ark et c api tali s ati on of  th e C om pany  as  w ell.  



5 3

S tatutory  Reports F i n a n c i a l  St a t e m e n t s

NO TES TO  ABR IDG ED C O NSO LIDATED F INANC IAL STATEMENTS
 W i th  th es e i nd i c ators ,  th e C om pany  c arri ed  out an i m pai rm ent as s es s em ent of  i ts  property ,  plant &  eq ui pm ent.  F or th e purpos e of  i m pai rm ent 

as s es s m ent,  th e C om pany ’ s  b us i nes s  i s  d i v i d ed  i nto th ree c as h  g enerati ng  uni ts  ( C G U s )  c om pri s i ng  of  th ree plants  w h i c h  are c apab le of  g enerati ng  
independent cash flows. Any corporate assets have been allocated to such CGUs, since they independently do not meet the defintion of CGU. The 
i m pai rm ent tes t i s  c arri ed  out b y  c om pari ng  th e c arry i ng  v alues  w i th  rec ov erab le am ounts  f or eac h  C G U .  F or th i s ,  th e rec ov erab le am ount h as  b een 
determined as ‘fair value less costs to sell’, as follows:

 ( ` i n L ac s )

C a s h  g e n e r a t i n g  u n i t C a r r y i n g  v a l u e s F a i r  v a l u e s   
less cost to sell

S ah i b ab ad  plant 183 , 4 00. 00 13 9 , 700. 00

K h opoli  plant 24 4 , 100. 00 24 2, 200. 00

O ri s s a plant 4 , 6 3 7, 9 00. 9 5 2, 772, 221. 05

To t a l 5 , 0 6 5 , 4 0 0 . 9 5 3 , 1 5 4 , 1 2 1 . 0 5

 F or d eterm i ni ng  rec ov erab le am ount as  f ai r v alue les s  c os ts  to s ell,  s uc h  f ai r v alues  h av e b een d eterm i ned  us i ng  as  f ollow s :

 ( i )  L and :  V aluati on of  f reeh old  land  h as  b een d eterm i ned  us i ng  m ark et approac h ,  i e,  c urrent pri c es  i n an ac ti v e m ark et f or s i m i lar properti es  of  
th e s am e area and  loc ali ti es  h av e b een tak en.  F ai r v alue of  leas eh old  i nteres t i n land  h as  b een c ons i d ered  b as ed  on c urrent m ark et q uotes  f or 
s i m i lar leas es .

 (ii) Property, plant & equipment (other than land): Fair values have been determined cost approach, that reflects the amount that would be 
required currently to replace the service capacity of an asset, adjusted for obsolescence (‘current replacement cost’). Key assumptions used in 
determining recoverable amount as ‘fair value less costs to sell’ are as follows:

  ( a)  I nput T ax  C red i t ( I T C )  and  oth er tax  c red i ts  h av e b een c ons i d ered  f or replac em ent c os t es ti m ati on.  

  ( b )  S of t c os t h as  b een c ons i d ered  as  20% -3 0%  of  h ard  c os t.

  (c) Construction period has been considered as 36 months for finance cost capitalisation. Interest rate considered is 11% with debt : equity 
=  75 : 25 .  

  ( d )  Res i d ual v alue h as  b een es ti m ated  at 5 %  of  th e replac em ent c os t.   

Basis of Preparation and Significant Accounting Policies (refer Note No. 1 & 2 of Audited Abridged Consolidated Financial Statements)
T h e ac c om pany i ng  N otes  are an i nteg ral part of  th e Ab ri d g ed  C ons oli d ated  F i nanc i al S tatem ents .     

As  per our report of  ev en d ate attac h ed . F or and  on b eh alf  of  th e B oard  of  D i rec tors

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  ac c ountants
F i rm  Reg i s trati on N o.  :  001076 N / N 5 00013  

T.  V .  Na r e n d r a n
C h ai rm an

( D I N :  03 083 6 05 )

K r i s h n a v a  Du t t
I nd epend ent D i rec tor

( D I N :  0279 275 3 )

Ne e r a  Sa g g i
I nd epend ent D i rec tor

( D I N :  005 01029 )

Ne e r a j  Sh a r m a
P artner
M em b ers h i p N o. :  5 02103

Sh a s h i  K a n t  Ma u d g a l
I nd epend ent D i rec tor

( D I N :  009 184 3 1)

An a n d  Se n
D i rec tor

( D I N :  0023 79 14 )

K o u s h i k  C h a t t e r j e e
D i rec tor

( D I N :  00004 9 89 )

P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018

R a j e e v  Si n g h a l
M anag i ng  D i rec tor
( D I N :  02719 5 70)

Sa n j i b  Na n d a
Chief Financial Officer

O . P .  Da v r a
C om pany  S ec retary
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NO TIC E
NO TIC E IS HER EBY  G IV EN THAT THE 3 5 t h  ANNUAL G ENER AL 
MEETING  O F  THE MEMBER S O F  BHUSHAN STEEL LIMITED W ILL 
BE HELD O N TUESDAY ,  SEP TEMBER  2 5 ,  2 0 1 8   AT 1 2 : 0 0  NO O N 
( IST)  AT THE K AMANI AUDITO R IUM,  1  C O P ER NIC US MAR G ,  NEW  
DELHI -  1 1 0 0 0 1  TO  TR ANSAC T THE F O LLO W ING  BUSINESS:  

O R DINAR Y  BUSINESSES:

Item No. 1 – Adoption of Audited Standalone Financial Statements

T o rec ei v e,  c ons i d er and  ad opt th e Aud i ted  S tand alone F i nanc i al S tatem ents  
of  th e C om pany  f or th e F i nanc i al Y ear end ed  M arc h  3 1,  2018 and  th e 
Reports  of  th e B oard  of  D i rec tors  and  th e Aud i tors  th ereon.  

Item No. 2 – Adoption of Audited Consolidated Financial 
St a t e m e n t s  

T o rec ei v e,  c ons i d er and  ad opt th e Aud i ted  C ons oli d ated  F i nanc i al 
S tatem ents  of  th e C om pany  f or th e F i nanc i al Y ear end ed  M arc h  3 1,  2018 
and  th e Report of  th e Aud i tors  th ereon.

Item No. 3 – Re-Appointment of a Director 

T o appoi nt a D i rec tor i n plac e of  M r.  Anand  S en ( D I N : 0023 79 14 ) ,  w h o 
reti res  b y  rotati on i n term s  of  S ec ti on 15 2( 6 )  of  th e C om pani es  Ac t,  2013   
( “Act”)  and ,  b ei ng  eli g i b le,  s eek s  re-appoi ntm ent.

It e m  No .  4  –  Ap p o i n t m e n t  o f  St a t u t o r y  Au d i t o r s

To consider and, if thought fit, to pass the following resolution as an 
O rd i nary  Res oluti on:

“ R ESO LV ED THAT purs uant to th e prov i s i ons  of  S ec ti ons  13 9 ,  14 2 and  
oth er appli c ab le prov i s i ons ,  i f  any ,  of  th e C om pani es  Ac t,  2013  and  th e 
C om pani es  ( Aud i t &  Aud i tors )  Rules ,  2014 ,  i nc lud i ng  any  am end m ent,  
modification or variation thereof, and pursuant to the recommendations 
of  th e Aud i t C om m i ttee and  th e B oard  of  D i rec tors ,  M / s .  W alk er C h and i ok  
&  C o L L P  ( F i rm  Reg i s trati on N o.  001076 N / N 5 00013 ) ,  b e and  are h ereb y  
appointed as the Auditors of the Company for a period of five years to hold 
office from the conclusion of this Annual General Meeting till the conclusion 
of  th e 4 0th  Annual G eneral M eeti ng  to b e h eld  i n th e y ear 2023 ,  to ex am i ne 
and  aud i t th e ac c ounts  of  th e C om pany ,  at s uc h  rem unerati on as  m ay  b e 
m utually  ag reed  b etw een th e B oard  of  D i rec tors  and  th e Aud i tors .

