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To

The National Stock Exchange of India Ltd
Plot No.C/1,G Block
Bandra-Kurla Complex
Bandra(E)
MUMBAI-400 051
SCRIPCODE: NEYVELILIG

Dear sirs,

Sub : Audited Financial Results for the year ended 31% March 2016.

As required under Clause 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations,2015 (LODR), we furnish herewith a copy of the audited
financial results for the year ended 31% March 2016 which was approved by the
Board of Directors at the meeting held on 26™ May,2016 along with the audit report
and Form A (for audit report with unmodified opinion).

In compliance of Clause 30 of the LODR, it is hereby informed that the Board of
Directors at the above meeting, have recommended a final dividend @ 12 % i.e.,
Re.1.20 per equity share for the financial year ended 31% March, 2016, subject to
C&AG Audit and approval of Members.

The details of closure of Register of Members and Share Transfer Books and the
date on which the above final dividend shall be paid/dispatched will be intimated in
due course after fixing the date of Annual General Meeting.

Thanking you,

Yours faithfully,
for Neyveli Lignite Corporation Limited




NEYVELI LIGNITE CORPORATION LIMITED
STATEMENT OF STANDALONE AND CONSOLIDATED AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2016

PART -4 Rs in lakhs
Standalone Consclidated
rte ded
SLNO PARTICULARS Quarter ende: Year ended Year ended
31.03.2016 | 31.12.2015 | 31.03.2015 | 31.03.2016 | 31.03.2015 | 31.03.2016 | 31.03.2015
Audited Unaudited Audited Audited Audited Audited Audited

1 {a) Net saleslincome from operations (Net excise duty)

1,85415 1,258,525 1,68,209 6,66,905 608,768 7.89,596 6,08,768

Total income from operations {net
P tnet) 1,85415 1,25,525 1,68,208 6,66,805 6,08,768 7,89,596 6,08,768

2 jExpenses

(a) Increase/Decrease in Stock-in-trade and work-in-
progress {51,748 (3,838) (32.004) (36,125) (20,466) (36,125) (20,466)
{b) Consumption of stores, spares and fuel

22,675 156,711 18,371 62,508 71,248 1,43,582 71,248
(c) Employee benefits expense
55,495 56,157 59,009 2,22,225 2,21,738 2,25,863 2.21,738
(d) Depreciation and amortisation expenses
9,356 17,523 10,984 59,923 44,062 86,785 44,062
(e) Other expenditure
80,681 38,507 52,220 1,896,622 1,41,123 2,01,127 141,123
{f) Prior period items
3414 (3,408) 3,984 5 3,253 5 3,253

Total Expenses !
1,19,873 1,20,651 1,12,654 5,065,158 4,60,958 6,21,237 4,680,958

3 Profit/{Loss) from operations before other Income,
finarice costs and exceptional items{1-2) 65,542 4,874 55,555 1,61,747 1,47,810 1,68,359 1,47,810
«
N

4 |Other income :
11.043 15,555 17,679 52,515 70,829 49,329 70,929
s Profiti{Loss) from ordinary actlvities before finance )
costs and exceptional items{3+4) 76,585 20,428 73,234 2,14,262 2,148,738 2,17,688 2,18,738
6 |Finance Costs X :
4,364 4,365 2,833 18,836 14,963 46,733 14,963
7 Profiti{l.oss} from ordinary actlvities after finance
cosls but before exceptional items{5-6) 72,221 18,064 70,395 |  1,85,426 2,03,776 1,70,955 2,03,776
8 |Exceptional items ]
P (204) (2.984) 34,557 (2,838) 34,557 (2.838) 34.557
9 [Profit{Loss) from ordinary activities before tax (7+8) 72,017 43,080 | 1,04952| 192,588| 238333 | 168117 238333
10 |Taxexpense 27,393 8,319 37.271 72473 80,365 63,704 80,365
11 |Net Profit/{Loss) from ordinary activities after tax(8-10) 44,624 4761 7,681 1,20,415 1,57,968 1.04.413 1,57,968
12 |Extraordinary items net of tax expsnse o 0 o 0 0 0 o
13 |Net Profit{Loss) for the period (11+12) 44,624 4,764 67,681| 1,20415| 1,67,988 | 104,413 | 1,557,968
i : "
14 {Share of Profit/ { Loss) of associates 0 o 0 o o o 0
frar {on
15 |Share of Minority Interes! ) 0 0 o o o (1.760) 0
16 Net Profiti{Loss) after taxes, minority Interest and
share of Profit/(Loss ) of assoclates for the period 44,624 4,761 67,631 1,20,415 1,57,968 1,06,173 1,57,968
Paid it ital Value T 10/-
p 7 |Peid up equity Sharo capital (Face Value ¥ 101) 167771 | enti| eram| aeram | enTTi| 167711 167771
18 Reserves exciuding Revaluation Reserve as per
balance sheet date : 13,79,728 13,19,397 13,865,372 13,19,283
19 !Earnings Per Share(before and after extraordinary items) :
N
Basic and Diluted T 266 028 403 7.18 9.42 6.33 942

b }‘ﬂ 196




[PART II
[PARTS

SLNOQ| PARTICULARS Quarter ended Year ended " Year ended

Standaione Consolidated

31.03.2016 | 31.12,2015 | 31.03.2015 | 31.03.2016 | 31.03.2015 | 31.03.2016 31.03.2015

