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The Manager, The T‘fanagfbi‘,

Department of Corporate Services, Listing Department,

BSE Limited National Stock Exchange of India Limited,
P.J. Towers, Dalal Street, Exchange Plaza, Bandra Kurla Complex,
Port, 1 Mumabi - 400001 Bandra (East), Mumbai - 400051
Scrip Code: 534748 Scrip ID: STEELXIND

Dear Sir,

Sub: Cutcome of the Board Meeting held on 30k May, 2018 - Reg
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steel Exchange India Limited, Scrip code: 534748 & Scrip |
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With reference to the above subject, we wish to inform you that at the meeting of the Board
of Directors of the Company held on Wednesday the 30% day of May, 2018 has inter alia:

Approved the Audited Standalone and Consolidated Financial Results of the Company
for the financial year ended 31 March 2018, in the specified format along with the
Auditors” Report thereon, pursuant to the provisions of Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015,

Pursuant to SEBI Circular No. CIR/CFD/CMD/56/2016 dated 27 May 2016, the
Company hereby declares that the Statutory Auditors, M/s Pavuluri & Co., Chart tered
Accountants, have issued the Audit Reports on the Standalone Financial Results of the
Company for the financial year ended on 31 March 2018 with modified opinion. The
Statement on Impact of Audit Qualification is enclosed.

The meeting of the Board of Directors commenced at 11.30 am and concluded at 3.00 p.m.

Request you to take the same on record.

Thanking you,

Yours faithiu Iy,

I
For Steel Exch

~ i ffa
Raveendra Babu M e
Company Secretary 11

Cc: The Calcutta Stock Exchange |
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PAVULURI & Co.

CHARTERED ACCOUNTANTS
Plot No.48, Flat No.301,

Sucasa, Phase - |, Kavuri Hills,
Hyderabad - 500 033.

Ph : 040-2970 2638 / 2639 / 2640
Email : pavuluriandco@gmail.com

INDEPENDENT AUDITORS REPORT
TO THE BOARD OF DIRECTORS OF
STEEL EXCHANGE INDIA LIMITED

1. We have audited the accompanying Statement of Financial Results of STEEL
EXCHANGE INDIA LIMETED ("the Company") for the quarter and year ended 31st
March 2018 (hereinafter referred to as the "Statement"), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. The Statement, which is the responsibility of the Company's Management and
approved by its Board of Directors, has been compiled from the related Financial
Statements which has been prepared in accordance with the Indian Accounting
Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013 ("the
Act") read with relevant rules issued thereunder, as applicable and other accounting
principles generally accepted in India. Our responsibility is to express an opinion on the
Statement based on our audit of such Financial Statements.

3. We conducted our audit in accordance with the standards on Auditing issued by the
Institute of Chartered accountants of India Those standards require that we comply
with ethical requirement and plan and perform the audit to obtain reasonable assurance
about whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosure in the Statement .The procedures selected depend on the auditor
judgment , including the assessment of the risk of material misstatement of the
statement , whether due to fraud or error . in making those risk assessment , the
auditor consider internal control relevant to the company's preparation and fair
presentation of the statements in order to design audit procedure that are appropriate
in the circumstances , but not for the purpose of Expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall
presentation of the statement

We believe that the audit evidence we have obtained is
provide a basis for our qualified audit opinion

ficient and appropriate to

Flat No : 301, Block C, Green City Towers, Green City Township, Near Export Apparel Park, Visakhapatnam - 530049.



PAVULURI & Co.

CHARTERED ACCOUNTANTS
e Plot No.48, Flat No.301,

Sucasa, Phase - 1, Kavuri Hills,

Hyderabad - 500 033.

Ph : 040-2970 2638 / 2639 / 2640

Email : pavuluriandco@gmail.com

Basis for Qualified Opinion

We draw your attention to note 4.33 to the Ind AS financial statements with regard to non-
recognition of interest expenses amounting to Rs 36.82 crores on the borrowings of the
company for the year ended 31% March 2018 which is not in accordance with the
requirements of Ind AS 23. Borrowing Cost read with Ind AS 109 Financial Instruments.

