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B S R & Associates LLP

Chartered Accountanits

Building No,10, 8th Floar, TowerB Telaphone: + 91 Ti24 2549 191
DLF Cyber City, Phase - 11 Eax; - 8T M 2549 1071
Gurgagn - 122 002, India

Independent Auditors’ Report
To the Board of Directors
Alizo Nobel India Limited

1. We have andited the accompanying statement of annual Financial Results (*Statement’) of Akzo
Mobel India Limited (*the Company”) for the year ended 31 March 2014, attached herewith, being
submitted by the Company pursuant to the requirements of ¢lause 41 of the Listing Agreement,
except for the disclosures regarding ‘Public Shareholding’ and ‘Promotet and Promoter Group
Shareholding’, which have been traced from disclegures made by the management and have not
been audited by us. Attention is drawn to the fact that the figures for the quarter ended 31 March
2014 and the corresponding quarter ended in the previous vear, as reported in these financial
results, are the balancing figures between audited figures in respect of the full financial ycar and
the published year to date figures upto the end of third quarter of the relevant financial year. Also
the figures upto the end of the third quarter had only been reviewed and not subjected to audit.

2, These financial results have been prepared by the Company on the basis of the anmual financial
statements and reviewed quarterly financial results upto the end of the third quarter, which arc the
responsibility of the Company’s management. Our responsibility is to cxpress an opinion on these
financial results based on our audit of the annual financial statements which have been prepared
accordance with the recognition and measurement principles laid down in Accounting Standards
notified under Companies Act, 1956 (“the Act™) read with the General Circular 15/2003 dated 13th
September 2013 of the Ministry of Corporate Affairs in rcspect of section 133 of the Companies
Act, 2013 and other accounting principles generally accepted in India and in compliance with
Clause 41 of the Listing Agreement.

3. We conducted our audit in aceordanee with the auditing standards generally aceepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the finaneial results are free of material misstatement(s). An audit includes examining, on
a test basis, evidence supporting the amounts disclosed in the financial results. An audit ineludes
assessing the accounting principles vsed and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.

4. In our opinion and to the best of our information and according to the explanations given to us,
these financial results:
(i) are presented in accordance with the requirements of Clause 41 of the Listing Agresment in
this regard; and .
(i) give a true and fair view of the net profit and other financial information for the year ended
31 March 2014, '

e

Registdred Offico
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Further, we report that we have, on the basis of the books of account and other records and

information and explanations given to us by the management, also verified the number of shares as
well as percentage of sharcholding in respect of aggregate amount of public shareholdings, as

furnished by the Company in terms of Clause 35 of the Listing Agreement, and found the same to be

in accordance therewith.

For BS R & Associates LLP
Chartered Accountants
TCAT Firm registration number: 116231W

s~

Rakesh Dewan
Place: Gurgaon Pariner
Date: 16 May 2014 Membership No.: 052212
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AkzoNobel India Limited b I .
Country Communications Akzo N o e

Press Release

AkzoNobel India completes sixty years

Rewards shareholders with a special dividend of 60 rupees per share
plus a normal dividend of 15 rupees per share

Performance Highlights

Q4 FY 2013-2014

Revenue grew 13% to 612 crore rupees

Profit from operations rose 30% to 52 crore rupees

New Delhi, May 16, 2014

Today, the Board of Directors of Akzo Nobel India Limited approved the audited financial
results of the company for the financial year ended March 31, 2014,

The board has recommended a dividend of 15 rupees per share along with a special dividend
of 60 rupees per share; which still leaves adequate surplus cash to support the future growth
plans of the company.

Business performance highlights

AkzoNobel India Limited (Q4 FY 2013-14)

v Total revenue from operations is at 612 crore rupees as compared 10 540 crore rupees
of the sorresponding quarter of the previous year.

v Profit from operations is at 52 crore rupees as compared to 40 crore rupees of the
corresponding quarter of the previous year.

v Profit after tax (PAT) is at 55 crore rupees as compared to 62 crore rupees of the
corresponding quarter of the previous year.

AkzoNobel India Limited (FY 2013-14}

¥ Total revenue from operations is at 2418 crore rupees as compared to 2232 crore
rupees of the previous year.

v Profit from operations is at 148 crore rupees as compared to 150 crore rupees of the
previous year, impacted by rupee depreciation.

