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PRE-FY1! iNVEsTMENTsG~ o! ATHEREo NIIFbets f 7 .6K cr on data centre push 
lndla-Maur1t1us tax treaty ~"b'..~~';:°!;,SAl<ATDAS SANJIVAGGARWAI., ~~=inthenextfewqua,- ~7:::,i:~:::~ 

October 14 CEO, NIIF Set up by PM Narendra fiscal year 2035, extendmg 
--- Mocli's government in 2015, beyondcapacityadditionsinto d d t b . JNDIA'S Q.UASt-SOVEREIGN Datacentresisanew NUFnowmanagesaroundS7 relatedinfrastructureandser-amen e O Cur misuse WEALTHfundisplanningto emerging billioninequitycapitakommit- ~=;,ro,nlingto•KPMG"'l""-

t~: ;r,6~0 ~ir~) :1~a~~ ;~~i: ::~~.=~ ing~ft~~~7::a1~~ 
SHUBHAM RANA 
New Delhi, October 14 

THE FINANCE MINISTRY has 
amended the India-Mauri­
tius Double Taxation Avoid­
ance Agreement (DTAA) by 
introducing a Principal Pur­
pose Test (PPT) to curb mis­
use of the treaty benefits, 
effective August 10, 2026. 

Under the PPT, tax 
authorities can deny treaty 
benefits to a Maurit ius­
based investor if obtaining 
the benefits was one of the 
primary purposes of an 
arrangementortransaction. 

The ministry has also 
amended the preamble and 
the entitlement to benefits 
provision oft he India- Mau­
ritius DTAA. 

•The revised t reaty 
expressly clarifies that its 
objectlvelstoellminatedou­
ble taxation without creat­
ing opportunities for non­
taxation or reduced taxation 
through tax evasion or 
avoidance,• said Riaz 
Thingna, Partner-Tax, Grant 
Thornton Bharat. 

The amended t reaty 
would empower tax author­
ities to deny treaty benefits -
like lower tax rates on capital 
gains, dividend income or 
exemptions - unless the rel­
evant Mauritius entity has 

Electricity 
data sharing 
framework 
this month 

SAURAVANAND 
New Delhi, October 14 

lHEPOWERMINISTRYwill 
roll out the National Elec­
tricity Data Sharing Frame­
workthis month,creating a 
structured system for shar­
ingelectricity-sectordataas 
the government looks to 
accelerate the use of artifi­
cial intelligence for demand 
forecasting, grid manage­
ment and planning. 

1beframeworkwlllcover 
data across generation, 
tran.smi.ssion,distribution, 
grid operations and power 
markets,providingutilities 
and technology companies, 
partfcularlystartups,acom­
monbasefordewlopingAI­
led applications and ded­
sion-makingtool.s. 

PowerSecretaryPankaj 
Agarwalsald the framework 
has been preparedaftercon­
sultationswith stakeholders 
and will be launched in 
October.ltwillalsoprovide 
for a National Electricity 
Data Governance Commit­
tee, headed by the Central 
Electricity Authority (CF.A) 
chairman, with representa­
tives from the government 
aswellaspublicandprivate 
industry. 

Datacentre 
policyin 
theworks 
THE GOVERNMENT IS 
rolling out a policy for 
data centres, Junior IT 
ministerlitinPrasadasaid 
on Wednesday, adding 
thegovemmentwantsto 
keep consumers from 
payingmoreforelectric­
ity as the sector's power 
usedrawsconcemworld­
wide. The move follows 
protests by residents in 
cities such as Mumbai 
and Visakhapatnam 
against data centres 
planned by AmilZOn and 
Google over concerns 
includingwaterandelec­
tricityuse. 

lndiadoesnothavea 
dedicated policy for the 
sector,wh.ich is approved 
under existing environ­
mental and building 
rules, with some states 
offeringtheirownincen­
tives. -REUTERS 

•• • 

EVOLVING DEAL 
• The tax authorities can now 
deny treaty benefits to a 
Mauritius-based investor if 
obtaining the benefits was 
one oft he purposes of an 
arrangement or transaction 

genuine commercial reasons 
to exist . The change will have 
implications for foreign 
portfolio Investors, private 
equity funds, venture capital 
funds etc, with a nominal 
presence In the island coun­
try, which offers a benign tax 
regime. 