A [PARTICULARS OF SHAREHOLDING
1 [Public Shareholding

No of shares 187770960 1677709601 167770960 1677706860 167770860 187770960 167770860
Percentage of Shareholding 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%
2 [Promoters and Promoter group Shareholding-
{a) Pledged/Encumbered

No of shares NiL NiL NIl NIL NIL NIL NiL
percentage of Shares(as a % of the total shareholding of
promoter group) iy
percentage of Shares(as a % of the total share capital of the
company)

{b) Non-encumbered

No of shares 1509938640 1509938640] 1509838840} 1509938640 1508938640] 1508938640 1509938640
percentage of Shares(as a % of the total shareholding of

pmmm"and pmmou:r Sroun) 9 100% 100% 100% 100% 100% 100% 100%
percentage of Shares{as a % of the total share capital of the

company) 90.00% 90.00% 90.00% 90.00% $0.00% 90.00% 90.00%

Particulars Quarter ended 31st March 2016

B [STATUS INVESTOR COMPLAINTS:
Pending at the beginning of the quarter 4
Received during the guarter - 30
Disposed of during the quarter - 31
Remaining unresolved at the end of the quarter * 3

&

* Since resolved. : ¥
** Applicable in the case of Consolidated results.

NOTES: R
i) The audited results are subject to review by the Comptroller and Auditor General of India under section 143(6) of the Companies Act,2013. - .

i) Sala of Power for the quarter is higher by Rs. 24891 lakh (net) as compared to the amount invoiced on the beneficiaries due to the following :
1. Adoption of CERC Tariff Regulations for the pericd 2014-19 pending the determination of power tarifl by Central Electricity Regulatory Commission (CERC)
2. Consideration of price of lignite af per the guidelines of Ministry of Coaf for energy charges.
3. Claims on beneficiaries in addition {0 above covers tariff rate fixation but not covered by (1) and (2) above

i The review order of the CERC dt 14.03.2016 regarding disaliowance of interest during construction period of Barsingsar tariff order for TPS, against which the
‘company is in the process of filing an appeal before the APTEL. The order has a resuit of reducing the power sales of the company for the year 15-16 by Rs.4681
lakhs and additional interest cost of Rs.1885 lakhs. The company has continued to recognise sale of power in accordance with the provisionai tariff order of
CERC without passing on the benefits to the beneficiaries.

i} Differential amount of Rs.7775 lakhs to beneficiaries on account of adopting normal Corporate Tax rate instead of Minimum Altemative Tax rate(MAT) for Return
on Equity in power tariff for the year 2012-13, as the company is of the opinion that MAT rate is not applicable. Against the review petition order of the CERC
and appeal! has been filed before APTEL which is pending and the company has not given effect 1o this order .

v The review order of the CERC dt 21.01.2016 for refund of additional profit earned by sale of lignite 1o outside agencies over and above 85% capacity utilisation
factor of Mine Il Exp & refund of incentive for the excess generation of power over and above the contempiated PLF in TPS I due to inclusion of pooled price of
Mine i Expansion, an appeal has been filed before APTEL, which is pending.

Had the company given effect 1o this order, sales for the year 2015-16 would have been reduced by Rs.45440 lakhs

vi Due to the Hon'ble Supreme Court of india’s judgment dt 25.08.2014, the coal block allocation made through screening committee route has been cancelled.
MNH Sakti Ltd a Joint Venture company in which NLC is having a stake of 15% is affected by the above said order. The company has invested Rs. 1277 iakh so
far. Since the winding up process is not yet commenced, the company has not made any provision in this regard

vii a) Tax Expense Rs. 72173 Lakhs represents Deferred Tax Liablity for the year.

b} Current tax as per Minimum Alternate Tax (MAT) Rs 40815 Lakhs
Less: MAT credit entitlement Rs. 40815 Lakhs i
Net Current Tax NI
vii) Exceptional items of ¥ 2838 Lakhs representing VRS compensation paid to the employees.

i) Based on intemal assessment and In consultation with Indjan Bureau of Mines (Sub-ordinate Office under the control of Ministry of Mines) and Ministry of
Corporate Affairs approved in Aug, 2007 the usetul lives of Specialised Mining Equipments comissioned on or after 31-08-2007 such as Bucket Wheel Excavator,
Mobile Transfer Conveyor, Spreader, Conveyors deployed in mines were fixed as 15 years which are different from useful life as prescribed under Pan C of
Schedule il of the Companies Act, 2013.

x The following Subsidiaries and Joint Venture companies are considered in the consolidated financial resuits
{1y NLC Tamilinadu Power Limited (NTPL) - Subsidiary Company - Shareholding - 89%
(ii) Neyveli Uttar Pradesh Power Ltd. (NUPPL) - Subsidiary Company - Shareholding - 51%
(iif) MNH Shakti Limited - Joint Venture Company - Share of Joint Venture - 15%

xi Figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third
quarnter of the financial year.

