7mme BAFNA PHARMACEUTICALS LTD.,

REGD. OFFICE:"BAFNA TOWERS' 299, THAMBU CHETTY STREET, CHENNAI-600 001, INDIA.
PHONE: 044-25267517/25270992/42677555, FAX; 91-44-25231264, emaik: info@bafnapharma.com, Website, www.bafnapharma.com
CIN ; 24294 TN1995PLC030698

Date: 14th Sep 2020

Listing Department

National Stock Exchange of India Limited

Exchange Plaza,

Bandra Kurla Complex Bandra (E), Mumbai — 400051
SCRIP SYMBOL: BAFNAPH

Dear Sir,

Sub: Clarification sought on Financial Result

We acknowledge the receipt of email dated 13th September 2020 and our replies to the
queries detailed below:

NSE QUERY-1

Financial results not submitted within 30 minutes from end of board meeting
Our Reply

NSE QUERY-2

Financial results not signed by authorized signatory/ies

Our Reply

Please find attached signed financial results.

NSE QUERY-3

The company has not submitted the Statement of Modified Opinion or in case of
unmodified opinion(s), a declaration to that effect to the Stock Exchange.

Our Reply

The Company has submitted the results along with the impact of modified opinion.
This is for your information and record.

Thanking you

Yours faithfully,
For BAFNA PHARMACEUTICALS LIMITED

'.,’: :- !". ..“ .'_ r

\ "/;.‘_\/ I/

Jitendra Kumar Pal S/

: .

Company Secretary f;(GHENNm)
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Factory: UNIT 1: 13, S.V. KOIL STREET, MADHAVARAM, CHENNAI-600 060, INDIA. PHONE: +044-25530329/25531965, Email-factory@bafnapharma.com
UNITI : 147, Madhavaram Redhills High Road, Grantlyon Village, Vadakarai Post, Chennai-600 052. Phone: +044-26322900, E mail: fatory!@bafnapharma.com
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Date: 25t June 2020

Listing Department Listing Department

BSE Limited National Stock Exchange of india Limited
P J Towers Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Mumbai — 400 001 Bandra (E), Mumbai - 400051
Security code *© 532989 Symbol : BAFNAPHARM

Security ID . BAFNAPHARM Series  : EQ

Dear Sir,

Sub.:- Outcome of the Board meeting held on 25! June 2020

Ref.:- Regulation 30 read with Reg. 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015

The Board of Directors of the Company at their meeting held on today inter-alia transacted
the following business.:-

1. AUDITED FINANCIAL RESULT

Approval of audited financial results of the Company for the quarter and year ending
318t March 2020. M/s. R. Sathyanarayanan & Co, the Statutory Auditors of the
Company have issued Audit Report with modified opinion along with Statement on
impact of Modified opinion thereon.

Please find enclosed 'Audited Financial Results, Audit Report, ‘Statement of Assets &
Liabilities' and Statement on Impact of Modified Opinion thereon for the year ended on
March 31, 2020.

2. ANNUAL GENERAL MEETING

The 25t Annual General Meeting of the members of the Company is scheduled to be
lrﬁlri 0N Fr|day the 31st July 2020,
,{\\Jf
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3. CLOSURE OF REGISTER OF MEMBERS

The Register of members will be closed from 25th July 2020 to 31st July 2020 (both
days inclusive)

4, Appointment of Mr. Palamadi Krishnan Sundaresan (DIN:06954189) as an
Independent Director with effect from 25th June 2020. Details as per
(Annexure-1)

Annexure-1

S| na Details of events that | Name of director -

needs to be Mr. Palamadi Krishnan Sundaresan (DIN:06954189)
_provided o .
1 Reason for change viz. | Appointed as Non-executive, Independent Director of |

appointment, resignatior| the Company.
. removal, death or
otherwise;

2 | Date of Date of appointment; 25t June 2020
| appointment/cessation | Terms of appointment: Five years
(as applicable) & Term
- of appointment, | )
3 ’ Brief profile Mr. Palamadi Krishnan Sundaresan (DIN:06954189) iy
(in case of appointment| Cost and Management Accountancy (FCMA)  and |
Company Secretary (FCS) having experience of more |
than 40 years in Finance, Commercial and Operation
' General Management with Intensive experience in
| Process industries

4 Disclosure of relationshi Not related to any Director of the Company
' between directors |
' {in case of appointment |
a director). j

... 5. Resignation of Mr. Rajamani V (DIN: 00052868) as an Independent Director

/-ggf'__f'_"g;.‘:_‘with effect from 25t June 2020.
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PHONE: 044-25267517/25270992/42677555, FAX; 91-44-25231264, emall: info@bafnapharma.com, Website, www.bafnapharma.com
The Boartnhesospyessmeddos reconstitution of Committee of Board of
Directors. The composition of new Committees are as follows:
a. Audit Committee

Name of Director | Designation |
Mr. Babulal Kamlesh Kumar Chairman -

Mr. Palamadi Krishnan Sundaresan Member

Mr. Paras Bafna | Member

bh. Nomination and Remuneration Committee

| Name of Director | Designation

| Mr. Sunil Bafna Chairman -
Mr. Babulal Kamlesh Kumar Member

| Mr. Palamadi Krishnan Sundaresan Member

7. Approved the striking off / winding up of subsidiary company i.e Bafna Life

Styles Remedies Limited. The Company will not publish consolidated result from
next quarter (June 2020_21) onwards.

The Board Meeting commenced at 12.30 Hours and concluded at 2.45 P.M.

