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Independent Auditor’s Report on Audited consolidated Quarterly Financial Results and Year (o
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 20135, as amended.

Independent Auditor’s Report

To the Board of Directors of Bal Pharma Limited

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanving consolidated annual lnancial results of Bal Pharma Limited
thereinafter referred o as “the Holding Company™) and it's subsidiaries (Holding Company and its
subsidiaries together reterred o as the Group™), for the quarter and the year ended March 31, 2020,

being submitted by the company pursuant to the requircment of Regulation 33 ol the SEBI (Listing

Oblivations and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations™).

In our opinion and to the best ot aur information and according (o the explanations given (o us and based
on the consideration of reports of other auditors on separate audited lnancial results of the subsidiaries,
these consolidated financial results:

i includes the results of the following entities;

Litezen Health care Private limited — Subsidiary

Balance Clinies LLP Subsidiary
Bal Research Foundation Subsidiary
Golden drugs Private limited Subsidiary
i, are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in

this regard; and
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iii.  give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (the “Act”™) and other accounting principles generally accepted in India, of
the net loss and other comprehensive income and other tinancial information of the Group for the
vear ended March 31, 2020,

Basis for Opinion

We cenducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 (the Act) and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Results section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the cthical requirements that are relevant to our audit of
the financial results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports, is

sullicient and appropriate to provide a basis for our opinion.
Emphasis of Matter

We draw attention to Note 6 to the linancial results which explaing COVID-19 and that it has caused
signiticant disruptions in the business operations of companies across India and has caused significant
accounting and auditing challenges. One such challenge being inability for the Company to conduct a
physical verification of inventorics for the year-end 3 Ist March, 2020 due to Government having imposed
restrictions during the lockdown on account of health, travel and safety concerns.

Inventories, being material to the financial statements/results of the Company, the Standard on Auditing
(SA) 501, Audit Evidence - Specific Considerations for Selected items, cast a duty on us (o obtain
suflicient appropriate audit evidence regarding the existence and condition of inventorics. Accordingly,
we have performed alternative audit procedures in this regard to obtain sufficient appropriate audit

evidence regarding the existence and condition of inventories,
Our opinion is not modilied with regard to above matters,
Management’s Responsibilities for the Consolidated Financial Results

These tinancial results, which is the responsibility ol the Holding Company's Management and approved
by Board of Directors, has been compiled from the related audited consolidated financial statements. The
Holding Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give a true and fair view of the net loss and other comprehensive
income and other financial information in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, “Interim Financial Reporting’ preseribed under Section 133
ol the Act read with relevant rules issued thereunder and other accounting principles generally accepted in
[ndia and in compliance with Regulation 33 of the Listing Regulations, The respective Board of Directors
of the companies in the Group are responsible for maintenance of adequate accounting records in

R‘/’c\ with the provisions ol the Act for saleguarding of the assets of the Group and for preventing
S
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and detecting frauds and other irregularitics; sclection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated

financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so,

The respective Board of Directors of the companies included in the Group and jointly controlled entity are
responsible for overseeing the financial reporting process of the Group and jointly controlled entities.

Auditor’s Responsibilitics for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise [rom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these consolidated Financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain protessional

skepticism throughout the audit, We also:

o [dentify and assess the risks of material misstatement of the consolidated Inancial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufticient and appropriate to provide a basis for our opinion. The risk
of net deteeting a material misstatement resulting from fraud is higher than for one resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

aoverride of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the company’s internal control.

o Dvaluate the appropriateness ol accounting policies used and the reasonableness ol accounting

estimates and related disclosures made by the Board of Directors.

s Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of

¢ ic :ounting and, based on the audit evidence obtained, whether a material uncertainty exists
e
’T\l ml to events or conditions that may cast significant doubt on the Company’s ability to




continue as a going concern. 1f we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate. to modily our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial results,
including the disclosures, and whether the financial results represent the underlying transactions

and events in a manner that achieves fair presentation.

o  Obtain sufficient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group to express an opinion on the consolidated Financial Results. We
are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial results of which we are the
independent auditors. For the other entities included in the consolidated Financial Results, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for

our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any

sienificant deliciencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with refevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related

saleguards,

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(3)

of the Listing Regulations, as amended, Lo the extent applicable.

