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The working group consti-
tuted by the Securities and
Exchange Board of India
(SEBI) on ease of doing busi-
ness in non-agricultural
commodity derivatives seg-
ment held its first meeting
last week, taking up a review
of position limits and the fre-
quency of Product Advisory
Committee (PAC) meetings
at exchanges.

The group includes mem-
bers from the Commodity &
Capital Participants Associ-
ation of India, exchange and
SEBI o�cials, said persons
present at the meeting. 

“The existing limits were
put back in 2016, and since
then the market has grown in
volume, pricing and investor
interest. Increasing the lim-
its will help deepen the non-

agri commodity market fur-
ther, but many factors need
to be considered,” one of the
persons said. 

In December last, Chair-
man Tuhin Kanta Pandey
said SEBI would set up a
working group to examine

operational and regulatory
issues in commodity derivat-
ives and suggest measures to
deepen the market and ease
compliance requirements. 

POSITION LIMITS

The first agenda item is to re-

view and ease position limits,
which are caps on the num-
ber of contracts that a client
or trading member can hold
in a commodity derivative. 

Currently for any non-ag-
ricultural commodity, a cli-
ent’s open position, long and
short netted across all con-
tracts in that commodity
cannot exceed the numerical
position limit specified by
SEBI in its table or 5 per cent
of the total market-wide
open interest (MWOI) in
that commodity, whichever
is higher.

For trading members and
brokers, the open position
limit is the higher of 10 times
the numerical client position
limit or 20 per cent of the
market-wide open interest in
that commodity. 

If the market is deeper and
has larger open interest, the
5 per cent of MWOI rule may
give a larger limit than the

fixed numerical value; for a
trading member, 20 per cent
of MWOI can similarly be
higher than 10 times the cli-
ent limit.

It may take a few more
meetings for the committee
to finalise the increase in cap
to be recommended to the
regulator. Upon further re-
view internally, SEBI may
consider changes to the rel-
evant provisions in its com-
modity derivatives frame-
work through a consultation
paper. 

PAC MEETS 

The second issue concerns
the mandated frequency of
meetings of the PACs at the
exchanges.

Under current SEBI
norms, the PACs, which
comprise representatives
from industry and trade bod-
ies and advise on contract
specifications and product-

related matters, are required
to meet at least twice a year
for commodity groups.

At last week’s meeting,
members discussed a pro-
posal to mandate one PAC
meeting annually, while al-
lowing exchanges to convene
additional meetings, if re-
quired. The idea is to provide
flexibility without diluting
oversight, said another
source. 

The deliberations are ex-
pected to particularly benefit
the Multi Commodity Ex-
change of India (MCX),
which accounts for the bulk
of trading in non-agricul-
tural commodity derivatives,
such as metals and energy. 

The MCX will be making a
detailed presentation at the
meeting next week to assist
discussions on increasing the
position limits. Emailed
queries sent to SEBI did not
elicit a response.

SEBI starts review of non-agri derivatives 
KEY POINTS. Working group to mull easing of position limits, proposes to mandate one Product Advisory Committee meeting annually 
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The stock of Lodha Developers
saw a decline in price between
June last year and mid-January
this year. But since then, it has
been on a recovery. 

It recently formed a morning
star candlestick pattern on the
weekly chart, indicating a
potential bullish reversal in the
trend. 

In recent days, the stock has
also broken out of a trendline
resistance, and the price is now
above both the 21- and 50-day
moving averages. 

These factors point to a
possible rally in the near term.
We expect the stock to hit
₹1,240. So participants can buy

now at ₹1,073 and accumulate
at ₹1,055. Place the initial
stop-loss at ₹1,015. When the
price touches ₹1,150, alter the
stop-loss to ₹1,090. Raise the
stop-loss further to ₹1,170
when the stock reaches ₹1,200.
Exit at ₹1,240.

Note: The recommendations are based
on technical analysis. There is a risk of
loss in trading.

TODAY’S PICK.

Lodha Developers (₹1,073.75): BUY

Akhil Nallamuthu 
bl. research bureau
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Moody’s Analytics has em-
phasised that turning away
from Russian oil will push up
domestic energy prices.
However, an immediate halt
of the geopolitically-sensit-
ive commodity by New Delhi
“appears infeasible” in the
near term.

In a commentary on
Sunday, the financial intelli-
gence provider pointed out
that while the interim trade
agreement goes some way to
alleviate stress on Indian ex-
ports, there are plenty of
unknowns.