Thanking you

Yours faithfully,
For BAFNA PHARMACEUTICALS LIMITED

el

Jitendra Kumar Pal

Vwﬁ‘{“

Company Secretary
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BAFNA PHARMACEUTICALS LIMITED | CIN L24394T_N1?959Lc03_0693)
o of THAMEL CHE T STRES T CHENNAS- 600 001

_Regd office: OId No: 299, Niew

Audites standalone Financral Results for the Year and Huaries Ended Hst Mareh 2020 | Rs o Lakbs) encepy EPS
|_-rn ,]— S S ) Standajone
Quarter Ended [ Year Ended
r - - Corresponding 3 For the Year
3 manths ended 3 months ended Farthe Year ended
| (31-03-2020) {31-12-2019) e ended (31.03.2019)
SIL.No Particulars | - (31.03.2019) (31.03.2020) :
- T | Audited Unaudited ~ Audited Audited Audited
: Tovhn From DERTARET: - - T 1318 109252 10760 | 42472 433589
I Gl Ificame - B B ey 329 | 3101 2553 6536 |
0 T Totatlucame vl —] 1,246.23 | 09582 |  1,33850| 427278 440125
v |expenses - - - | B - i) |
2 |Costof matenals consumid - ] 64074 | 804 82 | 961.26 | 3,024 25 _' 332944
by | F_'u_IL-I;.I)t'S of Slockan-Trade - o n n 190 | {0 00) 1.90 4636
Changes i imventories of finished geods, Stock-in -Trade and
a workin progeess (172228)| (93 54) (70.19) (323.78) 8114
dj L yloyee beaefitk vajiense 308.26 24194 221.99 1,025.16 901 29
el Finance costs - 252 (10.10} | 46.35 955 | 342.17
C 1 Deprecaiion and amortizaion xfienses - 52 49 100.12 | 90.22 326.66 21264
T Other expeises 111 60 11533 77.21 396.84 1,311 18
B __ | — Totalexpenses (V] 3 943.33 ~ 1,16047 1,326.83 4,460.58 6,224.22
- \Y% ehare exceptional items ond tax {1-1V) 302.90 (64.66) 1167 |  (187.80) (1.822.97)
Vi |iecopanal items wo7a| L7178 2,332 56
_ Vil profitf (losy) After exceptions items and tax(VA1 14211 (2.236.43) 11.67 {2,520.38) [1,822.97)
- Tax expemie. B o
vill (il Current tax 1 I
|i7) Deterred tax 15778 (352) 533 15007
X Profit {Lass) for the period rom continulng aperations [ViLvi) {15.67) {2.232.91) 6.34 {2,520.36) (1.97M
X Treonilings) fram discontinued nperations
Xl Tax expepiss of discontinued operslions = .
X Frafit/(loss) from Discaitinued operations (afver tax) (X-X1) -
X Profitf(loss) for the period (1K« X1} (15.67) (2,232.91) 6.34 12,520.36) {1,973.04]
Other Comprehensive Income
A (11 ltems that will not b reclassiied to prafil or loss
1) Income tax réfating to items that will nol be reclassified to
XV prafit or loss
B (1) ltems that will be reclasaified to peafit or loss
{ill Income tax relating to items that will be reclassilied to profit or
 floss
Total Comprehensive Income for the period {XIlI+XIV)Comprising
XV Profit {Loss) and Other.compreheasive Income for the peiiod ) {15.67) {2.23291)| 6.34 (2,520.36) (1,973.04)|
C Eatningy por equity share {for cantinuing operation]:
xvi [1] Basic {0.66) (9 44) 0.03 (106,54} (8.34)
124 Dilutzd {0.66) (944} 0.03 {106.54) (B.34)
|Earaings per equity share (for dlscontinued operation): N
Xvii (1] Basic
A — == | L] Dilated - -
Earning per egquity share (for discontinued & continuing
m opetstion
I _(1)fase (0 E6) (9.44) 0.03 {106.54) {8 24}
|2} Diluted (0.66) 19.04) 0.03 (106.54] (8.34)

1 The above Year ended 31st March 2020 and quaterly financial results are Audited and recommended by the Audit
Meeting held on 25.06.2020
2 Status of Investor Complaints.:

Committee and subsequently approved by the Board of Directors at their

| Opening balance NIL
Il Pending at the beginning of the guarter NIL
Il No ol complaints received and disposed off during the quarter NiL
v Complaints pending al the end ol the quarter NIL

3 The Company ogerates pnly In one segment, ie Pl maceutical formulations, as such reporting is done on a single segment hasis

4 The atove ligures have been regrouped and Re arranged Wherever considered necessary

5 The figures of the Quarter are the balancing figures in respect of the Financial year and the published year to dale figures upta the Fourth quaiter of the Financial year

f The Unlisted subsidairy Company does have any operations and assets As a result, There is dimunition in the Value of Investment and hence Value Considered as NIL. The Board of
111 the meeting held on 25 06 2020 decided 1o Strike off the Subsidiary Company ir the ensuing Year

7 Duv |1 migration from j normal accounting package to SAP system, the Company has not valued inventories i the basis of IND AS ; principles However, since SAP 1 fully functional for and
1+ the Financial year 2020-21, the inventory valuatior would be streamlined to comply with the slandard, and the impact would be guantified apprapriately

Directors

f Pursuant to the approval of the Resclution Plan by the NCLI', the company has implemented the plan
assils and Liabilitics and nel effectaf the same 15 shown under the Heall Exceptional Hems”

O The company received substantial Money tuimplement the Resolution Plan and the balance money was received during the
abtingg approvals from Stock Exchanges with regargl to Reductian of Share Capital and listing approval ani also the

in accordance with the same, the Company has written off and written back certain

lock down period Futher the delays, there were some i delays
Lock down resulted iy defay In allotment of shares

10 The extent fo which the COVID 19 pandemic will impact the company’s future results will depend on developments, which are ghly uncertain, including siung other thing, any new
\nformation concerning the severity of the COVID-19 pandemic and any action to contaln its spread or mitigate its impact whether government mandated or elected by the Company. The
Crmpany will continue to ciosely manitor any material changes to future economic conditions e
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BAFNA PHARMACEUTICALS LIMITED ( CIN L24294TN1995PLC0O30698)
Regd afiice: O1d Nu: 299, New No: 681, THAMBU CHETTY STREET, CHENNAT- 600 001
Standalone Balance Sheet as on
| Rs. In Liskihs)
Stand Alone
U As at 31st March 2020 | As at 31 st March 2014