Other Matter

The consolidated Financial Results include the audited Financial Results of three subsidiaries, whose

Financial Statements/Financial Results/ financial information reflect total assets (before consolidation

adjustments) of T 1598.47 lakhs as at 31 March 2020, total revenue (before consolidation adjustments) of

3 138.60 lakhs for year ended | total net (loss) after tax (before consolidation adjustments) of T (130.77)
lakhs year ended 31 March, 2020 and net cash flow outflows (before consolidation adjustiments) of R 2,08
lakhs for the year ended on that date as considered in the consolidated Financial Results, which have been
audited by their respective independent auditors. The independent auditors’ reports on Financial Results
and financial information of these entities have been furnished to us and our opinion on the consolidated
Financial Results, in so far as it relates to the amounts and disclosures included in respect of these entities,
is based solely on the report of such auditors and the procedures performed by us are as stated in




Our report on the Statement is not modified in respect of the above matters with respect to our reliance on

the work done and the reports of the other auditors.

The consolidated financial results includes the unaudited financial statements of one subsidiary, whose
financial statements reflect total assets (before consolidation adjustments) of ¥ 1911.86 lakhs as at March
31, 2020 and total revenues (before consolidation adjustments) of Rs. 99.15 lakhs for the year ended
March 31, 2020, total net profit after tax (before consolidation adjustments) of Rs. (132.14) lakhs for the
year ended March 31, 2020 and net cash flows (net) of T 3.64 lakhs for the year ended March 31, 2020, as
considered in the Statement. These financial statements are unaudited and have been furnished to us by
the Management and our opinion and conclusion on the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on such unaudited financial
statements. In our opinion and according to the information and explanations given to us by the Board of

Directors, these financial statements are not material to the Group.

We further state that the Holding Company is a partner in a joint venture floated outside India. We were
informed by the management that no operations have been commenced and hence no books of accounts

have been maintained. The Joint venture has therefore not been considered for the purpose of

consolidation. (Refer note 3 to Consolidated Financial Results)

Our opinion on the consolidated Financial Results is not modified in respect of the above matters with
respect Lo our reliance on the work done and the reports of the other auditors and the Financial
Results/financial information certified by the Board of Directors.

The Statement includes the consolidated financial results for the quarter ended 31 March 2020, being the
balancing figures between the audited consolidated figures in respect of the full financial year and the
published unaudited year-to date consolidated figures up to the third quarter of the current financial year,

which were subject to limited review by us

Jor NSYM & Associates
Chartered Accountants
Firm Registration Number: 0100725

A
A6.0.8 Mani

Partner
Membership Number: 036508

Place: Bengaluru
Date: 29" July. 2020

UDIN: 20036508AAAACZA157




BAL PHARMA LIMITED
CIN LA TORATSSTFLCO0R3AS
Rezd Offices 21-22 Bommasandra Industrial Ares, Aznebal Taleg, Bangstore £60 659
AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 03 2020

(Xin Lakhs eveept £PS)
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BAL PHARMA LIMITED
CIN: LS5110KA1987PLC00S368
21-22, Bommasandra. Industrial Area, Bengaluru - 562158, Kamataka
Consolidated Balance Sheet as on 31st March, 2020

