


Statement on Impart pi Audit Qualifications (for andil rcpoii witii modified opinion) submitted along-widi Annual Audited.
Financial Results - Standalone

Statement on Impact of Audit Qualifications for tlic Financial Year ended 31 March 2020

(See Regulation 32 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Adjusted figures
(audited figures alia

adjusting loi qualifications)
( Rs. in lakhs)

Audited figures
(as reported before

adjusting loi qualifications)
(Rs. in lakhs)

SI. Partic ularsI No

Turnover/ Total income 33,50 I1

Total Expenditure (including exceptional items)2 U>2,2b2

Net profit/(loss)3 (128,ti(>8)

Earnings per share (0.95)4
Not DeterminableTotal Assets 3( > 7 ,003o

Total LiabilitiesG mo,m
7 Net wot ti l (122,203)

Any otlici financial iteni (s) (as felt appiopiiate 1 > \ the
management)

8

Audit_Qualifu alioii (each audit nualification senarately):II

Qualif icat ion 1
a. Details of Audit Qualification

The Company has not accmcd the liability towards outstanding put options and the managcmein is unable to quantity
the liability nidi respect to the outstanding put options (refer note 9 to the standalone financial results). Accordingly,
we are unable to quantify the impact.

1). Type of Audit Qualification: Disclaimci ol opinion

c. Frequency of Qualification: Qualified Opinion Since FA' 201(5-17

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: N.A.

c. For Audit Qualificalion(s) where die impact is not quantified by lire auditor:

(i) Management 's estimation on the impact ol audit qualification: N.A.
(ii) II management is unable to estimate the impact, reasons lot the same:

In view ol the prevailing uncertainties arising from initiation of the insolvenc y resolution proc ess and since no claim
has been received from the option holders, the potential liability arising from put option, cannot he determined with
certainty and has accordingly not been recognized in these financial results.

(iii ) Auditor’s Comment on (i ) oi (ii) above:

Quantification is not possible at present, based on die information and explanation provided by die management



Qualification 2
a. Details of Audit Qualification:

i A material uncertainty exists that easts significant doubt on the ability of the Company to continue as a going concern.
Pending resolution of the CIRP, the financial statements are prepared by management on a going concern basis.

We have not been able to obtain sufficient appropriate audit evidenc e to conclude on the appropriateness ol the use
of going concern assumption in the preparation of the financial statements. (Refer note 1 to the standalone financial
results).

b. Type of Audit Qualification: Disclaimer ol opinion

c. Frequency of Qualification: First time during the financial year under report

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: N.A.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

Management’s estimation on die impact of audit qualification: N.A.(i )

( ii ) If management is unable to estimate the impact, reasons for the same:

Note 4:
The Company's net worth is negative as on the reporting date and it continues to incur heavy losses. There is
persistent severe strain on the working capital, and this has resulted in considerable decline in the level of operations
of the Company. As stated in note 2 to the standalone financial results, pursuant to commencement of CIRP, the
Board of Directors of the Company stand suspended and the management of the Company vest in the Resolution
Professional ("RP"). The RP is expected to make every endeavor to protect and preserve the value of the property of
the Company and manage the operations of the Company as a going concern. The ability of the Company to
continue as a going concern is dependent on the successful completion of the corporate insolvency resolution
process. Pending outcome of the CIRP, die standalone financial statements have been prepared on a going concern
basis.

(iii ) Auditor's Comment on < i) or (ii ) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification 3
a. Details of Audit Qualification:

Pursuant to commencement of the Corporate Insolvency Resolution Process (‘CIRP’) on 17 January 2020 under
Insolvency and Bankruptcy Code, 2016 (’the Code’) , the Resolution Professional (‘RP’) has received various claims
submitted by the financial creditors, operational creditors, employees and other creditors.

With respect to the financial creditors, the Company has recognized additional liability ol Rs. 27,742 lakhs (net ol
reversals and write hack of liabilities) , whic h represents the dilference between borrowings and corresponding
interest c laims of the financial creditors admitted by the RP and the borrowings and interest ac c rued in the hooks
as at the date of admission of the Company to CIRP. We have not been provided with reconc iliation along with
reasons for this difference in order to asc ertain the completeness and valuation ol liabilities recognized by the
Company.

With respect to the operational creditors, employees and other c reditors, the RP is in the proc ess of rec eiving
and assessing the c laims. The claims already admitted by the RP are under reconciliation by the Company with
the liabilities appearing in the hooks of acc ount. The consequential impact of these is currently not asc ertainable
and we are unable to conclude on the possible financial impact of the same.