R ESO LV ED F UR THER  THAT th e B oard  of  D i rec tors  ( w h i c h  term  
i nc lud es  a d uly  c ons ti tuted  C om m i ttee of  th e B oard  of  D i rec tors )  b e and  i s  
h ereb y  auth ori z ed  to d o all s uc h  ac ts ,  d eed s ,  m atters  and  th i ng s  as  m ay  
b e c ons i d ered  nec es s ary ,  d es i rab le and  ex ped i ent to g i v e ef f ec t to th i s  
Res oluti on and  /  or oth erw i s e c ons i d ered  b y  th em  to b e i n th e b es t i nteres t 
of  th e C om pany . ”

SP EC IAL BUSINESSES:

It e m  No .  5  -  Ap p o i n t m e n t  o f  Mr .  Sr i k u m a r  Me n o n  a s  a n  
Independent Director 

To consider and, if thought fit, to pass the following resolution as an 
O rd i nary  Res oluti on:

“ R ESO LV ED THAT M r.  S ri k um ar M enon ( D I N  004 7025 4 )  w h o w as  
appoi nted  b y  th e B oard  of  D i rec tors  as  an Ad d i ti onal D i rec tor of  th e 
Company effective August 9, 2018 and who holds office up to the date of 

th i s  Annual G eneral M eeti ng  i n term s  of   S ec ti on 16 1 of  th e C om pani es  Ac t,  
2013  ( “ Ac t” )  and  Arti c le 16 4  of  th e Arti c les  of  As s oc i ati on of  th e C om pany  
and  w h o i s  eli g i b le f or appoi ntm ent and  h as  c ons ented  to ac t as  a D i rec tor 
of  th e C om pany  and  i n res pec t of  w h om  th e C om pany  h as  rec ei v ed  a 
noti c e i n w ri ti ng  f rom  a M em b er und er S ec ti on 16 0 of  th e Ac t propos i ng  
his candidature for the office of Director of the Company, be and is hereby 
appoi nted  as  a D i rec tor of  th e C om pany .

R ESO LV ED F UTHER  THAT purs uant to th e prov i s i ons  of  S ec ti ons  14 9 ,  
15 2 and  oth er appli c ab le prov i s i ons ,  i f  any ,  of  th e Ac t and  th e Rules  f ram ed  
th ereund er read  w i th  S c h ed ule I V  to th e Ac t,  i nc lud i ng  any  am end m ent,  
modification or variation thereof, Mr. Srikumar Menon, who meets the 
c ri teri a f or i nd epend enc e as  prov i d ed  und er S ec ti on 14 9 ( 6 )  of  th e Ac t and  
w h o h as  s ub m i tted  a d ec larati on to th at ef f ec t,  b e and  i s  h ereb y  appoi nted  
as  an I nd epend ent D i rec tor of  th e C om pany ,  not li ab le to reti re b y  rotati on,  
f or a term  c om m enc i ng  Aug us t 9 ,  2018 th roug h  Aug us t 8,  2023 . ”

Item No. 6- To change the name of the Company and consequent 
amendments in the Memorandum and Articles of Association of 
t h e  C o m p a n y  

To consider and, if thought fit, to pass the following resolution as a Special 
Res oluti on:

“ R ESO LV ED THAT purs uant to th e prov i s i ons  of  S ec ti on 4 ,  13 ,  14 ,  15  
and  oth er appli c ab le prov i s i ons ,  i f  any ,  of  th e C om pani es  Ac t,  2013  ( “ Ac t” )  
read  w i th  appli c ab le Rules  f ram ed  th ereund er i nc lud i ng  any  s tatutory  
modification(s) or re-enactment(s) thereof for the time being in force, 
S E B I  ( L i s ti ng  O b li g ati ons  and  D i s c los ure Req ui rem ents )  Reg ulati ons ,  2015   
including any amendment, modification or variation thereof or any other 
appli c ab le law ( s ) ,  reg ulati on( s ) ,  g ui d eli ne( s ) , and  s ub j ec t to th e approv als ,  
c ons ents ,  s anc ti ons  and  perm i s s i ons  of  th e C entral G ov ernm ent /  S toc k  
E x c h ang e( s )  /  appropri ate reg ulatory  and  s tatutory  auth ori ti es ,  c ons ent 
b e and  i s  h ereb y  ac c ord ed  to c h ang e th e nam e of  th e C om pany  f rom  
“ Bh u s h a n  St e e l  Li m i t e d ”  to “ Ta t a  St e e l  BSL Li m i t e d ”  or s uc h  oth er 
nam e as  m ay  b e approv ed  b y  th e Reg i s trar of  C om pani es .

R ESO LV ED F UR THER  THAT purs uant to S ec ti on 13  and  oth er appli c ab le 
prov i s i ons ,  i f  any ,  of  th e Ac t,  th e nam e “ Bh u s h a n  St e e l  Li m i t e d ”  
w h erev er i t appears  i n th e M em orand um  and  Arti c les  of  As s oc i ati on of  th e 
C om pany  b e s ub s ti tuted  b y  th e new  nam e “ Ta t a  St e e l  BSL Li m i t e d ”  or 
s uc h  oth er nam e as  m ay  b e approv ed  b y  th e Reg i s trar of  C om pani es .

“ R ESO LV ED F UR THER  THAT th e B oard  of  D i rec tors  of  th e C om pany  b e 
and  i s  h ereb y  auth ori z ed  to d o all s uc h  ac ts ,  d eed s ,  th i ng s  and  ex ec ute all 
s uc h  d oc um ents ,  i ns trum ents ,  w ri ti ng s  as ,  i n i ts  ab s olute d i s c reti on,  i t m ay  
b e c ons i d ered  nec es s ary ,  ex ped i ent or d es i rab le,  i nc lud i ng  pow er to s ub -
d eleg ate,  i n ord er to g i v e ef f ec t to th e f oreg oi ng  res oluti on or oth erw i s e 
as  c ons i d ered  b y  th e B oard  to b e i n th e b es t i nteres t of  th e C om pany  as  i t 
may deem fit.”

Item No.7- Ratification of remuneration of the Cost Auditors 

To consider and, if thought fit, to pass the following resolution as an 
O rd i nary  Res oluti on:

“ R ESO LV ED THAT purs uant to S ec ti on 14 8 and  oth er appli c ab le 
prov i s i ons ,  i f  any ,  of  th e C om pani es  Ac t,  2013  read  w i th  th e C om pani es  
(Audit and Auditors) Rules, 2014, including any amendment, modification 
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or variation thereof, the Company hereby ratifies the remuneration of  
` 7 L ak h  ( Rupees  S ev en L ak h )  plus  appli c ab le tax es  and  out-of -poc k et 
ex pens es  pay ab le to M / s  S h om e &  B anerj ee,  C os t Ac c ountants  ( F i rm  
Reg i s trati on N um b er-000001)  w h o h av e b een appoi nted  b y  th e B oard  
of  D i rec tors  on th e rec om m end ati on of  th e Aud i t C om m i ttee,  as  th e 
C os t Aud i tors  of  th e C om pany ,  to c ond uc t th e aud i t of  th e c os t rec ord s  
m ai ntai ned  b y  th e C om pany  as  pres c ri b ed  und er th e C om pani es  ( C os t 
Rec ord s  and  Aud i t)  Rules ,  2014 ,  as  am end ed ,  f or th e F i nanc i al Y ear end i ng  
M arc h  3 1,  2019 .

R ESO LV ED F UR THER  THAT th e B oard  of  D i rec tors  ( w h i c h  term  
i nc lud es  a d uly  c ons ti tuted  C om m i ttee of  th e B oard  of  D i rec tors )  b e and  i s  
h ereb y  auth ori z ed  to d o all s uc h  ac ts ,  d eed s ,  m atters  and  th i ng s  as  m ay  
b e c ons i d ered  nec es s ary ,  d es i rab le and  ex ped i ent to g i v e ef f ec t to th i s  
Res oluti on and  /  or oth erw i s e c ons i d ered  b y  th em  to b e i n th e b es t i nteres t 
of  th e C om pany . ”

NO TES F O R  MEMBER S ATTENTIO N:

1 .  A MEMBER  ENTITLED TO  ATTEND AND V O TE AT THE ANNUAL 
G ENER AL MEETING  ( “ MEETING ” )  IS ENTITLED TO  AP P O INT 
A P R O X Y  TO  ATTEND AND V O TE AT THE MEETING  O N HIS/
HER  BEHALF .  SUC H P R O X Y  NEED NO T BE A MEMBER  O F  THE 
C O MP ANY .  

 a)  P urs uant to th e prov i s i ons  of  S ec ti on 105  of  th e Ac t,  read  w i th  
appli c ab le rules  th ereon,  a pers on c an ac t as  a prox y  on b eh alf  
of members not exceeding fifty and holding in the aggregate not 
m ore th an ten perc ent of  th e total s h are c api tal of  th e c om pany  
c arry i ng  v oti ng  ri g h ts .  A m em b er h old i ng  m ore th an ten perc ent 
of  th e total s h are c api tal of  th e c om pany  c arry i ng  v oti ng  ri g h ts  
m ay  appoi nt a s i ng le pers on as  prox y  and  s uc h  pers on s h all not 
ac t as  a prox y  f or any  oth er pers on or s h areh old er.  

 b )  T h e prox y  f orm ,  i n ord er to b e ef f ec ti v e,  s h ould  b e d uly  s tam ped ,  
s i g ned  and  c om pleted  i n all res pec ts  and  m us t b e d epos i ted /
received at the Registered Office of the Company not less than 
4 8 h ours  b ef ore th e c om m enc em ent of  th e m eeti ng .  

 c )  A P rox y  F orm  i s  annex ed  to th i s  N oti c e.  P rox i es  s ub m i tted  on 
b eh alf  of  th e C om pani es ,  s oc i eti es  etc .  m us t b e s upported  b y  an 
appropri ate res oluti on/ auth ori ty ,  as  appli c ab le.