Particulars sl i
31 March 2020 31 Mareh 2019
ASSETS
Non-current asscts
Property. Plant and Equipment 371542 6,084.61
Capital work-in-progress 603.52 363.17
Goodwill 382.86 382.86
Intangible Assets 542,82 37119
Financial assets -
- Investments - 1.50
- Loans 29.18 7244
- Other financial assets 136.10 235386
Deferred tax assets (Net) - -
Other non-current assets 137.84 96.69
7,725.74 7,826.32
Current assets
Inventories 6,771.13 6,975.11
Financial assets
- Trade receivable 4.960.21 6,469.59
- Loans 220.79 21599
- Cash and cash equivalents 8587 243.61
- Other bank balances 23731 188.75
- Other financial assets 182.00 113.70
Current tax assets (Net) 10.79 -
Other current assels 3.633.53 4.097.78
16,113.63 18,304.53
23,839.38 26,130.85
EQUITY & LIABILITIES
Equity
Equity share capital 141724 1.417.24
Other equity 3.825.36 5.247.06
Non Controlling interest (708,84) (642.18)
4,533.76 6,022.12
LIABILITIES
Non-current liabilities
Financial liabilities
- Borrowings 2531460 2.875.59
- Other financial liabilities 32142 220.09
Provisions 361,98 271.27
Deferred tax liabilities (Met) 33840 417.98
Other non-current liabilities - -
3,356.46 3,784.95
Current liabilities
Financial liabilities
- Borrowings 8.962.63 8.707.84
- Trade payables 386739 4,733.79
- Other financial liabilities 1.495.05 1,339.82
Other current labilities 1,574.21 1.445.91
Provisions 49.88 50.54
Current tax liabilities (Net) - 45.89
15,949.16 16,323.78

23,839.38 26,130.85




BAL PHARMA LIMITED
CIN: L85110KA1987PLCO0NS368
21-22, Bommasandra, Industrial Area, Bengaluru - 5621353, Kamataka

Consolidated Cash Flow Statements for the Year ended 31st March, 2020

Zin lakhs

For the year ended

Particulars
31 March 2020

For the year ended
31 March 2019

Cash flow from operating activities:

Profit before tax (1.352.93) (20.25)
Add/(Less): Non cash adjustments to reconcile profit before tax to net cash flows
- Interest income (38.70) (5534
- ((rain)’ Loss on sale of Fixed assets (3.25) (0.44)
- Balances written off as no more pavable (46.62) (437)
- Unrealised Foreizn (Gain)'Loss (1029 (87.43)
- Finance cost 1,245,235 1.256.28
- Interest on income tax 4,79 -
- Rental Expense (IND AS 116) (36.13) s
- Balances written oft as no more receivable 3193 -
- Expected Credit Losses 32 38 1640
- Depreciation and Amortization 767.76 615.30
- Impairement on Invesiments 230 -
1,720.31

Operating cash flow before working capital changes 334,62
Addi(Less): Working Capital changes

- Decrease/(Increase) in Inventories 20393 (323.76)

- Decrease/(Inerease) in Trade receivables 1,343,735 630

- Decrease (Inerease) in Loans (Current and Non-Current) 3846 4236

- Decrease (Increase) in Other Assets (Current and Mon current) 419.00 42,77

- Increase’ (Decrease) in Trade pavables (87522 1261.98)

- Increase (Decrease) in Financial Liabilities 433 88 (207.21)

- Increase (Decrease) in Other liabilities 11613 (+14.68)

- Increase (Decrease) in Provisions 9004 11.24

Cash (used in)/ generated from operations 2,328.64 1.013.33

Income taxes (paid) refund (17.21) (237.38)

Net cash generated (used in) operating activities (A) 231143 775.75
Cash flow from investing activitics:

Purchase of tixed assets including intangible assets and capital work-in-progress (506,33) (839.41)

Proceeds from sale of fixed assets 0,53 1.84

Interest received 3306 5322

(471.84) {804.33)

Net cash (used in) investing activities

Cash Mlow Irom financing activities:

Proceeds from - (repavment) of long term borrowings (879.67) (493.78)
Praceeds from  (repayment) of short term borrowings 25479 1.877.09
Dividend Paid including dividend distnbution tax (14172 (147.21)
Finance Cost (1.230.72) (1.234.7%)
Net eash generated from/ (Used in ) financing activities (1,997.33) 1.36
Net (decrease)’ increase in cash and cash equivalents (137.73) (27.25)
Cash and cash equivalents at the beginning of the vear 243.60 270.85
Cash and ¢ash equivalents at the end of the year 85.87 243,60
Cash and cash equivalents comprise of:
Cush and cash equivalents
- Cash on hand 27.66 15.53
- Bank Balances - Current Acounts 31.98 189.29
- Fixed Deposits (original maturity of less than 3 months) 26.22 38,77
85,97 243.61
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