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SEC-1/187(2)/2013/454 3 Dated: August 22, 2013
Listing Department, Corporate Relationship Department
National Stock Exchange of India Limited BSE Limited
Exchange Plaza, Bandra Kurla Complex, 1! Floor, Phiroze Jeejeebhoy Towers
Bandra (East), Dalal Street, Fort,
Mumbai — 400 051. Mumbai — 400 001.
Kind Attn.: Shri Hardik Bhuta Kind Attn.: Shri Rakesh Parekh
Scrip Code-- RECLTD Scrip Code—532955

Dear Sir,

Sub: Appointment of Auditors u/s 619(2) of the Companies Act, 1956 for the Financial
Year 2013-14 of Rural Electrification Corporation Limited.

In compliance of the provisions of Clause 30 (c) of the Listing Agreement (Capital Market), it is
informed that Comptroller and Auditor General (C&AG) of India in exercise of powers
conferred w's 619(2) of the Companies Act, 1956 vide their letter No. CA.V/COY/CENTRAL
GOVERNMENT, REC(2)/3 dated 26.07.2013 (Annexure-A) has appointed the following two
firms of Chartered Accountant as the Joint Statutory Auditors of the Company for the Financial

Year 2013-14:-
SINo. | Name and Mailing Address Details of the Contact Person
1. M/s. Raj Har Gopal & Co. Shri G. K. Gupta, FCA
412, Ansal Bhawan, Tel. No.  011-41520698-99
16, Kasturba Gandhi Marg, Fax 011-41011302
New Delhi - 110001 Mobile No. 9810133967
E-mail rajhargopal 1 @hotmail.com
2. My/s. P.K. Chopra & Co. Shri K.S. Ponnuswami, FCA
N- Block, Bombay Life Building, Tel. No.  011-23312341-44
2" Floor, Above Post Office, Fax 011-23312345
Connaught Place Mobile No. 9818314834
New Delhi - 110001 E-mail ponnuswamiks@yahoo.com
This is for your information.
Thanking you,
Yours faithfully,
ey
J. mitabh)
General Manager & Company Secretary
Encl: a.a
Zonal Offices  : Hyderabad, Kolkata, Mumbai, Panchkula & Lucknow
Project Offices : Bangalore, Bhopal, Bhubaneswar, Chennai, Guwahati, Jaipur, Jammu, Patna, Ranchi, Shillong,
Shimia, Thiruvananthapuram & Vadodara
Sub Offices : Dehradun, Raipur

Training Centre

: Central Institute for Rural Electrification (CIRE), Hyderabad
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E OFFICE OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
& 10, BAHADUR SHAH ZAFAR MARG. NEW DELHI - 110 124

No/CA. V/COY'CENTRA L GOVERNMENT,REC(Z)/B
Dated :26/7/2013

"~ THE MANAGING DIRECTOR
RURAL ELECTRIFICATION CORPNLTD
CORE-4,SCOPE COMPLEX,7 LODI ROAD.

NEW DELHI-110003

Subject : Appointment of Auditors u/s 619 (2) of the Companies Act, 1956 for the financial vear 2013-2014

Sir/Madam.

I am directed to state that in excercise of the powers confered by sub-section(2) of section 619 of the

- Companies Act. 1956. as amended vide the Companies(Amendment) Act, 2000. the Comprroller and Auditor
Gereral of India is pleased to appoint the following firm(s) of Chartered Accountants as the Statutory/Joint
Statutory/ Branch Auditors of the company for the year(s) : 2013-2014 As per Annexure - ]

2. You are requested to contact the concerned auditors individually under int:mation 1o this oftice.

3. The supplementary audit under section 619 (3) & (4) of the Comparies Act. 1956 of vour company is
entrusted to

PR.DIR OF COMML.AUDIT & EX-OFFICIO MEMBER AUDIT BOARD-11!
6th & 7th FLOOR, ANNEXE BLDG

10, BAHADUR SHAH MARG

NEW DELHI - 110124

4 . The remuneration and other allowances payable 10 the auditors may be regulated as per the provisions of
scction 224 (8) (aa) of the Companies Act 1956 read with guidclines issued by the Denartment of Company
Affairs vide No. 7/76 dated 8th April, 1976 ( printed at pages 3949 10 3931 of A Ramaivia's guide to the
Companies Act, 1956 - 15th edition 2001 -part2).

5. The audit fee and other allowances paid/ payable to the auditors may please be intimated 1o this office for
reference and record.