xii The Board of Directors have recommended final dividend of ¢ 1.20 per share (Interim dividend of ¥ 1.80 per share declared already) for the year ended
31-03-2016 subject o the approval of the share holiders.

il The above financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their meeling heid on 26-05-2016.

xiv Figures of the corresponding previous period have been regrouped wherever necessary,

CHENNAI SARAT KUMAR ACHARYA ) > gl '}%

D1.26.05.2018 Chairman and Managing Director




STANDALONE AND CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

Rs in lakhs
SLN Standalone Consolidated ‘
-NO. Particulars As at As at As at As at Y

31.03.2016 | 31.03.2015 | 31.03.2016 | 31.03.2015

A [EQUITY AND LIABILITIES

1 |Shareholders funds

(a) Share Capital 167771 167771 167771 167771

{b) Reserves and Surplus 1379728 1319397 1365373 1319283

} Sub-total Shareholders funds 1547499 1487168 1533144 1487054

2 [Minority Interest 84042 36787
3 |Non-Current Liabilities

(a) Long term borrowings v 316585 279246 , 705011 601076

(b) Deferred Tax liability 173343 101010 164873 10‘?01 0

¢) Other long term liabilities 74776 41749 118864 . A 41749

Sub-total Non-Current Liabilities| 564684 422005 1052700 743835
4 |Current Liabilities ‘

Y

(a)Trade payables ' 97061 63141 117270 63141
{0} Other current liabilities 115297 121761 220772 202209
(c) Short- term provisions 42465 42211 42465 42211

Sub-total Current Liabilities 254823 227113 380507 307561
TOTAL EQUITY AND LIABILITIES 2367006 2136286 2968441 2575237

B |ASSETS

1 {Non-Current Assets

(a) Fixed assets ' 1211170 1083175 1887574 1763940

{b) Non-current Investments 184812 183086 ) 0

(c) Long term Loans and Advances 77834 47686 78314 47686

d) Other Non_current assets ‘ 10474 5112 10474 5112

& Sub-totai Non-Current assets 1484390 1318059| 1976362 1816738
2 |Current Assets

'(a) Current Investments 0 10320 0 10320

(b) Inventories 127749 89863 149178 89863

(c)Trade Receivables 306015 228207 378711 228207

( d) Cash and Bank Balance 315797 326547 361998 357760

(e) Short term Loans and Advances 103541 142389 80650 52434

Other current assets 19514 19801 19542 19915

Sub-total Current assets 872618 817227 990079 758499
TOTAL ASSETS 2367006 21362868] 2966441 2575237

b (S ‘20‘\_5




NEYVELI LIGNITE CORPORATION LIMITED, NEYVELI

Segment wise Revenue,Resuits and Capital Employed, under clause 41 of the Listing Agreement.

Rs in lakhs
Standalone Consolidated
Quarter ended | Quarter ended | Quarter ended | Year ended | Year ended | Year ended | Year ended
31-03-2016 31-12-2015 31-03-2015 31-03-2016 | 31-03-2015 | 31-03-2016 31%3—2015
{Audited) (UnAudited) {Audited) {Audited) (Audited)

1. Segment Revenue e
a. Lignite Mining 146926 98903 131057 534195 467530 534090 467530
b. Power Generation 185567 128630 165437 668439 592850 791236 592850
Total 332493 228533 296494 1202634 1060480 1325326 1060480
Less: Inter Segment Revenue 147078 103008 128285 535729 451712 535729 451712
Net Sales/income from operations 185415 125525 168209 666?05 608768 789597 608768
2. Segment Results N

{Profit)+/Loss(-)before tax and &

interest from each Segment) ,
a. Lignite Mining 60328 9357 53661 153049 124054 153049 124054
b. Power Genietation 21067 -3257 19667 40872 57849 47485 57849

Total 81396 6100 73328 193921 181903 200534 181903

Less:
Interest 4364 4365 3482 18836 15606 46733 15606

Add:
Other un-allocable income
net off un-allocable expenditure -5015 11345 35108 17503 72036 14316 72036
Total Profit Before Tax 72017 13080 104852 192588 238333 168117 238333
3. Capital Employed
(Segment assets-Segment Liabiities) ,
a. Lignite Mining 428804 407309 417445 428804 417445 428804 417445
b. Power Generation 830910| . 770102 468195 830910 468195 1467477 468195
¢.Unallocated incl.work in progress 287785 385571 601528 287785 601528 -299096 638201
Total v 1547499 1562982 ' 1487168 1547499 1487168 1597185 1523841

H:\Q4 2015-16\22-05-2016\q4publication_resuit1.xisx

™
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FORM A

Name of the Company:

Neyveli Lignite Corporation Li

mited

Annual financial
statements for the year
ended

31st March 2016 (Standalone)

