
 
 
 
 

 

Date: August 14, 2026 
 
To,      To, 
Department of Corporate Services,  Listing Department, 
BSE Limited,     National Stock Exchange of India Limited, 
P J Towers, Dalal Street,   “Exchange Plaza”, C-1, Block-G, 
Mumbai- 400 001.    Bandra Kurla Complex, Bandra (E), 
BSE: Scrip Code: 531112   Mumbai- 400 051. 
      NSE Trading Symbol: BALUFORGE 
 
Respected Sir / Madam, 
 
Subject: Submission of Monitoring Agency Report for the Quarter ended June 30, 2026 as 
per Regulation 32 of the SEBI (LODR) Regulations, 2015. 
 
Pursuant to Regulation 32 of Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 please find enclosed herewith the Monitoring 
Agency Report for the Quarter ended June 30, 2026, issued by Infomerics Valuation and Rating 
Pvt. Ltd. appointed in respect of utilization of proceeds of the Preferential Issue of the Company, 
duly reviewed by the Audit Committee Meeting and the Board Meeting of the Company held on 
August 14, 2026. 
 
Kindly take the same on your records. 
 
For Balu Forge Industries Limited 
 
 
 
Jaspalsingh Chandock 
Managing Director 
DIN 00813218 
 

Enclosure: As Attached 
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Monitoring Agency Report
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for the quarter ended June 30, 2026
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Monitoring Agency Report

August 13,2026

To,

Balu Forge Industries Limited
506, Imperial Palace, 45 Telly Park Road,

Andheri East, Mumbai - 400069

Dear Sir,

Monitoring Agency Report for the quarter ended June 30, 2026 - in relation to the issue

of equity shares on preferential basis and issue of sharewarrants to the promoters.

We write in our capacity of Monitoring Agency for the issue of equity shares on preferential

hasis and issue of share r.varants of amount aggregating to Rs. 496.80 crore of the Company

and refer to our duties cast under l624 of the Securities & Exchange Board of India (Issue of
Capital & Disclosure Requirements) Regulations,20lS (SEBI ICDR Regulations).

ln this connection, rwe are.enclosing the Monitoring Agency Repori for the quarter endecl June

3A,2A26. as per aforesaicl SEBI Regulations and Monitoring Agency Agreement dated l4tl'

October 2024.

Request you to kindly take the same on records.

T'hanking you,

For ar-rd on behalf of Infornerics Valuation and Rating Lirnited

(Director - Ratings)

suclarshati. shreenivas@)inlbfi lsri cs_coq

l\4r. Sudarshan Shreenivas
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R.eport of the l\{onitoring Agenc.v

Name of the Issuer: Balu Forge lndustries Lirnited

For quarter ended: .Iune 30- 242(t.

Name of the Monitoring Agency: intbinerics Valuatiorr and Rating I-imited

(a) Deviation fi'orn the objects: L"lil

(b) R.ange of Deviation: Nil

Indicate range o1'percentage de','iation fiom tire amclunt of issue proceeds earmarked fbr ob.f ects.

For exarnple. up to lA%.10 -25oh,25-50%.50-759h,75-700yo, not ascertainable etc.

" Range of Deviation may be computed b.v- taking rveighted average of ilnancial del'iation o1'each

obiect in the ratio of issue proceeds allocated for it. Non-t'inancial deviation rray be indicated

separalel;; by nilr, rj1'note:r.

Declaration:

We declare that this report provides an objective vierv of the utilization of the issue proceeds in

relation to the objects of the issue based on the information provided by the Issuer and information

obtained from sources believed by it to be accurate and reliable. The MA does not perlbrm an

audit and undertakes no independent verification of any information/ certifications/ statements it

receives. This Report is not intended to create any legally binding obligations on the MA which

accepts no responsibility, whatsoever, for loss or damage from the use of the said information.

The views and opinions expressed herein do not constitttte the opinion of MA to deal in any

security of the Issuer in any manner whatsoever. Nothing mentioned in this report is intended to

or should be construeci as creating a fiduciary relationship between the MA and any issuer or

bet.xeen the agency and any user of this report. The MA and its affrliates also do not act as an

experl as def-rned under Section 2(38) of the Companies Act,2013. The MA or its affiliates may

have credit lating or other commercial transactions with the entity to which the reporl pertains

antl nray receive separate compensation for its ratings and certain credit-reiated analyses.
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We declale that we do not have any direct / irrdirect intelest in or relationship with the

issuer/promoters/directors/management and also conlinn that we do not perceive any conflict of

interest in such relationship / interest while monitoring and reporting the utilization of issue

proceeds by the issuer.