6. The above appointment is subject to the other conditions stipulated in Annexure-I ( Coov enclosed).

Yours faithfully,
. Ly
NSRS N >

('Ranﬁt Mazumder)
Sr. Administrative Officer

Fax : 91-11-23237730, 91-11-23222460 . Phone : 011-23509240, E-mail saocaS{@cag.oov in



ANNEXURE - 11

LIST OF CHARTERED ACCOUNTANT FIRMS FOR THE YEAR 2013-2014

DELHI
NEW DELHI - 110001, DELH]I

”DELHI
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SI. . : . " Fees in Rs (As
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OFFICE OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA
9, DEEN DAYAL UPADHYAY MARG, NEW DELHI-110 124

Appointment of auditors of Government Companies/Deemed Government Companies under Section 619 (2)

of the Companies Act, 1956.

l CONDITIONS FOR THE COMPANY

1 The Company may send a list of Directors and the previous Auditors of the Company cving their names and addresses to
the newly appointed Auditors Immediately on receipt of this letter

2 While the auditor is responsible for forming and expressing an indepencent opitecr, cn the fnznciat statements, the
responsibility for their preparation is that of the management of the enterprise. The audit of tne fir znciai statements does not relieve the
management of its responsibilities relating to the maintenance of adequate accounting records, interial conlrols and safeguarding of
the assets of the enterprise. As provided in Section 215 (3) of the Act, the Company should submit to the auditars the Balance Sheet
and Profit & Loss account duly approved by the Board of Directors for their regort thereon.

3 According to Section 227 (1) of the Act, the books of accounts and vouchers may be: made available to the Auditors, A suitable
of audit in consuitation with the statutory audttors and the concerned MAB/AG be rrawn up sSo as to complete the audit within
the prescribed time schedule. Details of transactions or explanation called for by the Statuto~v Auditors must be furnished expeditiously.

4 ().. The remuneration payable to the Auditors fixed by the Company in eccordance wilf the amended previsions of Section 224 (8)
of the Companies Act. 1956 may be intimated immediately to this office and to the auditors

(i) While fixing the auditors remuneration. due consideration might be given to tne “olume o work nvalved, amount of time
nomally spenl by the audit iirm's partners/chartered accountan: employees and th=2 audit clerks.

(iiiy While fixing audit fee due consideration might also be given to the natification N 1-CA (7)/63/2006 drtad * & September 20Q6
issued by the Institute of Chartered Accountants of India prescribing minimum audit ‘ee. t has been clarified th.at cityrtown referred to in
the Notification refers to City/town of the Head office or Branch office of the auditor tc which the audit is actually allotted

{iv) In cases where audits are allotted to the Branch office of the CA Firm no TA/DA snould e pai3 by the company for the audit of
the Company/Units located at the same station of the branch

5 In the interest of maintaining the independence of auditors, no assignment for consultancy or internal zudit or any other
services of the Company or parlly owned subsidiaries of the Company (irrespective of the shareholding) or joint ventures of the
company whether under production sharing contract or otherwise may be provided to the fi.tn or its partners oi relauves (husband, wife,
brother, or sister or any linea! ascendant or descendant) of pariners of the firm or its Assc:iates aurning the year of audit and for one
year {to be counted from the date of conclusion of the relevant Annual General Meeting o- the Crmpany) afer the firm ceases }q be
auditor Non-audit assignments that involve performing management functions or maxn.g Marag =ment decisione =re also.prohlblted
during the year of audit and for one year after the firm ceases ‘o be auditor. This condi o1 would nol apply in casz2 of auditors being
entrusted assignments for the tax audit under Income Tax Act, review of Quarter.y/ hali ye 4rly accounts as ver SEBI guidelines, VAT
audit required under various State Legisiations and other statutory certificates related to the audit assignment.

6(a) The Company should confirm past audit details including audit fees. The changes ir. details including the fees in the future may
be intimated 10 this office from time to time. Any other remuneration like TA/DA. Certificati n tees etc (Taxs Manage ment F.onsultancy
fee) paid to the Statutory/Branch Auditors in addition to the audit fees in the last three years and in future may also be intimated. The
remuneration: for other work like review of quarterly accounts zs per SEBI guidelines. fe=s for tax audit, other siatutory certificates etc
should be resincted to a reasonable the percentage of the total audit fee payatle to the auditors and which in loial should not exceed
the fee payable for carrying out the statutory audit.. The details of such remuneration may alss ko inimeted tc ih s »ffi~e for record.

6(b) The Auditors have to comply with the directions issued by this office under Sectior 619 (3Y'a) of the Comoanres Act, 1956 and
for this purpose the auditors have to attend meetings called by the concemed MAE/Z "3 Sc- atlending s. <+ 1o otings, reasonable
exoenditure on TA/DA incurred by the auditors may be raimbursed by the compzany

7 ‘Proposals for re-organisation of units in the future may be sent to this Office we'l h-‘ore thr baginnin s o tre financial year the
accounts of which are to be audited.

8. The Company may also intimate to this office (i) the date of commencement of audit; ana Fhf d:-::e or: which tne comments of the
C&AG of India along with the Auditors Report is placed ir AGM as per the provisions cof Sz¢ ‘oni & +£(E' of the Lorrnaries Act, 1956.