The India-Mauritius 
DTAA was signed in April 
1983 andamendedby apro­
tocol in May 2016. The new 
protocol, which introduces 
the PPT, was signed in 2024. 
Mauritius had earlier made 
the necessary changes in its 
domestic law in deference of 
the new protocol. 

The Central Board of 
Direct Taxes (CBDT) in Janu­
ary 2025 clarified that the 

• The ln<fia-Mauritius DTAA 
was signed in April 1983 :;md 
amended by a protocol in May 
2016. The new protocol, which 
introduces the PPT, was 
signed in 2024 

PPT would apply prospec­
tively, while treaty-specific 
grandfathering remains pro­
tected . Investments made 
prior to April 1, 2017, would 
remain outside the scope of 
thePPT. 

The PPT's potential appli­
cation to assets, Including 
convertible debentures and 
shares of foreign companies 
deriving value from Indian 
assets,merits careful consid­
eration even for pre-protocol 
investments, said Subrama­
niam Krishnan, tax partner, 
EYindia. 

•The CBDT Circular of 
January2025was a welcome 
and important clarification, 
confirming the prospective 
application of the PPT and 

importantly, that the exist ­
Ing treaty-specific grandfa­
thering provisions remain 
outside Its purview,• said 
Kunal Shah, partner at Price 
Waterhouse & Co. 

•This provided much­
needed clarity on the scope 
and applicat ion of the new 
PPT framework. The subse­

centresandrelatedbusinesses, lot of climateinvestments.It'sbacked tion from us: Aggarwal said. 

=~=~~~~%e;:: attention ~!e;.1::1~:~ :~~=~~~:= 
investments. from US Temasek Holdlngs,Abu Dhabi mentforintematfonallmest~ 

TheNationallrnerunent and Investment Authority and Aus- Global investors have poured 
Infrastructure Fund {NIIF) ls trallanSuper. billions of dollars Into Indian 
lil<elytodrawasmuchas$3.2btl- Between $700 miWon to $BOO AsglobaldemandforAloom- roads, renewable energy, ware-
lionlninvestmentsforoneofits millionofthatwillgotodatacen- putingcapadtyhasaccelerated, housesanddatacentres,comple­
entities,ChiefExecutiveOfficer tres,hesaid. Indiahassoughttostrengthenits menting a government lnfra-
Sanjiv Aggarwal said in an inter- Meanwhile, NIIF is planning p:isition as a data centre hub.An structure push. 
vil!\'/withBloombergTe/evision. to launch a perfonning private estimated$90billioninvestment - BLOOMBERG 

quent March 2025 clarifica- ~------------------------------­
tion that judicial anti-avoid­
ance principles would 
continue to operate indepen­
dently may, however, merit 
further clarity in light of the 
Supreme Court's decision in 
Tiger Global, part icularly on 
the interplay between such 
principles and treaty grand­
fathering,• Shah said. 

According to Thingna, it 
will be critical for investors 
to demonstrate commercial 
rat ionale and substance 
for investments and 
transactions routed through 
Maurit ius. 

•Given the Supreme 
Court's ruling in the Tiger 
Global matter, many taxpay­
ers had already commenced 
a review of their holding 
structures. However, the 
recent treaty amendment 
significantly heightens the 
importance of such reviews 
and the continued availabil­
ity of treaty benefits: 
Thingna said. 

Once- in- a- Lifetime 
Opportunity to Own 
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Prim e Location 
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THE PINNACLE OF REF INED LI VING 
~ Groww B 1,,0,.e,u.•NS GARAGE VfNTUR[S!l~•HO 

UNAUDITED FINANCIAL RESULTS 
For the quarter and half year ended September 30, 2026 

The Board of Directors of tne Company, at its meeting held on 
October 14, 2026, approved unaudited standalone and 

consolidated financial results foc the quarter and half year ended 
September 30, 2026. 

You can view the results along with the Limited Review Report by 
scanning the QR code shown below Of by visiting the link: 

https://groww.in(investor-relations/perfonnance/quarterty-results. 
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