We further declare that this repoi't prr:vides true and fair view of the utilization of issue proceeds.

Signatr"rre:

Narne of the Authorized Person/Signing Authority: Mr. Sudarshan Shreenivas
Designation of Authorized pcrscn/Signing Authority: Director - Ratings
Seal of the Mbniroring Agency:
Date: August 13,2426
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1) Issuer Details:

Name ofthe issuer: Balu Forge Indushies Limited.

Names ofthe promoters ofthe issuer: Shri Jaspal Singh Chandock

Industry/sector to which it belongs: Manufacturing offorged crankshafts and forged componerts

2) Issue Details:

Issue Period: 1 8 Months ftom the date of allotment
Type of issue (public/rights): Preferential Issue

Type ofspecified securities: Equity shares and Convertible warant
Grading: Not Applicable

Issue size (Rs in Crores): Rs. 496.80 crores Qllote No. 1 & Note No. 2)

Nele I

The company had offered 45.00 Lakhs Equity Shares under the Private Placement, at Rs. 360.00 per share (including share prernium ofRs. 350.00

per share) aggregating to { 162.00 crore. The issue was subscribed, and the compaay has allotted 45.00 Lakhs Equity Shaxes to the applicants during

the quarter ended September 2024.

Note 2

The offer comprises of 93,00,000 warants of the company convertible into equal number of equity shares at a price of Rs.360.00 per warant as

determined on the relevant date (for the pwpose of calculating the price ofequity warrants convertible into equal number ofequity shares to be issued)

in accordance with the provisions of Chaptq V of the SEBI ICDR Regulations aggregating to Rs.334.80 Crore for cash consideration by way of
preferential allotrnent to Specified investoN/Identified investors which also includes promoteN and memberc ofpromoter group ofthe company.

5
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3) Details of the arrangement made to ensure the monitoring of issue proceeds:

Particulars Reply Source of information /
certifications considered by

Monitoring Agency for
preparation ofreport

Comments of Monitoring
Agency

Comments of
Board of
Directors

Whether all the utiiization is as per

disclosure in Offer
Document?

Yes, the utilization has been
made as per Offer Document.

Bank Staternent, CA
Certifi cate+, Management

Declaration, Invoices & Ledgers.

The utilization is in line with
the objects mentioned in the

EOGM resolution #

No Comments.

Whether Shareholder approval is

obtained in case of material deviations
from expenditures disclosed in Offer

Document?

There are no deviations from
the expenditures disclosed in
the Offer Document. Hence

no approval is required.

Not applicable Not Applicable, as there is no
deviation from the

expenditures disclosed in
Offer

Document.

No Comments.

Whether means of finance for disclosed
objects ofthe Issue has changed?

There is no change in the
means of finance for

disclosed objects

Not applicable No change in means of
finance.

No Comments.

Any n-rajor deviation observed over the

earlier monitoring agency reporls?
No deviation Last Monitoring agency Reporl

DatedJune 04,2026.
No deviation from earlier

report.
No Comments.

Whether all Government / Statutory
approvals related to the object(s)

obtained?

Yes Principal approval from BSE Yes. No Cornrrents.
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Whether all arrangements pertaining to
technical

assistance/collaboration in operation?

Not Applicable Not applicable Not Applicable No Comments.

Any favourable events irnproving
object(s) viability

There are no events affecting
the viability ofthese objects.

Not applicable Nit No Comments.

Any unfavourable events affecting
object(s) viability

There are no events affecting
the viability ofthese objects.

Not applicable Nit No Comments.

Any other relevant information that may
materially affect the decision making of

the investors

No Not applicable Nil No Comments.

*The above details are verifi€d by M.B. Agarwal & Co. Chafiercd Accountants (Membership Number: 118967) vide its CA certilicate date-d Augusl 10, 2026.

# In Q4FY26, the company has tansferred a sum ofRs. 37.51 crore from the preferential allotment to the Company's Cash Credit (CC) account.