2.  A M em b er c an i ns pec t th e prox i es  lod g ed  at any  ti m e d uri ng  th e 
b us i nes s  h ours  of  th e C om pany  f rom  th e peri od  b eg i nni ng  24  h ours  
before the time fixed for the commencement of the Meeting and 
end i ng  w i th  th e c onc lus i on of  th e s ai d  M eeti ng ,  prov i d ed  h e h as  g i v en 
to th e C om pany  a noti c e,  i n w ri ti ng ,  of  h i s  i ntenti on to i ns pec t not les s  
th an th ree d ay s  b ef ore th e c om m enc em ent of  th e M eeti ng .  

3 .  C orporate m em b ers  i ntend i ng  to s end  th ei r auth ori z ed  repres entati v es  
to attend the Meeting are requested to deposit certified copy of the  
b oard  res oluti on/ letter of  auth ori ty / pow er of  attorney ,  tog eth er 
w i th  th e res pec ti v e s pec i m en s i g nature( s )  of  th e repres entati v e( s )  
auth ori z ed  und er th e s ai d  d oc um ent to attend  and  v ote on th ei r 
behalf at the Meeting at the Registered Office of the Company not 
les s  th an 4 8 h ours  b ef ore th e c om m enc em ent of  th e M eeti ng .   

4 .  I n c as e of  j oi nt h old ers  attend i ng  th e M eeti ng ,  only  s uc h  j oi nt h old er 
w h o i s  h i g h er i n th e ord er of  nam es  w i ll b e enti tled  to v ote.

5 .  I nf orm ati on as  per th e  S ec retari al S tand ard  on G eneral M eeti ng s  
( “ SS- 2 ” )  i s s ued  b y  th e I ns ti tute of  C om pany  S ec retari es  of  I nd i a 
and  th e S E B I  ( L i s ti ng  O b li g ati ons  and  D i s c los ure Req ui rem ents )  
Reg ulati ons ,  2015  ( “ Li s t i n g  R e g u l a t i o n s ” )  i n res pec t of  D i rec tors  
s eek i ng  appoi ntm ent /  re-appoi ntm ent at th e M eeti ng  i s  prov i d ed  i n 
th e Annex ure to th i s  N oti c e.  

6 .  T h e E x planatory  S tatem ent purs uant to S ec ti on 102( 1)  of  th e Ac t,  
w h i c h  s ets  out d etai ls  relati ng  to s pec i al b us i nes s es  ( I tem s  5  to 7)  to 
b e trans ac ted  at th e M eeti ng  f orm s  part of  th i s  N oti c e.

7. The Notice of the Meeting is being sent to those Members /Beneficial 
O w ners ,  w h os e nam es  appear i n th e Reg i s ter of  M em b ers / L i s t of  
Beneficiaries as on Friday, August 24, 2018. 

8.  C opy  of  th e Ab ri d g ed  Annual Report and  N oti c e of  th e M eeti ng  2017-
18 are b ei ng  s ent elec troni c ally  to th e M em b ers  w h o h av e reg i s tered  
th ei r em ai l ad d res s es  w i th  th e C om pany / D epos i tory  P arti c i pant 
( “ DP ” ) / C om pany ’ s  Reg i s trar and  T rans f er Ag ent ( “ R TA” ) .  M em b ers  
are req ues ted  to upd ate th ei r pref erred  em ai l ad d res s  w i th  th e 
C om pany / D P s / RT A,  w h i c h  w i ll b e us ed  f or th e purpos e of  f uture 
c om m uni c ati ons .

 M em b er( s )  w h os e em ai l ad d res s  i s  not reg i s tered  w i th  th e C om pany  
are b ei ng  s ent ph y s i c al c opi es  of  th e N oti c e of  th e M eeti ng  and  
Ab ri d g ed  Annual Report at th ei r reg i s tered  ad d res s  th roug h  perm i tted  
m od es .  

 M em b er( s )  w h os e em ai l ad d res s  i s  reg i s tered  w i th  th e C om pany  and  
w h o w i s h  to rec ei v e a pri nted  c opy  of  th e Annual Report m ay  s end  
their request to the Company at its Registered Office or Corporate 
Office or to the RTA at RCMC Share Registry Pvt. Ltd., B-25/1, Okhla 
I nd us tri al Area,  P h as e - I I  ( near Rana M otors ) ,  N ew  D elh i  –  110020.  
T h e M em b ers  m ay  als o s end  th ei r req ues ts  to th e C om pany ’ s  i nv es tor 
em ai l i d :  b s l@ b h us h ans teel. c om .

 I n s upport of  th e “ G reen I ni ti ati v e,  M em b ers  w h o h av e not reg i s tered  
th ei r e-m ai l ad d res s es  are req ues ted  to reg i s ter th e s am e f or rec ei v i ng  
Annual Reports  and  oth er c om m uni c ati ons  f rom  th e C om pany  
elec troni c ally  i n th e f uture.  

9 .  N oti c e of  th e M eeti ng  and  Annual Report 2017-18 w i ll als o b e av ai lab le 
on th e C om pany ’ s  w eb s i te w w w . b h us h ans teel. c om .

10.  T h e Reg i s ter of  M em b ers  and  th e S h are T rans f er b ook s  of  th e 
C om pany  w i ll rem ai n c los ed  f rom  S eptem b er 19 ,  2018 to S eptem b er 
25 ,  2018 ( b oth  d ay s  i nc lus i v e)  i n ac c ord anc e w i th  th e prov i s i ons  of  
S ec ti on 9 1 of  th e Ac t and  th e L i s ti ng  Reg ulati ons  f or th e purpos e of  
th e M eeti ng .  

11.  Route M ap of  th e M eeti ng  V enue i s  annex ed  w i th  th i s  noti c e.  

1 2 .  Up d a t i o n  o f  Me m b e r s  De t a i l s

 T h e S ec uri ti es  and  E x c h ang e B oard  of  I nd i a ( “ SEBI” )  h as  m and ated  
th e s ub m i s s i on of  P erm anent Ac c ount N um b er ( P AN )  b y  ev ery  
parti c i pant i n th e s ec uri ti es  m ark et.  M em b ers  h old i ng  s h ares  i n 
elec troni c  f orm  are th eref ore,  req ues ted  to s ub m i t th ei r d etai ls  to 
th ei r D P s  w i th  w h om  th ey  are m ai ntai ni ng  th ei r d em at ac c ounts .  
M em b ers  h old i ng  s h ares  i n ph y s i c al f orm  c an s ub m i t th ei r d etai ls  to 
th e C om pany ’ s  RT A.  

 S E B I  h as  als o m and ated  th at f or reg i s trati on of  trans f er of  s ec uri ti es ,  
th e trans f eree( s )  as  w ell as  trans f eror( s )  s h all f urni s h  a c opy  of  
th ei r P AN  c ard  to th e C om pany  / RT A f or reg i s trati on of  trans f er of  
s ec uri ti es .

13 .  M em b ers  m ay  pleas e note th at purs uant to th e am end m ent i n th e 
Listing Regulations vide notification dated June 8, 2018, except 
i n c as e of  trans m i s s i on or trans pos i ti on of  s ec uri ti es ,  req ues t f or 
ef f ec ti ng  trans f er of  s ec uri ti es  s h all not b e proc es s ed  af ter D ec em b er 
5 ,  2018 unles s  th e s ec uri ti es  are h eld  i n d em ateri ali z ed  f orm  w i th  th e 
d epos i tory .

 Ac c ord i ng ly ,  M em b ers  h old i ng  s h ares  i n ph y s i c al f orm  are req ues ted  
to c ons i d er c onv erti ng  th ei r h old i ng  to d em ateri ali z ed  f orm  f or eas e 
of  portf oli o m anag em ent.  M em b ers  m ay  c ontac t th e C om pany  or i ts  
RT A f or as s i s tanc e i n th i s  reg ard .

14 .  T h e Reg i s ter of  D i rec tors  and  K ey  M anag eri al P ers onnel and  th ei r 
s h areh old i ng ,  Reg i s ter of  C ontrac ts  or Arrang em ents  i n w h i c h  
D i rec tors  are i nteres ted  and  d oc um ents  ref erred  to i n th e N oti c e and  
ac c om pany i ng  ex planatory  s tatem ent,  are open f or i ns pec ti on at th e 
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Registered Office of the Company on all working days during business 
h ours  up to th e d ate of  th e M eeti ng  and  w i ll als o b e av ai lab le f or 
i ns pec ti on at th e v enue d uri ng  th e M eeti ng .  