It also stressed that the
lack of details of the interim
trade deal means that the
US-India relationship is far
from repaired.

India has agreed to phase
out its imports of Russian
crude oil and replace them
with US and Venezuelan
crude, according to US o�-
cials. Indian o�cials have
not confirmed that state-
ment, but major refineries
have reduced purchases of
Russian crude in recent
months, it added.

PRICEY SHIFT

India imports more than 30
per cent of its domestic en-

ergy needs from Russia, so a
pivot away from Russian
crude will be pricey, Moody’s
Analytics pointed out.

Crude grade di�erences
could force many Indian re-
fineries, optimised for Rus-
sian blends, to bear higher
processing costs. 

Also, the EU’s latest price
cap of $44.1 per barrel on
Russian crude means that
Urals crude will remain
cheaper than the US or
Venezuelan supplies, it ad-
ded. 

“A shift will prompt higher
domestic energy costs. That
will feed through to do-

mestic fuel prices but also to
the fiscal balance, given In-
dia’s extensive fuel sub-
sidies. While some substitu-
tion is possible, full
replacement of Russian
crude appears infeasible in
the near term,” it stressed.

FAR FROM REPAIRED

The deal with the US comes
as India looks to forge other
relationships amid the volat-
ile trade environment. In the
wake of the recently signed
trade pact with the EU, Modi
has been embarking on a tour
around Southeast Asia, af-
firming ties with key coun-
tries in the region. 

“The US deal appears to
plaster over their recent
breakdown in relations, but
the lack of details means that
the US-India relationship is
far from repaired,” Moody’s
said.

India’s commitments un-
der the agreement appear
more significant, it added.

For instance, the White
House fact sheet noted that
India intends to buy more
than ‘$500 billion of US en-
ergy, information and com-
munication technology, coal,
and other products’. 

“For context, India’s
Union Budget for the finan-
cial year to March 31, 2027,
had total expenditure of
around $590 billion. The pur-
chase requirement would
amount to a significant pro-
portion of fiscal spending,
even if spread over years,” it
explained.

Rishi Ranjan Kala
New Delhi

Full replacement of Russian crude appears
infeasible in near term: Moody’s Analytics 

India imports
more than 
30 per cent of its
domestic energy
needs from Russia
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India added more than
52,000 megawatt (MW) of
power capacity in the first 10
months of the current finan-
cial year, an all-time high.

During FY26 (up to Janu-
ary 31, 2026), a record 52,537
MW of generation capacity
(from all sources) had been
added, the Power Ministry
said on Sunday. 

RENEWABLE ENERGY

Of this, 39,657 MW was ad-
ded from renewable energy
sources, which includes
34,955 MW of solar and
4,613 MW of wind power. In-
dia also added 8,810 MW of
thermal power capacity dur-
ing the same period.

“This marks the highest
ever capacity addition in a
single year, surpassing the
previous record of 34,054
MW achieved during FY25,”
the Power Ministry added.

Further, this also implies
that during FY26 (up to
January), there was an addi-
tion of more than 11 per cent
to the total installed capacity
of the country, the Ministry
said.

As of January 2026, India’s

total installed power genera-
tion capacity stands at
5,20,510.95 MW, comprising
fossil fuel-based capacity
(2,48,541.62 MW), non-
fossil fuel capacity
(2,71,969.33 MW), nuclear
(8,780 MW) and renewable
energy sources (263,189.33
MW). 

During 2025, a total of
48,436 MW renewable en-
ergy capacity was added.
This includes 37,945 MW of
solar power and 6,347 MW of
wind power.

There is adequate availab-
ility of power in the country.
The gap between ‘energy
supplied’ and ‘energy re-
quirement’ has declined
from 0.5 per cent during
FY23 to ‘nil’ during the cur-
rent year. Similarly, the peak
demand not met has de-
clined from 4 per cent during
FY23 to almost “nil” during
the current year.

India also achieved a land-
mark in its energy transition
journey by reaching 50 per
cent of its installed electri-
city capacity from non-fossil
fuel sources in June 2025 —
more than five years ahead of
the target set under its Na-
tionally Determined Contri-
butions (NDCs) to the Paris
Agreement. 

India adds record 52,537 MW
power capacity in FY26

Our Bureau
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GRID STRENGTH. As of January 2026, the total installed
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