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BSE Limited

Corporate Relationship Department

Phiroze Jeejeebhoy Towers,

2sth Floor, Dalal Street,

Mumbai-400 00'1

Sir/Madam,

Sub: Compliance under Clause 36 of the Listing Agreement - Setting up of a paints

manufacturing plant in Vishakhapatnam District, Andhra Pradesh

This is to inform you that the Company today has entered into and signed a ilemorandum of

Understanding (MoU) with the Government of Andhra Pradesh to set up a manufacturing facility

for paints and intermediates at Pudi Village, Rambilli Mandal, Vishakhapatnam District, Andhra

Pradesh.

An amount of approximately Rs. 1750 crores would be invested by the Company in phases over

a period of 12 years from the date of commencement of construction, including the cost of land

admeasuring approximately 110 acres, subject to due diligence and obtaining necessary

regulatory and other approvals. The maximum capacity of the said manufacturing facility would

be 4,00,000 kiloliters per annum, which would be achieved in phases.

The Company would use latest manufacturing concepts to produce Paints and intermediates in

the said plant in an environmentally friendly manner.
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The Andhra Pradesh Govemment has offered thefollowing package ofincentives to the company

for setting up of the aforesaid painis manufacluring plant:

. Reimbursement of 100% Gross VAT/State Goods and Service Tax (SGST) or similar levy

of taxes in the state ofAndhra Pradesh for a period of twelve (12) years starting from the

date of commercial produclion, subject io an overall cap of 100o/o of eligible investments

and that the Company achieves 70 % ot the proposed investment ofRs l,750 croreswithin

a period of five (5) years. Total reimbursement would be scaled down to the extent of

concessions (other than acceleraled depreciation), if any, offered by the Central

Government ot lndia.

. All other incentives as per lhe Andhra Pradesh Industrial Investment Promotion Policy

2010 - 20't5.

This is tor your information and record.

Thanking you,

Yours truly,

For ASIAN PAINTS LIMITED

,Nr^"r--la
!IdYESH MERCHANT

CFO & COiIPANY SECRETARY,

PRESIDENT - INDUSTRIAL JVs

National Stock Exchange of India Limited