15 .  I n ord er to enab le us  to reg i s ter y our attend anc e at th e M eeti ng ,  
w e req ues t y ou to pleas e c arry  d etai ls  of   y our f oli o num b er/ d em at 
ac c ount num b er/ D P  I D -C li ent I D  to th e v enue to enab le us  to g i v e y ou 
an attend anc e s li p f or y our s i g nature and  parti c i pati on at th e M eeti ng .

16 .  As  per th e prov i s i ons  of  th e Ac t,  f ac i li ty  f or m ak i ng  nom i nati on 
i s  av ai lab le to th e M em b ers  i n res pec t of  s h ares  h eld  b y  th em .  
N om i nati on f orm s  c an b e ob tai ned  f rom  th e C om pany ’ s  RT A b y  
M em b ers  h old i ng  s h ares  i n ph y s i c al f orm .  

 M em b ers  h old i ng  s h ares  i n elec troni c  f orm  m ay  ob tai n N om i nati on 
f orm s  f rom  th ei r res pec ti v e D P s .                   

 M em b ers  h old i ng  s h ares  i n s i ng le nam e are es pec i ally  ad v i s ed  to 
m ak e nom i nati on i n res pec t of  th ei r s h areh old i ng  i n th e C om pany  and  
f or c anc ellati on and  v ari ati on of  nom i nati on,  i f  th ey  are d es i rous  of  
d oi ng  s o.

17.  M em b ers  w h o are h old i ng  ph y s i c al s h ares  i n i d enti c al ord er of  nam es  
i n m ore th an one f oli o are req ues ted  to s end  to th e C om pany ’ s  RT A 
the details of such folios together with the share certificates for 
c ons oli d ati ng  th ei r h old i ng  i n one f oli o.  

18.  N on-Res i d ent I nd i an m em b ers  are req ues ted  to i nf orm  RT A /  
res pec ti v e D P s ,  i m m ed i ately  of :

 a)  C h ang e i n th ei r res i d enti al s tatus  on return to I nd i a f or 
perm anent s ettlem ent.

 b )  P arti c ulars  of  th ei r b ank  ac c ount m ai ntai ned  i n I nd i a w i th  
c om plete nam e,  b ranc h ,  ac c ount ty pe,  ac c ount num b er and  
ad d res s  of  th e b ank  w i th  pi n c od e num b er,  i f  not f urni s h ed  
earli er.

19 .  M em b ers  are req ues ted  to noti f y  th e C om pany  of  any  c h ang e i n 
ad d res s  or d em i s e of  any  M em b er as  s oon as  pos s i b le.  M em b ers  
are als o ad v i s ed  not to leav e th ei r d em at ac c ount( s )  d orm ant f or 
long .  P eri od i c  s tatem ent of  h old i ng s  s h ould  b e ob tai ned  f rom  th e 
concerned DP and holdings should be verified.

20.  P roc es s  and  m anner of  v oti ng  th roug h  elec troni c  m eans

 a)  I n c om pli anc e w i th  th e prov i s i ons  of  S ec ti on 108 of  th e Ac t,   
Rule 20 of  th e C om pani es  ( M anag em ent and  Ad m i ni s trati on)  
Rules ,  2014  as  am end ed  f rom  ti m e to ti m e and  Reg ulati on 4 4  of  
the Listing Regulations, including any amendment, modification 
or v ari ati on th ereof  and  th e S S -2 i s s ued  b y  th e I ns ti tute of  
C om pany  S ec retari es  of  I nd i a,  th e C om pany  i s  pleas ed  to 
prov i d e e-v oti ng  f ac i li ty  to th ei r m em b ers  to ex erc i s e th ei r ri g h t 
to v ote on th e res oluti ons  propos ed  to b e pas s ed  i n th e M eeti ng  
b y  elec troni c  m eans .  T h e M em b ers  m ay  c as t th ei r v otes  us i ng  
an elec troni c  v oti ng  s y s tem  f rom  a plac e oth er th an th e v enue 
of  th e M eeti ng  ( “ rem ote e-v oti ng ” ) .  

 b )  T h e M em b ers  w h o h av e c as t th ei r v ote b y  rem ote e-v oti ng  pri or 
to th e M eeti ng  m ay  als o attend  th e M eeti ng  b ut c an opt f or 
only  one m od e of  v oti ng  i . e.  rem ote e-v oti ng  or v oti ng  at th e 
m eeti ng .  I n c as e of  v oti ng  b y  b oth  th e m od es ,  v ote c as t th roug h  
remote e-voting will be considered final and voting through 
ph y s i c al v oti ng  at th e m eeti ng  w i ll not b e c ons i d ered .  

 c )  T h e C om pany  h as  eng ag ed  th e s erv i c es  of  N ati onal S ec uri ti es  
D epos i tory  L i m i ted  ( “ NSDL” )  as  th e Ag enc y  to prov i d e e-v oti ng  
f ac i li ty .

 d )  M em b ers  h old i ng  s h ares  i n ph y s i c al f orm  or d em ateri ali z ed  f orm  
as  on T ues d ay ,  S eptem b er 18,  2018 ( “ C ut-O f f  D ate” )  s h all b e 
eli g i b le to c as t th ei r v ote b y  rem ote e-v oti ng .  

 e)    T h e rem ote e-v oti ng  peri od  b eg i ns  on F ri d ay ,  S eptem b er 21,  2018 
at 9 : 00 a. m .  ( I S T )  and  end s  on M ond ay ,  S eptem b er 24 ,  2018 at 
5 : 00 p. m .  ( I S T ) .  D uri ng  th i s  peri od  s h areh old ers  of  th e C om pany  
h old i ng  s h ares  ei th er i n ph y s i c al f orm  or i n d em ateri ali z ed  f orm  
as  on th e C ut-O f f  D ate,  m ay  c as t th ei r v ote elec troni c ally .  T h e 
rem ote e-v oti ng  m od ule s h all b e d i s ab led  b y  N S D L  f or v oti ng  
af ter 5 : 00 p. m .  on M ond ay ,  S eptem b er 24 ,  2018.

21.  O nc e th e v ote on a res oluti on i s  c as t b y  a m em b er,  th e m em b er s h all 
not b e allow ed  to c h ang e i t s ub s eq uently  or c as t th e v ote ag ai n.

22.  T h e f ac i li ty  f or v oti ng  th roug h  elec troni c  v oti ng  s y s tem  or b allot paper 
s h all b e m ad e av ai lab le at th e M eeti ng  and  th e M em b ers  attend i ng  
th e M eeti ng  and  w h o h av e not c as t th ei r v ote b y  rem ote e-v oti ng  s h all 
b e ab le to ex erc i s e th ei r ri g h t to v ote at th e M eeti ng .

23. The voting rights of the Members/Beneficial Owners shall be reckoned 
on th e pai d -up v alue of  s h ares  reg i s tered  i n th ei r nam e as  at c los e of  
b us i nes s  h ours  on th e C ut-O f f  d ate.  A pers on w h o i s  not a M em b er as  
on th e C ut-O f f  d ate s h ould  treat th i s  N oti c e f or i nf orm ati on purpos es  
only .

24 .  Any  pers on ( s )  w h o ac q ui res  s h ares  of  th e C om pany  and  b ec om es  a 
M em b er( s )  of  th e C om pany  af ter d i s patc h  of  th e N oti c e and  h old i ng  
s h ares  as  on th e C ut-O f f  D ate m ay  f ollow  th e e-v oti ng  i ns truc ti ons  
f orm i ng  part of  th i s  N oti c e.

25 .  T h e B oard  of  D i rec tors  h as  appoi nted  M r.  P .  N .  P ari k h  ( M em b ers h i p N o.  
F C S  3 27)  or f ai li ng  h i m  M r.  M i tes h  D h ab li w ala ( M em b ers h i p N o.  F C S  
83 3 1)  of  M / s  P ari k h  &  As s oc i ates ,  P rac ti s i ng  C om pany  S ec retari es ,  as  
S c ruti ni z er to s c ruti ni z e th e rem ote e-v oti ng  proc es s  as  w ell as  v oti ng  
at th e M eeti ng  i n a f ai r and  trans parent m anner.

26 .  T h e S c ruti ni z er s h all,  i m m ed i ately  af ter th e c onc lus i on of  v oti ng  at th e 
M eeti ng ,  c ount th e v otes  c as t at th e M eeti ng  and  th ereaf ter unb loc k  
th e v otes  c as t th roug h  rem ote e-v oti ng  i n th e pres enc e of  at leas t 2 
w i tnes s es  not i n th e em ploy m ent of  th e C om pany  and  s h all w i th i n 2 
d ay s  of  c onc lus i on of  th e M eeti ng  s ub m i t a c ons oli d ated  S c ruti ni z er’ s  
report of  th e total v otes  c as t i n f av or of  or ag ai ns t,  i f  any ,   to th e 
C h ai rm an or any  oth er pers on auth ori z ed  b y  th e C h ai rm an i n w ri ti ng ,  
w h o s h all c ounters i g n th e s am e.  