( Refer note 2 and note .5 to the standalone financ ial results)

b. Type of Audit Qualification: Disc laimer ol opinion



c. Frequency of Qualification: First lime during ihc financial \ e;u under leporl

For Audit. Qualification(s) where the impact is quantified by tile auditor, Management's Views:
N.A.

i' For Audit Qualification (s) where the impact is not quantified by the auditor:

( i) Management's estimation on the impa< l ol audit qualiIllation: N.A.

(ii) li management is unable to estimate the impact, reasons lo> the same:

Note 2: The National Company Inw Tribunal (“ NCLT”), Mumbai bench, vide Oidei dated 17 January ‘2020
(“ Insolvency Commencement Ordei") lias initialed Coi])oiate Insolvency Resolution Process (“CIRP”) against the
Company based on petition filed by M/s. Finquesi Financial Solutions Private limited undei Section 7 of the
Insolvency and Bankruptcy Code, 2016 (“the Code"). Mr. Divyesli Desai (IBBI/PA-001/IP- POO169/2017-
2018/10338) was appointed as an lutciim Resolution Professional CIRP”) to manage alfaiis ol the Company in
accordance with the provisions ol the Code. Subsequently, Hon'ble NCIT vide its Order dated 27 May 2020 has
appointed Mi. Auujjain (IBBI/IPA-001/IP-P001 12/2017-2018/103()(i ) as Resolution Piofessional ofllie Company.
Pursuant to the Insolvency Commencement Ordei and in line w ith the provisions ol the Code, the powcis of the
Board ol Directors weie suspended and the same were exercised by IRP/RP as applicable from the respective
appointment dales.

Note /5: Pursuant to commencement ol CIRP, the UP has recehed vaiious claims subniilled l > > the financial
creditors, operational crediiois, employees and otliei < rcditois. Tin* Company observed a dillerencc ol Rs. 27,742
Dikhs between the cany jug amount ofbonowings (including interest accrued ) in the books ol account and the
financial creditors’ claims admitted by lire UP. The Com pail) lias act rued this ditleiencc ol Us. 27,742 Lakhs as at 31
March 2020 and charged finance cost in statement ol profit oi loss. 'Fire overall obligations and liabilities regarding
other claims submitted b> operational crediiois, employees and others shall be determined during the CIRP. Pending
final outcome ol this, no accounting impact in the books ol accounts lias been made in respect of excess, short, oi
non-receipts ol claims lor operational creditors, employees and oilier crediiois.

(iii) Auditor’s Comment on (i) or (ii ) above:

Quantification is not possible at present, based on the information and explanation provided by the management.
Qualification 4

a. Details of Audit Qualification:

Provision loi giatuil) and compensated absences peilaming to the coiporale olfice and Kamalapuram l 'nil have been
determined 1>> the management on an adlioc basis as at 31 Maich 2020. Ind AS 19 ‘Kmployee Benefits’ lequires that
llte provision for long term employee benefits such as gratuity and com|>ensated absences need to be determined
based on actuarial valuation. Accordingly, the provision foi long term employee benefits as at 31 March 2020 is not in
compliance with Iud AS 19 and we are unable to coin lude on the adequacy ol tin* provision for gratuity and
compensated absences as at 31 March 2020. 'File provision lor gratuity and the piovision for leave encashment which
has been determined on an adlioc basis as at 31 March 2020 is Rs. 921 lakhs and Rs. 290 lakhs respective!). (Refer
note 10 to the standalone financial results)

b. Type of Audit Qualification: Disclaimci of opinion

Frequency of Qualification: First time dining the financial year under reportc.

For Audit Qualification(s) where the impact is quantified by the auditor, Management’s Views:< h N.A.

c. For Audit Qualification(s) where the impact is not quantified by the auditor:



(i) Management's estimation on the impact of audit c|ualiliealion: N.A.

(ii) If management is unable to estimate the impact, reasons loi the same:

Note 10: The Company has recognized provision lot gialuily and leave encashment obligation pertaining to Unit
Shree Copal based on a< luarial valuation 'The aclnaiial valuation of gratuity and leave encashment obligation
peitaining to Kamalapniam Ihiil and Head Office have not been done as at 31 Maicli 2020 and provision has been
recognized based on management's internal estimation The piovision lot gialuilj and the piovisinn lor leave
encashment which has been dclnmined based on management’s internal estimation as at 31 Match 2020 is Rs 021
I>ikhs and Rs 20b Dikiis respec lively.

(iii ) Auditor's Comment on (i ) oi (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification 5
Details of Audit Qualification:a.