The above funds were not utilised for the purpose ofIPO Objects. However, the company used an amount equivalent to Rs. 37.52 crore from the

funds received in current account in normal course ofbusiness towa.rds the objects. The amount transferied to Cash credit account were deployed

for operational and liquidity management purposes. As per management, Company ope€tes an integrated banking arangement wherein

operational payments are routinely processed through the curent account while the CC account is utilized for overall workhg capital

management.

^ Malerial Deviation would mean

a) deviation in the objects or purposes for which the funds have been raised
b) deviation in the amount of fiinds actually utilised by more than 10% ofthe amount projected in the offer document.
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4) Details of object(s)s to be monitored:
(i) Cost of object(s)-

Reason of
cost

revision

Proposed
financing

option

Particulars
of firm

arrangeme
nts made

1 Purchase &
installation of new &
existing plant &
nrachinery

EOGM+ 189.00 Not
Applicable

No Commcnts No
Comments.

No
Cornments.

No
Cornments.

2 Working capital
requii'er.uent

EOGM* 183.60 Not
Applicable

No Cornrrents No
Cornments.

No
Comments.

No
Comments.

J General corporate
pLrl'pose

EOGM* 124.20 Not
Applicable

No Comments No
Cornrnents.

No
Cornments.

No
Corrments.

st.
No

Source of informati
/ certi,lications

. considercd by
Iilonitoring Agenc
for preparation ol

report

Original cost
(as per the

Offer
Document) in

Rs. Crore

Rcvised
Cost in

Rs. Crore

Comments of
Monitoring Agencl,

Comments of Board of Directors
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TOTAL 496.80

+ Sourced from Page 20 & 26 of the Special Resolution passed at Extraordinary General Meeting held on Aug09,2024.

(ii) Progress in the object(s)-

Reason of I Proposed
idle funds j Course of

Purchase &
installation
ofnew &
existing
plant &

machinery

OGM*, Bank
Statement,
Invoices,
Ledgers,

Management
Declaration, &

CA
Cerlificate+*

189.00 t63.32 189.00 The Funds

has been

used by the

company for
purchase of
machinery.

No
Comments

No
Comments

st.
No

Item
FIead(')

Source of
information /
certifications
considered by
Monitoring
Agency for

preparation ol
report

Amount as

proposed
in the
Offer

Document
in Rs.
Crore

Amount
raised till
June 30,
2026 (Rs.

crore

Amount utilized Unutilised
amount in
Rs. crore

Comnrents
of

Monitoring
Agency

Comments of Board of
Directors

As at
Beginning

of the
quarter

During
the

quarter

At the
end of

the
quarter

1 189.00 25.68
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Working
capital

requirement

OGM*, Bank
Staternent.
Invoices,
Ledgers,

N{anagement
Declaration &

CA
Ceflificaie**

183.60 183.60

OGM+, Eiafik
Statement,
Invoices,
Ledger &

Management
Declaration &

CA
Certificate**

496.80 471.12

* Sortrced from Page 20 & 26 ofthc Special Resolution passed at Exlraordinary Ceneral Meeting h€ld on August 09, 20241
+* The above details are verified by Statutory Auditor - M.B. AgErwal & Co. Chartercd Accountants (Membership Number : I18967) vide its CA certificate
dated August 10,2026.

183.60 183 60

124.20

Cornrnents I Cornrnents

The Funds
has been

used by,the
company tcl

purchase
raw material

from its
suppliers,

fcr pa1'ment
of bank

interest, for
payment of
adrrance tax

and
consultancy

charges.

Comrnents I Cornments
General

corporate
purpose

124.20 124.20

496.80

10

2 The Funds
has been

used by the
company to

purchase
rarv material

frorn its
suppliers.

J 124.20

TOTAL 25.68 496.80
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@Brief description of Object(s):

S.no Name of the object(s)

Purchase & installation of new & existing plant &
machinery

Working capital requirement

General corporate purpose

L-L
(iii) Deployment of unutilized Preferential Issue proceeds: Nil.

Anrount
investcd

(in Crores)

Brief description of the object(s)

'fhis object pefiains to capital expc:nditure towards the acquisition of new uraclrinery, upgradation

and operating expenses, professional and consultarrcy charges, finance-reiated costs, and oilier i

outlays necessary. to supporl the Company's governance, compliarrce, auii strategic business i

Irequirernents. ____l

I

I

I

Type of instrument
where amount

invested

Maturify date Earnilrgs
(in Crores)

Return on
I nvestment
(ROr %)

Sl. no. \i alrre as at
of quarter

1i

1

2. This object relates to meeting tire Company's shori-term operational and liquiciity requirernents,

including procurement of raw rnaterials, payment obligations toivai'ds suppliers, employee-relatec

expenditures, utility costs, and other routine operational outflorvs essential for sustaining

dayto-day business operations.