Type of Audit
observation

Matter of Emphasis

(a) Note no 24(A)(i}(i)—  Third Time
Frequency of (b) Note no 24(A)(1)(ii) - Second Time
observation {c) Note no 24(A)(1)(iii) — First time

(d) Note no 26(d) — Second time
Signec’i by -

Chairman and
Managing Director
DIN: 02133243

CFO/Director(Finance)
DIN: 02865335

i T

Auditors of the
Company

M/s.P.B.Vijayaraghavan &Co
Chartered Accountants
Firm Regn. No.0047218

P.B.Srinivasan
Partner
M.No0.203774

M/s. Chandran & Raman
Chartered Accountants
Firm Regn. No 0005718

S.Pattabiraman

Partner
M.No.014309

Audit Committee
Chairman




FORM A

Name of the Company: | Neyveli Lignite Corporation Limited

Annual financial
statements for the year | 31st March 2016 (Consolidated)
ended

‘ Type of Audit

. Matter of Emphasis
observation

(a) Note no 23(AY(1)(i) - Third Time
Prequency of (b) Note no 23(A)(1)(i1)) - Second Time
observation (c) Note no 23(A)(1)(iii) - First time

(d) Note no 25(d) - Second time

Signed by -

Chairman and '
Managing Director g
DIN: 02133243
j’%/c e}

CFO/Director(Finance)
DIN: 02865335 ?WW .

M/s.P.B.Vijayaraghavan &Co | M/s. Chandran & Raman
Chartered Accountants Chartered Accountants
Firm Regn. No 0005718

Auditors of the /p[/
Company j , ?
P.B.Srinivasan S.Pattabiraman
Partner Partner
M.No0.203774 M.No0.014309

Audit Committee
Chairman




M/s. P.B.VIJAYARAGHAVAN & Co,, M/S. CHANDRAN & RAMAN

Chartered Accountants, Chartered Accountants,
14/27, Cathedral Garden Road, Paragon No. 2, Dr. Radhakrishnan Salai,
Nungambakkam, 2nd Street, Mylapore,
Chennai - 600 034 Chennai — 600 004

INDEPENDENT AUDITORS’ REPORT
To the members of M/s. NEYVELI LIGNITE CORPORATION LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of M/s.
NEYVELI LIGNITE CORPORATION LIMITED (“the Company”), which comprise
the" Balance Sheet as at 31¢ March, 2016, the Statement of Profit and Loss, the Cash
Flow Statement for the year thén ended, and a summary of the significant

accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial stateménts that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles gene;ally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies(Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were




operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to

fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in

3
the audit report under the provisions of the Act and the Rules made thereunder.

We' conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or ellror. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors; as

well as evaluating the overall presentation of the financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations

given to us, the aforesaid standalone financial statements give the information

required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India, of the state of

affairs of the Company as at 31 March, 2016, and its profit and its cash flows for the
.

year ended on that date.

Emphasis of Matters

We draw attention to the following matters in the Notes to the financial statements:

a) Note No: 24(A)(1)(i) to the financial statements regarding adoption of normal
corporate tax rate instead of Minimum Alternate Tax rate for calculation of
Return on Equity in tariff fixation under Central Electricity Regulatory
Commission (CERC) regulation.

b) Note No: 24(A)(1)(§i) to the financial statements regarding the review order of
Central Electricity Regulatory Commission (CERC) dated 21.01.2016 for refund of
additional profit earned bX sale of lignite to outside agencies over and above 85%
capacity utilisation factor of Mine II Expansion and refund of incentive for the
excess generation of power over and above the contemplated PLF in TPS II due
to inclusion of pooled price of Mine II Expansion.

¢) Note No: 24(A)(1)(iii) to the financial statements regarding the order of the
Central Electricity Regulatory Commission (CERC) dated 14.03.2016 regarding

disallowance of interest during construction period of Barsingsar Thermal Power

Station.




d) Note No: 26(d) to the financial statements regarding Power tariff that final
adjustment will be made in the accounts on receipt of Central Electricity

Regulatory Commission (CERC) order, which is not ascertainable at this stage.
Our opinion is not modified in respect of these matters.

Other Matter

We did not audit the financial statements of ONE (1) branch included in the
standalone financial statements of the company whose firélancial statement reflects a
total assets of Rs. 1821.20 crores as at 31% March 2016 and total revenue of Rs. 435.98
crores for the year ended on that date, as considered in the standalone financial
statements. The financial statements of this branch has been audited by the branch
auditor whose report has been furnished to us, and our opinion in so far as it relates
to the amounts and disclosures included in respect of this branch, is based solely on
the report of such branch auditor. Our opinion is not modified in respect of this

matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’)
issued by the Central Government of India in terms of sub-section (11) of Section
143 of the Act, we give in Annexure - I a statement on the matters specified in the

paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our

audit.




b)

d)

g)

h)

ii.