¥ Profit after tax (PAT) is at 150 crore rupees as compared to 219 crore rupaes of the
pravious yaar, dug to reduction in Investment Income following last year's special dividend
and one-off interest on tax refunds.

Epitoma, Tower A T 491124 2540400
20" Floor DLF Gybar City F o +01 124 2518049
Phase « 1l Gurgasn -122002 www_akzonobel.co.n

Haryana, India
Rogistered ofics: Gastanial Aparirmart, 1% Flaar, BB Middlaton Strast Kolkata — 700 071 CIN: L2A202WB1954FLCO2 518
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Comments;
Nihal Kaviratne, GBE, Chairman, AkzoNobel India;

‘AkzoNobel India has just completed 60 years of service to its customers. And, in this spirit of
celebration, | am delighted to apnounce that the Board has recommended a special dividend
of 60 rupees per share, over and above the normal dividend of 15 rupees par share. Qur cash
reserves remain strong and rebust, allowing us to reward our shareholders. | continue fo be
thankful to them for their ongoing support and encouragement.”

Jayakumar Krishnaswamy, Managing Director, AkzoNobel India:

"Despite tough market conditions in FY 2013-14, it is gratifying to see the company recording
@ revenue growtfi of 8%. After absorbing cost pressures due to rupee depreciation, particularly
in mid-2013, and continuing investment in brands and capability building, the operating profit
has been sustained at previous year's level. PAT for the full year however daclined mairly due
to drop in investment income and one-off items included in the previous year.”

"We have also commissionad a factory at Gwalior, manufacturing water-borne decorative
paints, Established at an investment of 140 crore rupees, this factory has enhanced our
company's production capacity by 30%."

“‘One of our products (Dulux Superclean), launched last year has been accorded the status of
Product of the year 2014". Innovation and sustainability continue to underiine all our efforts in
AkzoNobe! India,”

About AkzoNobel India:

" Presant in India for B0 years and a significent player in the paints industry. Over the years, i has winessed sustained expanslon, grawth amd
transformation. In 2008, Akzo Nobel N.V. became swner of the sntire equity =hare eapital of Imperlal Chemieal Industrins Lid., by virtua af which {he
company becarme a mormber of the AkzoNobel Group.

AkzaNabel India manufactures and markets A wits rangs of coatings eaveting Decorative palnts, Pretestive costings and Specially Chermicals. We
provide solutions to meny Industries and sectsrs including autemative, consumer electronies, power, aviation, shipping and laisure craft,
congtruction, ail and gas, water and waste water, food and beverages, ete. )

We supply industries and camsumer with Innovative praducts and ara passfonate Ayt devaloping sustzinable answors for cur customers, Qur
porifofic includes well-knewn brands such ag Dulu, Sikkens, ntemational and Interpan, With employee strangth of closa to 1806, AkzaNobe! India
bas rmanufacturing sites, affices and distribution netwark spread acrosa the courtry. All manufaetuting faciftias have astate-ofant srvirenmantal
management system. its commitment to Healih, Safely, Enviranment & Security (HSESS) has beon amongst the best In class giohally, with due
care being taken to protect the peopls amd the anvironment,

Company Gontacts:

Invaster Redations, AlzoNobel India: R Guha, Investor,india@akzonebel.com; +51-124-2540400 / +01-85888 65785
Country Cammurications, Akmehele! India: Humsa Dhir, humsa, dhingakzonohel,com; +57-124-4852538

Sale Harbour Statement:

Thia prezs raleazs conlaing statements which addrass sueh key issues as Akzo Nobel's growth atrategy, fisltirs financlal results, market poaitions,
produet develsprent, praduets in the pipefine, and pradust approvals. Such statemants should ba sarefully considered, and it should be understond
that many factors could eauso forecasted and actual results 1o differ From thege staterents. Thate factors inclucle, but are not limited ta, prica
fluctuations, currency fuctvations, developrents in raw materia) and porsonnel costs, pansiona, phyelesl and envirenmental risks, legial isaues, andg
tegislative, fiscal, and othar requiatery messurea,