Audited | Audited

ASSETS B
Non- Currcnt Assets o -
(2] Properly. Plant and Equrpmenl 3.496.91 3.701.90
(b) Capilal Work-in-Progress | 21.21 | B
[¢) Goodwill B
(d) Other Intangible Assets N o a\_
fe) Fiancial Assels - o | 1 |
(i) Investments - 143.00

(1} Trade Reccivables

(iii) Loans —
_(iv) Quher financigls assels 3,29533
(g) Other Non-Current Assets _ - 99,50
Total Non-Current Assets o 3,518.11 7.239.73
Current Assets
(a) Inventorics [ 1,141.,15 928.23
(b] Financials Assets

(i) Investments -

{ii) Trade Receivables 603.48 2,483.37

(iii) Cash and Cash Eguivalents 848.02 270.19

(iv) Bank balance othey than mentioned

above -

(v) Loans

{vi) Other financials assets -
(c) Other Current Assets 995.34 1,142.44
(d) Assets classified as held for sale
Total Current Assets 3,587.98 4,624.24
Tota! Assets (1+2) 7.106.10 12,063.97
EQUITY AND LIABILITIES
(a) Equity Capital 236.56 2,365.63
(b) Other Equity (677.60) (286.32)
(¢) Equity Share Warrants 553558 M
Equity Atlributable to Equity Shareholders 5,094.55 2,079.32
(d) Non controlling Interests - ¥
Total Equity 5,094.55 2,079.32
Liabilities

(a) Non-Current Liabilities

(i) Financial Liabilities

- Borrowings 301.76 2.298.82

- Trade Payable

- Other Finanrial Liabilities

(ii) Provisions

(iii} Deferred Tax Liabilities (Net) 617.87
{iv] Qther non-current liabilitics 3.0
Total Non-Current Liabilitics 301.76 2,919.69

{b) Current Liabilities

(i) Financial Liabilities

- Borrowings 2,323.97

- Trade Payable 1254.14 3,942.40

- Dues to micro and smatl
enterprises

- Dues to Others

- Other Financial {.jabilities

(i) Other Current Liabilities 455.65 798.58

{iii) Provisions

{iv) Current Tax Liabilities {net)

__ Total Current Liabilities 1.709.79 7.064.95
Total Liabilities
Total Equity and Liabllities 7,106.10 12.063.97

<= For BAFNA PHARMACETICALS LIMITED

JARCEUS
& T
s WNU'«“ )‘;r s/
Place : Chennai fta (G A Qr,{} ~ {BAFNA MAHAVEER CHAND)
Date : 25.06,2020 \\ d:,_ i ]"-" v /( 'y Managing Director
\" L}‘I'?—‘ "( - DIN:01458211

e




BAFNA PHARMACEUTICALS LIMITED ( CIN L24294TN1995PLC0O30694)
Repd office: Old No: 294, New Nao: 68, THAMBU CHETTY STREET, CHENNAL- 60D 001

Standalone Cash flow Slatement [ Ra.In Lokhs)
N Stand Alane
Particulars As at 31st As at 31 st
March 2020 | March 2019
- - - Audited Audited |
Cash Flnwmn Opera_ting Activities: o il
Net Profil Before Tax and Including Excepticnal ltems (187 801 | (1.822.97)
Adjustments for: —
Deprecialio? 326,66 342 17
Interest Paid 555 212 64
Interast Received {3.94) {11.72)
Other Income {20.84)
Lease Rent Received . (0 75) {0.75)
txceptional items- Impact of impairment of Financial assets (2,332 56) 0.00
Operating Profit before Working Capital Changes (2,209.69) {1,280.63)
Adjustment For
{Increase]/decrease in Inventories (212.92) 139.19
[Increase]/decrease in Trade Receivabies 1,879.90 (55.43)
[Increase)/decrease in Short Term Loans and Advances 147 11 (79.27)
Increase/[decrease] in Trade Payables (2,688.26) 1,159.92
Increase/{decrease] in Other Current Liabilities (342 93) 6.72
Cash generated from Operation 13,426.80) (109.50)
Less Tax Paid
Net Cash Used in Operating Activitly (A) (3,426.80) {108.50]
Cash Flow from lnvestirTg Activities:
Sale of Fixed Assets
Purchase of Fixed Assets {142.88) (33.31)
Other income 20 84
Interest Received 3.94 1172
Lease Rent received 0.75 075
Changes in Long Term Loans and Advances 3,285.33 437.46
Change in Other Non- Current Assets 99.50 (63.43)
Net Cash used In Investing Activities (B) 3,277.48 353.19
Cash Flow from Financing Activitles
Issue of Shares, Warrants & Appllcation Activities 5.535.58 |
Changes in Lang Term Borrowings (2,000.06) (26.12)
Changes in Short Term Borrowings {2,323.97) (5.14)
Interesl Paid (9.55) {212.64)
Dimunition in value of investment in subsidiary 143,60
Wrile back of Deferred tax liability o (617.87)
Net Cash from Financing Activities {r) 727.11 (243.90)
Net Increase/ [Decrease] In Cash or Cash Equivalents [A+B+C) 577.83 {0.21)
Opening Balance of Cash & Cash Equivalents 270.19 270,40
Closing Balance of Cash & Cash Equivalents 848.02 270.19

Note :

Pursuant to Insertion of New Clause under Regulation 33, Sub-regulation {3), the company has prepared Standlone Cash Flows statement
for the Year Ended 31st March 2020.The Statement of Cash Flows for the Year ended 31st March 2020, as reported in the statement

have heen approved by the Company's Board of Directors.

Place : Chennai
Date : 25.06.2020

For BAFNA PHARMACETICALS LI

Managing Director
DIN:01458211

HENNA!