27.  T h e C h ai rm an or any  oth er pers on auth ori s ed  b y  h i m  i n w ri ti ng  s h all 
d ec lare th e res ult of  v oti ng  f orth w i th .  

28.  T h e res ults  d ec lared  along  w i th  S c ruti ni z er’ s  Report,  w i ll b e plac ed  
on th e C om pany ’ s  w eb s i te w w w . b h us h ans teel. c om  and  th e w eb s i te 
of  N D S L  i m m ed i ately  af ter th e res ult i s  d ec lared .  T h e res ults  s h all 
s i m ultaneous ly  b e c om m uni c ated  to B S E  L i m i ted  and  N ati onal S toc k  
E x c h ang e of  I nd i a L i m i ted  w h ere th e s ec uri ti es  of  th e C om pany  are 
li s ted .  T h e res oluti ons  w i ll b e d eem ed  to b e pas s ed  on th e d ate of  
M eeti ng  s ub j ec t to rec ei pt of  th e req ui s i te num b er of  v otes  i n f av our 
of  th e res oluti ons .

29. E-Voting Instructions

 T h e w ay  to v ote elec troni c ally  on N S D L  e-V oti ng  s y s tem  c ons i s ts  of  
“ T w o S teps ”  w h i c h  are m enti oned  b elow :

 STEP  A:  Lo g - i n  t o  NSDL e - V o t i n g  s y s t e m  a t  h ttps : / / w w w .
ev oti ng . ns d l. c om /

 i .  V i s i t th e e-V oti ng  w eb s i te of  N S D L .  O pen w eb  b row s er b y  ty pi ng  
th e f ollow i ng  U RL :  h ttps : / / w w w . ev oti ng . ns d l. c om /  ei th er on a 
P ers onal C om puter or on a m ob i le.

 i i .  O nc e th e h om e pag e of  e-V oti ng  s y s tem  i s  launc h ed ,  c li c k  on th e 
icon “Login” which is available under ‘Shareholders’ section.

 i i i .  A new  s c reen w i ll open.  Y ou w i ll h av e to enter y our U s er I D ,  y our 
Password and a Verification Code as shown on the screen.
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  Alternati v ely ,  i f  y ou are reg i s tered  f or N S D L  es erv i c es  i . e.  I D E AS ,  
y ou c an log -i n at h ttps : / / es erv i c es . ns d l. c om /  w i th  y our ex i s ti ng  
I D E AS  log i n.  O nc e y ou log -i n to N S D L  es erv i c es  af ter us i ng  y our 
log -i n c red enti als ,  c li c k  on  e-V oti ng  and  y ou c an proc eed  to 
S tep 2 i . e.  C as t y our v ote elec troni c ally .

 i v .  Y our U s er I D  d etai ls  are g i v en b elow  :

Ma n n e r  o f  h o l d i n g  s h a r e s  
i . e .  De m a t  ( NSDL o r  
CDSL) or Physical

 Y o u r  Us e r  ID i s :

a)  F or M em b ers  w h o 
h old  s h ares  i n d em at 
ac c ount w i th  N S D L .

8 C h arac ter D P  I D  f ollow ed  
b y  8 D i g i t C li ent I D

F or ex am ple i f  y our D P  I D  
i s  I N 3 00* * *  and  C li ent I D  i s  
12* * * * * *  th en y our us er I D  
i s  I N 3 00* * * 12* * * * * * .

b )  F or M em b ers  w h o 
h old  s h ares  i n d em at 
ac c ount w i th  C D S L .

16 Digit Beneficiary ID

For example if your Beneficiary 
I D  i s  12* * * * * * * * * * * * * *  
th en y our us er I D  i s  
12* * * * * * * * * * * * * *

c )  F or M em b ers  h old i ng  
s h ares  i n P h y s i c al F orm .

E V E N  N um b er f ollow ed  b y  
F oli o N um b er reg i s tered  w i th  
th e c om pany

F or ex am ple i f  f oli o num b er 
i s  001* * *  and  E V E N  i s  
1014 5 6  th en us er I D  i s  
1014 5 6 001* * *

 v .  Y our pas s w ord  d etai ls  are g i v en b elow :  

  a)  I f  y ou are alread y  reg i s tered  f or e-V oti ng ,  th en y ou c an 
us er y our ex i s ti ng  pas s w ord  to log i n and  c as t y our v ote.

  b) If you are using NSDL e-Voting system for the first time, 
you will need to retrieve the ‘initial password’ which was 
communicated to you. Once you retrieve your ‘initial 
password’, you need to enter the ‘initial password’ and the 
s y s tem  w i ll f orc e y ou to c h ang e y our pas s w ord .

  c) How to retrieve your ‘initial password’?

   •   I f  y our em ai l I D  i s  reg i s tered  i n y our d em at ac c ount 
or with the company, your ‘initial password’ is 
c om m uni c ated  to y ou on y our em ai l I D .  T rac e th e 
em ai l s ent to y ou f rom  N S D L  f rom  y our m ai lb ox .  
O pen th e em ai l and  open th e attac h m ent i . e.  a . pd f  
file. Open the .pdf file. The password to open the .pdf 
file is your 8 digit client ID for NSDL account, last 8 
d i g i ts  of  c li ent I D  f or C D S L  ac c ount or f oli o num b er 
for shares held in physical form. The .pdf file contains 
your ‘User ID’ and your ‘initial password’. 

   •  If your email ID is not registered, your ‘initial 
pas s w ord ’  i s  c om m uni c ated  to y ou on y our pos tal 
ad d res s .  

 v i .  I f  y ou are unab le to retri ev e or h av e not rec ei v ed  th e “  I ni ti al 
pas s w ord ”  or h av e f org otten y our pas s w ord :

  a) Click on “Forgot User Details/Password?”(If you are 
h old i ng  s h ares  i n y our d em at ac c ount w i th  N S D L  or C D S L )  
opti on av ai lab le on w w w . ev oti ng . ns d l. c om .

  b) Physical User Reset Password?” (If you are holding shares 
i n ph y s i c al m od e)  opti on av ai lab le on w w w . ev oti ng . ns d l.
c om .

  c )  I f  y ou are s ti ll unab le to g et th e pas s w ord  b y  af ores ai d  
tw o opti ons ,  y ou c an s end  a req ues t at ev oti ng @ ns d l. c o. i n 
m enti oni ng  y our d em at ac c ount num b er/ f oli o num b er,   
y our P AN , y our nam e and  y our reg i s tered  ad d res s .

 v i i .  Af ter enteri ng  y our pas s w ord ,  ti c k  on Ag ree to “ T erm s  and  
C ond i ti ons ”  b y  s elec ti ng  on th e c h ec k  b ox .

 v i i i .  N ow ,  y ou w i ll h av e to c li c k  on “ L og i n”  b utton.

 i x .  Af ter y ou c li c k  on th e “ L og i n”  b utton,  H om e pag e of  e-V oti ng  w i ll 
open.

 STEP B: Cast your vote electronically on NSDL e-Voting 
s y s t e m

 How to cast your vote electronically on NSDL e-Voting system?

 i .  Af ter s uc c es s f ul log i n at S tep 1,  y ou w i ll b e ab le to s ee th e H om e 
pag e of  e-V oti ng .  C li c k  on e-V oti ng .  T h en,  c li c k  on Ac ti v e V oti ng  
C y c les .

 i i .  Af ter c li c k  on Ac ti v e V oti ng  C y c les ,  y ou w i ll b e ab le to s ee all th e 
c om pani es  “ E V E N ”  i n w h i c h  y ou are h old i ng  s h ares  and  w h os e 
v oti ng  c y c le i s  i n ac ti v e s tatus .

 i i i .  S elec t “ E V E N ”  of  c om pany  f or w h i c h  y ou w i s h  to c as t y our v ote.  
T h e E V E N  N o.  f or B h us h an S teel i s  - 109 24 5

 i v .  N ow  y ou are read y  f or e-V oti ng  as  th e V oti ng  pag e opens .

 v .  C as t y our v ote b y  s elec ti ng  appropri ate opti ons  i . e.  as s ent or 
d i s s ent,  v eri f y / m od i f y  th e num b er of  s h ares  f or w h i c h  y ou w i s h  
to cast your vote and click on “Submit” and also “Confirm” when 
prom pted .

 vi. Upon confirmation, the message “Vote cast successfully” will be 
d i s play ed .  

 v i i .  Y ou c an als o tak e th e pri ntout of  th e v otes  c as t b y  y ou b y  
clicking on the print option on the confirmation page.

 viii. Once you confirm your vote on the resolution, you will not be 
allow ed  to m od i f y  y our v ote.

