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Ref: SCL/SEC/ OOLT /FY2016-2017 May 26, 2016
The Manager The Deputy General Manger,
National Stock Exchange of India Limited | Department of Corporate Services,
Listing Department Bombay Stock Exchange Limited,
Exchange Plaza, Bandra-Kurla complex 235 Floor, PJ Towers, Dalal Street,
Bandra (E), Mumbai — 400051. Mumbai-400 001.
Dear Sir,

Sub: Standalone Audited Financial Results for the quarter and year ended 31* March,
2016 along with Form A.

Ref: Serip Code: 531102, Scrip ID: SURANACORP, Symbol: SURANACORP

Pursuant to the applicable regulations of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015, please find attached herewith the following:

a) Standalone Annual audited financial results of the company for the quarter & year ended
March 31, 2016.

b) Standalone Auditor’s report for Annual audited financial results for the quarter and year
ended March 31, 2016.

C) Standalone statement of Assets and liabilities as at March 31, 2016.
d) Form A, duly signed.

This is for your information and records.

Thanking You,

Yours Faithfully,
For Surana Corporation Limited
_ L

Devarajan.K.E
Director

Registered Office: No. 30, G N T Road, Madhavaram, Chennai, Tamil Nadu — 600 110
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Notes:
1 The Statutory Auditors have performed the audit and the above audited financial results have been reviewed by the Audit Committee and

approved by the Board of Directors of the company in their respective meetings held on 26th May, 2016.

2. Other expenditure includes reversal of provisions on trade receivables amounting to Rs. 49.56 Crore in this quarter as the recovery to that extent
has happened from the sticky debtors.

3. During the quarter ended 31.03.2016, the Company has made the impairment provisions of Rs.2.44 Crore on assets of Building and impairment
provisions of Rs. 10 crore on assets of Windmill during the year ended as per the futuristic economic and expected realisation value and the same

has been reflected under the head "Depreciation and amortisation”.

4.As per the Special Conditions to CDR ( Clause 12.1 of Article XIl) Rupees 35.27 Crore brought in by the promoters as their contribution for the
sacrifice amount towards CDR implementation was treated as share application money at the year ended 31st March,2015, the same has been
reclassified as unsecured loan to the extend not repaid amounting to Rs. 14.68 due to the fact that the shares could not be allotted within the period

of sixty days as stipulated under the provisions of the companies Act 2013.

5. The Company's activities during the year revolve around Manufacturing and Trading in Bullion and Jewellery and power generation from Windmill.
Considering the nature of Company's business and operations, there are no separate reportable segments disclosure is required. The SEZ license is
not renewed no export activities have been undertaken during the current period.

6. The Company restarted its production operation at Madhavaram Factory from 1st October,2015.

7. Even though the Company has incurred a net loss of Rs. 299.65 Crore during the year ended March 31, 2016 and as of that date, the Company’s
sccumulated losses aggregate to Rs. 543.74 resulting in erosion of its net worth ,the financial statements have been prepared under the assumption
of going concern, considering the management’s assessment to recover the balance dues from various debtors and management’s plan to venture

into new business areas.

8 Debtors of Rs. 582.91 aged more than one year (referred as sticky) are covered under the Memorandum of understanding entered in June 2014
confirming the schedule of repayment. This Schedule of repayment has been considered as part of company CDR proposal by the consortium of
Banks. Further the Memorandum also indicates coverage of these debts belonging 1o the some of the debtors by properties. These properties of the
debtors have been mortgaged in favour of the consortium lenders of the company as part of CDR. Also the company reserves the rights to sell the
said properties in case of non receipt of scheduled payments . During this financial yearan amount of Rs.30.22 Crore which was not recovered as
per the MOU terms provided for and the same has been included in the total provision of Rs. 166.24 Crore. The Company has initi necessary

legal recourse to recover the dues.



9. The Company and the CDR Lenders executed a Master Restructuring Agreement(MRA) during the FY 9014-15. The MRA as well as the provisions of
the Master Circular on corporate debt restructuring issued by the Reserve Bank of India, provides the right to CDR Lenders to get a recompense of
their waivers and sacrifices made as part of the CDR proposal. The recognition of recompense amount payable does not arise since the recompense

amount payable to banks in lieu of sacrifice is subject to the surplus cash flow in the company.