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.
The report on accounts of the branch office of the company audited U/s.143(8)
of the Act by the branch auditor has been sent to us and has been properly
dealt with by us in preparing this report.
The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.
In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.
As per the Notification No. G.S.R. 829(E) dated 21.10.2003, issued U/s. 620(1)
of the Companies Act, 1956 and read with Section 465(2) of Companies
Act,2013, Sub-section (2) of Section 164 of the Companies Act, 2013 is not
applicable to Government Companies.
With respect to the adequacy of internal financial control systems and the
operating effectiveness of such controls, we give our Report in Annexure —II
With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and aécording to the
explanations given to us:
The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 24(A) to the
financial statements;
The company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.




iii. There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by the

Company.

3. As required by section 143(5) of the Companies Act, 2013, our comments in

regard to the directions and sub-directions issued by the Comptroller and

Auditor General of India is given in Annexure ~ IIL

FOR P.B. VIJAYARAGHAVAN & CO.
CHARTERED ACCOUNTANTS

P.B. SRINIVASAN (=
PARTNER
M NO. 203774

Date: 26.05.2016
Place: Chennai

FOR CHANDRAN & RAMAN
CHARTERED ACCOUNTANTS
FIRM REGN NO 00571S

S. PATTABIRAMAN
PARTNER
M NO. 014309



Annexure - I to Independent Auditors’ Report

Statement of matters specified in Para 3 & 4 of the order referred to in sub-section

(11) of section 143

1) Fixed Assets

a)

b)

The company is maintaining proper records showing full particulars,
including quantitative details and situation of fixed assets;

The company has a policy of verifying all the fixed assets once in five years.
For the cycle 2006-07 to 2010-11, physical verification of all the fixed assets has
been carried out during the financial year 2010-11. Pending reconciliation of
discrepancies observed on physical verification conducted during the
financial year 2010-11 a sum of Rs.0.41 crore has been provided for. For the
cycle 2011-12 to 2015-16, the physical verification of fixed assets is in
progress. Material discrepancies, if any, will be adjusted as and when
determined.

According to the information and explanations given to us, the company is in
possession of title deeds/assignment deeds/GO’s in respect of immoveable
properties, except as detailed below. However, due to the enormous volume
of the documents held by the company for acquisition of land, all the title
deeds could not be fully verified.

(Rs. in crore)

Nature of Total No Gross Net Block Remarks, if any
Immoveable | of cases | Block as on as on

Property 31.03.2016 | 31.03.2016
Building - 1 2.08 1.35 Registration of
Leasehold Lease Deed

pending

Building - L 26.25 25.94 Execution of Sale
Freehold Deed is pending




2)

3)

4)

5)

Inventory
The inventory has been physically verified during the year by the management.

No material discrepancies were noticed.

Transactions with parties covered by register referred to in section 189

The ‘Company has granted unsecured loan to a subsidiary company and to a

director of the company covered by the register maintained under section 189 of

the Companies Act, 2013.

a) In our opinion, the terms and conditions of granE of the loans are not
prejudicial to the interest of the company.

b) According to the information and explanations given to us, the schedule of
repayment of principal and payment of interest has been stipulated while
granting such loans and the repayment/receipts are regular.

¢) No amounts are overdue for more than 90 days.

Compliance with section 185 & 186 in respect of Loans and Investments
The company has not advanced loans, given guarantees or security or made any
investment in contravention of section 185 and/or section 186 of the Companies

Act, 2013.

Public Deposits
In our opinion and according to the information and explanations given to us, the
company has not accepted deposits from public and hence the provisions of
sections 73 to 76 or any other relevant provisions of the Companies Act and the

rules made there under are not applicable to the company.




6) Maintenance of Cost Records

7)

The Central Government has prescribed the maintenance of cost records U/s.

148(1) of the Companies Act, 2013 in respect of Electricity Industry and Lignite.

We have broadly reviewed the books of account maintained by the company

pursuant to the Rules made by the Central Government for the maintenance of

cost records under section 148 of the Act, and are of the opinion that prima facie,

the prescribed accounts and records have been made and maintained.

Statutory dues

a)

b)

The company has generally been regular in depositing Provident Fund dues
of its own employees; Based on the information and explanations given to us
the ComRany has laid down system and procedures regarding deposit of PF
and ESI dues relating to contractors’ workers. The company has generally
been regular in depositing Income-tax, Sales Tax, Service Tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to
the appropriate authorities.

Based on information and explanation given to us, no undisputed amounts
payable in respect of Income Tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Cess and any other statutory dues were
outstanding as at 31st March 2016 for a period of more than six months from

the date they became payable.

According to the information and explanations given to us, there are no dues

of Income Tax, Sales Tax, Customs duty, Wealth Tax, Excise Duty, Value

Added Tax and Cess which have not been deposited on account of any

dispute except as reported below:




Name of the | Nature of | Demand | Amount Period  to | Forum
Statute Dues Amount | Deposited | which the | where
(Rs. In | under amount dispute
Lakhs) Protest relates is
. pending
57.53 28.76 2008-09 Tax
Rajasthan 173.73 63.28 2009-10 Board,
Finance Act, Land Tax 173.73 86.86 2010-11 Ajmer
2006 192.92 99.96 , |2011-12
192.92 99.96 2012-13
Customs Act | Customs 3237.21 733.98 - CESTAT
’ Duty
89.56 6.72 April 2009 | CESTAT
10.18 - to June 2012 | CEC(A)
Finance Act, 51.34 3.85 July 2012 to | CEC(A)
Service Tax
1994 March 2014
1.11 0.08 April 2012 | CEC(A)
to June 2012
The Centrai Excise Duty |29.03 2.18 Nov 2011 to | CEC(A)
Excise Act, Sep 2012
1944

8) Repayment of Loans

The company has not defaulted in repayment of loans or borrowing to a financial

institution, bank, government or dues to debenture holders during the relevant

financial year.