Had the aforesaid interest expenses been recognized, finance costs for the year ended 31%
March 2018 would have been Rs 172.34 crores instead of reported amount of Rs 135.52
crores. Total expenses for the year ended 31% March, 2018 would have been Rs 1143.44
crores instead of 1106.62 crores. Loss before exceptional items and tax for the year ended
31 March 2018 would have been Rs 203.92 crores instead of the reported amount of Rs
167.11 crores, Loss before Tax for the year ended 31st March 2018 would have been Rs
251.51 crores instead of the reported amount of Rs 214.69 crores, Net Loss after Tax for
the year ended 31% March 2018 would have been Rs 206.95 crores instead of reported
amount of Rs 170.13 crores. Total comprehensive loss for the year ended 31% March 2018
would have been Rs 206.94 instead of reported amount of Rs 170.12 crores and loss per
share for the year ended 31 March 2018 would have been Rs 27.24 instead reported
amount of Rs 22.39, other equity and other financial liabilities as at 31* March 2018 would
have been Rs 15.32 crores and Rs 260.16 crores instead of reported amount of Rs 52.14
crores and Rs 223.34 crores respectively.

4. In our opinion and to the best of our information and according to the explanation given to
us, the statement:

(a) Is presented in accordance with the requirement of regulation 33 of the SEBI (Listing
obligation and disclosure Requirement) Regulation, 2015; and

(b) Except for the possible effects of the matters described in Basis of Qualified Opinion above
gives a true and fair view in conformity with the aforesaid Indian Accounting standards and
other accounting principles generally accepted in India of the loss, total comprehensive
income and other financial information of the company for the quarter and year ended 31st
March 2018.

5. The statement includes the result for the quarter ended 31%* March, 2018 being the balancing
figure between audited figures in respect of the full financial year to date and published year
figures up to the third quarter of the current financial year which were subject to limited review
by us.

For PAVULURI & Co.
Chartered Accountants
Firm Reg. No: 012194S

PARTNER
M.No :203300

Place: Visakhapatnam
Date: 30.05.2018

Bommrbane - Flat No : 301, Block C, Green City Towers, Green City Township, Near Export Apparel Park, Visakhapatnam - 530049,
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STEEL EXCHANGE INDIA LIMITED
#303, My Home Lakshmi Nivas, Green Lands, Ameerpet, Hyderabad - 500 016
Phone: +91-40-2340 3725 Fax: +91-40-2341 3267
Web:www.seil.co.in E-mail: info@seil.co.in
CIN:L74100AP1999PLC031191

. In Lakhs)
Standalone Statement of Assets and Liabilities
Particulars As at As at As at
31st Mar 2018 | 31st March 2017 | 1st April 2016

ASSETS:

Non-Current Assets:

a) Property, Plant and Equipment 71,724.75 69,516.60 72,004.70
b) Capital work-in-progress 487.16 5,438.57 5,298.82
c} Other non-current assets 803.52 703.40 6,470.76
Sub total - Non-current Assets 73,015.44 75,658.58 83,774.28

Current Assets:

a) Inventories 57,933.36 63,647.48 71,818.61
b) Financial assets - - -
i) Other investments 29.94 27.99 25.41
ii) Trade receivables 9,790.08 21,520.83 26,337.05
iif) Cash and cash equivalents 146.05 171.83 545.91
iv) Other bank balances 680.87 1,471.56 8,370.54
v) Other financial assets 6,794.92 4,964.82 3,768.24
c} Other current assets 4,950.31 4,153.84 3,390.92
Sub total - Current Assets 80,325.53 95,958.35 1,14,256.68
Total Assets 1,53,340.97 1,71,616.93 1,98,030.95
EQUITY AND LIABILITIES:
Equity:
a) Equity share capital 7,598.48 7,598.48 7,598.48
b) Other equity 5,214.35 22,226.76 37,952.35
Sub total - Equity 12,812.84 29,825.24 45,550.83
Liabilities:

Non-Current Liabilities:
a) Financial Liabilities

i) Borrowings 15,385.15 18,282.41 24,712.05
ii) Other financial liabilities 1,860.88 1,860.88 1,860.88
b) Deferred tax liabilities (net) 3,441.10 7,897.33 8,089.21
¢) Provisions 71.52 46.39 29.21
Sub total - Non-current Liabilities 20,758.65 28,087.01 34,691.35

Current Liabilities:
a) Financial Liabilities

i) Borrowings 77,370.18 69,105.21 33,873.55

ii) Trade payables 9,661.12 10,772.32 57,885.98

iii) Other financial liabilities 22,341.48 19,832.30 14,979.57
b) Other current liabilities 10,386.06 13,983.42 11,049.68
¢) Provisions 10.63 11.43 -
Sub total - Current Liabilities 1,19,769.48 1,13,704.68 1,17,788.77
Total Equity and Liabilities 1,53,340.97 1,71,616.93 1,98,030.95