 G e n e r a l  G u i d e l i n e s  f o r  s h a r e h o l d e r s
 i .  I ns ti tuti onal s h areh old ers  ( i . e.  oth er th an i nd i v i d uals ,  H U F ,  N RI  

etc . )  are req ui red  to s end  s c anned  c opy  ( P D F / J P G  F orm at)  of  
th e relev ant B oard  Res oluti on/  Auth ori ty  letter etc .  w i th  attes ted  
s pec i m en s i g nature of  th e d uly  auth ori z ed  s i g natory ( i es )  w h o are 
auth ori z ed  to v ote,  to th e S c ruti ni z er b y  e-m ai l to b h us h ans teel.
s c ruti ni z er@ g m ai l. c om  w i th  a c opy  m ark ed  to ev oti ng @ ns d l.
c o. i n.

 i i .  I t i s  s trong ly  rec om m end ed  not to s h are y our pas s w ord  w i th  
any  oth er pers on and  tak e utm os t c are to k eep y our pas s w ord  
confidential. Login to the e-voting website will be disabled upon 
five unsuccessful attempts to key in the correct password. In 
s uc h  an ev ent,  y ou w i ll need  to g o th roug h  th e “ F org ot U s er 
Details/Password?” or “Physical User Reset Password?” option 
av ai lab le on w w w . ev oti ng . ns d l. c om  to res et th e pas s w ord .  

 i i i .  I n c as e of  any  q ueri es ,  y ou m ay  ref er th e F req uently  As k ed  
Q ues ti ons  ( F AQ s )  f or S h areh old ers  and  e-v oti ng  us er m anual f or 
S h areh old ers  av ai lab le at th e d ow nload  s ec ti on of  w w w . ev oti ng .
ns d l. c om  or c all on toll f ree no. :  1800-222-9 9 0 or s end  a req ues t 
at ev oti ng @ ns d l. c o. i n

Registered Office: 
B -9  to 12,  O k h la I nd us tri al Area 
P h as e-I ,   
N ew  D elh i  110020
C IN:  L 74 89 9 D L 19 83 P L C 014 9 4 2
W e b s i t e :  w w w . b h us h ans teel. c om

D ated  :  Aug us t 22,  2018
P lac e :  N ew  D elh i

By  o r d e r  o f  t h e  Bo a r d

 S d /
 ( O . P .  Da v r a )

Vice President (Corporate 
affairs) & Company Secretary

F C S 3 0 3 6
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STATEMENT P UR SUANT TO  SEC TIO N 1 0 2 ( 1 )  O F  THE C O MP ANIES AC T,  2 0 1 3

ITEM NO .  5 :

T h e B oard  of  D i rec tors  ( “ Bo a r d ” ) ,  upon rec om m end ati on of  th e N om i nati on 
and  Rem unerati on C om m i ttee ( “ NR C ” ) ,  appoi nted  M r.  S ri k um ar M enon as  
an Ad d i ti onal D i rec tor ( I nd epend ent)  of  th e C om pany ,  not li ab le to reti re 
b y  rotati on,  ef f ec ti v e Aug us t 9 ,  2018.  P urs uant to th e prov i s i ons  of  S ec ti on 
16 1 of  th e Ac t and  Arti c le 16 4  of  th e Arti c les  of  As s oc i ati on of  th e C om pany ,  
Mr. Menon will hold office up to the date of the ensuing Annual General 
M eeti ng  ( “ Me e t i n g ” )  and  i s  eli g i b le to b e appoi nted  as  a D i rec tor of  th e 
C om pany .  T h e C om pany  h as ,  i n term s  of  S ec ti on 16 0 of  th e Ac t,  rec ei v ed ,  
i n w ri ti ng ,  a noti c e f rom  a M em b er,  propos i ng  th e c and i d ature of  M r.  M enon 
for the office of Director.

T h e C om pany  h as  rec ei v ed  f rom  M r.  M enon ( i )  C ons ent i n w ri ti ng  to ac t as  
D i rec tor i n F orm  D I R-2 purs uant to Rule 8 of  th e C om pani es  ( Appoi ntm ent 
& Qualification of Directors) Rules, 2014, (ii) Intimation in Form DIR-8 in 
terms of the Companies (Appointment & Qualification of Directors) Rules, 
2014, to the effect that he is not disqualified under Section 164(2) of 
th e Ac t and  ( i i i )  a d ec larati on to th e ef f ec t th at h e m eets  th e c ri teri a of  
i nd epend enc e as  prov i d ed  und er S ec ti on 14 9 ( 6 )  of  th e Ac t.

The brief profile of Mr. Menon in accordance with the Listing Regulations 
and  S S -2 are prov i d ed  as  annex ure to th i s  noti c e.  

T h e res oluti on s eek s  th e approv al of  th e M em b ers  i n term s  of  S ec ti on 14 9  
read  w i th  S c h ed ule I V  and  oth er appli c ab le prov i s i ons  of  th e Ac t and  th e 
Rules  m ad e th ereund er,  f or appoi ntm ent of  M r.  M enon as  an I nd epend ent 
D i rec tor of  th e C om pany  f or a peri od  c om m enc i ng  Aug us t 9 ,  2018 th roug h  
Aug us t 8,  2023 .  M r.  M enon,  onc e appoi nted ,  w i ll not b e li ab le to reti re b y  
rotati on.

In the opinion of the Board, Mr. Menon is a person of integrity, fulfils the 
conditions specified in the Act and the Rules made thereunder and is 
i nd epend ent of  th e M anag em ent of  th e C om pany .  A c opy  of  th e letter 
of  appoi ntm ent of  M r.  M enon as  an I nd epend ent D i rec tor s etti ng  out th e 
term s  and  c ond i ti ons  i s  av ai lab le f or i ns pec ti on w i th out any  f ee pay ab le b y  
the Members at the Registered Office of the Company during the normal 
b us i nes s  h ours  on w ork i ng  d ay s  ( M ond ay  to F ri d ay )  up to th e d ate of  th e 
M eeti ng .

T h e B oard  of  D i rec tors  are of  th e opi ni on th at M r.  S ri k um ar M enon w i ll 
add significant strength to  the Board and accordingly recommends the 
Res oluti on s et f orth  i n I tem  N o. 5  of  th e N oti c e.

N one of  th e D i rec tors ,  K ey  M anag eri al P ers ons  or th ei r relati v es ,  ex c ept 
M r.  S ri k um ar M enon,  to w h om  th e res oluti on relates ,  i s  c onc erned  or 
interested, financially or otherwise, in the said resolution.

ITEM NO .  6 :

P urs uant to th e res oluti on plan approv ed  b y  H on’ b le N ati onal C om pany  L aw  
T ri b unal ( “ NC LT” )  v i d e i ts  ord er d ated  M ay  15 ,  2018,  T ata S teel L i m i ted  

ac q ui red  th e C om pany  th roug h  i ts  w h olly  ow ned  s ub s i d i ary ,  B am ni pal S teel 
L i m i ted .  T h us ,  i n ord er to ali g n to th e T ata b rand  and  als o to g i v e th e 
C om pany  a s i ng ular i d enti ty  w i th  th e T ata G roup,  i t i s  d es i rab le to c h ang e 
th e nam e of  th e C om pany .  

T h e B oard  of  D i rec tors  at i ts  m eeti ng  h eld  on Aug us t 9 ,  2018 h as  approv ed  
th e propos al to c h ang e th e nam e of  th e C om pany  f rom  “ B h us h an S teel 
L i m i ted ”  to “ T ata S teel B S L  L i m i ted ”  or s uc h  oth er nam e as  m ay  b e 
approv ed  b y  th e Reg i s trar of  C om pani es .

P urs uant to S ec ti on 13  of  th e Ac t,  c h ang e i n nam e of  th e C om pany   and  
c ons eq uent am end m ent i n th e M em orand um  and  Arti c les  of  th e C om pany  
req ui res  approv al of  th e s h areh old ers  of  th e C om pany  b y  w ay  of  s pec i al 
res oluti on.  

T h e B oard  of  D i rec tors  rec om m end s  pas s i ng  of  th e S pec i al Res oluti on 
c ontai ned  i n I tem  N o.  6  of  th e ac c om pany i ng  N oti c e.

N one of  th e D i rec tors ,  K ey  M anag eri al P ers ons  or th ei r relati v es  are i n 
anyway, concerned or interested financially or otherwise in the said 
res oluti on.  

ITEM NO .  7 :

T h e C om pany  i s  req ui red  und er S ec ti on 14 8 of  th e Ac t read  w i th  th e 
C om pani es  ( C os t Rec ord s  and  Aud i t)  Rules ,  2014 ,  as  am end ed  f rom  ti m e 
to ti m e,  to h av e th e aud i t of  i ts  c os t rec ord s  f or prod uc ts  c ov ered  und er 
th e C om pani es  ( C os t Rec ord s  and  Aud i t)  Rules ,  2014  c ond uc ted  b y  a C os t 
Ac c ountant i n P rac ti c e.  