9)

10)

11)

12)

13)

Raising of monies through Public Offer and/or Term Loans
According to the information and explanations given to us, the monies raised by
ways of issue of debt instruments and term loans were applied for the purposes

for which those were raised.

Frauds
According to the information and explanations given to us no fraud by the
company or any fraud on the Company by its officers or employees has been

noticed or reported during the year.

Managerial Remuneration

“According to the information and explanations provided to us, the total

Managerial remuneration paid/provided by the Company is within the overall
maximum limit as specified section 197 read with Schedule V to the Companies
Act, 2013 and accordingly requirements as to obtaining requisite approval this

section does not arise.

Compliance with Net Owned Funds Ratio & unencumbered term deposits

The company is not a Nidhi company and hence the provisions para 3(xii) of the
order referred to in Companies (Auditor’s Report) Order, 2016 issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act

does not apply to the company.

Transaction with Related Parties

In our opinion all transactions with the related parties are in compliance with the
provision of section 177 and 188 of Companies Act, 2013 wherever applicable and
the details have been disclosed in the Financial Statements etc., as required by the

applicable accounting standards.
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14) Preferential Allotment or Private Placement
The company has not made any preferential allotment or private placement of

shares or fully or partly convertible debentures during the year under review.

15) Non-cash transactions
The company has not entered into any non-cash transactions with directors or
persons connected with him as referred to in section 192 of the Companies Act,

2013.

16) Registration with Reserve Bank of India
The company is not carrying any activities which require registration under

section 45-1A of the Reserve Bank of India Act, 1934.

FOR P.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN
ARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
REGN NO. 0047215 FIRM REGN NO 005715

P.B. SRINIVASAN
PARTNER
M NO. 203774

PARTNER
M NO. 014309

Date: 26.05.2016
Place: Chennai



Annexure ~ II to Independent Auditors” Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.
NEYVELI LIGNITE CORPORATION LIMITED (“the Company”) as of March 31,
2016 in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

- The Company’s management is responsible for establishing and maintaining
internal financia] controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information,-as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be pres&ibed under section 143(10) of the Companies Act,

2013, to the extent applicable to an audit of internal financial controls, both




applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial (;ontrols over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting. ‘

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the




transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
3 proxﬁde reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.
;

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2016, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidancé Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.




Other Matter

We did not audit the Internal Financial Control over Financial Reporting of ONE (1)
branch included in the standalone financial statements of the company. The
adequacy of internal financial controls system over financial reporting and the
operating effectiveness of such internal financial controls over financial reporting
conducted by the branch auditor whose report has been furnished to us, and our
opinion in so far as it relates to the amounts and disclosures included in respect of
this branch, is based solely on the report of such branch auditor. Our opinion is not

modified in respect of this matter.

FORIP.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN
CHARTERED ACCOUNTANTS
FIRM REGN NO 005715

Dodil

6. PATTABIRAMAN
ik PARTNER
M NO. 014309

:

P.B. SRINIVASAN
PARTNER
M NO. 203774

Date: 26.05.2016
Place: Chennai



Annexure - III to Independent Auditors’ Report

Comments in regard to the directions and sub-directions issued by the
Comptroller and Auditor General of India

1. The company has been acquiring land through Government of Tamil Nadu. As
per the legal opinion obtained by the company as regards the clear title the

position is as under —

Period during Statute under which

Mode of Nature of
which land was the land was '
acquisition ownership
acquired acquired
.| From The - Land | Assignment Conditional
incorporation  to | Acquisition Act, 1894 | Deeds Ownership
1977
1978 to 1996 The Land | Government Absolute owner

Acquisition Act, 1894 | Notifications of the land

1997 to 2001 The Tamil Nadu | Government Conditional
Acquisition of Land | Notifications Ownership
for Industrial
Purposes Act, 1997

2001 t0 31.03.2016 | The. Tamil Nadu | Government Absolute owner
Acquisition of Land | Notifications of the land
for Industrial

Purposes Act, 1997




2. During the year under audit, there were no cases of waiver/write off of

debts/loans/interest etc,

3. There are no cases of inventories lying with third parties or assets received as

gifts/grants from the Government or other authorities.