Place: Visakhapatnam
Date : 30.05.2018 Chairman cum Managi



Statement on Impact of Audit Qualifications (for audit report with modified
opinion) submitted along-with Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(. In lakhs)

Audited Figures Adjusted Figures
L SL Particulars (as reported (audited figures after
No. before adjusting adjusting for
for qualifications) qualifications)
1. | Turnover / Total income 93,114.83 93,114.83
9. Total Expenditure 1,10,661.91 1,14,344.06
3. Net Profit/(Loss) (17,012.41) (20,694.55)
4. | Earnings Per Share (22.39) (27.24)
5. Total Assets 1,53,340.96 1,53,340.96
6. | Total Liabilities 1,40,528.13 1,44,210.28
7. Net Worth 12,812.83 9,130.68
Any other financial item(s) (as felt
8. | appropriate by the management
PProp Y 8 ) Not Applicable Not Applicable
II. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

Basis for Qualified Opinion

We draw your attention to note 4.33 to the Ind AS financial statements with regard to non-
recognition of interest expenses amounting to Rs 36.82 crores on the borrowings of the
company for the year ended 31st March 2018 which is not in accordance with the
requirements of Ind AS 23. Borrowing Cost read with Ind AS 109 Financial Instruments.

Had the aforesaid interest expenses been recognized, finance costs for the year ended 31311
March 2018 would have been Rs 172.34 crores instead of reported amount of Rs 135.52
crores. Total expenses for the year ended 31st March, 2018 would have been Rs 1143.44
crores instead of 1106.62 crores. Loss before exceptional items and tax for the year ended
31st March 2018 would have been Rs 203.92 crores instead of the reported amount of Rs
167.11 crores, Loss before Tax for the year ended 31st March 2018 would have been Rs
251.51 crores instead of the reported amount of Rs 214.69 crores, Net Loss after Tax for the
year ended 31st March 2018 would have been Rs 206.95 crores instead of reported amount
of Rs 170.13 crores. Total comprehensive loss for the year ended 31st March 2018 would
have been Rs 206.94 instead of reported amount of Rs 170.12 crores and loss per share for]
the year ended 31st March 2018 would have been Rs 27.24 instead reported amount of

Rs 22.39, other equity and other financial liabilities as at 31st March 2018 would have been|
Rs 15.32 crores and Rs 260.16 crores instead of reported amount of Rs 52.14 crores and

Rs 223.34 crores respectively.




Qualified Opinion

In our opinion and to the best of our information and according to the explanations given|
to us, the aforesaid Standalone Ind AS Financial Statements give the information
required by the Act in the manner so required and except the effect of matter referred tol
in paragraph 8 above give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at March|
31, 2018, its total comprehensive income (comprising loss and other comprehensive

income) , its cash flows and the statement of changes in equity for the year ended on
that date.

b. TypeofAudit Qualification: Qualified Opinion / DisclaimerefOpinion [/ Adverse
Ooini

c. Frequencyofqualification: Whether appeared first time / repetitive / since-howlong

d. ForAudit Qualification{s)where theimpactisquantifiedbythe auditor,
Management's Views:
The majority of the lenders have stopped charging interest on debts since the dues from the
Company have been categorized as Non-performing Asset. The Company is in active
discussion /negotiation with the Lenders for a suitable debt resolution by way of debt
restructuring at a sustainable level. Pending finalization of a suitable debt resolution, the
Company has stopped providing for accrued Interest and unpaid effective from 1st January
2018, in its books of accounts, as the same is under discussion with the Lenders. The
amount of such accrued and unpaid interest (including penal interest and other charges) not|
provided for is estimated at Rs.36,82,14,336 for the year ended 31st March 2018 and the|

same has not been considered for preparation of the financial statements for the year ended
31st March 2018.

e. ForAudit Qualification(s) where the impact is not quantified by the auditor:
Not Applicable

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:

(iii) Auditors' Comments on (i) or (ii) above:
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Signatories: \ /\\

o Managing Director W
- A\

« CFO O?\%,J\fﬁ\T

. Audit Committee Chairman \,\_L)M/

. Statutory Auditor P N A ?\_—a

Place: Visakhapatnam
Date: 30.05.2018