.1



VTITIVANARAYANAN Ph 28112450 1 42132674
E-mail rsathyas@gmail.com

# 2 (Old # 21), Ground Floor,
IYANARAYANAN & Com. | S LICAY Lakshmipuram 2nd Street,
CAl) Royapettah, Chennai - 800 014.

SATH
HYANARAYAN 8Can FGA, 1SA|
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R. SAT

independent Auditor's Report on the Quarterly and Year tc Date Audited Standalone Annual Financial
Results of the Company Pursuant to the Regulation 33 of the SEB (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Bafna Pharmaceuticals Limited

Opinion

1. We have audited the accompanying Quarterly and Year to Date Audited Standalone annual financial
results {'the Statement') of Bafna Pharmaceuticals Limited (‘the Company') for the quarter ended 31%
Mareh 2020 and the year ended 31 March 2020 (“Statement”), attached herewith, being submitted by
the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the ‘Listing Regulations'), including relevant

circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information ard according to the explanations given to us, the

Statement:

(i} is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, read
with SEBI Circular CIF/CFD/FAC/62/2016 dated 5 July 2016 (here in after referred to as 'the SEBI

Circular); and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards {'Ind AS')
prescribed under Section 133 of the Companies Act, 2013 ('the Act'), read with relevant rules issued
there under, and ather accounting principles generally accepted in India, of the standalone net profit
after tax and other comprehensive income and other financial information of the Company for the year

ended 31 March 2020, except in respect of the following:

Quantification and vaiuation of Work in progress {WIP) is computed on estimated basis by the
Monagement, and not on as per methodologies prescribed as per IND AS-2. Inventory costing

system in the production units hove to be streamlined.
The Company has not followed or complied with the Impairment principles prescribed os per IND

AS 109 in respect of write off and write back of financial assets,




Ph 28112450/ 42132674
E-mailrsathyas@gmail com

# 2 (0Od # 213, Ground Fleor,
Lakshmipuram 2nd Street,
B, Reyapeitah, Chennai - 600 014,

AYA

Basis far Opinion

3. We conducted our audit in accordance with the Standards on Auditing ['SAs') specified under section
143(10) of the Act. Qur responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
{the ICAl') together with the ethical requirements that are relevant to our audit of the financial
statements under the pravisions of the Act and the rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence abtained by us, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter Paragraph

We draw attention to Note no 9 of the accompanying Standalone Ind AS financial results, which
expresses caution and the need to monitor the Impact of the COVID-19 pandemic on the Company’s
financial estimates as well as future economic conditions Our opinion is not modified in respect of this
matter,

Management's and Those Charged with Governance responsibilities for the Statement

4, This Statement has been prepared on the basis of the standalone annual financial statements. The
Company's Board of Directors is responsibie for the preparation and presentation of the Statement that
gives a true and fair view of the net profit/ioss and othe; tumprehensive income and other financial
information of the Company in accordance with the accounting principles generally accepted in India,
including Ind AS prescribed under Section 133 of the Act, read with relevant rules issued there under
and other accounting principles generally accepted in India, and in compliance with Regulation 33 of the
Listing Regulatlons including SEBI Circular. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safe gua rding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

5.In preparing the Statement, the Board of Directors is ‘responsible for assessing the Company's ability
to continue as a gaing concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
orto cease uperations, or has no realstic alternative but to do so.




R. SATHYANARAYANAN & Co. Ph.: 28112450 / 42132674
CHARTERED ACCOUNTANTS E-mail:rsathyas@gmail com

Partners: & 2/(0Old # 21), Ground Floor,
CA R, SATHYANARAYANAN, 8 Com. F C A ISAUCAD Lakshmipuram 2nd Street,
CA R. SATHYANARAYAN, 8 Com £ CA I1SAUCAN, Royapettah, Chennai - 600 014.

6. The Board of Directors is also responsible for overseeing the Company's financial reporting process
Auditor's Responsibilities for the Audit of the Statement

7. Qur objectives are to abtain reasonable assurance about whether the Statement a5 3 whaie Is free
from materia) misstatement, whether due ta fraud or error, and to issue an auditor's report that
includes cur opinion. Reasonable assurance is a high leve! of assurance butis nota guarantee that an
audit conducted in accordance with Standards on Auditing, specifled under section 143(10) of the Act,
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected 10
influence the economic decisions of users taken on the 9asis of this Statement,

8. As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

[ 4

override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i} of the Act, we
are also responsible for expressing our opinion on whether the Company has in place an
adequate internal financial controts system over financial reporting and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting po icies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Baard of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Financial results, or, if
such disclosures are inadequate, to modify our opinion.
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# 2 (0Old # 21), Ground Floor,
L hripuram 2nd Street,
CAR. SATHYANARAYANAN, B Com  FC A iSA(ICAL - a;:::h Cphennm oS
CA R, SATHYANARAYAN, B com, FC A 1SA(ICAL . Y. :

* Ourconclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events ina
manner that achieve fair presentation,

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant elhical requirerments regarding independence, and to communicate with them all relationships
and other matters that may reasonahly te Lhought to bear on our independence, and where applicable,
related safeguards.

Other Matter

11. The Statement includes the financial results for the guarter ended 31 March 2020, being the
balancing figures between the audited tigures in respect of the full financial vear and the published un-
audited year-to-date figures up to the third qoarter of the current financial year, which were subject to
limited review by us, as required under the Listing regulations,

For R. SATHYANARAYANAN & CO.
Chanereqfl\c sountanis
ICAI Ragn'/Nd. 0536565
—N R. SATHYANARAYANAN & CO.
Chartered Accountanis

ariner Floor
No. 2, (Old No. 21), Ground s
RM? N:;?%gg?;?n ' Lakshripuram 2nd Straet,

Royapattah, Chennai - 600 014.
UDT i Qoo Q83TTAAAAA GAI3

Place: Chennai
Date: 25" June 2020
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BAFNA PHARMACEUTICALS LIMITED

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS FOR THE FINANCIAL YEAR
ENDED 31T MARCH 2020 ON ANNUAL AUDITED STANDALONE FINANCIAL
RESULTS

Qualifications in the Auditors Report

The Board of Bafna Pharmaceuticals Limited, have dealt with the matter stated in the
qualifications in statutory auditors report on the standalone financial results of Bafna
Pharmaceuticals Limited for the year ended 31st March 2020 (the Standalone Annual
Results) included in the Statement of Standalone Financial Results (the Standalone
Statement) to the extent information was available with them.