FOR\P.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R FIRM REGN NO 00571S

S. PATTABIRAMAN
PARTNER
M NO. 014309

P.B. SRINIVASAN
PARTNER
M NO. 203774

Date: 26.05.2016
Place: Chennai



M/s. P.B.VIJAYARAGHAVAN & Co., M/S. CHANDRAN & RAMAN

Chartered Accountants, Chartered Accountants,
14/27, Cathedral Garden Road, Paragon No. 2, Dr. Radhakrishnan Salai,
Nungambakkam, 2nd Street, Mylapore,
Chennai - 600 034 Chennai - 600 004

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF NEYVELI LIGNITE CORPORATION LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of M/s. NEYVELI
LIGNI;fE CORPORATION LIMITED (hereinafter referred to as “the Holding
Company”)and its subsidiaries (the Holding Company and its subsidiaries together
referred to as “the Group”)its associates and jointly controlled entities , comprising of
the ConSolidated Balance Sheet as at 31t March, 2016, the Consolidated Statement of
Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information

(hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act”)that give a true and fair view of the
consolidated financial position, consolidated financial performance and coﬁsblidated
cash flows of the Group including its Associates and Jointly controlled entities in
accordance with the accounting principles generally accepted in India, including the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the




Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies
included in the Group and of its associates and jointly controlled entities are
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to frau’d or error, which have been used for the purpose of preparation of

the consolidated financial statements by the Directors of the Holding Company, as

aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. While conducting the audit, we have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of thé Act and the Rules
made thereunder. l

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and the disclosures in the consolidated financial statements. The procedures selected

depend on the auditor’s judgment, including the assessment of the risks of material




misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consolidated financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by
the other auditors in terms of their reports referred to in sub-paragraph (a) of the Other
Matters paragraph l;)elow, is sufficient and appropriate to provide a basis for our audit

opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted 'in India, of the
consolidated state of affairs of the Group, its associates and jointly controlled entities as
at 31%t March, 2016, and their consolidated profit and their consolidated cash flows for

the year ended on that date.

Emphasis of Matter

We draw attention to the following matters in the Notes to the financial statements:




a) Note No: 23(A)(1)(i) to the financial statements regarding adoption of normal
corporate tax rate instead of Minimum Alternate Tax rate for calculation of
Return on Equity in tariff fixation under Central Electricity Regulatory
Commission (CERC) regulation.

b) Note No: 23(A)(1)(ii) to the financial statements regarding the review order of
Central Electricity Regulatory Commission (CERC) dated 21.01.2016 for refund of
additional profit earned by sale of lignite to outside agencies over and above 85%
,capacity. utilisation factor of Mine II Expansion and refund of incentive for the
excess generation of power over and above the contemplated PLF in TPS 1I due to
inclusion of pooled price of Mine II Expansion.

¢) -Note No: 23(A)(1)(iii) to the financial statements regarding the order of the
Central Electricity Regulatory Commission (CERC) dated 14.03.2016 regarding
disallowance of interest during construction period of Barsingsar Thermal Power
Station.

d) Note No: 25(d) to the financial statements regarding Power tariff that final
adjustment will be made in the accounts on receipt of Central Electricity

Regulatory Commission (CERC) order, which is not ascertainable at this stage.
Our opinion is not modified in respect of these matters.

Other Matters

We did not audit the financial statements of TWO (2) subsidiaries, and ONE (1) jointly
controlled entities, whose financial statements reflect total assets of Rs. 8,354.38 crore as
at 31%t March, 2016, total revenues of Rs. 1,234.44 and net cash flows amounting to .
Rs.149.22 crore for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group’s

share of net loss of Rs. 160.01 crore for the year ended 31 March, 2016, as considered in




the consolidated financial statements, in respect of THREE (3) associates, whose
financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, jointly controlled
entities and associates, and our report in terms of sub-sections (3) and (11) of Section 143
of the Act, insofar as it relates to the aforesaid subsidiaries, jointly controlled entities and
associates, is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters

with respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements
‘1. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for'the purposes of our audit of
the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and the reports of the other
auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of

preparation of the consolidated financial statements.




(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

(e) As per the Notification No. G.S.R. 829(E) dated 21.10.2003, issued U/s. 620(1) of the
Companies Act, 1956 and read with Section 465(2) of Companies Act,2013, Sub-
section (2) of Section 164 of the Companies Act, 2013 is not applicable to
Government Companies.

(f) With respect to the adequacy of internal financial control systems ‘and the
operating effectiveness of such controls, we give our Report in Annexure — 1.

(g) With respect to the other matters to be included in the Auditor’s Report in

| accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in
our opinion and to the best of our information and according to the explanations

given to us:

i. The consolidated financial statements disclose the impact of pending
litigations on the consolidated financial position of the Group, its associates
and jointly controlled entities — Refer Note 23 to the consolidated financial
statements.

ii. The Group, its associates and jointly controlled entities did not have any
material foreseeable losses on long-term contracts including derivative
contracts.

iii. There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Holding Company and
its subsidiary companies, associate companies and jointly controlled

companies incorporated in India.