11ic Company lias not performed impairment assessment of its investments as at 31 Match 2020 in line with the
rec|iiiiemenls ol Ind AS 105) Financial Instruments & Iiul AS 3b Impaiimenl of Assets. Accotdingly, we ate unable to
conclude on the earning value ol investments and the consequential impact, il an) , on the standalone financial
results. (Refer note 11 to the standalone financial results)

b Type of Audit Qualification: Disciaimet ol opinion

c . Frequency of Qualification: Fits! lime dining the financial yeat undei report

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
N.A.

c. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i ) Management’s estimation on the impact of audit qualification: N.A.

(ii) If management is unable to estimate the impact, reasons lot the same:

Pending completion ol C1RP, investments as at 31 March 2020 have not been tested lot impairment.

(iii) Auditors Comment on (i ) or (ii ) above:

Quantification is not possible at present, based on die information and explanation provided by die management.
Qualification 6

a. Details of Audit Qualification:



Nolo 11: The Company lias reclassified the land al Clioudwai, ( Misha, from ‘assets held for sale’ to property , plant
and equipment. Iud AS 105 'Non-cuireut assets held Idi sale and discontinued openuions' requires that when a noth
euueiit asset ceases to he i lassilicd as ‘assets held for sale’, the same shall he measured at the lower ol

i. its carrying amount bel’
oie the asset (or disposal group) was classified as held lor sale, adjusted lor any depieciaiiou,

amortisation or revaluations that would have been icrognisccl had the asset not been classified as held foi sale, and
ii. its recoverable amount at the dale ol the subsequent dec ision not to sell

The Company has not determined the recoverable amount as at the date ol reclassification and lias leclassilied the
land at its rallying value ol Rs. .'19,951 lakhs. The same is not in compliance with Ind AS 105 and we aie unable to
ascertain on ( he financ ial impac l of the same. ( Rcfci note 12 to the standalone financ ial icsulls)

b. Type of Audit Qualification: Disclaimei ol opinion

Frequency of Qualification: First lime duiing the financ ial year under leportc.
For Audit Qualification(s) where die impact is quantified by the auditor, Management's Views:d * N.A.

c. For Audit Qualification(s) where die impact is not quantified by die auditor:

(i) Management's estimation on the impact of audit qualification: N.A.

(ii) I! management is unable to estimate the impact, reasons for the same:

Freehold land c lassified as “Assets held for sale’’ in the previous yeai ha\e been rec lassilied as “Property Plant and
Fquipmenl” ("PPK") consecjuenl to the initiation ol CIRP proceedings against the Company. Pending conclusion ol
the CIRP proceedings, the recoverable amount ol the freehold land is not determined and il lias been reclassified to
PPK al it cairying value in the books of account.

(iii ) Auditor's Comment on (i ) oi (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification 7
a. Details of Audit Qualification:

On account of the COV1D-19 related loc kdown restrictions, management was unable to perform the physical count
ol inventories as al 81 March 2020. Further, on account of the suspension of the opcialions ol the Company as staled
in note (i to the standalone financial results we were unable to perform any alternate procedures to audit the existence
ol the inventories as perSA 501 ‘Audit F\ idence - Specific Consideration Idi Selec ted Items’ and ‘Physical inventory
verification - Key audit considerations amid COV1D-19’ issued by the Institute of Chartered Ac countants ol India.
Therefore, wc :ue unable to conclude whether iuveuloiies ol Rs. t ,ti78 lakhs arc fairly stated as at 31 March 2020 in
the standalone financial icsulls. (Refer note (> and note 7 to the standalone financial results)

b. Type of Audit Qualification: Disc laiinci ol opinion

c. Frequency of Qualification: Fiisl time during the financial yeai under report

Pot Audit Qualificalion(s) where die impact is quantified by (be auditor, Management's Views:
N.A.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:



(i) Management's estimation on the impact of audit qualification: N.A.

(ii) II management is unable to estimate the impact, reasons for the same:

Note 6: The pandemic caused due to COVID-19 disease aclvciscly impacted the economy. Kvcry component ol the
business ol the Company including sales, liquidity, supply chain management and production weie allec led due to
nationwide lockdown from 23ltd of March 2020. The manulac lining opeialittus of Unit Since Copal has since not
teeonimenced. l lic Company has considered the possible effects that may lesuJl front the pandemic relaling to
COV1D 19 on the rallying value ofpiopcriy , plant and equipment, investments, invcntoiics. receivables and other
current assets based on information available till the dale ol appioval ol these (inaii< ial statements.
Note 7: On account ol the lockdown and olhci icsti iclions imposed by COYID-19 pandemic , the management was
unable to complete the physical count of inventories as at 31 March 2020.