Rs. In Lakhs
Slno | Particulars | Audited figures (as | Adjusted figures
reported before (audited figures
adjusting for after adjusting for i
| qualifications) qualifications)
11 Turnover/ Total Income | 4272.78 Not determinable |
| 2 | Total Expenditure | 4460.58 Not determinable |
3 Net Profit/ (Loss) 1 (2520.36) Not determinable |
4 'Earnings per share | (106.54) Not determinable |
' 5 | Total assets | 7106.10 Not determinable |
6 Total Liabilities 7106.10 | Not determinable |
| 7 'Net Worth 5094.55 Not determinable
8 Any other financial items (as felt

| appropriate by the management) _ \

Qualification of the Auditors Report

1. Details of Audit Qualification:

a. Quantification and valuation of Work in progress (WIP) is computed on
estimated basis by the Management, and not on as per methodologies
prescribed as per IND AS 2. Inventory costing system in the }-ﬂgﬁ?ﬁu!! units
have to be streamlined, - LN

/{:-—-’\C- '"_'. \17
MACEDN s

/>

1
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- CHENNAK A

+044- z}n}?ﬁfewz 5631965, Email:factory@bafnapharma.com
{unra; 52, Phone: +044-26322900, E mail: fatoryl@bafnapharma.com

UNIT-I : 147, Madhavaram Redhills High Road, Grantlyon Village, Vadakarai Post
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b. The Company has not followed or complied with the Impairment principles
prescribed as per IND AS 109 in respect of write off and write back of
financial assets

Type of Audit Qualification:

Qualified Opinion

2. Frequency of qualification
First time

3. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's views:
Not applicable

4. For Audit Qualification(s) where the impact is not quantified by the auditor
(i) Management's estimation on the impact of audit qualification:
Not quantifiable

ii) if management is unable to cstimate the impact, reason for the same

Reply for 1.a -

Due to migration from normal accounting package to SAP system, the Company
has not valued inventories on the basis of IND AS2 principle. However since
SAP is fully functional for and from the financial year 2020-21, the inventory
valuation would be streamlined to comply with the standard and the impact
would be quantified appropriately.

Factory: UNIT 1: 13, S.V. KOIL STREET, MADHAVARAM, CHENNAI-600 060, INDIA. PHONE: +044-25530328/25531965, Emailfactory@bafnapharma.com
UNITIL: 147, Madhavaram Redhills High Road, Grantiyon Village, Vadakarai Post, Chennai-600 052. Phone: +044-26322900, E mail: fatory1@bafnapharma.com




BAFNA PHARMACEUTICALS LTD.,

v REGD. OFFICE:"BAFNA TOWERS" 299, THAMBU CHETTY STREET, CHENNAI-600 001, INDIA.

PHONE: 044-25267517/25270992/42677555, FAX: 91-44-26231264, email: info@bafnapharma.cam, Website, www.bafnapharma.com
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Reply for 1.b -

Pursuant to the approval of the Resolution Plan by the NCLT,Chennai, Wherein
the Resolution Applicant — Mr. Bafna Mahaveer Chand had Appealed for Certain
Write offs and Write backs of assets and Liabilities (based on business prudence
and Judgement). In accordance with the same, the Company has  written off
and written back certain assets and Liabilities and net effect of the same is
shown under the Head ' Exceptional Items".

iii) Auditor's Comments on (i) or (ii) above

NIL

For and on behalf of the Board of Directors of
Bafna Pharmaceuticals Limitéd

. For M/s.Sathyanarayanan&Co
]\, A Chaglered Accountants
- n No: 00036565
Ry
S0/ SD/- SD/- |
Mahaveer Chand M. Sridhar | V. Rajamani SD/-
Bafna CFO Chairman of R.Sathyanarayan
Managing Director Audit Partner.
| B | Committee T
DIN:01458211 ' DIN:00052868 | M.No: 028377

Date: 25t June 2020
Place: Chennai

\
fo) .
Z( crEnnal |
\'?/C" > O
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UNITHII : 147, Madhavaram Redhills High Road, Grantlyon Village, Vadakarai Post, Chennai-800 052. Phone: +044-26322900, E mail: fatory1 @bafnapharma.com
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BAFNA PIHARMACEUTICALS LIMITED ( CIN 1.24294TN1995PLE030698)
itegd alfice: Old No: 299, New No: 68, THAMBU CHETTY STREET, CIIENNAI- 600 001
Standatone and Consolidated Balance Sheet as on
| Rs. [n Lakhs)

| Stand Alone Consolidated

[ Particulars Asat3lst | Asat3lst As at 31st Asat 31st

L o | March 2020 | March 2019 | March 2020 | March 2019
| | Audited | Audlted Audited Audited
|ASSETS - |

|Non-Current Assets B B .

[{a) Property, Piant and Equipment 349691 | 370190 3.496.91 3,701.90
(D) Capital Worl-in-Progress - 21.21 212t

(c) Goodwill - 3.58 3.58

(d) Other Intangible Assets
(¢) Financial Assets 1

(1} Investments 143.00
(i) Trade Receivables
(i) Loans

~_[v] Uther financials assets 3.2956.33 . 3.295.33
(g) Other Non-Currenl Assets 99.50 - 99.50
Total Non-Current Assets 3.518.11 7.239.73 | 3,521.69 7.100.31
Current Assets

(a) Inventolies 1.141.15 928.23 1,141.15 928.23

{(b) Financials Assets
(i) Investinents

(i) Trade Receivables 603.48 2,483.37 603.48 2.483.37
{i] Cash and Cash Equivalents 848.02 27019 848.07 271,32
(iv) Bank balance other than mentioned

