
 

 

 

 

February 8, 2018 

 

 

To,       

The Manager, 

National Stock Exchange of India Ltd. 

Exchange Plaza, C-1, Block G, 

Bandra Kurla Complex, 

Bandra East, Mumbai-400051 

 

Scrip Code: SATIN  

The Manager 

BSE Limited 

Phiroze Jeejeebhoy Towers, 

Dalal Street,  

Mumbai – 400023 

 

Scrip Code: 539404 

 

Dear Sir/Madam, 

 

Sub:  Brief terms of the Business Correspondent Agreement; 

 

Pursuant to Regulation 30 read with schedule III of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulation, 2015, we wish to inform you that the Company and IndusInd Bank Limited have entered into 

a Business Correspondent Agreement on February 7, 2018 (“BC Agreement”). The brief details of the 

BC Agreement are attached as Annexure- I 

 

This is for your information and record. 

  

Thanking You, 

 

Yours Sincerely, 

For Satin Creditcare Network Limited     

 
(Choudhary Runveer Krishanan) 

Company Secretary & Compliance Officer 
 

Enclosed: as stated above 

 

 
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

Annexure-I 

 

1. Name(s) of entity with whom Business Correspondent Agreement (“BC Agreement”) is 

entered 

 

Following are the parties to the BC Agreement: 

 

a. Satin Creditcare Network Limited (“Company”) 

b. IndusInd Bank Limited (“IBL”) 

 

The entities mentioned hereinabove are hereinafter referred to as the “Parties”. 

 

2. Purpose of entering into the agreement 

 

The purpose of the BC Agreement is for the Company to act as a business correspondent agent 

to IBL. 

 

3. Size of agreement 

 

Indeterminable 

  

4. Shareholding, if any, in the entity with whom the agreement is executed 

 

IBL’s current equity shareholding in the Company is NIL. However, for details of the 

preference shareholding of IBL, please refer to our description under Point 7 of Exhibit A. 

 

5. Name of party for which such guarantees or indemnity or surety was given 

 

Borrowers/customers to whom IBL will extend micro-finance loans from time to time in 

accordance with the terms of the BC Agreement. 

 

6. Brief details of such guarantee or indemnity or becoming a surety viz. brief details of 

agreement entered (if any) including significant terms and conditions, including amount 

of guarantee. 

 

The significant terms of the BC Agreement in brief are the following: 

 

a. IBL is desirous of extending micro finance loans at certain programme locations to 

borrowers and for this purpose, IBL has agreed to appoint the Company as a service 

provider and to avail certain services of the Company in consideration of fee / charges 

payable to the Company for such services.   

 

b. The Company shall be an exclusive business correspondent of IBL for microfinance 

products at certain defined programme locations. For the avoidance of doubt, there are 

no restrictions whatsoever on the Company to originate micro-finance loans on its own 

books outside the programme locations at any time. The Company has agreed to offer 

to IBL a right of first refusal before offering microfinance products to any third party 

outside the programme locations. 
 



 

 

 

c. The Company and IBL have provided certain representations and warranties and the 

Company has certain indemnification obligations in certain events to IBL.  

 

d. IBL has been granted a right to appoint 1 (one) director on the board of directors of the 

Company. 

 

e. The Company is providing a performance security to IBL comprising of (a) cash 

collateral, and (b) corporate guarantee. The performance security shall be 7.5% of the 

disbursal amount of the each tranche and shall be in force till the complete run-off of 

the portfolio managed by the Company. 

 

7. Whether, the said parties are related to promoter/promoter group/ group companies in 

any manner. If yes, nature of relationship 

 

IBL is not related to the promoter/promoter group of the Company.  

 

8. Whether the transaction would fall within related party transactions? If yes, whether 

the same is done at “arms length”. 

 

Not applicable. 

 

9. In case of issuance of shares to the parties, details of issue price, class of shares issued 

 

Not applicable. 

 

10. In case of loan agreements, details of lender, nature of the loan, total amount of loan 

granted, total amount outstanding, date of execution of the loan agreement/sanction 

letter, details of the security provided to the lender for such loan. 

 

Not applicable. 

 

11. Any other disclosures related to such agreements, viz., details of nominee on the board of 

directors of the listed entity, potential conflict of interest arising out of such agreements, 

etc. 

 

There is no potential conflict of interest arising out of the BC Agreement. 

 

12. Impact of such guarantee or indemnity or surety on listed entity. 

 

Please refer to Point 6 above. 

 