(iii) Auditor's Comment on (i) or ( ii ) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification 8
a. Details of AudiL Qualification:

The Company has iccognized ail impairment loss ol Rs. 3/>, 100 lakhs on piopeily, plant and equipment as at 31
March 2020. As per Iitcl AS 36 ‘Impairment of Assets’, impairment loss is to be recognized at the excess ol c anying
amount of assets / cash generating unit <C(!l ;) ovei ( licit recoverable value. The Company has not detcimined llu*

recoverable 'amount as per the requirements of Incl AS 36 ‘Impaiimenl ol Assets’ and has not provided us (ho basis
Ibi determining the impairment loss ol Us. 3/i, 100 lakhs. Thcicfore, we are unable to conclude on the adequacy ol
impairment loss recognized by the Company and whclhei die piopcriy, plant and e<|ui])MieiU arc fairly staled in the
standalone financ ial results. (Refer note 13 to the standalone financial lesulls)

b. Type of Audit Qualification: Disclaimer ol opinion

c. Frequency of Qualification: First lime during the financial ycai under report

For Audit Qualificadon(s) where the impact is quantified by the auditor, Management's Views:
d. .N.A.

c. For Audit Qualification (s) where the impact is not quantified by the auditor:

(i) Management's estimation cm the impact ol audit qualification: N.A.

(ii) If management is unable to estimate the itnpai l , reasons for the same:

Note 13: During the year, the piopcriy , plant and equipment olThiil Since Copal were tested for impaiimenl based
on valuc-in-use determined by management's internal assessment and an impairment loss of Rs. 3/5/MK) lakhs is
recognized and included in exceptional items in the statement of profit or loss. Fending outcome ol CIRl\ llte
propcil) , plant and equipment pertaining to Kamalapnram l 'nit and Head Office were not tested loi impaiimenl as
at 31 M a t c h 2020.

(iii) Auditor's Comment on (i ) oi (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management.

Qualification 9
a. Details of Audit Qualification:



Ones from related parlies includes Rs. 109,21(5 lakhs due lioni Ballarpur International Holdings BV (“ BIH”) and Rs.
(i,3/>5) lakhs due from Saltali Forest Industries (MSFI"), a step-down subsidiary ol die Company, which is undei
resolution process in Malaysia The Compan) has created provision foi expected credit loss ol Rs. 3(>,2I5) lakhs and
Rs. 1 ,5)08 lakhs as at 31 March ‘2020 towaids the receivable from BIH and vSFI respectively. Wo have not been
provided with the basis loi determining die provision foi expected credit loss. Therefore, we are unable to conclude
oil the' adequacy of’ die piovision foi expected ciedil loss and llie recoverability of the balance leccivables lioni BIH
and vSh'I.

1). Type of Audit Qualification: Disc laimer ol opinion

Frequency of Qualification: First time during the linanrial yeai undei icporlC.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
( N.A.

e. For Audit Qualification^) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualifa nlion: N.A.
(ii) If management is unable to estimate the impact, reasons for ( be same:

(iii) Auditor's Comment on (i ) or ( ii ) above:

Quantification is not possible al present, based on the information and explanation provided by the management

Qualification IQ

a. Details of Audit Qualification:



Hie Company lias carried lonvarcl deferred lax assets (net) ol Rs. 11 ,92-1 lakhs from eailiei ycais. Rased on tin
information and explanations and the supposing evidences piovidcd to us, we me unable to asceilam the lenlization
of these deferred lax assets pending the CIUI\ (Relci note I I to the standalone linanrial results.)

h. Type of Audil Qualification: Diselaimei ol opinion

Frequency of Qualification: Fiisl time dming the financial year undei teporic.

I For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
N.A.

e. For Audit Qualification(s) where the impact is noL quantified by the auditor:

(i ) Managements estimation on the impac t of audit qualification: N.A.
(ii) If management is unable to estimate the impact, reasons loi the same:

The Company has carried Idnvaid deferred lax assets (net ) ol Us. 11 ,921 Dikiis. Considering the ongoing cor]>omtoinsolvent') tesohnion pioeess, the eerlaint) as to the lealizalion of del'ctied lax assets cannot he ascetlaincd at this
stage. Consequently, adjustments to deferred tax (net ) available have not been given died to, during the year. Noadditional deferred lax assets have been recognized during the year.