_above

{v) Loans
{vi) Other (inancials assets

(c) Other Current Assels 995.34 1.142.44 1.016.87 1,163.98
(d) Assets classified as held for sale . |
Tola) Current Assets - 3.587.98 4,824.24 3,609.57 4,846.90
Tolal Assels (1+2) 7,106.10 12,063.97 7.131.25 11,947.22
EQUITY AND LIABILITIES -

(a) Equity Capital 236.56 236563 | 23656 2.365.63
{b) Other Equity (677.601 (286.32) (660.67 (459.81)
(c) Equity Share Warranis 5,535.58 - 5,535.58 .
tquity Attributable to E_quitv Shareholders 5,094.55 2,079.32 5,111.47 1,905.82
[d) Non controlling Interests - 8.07 {20.61)
Total Equity 5,094.55 2,079.32 5,119.54 1,885.21
Liabilities

{a) Non-Current Liabilities
(1) Financial Liabilities
- Borrowings 301.76 2.29R.R2. AN1.7A 2.29R 2
- Trade Payable -
- Other Kinanciai Liabilities
(i) Provisions

[i1] Deferred Taux Liabilities [Net) ] 617.87 ; 61787
{iv) Other non-current liabilities 3.00 . 63.22
Total Non-Current Liabilities 301.76 | 2,919.69 301.76 2.979.91

|b) Current Liabilities
{i) Financial Liabilities
- Borrowings ©2.323.97 . 2.323.97

- Trade Payable 125414 | 3.94240| = 1254.14 3.955.86

- Dues to micro and small —

enterprises -

- Dues to Others
- Other Financial Liabilities .
{ii} Other Current Liabilities 455.65 798.58 455.82 802.27
(iii} Provisions I
{iv) Current Tax l.iabilitics (net)

Total Current Liabilities 1,709.79 I 7.064.95 : 1,709.96 7.082.09
Total Liabilities S—
Tota) Equity and Liabilities 7.106.10 12,063.97 7.131.25 11,947.21

-

7Ry ForBAFNAPHARMACETICALS LiniTe
b El
C\.\‘[,X‘-":‘-
Place : Chennal 00 60 /- (BAFNA MAHAVEER CHNID)
Date : 25.06.2020 [N ,_/Q;‘e’_ Managling Director
- e x DIN:01458211
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BAPNAVHARMACEUTICALS LIMITED ( CINLZ42941N1995PLCG30698)
Repd ollice: Old No: 299, New No: 68, THAMBU CHETTY STREET, CHENNAI- 600 001

__Standalone and Consolidated Cash flow Stuicinent

| Rs. In Lahlis)
Consolldated

Stand Alone 1
Particulars As at 31st Asat 315t AsMa;ri:‘“ As at 31 st March
March 2020 | March 209 | a0 2019
B Audited Audited | Audited Audited
C_ash Flow mOperaTng Activities: B - il o
Net Prolit Before Tax and Including Exceptional ltems B (18780l 11822971 (188 34) (1,829 29)
Adjustments for: - B o I = 1 —
Depreciation 326 66 34217 32666 | 347 62
interest Paid o 955 212 64 955 212 66
Interest Received (3 94) (1172) 13 94) {11 72)
Othe’ Income (20.84) (20 84) |
Sundry Balance Write Back 0 od 000 (3-01}
 Lease Rent Recelved 10 75! 10 751 10 751 (© 75)
Exceptional items- Impact of impairment of financial assels {2,332 6] 0c0o| (2,25591) 000
Operating Profit before Workiitg Capltal Changes {2,209.69) (1.280.63)| (2.133.57) (1.284.49}
Adjustment For: ==
" lIncreasel/decrease in Inventories = (212 92) 13319 | (21292) 139 19
{Increase]/decrease in Trade Receivables 1,879 90 {s5.43)| 187990 {55 43|
|Increase)/decrease in Short Term Loans and Advances 147 11 {79 27} 147.11 (80 55)
increase/[decrease] in Trade Payables (2.688 26) 1,159 92 | {2,701 72) 1,094.84
Increasef(drerzase] in Olther Current Liabilities {342 93) 672 {409.67) 771
Cash generated Irorm Operalion {3,426.80) (109.50}| (3.430.87} 1178.72)
Less: Tax Paid
Net Cash Used In Operating Actlvitly (A) (3,426.80) (109.50)| (3.430.87) {178.72)
Cash Flow Irom Investing Actlvities:
Sale of Fixed Assets 493 24
Purchase of Fixed Assets (142 88) (33311| (14288 {33 31)
Other Income 20 84 000 20 84 000
Intereat Recrived 304 1172 394 1172
Lease Rent received 075 075% 075 075
Sundry Balance Write Back 000 101
Changes in Long Term 10ans and Advances 3,295 33 437 46 3,394 83 1.093 09
Change in Other Non- Current Assels 99 50 (63 43) D 00 {32 29)
Net Cash used in Investing Activities (B) 3,277.48 353,19 | 3,277.48 1,536.21
Cash Flow from Financing Activities
Issue of Shares, Warrants & Application Activities 5.535.58 5.535.58 138.01
Changes in Lang Term Bmmwi_ngs == = {2.0C0 06) {26.12)] (1.997.06}| {1.258.15)
[Tatiges in Short Term forraw s 12,323 97) (5.141] (2.32397) (5,141
Interest Paid {9 551 {212.64] (9.55) {212.66}
Dimunition in value of investment in subsidiary 143.00 143,00 .
Write back of Deferred tax liability (617.87) {617 87) {43.33)
Mot Cash oo Financhig Activities ((d] 727.14 {243.90} 730.14 (1.381.27]_
Net Increase/ [Decrease] in Cash or Cash Equivalent [A+8+C] 577.83 {0.21) 576.75 (23.79)
|Opening Balance of Cash & Cash Equlvalents 270.19 2170.40 271.32 295.12
C Balance of Cash & Cash Eqlivalents 848,02 270.19 848.07 271.32

Note :