3. As required by section 143(5) of the Companies Act, 2013, our comments in fegard to
the directions and sub-directions issued by the Comptroller and Auditor Géneral of

India is given in Annexure - 11

P.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN
CHARTERED ACCOUNTANTS
FIRM REGN NO 005715

FO

P.B. SRINIVASAN . PATTABIRAMAN
PARTNER ‘ PARTNER
M NO. 014309

M NO. 203774

Date: 26.05.2016 .
Place; Chennai



Annexure — I to Independent Auditors” Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company
as and for the year ended March 31, 2016, We have audited the internal financial
controls over financial reporting of M/S. NEYVELI LIGNITE CORPORATION
LIMITED (hereinafter referred to as “the Holding Company”) and its subsidiary
companies, its associate companies and jointly controlled companies, which are

4
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its
associate companies and jointly controlled companies, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013.




Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordancé with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Ac¢countants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
i)lan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanaing of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness (laf internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with g§nerally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition

of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Holding Company, its subsidiary companies, its associate companies
and jointly controlled companies, which are companies incorporated in India, have, in
all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting jssued by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it
relates to TWO (2) subsidiary companies and ONE (1) jointly controlled company,
which are companies incorporated in India, is based on the corresponding reports of the

auditors of such companies incorporated in India.

FOR P.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN
¥ (QHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
REGN NO. 004721S FIRM REGN NO 005715

S. PATTABIRAMAN
PARTNER
M NO. 014309

P.B. SRINIVASAN
PARTNER
M NO. 203774

Date: 26.05.2016
Place: Chennai



Annexure - II to Independent Auditors’ Report

Comments in regard to the directions and sub-directions issued by the Comptroller
and Auditor General of India

1. In respect of the Group, the holding company has been acquiring land through
Government of Tamil Nadu. As per the legal opinion obtained by the company as

regards the clear title the position is as under -

Period during Statute under which

Mode of : Nature of
which land was the land was
: acquisition ownership
acquired acquired

From ! The Land | Assignment Conditional
incorporation  to | Acquisition Act, 1894 | Deeds Ownership
1977
1978 to 1996 The Land | Government Absolute owner

Acquisition Act, 1894 | Notifications of the land

1997 to 2001 The Tamil Nadu | Government Conditional
Acquisition of Land | Notifications Ownership
for Industrial

Purposes Act, 1997

2001 t0 31.03.2016 | The Tamil Nadu | Government Absolute owner
Acquisition of Land | Notifications of the land
for Industrial

Purposes Act, 1997

In the case of subsidiaries and jointly controlled entity the companies have clear title

over the land owned by it.




2. During the year under audit, there were no cases of waiver/write off of
debts/loans/interest etc., in respect of the Group and of its associates and jointly

controlled entity.

3. There are no cases of inventories lying with third parties or assets received as
gifts/grants from the Government or other authorities in respect of the Group and of

its associates and jointly controlled entity.

[\
FOR P.B. VIJAYARAGHAVAN & CO. FOR CHANDRAN & RAMAN

" CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
{ REGN NO004721S FIRM REGN NO 00571S

P.B. SRINIVASAN"

5. PATTABIRAMAN
PARTNER PARTNER
M NO. 203774 M NO. 014309

Date: 26.05.2016
Place: Chennai



NEYVELI LIGNITE CORPORATION LIMITED
Statement of audited Finanical Results for the Quarter and Year Ended 31.03.2016

Rs. in lakhs
Standalone Consolidated
Quarter ended Quarter Ended Year ended Year ended Year ended Year ended
Particulars 31.03.2016 31.03.2015 31.03.2016 31.03.2015 31.03.2016 31.03.2015
(audited) (audited) (audited) (audited) (audited) (audited)
Total Income from Operations (net) 185415 168209 666905 608768 789596 608768
Net Profit / (Loss) from ordinary activities after tax 44624 67681 120415 157968 106173 157968
Net Profit / (Loss) for the priod after tax (after
Extraordinary items) 44624 67681 120415 157968 106173 157968
" |Equity Share Capital 167771 167771 167771 167771 167771 167771
Reserves (Excluding Revaluation Reserve) 1379728 1319397 1365372 1319283
Earnings Per Share (before extraordinary items) (of Rs.10
each) -
Basic and Diluted (in Rs.) 2.66 4.03 7.18 9.42 6.33 9.42
Earnings Per Share (after extraordinary items) (of Rs.10
each)
Basic and Diluted (in Rs.) 2.66 4.03 7.18 942 6.33 9.42

Note:

1) The above is an extract of the detailed format of Quarterly / Year ended audited financial results filed with the Stock Exchanges under Regulation 33 of
the SEBI (Listing and other Disclosure Requirements) Regulations, 2015. The full format of the Quarterly/ Year ended audited financial results are available
on the Stock Exchange websites at www.nseindia.com, www.bseindia.€om and on company's website www.nlcindia.com.

2) The Board of Directors have recommended final dividend of ¥ 1.20 per share (Interim dividend of % 1.80 per share declared already ) for the year ended

—

31.03.2016 subject to the approval of the share holders.

Place: Chennai
Date : 26.05.2016
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SARAT KUMAR ACHAR
CHAIRMAN AND MANAGING DIRECTOR
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