(iii) Auditor’s Comment on (i) or (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification 1 1
a. Details of Audit Qualification:

1‘lie Company has availed the ineligible input credit ol Goods & Service 'fax amounting to Rs. 282 lakhs as at 81Match 2020. The Company has availed and utilized input ciedit of Rs. 282 lakhs on inward supplies of goods and
set vices whereas the liability to die vcndoi has not been settled loi more than I 80 da > s (time limit specified in thesecond proviso to sub-section (2) ol section Mi ol Central ( roods and Seivice 'fax Ad, 2017) as at 81 March 2020.Accordingly, as pci Rule 87 ol Central Goods and Seivice Fax (CGST) Rules 2017, the Company is required to
levcrsc the input credit and settle siu h input i icdil as outward lax liahilit).

1). Type of Audit Qualification: Disclaimer ol opinion

Frequency of Qualification: First time (lining the financial yoai undei repoit

d. For Audit Qualification (s) where the impact is quantified by the auditor, Management's Views:
In view ol the prevailing uncertainties arising from initiation ol the insolvency resolution process and the ITC availed
lor Rs. 282 lakhs has not been reversed.

For Audit Qualification(s) where the impact is not quantified by the auditor: N.A.e.

Qualification 12
a. Details of Audit Qualification:

We have not been provided with the bank reconciliation .statement for I bank accounts maintained by the Companyhaving a carrying amount ol Rs. 8 Dikiis as at 81 March 2020. The consequential impact , il any. is not ascertainable.(Refer note h > to the standalone financial results)

b. Type of Audit Qualification: Diselaimei ol opinion



C. Frequency of Qualification: Fhst lime during the financial year under repot!

^ For Audit Qualification (s) where the impact is quantified by the auditor, Management's Views:
N.A.

o. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact ol audit qualification: N.A.

(ii) II management is unable to estimate the imparl, reasons for the same:

Note 15.
Bank reconc iliation statements as at ill March 2020 have not been prepared for 1 bank accounts having a carrying
amount ol Us 8 Dikiis sinc e the bank statements were not available for these hank accounts.

(iii) Auditor's Comment on (i) oi (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management

Qualification lil
a. Details of Audit Qualification:

Confumalioii of balances have not been received in lespecl of ret lain loans and advances, balances with banks,
borrowings (including interest accrued thereon), liade and other payables. The Company continues the process ol
obtaining confirmations and reconciliation ol the balances. The impact of the same is not ascertainable at present.
( Hefei note 16 to the standalone financial results)

b. Type of Audit Qualification: Disclaimer of opinion

c. Frequency of Qualification: First time duiing the financial year under report

I For Audit Qualification (s) where the impact is quantified by the auditor, Management’s Views:
N.A.

v. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification: N.A.

(ii ) If management is unable to estimate the impact, reasons for the. same:

Note 16:
Ceitain balances ol secured and unsecured hoi rowings, balances with banks, trade receivables, trade and other
payables and loans and advances arc subject to confirmation and leconcilialion.

(iii) Auditor's Comment on (i) oi (ii) above:

Quantification is not possible at present, based on the information and explanation provided by the management.
Qualification 14-

a. Details of Audit Qualification:



4

During llu* yeai , I he Company lias received an Ordei horn ihe Mon’ble Supicme Court of India confirming die grid
support ( liaiges pu) nbic to 'l'innsinissioi 1 Coipoialiou ol Andbia Piadesh Limited ("AFPRANSCO"). 'Hie
Company lias eslimaled the liabilin to be Rs. Dikiis. Houevot , pending teceipl ol demand horn
AFPRANSCO, llie Company lias not lecognized tlie liability as at SI March 2020 and has reported this as a
contingent liability in the standalone financial icsults. (Helen note 17 to the standalone financial lesulls)

b. Type of Audit Qualification: Disclaimei ol opinion

Frequency of Qualification: Fiist time during the financ ial > eai nuclei lepoilc .

<1. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Note 17.
During die year the Company lias received an Ordei from Supreme Court ol India confirming the grid support
charge's payable to Transmission Corporation of Andhra Pradesh Limited (“AFPRANSCO”). The Company has
estimated the liability to be Rs l ,M ( i Dtkhs. Howevei , the Company has not received any demand from
AFPRANSCO till date and accoidingh no liability is aiciucd louaids the same as at SI March 2020 and has
considered this as a contingent liability

e. For Audit Qualification (s) where the impact is not quantified by the auditor: N.A.

Signatories:III

For vSbaip & Tannan
Chartered Aeeoumants
(Firm’s Registration No. 00S702S)

FOJ Ballarpui Industries Limited

R R Vedenin
Audit Committee - ChairmanV Visivaifcahan

Partner V
Membcrsbii ) No. 21ri/itiu

j JPlace: GumgramPlace: Chennai
Date: 8 Deeembci 2020Dale: 8 December 2020
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(7 	Th.  
' 
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