Pursuanl to Insertion of New Clause under Regulation 33, Sub-regulalion (3}, the company has prepared Standlone Cash Flows stalement for the Year Ended
31st March 2020 The Statement of Cash Flows far the Year ended 31st March 2020, as reported in the statement have been approved by the Company's

8oard ol Directors

Place : Chennal
Date : 25.06.2020

“\EE o
&

< (CHENNA =}

For BAFNA PHARMACETICALS LIMITE

Z)\. (BAFNA MAHAVEER CHAND)
- Managing Director

DIN:01458211




Pn. 28112450/ 421326743
E-mailrsathyas@agmai.com

#2 (Old # 21), Ground Fioor,

Lakshmipuram 2nd Street,

o Royapettah, Chennai - 600 014,
YANA RZAYA

™~

independent Auditor's Report on Quarterly and Annual Consolidated Financial Results of the Company
Pursuant to the Regulation 33 of the SEB| {Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended)

To the Board of Directors of Bafna Pharmaceuticals Limited

Opinion

1. We have audited the accorpanying consolidated Quarterly and Annual financial results {'the
Statement’) of Bafna Pharmaceuticals Limited ('the Holding Company') and its subsidiary Company i.e
Bafna Life Styles Remedies Limited (the Holding Company and its subsidiary together referred to as ‘the
Group’) For the year ended 31 March 2020, attached herewith, being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) ('Listing Regulations'), including relevant circulars issued
by the SERM from time to time,

2, In our opinion and to the best of our information and according to the explanations given to us
The Consolidated financial statements/ financial information of the Group:

(i) includes the annual finzncia! results

(ii) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, read
with SEBI Circular CIR/CFD/FACI6212016 dated 5 July 2016 (hereinafter refened to as 'the SERI Cireular);
any

{iii) glves a true and fair view in conformity with the applicable Indian Accounting Standards
('IndAS')prescribed Under Section 33 of the Companies Act, 2013 ('the Act') read with relevant rules
issued there under, and other accounting principles generally accepted in India, of the consalidated net
profit after tax and other comprehensive income and other financial information of the Group, for the
year ended 31 March 2020, except in respect of the follow!ng:

* Quantification and valuation af Work in progress (WIPJof the parent Company is computed on
estimated basis by the Management, ond not on as per methodologies prescribed as per IND AS
2. Inventory costing system in the production units have to be streomlined.

* The Parent Company has nat followed or complied with the Impairment principles prescribed as
per IND AS 109 in respect of write off and write back of financial assets.
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Basis for Opinion

3. We conducted our audit it in accordance with the Standards on Auditing ('SAs') specified under
section 143(1 0) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Statement section of our report. We are independent of
the Group and its associates, in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of India {‘the ICAl' )together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act, and the rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics, We
believe that the audit evidence cobtained by us is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter Paragraph

We draw attention to Note no 9 of the accompanying Consolidated Ind AS financia! results, which
expresses caution and the need tc monitor the impact of the COVID-18 pandemic on the Company's
financial estimates as well as future economic conditions. Our opinion is not modified in respect of this
matter.

Management's and Those Charged with Governance Responsibilities for the Statement

4. The Statement, which is the responsibility of the Holding Company's management and has been
approved by the Holding Company's Board of Directors, has been prepared on the basis of the
consolidated annual financial statements, The Holding Company's Board of Directors is responsible for
the piepdralion and presentation of the Statement that gives a true and fair view of the consolidated
net profit or loss after tax and other comprehensive income, and other financial information of the
Group including its associates in accordance with the accounting principles generally accepted in india,
including the Ind AS prescribed under section 133 of the Act, read with relevant rules issued there under
and other accounting principles generally acceptec in India and in compliance with Regulation 33 of the
Listing Regulations, including SEBI Circular, The Holding Company's Board of Directors is also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of the Statement. Further, in terms of the provisions of the Act, the respective Board of
Directors/ Management of the companies included in the Group and its associates, are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act ,for safe
guarding of the assets of the Group, and its assaciates, and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively, for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial results, that
give a true and fair view and are free from material misstatement, whether due to fraud error. These
financlal resuits have been used far the purpose of preparation of the Statement by the Directors of the
Holding Company, as aforesaid. ——
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5. In preparing the Statement, the respective Boa:d of Directors of the companies included in the Group
are responsible for assessing the ability of their respective comparies, to continue as a going concern
disclosing, as applicable, matters related to going cencern and using the gaing concern basis of
accounting, unless the respective Board of Directors/ management either intends (o tiquidate the Group
or to cease operations, or has no realistic alternative but to do so.

[n this context, Attention ls drawn to clause no 6 of the Standalone financial statements regarding the
going concern status of subsidiary company, and that, it is proposed to go in voluntary strike off in the
ensuing year.

6. The respective Board of Directors/ management of the companies included in the Group ,
are responsible for overseeing the financial reporting process of the companies included in the Group

Auditor's Responsibilities for the Audit of the Statement

7. Our objectives are to obtain reasonable assurance about whether the Statement as a whcle is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accardance with Standards on Auditing, specified under section 1a3(10) of the Act,
will always detect a material misstatement, when it exists. Misstatements can arise from fraud or error,
and are considered material if, individually, or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Statement.

8. As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, deslign and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for cur apinion, The risk of not
detecting a material misstatement resulting from fraud is higher than far one resulting from
error, as fraud may involve collusion, forgery, ntentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3) {i) of the Act, we are
also responsible for expressing our opinion on whether the Group and its associates (covered
under the Act)-have adequate internal financial controls system in place and the operating
effectiveness of such contraols,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disciosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our apinion.

Lakshmipuram 2nd Streot,
Royapettah, Chennai - 660 014,
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Our conclusions are based on the dudit evidence obtained up to the date of our auditor's report
However future events or conditions Mmay cause the Group to cease Lo continue as a going
Loncern. Attention is drawi ta clause no 6 of the Standalone financial statements regarding the
£0ing concern status of subsidiary company, and that, it is proposed to ga in voluntary strike off
in the ensuing year.