T h e B oard  of  D i rec tors  of  th e C om pany  h as  on th e rec om m end ati on of  
th e Aud i t C om m i ttee approv ed  th e appoi ntm ent and  rem unerati on of  M / s  
S h om e &  B anerj ee,  C os t Ac c ountants ,  as  th e C os t Aud i tor of  th e C om pany  
f or th e F i nanc i al Y ear 2018-19 .  

I n ac c ord anc e w i th  th e prov i s i ons  of  S ec ti on 14 8( 3 )  of  th e Ac t read  w i th  Rule 
14  of  th e C om pani es  ( Aud i t and  Aud i tors )  Rules ,  2014 ,  th e rem unerati on 
pay ab le to th e C os t Aud i tors  as  rec om m end ed  b y  th e Aud i t C om m i ttee and  
approved by the Board of Directors has to be ratified by the Members of the 
C om pany .  Ac c ord i ng ly ,  th e c ons ent of  th e M em b ers  i s  s oug h t f or pas s i ng  
an Ordinary Resolution as set out at Item No. 7 of the Notice for ratification 
of  th e rem unerati on pay ab le to th e C os t Aud i tors  of  th e C om pany  f or th e 
F i nanc i al Y ear end i ng  M arc h  3 1,  2019 .  

T h e B oard  rec om m end s  th e O rd i nary  Res oluti on s et out at I tem  N o. 7 of  th e 
N oti c e f or approv al b y  th e s h areh old ers .

N one of  th e D i rec tors  and  K ey  M anag eri al P ers onnel of  th e C om pany  
or th ei r res pec ti v e relati v es  i s  c onc erned  or i nteres ted  i n th e Res oluti on 
m enti oned  at I tem  N o.  7 of  th e N oti c e.
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Details of Directors in accordance with the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and Secretarial 
St a n d a r d  o n  G e n e r a l  Me e t i n g  ( SS- 2 )

Na m e Mr .  An a n d  Se n Mr .  Sr i k u m a r  Me n o n
Da t e  o f  Bi r t h /  Ag e 17th  S eptem b er 19 5 9 /  5 8 y ears 22nd  J une 19 5 2/ 6 6  y ears

Profile •  M r.  Anand  S en i s  c urrently  P res i d ent - T Q M  &  S teel 
B us i nes s  i n T ata S teel L i m i ted  and  i s  res pons i b le 
f or th e S teel B us i nes s  i nc lud i ng  M ark eti ng  &  S ales ,  
T ec h nolog y  and  f or th e prom oti on of  T Q M  ac ros s  T ata 
S teel I nd i a.  

•  M r.  S en h as  w ork ed  ac ros s  M ark eti ng  and  S ales ,  
S trateg y  and  B us i nes s  L ead ers h i p,  O perati ons ,  
M ai ntenanc e,  S upply  C h ai n and  P roj ec ts ,  i n h i s  m ore 
th an th ree d ec ad es  long  c areer.

•  M r.  Anand  S en s erv es  on th e b oard  of  v ari ous  T ata 
S teel G roup c om pani es  i nc lud i ng  N atS teel H old i ng s  
P v t.  L td . ,  T ata B lueS c ope L td . ,  T h e T i nplate C om pany  
of  I nd i a L td .  etc .  H e i s  als o on th e b oard  of  X av i er 
I ns ti tute of  M anag em ent,  B h ub anes w ar.

•  M r.  S en i s  th e V i c e P res i d ent of  th e I nd i an I ns ti tute of  
M etals  and  th e C h ai rm an of  i ts  F errous  D i v i s i on.  H e i s  
a m em b er of  th e ad v i s ory  c om m i ttees  of  th e C entre of  
E x c ellenc e i n S teel T ec h nolog y  at I I T  B om b ay  and  I I T  
M ad ras .  H e i s  an elec ted  C orporate M em b er of  th e All 
I nd i a M anag em ent As s oc i ati on ( AI M A)  and  C h ai rm an 
of  C I I ’ s  L og i s ti c s  &  S upply  C h ai n T as k f orc e f or th e 
E as tern Reg i on

•  M r.  M enon c om m enc ed  h i s  c areer i n O c tob er 19 78 w i th  
Balmer Lawrie where he devoted 16 years in finance 
f unc ti ons  h old i ng  v ari ous  pos i ti ons  on pan I nd i a lev el 
and  th ereaf ter j oi ned  a j oi nt v enture of  B alm er L aw ri e,  
as  C F O  i n 19 9 4 .  

•  M r.  M enon j oi ned  L i nd e I nd i a L td  ( prev i ous ly  B O C  
I nd i a)  i n 19 9 8,  P i d i li te I nd us tri es  i n 2000 and  ag ai n 
j oi ned  L i nd e I nd i a L td  i n O c tob er 2001 as  F i nanc e 
D i rec tor and  took  ov er as  th e M anag i ng  D i rec tor of  
th e c om pany  i n O c tob er 2008.  H e w as  an i nteg ral part 
of  th e team  th at turned  around  th e c om pany  f rom  th e 
los s es  of  th e early  2000’ s .  H e reti red  as  th e M anag i ng  
D i rec tor,  S outh  As i a f or th e L i nd e G roup.  

•  M r.  M enon i s  c urrently  s erv i ng  as  th e I nd epend ent 
D i rec tor i n T ata s teel P roc es s i ng  and  D i s tri b uti on 
L i m i ted ,  T ata B lues c ope S teel L i m i ted  etc .

•  M r.  M enon h as  als o h eld  v ari ous  pos i ti ons  i n 
pres ti g i ous  org ani z ati ons  v i z .  pas t P res i d ent of  T h e 
T olly g ung e C lub ,  m em b er of  i ts  G eneral C om m i ttee,  
C ounc i l M em b er of  th e E as tern Reg i on of  th e I nd o-
G erm an C h am b er of  C om m erc e,  a m em b er of  G eneral 
C om m i ttee of  C I I  etc .

Na t u r e  o f  h i s  e x p e r t i s e  
in specific functional 
a r e a s

•  B us i nes s  Ad m i ni s trati on
•  M ark eti ng  and  S ales
•  S trateg y  and  B us i nes s  L ead ers h i p
•  O perati ons
•  S upply  C h ai n and  P roj ec ts

•  B us i nes s  Ad m i ni s trati on 
•  S trateg y  
•  L ead ers h i p
•  E ntrepreneurs h i p 
•  C orporate F i nanc e 

Date of first 
a p p o i n t m e n t  o n  t h e  
Bo a r d

M ay  18,  2018 Aug us t 9 ,  2018

Qualifications •  B .  T ec h  f rom  I I T  K h arag pur
•  M B A f rom  I I M  K olk ata
•  E x ec uti v e M B A f rom  C E D E P  at I N S E AD

•  C h artered  Ac c ountant 
•  C om m erc e G rad uate ( H ons )  f rom  H i nd u C olleg e,  D elh i  

U ni v ers i ty .

Experience M ore th an 3 0 y ears M ore th an 4 0 y ears

Terms and conditions of 
a p p o i n t m e n t  

N on-E x ec uti v e D i rec tor li ab le to reti re b y  rotati on I nd epend ent D i rec tor f or a peri od  of  5  y ears ,  not li ab le to 
reti re b y  rotati on

De t a i l s  o f  r e m u n e r a t i o n  
s o u g h t  t o  b e  p a i d

N ot Appli c ab le S i tti ng  f ees  and  C om m i s s i on,  i f  any ,  as  approv ed  b y  th e 
B oard

Last drawn 
r e m u n e r a t i o n ,  i f  
applicable

N ot Appli c ab le N ot Appli c ab le

Sh a r e h o l d i n g  i n  t h e  
company held either 
b y  h i m s e l f  o r  o n  a  
beneficial basis for any 
o t h e r  p e r s o n s

N i l N i l

Relationship with other 
Directors, Manager and 
o t h e r  K e y  Ma n a g e r i a l  
P e r s o n n e l  o f  t h e  
company

N ot Appli c ab le N ot Appli c ab le

Annexure to the Notice 
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Na m e Mr .  An a n d  Se n Mr .  Sr i k u m a r  Me n o n
Th e  n u m b e r  o f  m e e t i n g s  
o f  t h e  Bo a r d  a t t e n d e d  
d u r i n g  t h e  Y e a r

N I L  ( 2017-18) N I L  ( 2017-18)

Directorship held in 
other companies as on 
d a t e

1.  T ay o Rolls  L i m i ted
2.  T h e T i nplate C om pany  of  I nd i a L td
3 .  T ata S teel P roc es s i ng  and  D i s tri b uti on L i m i ted
4 .  J am s h ed pur C onti nuous  Anneali ng  &  P roc es s i ng  