J
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(iv) Delay in implementation of the object(s)-

v) Details of utilisation of Proceeds stated as General Cor

As per Offer Document Proposed Course of
Action

Purchase &
installation of new &
existing plant &
machinery

withii a period of 12

months from the date of
receipts offunds

Working capital
requirement

within a period of 12

months from the date of
receipts offunds

within a period of 12

months from the date of
receipts offunds

amount in the offer document: Nil.

1.2

Object(s) Name Completion Date Delay (No. of days/
months)

Comments of Board of Directors

Actual Reason of delay

Completed No Delay

Completed No Delav

General corporate
purpose

Completed No Delay

Sr. No Item Head Amount in Rs.
Crore

Source of lnformation/Certifications
Considered by the Monitoring agency for

preparation ofreport

Comments of Monitoring
Agency

Comments of
the Board of

Directors
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DISCLAIMERS:

referred to as "Monitoring Agency" / ((MA'r / "IVRL"). The MA has taken utmost care to
ensure accuracy and objectivity while developing this Report based on the information
provided by the Issuer and information obtained from sources believed by it to be accuratc
and reliable. The views and opinions expressed herein do not constitute the opinion of MA to
deal in any security of the Issuer in any manner whatsoever.

may lead to inaccurate assessments. For the purpose of this Report, MA has relied upon the
information provided by the management /officials/ consultants of the Issuer and third-party
sources like statutory auditors/independent chartered accountant appointed by thc Issucr
believed by it to be accurate and reliable.

obligations on the MA which accepts no responsibility, whatsoever, for loss or damage from
the use of the said information. The MA is also not responsible for any errors in transmission
and specifically states that it, or its directors, employees do not have any financial liabilities
whatsoever to the users of this Report.

act as an expert to the extent defined under Section 2(38) of the Companies Act, 2013. While
the MA has obtained information from sources it believes to be reliable, it does not pcrlorrn
an audit and undertakes no independent verification of any information/ certifications/
statements it receives frorn auditors, lawyers, chartered engineers or other experts, and rclics
on in its reports

which the report pertains. As an example, the MA may rate the issuer or any debt instrumcnts
/ facilities issued or proposed to be issued by the issuerthat is subject matter o1'this report.
'l'he MA may receive separate compensation for its ratings and certain credil-relatcd analyscs,
norrnally from issuers or underwriters ofthe instruments, facilities, securities or from obligors.

constitute an offer of services. Without limiting the generality of the foregoing, nothing in the
repoft is to be construed as MA providing or intending to provide any services in jurisdictions
outside India, where it does not have the necessary licenses and/or registration to carry out its
business activities referred to above.

user.

user intends to use the report. In preparing this report, MA has not taken into considcration
the objectives or pafticular needs of any pa(icular user.

investment advice. 'fhe report is not an offer to sell or an offer to purchase or subscribe lor
any investment inany securities, instruments, facilities or solicitation of any kind to cntcr into
any deal or transaction with the entity to which the repoft pertains.

13
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based on the information received frorn the issuer and other sources considered reliable by
MA. Any opinions expressed here are in good faith, are subject to change without noticc, and

are only current as of the stated date of their issue. The report does not constitute statements
of fact or recomfflendations to purchase, hold or sell any securities/instruments or to make any
investment decisions.

shareholders, employees or agents guarantee the accuracy, completeness or adequacy ofthe
report, and shall not have any liability for any errors, omissions or interruptions therein,
regardless of the cause, or for the results obtained from the use of any part of the report. MA
and each aforesaid party disclaims any and all express or implied warranties, including but
not lirnited to any warranties of merchantability, suitability or fitness for a parlicular purposc

or use or use. In no event shall MA or any aforesaid party be liable to any user for any dircct,
indirect, incidental, exemplary, compensatory, punitive, special or consequential damagcs,

costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits
and opportunity costs) in connection with any use of any part of the report even if advised of
the possibility of such damages.

non-public information received in connection with the preparation of this report. MA has in
place a code of conduct and policies for managing conflict of interest.

redistributed to any other person or in any form without prior written consent from MA.

which forms an integral part of this Report.
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