* Evaluate the overalf presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events ina
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information/ financial
staternents of the entities within the Group, to express an opinion on the Statement,

We are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the Statement, of which we are the independent
auditors,

9. We commiunicate with those charged with governance of the Holding Company and such other
entities included in the Statement, of which we are the independent auditors, regarding, among other
matters, the planned scope and timing of the audit and significant audit finding including any significant
deficiencies in internal cantrol that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with therm all relationships
and other matter that may reasonably be thought to bear on our independence, and where applicable,
related salepuards.

11. We also performed pracedures in accordance with SEBI Circular CIR/CFD/CMD114412019 dated 2y
March 2019, issued by the SEBI under Repulation 33 (8) of the Listing Regulatians, to the extent
Applicabile,

Other Matter

12. The Statement also includes the Group's share of net loss after tax/ total comprehensive loss of
Rs.2472.93 Lakhs for the year ended 31 March 2020, in respect of the Subsidiary Company, based on
their annual financial information which have been audited by us, Those financial information have
been furnished to us by the Holding Company's management. Our opinion on the Statement, and our
reportin terms of Regulation 33 of the Listing Regulations, read with SEBI Circulars, in so far as it relates
to the aforesaid subsidiary is based salely on such audited: financial information. In our opinion, and
according to the information and explanations given to us by the management, those financial
information are not material to the Group.

Gur opinion is modified in respect of the issues mentioned vide Clause 2 (ii) hereinabove.
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14. The Statement includes the consolidated financial results for the quarter ended 31 March 2020,

being the Balancing figures between the audited consolidated figures in respect of the full financial year

and the published unaudited year-to date consolidated figures up to the third quarter of the current

financial year, which were subject to limited review by us.

For R. SATHYANARAYANAN & CO.
Chanetedﬁ:counmms

ICAI Regn, Ho, 0036565
, WY 4
Pariner 7
R R. SATHYANARAYANAN & CO.
. g Chartered Accountants
ODIM o0 AB3YTAAAR AA VTGRS No. 2, (Old No. 21), Ground Floor,
. i Lakshmipuram 2nd Street,
Blace: Caanndt Royapettah, Chennat - 600 014,

Date: 25" lune 2020
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BAFNA PHARMACEUTICALS LIMITED

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS FOR THE FINANCIAL YEAR ENDED 31°" MARCH
2020 ON ANNUAL AUDITED CONSOLIDATED FINANCIAL RESULTS

Qualifications in the Auditors Report

The Board of Bafna Pharmaceuticals Limited, have dealt with the matter stated in the qualifications in
statutory auditors report on the consolidated financial results of Bafna Pharmaceuticals Limited for the
year ended 31* March 2020 (the Consolidated Annual Results)

Rs. In Lakhs
Sino Particulars | Audited figures (as | Adjusted figures
reported before (audited figures after
adjusting for adjusting for
_ _ qualifications) qualifications) |
1 | Turnover/ Total Income R ! 4"222.79 ) Not determinable :
2 - Tntal Expenditure 1 4401.11 ' Not determinable
3  Net Prolit/ (Loss) | (2472.93) | Notdeterminable
9 | Earnings per share (15.52) Not determinable
5 Total assets 7131.25 Not determinable
6 | Total Liabilities | 713125 | Not determinable
7 | Networth - 5111.47 | Not determinable
8 Any other financial items (as felt T= o - -
| appropriate by the management)

Qualification 1 of the Auditors Report

1. Details of Audit Qualification:

a. Quantification and valuation of Work in progress (WIP) is computed on estimated basis by

the Management, and not on as per methodologies prescribed as per IND AS 2_{pveptory
RMAC:

-

& . —

Factory: UNIT 1; 13, S.V. KOIL STREET, MADHAVARAM, CHENNAI-600 060, INDIA. PHONE: +044-25530329/25531985, Email:factory@bafn.apharma,com
UNIT-I : 147, Madhavaram Redhills High Road, Grantlyon Village, Vadakarai Post, Chennai-600 052, Phone: +044-26322900, E mail: fatoryi @bafnapharma.com
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b. The Company has not followed or complied with the Impairment principles prescribed as per
IND AS 109 in respect of write off and write back of financial assets.

Type of Audit Qualification:

Qualified Opinion

2. Frequency of qualification
First time

3. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's views:
Not applicable

4. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:
Not quantifiable

i) if management is unable to estimate the impact, reason for the same

Reply for 1.a -

Due to migration from normal accounting package to SAP system, the Company
has not valued inventories on the basis of IND AS2 principle. However since
SAP is fully functional for and from the financial year 2020-21, the inventory
valuation would be streamlined to comply with the standard and the impact
would be quantified appropriately.

Factory: UNIT 1 13, S.V. KOIL STREET, MADHAVARAM, CHENNAI-600 060, INDIA. PHONE: +044-25530329/25531365, Email factory@bafnapharma.com
UNIT-II : 147, Madhavaram Redhills High Road, Grantlyon Village, Vadakarai Post, Chennai-600 052. Phone: +044-26322900, E mail: fatoryl @balnapharma.com
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Pursuant to the approval of the Resolution Plan by the NCLT,Chennai, Wherein
the Resolution Applicant - Mr, Bafna Mahaveer Chand had Appealed for Certain
Write offs and Write backs of assets and Liabilities (based on business prudence

and Judgement), In accordance with the

same, the Company has  written off

and written back certain assets and Liabilities and net effect of the same is
shown under the Head ' Exceptional Items".

i) Auditor's Comments on (i) or (ii) above

NIL

For and on behalf of the Board of Directors of
Bafna Pharmaceuticals Limited

M e ||

SD/- SD/- -
Mahaveer Chand 'M. Sridhar V. Rajamani
Bafna CFO Chairman of
. Managing Director Audit
Committee

DIN:01458211

Date: 25 June 2020
Place: Chennai

" DIN:00052868

For M/s.Sathyanarayanan&Co
Chartered Accountants |

;@No: 00036568
( J

\ |
SD/-

R.Sathyanarayan i
Partner.

|J M.No: 028377 |
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