9. To reduce the arrears, i case of Companies whose accounts are in arrears, ana 12 2vc.o selays in sppcning auditors for the
past few accounting years in arrears. the Company may initiate action for appointment of z:13itors tor the subse. Lff!l"l‘))l.eaf.s soon af:er
the completion of audit of the preceding years. A copy o: such centified acczunts may te 1 sde avzial.e direst o i i rincipal Director

(Commercial} in this Office. If the process 1s repeated in succession, tre Company can b d 2 seres of meetings of the shareholders
and present the accounts. It ean thus clear the accounts “or 3-4 years within a paroc of cn: vea



LR CONDITIONS FOR THE AupiT ORS

1 The é\uditors may please intimate their acceptance as auditors of the Company within 3 weeks of receipt of this
om,

(i) to the pany (i) to this Office (iii) tc the concemed MsAB/PASG/ASG entrusted with the Supplememary Audit of the Company. I,
for any reason the Auditors are not in a position to accept the appointment, they may intmate all the aoove-mentioned offices
immediately along with the reasons for their decision,

2. ' The a ointment / re-a ointment of auditors is subject to_their erformance in the brevious years' sudit bem%
Satisfactory by the DG/PAG/AG /MAB concemed.
3. The appoimmentlre-appointment of auditors i subject to the Auditors making the following

related to the M

appointment (etter

] declarationslundertakmgs:
() that no partner of the fims of the Auditors is anaging DirectorMhole-time Director or a part-time Director of the
Company within the Meaning of Section § of the Companies Act, 1956 read with schedule 1A ibid.

(i) that neither the fiom nor its Partners or Associates* have any interest in the business of the company
(iii) that the appomtmentlre-appomunent will be within the limit specified in Sub-section (18) ang (1C) of Section 224 of the Con_ipames

(iv) Thatno unreasonable TA/DA, out of pocket expenses will be claimed from the company. In cases where audits are aliotted to the

Branch office of the CA Firm no TA/DA should pe claimed by the CA firm from the Company for the audit of the Company/Units
located at the Same station of the branch,

(v} That during the year of audit, and for one year after (to be counted from the date ot conclusion of the refevan; Annual General
Meeting of the Company) the Firm ceases to be Auditor, no assignment for internal audit or consultancy or other services to the
company or partly owneg subsidiaries of the Company (irespective of the sharehalding) cr jont ventures of the Company

. whether under production sharing contract or ciherwise wili be accepied, eithar Dy the firm or by its partners or reiatves (husbang,

(v) That no partner/chartered accountarit employee of the firm of auditors has been heig guilty of professic.nal misconduct by the
Institute of Chartered Accountants of ndia during last year (in case any Partner of the firm has been held guilty of professional

{vii) The audit would not be done by a person () who is neither 3 Partner nor an employee of tne CA Timm 10 wivizh the audit has been
allotted; (i) who was earlier associated with the audit of the said PSU as a Partner/employee of the retinng auditor.

(viii} No partner of the Chantered Accountant firm woulg hold post of Director {except in the case ¢? financial compames) or undentake
audit or any other job/assignment of any Private organization/ Company which is in the same Lie of business or industry as that of
he PSU.

3(a) The auditors may start the audit of the Company immediately on receipt of the accoun’s or the Comoaqy. riowever, they
should cextify the accounts for the year only after the audited accounis for the pravious year has been laid befors the AGM for their
consideration. In cage audited accounts of the previous years has been considered but finally not adopied by the snareholde;s, the
auditor can certify the accounts of the succeeding year indicating the fact of the fion-adoption o! the pravious yeais accounts in their
report. » ) o '
3(b) The tima schedule for conducting the audit may be drawn up with scheduling of zudit . wndicating :he peqod of audit of
different departments/ units of the PSU and also the name of Personne! & their qualification who wii, he deployeq ‘or "t“"f" of each urfm.
A copy of the time Schedule so fixed may be sent to the concemed MAB/ AG SC that they may =153 draw they e schedule for
supplementary audit. ) )

3(<$)p Thrg Auditor must Complete the audit of the units/branches allotted to :hem within the tme schearie sapuiated by the

to the representatives of MAB/AG as and when called for dunng supplemengary audit under section ?15"}4) o’-' the gomaan’_fss :;t. 11 9955éi
The Auciitors shall have to comply with the directions issued by this office under Secton 51 9_\:) of the -(?. ?'o, _r’:__ n 649(3) 3

Tﬁe femuneration s inclusive of the fee on account of the additional work involved in this regari. Jiwection under seciio

available at this office’s official website i.e. WWW.cag.qov.in (Information for Chartered Accountants) neriemaovd: -adhe ISAKSA

6 Statutory auditors of the companies who have adapted SAP should deploy at least o1e pa-tner/empioyee S

ificati uct the audit.  « . - 5 ne &ta remuneration
gual 931?/(\:32302 shall also certify the statutory report under Section 165 of the Comparies Act 1956 and nic 12

is an ; s may be required,
® myaMe::eﬁgiim9XUdmrs will have to comply with the other provisions of the Companies Act 1956 aisc . Y 9

which are not specifically covered above .

i i : ars 'r ‘nbich an:  nwloyee or
* The term ‘Associates’ includes (2) other firms of Chartered Accountar t<_ ot ofc - Toayee or
Bartner of the Audit firm has an interest anq (p)' any emplg¥ee Ci pailne
practicing as a chartered accountant in his/ her individual capacity.