C om pany  P ri v ate L i m i ted
5 .  T ata B lues c ope S teel L i m i ted

1.  B alm er L aw ri e-V an L eer L i m i ted
2.  T ata S teel P roc es s i ng  and  D i s tri b uti on L i m i ted
3 .  E trans  S oluti ons  P ri v ate L i m i ted
4 .  C alc utta P rom oti ons
5 .  T ata B lues c ope S teel L i m i ted
6 .  Ram p I ns uranc e B rok ers  P ri v ate L i m i ted

Me m b e r s h i p /
C h a i r m a n s h i p  o f  
C o m m i t t e e s  o f  o t h e r  
C o m p a n i e s  a s  o n  d a t e

1.  T ay o Rolls  L i m i ted
 S h areh old ers
 G ri ev anc e C om m i ttee-C h ai rm an
 N om i nati on and  Rem unerati on C om m i ttee- M em b er
2.  T h e T i nplate C om pany  of  I nd i a L td
 C orporate S oc i al Res pons i b i li ty  C om m i ttee- C h ai rm an
 S h areh old ers
 G ri ev anc e C om m i ttee-M em b er
3 .  T ata S teel P roc es s i ng  and  D i s tri b uti on L i m i ted
 N om i nati on and  Rem unerati on C om m i ttee- M em b er
4 .  J am s h ed pur C onti nuous  Anneali ng  &  P roc es s i ng  

C om pany  P ri v ate L i m i ted
 N om i nati on and  Rem unerati on C om m i ttee- C h ai rm an
5 .  T ata B lues c ope S teel L i m i ted
 N om i nati on and  Rem unerati on C om m i ttee- C h ai rm an
 C orporate S oc i al Res pons i b i li ty  C om m i ttee- M em b er

1.  B alm er L aw ri e-V an L eer L i m i ted
 Aud i t C om m i ttee-C h ai rm an
2.  T ata S teel P roc es s i ng  and  D i s tri b uti on L i m i ted
 N om i nati on and  Rem unerati on C om m i ttee- C h ai rm an
 Aud i t C om m i ttee- M em b er
3 .  T ata B lues c ope S teel L i m i ted
 Aud i t C om m i ttee- M em b er
 C orporate S oc i al Res pons i b i li ty  C om m i ttee- M em b er

Note: Pursuant to BSE Circular No. LIST/COMP/14/ 018-19, dated June 20, 2018, the Company hereby confirms that Mr. Anand Sen and Mr. Srikumar 
Menon are not debarred from holding the office of director by virtue of any SEBI order or any other such authority.
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BHUSHAN STEEL LIMITED
Registered Office: B-9 to 12, Okhla Industrial Area Phase-I, New Delhi -110020

T el &  F ax . :  9 1-11-26 81103 3
Corporate Office: 23, Site IV, Sahibabad Industrial Area, Distt. Ghaziabad -201010, Uttar Pradesh

T el &  F ax . :  9 1-120-3 028001  
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P R O X Y  F O R M

[ P urs uant to s ec ti on 105 ( 6 )  of  th e C om pani es  Ac t,  2013  and  Rule 19 ( 3 )  of  th e C om pani es  ( M anag em ent and  Ad m i ni s trati on)  Rules ,  2014 ,  as  am end ed ]

N am e of  th e m em b er ( s ) :

Reg i s tered  ad d res s :

E -m ai l I d :

F oli o N o/  D P  I D  &  C li ent I d :

I / W e,  b ei ng  th e h old er( s )  of  … … … … .  s h ares  of  th e ab ov e nam ed  C om pany ,  h ereb y  appoi nt:

1. N am e:

Ad d res s :

E -m ai l i d :

S i g nature: O r f ai li ng  h i m

2. N am e:

Ad d res s :

E -m ai l i d :

S i g nature: O r f ai li ng  h i m

3 . N am e:

Ad d res s :

E -m ai l i d :

S i g nature:

as  m y / our P rox y  to attend  and  v ote ( on a poll)  f or m e/ us  and  on m y / our b eh alf  at th e 3 5 th  Annual G eneral M eeti ng  of  th e C om pany ,  to b e h eld  on T ues d ay ,  
S eptem b er 25 ,  2018 at 12: 00 N oon ( I S T )  at K am ani  Aud i tori um ,  1 C operni c us  M arg ,  N ew  D elh i  - 110001 and  at any  ad j ournm ent th ereof  i n res pec t of  
s uc h  res oluti ons  as  are i nd i c ated  b elow :
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 ( *  O pti m al)

Sl .  
No . R e s o l u t i o n F o r Ag a i n s t

O r d i n a r y  Bu s i n e s s e s

1. C ons i d er and  ad opt th e S tand alone Aud i ted  F i nanc i al S tatem ents  of  th e C om pany  f or th e F i nanc i al 
Y ear end ed  M arc h  3 1,  2018 and  th e Reports  of  th e B oard  of  D i rec tors  and  Aud i tors  th ereon

2. C ons i d er and  ad opt th e C ons oli d ated  Aud i ted  F i nanc i al S tatem ents  of  th e C om pany  f or th e F i nanc i al 
Y ear end ed  M arc h  3 1,  2018 and  th e Report of  th e Aud i tors  th ereon

3 . Appoi ntm ent of  D i rec tor i n plac e of  M r.  Anand  S en ( D I N : 0023 79 14 ) ,  w h o reti res  b y  rotati on and  
b ei ng  eli g i b le,  s eek s  re-appoi ntm ent

4 . T o appoi nt M / s .  W alk er C h and i ok  &  C o L L P  as  th e S tatutory  Aud i tors  of  th e C om pany

Special Businesses

5 . Appoi ntm ent of  M r.  S ri k um ar M enon ( D I N : 004 7015 4 )  as  an I nd epend ent D i rec tor

6 . C h ang e i n nam e of  th e C om pany  to “ T ata S teel B S L  L i m i ted ”  or s uc h  oth er nam e as  m ay  b e approv ed  
b y  th e Reg i s trar of  C om pani es  and  c ons eq uent am end m ents  i n th e M em orand um  and  Arti c les  of  
As s oc i ati on of  th e C om pany

7. Ratification of remuneration of Messrs Shome & Banerjee, Cost Auditors of the Company

Affix Re 
1. rev enue 

s tam p

Si g n e d  t h i s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  d a y  o f . . . . . . . . . . . . . . . . . . . 2 0 1 8

………………………………….  ……………………………………….

Si g n a t u r e  o f  s h a r e h o l d e r      Si g n a t u r e  o f  t h e  P r o x y  h o l d e r ( s )

No t e s :

1. This form of proxy in order to be effective should be duly completed and deposited/received at the Registered Office of the Company not less than 
4 8 h ours  b ef ore th e c om m enc em ent of  th e m eeti ng .

2.  F or th e Res oluti ons ,  E x planatory  S tatem ent and  N otes ,  pleas e ref er to th e N oti c e of  th e 3 5 th  Annual G eneral M eeti ng .

3. *It is optional to put a ‘X’ in the appropriate column against the Resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’ column blank 
ag ai ns t any  or all Res oluti ons ,  y our prox y  w i ll b e enti tled  to v ote i n th e m anner as  h e/ s h e th i nk s  appropri ate.

4 .  Appoi nti ng  a P rox y  d oes  not prev ent a M em b er f rom  attend i ng  i n pers on i f  h e s o w i s h es

5. In case of Joint Holder, the signature of any one holder will be sufficient, but names of all Joint Holders should be stated,
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T i m e f rom  M and i  H ous e M etro S tati on - 3  m i n.
T i m e f rom  I nd i a G ate - 5  m i n.
T i m e f rom  I T O  M etro S tati on - 6  m i n.
T i m e f rom  B arak h am b a Road  M etro S tati on - 6  m i n.

V e n u e  :  Kamani Auditorium, 1, Copernicus 
Marg, New Delhi – 110 001

R O UTE MAP
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ATTENDANC E SLIP
3 5 t h  An n u a l  G e n e r a l  Me e t i n g  o n  Tu e s d a y ,  Se p t e m b e r  2 5 ,  2 0 1 8  a t  1 2 : 0 0  No o n  ( IST)

At  K a m a n i  Au d i t o r i u m ,  1  C o p e r n i c u s  Ma r g ,  Ne w  De l h i  -  1 1 0 0 0 1

Sr .  No . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
Name and Registered Address  
of the Sole / First named Shareholder  : 

   

   

   

Name(s) of Joint Holder(s), (If any) : 

Folio No. / DP ID / Client ID : 

Full name of the Member:  Signature: 

Full name of the Proxy holder  Signature: 

I/We hereby record my/our presence at the 35th Annual General Meeting of the Company held on Tuesday, September 25, 2018 at 
12:00 Noon (IST) at Kamani Auditorium, 1 Copernicus Marg, New Delhi - 110001.

No t e :  Please fill this attendance slip and hand it over at the entrance of the hall.

Strike out whichever is not applicable

E- V O TING  INF O R MATIO N

EV EN
( El e c t r o n i c  V o t i n g  Ev e n t  Nu m b e r ) Us e r  ID P a s s w o r d

109245
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