10. During the year, lenders have categorized some of the loan sccounts as Non Performing Assets and have not charged interest thereof for the
subsequent period. Management has orovided on prudent basis for interest based on the information available as per the terms of the prevailing
loan agreements without having any balance confirmation from the banks with respect to accrual of Interest Payable. Accordingly the actual interest

payment to the banks may vary from the amount already accounted.

11 The company has impaired all its investments in subsidiaries as there is no certainity of recovery from them. Consequently the consolidation of
subsidiary accounts with that of the holding company does not arise as per AS 21.

12. Tax Expense comprise of reversal of MAT Credit availment, deferred tax liability and Income Tax (net). According to AS 22 on Accounting for
Taxes on Income , recongnition of Deferred Tax Assets only if there is sufficient future taxable income. In view of the substantial accumulated losses,

the company has not recognised any deferred Tax assets and during this year had recognised the reversal of Deferred tax liability of Rs. 24.6 Core.

13. Previous year figures have been regrouped / recasted wherever necessary.

14. The figures for the quarter ended 31st March 2016 and 31st March 2015 as reported in these financial results are the balancing figures between
audited figures in respect of the full financial year and the published year to date figures upto the end of the third quarter of the relevant financial

years.

Place: Chennai Devarajan KE

Date : 26th May,2016 Director
(DIN: 07228715)



STANDALONE STATEMENT OF ASSETS AND LIABILITIES

Rupees in Crore

As at 31st As at 31st Mar
S No. Particulars March 2016 2015

A. |EQUITY AND LIABILITIES

1|Shareholders’ funds

(a) Share Capital 24.36
(b) Reserves and surplus —5413 74

sub-total -Shareholders funds

2|Non-current liabilities
(a) Long-term borrowings 722.43
(b) Deferred tax liabilities (Net)
(c) Long-term Provisions 0.07

Sub-total -Non-Current Liabilities 722.50

4|Current liabilities

(@) Short-term borrowings

(b) Trade Payables

(c) Other Current liabilities

(d) Short-term provisions
Sub-total -Current Liabilities
TOTAL -EQUITY AND LIABILITIES

ASSETS

1|Non-current assets

(a) Fixed assets

(b) Non-current investments

(c) Long-term loans and advances
(d) Other non-current assets

Sub-total -Non-Current assets

21Current assets

(a) Inventories

(b) Trade receivables

(c) Cash and cash equivalents

(d) Short-term loans and advances
(e) Other Current Assets

Sub-total -Current assets

TOTAL - ASSETS




VDSR & Co.

CHARTERED ACCOUNTANTS

Office: Branch:

1C, Queens’ Court No. 337, Karuna Compiex,

6/102, Montieth Road, GF - 7, Sampaige Road,

Egmore, Chennai - 600 008. Malleswaram, Bangalore - 560 003.
Tel : 28554447, 28554019 Tel: 23312779

Fax : 43599441 Fax: 23313725

Email : office@kapasi.net Email: kamath@vdsr.co.in

Web : www.vdsr.co.in

Independent Auditor’s Report to the Board of Directors of Surana Corporation Limited

. We have audited the accompanying statement of standalone financial results (* the Statement™) of
Surana Corporation Limited (“the Company”) for the year ended March 31, 2016, being
submitted by the Company pursuant to the requirement of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This statement, which is the
responsibility of the Company’s Management and has been approved by the Board of Directors,
has been prepared on the basis of the related financial statements which are in accordance with
the Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express an opinion on the Statement.

2

We conducted our audit in accordance with the Standard on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with our ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatement. An audit involves performing procedures 1o
obtain audit evidence about the amounts and the disclosures in the financial results included in
the statement. The procedures selected depend on auditor’s judgment, including the assessment
of the risks of material misstatement of the financials included in the statement, whether due to
error or fraud. In making those risk assessments, the auditor considers internal control relevant to
the Company’s preparation and fair presentation of the financial results included in the statement
in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the management as well as evaluating the overall presentation
of the financial results included in the statement. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

3. Emphasis of matter :

We draw your attention to:

1. Note no 7. the Company has incurred a net loss of Rs. 299.63/- Crores during the year ended
March 31, 2016 (representing Rs.193.26 Crores representing finance cost and Rs. 106.37 Crores
towards operational loss) and as of that date, the Company’s accumulated losses aggregate 1o Rs.
543.74 Crores resuiting in erosion of its net worth. These conditions indicate the existence of
uncertainty that may cast significant doubt about the Company’s ability to continue as a going
concern. However, the financial statements have been prepared under the assumption of-going
concern, considering the management’s assessment to recover the balance dues EL%TE;; Ariguse
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promoters. These submissions and assertions by the management envisage that the Company has
the ability to source the required cash flows, which have not been independently assessed by us.

b. Note no 8 regarding short term trade receivables of Rs. 454.91Crores and Long term trade
receivables of Rs. 460.26 Crores in respect of which the Company has initiated action for
recovery from the customers and has considered as good and recoverable for the reasons stated
therein.

c. Note no 9, regarding recompense [or roliefs and sacrifices extended by the bankers, In respect of
which the company is of the opinion that such payment is contingent on various factors including
improved performance and cash flows the outcome of which is materially uncertain and therefore
recompense amount payable cannot be determined currently.

d. Note no 10, regarding Interest payable on borrowings from the consortium banks. During the
year, lenders have categorized some of the loan accounts as Non Performing Assets and have not
charged interest thereof for the subsequent period. Management has provided for interest based
on the information available as per the terms of the prevailing loan agreements without having
any balance confirmation from the banks with respect to accrual of Interest Payable. Accordingly
the actual interest payment to the banks may vary from the amount already accounted.

Our opinion is not qualified in respect of these matters.

4. In our opinion and to the best of our information and according to the explanations given 10 us
these quarterly financial results as well as the year to date results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

(i) give a true and fair view of the net loss and other financial information for the vear ended
March 31, 2016

(iii) the Statement includes the results for the Quarter ended March 31, 2016 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures upto 3" quarter of the current financial year which were subject to limited review by us.

forVDSR & Co,
Chartered Accountants
F.R. No 001626S
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Venkatesh Kamath .S.V d Aci’; Z

Partner
Membership No : 202626

Place : Chennal.
Date : May206, 2016




Pursuant to Regulation 33 of SEBI (Listing

ANNEXURE X
Form A (For Audit Report with Un-modified opinion)
Obligations and Disclosure requirements) Regulations,2015

Surana Corporation Limited

Name of the Company

Annual Financial Statements for the 131° March 2016

Emphasis of Matter

Type of Audit observation

Frequency of observation |Matter appearing in Annual report since Financial year ended March 31, 2015

Basis for Emphasis of Matter :

i) The Company has incurred a net loss of Rs. 299.64 Crore during the year ended March 31, 2016
(representing Rs.193.26 Crores representing finance cost and Rs. 106.37 Crores towards
operational loss) and as of that date, the Company's sccumulated losses aggregate to Rs. 543.73
Crore resulting in erosion of its net worth.

For the First Time

Basis for Emphasis of Matter :
i) Regarding short term trade receivables of Rs. 454.92 Crore and Long term trade receivables of

Rs. 460.26 Crore in respect of which the Company has initiated action for recovery from the
customers. However, we are unable to comment, on the adjustments that may be required, if
any, to the carrying values of these receivables as at March 31, 7016 and, in respect of the loss as

reported in the Statement of Profit and Loss.

Frequency of observation

ii) Regarding recompense for reliefs and sacrifices extended by the bankers, in respect of which
the company is of the opinion that such payment is contingent on various factors including
improved performance and cash flows the outcome of which is materially uncertain and therefore

recompense amount payable cannot be determined currently.

iii) Regarding Interest payable on borrowings from the consortium banks. During the yealoxendet

have categorized some of the loan sccounts as Non Performing Assets and have not @%ﬂ@a
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Management Response
The observations and
with Notes to Accounts are Self-explanator

omments given by the Statutory Auditors in their report read together
y and hence do not call for any further comments.

Addiitonal Comments from the
Board /audit committee chair:

Signed by

Swaminathan Ganesh
n@m:@m: -

Devarajan K E
Director
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Venkatesh Kamath SV
Partner - M N0.202626
Statutory Auditors of the Company
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